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I.E(ilSLATIVK ASSEMBJ.Y 

Tuesday, "Jllh \tarth, I‘i47 


'I’liH Assembly met in the AssembK ( h.imbir of the Coiiik il Jloiisi at. !• li v. n 
of ttie (Mock, Mr IVsident ('Fhe KTonourable Mr (r V Vf,i\ al tnk.ir) m th. 
Chair 


si U:i,‘l I) (,)M M I()\s \\|» 

( fi ) Ok\i Ansvvehs 

'*^MI'> i\ Im)I\ lij- 1 o\(,ini. III \o\ IsillA\s 

1139. *Mr. Manu Subedar* ( i) Will tin ilonoutaiiii tin lumai Mi min i 
please state if (jo\t riuiituL havt sei iin <l any itifumiatioii, (iiiccllv or lIi.roiii,li 
the Iteserve Jiaiik "I linlii, with n g.ird to tin .ism ts beloutiiiig to non liidiiilis im 
thiB country ? 

(b) Are (jovcnimeiit .iw.ue of tin* n i t nl ti.m^brs ot some ol tin s> i-s. i- 
trom nou-Indmiis to Indians ’ 

(ej Hu\o (jlo\t Miinent an\ infonnation .ibout these traUHaetioiis ’ 

(<i) II the answer to part (cj .above is in the albt.T .it.ive wli.it is tlio ' juino 
oi Hueh trausactiuus? , 

(v) Have Government any information of I’ae moneys reali'-oiL by sueli sjJt., 
and transmitted abroad and, if bo, what is tKie amount of such remittances*' 

(f) What steps do (lovernment propose, to t.ike in older to colleiL sUeli infor- 
mation in future? 

The Honourable Mr, laaquat Alt- Khan, (a) <io\, rum. m Ihm no >,li,ibl, 

mformtition on the subject 

(b), (c) and (cl ( iovetiinicnt ' aic iw ii.- tli.i’ m rci int \i.us s(„,i, fon ign 
ow m d assets h.ivc bi*en t.r tnsh rn^ <1 t^i Indi ms b.it the\ irc not nine of tb. 
tot.il I mounts involved nor of tluJ tot.d .in nmis wbi< b h.tvc bun tr.msinitti d 
'tbioud as .1 result of these traiisfc^r' 

(d) Does not arise 

(f) Mbf matter is under the M)i}i''idu ition of ( io\, nmi' i.t 

Mr. Manu Subedar. Having te^'j-'id i.i tli. I(*\\ oi (.apii d i:iim« m ubuli 
(loveniTiient h.'ive got .v direi t intii'est m tins, monies mil not, tionnimii’l 
consider expeditiously the dcsii ilulitv'*^ oi c lit c king up i \ery iimittitue wh.ili 
takes place from this couiitii .iiid flu \Mionii s n ih . ,l |,\ tliosi wlm ban -old 
to Indians’ \ 

The Honourable Mr laaquat Ah Khan )ui\< sud thu ilu n.ittei i- imdi • 
the innsideration of the (lovernini nt tso t u wi 1m\. not l>i<ii aide to i;, i 
.vny figures bc..iusi' tbiie m no icsin. t.,.in- in timslii-, wiiliin ’!ii -iitlii, 
area and thcretoie 'die tiguus .u* not av.ul.iblt . l»ut tlie m.itter is uu wlin i, 
will certainly receive the ittcntion oi ib. ( lov i i ni.u nt ind i- ii(ii\ni^* tin* 
atte ition of the (lovciuineid 

Ir. Manu Subedar: H.ivnm i.^ud to the pnwii- wlmt, (Jovi mmi m, iiccn'li 
cot nnder the loieign I ac li mge (’oMtiol which not ineit'K gives cviiv imwii t'> 
restrict POmittanccs but ilso powi i to icnivi* inloiii’ ition will ti'i“ (lovcinnui.i 
direct the Tleaeive B.ink to g.itlui this Intoimdion noiu the B.u.ks ibiini_'i 
whom remittances of steilmg t.ike pi ici ■’ 

The Honourable Mr. Liaquat Ali Khan I h.iM dn idv st.itcd tiMt tlu* m itti i 
Is under considci ation 


( 2.‘18« ) 
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Mr. Vadllal Lallubhai: Will tlie.Cioveminent give Uh the nifonnatioa which 
they may have and which they ubcd in the uegotiutioiis with I- K on the 
!»teihng balances regarding foreign aseetb in this countrv*^ 

The Honourable Mr. Liaquat All Khan: M\ llonomahle frimid beerns t» 
know more about mgoliationb than wliat I do 

Mr. VadUal Lallubhai: Is it not .1 fad that the Hnnoui.ihle Member has got 
some kind of inform.ition about the asbcts of foieigriers m this countri ’ 

The Honourable Mr. Liaquat All Khan: Perh-ips ni\ Honourable fiietul did 
not listen to the U‘i)l\ 1 ga\e to part (a) I said that the ( rovernini nt ha\e no 
leli.iblo mfornialion on the subject I ini not prepan d to mislead thi' House 
h.N giving them unreliable mformaion 

Mr. Vadllal Lallubhai Is n not i t itl tb.ri tliese things weio discussed m 
the negotiations and lie j»ul up "onu fiirmes befote llios» pi opli wlio lanie 
fiom 1' K to negotiate with ns’ 

The Honourable Mr. Liaquat Ali Khan: I h.iM stated moti th.m om i that 
the mattei of negotiations is lonhihiitiil ,md 1 am not goiim' to be diiigged into 
'.wilgmg information h\ means of siipplementarv questions ^ 


ON (.OT,l» AN’l> vSll\hR 

1140. ^r. Manu Subedar tu'*^ '** Honourable the Finance Member please 
state when the dut> on gold*aml)''' and what changes have been 

I llei (ed in sikh duty ’ 

(b) What amount havt (bnernmer/ri'«‘^“‘* this dut> during the coursa 

of this year, upto the last dat^ for whu' are available^ 

(c) Has gold am Oftuial ^aI.u m Imhsr‘*’“"‘ Purchase or for sale? 

(d) ill whuh eoimtnes in the world is available at an official selling 

jjtice ? 

(ej Wiiat IS the import parity on gold ,„India including the existing duty, 
fiom ( 1 ) England .md (ii) the T S A on the and on the 


assumption thtit thes« eoniitries release 
jaices ' 


gol« 


for export to India at the official 


It nt oi' till t ddi> 


The Honourable Mr. Liaquat Ah Khar ' " ’ *' 

of the House 

(b) The Mil amt. i. tbse.l as dul^ fi. I" 

March 1040 to lV},nI^r^ 1047 Inith met 

lespectively 

(c) Tie* oHk la] ^ahu of gold m ’ ' 

bei&hip of the Intern, itional Mone*' ' 
per lupee 1’his liowt mt does nnpoM 
at this jinct 

fd) As fai as mtoiiini''" axailahJe, the onl\ (onntr\ in winch gold is 

r.\ailable at mi ofhcial s. ^ ^ are, howexei 

icslnoted in that i oi>’ h) ioreign ('enti.d H.inks and 'rieasuries and theie is 
•’o flee offering of f puhhe b\ the S Tie.isniv at the official jniei 

fe) The i»»i.'ort parities iiulnsivi of dnt\ fieivdit and insurance are (i) 
'Is .'JO-.O-O per tola, and (iij Its .•>0-0 3 pet tola 


t>. ti\t <1 for pinpoveh of Indi.i’s mem- 
iil Is 1 1 I'll I gi ims tun of tint gold 
an\ nhlig.itioii to bin oi sell gold 


(.i) (Itilil s\aR foi Ihe fii fc1 linip ^iilijpttPil t»i an iinpait .IuIn iit Rs 25 pei l«la ti\ tin* 
Indian hinantp Act 1^46 Thin whr rndiKvd tn Rji 12 80 with I'ffait fioiji the .12lb' 

Anfjuat 1046 
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‘'TAllHhl) QUESTIONS AM. ANSWEHS 
2 'I liL tollowiiin idUK of tluty li»\e l>een levieil oii ttlttr from tiitm »o lunc 

\ Ciii Kate of duty 

1894 5 per cent ad valoTtm. 

1910 4 annas per ounce 

1920 I)ut\ remoted 

1930 4 aiin.i« pei oun* e 

1931 t) .iiin.ih ])er uuiue, and later duting iln -.iiii* \ eai iiuw i^seil to 7^ .ntii- per 

ouine as a tesult of t^iirrhat^e 

1934 5 anndR pt r uunie 

1935 Hediued to 2 annas {ar ounce 

1937 3 annah per ounce 

1942 3 aniiiis 7 1/5 pies jicr ounce as a result of t(eiieial sun liarfje 

I9tt> 8 annas per ounce 'M.hich was aubsetjuc iilK reduced to 4 annas per ounce with 
effect from 12th August 1945— the rate precailing at present 

Mr Manu Subedar: Will (lovernment gut* mhhc infortiuitinii to this Hdus. 
with tcg.ird h) thp ifcviil -i sfiu'ttons on ini|ic»r( of gohl .hk] sil\c*i 1»\ [-ri\,ili 
I .lilies ,iiic] will (if)\(Tiin»(>iit eoiisicler the ilc*b.ir ihilit . h.iting n'g.tici !.<» (}|. mm 
high price's III Iiicha .iticl the low price ahroucl c.f lecpnnng such of yohl 

irid silver which in.i\ he .ivailahle in the woild iiid of heiieliltitig the tieisiiM 
hv llu‘ cliffeieiicc 

The Honourable Mr. Liaquat All Khan: 1 would nepust the Hom> n ihU 
31ciiihii to put down .i que«?tion and 1 sh.dl he gl.icl to mswer the same* 

I’rROHANK OK NiCKKL FOR COTVAOB BV I HJk ( JoVKRNMfcNT OK In'DM 

1141. *Mr. Manu Subedar: (a) "Will the Honouiablo the Finance Mi luber 
pleabc state tiow inan\ 4-anna and 8-ann.t nu kel coins h.ive been issued and how 
iiiaitv have been used'’ 

(b) How intich nickel have the Govtriiiiic ut of Ind.i purchased fur oom.ipe 
puqio«!c>s, from, whom and at what pnecs^ 

The Honourable Mr. Liaquat All Khan: i.i| 2 *>1 .ions pure nu ki I h.df 
mpei coins .nid 4 98 crores of pine im kel cju.ii ic i -mpe c loiiis weie issui<l .nd 
.ifiproNim.Tlelv 111 ciores of lialf iiipc'o iiid 1 Mi c loies of (pi.irt-er iiipe. nii'ki 1 
emns weie put into circul.ition iipto Ust lleccMuhci 19}() 

(b) Vpproxiiintelv l.dtMi tons d nu kc I w is puKhisc.l from tin lsi \n,'! 
1940 to the 31st Jamiarv, l'U7 trom the Mend Nickel ' 'ov , United Kmedom 
<md from Australia Tlie i»iue w is about p» r ton for nickel suppliecl m 

the- form of pellets and per ton fm n ck I supphc'd m thc^ form of minufuc 

tyred nickel blanks 

Mr. ICailU Subedar: Whtt h.ts happened to the* nirtd from the old coins 
which these nickvl cops h.ive leplaced ’ 

The Honourable Mr. Liaquat Ah Khan: So fir mm fevs eoms have been put 
in circulation and \eM few coins h.ive returiic'd up to this time 1 am not n^allv 
in a position to give e\.ii 1 ligiius of thi' silver that we have reci'ived m this 
connection 

Mr. Manu Subedar: Mav I know th.it wlien the mc-kel coins replace the sm ill 
change of wlrn'li there W.is vcm\ he.ivv aeti\it\ during the' war period in the 
issue of small eh.inge, and this metal has come* hack or mav be corning hack 
hereafter what, do (lovernmcnt j.ropose to do with the return of mc't.il other 
than silver’ 

The Honourable Mr. Liaquat Ah Khan: 1 am sorrv ] .un not in u position 
to give answer to that now If mv Honourable, frii-'iid would put down a cpies 
tion to that effect, I shall give the answer 

Seth Oovind Das: Is it a fact that Government are contemplating the issue* 
of rupee ccvms in nickel’ 

The Honourable Mr. Liaquat Ali Khan: T have already introduced a Hdl m 
this House with regard to that matter 
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1142. ^Kr. Manu Subedar: (a) Will tbo Honourable the Fiiiunue Moinber 
please state the total amount of sil\ir, which has already accrued to Government 
from the issue of 4-anna and 8-ann.i nickel coins and how much more is expected 
under this head' 

(l)J What do Govciniiu-nt propose to do with the silver, w’liieh they have 
received on .iccount of this substitution? 

The Honourable Mr. Liaquat Ali Khan: (.i) 'Hu utuni of the qu.itenuuv half 
anil ijiuutei iiipoi-s li.t,. --t.iiielv st.iited ^et and it is tot . iil> to ni.ikt an 
estliii lie of (he iiii'Miiit o| sihti hki .\ to aceiiu to ( niv et niiien* 

(1)) It will not 111 ill the puhlie interest to dis< los** (roveimiient s polii \ in 
this le'-pect 

Mr Manu Subedar. Have not (lovernment ‘,'ot anv niateiial inforin.ition 
with legaid to the amount ot tuni Iit rupee .md tight aiin.i loins of silvei 
> hit h aie in i ireulation ' 

The Honourable Mr Liaquat All Khan: We hive infoniiation with legurd 
to thi toins that aie in i in ill, it ion hut 1 Laiinot sav at this stage how nuieh 
hilvii v I will get laiaiise it will dipiiid oil how iiianv ot the coins .lie retiiriieil, 
And that mformatioii will not la .iv.iilable till such time as (lovernment havi 
put these nickel coins m uiuihtion m sufficient numbers and have lixed a date 
hv which all the coins must la i. turned and bevond vvh’cli the\ cease to he 
legal tender 

Mr Manu Subedar* Will (loMinment exanuiie the question of uquiring 
silve whircvei It I- .ivad.dile m the woild, bei uise the woild pnt e is low 
and ol selling soim of this silvir m Indi.i m order to jaevont .i fuither rise m 
the price of silver' 

The Honourable Mr. Liaquat Ah Khan: That is i matter th.it lu under lAti- 
rnination 

Diwan Chaman Lall: Mav 1 know’ what is the quantity of silver ounce hv 
ounce that the Government of India have agreed to return to the USA and 
whether any portion of this silver is going to be used for that purpose? 

The Honourable Mr. Liaquat Ah Khan l am <^nrry I cannot give ,thc 
exact amount I think 1 did give a reply to thw question in which I gave the 
e\.u t amount of silver that we had borroweil from (he USA I am informed 
that it 18 220 million ounces of silver that we had taken from the USA and 
which we have got to return to them in the fonn of silver 

Mr. Mann Subedar: Is it a fact that it is to be ntnnied withm five years? 
If so, what is the last date by which this silver inu-t be leturned? 

The Honourable Mr. Ijaquat Ah Khan The date from whudi the five v^enrs 
are to begin has not yet been fixed by the President of the USA 

Mr. Yusuf Abdoola Haroon: Does the Honourable Membi-r projiose to release 
some of the silver m order to check the speculative pnees whieh .ne rising everv 
day in the Bombay market*' 

The Hononrabie Mr. Liaquat AH Khan: I shall require notice 

Seth Govind D«a What effort are Government making to stop this specula- 
tion in the bullion markets of Bombay and Calcutta*' 

The Hononrabie Mr. Liaquat Ali Khan: One of the efforts is the capital 
«aitu> tax 

Seth Ooivind Das: Any other effort? 
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Tbe Honourable Hr. Liaquat All Khan: With regard to other efforts the 
matter is being examined <ind if it la possible to take some action which will 
stop tins, Government ii ill onlj be too glad to do it 

Mr. Manu Subedar: Have Governnientf considered the desirabditv of mti*)- 
diicnig Himill silver bars for the consumption of small people and thus cur out 
the bullion market de.ileis .tllogetliei, .ind m.ike available silver from (iomui 
iiu'iit stock for the hiimll user m 10 tolas and 40 tolas and .'lO tolas > 

Ibe Honourable Mr. Liaquat All Khan: The suggestions will be ixamuHd 
but 1 am not in a position to say anything definitely at this stage 
Transfer of Mint from Lahore t(» CAEcrTTA 
1143. *Mr Manu Subedar: (a) Will the Honourable the Finance Member 
please state if Government have taken anv final decision with regard to the 
transfer of the Mint that w.is built in l^ahore hack to Calcutta? 

(h) Why was it necessary to do this? 

(c) What 18 the total amount of Mint equipment and machinery on order 
Biuco tbe war and how much of it has been received so far^ 

(d) What IB the destination of the equipment and machinery thus ordnred 
and how much by value will be distributed at various centres? 

The Honourable Mr. Uaquat All Khan: (at and (b) I would invite lb* 
Honourable Members attention to the replv given b\ me on 8th Noveiubt r 
I94fi to starred question \o .‘118 asked b\ ^ardar \rangal Singh 

(e) and (d) I l<iv on the t.ible of tlu Koum i statement whicli givi-. tbe 
information reipnred bv the Honourable Member 


SUilanpvt nhoii on/ innoutil of Mint iqut/mifnt nntt niarluneti/ oiilend ami rrrenfd Hinre thf War 
with diitrihiition of mine hu centres 


S \«1 

\( in' < f th* 
"'Mtn 

Total 'mount 
of Mint equip 
ment / nd ma 
fhiner>' on 
order w nee 
t' e W ar 

Total f mount 
of Mint equip 
rnent nd 
machinery re 

iciM>d «o f ir 

llo'tin' tinn of tl e iquipment ■ nd 
miiiiiiierv thus ordnred r n'l 
diHtrihution of value by 
f entrea 




Kh 


I 

r. ition 

:Pi 44 «l> 

30 44 01.6 

Ml tl « maihineiy tb t hst been 
inritalled m the Lahore Mint 
will be tr nferred to Alipore 
m due rourre None of tbe 
plfnt rnd equipment * i-i for 
diBtribiition elHewhere 


New \lij»<iri> 

Mint 

4" 08 i'0» 

16 026 

All the equipment and inaidnm ry 
will be installed in tl e New 
Alipore Mint 

3 

(’•<l< lit! Mint 

48 432 

^7 *142 

Xll tl e equipment and m»(biuery 
i-o far received hna been in« 
tailed in the ('vlcutta Mint, 
ae will the b Isnco, when 
received Wnen tl e Calcutta 
Mint finally closea down tlii-^ 
equipment and ni. chmer^ will 
be transferred to the New 
Alipore Mint 

4 

B tiiih \ Mint 

3'!, 23 746 

30 4.6 700 

All tl e equipment and maobincry 
so far received has been ms 
tailed in the Bombay Mint 
’« will the hal nee. when 
received 


Total 

1.17.24,H0I 

61 33 283 
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Mr. M«au Subedar: With referiMU'L- to the reply to part (d) may 1 know 
when the new machinery which is arruing will be placed? 

Eonoarabla Mr. Llaquat Alt Khan: I have given detailH m the atate- 
ment that I have just laid on the table 

Mr. Manu Subedar: May I know <>n what basis the organisation of the uunt 
has been made having regard to the needs of this country as a whole, and for 
what reason the mint already established at great public expense duiing the wai 
in L.ihori* is being dehberateh pulled down and shifted to (’alcutba*’ 

The Honourable Mr. Tiiaquat All Khan: Since 1 received notice of this ({ues- 
fcioti I am having the position e\Artimed with regard to the mint at Laluiie 

TrAVSACTIOVS in ThoI SAMI HUPEB N0T»S Al'TKK THB LAST DaTE 1-OR 
Tender 

*1144 *Mr. Manu Subedar: (i) Will the lliuioui.ihle tin l''in.mee \kmhei 
please state hoN' many thousand rupee notes (lovernment have received after 
t)i List ilat‘ when 1 w.is ])4>ssible for the puhlie to tender then notes'’ 

(b) From which souues weie these reecixed .ind wh.it w.is thi' it isoii loi 
th i 1-te receipts from Ihest* sources? 

to) .Are Oovnnn<*nt aware that transactions in thousand rupee notes contt 
nutd to take place foi months at. various centres'' 

(th Huve Govci nil cut t'liquired whether it wa^ possible for any parties tj 
attpm«. these notes chetip and to get them fully t.ishcd, and whethei inv f u i- 
litiev m this direction were abused? 

(i ) On which date was the final note under this account received and has 
till' matter now been fin illy closed’ 

The Honourable Mr. Llaquat All Kh*n: (a) 176.') oiu -thousand lujiei noits 
wiT( tendered for exchange after the 26th April, 1946 the last dale fixid for 
the purpose 

(b) Aliriost all these notes were r<‘C« ived from privat4^ ludivtdunls th» jiisti 
ficiiion for late submi-«sion being, in the mam, (1) ignorance of the provisions 
of thi Ordinance, (2) illiteracy, (3) residence of the holder in .i dist.int vill.igc 
or Ollier remote locality, (4) illness, (5) death etc 

fc) (jovemment are aware of stray transactioiu of this n.itun .md h,uc 
taken action under the Ordinance wherever sufficient evidence was forth i om 
mg 

fd> ApplicatioMH were ullowtd in all cases whire (io\eriiment were siitisticd 
of ilu hnn/t fidest of the ajiplicants .is Ooveinirieiit were .iiiMotis to .ivmd li.irks 
nunt to binall holders who had failed to present their notes in lime for reasons 
statid in rnv reply to part (h) There cam. how'ever be no M}>sohito i,Miai.vnt.'« 
th.l1 in no case the facility was abused 

('ll Tlie final note foi exeli.inge w.is rueivod on the 28tli Kobni.nv 1947 
.ifter whicli date, .iccordmg to Gov'emment’H re? ent piibli? uinoiinceinent no 
fintlifi ( lairns .'re to be entertained 

Delhi Improvement Trust Schemes 

1145. '^Fandit Sri Krilhna Dutt Paliwal: (a) Will the Secretary of the Health 
Depai tnicnt please state whether it iR a fact that the Chief Commissioner of 
Dolhi. hT*! sanctioned the following Delhi Improvement Trust Schemes under 
sections 40 and 42 of the United Provinces Town Improvement Act, 1919, as 
extcniled to Delhi* — (i) Ahata Kidara Scheme . (lO Pahargaii] Tircus Improve- 
ment Scheme, (ui) Sadar Bazar (Serai Purnni Idg.ah) Scheme, .ind (i\l Serai 
Pnr im Idgah Scheme Part I, 
fh'j If so. when? 

t Answer to this question laid on the table, the questioner having exhausted his quota 
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(c) B;y what date will the Delhi linproveiiienfc Trust begin to acquire the 
hoLisis uiidtr thebo achonios? 

(d) By what date do Government propose to give compensation to (i) the 
Zaniindar, and (ii) the owner of the house under these schemes? 

Mr. S. H. Y. Oulsnam: (a) Ves Sdumes (in) and (iv) an* tin* s.irru Sclu me 

(b) Schemes (i) and (ii) on thi 27th »May 1041 and (iii) and (iv) on the 12th 
Novf'tnber, 1940 

(c) The acquisition iiroceedings under the Ahata Kidara and the Pahaiganj 
Schemes are almost (oniplete but those foi the Serai Puraiii Idgali Scheme have 
not yet commenced 

(d) The compensation has already been assessed and paid m most of the 
ca^« relating to the Ahata Kidara and the Paharganj Schemes In the remain- 
ing ( ases relating to those schemes and the Serai Purani Idgah Scheme, com- 
peiH.ition will be paid as soon as the Land Acquisition Collector gives his awards 

Pandit Stl Blriahna Dutt Paliwal: Mav I know the boundarv of the Ahata 
Kidara scheme’ 

Mr. S. H. Y. Oulmam; I have no 'nfoirnation now, I will snpplv it t>> the 
Honourable Member 

Pandit Sri Krishna Dutt Paliwal: At what state does the Serai Purani Idgah 
seheme stand at present? 

Mr. S. H. Y. Oulmam: Tin sdienie has been sanctioned and the various 
preliminary measures are being taken to acquire the land and make other 
arrangements 

Pandit Sri Krishna Dutt Paliwal: \fay T have an idea of the lime when the 
j)e(»pl. of these iocidities will be asked t») vacate their houses' 

Mr. S. H. Y. Oulsnam: It ih not possible to give any date at present They 
will he asked to vacate wheu all other arrangements are complete, for example, 
for their re-housing 

Pandit Sri Krishna Dutt Paliwal: Have tin new localities lo whieh the 
peo[ile aie being shift-cd m.ide known to the people concerned'’ 

Mr. S. H. Y. Oulsnam That has not vel been ikcided 

Seth Oovlnd Das: How much notice wdl he given to these peojdv to sac.tte 
then houses'^ 

Mr. S. H. Y. Oulsnam: \o fixed period u laid down hut ample notice will be 
given w'hen the time eoines 

Pkovision of Houses to Inhabitants ^oMI^G under Deuii Improvement 
Trust Scheme.s 

lliiv.. ’■Pandit Sri Krishna Dutt Paliwal: (a) Will the Secretary of the Health 
Deji.irtment please state m which locality Government have made arrange- 
meiits to provide' houses to the inhabitants of the localities coming under the 
Delhi Iinpioveineiit Tinst Schemes’ 

(b; Will these localities be close to the localities requisitioned b\ the Delhi 
Improvement Trust’ If not, why not? 

(c) Of what type will these houses be and how will they be distributed’ 

Mr. S. H. Y. Oulmam: (a) to (c) T would refer the Honourable Membei to 
the replies given to pints (a) to (• ) i>t his imstarred question No 21 on the Glli 
February 1W7 All peisons whose monthly income does not exceed Rs .50 who 
wish to be re-housed, and w'ho are willing to pay a monthly rent fixed by the 
Trust will be eligible for the benefits of the state aided re-housmg scheme 

Pandit Sri Krlahna Dntt Paliwal: May T know if any provision has been made 
for a school in the locality? 

Mr. S. H. T. Oulmam: I have not got that information. 
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Buildtxo of Houses k)R Inhabitants oi< Localities coming under Deijii 
Improvement Trust Schemes 

1147. *PEadit Sn Krishna Dutt Paliwal: (a) Will the Secretary of the Health 
Department please s.tate whether the quarters for the inhabitants of the loca 
lities coming iindei the Delhi Improv'ement Tiust Schemes have been built, 
and if not, when they are expected to be completed ’ 

(b) If thc) liave been (ompleted, what arrangements have been made m 
respect of (i) water, (ii) eleetncih and (iii) bathroom and lavatory? 

(c) Do (to\ eminent propose to provide the faxnhties of a market and a hos- 
pital in the new localities proposed for the inhabitants under these schemes? 

Mr. S. H. Y. Oulsnam: (a) 0\ei ."lOO single storeved houses have already 
lieeii built HCeordiMg to the old design ('oiistiuctioii of houses according to a 
new design will he talon in hand shortiv h\ the Tiust 

(h) In housts huilt aciording to the tdd design a bathing platfoim has hcLii 
provided Init then is ni water (onneition and no lavaloiv In the new di sign 
of hi'Uses I li.itniotiin .md a Hush latnne will he pinvnied and also a wilir 
( (inueetioii 1 Ixtiic light littmgs an not provided in either the old i»i the 
new design ' 

(I ) Sit.* s tor markets and hosjntals wdl he made available according to the 
requirements of each are.i 

Paadit Sri Krishna Dutt Paliwal* Mav 1 know if the new design will conqinse 
double storeyed buddings with one two or three rooms*’ 

Mr. 8. H. T. Oulsnam: Yes, Sir, the ik^w design provides for foui ipi.nteis 
ill one double-storey* d budding 

Pandit Sn Krishna Dntt Paliwal: What wull be the rent of these ipiHitei*s'^ 

Mr. S. H. T. Oulsnam: \bout eight rupees a month for each quartei 

Seth Oovmd Das: Are Government aware that enough kciosene is not iv.nl- 
able in Delhi, and if electricitv is not going to be provided in these houses how 
are thev going to h* lit*’ 

Mr S. H. T. Onlsnam: Thtse houses are Intended for the poorest class of 
pcojile and it is not certain that they will be able to pay the cost of electric light, 
and the other difficulty is that the provision of electrical fittings will add to the 
capital cost and so will incr*‘ase the rent of the house r 

Ssth Oovind Das: How do the Government think that they w'lll be .ible to 
have light in their houses when there is no kerosene available? 

Mr. S. H. Y. Oulsnam: There ar* inariy houses without electric light 

Seth Oovind Das: Do the Government n*>t think it desirable at [east to 
provide light in the new hoiisis whieh they are building for poor people*’ 

Mr. S. H. Y. Oulsnam; The matter will be examined 

ScATjNf, DOWN oi- Sterling BALANCEb 

1148. *Mr. Ahmed E. H. Jaffer (a) Will the Honourable the Finanec Mem- 
b*‘r please state wdicther Government propose to give an assurance to the 
House th.it thtv d*) not intend to entertain any proposals from the British (lov- 
ernm* lit f<ir the scaling down of sterling balances? 

(b) Do Goveriinifnt propose to consult the House before coming to any final 
df'cision on the propo<-als from the British Government for the scaling down 
of sterling balances? 
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Tbe Homourabl* Hr. Llaquat All Kliaa: (m) f ^voulrl invite ntlontion to ])ara- 
graph .30 of my Budgel Speefli 

(b) I would mvifce the Tlouoiirable Mnnber’a attention to the ieplip<; to ])art 
(b) of starred question No lOfj of the 4th No\ ember 194fi and to pari Ml of 
starred question No 20R of tlie 11th Febnian 1947 

Mr. Hanu Subedar: K.i'. tli» TTonourable Ihe Finance Membn Sfeii t vny 
adverse comment on India’s position in tlie AnieiK.in 'Nfaga/ine Time in a 
issue, and mav we know what ..It jis lie pioposcs to take in order to eonnli lact. 
this adverse propaganda and in ord n to put forward the true facts of India’s \ei v 
strong case in the mattei of India’s steiliiig lialante.s'’ 

Th« Honourable Mr. Llaquat All Khan: T have not seen it, but if uiv llonnnr- 
able friend will tell me the date of this Magazine T ..hall eertainh look into i1 

Mr. Manu Subedar: Will not lhi. tdovi iinia nt of India avail theiiwilvi of 
the new madiiiierv set up in Viueiaa and in otliei, p.nts of tin woild in niil( i to 
put foiw.ird our ease stnaiglv as a c ouiilei to tin piofiag.ind.t which lias b. eii 
• done against Indian inleiests In the lii.lisli and the Kruieii, and will iwil (iov- 
ernment take more active steps in ibis inatlei bv wav of prop.iganda ' 

The Honourable Mr. Llaquat All Khan: The Oovernment will eeil.nniv utilize 
• the Information machinery for supplving the I'ouign eoiintru s with comet 
information with regard to e\erv thing 

Suspension by Oovernment oi- Indian News PakadeFiims 

1149. *Mr. Ahmed S. H. Jalfer: Will the Honouiabie Mimlici for Iniot- 
inalion and Broadcasting please state whethei it is a fact that the production 
of the Indian News Parade films luib been suspended bv Govemrnent'^ If 
so. why^ 

The Honourable Sardar 'Vallabhbhai Patel “Iniban \iws Par.rd(> ci isid to 
be a Oov'emment concern on Mav Isfc 1940 owing to lefiisal of supplies bv the 
Legislature and the product i ai was taken ovei hr a eonimeicial film eoi.ijianv 
The dec ision to suspend piodiiclion of Indian News P.ii uli vv is t.dveii bv ibat 
eoinpanv on its own resjionsibililv 

Mr. Ahmed E. H. Jailer: Is it a fad diet the Iloimurable MtPibei is ibinking 
of reviving this Indian News Parade and it so mav 1 know the reasons loi tint ’ 

The Honourable Sardar Vallabhbhai Patel: It would lx tm tin. lirinsi to 
sanction the tinnnees 

De-Requisitionini. oe Houses and Bi jldim.s bv the Army in Bi^mbav 

1150. *Mr. Ahmed E. H. Jaflei (a) \^lU the Secietai.> uf the Defni.c De- 
partment be pleased to state how many of the buildings, bungalows and flats 
requisitioned by the Army in the city of Bombay have been de-requisitionetl 
during the second half of the year 194ft, giving full details theieof, their situa- 
tion and description? 

(b) Will the de-requisitioiied properties he handed ovei to the resp-itne 
ovvncis or to their former tenants? 

(o) IB there any system by which new comers and other intenduvg tenants 
can hire these through Government or anv other source 

Mr. O. 8. Bhalja: (a) One hundred and twenty Full details regarding these 
are given in the Statement placed on the table of the House 

(b) Speaking generally buildings will be banded ovei to those who woie m 
occupation at the time of requisition 

(c) Government are not awrare of anv siioh sv stern 
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LiHt of RoquiHitionml BuildinKH, »low8 and Flat^i in Bombvv Oity 
Rolen ‘ hhI During 1-7 46 To 31-12-46 


S \o 

Xiino f>f I’ropertv 

1 Looition 

Rent P. M. 

()( 1 iipiod bv 




Rs A y. 


^ 1 

“ Burjor Biiilding " 2 Rnoins 

(“olahv . 

170 0 0 

Vrin. 

2 

“ Vagin Mahal ’ ( I’wo FI »t>*) 

Ch'gate Hmlin 

875 ft 0 

RVF 

1 

“ Vo 14, Mount PleisHut Roul 

M it d> r Hill 

NYS 

RVF 

4 

“MMlhuKiiiij ' , • 

Mil lb r Hill 

4 600 (1 0 

RAI- 

5 

" O unadm Hon'<e ’ . . 

Wanien Hoad 

NYA 

A mil 

<1 

“ niirb'inngrt Flat-^” North Bloi k 

Pmlder Ron.! 

717 ft ft 

WRNS 

7 

“ Me/ier BiiiUling ” 

Dadir 

30 0 0 

Ariiiv 


“FI t 27. M i^m BoUivl.re * 

QiUM'ii’a Roid 

2ftt> ft ft 

Do. 

9 

2nd Floor Flat, No 14, Or lll•'ton 
Road 

A] ml In Bunder 

NVA 

Do. 

10 

Hit No 10, “ OmiI View ’ 

Queiou’s Road 

245 ft ft 

Do. 

il 

FI. t No 3, “ Boiuon ’ 

Ch’gnle R<« Ini 

N\b 

Do. 

1-’ 

iKt Floor Fl.kt ‘ Srtnuidrv 

Taring” 

Mihiin 

1.5(1 ft ft 

1>0 

n 

‘‘ Profipei t Lodge " 

Alt iinount Ho d 




u 

Prospoi t Lodge (Small) 

Do 




r. 

Prohpect Livlgo (Annex) . 

Do 




16 

‘ ‘ Lincoln Lodge ’ 

Do 


- 6 125 0 0 

Do 

17 

‘‘ Lincoln Lodge” (Annex) 

Do 




i« 

” Uaker’a Bungaloi* ” 





10 

“ R g 1 vvji Building ” 





JO 

H t No H, ” Ka^ ’ 

Br dye FI kl<« 

t’ol ba 

ii.g ft ft 

Do 

ji 

1 1 .t No 7, ‘‘ J.iveri M .n-<n»ii ” 

Milib. r Hill 

210 0 0 

RIN 

2J 

Hat No 6. “Cle, ve Houve” 

Wiwlelioii'io Ro d 

220 0 0 

Arinv 

23 

FI tNo 7, ‘‘ (“hate .11 Windsor” 

M Fine 1 rivo 

170 0 ft 

RIN 

J4 

H t No 4, “ Cm te u Wiiidsi r 

Do 

170 0 0 

Do. 


Lt Floor H t, “Siiniiiur 

Queen ” 

Arthur Bdr Ro d 

90 ft 0 

Do 

J6 

FI t No 10, ” Dosh’ Court •’ 

CufFo Par ide 

920 0 0 

Do 


FI t No 6 " Huas in Manor ’ 

Warden Rood 

238 0 0 

Army 

J8 

FI tNo 14, “ Rup» Y tan ’ . 

Marine Drive 

135 0 0 

Do. 
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S No 

1 

Niiiiu* of Proportj 

1 

Loi itiou 

Kent 1* 

M 

()i 1 upied by 




Rh 

A. 

p 


'."t 

M ,t No 17. “ Mai-k ti ( oort ” 

Qiioon’i Hoail 

1()4 

12 

0 

Alim 

10 

Kl il \o 9, “ J\ ot 1 S«ili n ” 

M riuii Drivo 

201 

0 

0 

Do 

ru 

“ Marble V'^illa ’ 

W rd. 11 Ko d 

4 9.’-; 

0 

0 

WHINS 


Flat N.. 25 (’oru. r H..uhi 

Kniij'k r Ho fl. 

Did r 

(SO 

0 

0 

\rim 

3'» 

4b 11 “ B iiiiiriw ill i MuihlinK ' 

Worli 

1(3 

0 

0 

Do 

34 

1’ Bung lou ’ , J< / Roul 

Dul.r 

‘111 

0 

0 

Do 

S'! 

“ (loolslii.n 

Poilil. r Ho ,1 

NN'.S 



(i.ivt of 

Bomb iv 


S t r Sou \ low ’ 

('1 owp tiv 

220 

0 

0 

* r iiv 

37 

1-1,1 Vo 11 • Mliilk Houm ” 

CbV to Kixliii 

215 

0 

0 

Do 

3S 

• Mitl.i LodK- ” (Ini Fir Ht 

Col ill i 

120 

0 

0 

Do 

3<) 

Flat No 5 S'l iliin r " 

Marine 1 »Pivtt 

120 

0 

0 

KIN 

4*) 

h 1 t No 2 Hlunfw fi Moii-iot) 

l» obi Fnl o 

9<» 

b 

b 

Ariiiv 

41 

FI t No 22 ‘ Sli nti Kutir 1 

M ruie Drive 

220 

0 

b 

KIN 

4J 

H t No 4 • Hori/onViow ’ 

CbV teReilrn 

220 

b 

b 

Arniv 

43 

No (lb, Walkosliwi r Ho >«1 

MiUb r Hill 

NY.S 



Do 

44 

No 5 QuxeiiN MaiiMuri ” 

Kt.)tloii Ko d 

585 

b 

b 

Do 

4". 

1*1 t No n, Sol iiiki Sadan ” 

Sion 

NVS 



Do 

4b 

1 (l<lio H<iii>o ’ , 'rorr»(»* FI t 

Pwldor Ho id 

120 

b 

b 

Do 

47 

H t No 4 (tulb ih ir ” 

D lobi r.d o 

S5 

0 

b 

Do 

4S 

> 1 t No 6 • Pn jii Court ’ 

( 1) Kate Kei ini 

2iMI 

0 

b 

Do 

40 

• 1)1 till Mh'ii 1 ”, l-t Floor Flu 

( ol ilia 

140 

b 

(1 

KIN 

50 

Huiiiolton KiiililitiK drd Fir 
Pit 

Fort 

311 

0 

0 

Arjm 

,‘)1 

J-l 1 No 3. ” S.n .Saif ’ 

Colabv 

1.-.3 

0 

b 

Arim 

52 

F1 ,t No 17 “ Manim Hou^o ” 

Marine Lme> 

105 

0 

0 

KIN 

53 

FI t No 10, " H ibib P irk ” 

By. nil « 

25 

0 

0 

Arinv 

54 

FI. tNo 15, H bib Park” 

Do 

43 

0 

b 

Do 

56 

H tNo 20. » H .bib Park ” 

Do 

61 

0 

0 

Do 

56 

Fl.it No. 33. •• Habib Park " 

Do 

41 

b 

b 

Do 

57 

Flat No 34, " Hrbib Park ” 

Do 

b3 

0 

0 

Do 

68 

FI -t No 306, *• Silvertoa ” j 

Colaba 

140 

0 

0 

Do 
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S \ , 

N >Tno of Piopertv 
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Rent P 

M 

( )i 1 iipied by 




Rh 

A 

p 


.‘1 

Block D’ G F “ Ajiiwihivncl 

Micyo Ko <1 Fort 

216 

0 

0 

VrjiiV 


M nRion ” 






M) 

Flat No 13. “ Zainib M .n?il 

t'b'Katn Rf c liii 

1.5.5 

0 

0 

Do 

'>1 

FI t No ? A, ‘ ( V>iiniiii({lit M n 

Col ibi 

190 

0 

0 

Do 


Hion* 







36 61 A 72 • (4re«t H •‘stern 

Foit 

80 

0 

0 

Do 


Huildiiift 







FI t No h, “ • Podar Mans on 

M r ne l)r.\e 

170 

0 

0 

Do 

ii4 

FI, t No l(j • .Shiinli Kcitir ’ 

Do 

220 

0 

0 

RIN 

... 

ot t Floor, “ uistoH Hou-c 

Cb K vti< Rex lin 

250 

0 

0 

Ainu 

♦)h 

Torricc* Flat K h Locl^tc 

Colab I 

1.50 

0 

0 

Govt of 

Bombay 

*.7 

Dll P zir , Flat on 3r<l Floor 

M Inbi.r Hill 

J6.5 

0 

0 

RIN 


2iul Flcx.r “ Ooiner Man'-icm ' 

W’rden Roi <1 

184 

0 

0 

Do 

fi9 

FI t No 7, * Mclib r <\.iirt 

Miil.b r Hill 

42.5 

0 

0 

RAF 

7»( 

FI tNc; 8. ‘ M l b»r ro.irt ’ 

Mil bii Hill 

400 

0 

0 

Do 


A T«rr.i< o FI it 






71 

Flat No 3 • .Ja\(>riM n^ion 

Mtlibir Hill 

250 

0 

0 

KIN 

72 

‘ K ••ok \i\ s 

M rine Drue 

2.9r.o 

0 

0 

RAF 

7J 

No 76 A 76, Marine I)ri\elBlock- 

1 M rine Drue 

2.720 

0 

0 

RAF 


of Flata) 





74 

Ground Floor FI .t “ FinprexH 
Court ’ 

Qiiec n’s Ri. <1 

6.5 

0 

0 

RIN 

75 

•• Emprexa Court, 5tb Fir 

B'of k 

Do 

240 

0 

0 

Aims 

7« 

• K jl’s ( oiirt ’ Flat No 2 

M.iriiie Drue 

82 

7 

0 

Do 

77 

‘ Knataii B iii\ n, ’ 2 Kooma 

Colabi 

80 

0 

0 

Do 


Grd Fir 






7s 

No 77, M rino Dri\o 

Marine Drue 

2,722 

0 

0 

RAF 

79 

No 78 M rinel)ri\e 

Do 

2,722 

0 

0 

Do 

8(1 

Flit No 2 “ P.ilin Court ’ 

Ch’n'te Keelin 

17.5 

0 

0 

Arjii> 

81 

1st Floor Rej< 1 Tor 'tre ’ 

(\ilabn Koiel 

126 

0 

0 

Do 

82 

FI t No 1 •• W« stern Breeze ’ 

Col b 1 

128 

3 

0 

RIN 

83 

“ F rnlimii House ’ 1st Floor 

Do 

100 

0 

0 

Amu 

84 

‘ P lit ni Ho.i-e Orel Fir 

Flat 

M l b.ir Hill 

275 

0 

0 

Do 

8'. 

FI t No 8 A, ‘ P tel Minrtl ’ 

Nepean Sea Rovd 

190 

0 

0 

Do 



STAKREO questions ANO ANSWERS 
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1 

8. No 

N*imo of Property 

Location 

Rent P 

M 

D> oupied by 




He 

V 

1^* 


S() 

Flut No 2, “ Htibib (lourt ” 

Colnbi 

113 

4 

0 

RI\ 

«7 

“ S'tti r Vill.v ” Ooin* r Piirk, Kt 
Floor Flit 

W rden Ro id 

263 

0 

0 

Do 

«8 

4t*i Floor FI t, 64, Nojiean Sea 
Ro id 

Nepean Sea Ro '<1 

275 

0 

0 

Do 

S9 

4tb Floor FUt. “ K ri-u I'ouit *' 

( 'ol lb V 

100 

0 

0 

\rinv 

»0 

FI t No. S, “ York House ” 

Do 

112 

13 

0 

RIN 

91 

Flat No 8 . “ P'dina Mansion ’ 

Mn* ibar Hill 

275 

0 

0 

Do 

92 

Habib P irl- FUt No 1 

Bv< ulla 

83 

0 

0 

Army 

93 

‘‘ Argontina Hotel ” 

<'hurohi_n‘o 

Van 

bio 

Do 

94 

Fort Preifl FI it A Garage 

Arthur Bdr Road 

176 

14 

0 

Do. 

95 

Shod 163 Ai of 166 

SaSHoon Dm k^ 

642 

0 

0 

RN Stor igi> 

9J 

Btpiii Silk Millu 

Dad.r 

250 

0 

0 

Armi 

97 

M irio’a Reataur mt 

Rampart Row 

150 

0 

0 

Do 

98 

Boiiihiiy B .r Oyrnk’' 'na 

Fort 

925 

0 

0 


99 

Part of 2Dd Floor ’ Wakefield 
House ” 

Bdlnrd FUta*u 

40 

0 

0 

b b O (W. 
A F ) 

lOU 

‘ \mar Budding ” 4th Floor 

Sir P M Rond 




(' S D 

101 

‘ Apollo Clininbers *’ Apollo 

Bunde' 

Apollo Bunder 

i 893 

11 

0 

A fiii\ 

102 

( ontr ictor Building ” 3rd Fir 

BulUrd Ext ite 

059 

0 

0 

Do 

103 

V C 0 ’a Club C. I Brabourne 
Stadium 

Chur» hgato 

150 

0 

0 

Do 

104 

Godown No 164 

3 issoon Doi. k 

NYS 



RIN 

105 

•' Must f 1 Building " 3rd Hoor 

SirP.M Roid 

501 

0 

0 

RIN 

106 

Godowna Noa lb9 A 170 

S laaoon Doek 

NYS 



RN 

107 

“ Warden Hou‘te ” 2 Rooms 

SirP M Rood 

305 

0 

0 

N S A 

108 

Wellington Mows, Ground Floor 
d; 24 Q r »gea 

Wodehouae Rond 

700 

0 

0 

RIN 

109 

Rav.d Tile Godown 

Arthur Bdr Ro id 

NYS 



CSD 

110 

*• Newa P^.per Houae ” 

S isBoon Dock 

1,400 

0 

0 

RN 

111 

Fredrick’s Hotel 

Apollo Bunder 

R.400 

0 

0 

NSA 

112 

Bank of India Building Base- 
ment 

Eaplanide Road 

17,990 

0 

4) 

Armyr 

ns 

Hindu OymkhanR 

Marine Drive 

2,7fi0 

0 

0 

Do. 
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()< < u])ieil bjr 


Ariu\ 

Do 

Governnu iit 
of Bomb 

Go\ urtijiitMii 
of Boml> 

Xi.\.r I 1. 

H \l 
Kl VI 

(^)MI>E^SA^(»^ FOK LaMjs TAKKN Dl KINO IHF LasT W AK K>R MiMTARV Pi IDC'^Kt 
IN Benarks 

11151. •Skri Sri Frakasa: Will tlio SeirctaiN of tht* liefoTici Dep.m hm nt bi‘ 
pliHsici tf> state 

( i) !■' all the lauds that Mere taken fm military purpo'^es dm mg lh( last 
w.rr in tfiL district of J-ienares, hnAo been givt n back to the tenants, 

(b> if au\ jiortion thereof has been ref.uiied, 

(c) (he purpose for and the conditions under which the lands hav«, betn <c> 
iitaiiud, and 

(d) th(* late at whieh f onipeiiMtion is being jiaid, and if the rat« is the same 
a; it M f'. at the beginnjiig <f tht M.it, uiutlnr roverninent propose to eorisi- 
dor the advisability of giving compensation at a higher rate owing to the rise 
111 the price of these lands’ 

Mr. O. S. Bhalja- (ai No, Sir 

fb) \es Sir 

(c) 'Flip reason for nteiiTion is that the land cannot b( restored to its original 
condition It it. being acquired 

(d) Iteqiiibitioned lands bavc b( eii t.iki n on rent computed at the tune of 
reipiisition The (lovemment of India do not intend to rev'ise the rents at 
this late stage mIk n the requisitioned properties are m the process of being 
liquidated by means of rclefises or acquisitions 

In respect of acquisition of requisitioned land, the amount of compensation 
j.avalde will be siieh sum as vv’ould be sufficient to purchase, at the niaiket rate 
pT evading on the date of the notice under section H of the Kequisitioned L.ind 
ff’ontmuance of Povv’ers) Act, 1947 a piece of land equal in area to, and situated 
within a distance of three miles from, the acquired land and suitable for tin* 
same use as that to which the acquired land was being put inmiediatelv bi hire 
the date of its requisition, or a sum <‘quiv.ilent to twice the market value of the 
acquired land on the date of its leqiiisition, whichever is less 

t An«\vei to this qiicslton tnirl on Ibe table ttir qne<<lioner being abaant 
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Pavmbnt of Incomr-Tax by Dbfrnck Dkpaktment f)v Lands RatjuisrTioNKD 
FOR Military Purposes from Tenants 

11162. •Shri Sri Prakasa: Will thr Scm*tar> of tlu* n.‘f. iu;< Departm.-nt if 
pUnscil fo slate • 

('ll) wliother It IS a fact that the Defence Depni 1 inent of the Dovernrnt'nt of 
India af^ieed fo pay ineonie-ta\ on behalf of those tenants whose 
lands wen* ir qinsitioned for inihtniv purposes, and who were required to 
pav nieoine-lax .is Ihe niinual sums paid to them hv the Defence Department 
as eompensjilion vieie not regarded as non-agrieultural income, and 

(1)) if so ^^helher llu nn>ne\ has actualK been paid and if not, wlien tJo- 
xcrnmein i xpei t the trnns.ietion to be lompleted*’ 

Mr O. S. Bhalja ( O ^es pKnuhd iln issi-sm,. prodnei-«. a cerhfi it< fimn 
thi Iiuomi-t.ix Oth( ei (nneetiHil 

fli) So |ai ()nl\ one i is« has i oiim to notm and the tenant toncirn. il his 
bet 11 .iski'd to produce the necessary certiheate from the Incomr tax Otuier 
concerned before payment i> made 

Production of Qlinine in India 

11153. *Sri A. K. Meson: (a) Will the Situtuv of the Health Dcpaitim m 
be pleased to state what is the quantity of Quinm jiioduced annuullv in Iieh i 
on the average of the last three years * 

(b; II. IS tluio b- en inoie demand foi it than ooiild Pe suppled by tm..iii 
ineiiti 

{*. ) If so, \\h\ lb it not allotted to be impoitcd oi piodueod in largi i tinaii 
titus than is being done at present ’ 

Mr. S. H. Y. Outanam: (a) The aterage qiunlitt of quinine prodintil m 
iiidi.i Ml the l.ist tliiee tears is 8.'i.0<X) Ibh .» tear 

(h) Yes 

(c) Tliere is no restriction on the quantities that can be imported Owing 
to the time lequircd for a cinchona tiee to attain maturit.v rapid expansion oi 
production is not possible Since 1943, however, 4,680 acres have Imn 
brought under cultivation by the Govemiuents of Madras and Bengal uudei • 
scheme jiromoted by the Central Government For futuie development tlio 
target of 210,000 lbs a year suggested by the Bhoie Committee ha', huii 
acci'pted h\ tin* CYnitt.il and ProMneial Gov«‘rnments subject to rexu w tiom 
imif to tune in the light of dt*\ » lopmeiits in tin (uodiution ot sxnthetu diiig^ 
Tlif M.idias .ind Bengal <lo\ernment» have piepared pi. ms for develnintn nt 
with this target m Mew' 

COVIMAINT AUAfNsT THE AdMIMSTRAI ION OF DISTRICT JaIL DeLHI BY THP Dl\l- 
sioNAL Prisoners’ Aid Society, Ambala 

<1154. *Itala Deshbandhu Gupta: Will the Honourable the Home M* ml), t 
be plea -I d to shite 

(a) whether Government aie awuu* that the Divisional Prisoners’ Aid S' 
(it't\, Anibala, held a (’onfereiice on 13th Octobei, 1946, to recommend vaium^ 
nuasuies of Prison Befonn and that tlu* said Conference passed a number of 
reaolutic.ns w'hich were forwarded to the Government of India for their consi 
deration , 

(b) whether Government ate aware that the said Conference brought to th.' 
notice of Government thioiigh a resolution that at present the First Class Di^ 
friet, .l'nl, Delhi, has a part time Superintendent who is also the Additioml 

t Answer to this question Inid on the Uble the questioner being absent 
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Jji,iiict Magistrate of Delhi and visits the said Jail only twice a week and that 
tl'v real administration of this Jail remains with the Deputy Superintendent 
win N a subordinate junior officer, 

f vvhetliei it is a l.\tt tli.it tliesy lia\e been compluints against the adini- 
lu^ti.itioii of the District Jail Delhi, regarding the treatment of prisoners .''f 
\a)i(nis Lati'gorieb and if sn, th«' actimi that Government have taken so far ’a 
thi'« eonnection , and 

(d) the various industries (timed on «t the District Jail, Delhi, and the pro- 
fits eirned therefrom during the last five years? 

The Honourable Sardar Vallabhbhai Patel: (i) a copy of some ol tlie i evolu- 
tions said to have been passed by the Ambaia Division District Prisoners’ Aid 
Societies Conference held at Anibala on the 13th October, 1946 was received 
by the Government of India. 

(bj Ves, a resolution to this effei t has been brought to the notice of Govern- 
ment 

( ( ) Vo complaints have ben received* 

id) The tollowing industries are curred on m the District Jail, Delhi, 
\I eiuf u tore of cotton .irtieles (Dnrnes, (Instera, kh.iddar, etc), p.iper making, 

( liK k-^ book-binding, ..npentry, manufacture of ink and moving box and prmt- 
iii<j I'less, etc Tlie piohts ediiied during the last h\e jeais horn those indus- 
tiics are as follows 1942— Rs 1,:)9H, 1943— Rs 7,302, 1944— Rs .'>,194, ICW5- 
Rs 7 569. 1946— Rs 7,280*- 

Action by Government for Raisinu the Di^tkict Jail, Delhi to a Central 
Jail 

fllSf. *ljBla Deshbandhu Onpta: Will the Honourable the Home Me nber 
b( pleased to state 

(a) the number of Technical Instructors namely carpenters, weaving mas- 
ters, etc , attached to the District Jail, Delhi, mid the out-put of their work 
m training prisoners for these trades, 

(b) whether Government have taken any action, on the resolutic.i of 
Ambaia Divisional Pn-joners’ Aid Society for raising the District Jail, Delhi, 
mtn .1 Centr.il Jail and foi the apf»omtiiien( of a wholetinie Su|h t int<>M(ient 
foi It if none, why , and 

(c) whether Government have taken any action on the scheme for starting 
a Prison Officers’ Training College recommended by the Divisional Prisoner’s 
Aid Soc’ety, Ambaia, if not, whether they propose to do so now'' 

The Honourable Sardar VallaUibhai Patel: A carpentry inatruetor and i 
weaving instructor are employed in the District Jail The former supemsea 
and trams prisoners employed in the carjientry workshop the latter trams 
and supervises prisoners employed m spinning and the manufacture of cotton 
ailules The indiistiy supervised by the carpenter master showed .a profit of 
R- 1,650/9/3 111 1946 The industries supervised by the wciiving rr.ivter 
show I'd a profit of Rs 3,073/3/9 in the same year 

(b) the matter is under consideration m consultation with the Chief Tom 
missioner 

fc) In view of the opimons eliiaited in consultation with Picvmcitil Gt I'.'rn- 
ments I do not propose to proceed further with the consideration of the n fom* 
numdation 


t Answer to this question laid on the table, the questioner being absent 
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Appointment ok wholetimb Staff fob Prisons in the C'hiej Commissioners 
Provinces 

11156. *Lala Deshbandhn Gupta: Will the llonourfible the Home Mernl).>r 
be pleased to state 

(a) whether the Government of India have any scheme under then consi 
deration for the appointment of wholetime staff Joi the piisons iii the ('hi* f 
Co.nmissioneis’ Provinces, and 

(b) whether Government have considered the de<»irfibility of appointitiji^ 
wholetimo and well tiamed Superintendents for the Jails m the Chief Com 
nnssjoners Provinces 

The Honourable Sardar Vallabhbhal Patel: fa) and (h) No 

CoMEREM'E (ii All-India Insuct* rs Cj'Npbal oj I’ri'-ons 

11157. *Lala^Deshban<lhu Gupta: Will the Hoiioin.ible the Home Meinher 
i)L‘ pleased to state 

(a) vhether it is a fact that Confeieiue^ of All India Inspectors General uf 
Piisons are arranged h\ (lit Goveimuent of India and if so, how often such 
confeiences aie arranged and when, the last conference was held, and 

(b) whethei Goveimuent propose to place on the table of the House the 
icsolutions of the last (’cnifeienre of the Inspectors General of Prisons and 

.the action that has been t ckeii on such lesolutions incl if no action has 1 < c*n 
t.i'viMi the leasoiis thciefoi’^ 

nie Honourable Sardar Vallabhbhai Patel: (a) Conferences arranged bv iho 
Govc-rnmcnit of India were held in 192S, 192.5, 1927, 1929 1938, 1939 ,ind 

1945 

fb) A statement is laid on the table 


Rt'cointnendations coneerniinr the (’ontrni (Sovc'niu ent 


.Sorml No in tho Roport 

of tho Resolutions \( fcion taken 

Conferenoo 


22 (in so far its it rt'ooin- 
Mii'inlod the institution 
of n I’rison Aledal) 


>il (rogArdini? pos.sibiht> 
of establishment of a 
ContralJails Staff Train- 
ing School for staff from 
all over India or from 
Provinces who cannot 
afford to have separate’ 
schools of their own ) 


“ Tho ronfi’reiico is of opinion that 
This (’onforonco very strongly ro 
iterates resolution L5 of the Sixth 
\H IiKlia Inspectors General of Pfi 
m>ns (Vinfnronc'n for the innlitiition 
of Prison Meilal for the Jail staff, 
in recognition of gallant and meri- 
torious services rendered by them ” 

“ The Conference reiterates the ro- 
bolutioii passed m Conferences held 
in I92"i, 1929 and lO-lO on this subject 
and IS of opinion that arrangements 
for tho training of jail staff should be 
made in each province os early as 
possible Details about the training 
sclieme should be left to the different 
provinces ” 

“ The Conference is of opimon. 
Colonel Jatar and Colone lAdvani 
dissenting, that there should be a 
a post of Direct General of Jails with 
jail experience attached to the Cen- 
tral Govemirent for correlating ond 
co-ordinating the prison admmui- 
tration activities in different pro- 
vinoee with a view to secure unifor- 


Tho projxiHal rcgardiuK 
the institution of .i 
Prisons Medal has hissi 
rejected 


The proposals regari 
the appointment 
Director General 
Jails and the i 
blishment of a Cer 
Jails Staff Tran 
School have been d: 
ped 
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H J-ti'coiiiinondrttions ronroinint; Provincitil Goveinmonts 


Aitioii tukoii by Central 
0 u\ eminent fur Central 
Adminiatert'd Anws 
Kosohili >11 null eoiniminicatcd 

for infurination 
to the Pro- 
V incial Go\ - 
orriinents 
•1 


a 


'The Conferoiue is of iijnnion that s>ecurity 
pusoner’j should bo gi\on ii fiv d smlo of diet 
clothing and bedding in k'nd .is per lociuireinents 
of the roapoctive provinces on (liinatu and other 
considerations, but is opposetl to the idea of fixing 
an allow aiieo m the shape of inonev for this pur- 
pose as regards an allow mice for suadnoa, it is 
preferable to give it in kind < tf , tooth lirush, 
tooth paste, hair-oil etc , and not in cash, but the 
<luoat ion bo left to t he disi n<tion of I be prov me c s ’ 
(Col Puri and Col NaKva dissi-nluig) 

I iu> Conference is of opinion that accommodation 
foi C claaa prisoners should be provided in as- 
so( lution barracks Tho diet, clothing and bod- 
diiig of theso prisoners should be in ucc ordanco w ith 
tin piescribecl scale and no allowance in tho shape 
of innnoy should bo allotted for this purpose 
\s legards newspapers, interviews and letters, 
the question should bo loft to tho discretion of 
th( individual provinces Tho ( onfc'ronco recom- 
I III. 1 that the ayste»n prevalent in tho Central 
I’loviiiees j.iiLt of allowing pri*Oiicrs to smoko at 
tlieii own cost from tho graiuitv »arii d by them 
li\ t xtra or special work i i j.iil bo iiitioduccNl m 
>>th' r province's, wherevc'rpos ibh ” 
rill' C mferonco !•> of upiiiion th'it I *nt d u. I other 
I rent I lout, including d ntuic-. ind >« glasses 
<01 'll pri'-oneis (im hiding coiuul-.) should bo 
given at Gov 'Tiiii ciii cost piov.dtsl the Medical 
Ofb ir'oii'-ider, if lu i ss iv f ii i i- piesorva- 
tioii ut the hualth of the pri--ot.<>i 1 ho Conloienco 
•.tionglj nil oimnc'ucu that all n iportant jaiN 
diould hav'0 Msitirg Dentist- tttmh. d to them’ 


]S'o III lion considered iw'cessarv 
is nil the' Security piisoners 
liiive been released 


Tho Government of India are 
not at present in favour of 
ordinary class prisoners being 
permitted to smoko in jails 
as recommended in the resolu- 
tion 


'I he Government oi India accept 
in principle the rocumnunda- 
tion regarding the sira- 
abiUty of attaching a visit- 
ing Dentist to each jail and 
prov idmg at Gov ornn out cost 
denturos and spectacles to 
prisoners who are certified 
by the mechcal officers to 
bo 111 real need of them 
fur the preservation of health 


4 full I MOWS to security jiri-oncrs with iao"ib'.rb ol 
of fiuiily, their trequoncy, durati >n and interval 
.it wluch mtorvievrs allowed— -Discuasuon of the 
rcih s in tho matter vvith » view to achieve umfoi 
Tiiitv ot practic' , ii pos^iblt 

.j 1 egal interviews to security prisonera— How Con Xo action conaidcrod neces- 
di( tod —Whether given across tho grille? sary as all the i ecurity pri- 

, , . sonors have boon released 

ini Lonloronco is ol opinion that security prise 
neis of highei class should bt given mterviews 
•it mteriuls ol a turtnight am' those of lower class 
once a in.>iith, and ordiuo-ily tl« duration of an 
interview should bo about half on hour. The 
( oni -euco .i, lOos tha.. rfivi.iK of mtoivioi. tlirough 
II gr i|<j IS tho most uffectivo v.ay of proventing 
unaii] iriaed cuinmunicationb liotweon tho pri- 
soncu ' id the* mterviow'ors and at the same time 
it obv lates tho necessity of searching them, which 
othorwiso would bo absolutely essential though 
fiiiiniliating Tho Conference considers it desir- 
able to givn l<jg il interviews also tlirough a grille ” 
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() 'I’lii' CjnfoM'nto r('solv<'(l iis followi 

“Ah 11 geiiorul nilo, all piHsHonent in* liidiiiv Xo actiuii i oiisulorfil iiecc)isar\ 

piiMonora ‘'lioulil 1 >p lofkfil up but iiirlivitliml as all th»- hoi uritj prisoncis 
iiisos coiilil bt’ allowoil to sleep out, piovided the ha\ e bi cti i<*lensefl, 

I ill' nuthorifie-i ton'eniPil itrr* sat ished that then< 

IS no risk iiivol\ed ” 

7 ( 'lussihcution 111 SIS iintv prisoners . Jhi 

1 Whether it should he abolished 

2 Whether free association betHCon difterent classes 
of aeourity piisoiiors should bo jiormittod if elassi- 
hi atioii is rotaiiiod. 

S Cl atio I of iw B{ ccial class know as ‘Q* class for 
Congress soourity prisoner in certain iirovincos— 

Kow it has worked in practice 

'I ho Conference resolved us follows 
‘ 1 The Conference is of opinion that the present 
classification of sec urity prisoners into a higher 
Htiil a lower class should he retained and that 
security prisoners should not all be given one 
4 lass like a Q class 

2 The Conference is unanimously of opmion that 
under no circumstances free as<)pciatioii should 
be permitted between the two i 1 hssi*s of socu- 
rit\ prisoners “ 

•I I’he Conference resolved ns follows 

The Conference is of opmiun that as f ir iis ^.ossi- Do 
bio sscMirity prisoners of one piov met shonl'i not 
be transferred to anothci province, thoi gh as a 
sesiilt of the mutual exchange ol sfcuiity 
prisoners between the Ceitiul I'ri'vuKoa 
and the the provmce of Mad.ao n<' nous 
difficulties were encountered nor vr sfc anj n itci lal 
deterioration in the health of p isoDers no 


In I he CoiifeiuiK e lesoli oil as h'Hows 

‘ The ConforoiK o IS of opinion that set lint > piisyu “ Do 
ners who frequently resort to himger sink-, shouM 
bo given the minimum of publicity The Con- 
ference recommends that reports to Govcri'iinmt 
should bo sent only at the time when tbe prisoner 
goes fin hunger strike, when his health detenor 
ates HonouBly und wdieii ho giv*sit up Prose- 
cutions of security prisoiiora for going on hungoi 
strike have had hardly any dcterniit effect 

il “The Conference is of opinion that separation ol The Guvornment of India agree 
tasuals and habituals is essential and arrange with the rpionmiciulation 
rnonts shoultl bo niudo in all prov iiites to separate 
even short-term hahitualsfroni t asuals This o->n- 
forence considers that in order to ensure effective 
separation, special jails should I e allotted for 
those priB ;iiers As regards prisonois comic ted 
tor offences of a political natuie. it would bo pre- 
ferable to av Old colloctmg such prisoners in one 
or more jails, for it is easier to manage them if 
they are distributed in different jails The Cun- 

foronceiealiaesthstonoroasions of mass move* * 

raent, it would bo very difficulty to folltiw this pro 
I oduro of distributmg them in separate jails 
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12 ‘ 'I’Ik' Ciiiifi'ronoo ih of opinion that tho pnviont Notod, 

rlah-4ih< ation ot prisonors into A and B Classes 
and tho i oncossions f<i\ on to thoiii hM\ o hoon fouinl 
\o''} sitisfactor\ and tho Conforonoo does not 
thirilv it iiofossnr\ to Ki\o fiirthor < onoossions 
oithor inontnl’ or ‘ph\ steal’ to A or B class 
prisoners Tho Conforonoo notes that tho sng- 
gestions of the Go\ernmont of Tndia ha\o alroad> 
hoon H( ( opted b> tho C!o\ eminent of Madras ”, 

13 “Tho Conforomo is of opinion that tho existing Xototl 

practu o in most pros inces except Central Pro- 
\ mcos and Ih'rar, of permitting prisoners to nrito 
a letter on< e in two months is svtisfaftorj and 
adequate, and roooinmends no ehango’’ 

14 “Tho Conference is unanimousK of opinion that I’ho roeonimendation is accep- 

it IS not desirable to i educe the HI ale o( iliot of tod hj tho Goxornmont of 
prisoners in jails to bring it in lonformitv with India for adoption in the 
tho ledueed lalion of f i\ il population, as tho diet Ceiitrnlh Adnunsterod aroar 

of jitisoners IS calculated on a scientitu basis and so far os local conditions 

as it IS not possible for the piisonors to aupploin<<nt jieiimt 
their di( t as is tho case with those outside 

If) Tho C’oiiforoiK o rosoh ed as follows 

“Tho Couferonoo is of opinion that the diet of Do 
prisoners must ( ontniii fresh ^ ogetables and 
other anti scorbutics in sufficient cpiahtitics ” 


1 1> '1 he ('onforenoe rosoK ed as follows i 

' ThuConforonco strongly reconunendsthat Kailios 
should bo installed in ns many jails as possible No nction jirojiosed^ 
3’he control of Radios, as regards tho typo of 
broadcast and tho tune at which it should ho per 
iruttocl, should bo under the strict control of the 
Jail Supormtendent Tho Conferonco is opposed 
to tho idoa of a general issuo of musical instru- 
monts, but they may he permitted periodically 
Opinion of the Conference is divided whether 
singing by prisoners m jails should be permitted , 
but the Conforoneo recommends that this ox- 
ponmont may ho tried wherever considered 
practicable 


17 “The Conference finds that in none of the provm- Notod 
cos a definite limit of income or an exact defini> 
tion of ‘ superior tnodo of living ' is lai^ down 
except in one province, and agrees that it is diffi- 
cult to lay down a definite income limit for this 
purpose ” 


Ih "The Conference is strpngly of opmion that conve- 
yance should be provided for all undertrials when 
they are taken to and brought back from courts 
Undertrials may be giy on w ork if they ask for it, 
m jails whore it is possible to do so ’’ 


The roi ommondation is lu i eptoii 
by the Goyemmont of Indm 
so far as local toiiditinns 
permit 


ll» “Tho ConfereAea is of opinion that undertrial pn- 
soners should be allows to wnta a letter once a 
week at Govammont exyasMia If an undertrud 
prisoner desires to writ^ms* IsttMti in oonneotion 
with his defence, hb thoMd be flowed to do so at 
Government ozpeditj M|jr Jf the Superintendent 
considers this neecMMiiw. Qp may aJIlip ba pesiait* 
ted to send additional letters at faia o.im.ejq)eaee." 
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20 *‘Tlio OonfunuWMt ror oininnnilH that as thoro have 'I’ho CJovorntnonfc of India are la- 

been moaH aKitationa ui varioiiB provinces result clinnd to agree with the re< 

iiig in inaSH arreste during the past two ilocades r oinmen'lation. 

or 80 it 18 not only desirablo but noeessarv that 

idl provmt os should ha\ o a proper scheme for the 

(iccominodatioii of stn h jirisoners and ailerpiuto 

staff for tlioir inann(!eincnt bnnrsl on past ox- 

jiencnce to moot fiitiiro oniorgencios ” 

21 ApixMiitment of suitably pnnl ofllieors with more oi NOl’KD 

loss indo)M'ndoiit status siihjort to Inspector 
Cleneral of Prisoiiors’ rontrol and direction for 
gate duty m each jail 

“It IS the opinion of the Conforenco that such 
an officer is not iioi I'ssarv, but trustwortliy and 
reliable officers not U'low the rank of a head wanler 
should be aji|iomte<l us gate keepers in Central 
and District Jails 

* 23 “ 'I'ho (^onfercme reiterates rosohitusi 3 of the 4tli The Itecoimnondation is accepted 

Conference of tie InsjxH tors (h'neral of Prisons bv the Government of India so 
»nd leoommocdfl that all whcli tnre jad em for Aslical ronditions prmitt 
ploycee should ho providod with rent free quarters 
on or near the jsil premises as it is nhsohitoK 
<«S8ciitial for the effifient iierfonnam e of their 
duties and os it tnmiinises the c hantes of unaiitho 
risod coiiiiiiiinic ations ’’ 

'24 RecruUmont of suhordmato staff, e g , Assistant No action contemplated. 

Jailors and warders in view of difficulty experienced 
on account of tic nar and maintenance of a 
reserve of permanent warblers to fill up temjiorary 
and permanent n acam lee 

'Phis Item was discussed along with item 20 on the 
Agenda 

2fl Use of tear gae for lom bating riots ami serious dis- 
turbances in jHils 

“ The Conference is of opinion that there is no Tue reco.-numdation is accepted 
objection to the use of tear gas provided it is by tho Government of India so 
used by trained people far as local conditions permit 

26 Oitupation for condemned prisoners 

The f'onference is of opuuon , Inspectors-tJeneral of No action contemplated, 
four pro\ inces ilissoriting that there is no objection 
in giiinjj: work to a condemned prisoner m his 
( ell providtsl the prisqper asks for it, and provnlod 
It imolvi's no risk to tie li\es of others and to 
that -of the prisoner 

27 Recovery of mainteniuK c charges of P R P Priso 

ners belonguig to other provinces 

“The Ocnforoiire is of op.nion that the existing Vo act'on i o ito.nplito 1. 
reciprocal arriuigiunoiitH lietwoon different pro 
vinf es regirduig mauitonsii'o « hvrgo-i of P R T 
Jirisoners should i nntinue 

28 Dist iisHion on jnil iifotiiis intiudined in jirovuices 

(Xo sjjecifK niHohiliuii a as jmsHCHl ) 

30 Rei ision of sentenced by the cstablisheinnt of Central 
Revisory Boaid in onch Province 

“ Tho Conference rcKommends that in tho matter No action < o itemplated. 
of review of prisoners there should be a uniform * 

poli’y in recommending releases and tbn can 
only be seeured by the establishment of a Central 
Revisory or Advisory Board ’’ 
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SI “ 'I'iio Conference recoiiiiTioiKis that Librariea Mhoulii The roeoiDJiienilation ib arcopted 
ho maintamod in all Jails an<l pnaonera by llio f«o\ eminent of India 
should be encouraged to make moie use of thoin ” so far as local f onditions per- 
mit 


12 ‘ TJie Conferonco n of opuiioii that no previous NTo action < ontenijilati'il 

sanction of higher authorities or of jnil boards 
•<houkI bo inado compulsory for whipping prisoners 
in the case of ])ris(>iicrs for whom this |iiitiis|iment 
IS allowed h^ (Io\emmem 


S4 “The Confcroine is of opmioii that tin maxmiiiiii No in tion i ontemplatoil 
age of ihihlrtMi js'nnittod to sta\ in jails with 
their j>areiifs nIiouI)! he up to six \ear» 

36 “ The t’diiforeme is of opinion that it is not ad\i able No action conteiujilated . 

on niiv grounds, to allow ordinarx prisoners to 
sleep outside in the open »t r iglif 'luring siintiner 
montlis 


30 The C'onfeK nco IS of opinion i hat uo jmnishment The liecoimnendation is accepted 
of any kind netnl he abolished because it < annot bo by the Ooveminent of India 

enforced The Couforenco suggests that tho folio- far as loeal conditions pemut. 

lowing rule of the Jail Menual of Central Prox m< es 
be incori orated in the Jail M'aniials of all the 
Prox inces." 

The Supeiiiitendont of (he jail mav us<* or recpiire 
to be used such force as may, m his opinion, b<* 
ncccesary to oomiicl obedience on the part of nn> 
male prisoner to any lawfiiKrrder issued !»> him ’ 

37 “Tho Confeioiico ngresss ihut |Deputv Superinton- No artion < t«itc>m|>fatwl, 
dents and Jailors should ho eligible for promotion • 

to the rank of a Siipei intendent ” 


38 


3 <) 


“Tim t'oiiferem o appioxos of tho siigges ion of tho The re. ommendatmii is accosted 
appointment of mslo nursos for all jail hospitals ” by the (Government of India B» 

far as loi aJ conditions permii. 

“The Conferenco is ot opiiiioii that oxctv attempt N'o action conteinpTated 
shoiilil be made to pruxido tiw ilitius for the 
arhoolmg of c hildrcn of jail staff near tho jail ” 


40 Whether oYperimonts haxe beisi made m legard to No iwtion c ontcsnplitterl 
payment to prisoners for go<xl or c'xtra work as 
siiggcsfc'd lix (he lost Cnnlerence by some of (he 
Provinces, and if so, with what results, tusks on 
which sue li pax iiieiits are made and at what rates 7^ 

The fonfereiice ri'solxcd ns follows 
“ 1’he (Jonforenre is of opinion that it is desirable to 
give payment to piisonerH for gocal and extr.i 
work done by them in jail 
As regards security pnsoiii'rs the Coiiferoncc is ot 
opinion that it w'oiild simplify udiuinistiution if 
tho prisoners ai<> not congregated in one lail ” 


Return of Cash and Valuabm-.s removed from the Person of Mr S M- 
RaSHIK ax I N A J^RISONEH 

11158. *Lala Deahbandliu Oupta: With reference to the replies to paits (o), 
(d) and (o) of iny shoit notice question asked on 16th November, 1946, regar- 
ding the non-return of c.ish and valn.ihles removed from the person of arrested 
I >1 A men, will the Secretaiy of the Defence Depaitmeiit be ple.ised to state 
whether the amount due to Mr S M Bashir, formerly fm Indian National 
Army prisoner, has been refunded to him or not^ If not, why not? 


+ Answer to this question laid on tho table, tho questioner being absent 
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Mr. a. 8 . Bhalja: (iovt*rnmr»nt oi(lfi<; b< eii - i','5iiul lot .i leluiid of 

the irionev 

TrAIMVO COLI IC(}K I or T1II;(1NTKAI Al>MIMsiK\n\K >KRVHn} 

1169 . "‘Seth Oovind tiaa: Will the jrononr.ibh* tho IlmiK. ]Mcmhoi please 
state 

(a) whether it is a f.iot that tho tlo\uniiiont of Inilifi ,110 goiiif; I0 -.t.irt a 
(laiiiiiig oollogo for rociuits foi tho fViiti.il \<lTniinstra(ivi' Siimoo'^ in toplace 
the existing Sot rotui v of State Son ices, 

(b) if so, M hen .aiul \ihoic tho eolloge is gtaiig to lie sfaifid 
fe) tho piiiuMpIes governing tho admission to (lit* oolioge, and 

(d) tho qu.ilifioations lliafc would ho lusisled uptni for .idniission <il stiulenta? 
The Honotirable Sardar Vallahhtahai Patel: (.1) tu (d) i Monlrl mvito 
atteidioii to ill! loplv f g.ive to Mi \hmod E J 1 l.iffei Planed i|iiis(i()ii 
Vo IKm on Hio 17 th M.nch The Seliool will [(Kjvuit. ti.mnng loi tho-. who 
.ii<> ap[itiintid to tho Ml'Jndia Aclmiiiis<MtiV(‘ Stna. .wi |itoliitioii ift«r 
sclotiioii 1 )\ Die Keiloral I’ublic Sorvioe ( 'oiiiniission 

Ku.iim! 01 \’\('vNcihs i\ 'rn> Secretarivi kisiumd i ok 'I i vii’oinin Kmi’io\i-«s 
ON THE lUslS OF COMfinhNIUI Un’ORIs 

1160 . *Seth Oovind Daa: Will the TTtmoui.ihh' tin lloiu. Mf'niliei please 
state 

(a) whether d is .1 fact th.it Governnii nt hive d< eided lo iill u]. the v.n mcMes 
rosorv’ed during Iho war in the Oovcinmciit of Indi.i Secret. in.it foi toinporary 
employees on the h.isis of tho confidenli.il lepoits of (lit'ir innm di.dt' -iiptriors, 

(b) whether it is a fact that the InduRtries .md Supplies Dop.iitnnMd and 
the General Headtpiarteis li.ivc infiinf»ted Uu it^iilt of the t otiridoidMl n ports 
to the employees oonrerned lo enable them to .issess then prospoots of poi- 
mnnent retention or olhorwiso in Govenimenf servieo and 

(c) If so, do (lovi nniK nr piojtose to toiisidei Dn .it'sn on il \ o) idv-nit'* 
other Depaitments also lo .idopt th s pr.ictice ^ 

Th« Honourable Sardar Vallabhbhai Patel; ( 1) \.> 

(h) and (r) Do not aiiso 

Foom.RAix.s Rations FOR Miiitarv IVi{st(\\*i 

1161 . •Seth €k>vind Das: Will (ho Seeretarv of <ho Defonee Depaitmen* 
jiloase state 

(a) the quantitv o| loodgiaiiis .illowed jhm lie.id p. i d.iv lo n.ilit u> 
personnel , 

(b) whether it is a fat t that the scale of lation foi inilit.'iiv peisonn. 1 is in 
excess of that for civilians, and . 

(c) if so, whoDiei in view .d the si.Mtdv o| fo,nlgMiiK m Die ...iinitv. 
Government propose to hung down the scale of rations adrnissihie (o military 
personnel to the level with that for civilians*’ 

Mr. a. S. Bhalia: (a) 21 o/s per dn\ 

^ (h) The eivil and inilitaiy lations .irc devised for two diffeiuiit pnipnses 
The purpose of the niilil.iiv ration is to tit the Armed Forces to fight a 
battle tomorrow if need lie Tho civil r.itioii is not devised fm Dus piiijiose 
and no direct comiiaiisoii between Die two lutions can tlimdoio be made 
(e) The mihtarv rjition ha« alieadv boon cut h\ .i 07s It was decided 
after the fullest consideration that this was the mn\inuim cut' th it could he 
ncopptod without imp.uriug the morale -md fighting efficiencv of iiu \nned 
horees 
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Seth Oovmd Das: K it not a laet that the ration ol civil poiiulatioii has 
iiiiicli moil lilt lli.m the latioii of the military** 

• Mr. O. S. Bhal]a: The question ahmit the civil should he addressed 

to the TToiioiii iblc flip Secretary for Food Depan^ne^ftf 

Seth Govmd Das: When no wai is going on and when the niilitai\ is 
alisobitt'h ii'sliii>> 111 its bairacks, is it not propei in the piesent eirciimstances 
of till (omiliN to make moie nil in the milit.iiv lation ’ 

Mr. President: Tins will he a mattei foi aignment 

Mr. Sasanka Sekhar Sanyal: Is it a fact that a silIioii oi tlie \imo(i 
Fonts made a lepiesenf ifion to the militarv authont\ iliil tlie\ wiie pupated 
to '.iilimit to file oiilin.ir\ luihan lation** 

Mr. a. S. Bhalja: 1 im not aware of an\ siu h u prtseiit.ition 
Hki baskoi Si Kri rs Food Stocks by Milit aka Ai tiidritiI's 
1162. "'Seth Qovind Das: Whll the Secretary of the Defence Department ' 
jileaso state 

(a) whethei it is a fact that during the war Military aiithoiities were storing 
two or thiee years’ food requirements at a time, 

fb) if so, whether that practice is still being continued, and 
(f) if so, wliethei no\ernment piopose to eonsidei the desirahilitj of dm 
continuing this practice and releasing surplus stocks for ciAihan consiiniption? 
Mr. O. S. Bhalja: (a) No, Su 

ih) and (c) Do not arise m mow of the .answer to pnt (a) 

Mr. Manu Subedar: Whll the Honourable the Defence Seci(t.ii\ iiifoim 
tills Ih.iise as (o how main months UMinirements .lu as ,i m.tttei of f.iet 
hfimr (allied li\ (he Di fence Dtqinrtnu nt foi then men’ 

Mr G. S Bhalja. I lfs(r\es — I.*) dayv leqiniements .ue In Id at (’onim.nid 
Jifpots Woikmg storks -.'10 to 60 days of indigenous and imported aiticles 
MS tin ( .isL m.n lx ate held .it station siippK depots 

I’KRCKXTAt.t (It J)K-HrcjClSlT10MiD LA^DS AKD BCILDlNGS AS fOVHAREl) WITH 

Last Figures 

1163 "'Mr, 0. P. Lawson: (a) With reference to the Snpplementaries aris- 
ing out of inv staired question No 517 asked on 24th February 1947 regarding 
de-requisitioning of property, will the Secretary of the Defence Department be 
pleased to state Avhat percentage of buildings and lands has now been 
de-reqnisilioncd as (ompared with the last percentage figure indicated to this 
TTouse in the repl\ to part (a) of starred question No 67 asked on 3nth October, 
1946 ** 

(b) Do (jOACinriient now propose to indicate approximately when all requi- 
sitioned properties will either be letuined to then owners or acquired by Gov- 
ernment*’ 

(e) Are tlii’ \dvisory Boards adiimbrateel m the reply to part (d) of starred 
question No Til 7, d.itcd the 24th Febriiaiv, 1947 now operiitmg^ 

Mr. G. S. Bhalja: (ai 'I'Ih* lot.il jauditagi of buildings di -leijuisitioned up 
to the end of I'ebruary 1947 w.is 82 per cent and lands 41 pen* cent ns com- 
pared with hii'ldiiigs 01 pel cent and lands 18 per cemt up to the end of 
Seplcmbei 1940 

fb) The .iltdition of the TToiioiir.ihle Membei is invited to m\ answer to 
part (h) of St.iried Question No 517 asked on the 24th hVliriiaiy 1947 

(c) All the Advisory Boaids except the one at Dibnigaili aie now- tuiic- 
tinning 



SI'AltHKl) QUBhilONb AM) ANSWKI18 2409 

Mr. 0. P. Lawson: With r»*terenee to the Honourable Mernbci’s iepl> to 
p.ul [l) will he tell the House vvhethei he supplies these Advisory Boards 
with advice and information whereby the} may recoumiend the removal ot 
personnel from the district in which they ojieiate to other distiictb where 
possibly Government aocommorfJTtioii iniiv be available ' 

Mr. a. S. Bhalja: It will be open to any Hoiiouiable Alembei of the 
Advisory Bo.iid to i.tib.. an\ (pitslion whifh in,i\ h-iv<‘ any (.o'lneclioii with 

Die (piestion ol <le-re(|iilsitioiHMf' oi tin* quebtioii of acquit mg lequKilioiied 
piopeity 

Mr. 0. P. Lawson: I .im ahaul the llononralile Mciiihi.i has not leplied to 
111} question These Boards wcirk m ceit.im localities and the iiecessai} 
intoimation lof iLiiiovul of peibounel from the district would not he available 
to them 1 have aski'd tin. Ifoiioiii.ibic Member wbitlur he promises to 

sujjph these Ho.irds with mfoi rmtioii .uni aihice whireln pctsormcl mav be 
• removed from the loialitv 

Mr. O. S. Bhalja: It my Hononralde fntnd will give anv conciete case in 
winch he tlimks that pcisounel can be suitably remove a to aiiothei plaet, 
.we shall ccitamlv put the in.vttci be for. tile Advisory Boivid coiiceriied But 
J tliink it Is [icihaps going ten) f.u to ask the (toveniiiunt to put all cases in 
which .Kcommocl.ition is ic'c|n sitiom d b\ them and '.iigi/i st sint.ilde p'ar i >• 

foi lemoval of tlicsc j^ci^onnel to othei places 

Mr. 0. P. Lawaon: Tlie liouomablc Members leplv invites .iigumc.nl, but 
in buch o.iscs as, foi instance, the removal of the* Pensions Department 
from Delhi to Simla, the Advisory Board operating m Delhi could not pos- 
bihlv know wh.it particulai aciommfKlation was vacant m Simla, and T .vgain 
ask the Honourable Member whether, as he supplies this House, he will not 
also supplv the Advisorv Jiewerds with inforinution regarding vacant acc'om- 

inoclution m othei districts ’ 

Mr. O. S. Bbalja: As the Huuocnablc Member h.ib bpeeitically meiitioiied 
the case ot the iemov.il of tlic* Pensions Branch from Delhi to Simla, the 
information connected with that question will be* placed hefoie the J)elhi ' 
Advisory Board 

Mr. Manu Sub6dar: Mav I know whetlici Goveimneiit me t.ikmg up the 
reconiniendatiotis of the Advisory Board which they iiuade m conimctioii with 
the Bonib.iv de-uquibitioning and whether the ironoinahle the Defence Seere- 
t.irv will assure this House that those recommendations which wore unam- 
mous, will bo given effect to at once by the Defence Department*’ 

BIibIJ*; The last meeting of the Boinbav Advisory Board was 
held only a few days ago, and the suggestions made at tliat’ meeting are 
•ilie.idy before the Governmenl foi consideration 

Mr. Manu Subedar: Have (loveinment examined tiio juiibsitv of retainmo- 
111 every impoif.int urh.m Centro onlv a*, many troops and [ic^rsonnel ,is there 
vveic* befoie llio wni. and of U'movmg the whole of the surplus so as to bo 
able* to dc-ioqmsition these bnildmgs • i a lo no 


Mr. O. S. Bhalla: I h.cvc said that .Ul the suguc*stions 
iiMe tiic'iicl .lie being sy mpatliLtieally and .letively 
Government 


nadc^ b\ mv lloimui- 
exaimnc'd bv the 


Sreejut Rohim Kumar Ohaudhun: With rc fi-icnc* to p.nt 

aide Members leply, mimelv that all Aclvismv 'itciank 
Dilinigiirh are now fimctiunmg may I know when this 
to operate? 


(i‘) of the Honoui- 
v c|ii the one at 
Ho.ird IS expected 


?■ ^ Veiv Mic/n The Bo.u,l has been 

request has been made to the Piesident of the Board t 
at the earliest possible date. 


oiisi ituted. and 
convene a meeting 
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Kr. SaMUika Sekhar Sanyal: M.iv 1 Know iioni the ilonouiuble Member 
u bethel the jueinises whuh are tukeii osleii’^ibly on rent b\ the Go\erniiioiit 
tome within the |uir\iew of the roqui'^ilioning and (Ic-reqnisiiiomng purposes? 

Mr, O. S, Bhalja; 1 think my Honouiahle friend is lefernng to hired 

bnildings 

Mr. Sasanka Sekhar Sanyal: Yes, Su 

Ml’, O. S. Bhalja: In then ea^*, it is iv piuiite eontiiiet tietween the 
Dep.ntinenl of (lie (ruxeinment loiieeiiied and the owner of the bmlding It 
i', opt II to (he on IK I ol iIk iKiihhint to isk (he oeeiipMiig depiirtineiil to 
\ n.ite it if lie does not like to lontimio the contraet I do not think tliere 
Is .niv need of i.iisitig this (piestion hedore (.lie \dvis<it\ Hnaul 

Mr. Sasanka Sekhar Sanyal: Is the llononiable Men.liei aware that tliere 
Is a loiit eontiol l.iw opeiating in this eonntiv whuh has exempted the Oov- 
iiiniieiit. fioni (Ik opii.ition )f tin* oidiiian laws of oMction, and therefoie 
iltlionirli (1k\ lia\i' ( ikeii hmidings in hue still tliiw do not come within* 
the piiMK'w* of I jest ion t laiise * 

Mr. President. 'I'Ik* Honouiahle Membu is asking toi opinion on i ijnes- 
iioii of law 

Mr. Sasanka Sekhar Sanyal: Ko, Sn In \iiw ut the laet that the owneis 
'll houses m main paits o| tlu' louiitis c .'iniot g< ( back posbes..ion as the Iteiit 
( oidtol Oideis si. nd in tlun w.i\ will tin llononrable Meinlui coiisnh i the 
<lesiiab'lit\ of evuiiiniMg this tpn stion ui oidei to bung thim within the piir- 
\i«w ol the 1)( ie(|iiis.tion]inr Ho.iid ' 

Mr. O. S. Bhalja: (lOM'inmont will eoiisidei the siiggestioii 

Remonai of- Imperial Library ibom Cahitta 

H64. *Mr. Tamisuddm Khan: Will the Ronomahlo Memhin for Faliiiation 
be jileased to state 

(a) whethei it li is lie* ii dee-did to ienio\e the Impeiial Librar\ from 
< ' ileiitta, 

(h) whethei (lOAcmmeiit .iie of the sliong public feeling agaiiisfc such 

a piopos.^l and 

Cl) if so whethei (ioveininent jnopose to eonsuler the desinibilitv of making 
in iiuestig.ition legaidine the imiits of the proposal before coming to a final 
dec ision ^ 

Uj fjt) jLaw -r- 

JJXIS l-jXa. i yJySXJ ^ ) 

53^ i i-X4j 

^ *^3 

J5 lisAJjji <i-3^ tS J-jJ ^ (jfcf ( ^ ) 

^3- uSr'+i i 

The Honourable Maulana Abul Xalam Asad: (a) The matter is under 
consideration 

(b) There may he strong public feeling against siieh a proposal in Bengal, 
but I can as&uie the llononiable Member that there is equally strong piiblie 
feeling for it in other parts of India 

(c) Government wull give adequate consideration to the proposal before 
e.oming to a final decision 
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STARRED QDBSTIONS AND ANSWERS 

^ t ^ 44H*(k ^ ^ JTMJT % % BW ^ 

*B5f?BTT ^ ^ ^j41, 'siff ^ 'bof+’d «n^ "3^1% 

^1 ?Rk 3 W% 

^ ^ rnwTsft ^Nirir '^rfli^ ? 

Seth Oovind Das: Ts it m the knowledge of the Hononiablc Member ili.il 
Ihe people of Tnleutta were even at that time against it when the capital w is 
hlnftrf'd from Caleutta to Delhi? When the headqiiaitcrs of the Central Cmx- 
ernmeiit .ire in Delhi the Library of the Capital w'hieh in al present in Cal 
eiilhi should also be transferred to Delhi 

<£ aJUU^ ijJ ^ iS'sLJ)^ : i3f)f ftxi\y>\ 


The Honourable Maulana Abul Kalam Asad: Ciournment have all the 
iv)ii'( Is of the iintler before them 

«ft 4 iM{ 15 fTT <?Toft?T 5 * : ??? ^ ? 2 ^ 1 M 5 ^ ^ ^ 

?FR: it ^ ^ d*iViT^ ^ 

3!^ ^ ^ <al^<n ? 

Pandit Sri Xriahiu Dutt Paliwal: Keeping in view the fact tliat if the 
Lihrarv was transferred to Delhi in\ fnend ^fr Tami/uddin will also bt il»le 
to make use of it, will the rio\ernment make arrangtuicnts to get it transft i>f d 
at an earlv dafe^* 

^ -d ji : ofjF Jwr'^ 

The Honourable Maulana Abul Kalam Aiad: The m.itter is under tlie 
eoiisider.it 1011 of the Cioveninient .ind a decision will lie reaehed as cnilv .is 
possible 

Percentage of Mi sum Offic ers in Finance Depaktmfnt SECBiTfRiA'i 
'1165. *Mr. Ahmed E. H. Jafler: (a) Will the Tfimoiu.ilile the rin.nue 
Member please state the peieentagc of Muslim Officers in Class I and II appoint- 
ments and other higher selection posts in the Secretariat of the Finance 
Dc'partment’ 

(b) \n (li)M'inincnt .iw.iif that the lepicsenl.itmi of Mu^-lnns as Sufu'iin- 
tendents Assistants, Clerks, Stenographers etc , falls slioit of the 19.^4 award 
of Ihc IIoinG Department regarding eommunal representation*’ If so, wh\ ’ 

The Honourable Mr. laaquat AU Khan: (a) The representation of Mishins 
is ns follows 

(i) riasR T and otliw higher Selection poats 20 .*> per cent 

(ii) Claw 11 posts 19 05 per < ent 

(b) The orders of the Home Department alluded to bv the Honoin.ilile 
Member relate to annual recruitment to posts to which direct reci uitmenr. is 
made Tlie posts of Superintendents are not open to direct recruitment As 
regards other posts it is presumed that this part of the quetition also relates 
to the Finance Department If so, except for stenogr.aphers the reeruitment 


tAngwer to thig question laid on the table, the questioner lieing absent 
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up lo tlu' jcul 1941 wuB all clono centiulU by the Homo Depaitnient 6>o that 
llio communal piopoitioii was not obseivecl separately for each nepaitmout 
l‘".iilv 111 1942 Dopaitmoulb were peimittotl to lecruit temporary' peisoimel m 
the Ministerial staff fiom any a\ailable source but unfort unntolv Muslims 
ooukl not f^i't tlieii full piescubod share m this locimtinent hi causi' ( andi- 
dates well* not a\.ulable when leqiined and ow'in* to the nrifcncv of the woik 
it was not toimd possible to keep the vacancies unhlled foi lonf; 

As lef'.inls Steiiof'rapheis Muslims could not get then pieseribed slum on 
onl\ two occasions 

IvniAX OFriCKRs in Ofuces of P’noinkkr-iv-Cuiki- of (Iknervi. Head- 

QrARTERs AM) (tniEF Km.INEERS OF ('oMMAM)s 

1166. ^Pandit Sri Krishna Dutt Paliwal: Will the Set retary of the Defence 
Department be pleased to state 

(a) the iiumbei of Staff Officers’ apiiomtments in lliades [ and 11 held by 
Indians and non-Tndians in the offices of the Engineoi-in-Chief of General 
Headquarteis and (Mnef Kngineeis of commands, 

(b) the number of such posts held Iia non-lndian officers which fell vacant 
suite October 1910, 

(c) hnw' maiiA of these lacancics w'cie filled by Indian Officers and non- 
Indian Officers, and 

(d) if mujoiitv of such \acancies have been filled In non-Tndians, the rensont 
therefor? 

Mr. G*. S. Bhalja: (a) I la\ a statement on tin table of the House 

\s leg.nds lli( 7''ngineei-in-f’lnef’s office the mfoimafion is .is fol'ows 

(b) Ten 

(i) All \atauiics were filled by non-Tndians 
‘ (d) Xon-availability of qualified Indian candidati s It is hoped to have 

the post-war establishment in the Engineer-in-Chicf s JJranch and (’hief 
laigmeer s Olfieos fully staffed by Indian officers upto Staff Officcis 1 made 
In October 1947 Ba this time .a number of more senioi regular Indian offi- 
ce i-. will ha\e completed their engineer tiainiiig, and be available for posting 
The re-oigam/atioii of the M E S will also provide addition.sl oftieers for 
posting to some of these appointments 

\s ngards Commands the information has been called for and will he laid 
on the table of the House in due course 




SOI 

son 

Office 

Indian 

Non 

Indian 

Total 

Indian 

Non- 

Indiaii 

Total 

E in (' 'a office 

1 

14 

15. 

6 

36 

42 

C E ’s office . , 

_ J 

kO 

22 

0 

32 

38 

Total 

3 

34 

37 

12 

66 

80 
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Pandit Sri TCnahna. Dutt Faliwal: Muy I know what are the qualiticatiuns 
of (he Nou-fiKUaiis ujqjomtedv 

Mr . o. s. Bhalja: 1 can say that there are no different qualifications for 
Iiuliaiis .111(1 >son-Jiiduins The qualifications required lor the Staff Olhceis ! 
and II (xiade Engineer appointments are as follows 

(. 1 ) Basic ( dueational qualifications — B Sc Engineering iJigieu from a 
lecogiii/ed University in the ease qf Indian Officers, and B A Ihigineeimg 
Digiee in the ease of Iloyal Engineer Officers 

(h) E<)i St. iff Officer I Or.ide appointments, in addition to the basic educ.i- 
tiori.il (luahlieations ineiitioiu*d above, a number of years of technical cxpcri 
cnee IS insisted ujioii I'Vn a 11 Orade appointment, the nuinhir of yc.irs 
ix|ieii(>n(e leqinred is li ss 

Kmkroenc’v Commissions to Kk:i i ak Oj-hcers oi Indian Mtnicvi. llEiMhi- 

MENT 

1167. *Mr. Tamizuddin Khan: Will the Secretary of the Defence Depart- 
im lit he pleased to state 

(a) till' munht'r of Hogiilar OfTu'ers of the late Indian Medic.il Department 
(rndian C’.idic) who were granted Einngencv Coinnnssiou" during the war, 

(h) the numhet of tin sc EimigeiKv Commissioned Ofhiers granted oi pio- 
[josed to lie gr.niteil Bcgnlai Conitmssioiis in the I A M 0 , 

(e) wliellui it is .1 f.u t (hat. the presiribed nicdi( al qu.ilifioations for entrv 
into itu'dKal services w(u relaxed for grant of Erinrgencv Coinnnssions , 

(cl) whether it IS a f.n t tli.it some of the E\-T M D (I C) Emergrnoy Com- 
missioned Officets wei* given indi pendent and rebpoiisilde positions and vveie 
[ilaitd in lumm.md of Medical Units, and 

(e) whotlier (ioveiimnnf <ne (onsidering the clesnuhilitv of absoibing these 
llegular Offiei is of the late 1 M D (1C) who were granted Emergenev Conmiib- 
bioiis 111 .idmmistr.itive .ippointmiuits like Quarter Ma-^ter, Adjutant 2nd m Com- 
iiiaiid, Ctfii er-in-Chaige wmg. etc. in the I 4MC or iii the alternative, of 
gi anting tlieui smtahlc mastering out concessions as reward of their meritorious 
''CiVices during the w.ii as are being awarded to Emergency Commissioned 
Officers of othei \ims nnd Seivices m similar cascs^ 

Mr. O, S. Bhalja. (>i) .UM) officers of the Indian Medical Dipaitment 
(Indi.ui Cadre) wen^ gi.iiited einergc'iiev eoiimussions m the I AMC ind two 
in the IMS 

(h) None has s.> i.n hetii gi.mtid a legulai comimssioii in the T A M C 
(( ) Tin pUMiihed imdiial qualifiealions fot entry into the eommiSbioned 
i.iiiKs <,)t the Mi'dieal Shvkcs weie relaxed m that licentiate doctors diiect 
from iivil pr.iitiee oi fiom Umveisities were gianted emergency coiiiinibSions 
m the I \ M (' In oidei lu make the position of members of the Tmli.in 
Medic il Depaitment moie equitable, selected officeis of that department 
weie .dso gianted emciginev eoniTiiisxions in the 1 \ MC 

(d) Some of these officeis were given independent positions and wi-re 
placed in command of very siiiall medical units, namely Staging Sections 
Others wen appointed nffueis m eliaige of X-iay Units which were .itt.ielied to 
l.ng'‘ hospitals 

(e) It is not propo'^cfi to absorb these officers m the administrative appoint- 
ments mentionecl but. as .already stated on the 20th March 1947 m answer 
to starred question No 1068, it is intended tliat members of the Indian 
Medical Department should be asked to elect by 1st May 1947 whether they 
desire to be released from service on 30th June 1947 or desire to revert to 
their former entitled status m the ranks which they would have reached in 
the Indian .Medical Department on 1st July 1947. 
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Mr. Tamizuddin Khan: Do the Oo^ellllrlent piopose to give them stud}, leave 
l.K ilifies ^ 

Mr. a. S. Bhalja: Two othceib uJ the Indian <u<he and two olhcei', ot tlie 
liiit bh cadre (the lattei i-oiisistb inobtU ot Anglo-liidiaiib who ate iiatioii.il^ 
ot lliib counti}) lui\e lu eu seletted foi giaiUuite training outbide India 

Kwn’Tfcj) Anm’ii- Lnc oaifc i-Roai Em’ort Dltv (» Tj-a 
1168. *Sreejut Rohmi Kumar Ohaudhuri: Will the Honouiahle the hm.nue 
A1 ember be pleabcd to state 

the total annual iiKome evpeeted tioni the expoit duty on lea lioni 
difft’ent Tea pioducnig l’io\inces oi India, 

lb) whethei (Jovetnnient piopose to distiihute an^ p.iit ot this duty amongst 
111. Provinces, 

I.) on what })unLi]ile the distribution, it .niv, amongst the different Tea 
[iiMiluting J’lOMiieus will be made, 

(d) whethei Do\ eminent are awaie that the .lute is distributed between 
Iniigal and Assam on pioduction basis, and 

(ej whether the same jirmeiple is jiioposed to be followed m the distribution 
ot «. xport duty on Tea 

The Honourable Mr. laaquat All Khan: (aj Tin estimated revenue foi next 
\Li' IS Kb 8 croits but it is not possible to nlhxMte it .imong the PioMiiees 
}uo\iding the exports 

^h) No. 

I ( ) l)oe^ not arise 

id) t>J\ ju 1 cent of the net piocieds ol the expoit dul\ on Jute is distubut- 
.»d (o tlie'jnte producing Proxinces in nctonlaiue with Seetion 14U(2) of the 
(jOMnimicut of Jiidi.i \(t, 1936 and paiagiai»h 8 of the (lONunment of India 
tDistiilintiou of l{c\omHs) Order, 19d6 
fe) Does not aiise 

. Mr. Vadilal LaUubhai: In legaid to the answei to pait (e) dots the' 

< loveiTiuient not ptoposc to set up an for jute'’ 

The Honourable Mr. I^aquat All Khan: Foi the simple reason that this 
I x]*uit duty on tea lias been put to meet the lequirernents of the Central 
(jcnerumcnt 

Mr. Vadilal Lallubhai: In view of the fact that the Assam budget is a 
di hcit budget and the Assam Province having no other important income, 
will the Oovernment see to it that Assam is helped in these mattcis*^ 

The Honourable Mr. laaquat All Khan: J cannot say that Assam will be 
helped in this mattei But the Central Government an always anxiou'^ to 
he Ij) anv pnovincp which is m difficulty not duo to its own actions. 

Excise Duty on Betel-nuts 

1169. •Breejut Eohlni Kumar Ohaudhuri: (a) Will the Honourable the 
• in nice Member be ple-i^-ed to state the amount ol Excise diitv levied on held 
mils grown m different piovinees of India in the year ending 31st January 1947? 

^b) Are Government aware that in spite of Government instructions to the 
<o.itr.‘ii.y, Kxeise duty on uncured betel-nuts, is actually collected m the pro- 
vince of Assam? ^ 

(c) Tf so, do Government propose to refund the same and issue instructions 
lo the ofBeers concerned not to levy any tax on uncured betel-nuts? 

(d) What IS the amount, if any, spent out of excise duties in Assam for 
givmg rnark^-tmo tacihties and also for the expansion of cultivation of betel-nuts 
m 1940-47? 
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The Honourable Mr. Uaquat Ah Khan (a) A stHk^uKMti is jilaced on tlie 
table ul the House 

(b) and (c) No The e\'(ise is beiifK levied oiil\ on bael-mits vvIik h me 
cured within the irioanirifr ot Section J(e) of the Ceiilial K\( I'^es and Salt Act, 
1944 

(d) I’loposals. for the iinpioveineiit of the cultivation and marketin'' ot 
betelnut are undei the considcratifm of the At<rieultiire J>eparlnji>n1 \o nin'uw 
ha*' lieiii spent for this pin pose 


Stall in. rit of £x iso ilut\ lolli'ctfsl on hot. 1 nuts in t*io var ous proMrnis in Br osli Inili.i 
duiiiig the vear ended list Janua'v 1947 


I’roMiKi BoveuMc 

• (tn thousands of rapees) 

Aasairi . . 5,011 

Bengal 71,0J 

Bombav . , 14,01 

Coorg 1 

Madifti J4,t) 

All othi r jirovini <8 Nil 

Totfil for British India 1,14,18 


Pandit Sri Krishna l>tttt Paliwal: In regard to part (c) nla^ I ask whether 
till (Intv on nnenied raw betel-nut is being chargi d in Assam and Malahai 
and thiss dutv falls heiivil^v on the growers^ And if so, whether Government 
lb pie]iared to exempt the raw hetel-nut from the excisi ^ 

The Honourable Mr. Uaquat AU Khan: I said that the excise is being 
It \ ltd only on botcl-nnts which are cured within the meaning of Section 2fc) 
of (he Central Faciscs and Salt Act, 1944 

Prof. K. O. Ranga: In view' of the fact that this betol-uut tax atfects mt^re 
than ‘•everal millions of peasants who produce it, and also affects the many 
iiioie niillions of consumers, and also further in view of the ftet that the 
tio'vimneat gets only Its 90 lakhs, will Government consi'ier tlu luUisahilitj, 
of completely abolishing it at an early date‘s 

The Honourable Mr. Liaquat Ali Khan: 1 am ver^ sorry I am not m a 
po‘>]lioii to give a replj to that question Ali that I can say is that as fai 
as It is possible for me, 1 would take everv step to lighten the burden of 
till poor 

Mr. Vadilal LaUubhai: In view of the hardships onunieratod will the Gov 
irmiurit bring a Hill to change the dehmtion of the Sicliou*’ 

The Honourable Mr. Liaquat Ali Khan: Sir, hist of all 1 have u> be 
satisfied that haidship is there 

Sreejut Rohlnl Kumar Ohaudhuri: Will the Honourable Member take it from 
me that the betel-nut is not at all cured m the province of Assam’’ 

The Honourable Mr. Liaquat Ali Khan: If betel-nut does not come into 
tile section to which I made n reference, then no duty can be chaiged on it 
Sreejut Bohlni Kumar Ohaudhuri: But as a matter of fact, the excise duty 
has been levied on the ground that the betel-nut growers have not been abfe 
to })roduce an account of the cured betel-nut 

Mr. President: I believe that is an executive matter to be taken up with 
the Department, It cannot form the subject of information bj ttie Govern- 
ment 
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Prospects <)* pROM<»Tir»v TO Assam K sK iw THE Pknthal J^.xcisk S’^Al'^ hie to 
’ (bMBINKI) (*VHRE KHl AssAM AND BENOAI 

1170. *Sreeiut Rhwm Kumar Ohaudhun Will ilw Honoiiinbli* ilit' Pm.moe 
Meinbei be pleased to state 

(a) whether it. is a fait th.it. theie is a coinbiiied eadte foi t'eiitial I’iXtise 
Staff foi Assam and Bengal, 

(b) whether it is a fact that lei i uitnieiit in Bengal had been made niiuli 
eailiei lli.in in Assam, 

U) w bethel it is a f.iet tiiat piomotioii being noimally made on the basis 
«.)f semoiit\, .111 Ass.iini so Offnei i aimof »'\pK t jaomotion to the liiglier gr.ides 
foi \eais to Lome, .md 

(dj whethei il is .i faet lh.it a huge iinmlu r of appointments aie going to lie 
made m the guides ni Iiispecdois .md J3e|>iitv Siipei mteiidents m the ne.ir 
futuie, and if so do (lo\einment piopose to take stejis to see lli.it these appomt- 
meiits .110 made aftei .i sepaiale (’ollivloi.de li.is lx en ioitmal foi Assam' 

The Honourable Mr. Liaquat All Khan: ^a) Tin non-g.i/etted I'niti d 1a- 
( ise staff 111 Assam Bengal and Oiissi at pi i sent belong to ,i lommoii i idu 
bnt tlieie md\ be some eli.mge m this usp, ct when the oigmisitum ni .Vssaiit 
beooiiiis a sejiarate t'olloetoiate on tin Nt \piil this \t.u 

(b) If .Is 1 pu smiu tlu lloiui'iiibh Ml mbi 1 itfeis to niinitmeiit ot 
(\ntt.il lAUse staff m the t'.ilnitti ('olluloiati following the intrcHbiLtinii ot 
the tobac eo excise ui MB 1 tin leplx !> m (he iiegatiie but siiici \ss,im 
Iiioduees miiili le^s toinno tli.m Bnigil the miiulmeiit m Assim was lom 
par.itnelv small imti! tlie mtiodmtion of the tin excise m the fol'owmig \eiii 

(c) Piomotion depends paitK upon si moiilx and jiiith upon mint md 
\ssi*mese otheeis \ull Iia\t eipi.d <}i. lines with (lieu hiothej offneis who wen 
leeruited at the s.imo tiiiii 

(d) \n mi lease* m tin* numhi i of liispeeUiis has lieen s,mction(d and ii 
lUiilmeiit is ill jaogiiss \ due .^li.iu o| this lei i iiit iin iit will be diiMi 
fiom Assam 

\o\-JVDI\\ Wli.MIN (X Kxi.IXtHMX-t HIJ.I ’s HkaX(1I 

'1171. *Sn A. K. Menon. Will tlu Snutux of the Detnu. Dipaitimiit lx 
pleased to state 

(a) the numhi 1 of iioii-liiih.in ladies working .it pusmt m the Engineer m 
Chief’s. Biaiieh (lenei..! Ileadqnaiteis jmd tlie qualifii .itinns possessed by them 
for theu lespeitUL jobs, 

(h) whttlnr it is a fad that the Eiigmeer-in-(’hii f s Blanch intend to make 
their ajipomtnientb pirm.meiit after .‘list Maiih 1947, .md 

(c) whether well ijualihtd Indians are not a\ailahle m the same Br.moh to> 
do the woilc enti listed to these iion-rndian ladies’ 

Mr. G. S. Bhalja: (.i) Thi'ip ill fiiiii non-Indian ladies tinploved ni the 
Engineer-jii-Chief’s Buineli the eoiitiarts of thiee of whom are due to expire 
within the next two months and will not he renewed The fourlii ladv cleik 
belongs to the jae-war peinianent grade and is domiciled iti India They weie 
all appointed afb : taking into consideration their qualifications and experieiiee 
which were nei essarv for their appointments 
(b) No, Sir 

fc) At the time of their ap{x>intmpnt, no Indians of the requisite qualifi- 
cations were axailablc except at a cnnsiderably higher salary They will, of 
course, be replaced by Indians now 

+ Answer to this question Isid on the table, the questioner being absent 
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Exoatatiok on Aoboha Mound in Hissas District fob AbohaeolooioaIi Pus* 

FOSES. 

1172. *Puiidit Thakur Dm Bhargava: (a) Will the Honourable Member for 
Education kindly state if the Agroha mound in the Hissar district of the Punjab 
was excavated for archaeological purposes? 

(b) Have any valuable articles been discovered? If so, what? 

(c) Is there any proposal to start the excavations agam? If so, when? 

(d) Was any research made to find out the age of the articles found at 
Agroha? If so, what was the result? 

ur*^5) r* ^ l_Q| ^ *)'•< ( ) 

J )}f ^ "o** di*y o*^ 

-j+* i. tyr** uJisdw 

;♦*{ i. 4^ £ ) v^) X 

))J o** “l)** ^ uiy“ "(J** 

)j^ vW ^ ^ o'^V ^ »»*' £ J 

^ ^ ^V* ^ iXty tsf. LSi\ ))} Jk ^ 

)>f y>y £ i-iUo..* j)f 4- .4,>uj X ^ 

jJIjI I^*v^o K ^^juSS^ I— Xjff 

)>^t> 0 0 ^yB) ^0^ U>I^!U ^ Jjl pjy. 

jyf*^ <4 lM ( «y“ ) 

jJJ ()Le JJ £ fj„! iS jbJ 

— ^ IJUCh. lJc> ^ 04^ >-1^1 ))f <4 Oj Jaau* 

Uj* Uy if ;jfcf ^ X ))^ ( lS^ ) 

^ - ijf “ -.4 ^ «wW 

The Honourable Maulana Abul Kalam Azad: (a) Yes, m 1037-38 

(b) About 400 antiquities were brought to light in a trench up to a depth 
jf 12 feet, comprising potterv, terracotta and copper objects, fragments of 
stone sculptures, plaques, grinding stones, beads, shell bangles,, iron imple- 
ments and other objects including an inscribed clay die, a burnt birch-bark 
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manusonpt and a clay seal 

Two pits sunk at the extreme east ot the mound yielded a well made o£ 
terracotta rings, ond 120 portable antiquities comprising pottery and two amall 
hoards of coins, one containing hve silver ooiiis belonging each to Antialkidas, 
Appollodotes, Strato, Amyntas and one punch-marked com with solar and tree 
symbol, and the othei contammg 65 mostly rectangular copper coins with an 
Jiisciiption hjodnha Igarhti Janapadana 

(o) Yes, tis soon as possible, but it will, however, be appreciated that funds 
available for excavation are hunted 

(d) Vi'S, lie Jl colon oJ Itliloliltlk .111(1 t 
ed (h«' .intKiuit^ ot llu' pl.i'c to .tbout the 2nd 

1*5 Ub ^ J ^ 

Pundit Thakurdas Bhargava: Have those coins been found to bear any 
mnoctiori with Ilaja Ugra Sen'-* 

The Honourable Maulana Abul Kalam Asad: 1 want notice to answer this 

question 

% f^5ir ^ ^ ^ 

w.T ^ t ^ ^ '?c 

^iT ^ ^rrf^ I 

Seth Govind Das: Will the Honourable Member coiisidei that in aldition 
to this place Miittia and Ajodhya are two other places where Suraj Bansi 
and Chandei JJarisi dynasties ruled? Will it be taken into comiileration m 
connection with arch.oological suivey that such work is started at tl>ose places 
it .in early date. 

^ 1*5 1^0 ^ Jj*,| drkj IjyfJ Vi-S^ ^ <5 <S! ■ of/ |»JWfj.j| Ollj.,* ^ 

^ »“ ji 1*®^ 4:^^ <£.}Ls> a 5 V b5 

The Honourable Maulana Abul &alam Azad: As 1 have already said our 
means are very limited and we have been given very little fund for the work, 
yet the proposal will receive consideration 

Abeeaks of Pay and Pension doe to Captain Kanhaya Singh of I. N A 
1173. *Pundlt Thakur Das Bhargava; (a) Will the Secretary of tho Defence 
Dcp.iitiru'iif kiiidiv stntc it (lovcinmeiit has perused the pamphltt / N 4 
/(’(!( issued l)v tlif* 1 N A l5\t-( uti\c Committee, Delhi, in Fcbniniy 1947 *> 

(b) Are the facts published in Appendix F of the above pamphlet about the 
case of Captain Kanhya Singh correctly stated? 

(c) Do Government propose to consider the case sympathetically and pay 
the pension and the arrears due to the said Captain? 

(d) Do Government propose to reconsider their policy in regard to the I.N.A 
personnel and respect public opinion by rehabilitating them or at least by ceaa* 
ing to penalise them? 
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tlTABRKU QUKB'IIUMB AN1> ANH^ER<« 

Mr. O. S. Bhalja: (a) Yes, Sir. 

(b) Tlie Htoteiiieuts uontdinuci in Apijeiidix I* ol tlip p.unphlet tna faoin 
are being veribed 

It would appear that Kanhja Suigh was formerly a Viceroy s Commissioned 
Officer in the Indian Army Viceroy's Commissioned Officers of the Indian 
Army wlio were members ot the Indian National Army and who were not 
brought to Midi by court maitiaJ were dealt with through their regimental 
centres 


Tile htivice docunioiits ot Kd'ihyu Smgh will be called foi and examined 
(( ; Oovdmuenl will give lull coiisidciation to any representation which 
may be smI>- jitted through the Olhcci Commanding the llegimental Centre 
t/i on In liall oi the exVieeioy’s Commissioned Officer 
(<1) <io\e)iiinent s lutiiie policy is at picsent uiidei consideration 


IN A OHjICKUs hm’LOYJSD IN PbrVIANENT bEKVlOBS IN THJfi CoVBHNMBNT OJ 
India 


1174. '*‘Fundit Sri Krishna Dutt Faliwal: Will the Iluiiourable the Home 
Membtii please state 

(a) the number ol I A Oihceis so tai employed in pennaneiit service m 
the Ooverumeut of India, 

(b) the number ol I N A Ollioeis taken in any vueuucy leserved for ex* 
servicemeu m the Government of India, 

(c) whether Government propose to msist that those I N A Officers who 
were legular officers comnassioued alter h’ederal Public Service Commission 
oxarniuation bcfoie they joined the Indian National Ainiy, should again be 
examined by the I'edcral Public Scivice Conimission to bo recruited for emplov- 
ment in various (Jential sei vices, and 

(d) li so, wlictliei Goveiumont piopost lu make necossaiy concession regard- 
ing age and uxpeiicme m the i ase ol these I N'l A Ollicers''* 

The Honourable Sardai VGIsbhbhai Fatel: (a) and (bj The infoiiiLatiou 
Is being collet led ami will be laid oij the table ol tlie JrlcMse lo iliie rouise 

(() \n> J'l.ei "ho IS eaiididatf* foi a Ontml Civil Service must gt. 
thiougli the luesciihed pioccdme for leciuitiueiit to that Secviee irresjieclive 
ol whetl’pr ho origmally obtained his Commission aftei passing uu exanuna- 
tiO'i bv the Ifileial Public Sirvite Commission 

(d) 1 N A oHiceis with wai-scivice are eligible tor the age and educational 
< onccssioDs giaiifed to otiici candidates with wai semtn It is not oioposed 
to giaiit additional contessions 


Muslims in thk Chboki Grdnancl Dbpoi 

1176. *Mr. Haflz M. Ghazanlarulla; (a) Will the Secretary of the Defence 
Department please state what is the total strength of labour and sunervisinir 
staff at Cheoki Oidnance Depot? ^ ^ 

(b) What IS the number ol Hindus and iMushms separately ? 

(c) Is there any proposal for ’•otienchinent of the staff or the closmo of the 

depot ? ® 

(d) If there is auv proposal for retrenchment, do Government propose to 
keep the ratio of the Muslims according to the assurances given? 

Mr. O. S. Bhalja: (a) The total strength of the supervisory staff at Cheokki 
Ordnance Depot is 2602 and that of labour 96.55, making a total of 12157 

(h) T lay a statement on the table of the House 

(c) It 19 the intention of Government that Cheokki will remain as a post- 

war depot The staff required during the next few months is under examina- 
XoyL wHl be eppreirfmetelj 1601 . 

(d) Yes, Sir 
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Tho nuiubor of Htudua. Mualuns and otlieia is hb follows 
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ApPBAI. A(.' AINsT ^ONVICTIO^ (»P iSrI 11<»RUA ApPALA NaRAYANA ItKOlir Ol' Wa[. 
TAIK 


U76. •Prof. N G. Ranga: (.i) Will the Secretin y ol tho Deleiice Dep.iitineiit 
be (ileu^ed (o st,i.te whethei (lovernnietit are auau* that Sn liorni Appalu 
N’arayami Ileildi of Waltuu Uplnn(l^. Vuagapatam Diutuot, who joined the 
Arm;/ ni I'J'Jft, v\.i>» euuu-ioaihtillod in 1943 and sontencod to 7 >ears K I , 
and IS now kept in liajabraundry Central Jail? 

(b) If so, foi what offence*^ What it the history of his career m the Army? 

(c) Has he appealed against the conviction *■' If so, when and to what court? 

Mr. O. S. Bhalja: (a) \eb, Su Sir Borra Appala Narayana Keddi was 

convicted liy a Summary General Court Martial m December 1943 and sen- 
tenced to 14 > 0018 ’ rigoious imprisonment and to be dismissed from service 

(b) 'I'he piisoiier was convicted on a charge of inciting a mutiny. The 
histoiv ijf luB carcei in the Auny is not leadily available but will be obtamed 
and pl.ucfl on tho table of tho ITonso 


(c) 111 Oclobci 1045 a j'>elition fiom Ihis prisoner against his conviction 
w.is considered In tho Coiitral Govtinment and rejected 

In Funo 1940 .i further petition fiom the wife of tho prisoner was consi- 
doiod bv the ('cnlt.il Guvomniont and rejected Loiter in the year the pro 
oecdings of the trial wcie reviewed by the General Headquarters Review Board 
when, as an act of clemency, IIis Excellency the Commander-in-Chiof remitted 
be veil yean, of the sentence of fourteen years rigorous imprisonment 

A fuithei petition from the wife of this prisoner is now under considera- 
tion by the Central Government 


Prol. N. O. Ranga: In view of the fact that two petitions from the 
prisoner himself were rejected earlier and only on the third petition on account 
of clemency bis conviction has been reduced by 60 per cent , that is from 
fourteen years to seven years imp.-somnent. will Government consider the 
advisability of looking into it more carefully and give the prisoner the benefit 
of doubt and remit tlie further period of the sentence that he has got to serve? 

Mr. G. S. Bhalja: A further petition which has been received from the 
wite of the pr soner it now under the consideration of the Governinonl; 


Seth Govind Das: In view of fho fact that India is on the threshold of 
freedom and all these persons did bomething for this freedom, will the Govern- 
ment considtj the advisability of remitting all the sentences of such prisoners 


hfc. G. s. Bhalja; My Honourable friend is under a misapprehension This 

mutinT " ‘ 

Mr. President: The Honourable Member’s question ig hypothetical 
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Prol. H. Or. Bang»: May 1 know trom the Honoui’able Member by whom 
ih tlie cnbc being reviewed is it by the Goveininent oi by the Commander- 
in-Chiel ? 

Mr. a. S. Bhalja: 1 said by the Central (joveminent 
I'OUKT MaKI’IAL OB' Sill COLLAKOTA UaMABKAHMANANDAHAO OF FbDDAIM'BAII’ 
East Godavabi 

1177. •Prol. N. G. Banga: (a) Will the Secretary of the Defence Depart- 
ment be pleased to state whethei Govcininent are aware that Sri Gollakota 
I^ainabiahman.mdarao of Veddapuram, East Godavari District who joined the 
Army, was court-martmlled in July 1945, and sentenced to transportation foi 
life, and is now kept in Hajahniundry Jail''* 

(b) If so, for what offence What is the history of his career in the AmivV^ 

(c) Were adequate opportumlies given to him to defend himself/ 

(dl Has he appealed against the conviction*' If so, when and to what court? 

Mr. G S Bhalja: The mfoiination is not leadily available It is being 
''olleetod and will be laid on the table of the House m due course 

Prof. N. G. Banga: The Honourable Membei s repl^ only defers the quM- 
tion to the next session May I ask the Government whether they will try 
bo exeicise the same kind of caie in regard to this unfortunate pnsonei as 
they propose to do in the case of the prisoner reteired to in my previous 
question, No 1176? 

Mr. President: I un afraid it is prematin e and h\potheticai 

Diwan Otaamao Lall: May I know when the Honourable Member received 
notice of this question aince he says that he was unable to collect the neoes- 
sary information'’ 

Mr. G. S. Bhal}a: 1 think the notice was received a few days ago En- 
quiries were mode from the General Headquarters Thej said that they 
A'ould not trace the case without inioiination as tx) the ninnht t of the pnsonei 
the unit to which he belonged, etc As the particulars lequired were not 
available T sent a tidegrani to the Supeiiuteiulent of Jail, llaiahinnndiy, where ( 
the prisoner is said to have been lodged and I got. a reply on the ‘28rd- March 
giving the paiticulaiH ot thin prisoner Now we «?hall send foi the locord ot 
the prisoner and examine it. 

SJt. N. V. Gadgfi: May T know whethei it is not a practice with the 
Defence Depaitment to leview evprv six months cases of conviction by court 
iiiartials*' 

Mr. G. S. Bhalja: They are leviewed from time to time The sentences 
are iit vtirious kinds, .ind I have not got the exact information as to the 
intervals at which these cases aie reviewed 

Prof. N. G. Banga; Am I to understand that the records ot these people 
who have been sentenced to tianspoitation foi life are not being kept at the 
General Hendenaileis and thev aie at the men v of the loeni officials for such 
nformation *’ 


G. S Bhalja; My Honouiable triend is uudei ,i misappiehension If 
we had goi sdoirnation as regards the number of the prisoner, the unit to 
which he bek-iiged, etc , we would have been able to trace the case Here 
in the question only the name was given and from that alone it was not pos- 
sible to trace the particulars of the prisoner in question 

Cadre oe the Cantonmekt Department 


n.J.’iJ!?'-.'®',' ^ f**I!**= *■" ‘'’o Seoretan. ot tt„ Ivfouoe 

Department please state whether the Cantonment Department is a Civil 
Department under the Government of India, Defence Department? 

Answer to this question laid on the table the questioner being abwnt 
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(b) What 18 the cadre ot this Department? 

(c) Is the staff of this Depaitment transterable to any allied similar posjj m 
India *■> 

(d) How luauy applications for transfei have been received by the Govern- 
ment during the last two years and what is the number of transfers sanctioned 
by the Secretary ot the Defence J')epartmont or by any authority under his 
ordets 


Mr. O. S. Bhalja: (a) Ves Sir 

(b) Olheeis -29 ICstablisliinent — 132 

(cl No, Sii tlnly during the War certain officera and cleiks were released 
toi teinpoiai) inilitary duty 

(d) Dining the last two jcais three applications weie received from officers 
and 28 from others Tiausfers an deputation of two ifficeis .iiid seven clerks 
were sfliietionod 

Nttmrbb of Assesses to Excess Profits Tax in Aora. Allahabad and Lvcknow 

*^1179. *Mr Shah Nazar Hasan: Will the Honouiable the Finance Membei 
please state 

(a) the number ot asseshecs to the Excess Profit Tax community-wise for 
the years 1942-43, 1943-44 and 1944-45 in the Districts of Agra, Allahabad and 
Lucknow separately , 

(b) the nuiiibei ol assessees to Excess Profit Tax community-wise in the said 
three districts separately whose accounts were accepted and asseRSTnents made 
m accordance with the profits shown in such accounts, and 

(c) the uumbei ot assessees to Excess Profit Tax whose assessments for 

each of the years 1942-43, 1943-44 and 1944-45, m the Districts of A^a, 

.Vllahabad and Lucknow wcic not completed within two years of the submission 
of their lefurns^ r 

The Honourable Mr. Liaquat All Khan: I Ia\ on the taldi a -tali mcni 
yiving llie leipiind mfoimation 
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('•OMMUNAL PkOPOHTION Oh OhMCERh OJ*’ fHB JNCOMR-TaX DEPARTMENT rv UNITED 


PROVINOE*- 

tliso. '•'Mr. Shah Nazar Hasan: Will llonomabU tlx Km.ince Mombei 
please state the nuniliei, eommunity-wiso, of the following Officers of the In* 
< filiK Ti\ iDil Laiss I’lofit I |\ I lep Iitiiu Ills 111 'III Initid PlO- 

' mees 

(i) Income Tav Olliceis m cliaihit of DmtMcts 

(ii) Evoss Piofit Tav Offieeis 

(ni) Irmpecting Assislant (’omniismoneis ot Income Tax 

(iv) Inspectmx Assisi ant Commissioners of Excesb Profit Tax 

(v) Appellate Absibtant Commissioners ot Income Tax 

(vi) Appellate Assistant Commisuioneis of Excess Profit Tax 

The Honourable Mr. Iiiaquat Ali Khan: ! lax on tlie txbl. <i staU'inent 
jfiving the rcijiiuefl information 


Statement 


Item 

Hin.in 

M'isUiii 

Christ mn 

Anjjlo-Tiidian 

Domiciled 

European 

(0 

12 


1 



(Ii) 

7 





(ill) 

1 i 

I 



1 

(iv) 

1 





(V) 

•t 

2 


1 


(v») 







f Answer to this question Jaid on the teble, the questioner being absent. 
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liBaiSIiATIVB ASSBHBLV 

Skoret EIxport of Arms to Irvia 

1181. *Mr. MadandJiari Singh; fa) Will the Honourable the Home Member 
be pleased to state whether the attention of Government has been drawn to the 
news published in the Aninta Baxui Patnka (Culcutta) ot the 11th March, 1947 
under the heading ‘Ariub buna t\-iiortcd to India through devious ineans”'’ 

(b) If so, have Government ascertained its “correctneBB ? 

The Honourable Sardar Vallabhbhai Patel: (a) and (b) I have seen the 
press report mentioned but regiet 1 uiii unable, in the public interests, to 
make any statement on this siibiect 

Ahchaeolootoai. MrsKUM at Taxii.a 

1182. *Sardar N. O, Vinchoorkar. Will thi> Honoinalile- Miunbei foi Educa- 
tion be plea'^eil to st.iti* 

(a) whether there is an archteological museum at Taxila, 

^b) whethei the same is waft' and intact aftei the recent disturbances at 
Taxila; and 

(0) what stops Government piopose to take to preserve the relics in the 
museum now and in the future? 

) >3^ ^0 • ‘^^3^ UHy* J+rfyf 

^ ^ a>U Ua», ^ Sjlf (r> 

^ ^ ^ ljUj yjio (r) 

ijjf z/ ^ ^ jjl yb u>Jlsk. 

’’A.jS ^yfi) 

-ji U*(j U^. UU ^ ^^>3** (^) 

J ^ ^ y]ji y Jla. 

yj ^>9* J ^ U^3 >3^ 

--S vy*) 

The Honourable Maulana Abul Xalam Asad: (a) Yes 

(b) Yob 

(c) The following steps have been taken to ensure the safety of the Taxila 
collections 

(1) Certain ot the more valuable specimens have been removed from Taxila. 
^n) The permanent Police Guard at the Museum has been armed with rifles 

and shot-guns 

(ill) An officer of the Aruboiological Department has been deputed to I^ila 
to report in detail upon the local conditions and precautionary measures 
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(iv) The Taxila Curator is m contact with the local mihtary authorities 

(v) The Commibsioner ot the Rawalpindi Division has been in touch with 
ohe situation and is taking a personal interest m it 

AH reasonable precautions have been taken and the situation is being 
closely watched 

Confirmation on Temporary Employees in the Jmperiai Secretakia’i 

1139. *Sit. Seth Damodar Swroop Will tb* irononr.-diU the flomf Meni- 
l)er be pleased to state 

(a) whether Government are aware that hundreds ol persons who gob into 
the Imperial Secretariat in the years 1937 and 1938 as tempoijar)' hands are 
still employed us such, and have not been confirmed m their posts, because of 
the promulgation ol an oidet to the clb'ct lh.it no <onfirmations slunild be made 
during the war, 

(b) if so, whether it is a fact that these employees are to be consideied as 
being m the same position us those who joined during the war, and 

(c) whethei Government propose to consider the desirability ot exempting 
lihem from appearmg for the Federal Public Servu c Examination or substituting 
Departmental Examination lu place thereof’ 

The Homoiuable Sardar VallabhUiai Patel: (aj to (cj i'he l>an on perma- 
nent appointments came into effect from the 29th June 1942 only It did not, 
therefore, affect the chances of confirmation of temporaiy employees recruited 
before the war They were appointed in temporaiy vacancies only and on tlfe 
results of the examination had no claim to permanent appointment 1 would 
in this connection invite the Honourable Member’s attention to the I’cply I 
gave on the 18th November 1946 to unstaiied question No 79 

Raihino of Age Limif for Commission -in the Indian Army 

1134. '"Sjt. Seth Damodar Swroop: Will (he Secietaiv n( tin* Detence 
Department please state 

(a) whether Government are aware that the Honourable the Vice-President 
of the Interim Government and the Honourable the Defence Member jointly 
issued an appeal to the patriotic youths of the country to join the Defence 
Forces of India in large numbers, 

(b) whether Goveinmeiit aie awaie that the uauow age limit ol 19 to 21 
years prescribed for Commission m the Indian Army debars many a youngmmi 

high ability to respond to the said appeal and serve their motherland, and 

(c) whether Government, in view of the changed conditions, propose to 
consider the desirability of raibuig the age limit to 23 vears? 

Mr. O. S. Bhalla: (a) Yes, Sir 

(b) and (c) The point raised by the Honourable Membei is engaging the 
attention of Government It is realised that the present age limit tor entry 
nto the Indian Alilitaiv Academy may debar a certain numbei of young men, 
particularly those who continue their studies in order to obtain a University 
degree For this reason the raising of the age limit, under certain conditions, 
IS already under consideration 

(by Written Answers 

Protest against the Military Gamp at Ratwai^y near ELardwar 

1186. *S|t. Seth Damodar Swroq>: Will the Secretaiv ot the Defence 
Departmenf please state 

(a) whether Government have received any resolution passed by* the Ganin 
Sabha of Hard war (United Provinces) protesting against the proposal to male 
the temporary Military camp at Eaiwala a permanent one: 
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(b) whether (Tovernment are aware that Baiwala is situated on the x\i8hike8fi 
Road near Haidwar, with a temple of Mata Goddess visited by thousands of 
Hindu ladies and children ; 

(c) wli(‘fchei Goveinmont are aware that an agreement was arrived at between 
the Goiornment and the Hindu leaders iii 1916-17 to the effect that the Ganga 
Sabha would be duly consulted in futuie in matters concerning the Hindu pil- 
grimage to [I irdwai and its vicinity, and 

(d) it the answers to paits (b) and (c) be in the affirmative whether Govern- 
ment propose bi considei the advisability of abandoning the proposal for estab- 
lishing a pennanent Military camp at llaiwala? 

Mr. O S. Bhal]a* (a) Yes Sii 

(b) \('s Sir 

(u) The Piovmci.il (h>\» i iniieiil huvi been asked for this uitoiination, as 
fch<‘ Centiol (fo\tinnu*nt do not appear to have entered into such an agree , 
jnent When ivailahle, the information will be laid on the t>able of the House 

(d) ft has not yet been decided whether a permanent camp will be estab- 
lished at Raiwala Before i decision is t.iken all the factors involved will be 
ifiven seiioiif. considei ntion 


UNSTAERED QUESTIONS \N1) \NSWERS 

■EXRKNUlTdKK ON AINTENANCfc OP EdUC-ITIONAL JnSTJTUTTONS R\ CeNTRAI, 
, floVERNMElNT 

94. Sn A. K Menon* W^ill the Hononriblc Member foi education be pleased 
to state 

(a) Ihe names ot the scvtial Kdueatioiial fiistitut ions (both oidinary and 
technical) mnint'iuied if the entiie expense ot the (Vnti i1 Govornnu iit, and 

(b) the <ivei!ige annual expenditiiU incuiicd ui u sjiect of iMcli of (lii'in'’ 

The Honourable Maulana Abul Kalam Azad: The nquircd infoirnation is 
oeirig collcffod and will be simt to the Honouinblc Meinhei in due course 

I’oNSTKiJf rioN oi Qi mii'fus f oh the Pooh Ix Thixdiavatv Estvtk nv the 
Delhi Improvement Tkcst 

96. Pandit Sn Krishna DuU Paliwal: fa) Will the SeciLba.i\ ot the Ifoalth 
Dfepiitmciit lie plc'ised tr> staL- whethti tin Delhi linprovi iiu lit Tiusf is 
constructing quarlers foi poor class pi-oj.le in tho Jhandew'ala Estate*’ 

(b) If so will'll do Governineni piopost- to ‘-tart Iht coMStmclioii ot thost 
quarters? 

fo) How uiuiu quarteib will be coiisti ucted to provide accoiniuodation for 
the residents of Tanda, Sadar Bazar, Delhi, which area Government intend 
acquinng undot the Slum Clesurance and Development Scheme? 

(d) Do Government propose to give an assurance to this House that the 
inhabitants of Tand i, Sadar Bazar, Delhi will he ncconiruoil.ited in ‘‘he Tliande 
wala Estate’ 

(e) What inouthlv rent i- proposed to be fixtd bv the Delhi Improvement 
Trust foi these quarters? 

lb. S. H. T. Oulsnam: (a) A nioposnl ioi eonstmcting poor class quarters 
in Jhandewala Scheme area is under the consideration ot tho Delhi Improve- 
ment Trust 

(b) Construction work will be taken in hand bv the Delhi Improvement 
Trust as soon ss the estimates have been sanctioned 
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(c) It 18 not possible a-b present to state bow many pereous tioiu Taada, 
8adai* Jia/ai, Delhi will be pro\uled with quarters under the state-aided re- 
housing bcheme in the Jh.inde\viil.i area 

(d) 111 vu-w o£ tile heavy ie-hijut>uig eoiuniitiueiits ot tlie Trust some of 
<he mlialutuiits Ironi T.uida, Sa<l.u l>.i/cu, Delhi iii.n h.nc N> lie .iccoiiiinodai 
ed in aicas other th.iii the Jh.uuUoN.d.t Estate 

(e) The late ot monthly rent toi qiiaiteis to he built lieieatki iitidei the 
state-aided re-housiiig scheme will la Es 8 

Housim' ok Inhabitants oi Tasua, b\i)AK Ha/ak, Dkihj, undiu ihk Statk 
\ 1DEI) KK-HoL'bJN<' ScHEMB OI DeLHI ImKROVKMKM TrI ST 

96. Pandit Sn Eiishna Dutt Paliwal: Will the Secretarv ot the ILeultl' 
Department please stiiti* wlicther (joveinmeut propose to give an assiinnce to 
this House that the mhuhiianta of Taiula, Sadar Bazar, Delhi who aw not 
Jound entitled to Re-hoiising iindei the State-aided Ke-hoiisnig Scheme ot tin 
Delhi Improvement Trust will be given an opportunity to puichaso plots of 
land in the same locality at concessional rites insii-ad of In mg compelled t-^> 
compete with capitalists m auction’ 

Mr. S. H. Y. OuUtnam: Those owneis who are not. found eligible lor State- 
aided lle-housmg will be gi\(*n an ojipoitumiv ol pin chasing plots at a fixed 
tate bast d on the market vahit without heing eompelled to eompete m 
suction 

tiL'UAK Excisk Ki M) 

97. Sn V 0. Vellingiri Obunder: [a) Will tlu Honuuiabk ih Fimuici' 
Member he pleased lo state the amount of expeiidituro inniiKO e\eiv ve.o out 
ol the Sugar Excise Fund since it was opened? 

(b) Wliai are the objects foi winch amoimts timn the tuiid ni* disbuisfdv 

(( ) How have flic v.uious Pioviuccs been uidnidi)all\ l>. m litterl li. tin 
'^’und ’ 

The Honourable Mr. Liaquat All Khan* Hus (pnvnun vomiins tlie Depiiit 
meiit ol \gu( iiltuii l( lias ii(oidm!4l\ Ihcu tiaii-li tied lo l''it Department 
,vnd will bi aiiswcicd l.\ tin Siig, 1ii\ .)i that l)( n n ' meiil no II - 2t)lli Mnieh 
1947 


MOTION FOH ADJOUllNMEN'l ^ 

MukIu ot Muslims inai Kolw di, (.iiuidni t.houK I'tllii 

Mr. President' Wliat is lln position ibout the jd|oi.imncnr moiiuii mav 
1 know*' 

The Honourable Sardar Vallabhbhai Patel iMiiuIhi t<>i Home and Intuima 
turn and Broadi usling) Sir. as I suggested \estprdiiv, if my 
honoiuable fnend considers it w^ould be ad\i'-.d)lc oi m publu 
interest to mo^c this .idjournment motion and to have a discussion on such 
matters it is lor him to decide I do not desiie to oppose tbe motion* it my 
honourahli friend wants to insist on its .idinission My owu^jieisonal \iew is 
that lb does more luum t<j piihlie infnesfc to bung sueh motions in tin House 
Whether the bunging ot .m adjoummont motion toi diseussmg sueh mutters 
m the House is advisable it is for mv honourable friend to decide, and about 
the admission of such motions it is for vou to decide But when there is such 
tremendous communal tension throughout the adjoining provinecs, m view of 
the possible repercussions mid also espeei.ilB when there is a lug corifeieiico 
going on in the city, f consider that to discuss such matters 'ii the House 
IS highly improper and, to say the least, inadvisable But, as 1 have said, it 
IB for the Honourable Member to decide w'hether to press it nr not Tf he 
wants to press the motion T have no objection 
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Mr. Mubammad Nauman (riitna »nd f'-hot« Nugi?ui oum Orissa Muham- 
madan) Sir, I have met the Honourable the Home Member yesterday and 
dso today with my Deputy Lciuler Khawaja Nazimuddm and made represen- 
tationa on the wliole situation as it txibts m the town today In view of the 
conditions us aio pievailmg in Ihe i it\ T do not tliink that it will b< 

adviaabli Uj diseuss the wliok thin|i nt this btage In view ol that decision 
iiid 111 Ml w of the fact tint \v« iin r» (m nting .ill thf otht t facts to the 
ITnnonr.ihlt the Home Moinher I should think I w'onld not press this motio^ 

MKSSVOK MtOM I Ml^ ( t)I \(’[1 OK STATK 

Secretary of the Assembly; Su Ih* lollowmg mesvagt hat. been leceived 
Imm Ibi ('miiK il ot Stale 

'1 ho f ounril ui SfJto it iti )ii»iliii>» mid mi < ho 2llli \1 m li 1947 ^‘<(d witluml 

unondmont to the Hill to pioMilo foi tho loriluil id lents .ind iMilioin- .vnd foi tho IcttRO 
io (loipinmonl ol piiinisi'. upon tlun loionaiiK \ u.wit m cortain areas m the Provinces of 
Delhi and Vjmii Mirvi.ini nh.tli ho jiU'-s^d l>i Ihi 1 i iml.itu i \HSti)il)lv in. Ihe 21xt 
\fareh 1947 ” 

DDKt’TlON TO HTANDIMJ COMMITTEE FOlt EXTERNAL AEFAIBB 
DDPARTMENl’ 

The Ethiouiable Pandit Jawaharlal Nehru (Membti toi Exteinul \ffairs 
ind (’ornmonwi nlth Relations) Sir, T beg to move 

‘‘That thn Vssenibly do pioteed to eleil, in suih munixi »•« Iht Honoinable the 

President ina> diiect, ten non ofTicial membeis to seive on the Standing t^onunittee to 
.idvise the Evtoinal Affaiis Department, on subjetta peitoining to British Baluchistan, the 
Tribal Aieas and India’s numberahip of the United Nations Organisation for the financial 
leai 1947 48” 

Mr. Freudent: Molmn nmveri 

‘ Thai this \saenibt> do pioceed tc ekit m -.uih uiamiei ,im the Honourable the 

Piesident may direct, ten non ofRcial members to serve on the Standing Committee to 
iilvise the F’xteinal Aflaiis Department on subject#, oeitaining to Bniish Baluchiaton, the 
Iriltsl 4ieas tnd Indn'i memhership ot Ihe United \’,stion« Om.snixatum foi the financial 
year 1947-48 ” 

Seth Ckivind Dae (Conttnl (kovmccH Hindi Divimons Non-Muhammadan) 
Sir, the uthei day when I inovisl .i cut motion with uspect to the Common- 
wcriKh Ri'htinns 1 )i p.ittiuoiir I suggisted fh.it tlic Comnionw ciilfh Hi lntions 
Department and the External Afifuirs Department should be .nn dgani.itcd 
ind till llonoiii ibl. Ml nibi I in ib.iiei Kiiptid in' sneun-t 'on It, mi u id 
Oic fair ot fli.i .issiii iiu t‘ m i\ I kiiow wl.ithvi il will not In ul\is,ibli now 

’o h.ivc oiii- St. Hiding Coinnnttc«> Im th# Extoin.d VtTuii'- I )(‘[i.irtmi nt 

.iiid tho Cornmonvi'ealtli Relations Depertment about w'hieh the Honourable 
Meinbei lu going to niovi anothi i motion ** 

Haji Abdus Sattar Haji lahaq Seth (West Coast and Nilgins Muhainma- 
liin) Sn T jn-t want to know fiom nn ITonoiii.able fin iid win In n'stticts 
this CoinimttC('’s powders onlv to these thiee matt-ers Tt is true that when 
^h^s Coininittee was liist termed work was conhned onl\ to affairs in 
Balnchii-tan Diet th.i( w.-is it a time when this Exteiiia) Affans Department 
vas the sole concern of the (4overnor-tleneral Nowr that thf whole Depart- 
ment has been transferied to inv Honourable friend I should suggest to him 
that he should not restrict th< powers of the Committee to onlv these three 
matters He should allow the Committee to discuss all the matters which 
are administered bv the Department of which my Honourable friend has con- 
trol All other Committees that are formed by this House have such powers 
Thev go oyer all the matters dealt with by tho Department The terms of 
the resolution that have been put down by my Honourable friend make it 
necessary for him^ to make it clear that this Committee will deal with all the 
matters with which his Department is concerned 
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Prof. N. G. Sandra (Guntur cum Nellore Non-Muhammadan Rural. Bir, 
i wish to draw the attention of tho Honourable Member to the fact tliat this 
Oomimtteo had uevei met oven once during the last year Now' that this 
Department is oxtendiiig not only in its fataft but also m the scope of its work 
and the Honourable the I^eador ot the House is today practically the Foreign 
Minister for ^this Government it is advisable that the terms ot the activity 
that are placed here open for this Committee should be extended so that it 
would bo within the ken of this Committee to discuss foreign affairs and the 
foreign policy of this Government and offer advice for whatever it is worth 
m the Honourable the Leadei of the House 

Pandit BaUcrlshna Sharma (Cities ol the United Trovincos Non-Muharn- 
inadan Urban) Sii, I should not have liked to intervene but lor the state 
inent of my Honourable friend Seth Govind Das He has suggested that the 
(Committee lot the External Affairs Department as also the Commonwealth 
Itelations Depsirtment should be one I think it will be highly undesirable to 
have any sucli Committee whose scope should extend to covei these two 
Departments The Commonwealth Uehitious Department and the Externa' 
Affairs Department may bo under mio Minister But the work of the two 
Departments is so different that it cannot be mixed together Therefore it 
will not be desirable to have «>ni- Coniinittee for the purposes ot dis( iissing 
these two Departments 

As regards the suggestion made by my Honourable fiieiid Mr Sattar Seth 
regarding the extension of the scope, that some otlior matrus might also be 
included, I think tlu* motion, .is has been worded, docs not exclude any mattei 
'•egardnig foreign relations to, be discussed by the Committee I therefore 
rdiink that it should not be permitted tv> extend the scope of the Committee 
md that the House should accept the motion as has been proposed b\ the 
Honourable the Leader of the ITonse. 

The Honourable Pandit Jawaharlal Nehru; Sr, willi ugard ps the pouu 
raised by Seth Govind D.is it is *i fact that we are am ilg.imating. the twi. 
Departments In fact (lie decision has been taken and we aie in tlie process 
Ilf nni.ilgauiating them But w< found that it would bo nioi advisable, even 
'iftci this initial amalgamation, t keep most of the snhji cts p.nule Ihere 
are ocitain common subjects which we are going to deal with in .1 eommoii 
manner For the rest, as a fust itep, we propose th.at the (wn De]>aitmenti-' 
in effect will be dealt with sepai.ite’v liutc'r on the lu \t step, m \ he aftei 
1 .W 0 or throe months will he a lur'her amalgamation A sudden amalgama 
tion might upset the whole thing In fact the work is tciiitonal and the 
various territories dealt with by the \yro Departments are sopaiate The only 
question that reallV arise are about s.'me of the superior othcem .is to liow 
they should bo fixed up after the ami/gamation As I said we have foi the 
present considered it more desirable t > tackle certain subjets in a commot* 
way and for the rest to carry on as Wi are carrying on, and take the next 
step a little later / We feel also that pxobably it would be advisable to have 
two Committees I have no objection to ime Committee, but two Committees 
will be able to pay more attention to the specific subjects and territorial 
areas Even from the point of view of convenience and expediency I would 
suggest two Committees As to the nmidgamation, as I have said, wo have 
agreed and we are putting it info effect, but it will be by steps 

As regards the other point raised by two iTonournble Members about the 
scope, the language used in this motion that I have moved is an identical 
reprodnction of the language previously used I entirelv agree that the scope 
of the External Affairs Department has largelv increased and so far as I am 
concerned the Standing rnmmittee should certninlv discuss the many othei 
matters that come up before the External Affairs Department ' I have no 
personal objection to changing the wording of this, so as to include those other 
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LPaudit Ja>\abarlal NehruJ 
tuatteis iu its scope but I should hke to place this betore the House There 
are mau^ matteis uoiicerumg foreign attairs which are supposed to be very, 
secret and which wu cannot even inloriii soinetuiies our own colleagues about 
it. it IS not a question ot secrecy with our own people but secrecy in legard 
to the rest of the world If it gets into a paper, there will be difliculties 
Even in the case ol a point which is agreed to, it must not be known to any- 
body till it IS ioirnally announced siinultaueously in the two countries if 
there is a leakage ol nidltei, iinpoitant tliplomatie reiaiciissions ni.iy lolioa 
Thereloic while J am peilectly prepaicd to change the language ol this motion 
in ouiei to bung within its scope such subjects as come betore the depart- 
ment, 1 should like the liouse to consider this tact that many matteis may 
not be able to be put up beloro the Committee I am piLpaied to change 
tht woiding oil those lines, it the Ihesideut peimits me 

Mr. Manu Subedar (Indian Merchuuls Ch.inibei and Bmeau Indian Corn- 
ineictj With llijs assmance of the Honomable the Leader ol the House, can 
we not leave the position .is it is and see m practice how it works loi a yeui 
The woiding need not be changed now On this dehuite and clear assuranct 
given by the IJonouiable Leadei of the House, the wording may remain as 
it IS and such other topics .is members choose to bring up will be dealt with 
by this Committee, if thev do not fall within the hmit.itions suggested, 
which we all appreciate 

Mr. President: There is also <i technical difliculty Unless the particulai 
rule 18 changed it will not be possible to expand the scope but as Mr Subedar 
has said othei matters may also be bt ought betoie the Committee by con- 
vention and the scope mav he extended in piactiee 

Tile i]uebtioii is 

“That thiB AsBonilily do piocf^ed to tlctt, ui siuli mannti (he Honourable the 

President m.iy diiect, icn non-offttial members to seivc on tho Standing Committee to 
advise tho E\ltin.il Ml.uis Uepaitmeiit on siihjpils pcit.iinin^ to Hnlish Bdlia Inst.in, the 
Tribal \ieas and Indi.i s niemhei*«hin of the rniloil Nations Ottrmis.ilion for the financial 
year 1947 48 ” 

'i’he motion was .idojited 


ELECTION TO STANDING COMMITTEE FOB COMMONWEALTH RELA- 
TIONS DEPARTMENT 

The Honourable Pandit Jawaharlal Nehru (Member for External Afiairs and 
Commonwealth Relations) Sir, I move 

“That this V'.siinbly do proceed to elect, in such m.iiinei is the Tfonourablo the 
President may direct, ten non official members to serve on the St.inding Committee on 
Commonwc litb Relations duiing the hmamial tcai 1947 48" 

Mr. President: The (piestaon is 

“That this Ahscnibly do piocced to elect in such inannci .is the Honourable the 
President may direct, ten non-official members to serve on the Standing Committee on 
Commonwealth Relations during the financial year 1947-48 ’’ 

The motion was adopted. 

ELECTION TO STANDING COMMITTEE ON, PILGRIMAGE TO THE 
HEJAZ 

The Honourable Pandit Jawaharlal Nehru (Member for External Affairs 
and Commonwealth Relations) Sir, I move 

“That this Assembly do proceed to elect in smh manner as the Honourable the 
President mav direct five Muslim meinhora to sit on the Standing Committee on Pilgrimage 
to the Hejas ’’ 

Mr. President: Motion moved 

“That this Assembly do proceed to elect, in such manner as the Honourable the 
President mav direct, five Muslim memliers to sit on the Standing Committee on Pilgrimage 
to the Hejaz " 



SbBOXlON TO STANDINO OOUMITTSB FOB COMMBBOB OKPARTMKNT 

Mx. fiaBMtJr* Sekhax Sanyal (Prebidenoy Division Nou>Mubammadau Kural). 

Alay JL know whether theie ib any iogai or constitutionui bar to the appoint- 
ment ot u uon-Aluslmi us a Member of this Committee and whether (ioveni' 
ment huvo any objection to a non-Muslun member asking to serve on this 
comnuttee<’ 

Khan Abdul ahani Khan (Morth West bruutiei Piovince Geueiulj 1 
represent the Congrebs Paity on this Committee It used to be presided over 
by a non-Alushm, Mr lianeijee before and now the Honourable the Leader 
of the House J think theie is, no need to have purely Aluslim memberb on 
this Committee They ineiely make aiiangements tor the transport and 
aceommodutiou of pilgiims and 1 would very gladly give my seat on the 
committee to my liieud Ah Sauyal 

The Honourable Pandit Jawaharlal Nehru: I do nut know what the consti- 
tutioniil pieeedeuts aie in tins mattei but it was thought that as the pilgiimb 
oonceined aie Aluslnn colltvigueb .ind liiendb in the country, they should 
have the largest say in the inattei Othtruise there is no bar to the appoint- 
ment ol a Aiou-Aluslim 

• Mr. President: This is m puibuauce oi the pieviuub pieceflmts The matter 
maj bo consideied foi (he next year 

The question ib 

"Th'at this Vbsi'iubly ilo |iiou*t*d to elect, m su<h auiiinii rfn the Honourable the 

President diiect, li\» Muslim ntembors to »it on the St.inding Committee on Pilffrimege 
to the Bejaz ” 

The motion was adopted 

EliLCTlON TO STANDING COMMITTEE EOlt COMMEHOE OEPT 

The Honourable Mr. I. I. Ohundngar (Commerce Alembei) Sir, 1 move 

“That this \sb(iiibl’ n such maniici the llonuiiiablo the 

President may duett ten nonothcial iiuinbcis to seivo on the St inding Comiiutloe to 
advise on suhjods ivitli winch the Dciln.tnioiit ipwl 

year 1947-48 ” 

Mr. President: Thu question is 

“That this Assembly do jiioictd to deit, i as llu‘ Honouiable the 

Piesident may direct ten nuiiofhci.il iiiembeis to tho Standing Cornnuttee to 

advi , ibe 

p 1947-48 •’ 

The motion was adopted 

Mr. President: 1 liaxe to inform Honourable Members that the following 
dates have been fixed foi uiciving nornmntions and holding elections it neces 
sarv, in connection with the following Committees, namely 


Date for Date for 

nomination election 


1. Standing Committee for 1 ho External Affairs 27th March, 1917 1st April, 1917 

Department 

2. Standing Committee on Commonwealth Be Ditto . l5itto 

lations 

3. Standing Committee on Pilgrimage to tlio Ditto 2nd April, 1947 

Hejaz 


4 Standing Committee for the Department of 
Commerce 


Ditto 


Ditto 
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The nominations foi all the four Committees will be received in the 
Notice Ofi&ce up to 12 Noon on the dates mentioned for the purposes. The 
elections, which will be conducted in accordance with the Regulations for the 
hftltlin g oi elections by means of the single transferable vote, will be held in 
tihe Assistant Secretary’s room in the Council House, between the hours of 
10-30 a m and 1 p.m 


CJ'IATH Oh' Dli SIR AZI^jL HAQUE 

The Honourable Pandit Jawaharlal Nehru [Leader ot the House) Sir, the 
House IS j)iobably aware that one well-known ox-Member of this House 
passed .iway two days ago J am lefernng to Su Azizul Hnque Personally 
it was not "my piivilege to be associated with him m any activities here or 
elsowhuu' So, I cannot speak from personal acquaintance We are all 
awaii oi till . niim'iit place lie held in the educational and the political field 
and i)i(-<.' most la m my inembei.s present, heie who were associated with hmi 
in his woik and it la litting that owing to his sudden and tragic death we 
aliould H-ioul our soiiow' and cend a message of condolence to his family 

Mr. P. J. OrifBtlU (Assam European) I rise to associate this Group with 
the message of condolence to which expression has been given by the Honour- 
able (he TiUidei of the House Sir Azizul Haque who was well-known to 
most oi lu h( 1 ‘ pi lyod in outstanding pait in m.iny splicns of pnhlic life- 
first in Ihngal, then hero, then again m Bengal lie hud a high reputation 
for int(‘giit>, devotion to duty and /enl for public service Those of us who 
eomo from llciigul knew him paiticnlarly well and I myself legardod him as 
i close ])orsoii<tl (iiend We deeply deplore Ins loss and we request that you 
Sir, will c(ln^c> our sense of loss and our condolence to the bereaved relatives 

Khwa^a Nazimuddm (Hiudwan ,m<l Picsidcncv Divisions, Muhammadaii 
Ruiul) T, on iii\ own holmlf and on behalf of iriy paity, would also like to 
bo associated with the pievioiis spcakeis with icfercuce to the sad death of 
Dr A/i/ul Haque He was a peisonal fiiend of niine Ho was a colleague 
of mine in the Bengal Goveinincnt He made his name fust of all in the 
Lothian Oomimttee, latei on as Minister for Educ.ition, Speaker of the House 
Vicc-Ch ineellnr of the Calcutta Univeisity, High Cornniissioncr for India in 
England and 1 ist of all as Commerce Member of the Government of India 
Ho euiiicd (he lespcet of all those who came m contact with him and he 
rose to this high einincnee by sheer abihty and merit From the very young 
age, while In was a student in the college, he took part m the political dis- 
cussions of those days and I believe as early as 1906 he went to Dacca when 
the Muslim League was being formed He was one of those persons whom 
everybody liked He was simple m habits and manners and his personality 
was such that eveiybodv who came in contact with him loved him and 
admired him We consider India and Muslim India in paiticular has suffered 
n gieat loss by his premature death 

Mr President: I associate myself with all that has been said I first 
came in c.'intact with Dr Sir Azizul Huque as the Speaker of the Bengal 
Assembly during the Speakers' Conference in January 1938 and ever since 
that time I have had very close relations with him I found him very com- 
petent, paiiist. iking and a person who knew his subject very well That wrs 
how he impressed us all The most difficult work of drafting the Privileges 
Bill was, therefore, entrusted to him and he took pains over that I need 
not add anything more The loss is indeed great and many of us feel the loss 
as a personal one T will, as desired hv the House, surely conveyed to the 
members of the family of the deceased the deep sorrow which this House feels 
on account of his demise 
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Mr. President: 'The lloube will now pioceed with tlie lollowing motion 

‘Lliat llio mil tu gnu cHilI Uj llic iiiidiui<il jil tlu ( uiiLial (jio\ ei niiiuiii lu Uie 

\i 11 iHgiiiiiiiig oil lliL IsL tla^ ol Ajjiil, 1947, be takuii iiiio < orisideiat ion ” 

The Honourable Mr. Liaquat Ah Khan (b'nianoo Mciub'-ij May I, Sir, 
iii.il\c .1 sliuil sjt.itoineiil with \oiJi pcimis>>iuij ’ ^c«>told.l\ niy lluiiDUi.iblo 
hu'Mil Ml Josilii asked inu .is to what w.is tin iiii.il .ittitiide ol tliC tiovenuncnl 
uitli n*f,Mid to till' two liilts tli.ii h.id i*iiK‘i“»d lioiii ilic, Scciet (.omm.tte , 1 

iiu-.in llie lliisiiiess 1 ‘iofUb i i\ llill and the ( apital (jaiiih T.iv Hill, ami I [>io- 
iiiisLil th.it 1 Would in.iki' .1 si ilcment as soon .is ))o.,>,ibh“, so that Hoiioui.ibh 
Aliiiihiis 111 know tliL* i*\.u I position betoii luitiui .list iission on the niolion 
wliuh I h.ul imosimI \tsUid.i\ juoieLiled I’ln* < io\ <‘i nim iit have owen \iiy 
i.iicliil Loiisidt i.ilioM to tin itpoits as well .is the inmulLs of dissent on these 
two Hills The ( lo\i 1 Him lit line iiotitid th.it iheit is .1 gie.it dilTeiLUiti of 
o| iiiioii inioiiysl (In x.iiioiis -.ittioiis ol this lloiisi o\m tin si Jblls 1.' ih ir 
dt.siu .iiitl .iiiMelv to .^'et tlu --iipjioit ol all tlu sliUoii- ot the House lot lln* 
lfudg;Lt |)io|)osils the (!o\iiimuiit woiiltl be wdhiit’ to am ept i ertain .inii-nii 
nieiits 111 tlu*se two Hills 

l'’iisl. ol .ill, I would leler to the Jiiisiiiess I’lobts 1' i\ I'ln (io\iMniii it 
would In williiie to u I ept .iii .iineiidtiu nt to the elteet th.it w'ltli regud to 
ili.ileiiieiit IS piinidid iii i Uiuse 2(l)(a), iiisti .id ot 0 pel ceiil and 5 per < ent 
•.i umioiiii lieuie ot (i pi 1 lent would bo .uieptaLde With regard to the i l<* 
ol ti', iiiste 1(1 ol 2') pit (lilt i i.ite ol lt» 2/‘l would be .ii i ept.ible lo i n 
( io\ 1 1 iiiiii lit It rroiioui.ible Meinbois would uiom aim mlnieiits to that etTt*( t 
the (Jo\ ei iiiiii. lit would b(' pleased lo .ifci pt them 

With leg, lid to tin ( .ipit.il (i.iiiis L.i\, the (JoveumieiH Would be wiling t^' 
K < I pt. Ill .uiieiidim III to i xeliide person 1 1 ifTei's fioiii i apital gams I hope 
th.il i\(i\ sLi tioii ot the House will now be .ible to givi then support to Hui 
budget piopos.ils wliuli wen pined befoie them lor tluii iimsider.'lton 

Prof. N O. Ranga ((innlui turn \ellote Noii-Miili.iuimadan liurali Mi 
I’lisidiMit Sii it is mv pinilegi to i ongi.itul.ite the (i.neiinnent as a whoU* 
upon the igieed (oinpioiiiise tin \ li.ni lenlied It is imlecd .i \ery strange 
tiling iiiidei tin sli iiige i in iiiii'.l me es m whnh we li.ive li.id tc hvo t,h.ri 
liii.imi.il piojios.ils slionld, lust o| ,dl h.a\e been foiimilitod .ind then latei 
tin (iovei uineiit .is .i w hoh vhoii! I < oine to fonsnht tlnun .md then eonie to 
sin h pioposals is would meet tlie wishes of all «e(ti("i of the House Vnv 
how, lioltei Lite th.m mvii I .im glad tint .it least this (Tovernment has 
In'guii to funetion ,is om (5o\iiumeiit md d li.is hoguu to do so on the most 
mi|)oit.mt and (iiniil issm 

Sn, the Tlotioui.ible tin I’m.im e Membei tiuuMdf did not i hum to h‘ a 
so( i.ihst .md theiefoK* hm hiidgi t profiosals i .mn d be i ousidered ,ns soeialisf.u 
.it all If .iiiMuu m tin* iouuIin were to eonsid u them .is socmlisVc proj'os.ils 
then he is eithei liMiig in i soit of dienml.iiid oi he is indulging in wishful 
thinking I .im told b\ Mvir.d ]ieople that inxself and se\eial of my coUe.igues 
weie att.K ked foi the p.iit we ])l i\ed m the Selei t Committees beeanso the\ 
(olt that we weie not pl.iiing the lolo .as soeialists T (.in iissuie vou and t*'e 
irouso th.it 1 eontinue to he pist hard-boiled sofiahst as T h.id ever been 

Dr. Zia XJddm Ahmad H'mtod PioMuees Soutbein Dimrious Muhamma- 
dan liural) Tn words onlv' 

Prof. N G. Ranga: Yis m woids onlv T thought th.it wc were going to 
witness the repetition of English experience where the Conservatives wmre 
trving t-o do down the liibenils .nil the Taberals the Conservatives and in thv 
end it was the working elnsses who were benefited But T found aetpally as 
our work in the Select Committee was progressing that it was not the working 
elasses or the peas.ants who were progressing or who were beng benefiteif but 
( 2433 ) 
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rather tho veiy capitalistic mteiests, ol whom my Honourable friend l)r. Zia 
Uddin Ahmad liajipenb to be the tail-eiid and \anous otheis lu this House 
W^ho liuve ne\t‘i hcipiieiitd to be \er\ miportant secTioiih The}' gam imicii 
utote than ainbodj else Wc lm\e been aociistoiiied to the l.ict that when 
o\ei budget piopos.iK au made and hnaiicuil proposals are bumght forward 
befoie tho Iluose, tin txperts behind tho h'liiunee Heuiber are supposed to 
know \Juil they uit talking about It came us .i sort ot shock to me to be 
told by ^be Kinaiu c Hembei and his own expeits that it was a sott ot guess 
woik on their ]'.iit, tliat they had no definite idea at all in regard to which 
paitieulai tax piui»osal was likeh to bring how' much inoiiej and in what 
ina'iner and wind might possib^^ he the repeicussions ot the etieels ol then 
ta\ation jnoposals upon the tax paying public as well as others in this country 
It is beeaiise ol the inefheiene\ of the Central Board of Uevenne and ol his 
budget st.ifl and the exiieits behind my llonout.ible tr end the h'maia e M' m 
lit) that these pioposals h.i\e liutl to be modihed m the manner m whah tlie\' 
e line to bt* modihed ()therwi«>e these proposals, e\en as tlie\ weie being 
placed befoie this House would lane been entirely <1 fferent, \el^^ nnah unM e* 
what tl'e,\ ate to(la> That is one reason why I fourd d Hii])osnhle to agni 
with in\ Honour<iblc fiiond in the Select Committee 1 need not go l)e\oii(l 
(hat in legarcl to the aetivifces of the Select Committee 

There is also one other reason .ml that is I have alicsidy stated in my Sup* 
plementury Minute of Dissent The KPT was abo'ished last year by the 
Mritish Finance Munster We weic opposed to its aboht on The Congress 
Partj as a whole was opposed t(» its abo i ion, whitever migat have been the 
.11 ws of capital sts outside this lloii^e Ju spt* of it, it was withdiawn 
(..w. this voar, t|,ese (cnil.ibsts ili lu'.elves, whatever night have been their 
twii intern il (pi.irre's and se'MsniH a'.d conf^’ets (nine foiward and said to the 
^rencr.sl public iticlud ng the Fin-uce 'tr rh g thev wo"M be prep 'red t<> 
go back again to tlie l'‘v\ of P T o'l h-m 'ho obv a rniK h gioaler pav- 
mcTit than the Honourab'e Menibt i lumseP has cdnimed to be able to get out 
of (his B PT Tt became a sort of mvsterv to me wdiv 't ws that when he 
I Old 1 posf-iblv get mo'-» rnorev horn FPT th.in fr 1? P T that the 
Fini)"<'c Member was keen on leta’iiu g the tax on B PT, and not revive 
I he E PT 

The Honourable Mr. Al Kh.tn* f '..M t. II von 

Prof. N. O. Banga: J d.iro «-av lu. will tell the House that he wanted to do 
justice between one sti I’on of businessmen and aiioth.3r seiton of biismess- 
men that one section of lu 'n<'Kunen were "fitting off ra^h'r light> mder 
EPT and fheieforc hi wanted to nut sonietb n-' m-re on tbcjr shoulders lie 
ottuso they could bear m .>ic tb m the 1 Hd' "“1 but 1 n o,i tb.. smaller peop i 
among the cap tahs'^s fhoTnsol\T s St T hiM' disinckcf the with Euronean 
(..vpitabsts also I have come to (’ns nmcbisiou that, it i*. the man who wear'' 
the shoo who knows where it m lehos r is the^ .uc inneeniel, th*y are 

all united and thev bnve m then ijuji.- i<, the IToPonnable F'mance 

Mm ster that thev would T.'ther <'o ho -h to FPT tle>n have BPT Even 
111 the case of EPT , th"V sn^f'csteil Old th-- deheiencv c’nuse in the old 
EPT Act might be drooled and tie' a’^o made sovenl siicgestions foi 
til'iniT u|) the eatis and i lenTtletmo tne dfo"een<-’e^ cn t.’nt the Honourable the 
Pmsnee Member might be able to eet mneh more money 

Now, Rir T come to the t'o nt of ib'-oef taxes and in'^irect taxes T agree 
witt> fhe Honoiirnhtp the F’n''nee Mo'mho'- on his inQicfonpp that ns far as 
poacihle money ahouM he takpri from out of itir ct taxnfinn than out of indirect 
inxatmn T also "lad that th’s vp'”- ho h^c le\ii d nP these additional taxes On 
the rich people alone, and has not imposed any new tax upon the poor people 
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Hut 1 am uot quite so happy beeuuae he has not withdrawn some of the 
tuxesi that still fall upon the pool people So fur as the central excise is con- 
ceiiu'd, it iR yielding eight tunes moie than wnat it used to yield before the 
M.ii Jso relief is given to the smallei people Unly this moining at question 
lime, I had drawn his attention to the fact that he s getting only (K) lakhs 
attei hitting sevtial niilhoiis ol prodiuets on the one side .ind many mon in lions 
ot tonsuniers on the otlu i who use this betel nut, whicVi is the on’v luxury ot 
the poor people Ife ga\e '.oriie poor eoiisohit on, when he said that he w'ould 
celt, unly try to withdiaw as maiiv of these taxes us full upon the poor people 
1 (In not know when 

The Honourable Mr. L'aquat All Khan: As fai as possible 

Prof. N. O. Banga: That is the sort of axiom behind which anybody can 
t.ike shelter ]\Iy Honourable friend the former Finance Member h.id done 
so and I do not know what the fortunes of the present Finance Member wi 1 be 
I he previous Finaiue Member had promised to eonstitiite what is known us 
the T.iAatum Enquiry Coirirnittee which the present Fin.ince \VMither i . 'lot vet 
a]j|K)inted 1 suggest that it should be appointed at the e irl st possible 
inoiiient It should not be only a sort of expert committee Wh\ do I want 
siK 1i a ( ornmittee'? 1 want it in order th.it tax pioposals ns the I’ P T , 
Captal fiains and similar t.ixes can be ex.*mined bv the eomm'tte • nd aftei 
^no])er discussion, they can suggest m detail wlmt t.ros shoull b-* lev’ed 
Till'll the onpitahsts would not be able to have as justifinb’e a corn-nan* .is 
fliev have this time, namely that they have not been ir ven nnv rt warn 
inir at all, they have not had even a ch.ince of disc’es ng the ndv snh h*^v or 
ot},er-wise of these taxes being levied that then* n-ind^ were not ef nil pie- 
piiied, that there was a sort of depression m indns+rcl shares and so on 
'Phere is one other matter which the Finance Alcnibi r s}i uld be ir n mind 
It IS not enough that you do not ^raw any moie fix teiemi' fro i mt* iwn 
people The more impoitant thing is that voii should b* able to rune faxes 
fiom the rich people and spend this monev for *he h m of the ro i* p'lp’e 
That IS the only yyav m which von can poss’bly distrilnitc, or eons'ruclively 
icdistnbiitc the wealth that you derive from taxes 

What 1 find IS a negitive redis*^nbnt o" of vealh Yi u s m' Iv t- ke Hin 
iiioiiey rti’d spend it on what’ Yon spend d on the rn.i'nton.anop of ti h .ji 
.111(1 higlilv naid staff of office’s Th's rnoiiov 's t.ik“n from fho i ch fiom tli 
middle class and the upper mc’dle class and ids? from ihe hnver nr 'die chi'''' 
to ''Ome extent and spend «M that cii the blo.ited kh'iuios of the offien's of 
fh(' Government departments 

Tnst now the House mourned the .^..nth of a former coiVinme of oit^ S i 
'\/i/id-TTnnue He was n tn*e,it cl'''mT'ion of the reis'’nts as w*'” *= h^ k 1- 
looiii weavers He was the author ot a book, ‘ The man beh nd the plough’ 

I liked him for this book VVhab doe!^ tue II loui.ible the I’m.iiieu M-inbei 
jirojxise to do for the upblt of the peuRa..fs uud the huudloom yve.iyeis? \\ h.it 
has happened to the subvention ot hie i iKhs to han'Ionn yyeiver-> w ii h was 
being given tor a period ol 1.5 years how, I do not sec any siuh subvvn ion 
foi the deve'opment of hand oom industry Even tin mouov that was foi 
merlv given is now w fhdrawn Wiflumt «-n( h help, how docs h> expect t. 
build up the Co-operative Societies f < r the han’’oom weaving industry? 1 do 
not find money for raary (’ther nsefid ib’ms of mduR‘iv There was i ..rnif 
foimerly for cotton growers m order to m.smt.iin the bottom prices fnya’'lL‘ foi 
cotton What does the Henmimb'e the F mince Afomher t ’•^ noce f .-> > fin 
that? Th.'ro used to hr* e'-f'+refion for sim.^reane "rowers .ml fo** t^e deve’oT- 
ment of co-operat've market nr Manv of these heir ^’cient items ar’' missmg 
from this vear’s budget Then the Hf^eonrable ATember his ’oaK* f oro- 
yision to spend about 80 lakhs upon impmvement of urban housing What 
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doeb he propobe to do ioi luial huubiug ' ioi the houbing ol tianjam aud 
othei agrieuituidl woikcib m luial uieass, theie ib no piovibiou at all 

yome veaib ago, iSii Jamcb Giigg made a piovisioii oi oue croie loi ruial 
de\elopmeut The following ^eai he ga\e 1 80 cioicb and we were hoping that 
thib grant would beeonie an annual teatuie Hut 1 hnd no provision ib made 
uudei thib head in thib \eai s budget 

The Honourable Mr. Liaquat All Khan: 1 ami given 45 erores 

Prof. N. O. Ranga: 1 am eonnng to that boon My llonouiable fiiend 
boabted that ho ib gi'nig 22 eioieb ab subbidieb lor lood In anbwer to a ques- 
tion 1 wa-, told the othei day that thiu subsidj was benehtting both the nch 
and the jiooi llieie is the soiiahst’s giit lor the iieh people in Aligarh 
Lbii\eisit\ That is the soit ot subbidj he is giving to the sO'C.dled pool people 
it the lost oi the masses ol this lountrj 

Dr. Ziauddm Ahmad. That lo wh\ I suggested that the Food Depaitinent 
bhould be abolished 

Prof. N. Gr. Ranga: \ou will suggest m.my more uiueabonable thmgb I have 
no time to lefer to all ot them Thcbe 22 ciores subsidy has got an awful edge 
It is utilised 111 Older to dtpiess the puce of our agricultural products 1 wish 
to wain tliL Ilonourabh Finance Membei that if he were to depress the agri- 
(iillnial puces oi this lomitn, it we weie to depress the purchasing capacity 
ol tlie gieat mass oi agne ullui d niassch m this lonntry, then the very itidiis- 
tiial development ami lommeicial development which lie ib dreaming of will 
be mcie moonshine Without mereasmg the puichasing capacity of the .igu- 
I ultniists, how ( ,ui vou benefit the niamifaetuier If the agricultuiist laces 
ocononne dejiress on and thus loses his pun basing lapantv. of what e.uthly 
use is voin industrial development because theic will be nobodv to purchase 
the iTiannfactured goods ' 

Then there ib the quebtion ot iiationahbatioii My llonouiable friend said 
that he is going to nationalise the Ueserve Bunk It is the e.isiest possible 
thing foi him to do Win not say, ‘ I am going to nationalise the lailways 
also*’” Thc'y are already nationalised The Uesene Ihvnk is throe- tom th 
nationalised The only diffcieuce ii> that heieaftei the ITonouiable Member 
will be able to control it without having to c^onsult the various shareholdeis 
and their directors I wish to make a suggestion to hmi 1 am glad lie is 
nationalising it, but nationalisation by itself is not enough It must be a demo- 
cratic natioiialis.ition It means that vnu must associate^ with evcp> institution 
that you nationalise as many representatives of the general public that aie 
effected by that partuulai institution .is possible so that it will be fiossible loi 
you to know the impact ol the .ic'tivities of voui own riation.iliscd institutions 
upon the public that they eatei to Therefore the I’laiin'iig Advsorv Board 
over which iny Honourable friend Mr Neogy presided h.ive suggested that 
eel tain industries should be nationalised My Honourable friend ha^r not said 
a word about it It is suggested that in the first instance coal, mineral oils, 
iron and steel, motor, .air and river transport should be nationalised Some 
were accusing us that wc' were agents, paid or unpaid, of Indian capitalism 
ll’g business? Here is big business Why is it that inv Honourable friend 
has not thought of getting at the very throat of this big business where erores 
and erores are being made as profits and which the Indian State can possibly 
take’ The whole production has been so much standardised th.st there is no 
case for anv private enterpnse to make arv experiments or anyth’ng like it 
and therefore the State can easilv take it over But when thov do take it 
over I want Government to see that thev provide for democratic control oF 
that nationalised industry 
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'L'lieii 1 come to the quebtiou of plunumg It ib on thib bcoie that i wibli 

tu join issue with my Ifuuuutable Irieiui and 1 pait wayb with hiui lie does 

not believe iii ceiitial plaiiiiiiig, he believes only lu regional planning What 
soit (j 1 legiuiiul plaiiiiiiig ■' Should we not have all these regional pl.ms eo-or- 
dinated and fitted into a national plan’ Hut unlortun.itel^ he does not believe 
that India is a nation but that in India theie .ure two nations Even it theie 
weie to be two natioiiA should not these two nations liave their own two sepa- 
late national plans, and these plans again fitted into uiie big ovei-.dl plan so 
th.it we m.iy have co-oidinated eeonoiiiK develoiiment loi llu whole oi India ^ 
But he does not think in these tenns On the other hand this 

I’laniimg Board has suggested that there should be a national planning 

eoinniissioii with thiee oiganisalioiis, — a centi.il st<itislieal ofhee, t.iiift boatd 
has suggested tli.it theie oiganis.if loiis, .i leiitial statistu.il ollu i . taiill bo.ud 
and scientific cousiillative loiiiinitlee But whtii is the Horioiirahle Membei 
going to <lo it' -He s.iys he h.is piovided .“lO oi (lO itotis ol lupiis and lie has 
.ilso given a lot of det.iils about si hemes lostnig ovei lO lakhs of lupees we 
find mentioned so that the whole list ean be made to appeal .i veiy big tiling 
He says he has set aside .iboiit tM) iroies as a soil of tapital budget But I 
w.iiit to know' what wnll be the lesnlt of all tins expeiiditure If il is not i o- 
oidniated you will have lop-sided development Sugar industiv here in Hihai 
and 0 J* , sugar iiidustiy m Madras, — all provinces eompeting one with the 
other,— -.md veiy soon you will have economic depiession merelv because 
• there is too inueh piodiiction ol one particul.ir i ommoditv and too little pro- 
diutum of another i ommoditv ThereWe theie will be ill-distribiition of yoiii 
own capital wealth between ditfeieiit entcrpiises and ecoiiom’c depreRsioii will 
lesiilt again in nnemplovineid and tnrtliei depiessv.n <>l the standard <>( livinu 
1)1 oiii own peo 2 ile 

'lluii J lonie to flu other ipiestiou. lie savs t' Ms experts aio not effi- 
cient exjierfs , thev themselves claim that tliev do ii li.ive snffaunt ti. lined 
st.iff But wlio prevented them from having that ti-aiiied slaft'’ We h.ive not 
bei u able to prevent the other departments from swelling and swelling Win 
do not these people provide themselves wnth an ifficieiit staff? It is bet aust 
Ills dep.irtment is not siifiu leiitlv .md ifticieniiv st.iffed that all these othei 
dejiaitmeritfi have swollen like that, othei wise thev would have been able to 
pniiio them ind effect an economy cut of 5 or 10 pei cent We are told on 
vei V good .uillioiitv tliat (lie Defence Dep.iitmeiit w.is .lei I'litirig .i himp-sinii 
cut of 10 pel cent Thev did not have it and theiefoie the dep.iitmcnt has 
swollen I do not wish to go into all that just now T only say this by the 
wav that the defence budget has swollen to such an extent that it is much 
highei today than w'hat it was one year after the war began Tt is only .W 
cinies less than w’hat it w’as in the wwst peiiod of the war. i a , 1942-43, I't. is 
oven highei than what it waa even in the sei-oi.d venr of the world war Is 
th.it .1 compliment to mv Honourable fneiid and his budget'’ Ceit.unl\ it is 
not They themselves have admitted that thev have a lot of leioveries to 
ni.ike — 20 crores for one citv alone Bomhav, and .mothei 2,') or .10 crores from 
the rest of India Fortv-five crores they h.ive vet to get and still thev come 
heic with these financial proposals and vv'nnt more and more n.onev 

T agree with him no one point only, namely, that the budget slionld be 
balanced this year On that T agree w'ltb Dr .lohn Matthai also, hut that 
docs not mean that everv year the budget should bo balanced 1 do not 
snbscnbe to that view at all But this veai there is moiiev and tbeiefore 
balance it, so that when next vear comes or if c.nothcr economic dc'picssuon 
faces von will not be obliged to find nionev not onh loi tins vein’s ilcfii it 
bill also for later years 

Sir, T want mv Honoiirahle friend to make one innovation T do hot know 
win he has not done it bec,snse he is not unaware of that part'cnlnr sueges- 
tion Last vear we made it We w.mt .i five-ve.ni plan we w.int a three-veai 
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biiiiget at leu&t Jiut tie does not make au^ begnumig The Government 
estiiimtes alone toi a liAe-yeui planning loi tlie whole ot this country come to- 
ol < i a thousand cioxe budget Two Inindied (lores he should have been able 
to make proiision toi, eieu moie m Isiit in the hist one or two years And 
i hnd onl\ ‘Ju tioies as a soit ol lapital Imdget, taking ail sorts of things 
togetliei Therelore 1 sai th.it ni^ Honoiuable liieud instead of succeeding 
li.is failed miserably. 

The only thing is th.it lie i'' .1 \ei\ goo.l piopogaiulist lie has boiiowed 
ni.iii^\ ot our own jiiiiiiiples and he lias letailed them \er^> nicely, and on. top 
ot It witli tlie ( oping stone ol .1 Quianu iujiiik lion 1 .igiee uuth him so far 
.Is the QitnutiL quotation is 1 mu eined , but the woist of i1 is that his practic-o 
lielies Ills piofessions 

An Honourable Member: lie is a landloid 

FlOl. N. O. Range: \ol .is .1 landloid .done, J ha\e no objection to liis- 
Itiing .1 landloid biMause I .ini abolishing landloidisni 

Ills budget estim.ites h.i\e lieen s.nd i)\ \ei^> iii.iin peojile to be undeiesli- 
ni.ites f agu*(' willi tbein l'’\in l.ist \eai we (omplauied m the same way, 
and then also Sii Aulnbald Rowlands said that we wcie all wiong But I 
li.i\e got latts and hguies lieie to show that the ii>vised budget has shown m 
one iti'iii alone— u \eini(> fioin income-tax — s’x iioies of .idditional revenue 
'riiat IS the usual luck ot tlie metiieieiil Kinaiiee DepaitniPiit to underestimate* 
leieiUK and overestimate expenditure, and afteiw’aids to come and tell us 
th.it their deficit has not been so Aeiv gieat <« tbeie lind been no deficit at all 
and so we should i ongiatulale tlumi Sii, I .uii not prepaied to congratulate 
his dtp.utinenl I nsi d to think th.it l)c< .iiise he belonged to my own party, 
niA llonoui.ible Iiicnd ^li Mann Subedar was not such a gtc.st expert as those 
expel Is of m,> Tlonouiahle fiiend Rut to gieat surpuse [ found that Ml 
Alami Suhedm was the m.-iii who was m possession of all the facts m regard to 
business, conditions in this coniitrv Wheieas niv FTonouiable friend tlicie 
w.is s, lying that fiom tlic (npit.il gams t.ix ho would gel only Bs 2i crores 
niv ITonoiiiable fiiciid INfr Mann Subi'dai was able to say- without the depart- 
ment liciiig able to lefute his facts — that they would be able to collect not less 
th.m 2(» (lores What <lo(‘s that mean'’ E do not w.mt to make .1 free gift 
of m\ own lull peojile’s inones winch I (an take anv t me 1 like w’hen I am 
in .1 bettei position not milv to tap it hut to make use of it for better puiposes 
(h.in m\ Ilonouiable fiiend jiuqioses witli a national pl.in in sight I do not 
w.int to make .1 lice gift of th.it nioiiey to these geidliunon to be wasted on 
these \anons deiuntments wdiieh me not so ^clv efficient Mv TTononiable 
fi .end ,md I.eadei Saidar Patel exclaimed the olbei dav, “Show me a depart- 
ment wl.iili IS not corrupt ” T do not want mv morii'v to he wasted on siuh 
(lep.iitrnents and 111 tins way Tf we pass these Rills and at the end we pre- 
sent the ITonouiable Aleinbcr with a surplus and plenty of money to spare 
what is ho going to do w'lth .all that money*’ Where is the guarantee that he 
will utilise tiiat for national planning^ Ho is giving money to Bengal because 
of n.atiiial vn issilndes and to Madras and some other prov'iices for them to 
waste as they like Only 'sesterdav mv honourable fiiend, Mr Maitrn, was 
diawing attention to the ineffic ent wav, almost bordering on ooimption in 
which large funds weie wasted awav in Bengal bv the Bengal Government, 
nnd the Pnhhc Aceounts ronimittee of which T happened to be a member, drew 
ittcntion indeed ecnsoied the manner in which the money was being wasted 
in Bengal Ts it foi this that he w’aiits mv co-operation to get all this money?’ 
T w.ml nil this Tiionev from Mr Tvson from Sir Cowasiee Jehang'r and fiom 
ineinhers of my own 7’.arty, and fiorn Mr Lallubha’ with the co-onerntion of 
inv honourable friend and m\ partv in rider th.at every rnnee of ’t m.ght 
be utilised to produce tw'O three or five rupees worth of consumers’ aniE pro- 
ducers’ surpjn* ' “ 
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Sri T. V. Satakopachari (T.mjoie cunt Tuclnnopoly Non-Muhanimadan 
Rural) I fcL'l rather re^-tiicted m thi-. debate If I remember correctly, whert 
Mr Mnitia opened this debate, the (’hair wanted his remarks to be lonfined 
piiulj' to the taxation proposals and that they could be criticibed, but not the 
future policy or polities But I think, Sir, I may humbly submit that it has been 
the precedent and also thi* practice m othet FTouses like the House of Common**, 
to cnlaige upon the oriticism bv including all the recent politics and policiC'. of 
the parties as well as the csmntrv 1 would ci.ive you, Sir, to give us this oppor 
tunity hero also 

ICr. Presidant: The rionomabie Menibn seem*- to be iindoi some misappie- 
hcnsion He can eovei all subjects of ad ri illustration but that does not mean 
that lie will go lie^ond the .idininisttaiion and fntnie policies which aio not the 
concern of this House If Memheis will bear in mind, that distinction they 
will be within their lights m addressing on any suliject with which the (loveni 
inent of India is coneerned 

Pandit Lakflhmi Kanta Maitra (Calcutta Von-Mnhanimadan I ilmii; Mav 
1 draw vour attention to tin* f.iet that all along siiue 1 hn\e hem iii the fa gi^la 
tive AssembU sime 19*15 down to 1945, if voii will kituUv tmii o\er the pages of 
the debates on llie Fniam i Bill yon will find that discussion on iiohtieal inatt(>rs 
has o( ( upied most of the time of the speakeis M\ fiiend the Cin.uicc' Mtii.bt i, 
sitting there and the late Mr Blnilnhhni Desni made ‘>9 p< r cent of then speeches 
^ politic.il find li ss than om* pii < ent financial Sou will also find long discus- 
sions on Pakistan and m 194 > paiticulaily the debate in whuh iny fiiend, the 
Finanee Miinhei took pnil the mam theme was the Re.igm* and (’ongress Pack 
and so oil That all lelated to fiiluie jiolitieal aiiaiigemerds 

Wli.it [ am going to submit to \ou Sir is that tin* Fmame Ilill in all 
loimiiies iiK liidnig this House liiiiushes raemlKis the light and oppoitiiiutv 
|o li,i\e 1 flee diseusSion on ,i1l imdiers on the piiiieiple of ledtesbftl of giiei.iiKes 
iiefore supplies If we are lestricted to make speeches only on the hudget, it 
means we have to lepeut o\m again the arguments we find adv.ineed in eoniiee 
tioii with Inulget That means lejietitioii of all things that have gone befoie 
1 am theiefoie submitting that voii ns the cuslodian of the nghts and puvileges 
of this House should see to it that von do not icsiriet the liheity of (he mcmheiti 
<o spt-ak on siihjetts which t oiieern them most Aftci all, the Rinanee Bill is 
(ho only oceasioii on wliieli tho\ can make then grievaneos heaid 1 was very 
inucn pained b\ vom iiihng vi-.tiidav hut as I am a strict disciplinaiian inv^elf, 

I implicitlv oheved \oui iiiling I hope in future, you will take tins .ispect into 
eonsideiation niid not iiniieeess,ai]\ restiiet niembcis iii then spceehes in con- 
ncf tioii with the F'ni tiiee Hill he .uise it toi ehes the vtry lihoitic's of the Memhers 
of this Ifouse 

Mr. President: Th« lloiioni.ible Memhei has submitted whatmei he lifnl to 
K!iv on tlie nient.s of the < asi> He nee«l not lepeat the arguments 

Pandit Balknskna Sharma ((’dies of the United Provinces Xon-Mnhain 
madaii Uili.m) I heaid wlial wa-, said and 1 i cully made an effoit to diaw line 
of domaicition hctweeii wb.it w .s said to be the various departments and polities 
of the tWnennnent of India m legiiid to tbem .md something regarding the huger 
political que-lioiis oi fiiliiie policies, .ind despite mv efforts it lias not been 
possible foi me ii.ilh to sc tin diffcieiice as to wlioie one ends and tin other 
begins Vs .1 matter of fact, the laigtr policies of the fuither, and the piestiit 
cntieisnis of the vaiuius de^iaitmeutal activities overlap each otlu'i so nmeU 
that ev’en though there luay be some very philosojdneul distinction, vet m pi.ie- 
tice it IS not possible for any member to strictly observe that distinction I wmild 
therefore submit that .apart fiom the pnrliamcnt<ary piactice througliv^iit woild 
parliaments, you may be jileased to allow the members to bring in am soit of 
grievances that they have, and .it the same time to so regulate the discussion 
that their freedom may not. he imping«»d upon I would submit, theiefou Sir, 
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tli.tt in view of \\hat Ihe jir.ietice }i!»‘» hern in fins House us ulso m view of the 
wav the finanrml discussions ha\e been carried on in various other purhainents, 
that \oii ns the f»uardinn of the* pri\ilef»es of this Ifouse will not eonie in the wav 
of nienibors veiitilalinc!: jit'. \ Hires on the questions that arc uppermost in tlu ir 
luinds 

S]t. N. V. Oadgll (Hoinliav Cent ul Division Non-Muhnnnnadan Kuial) T 
understood the points raised hv inv fiiend, Mi Shnrnin and Mr Maitra to inc'un 
that the Finance Bill is the occ.ision and the onlv ronstitutional iia thod to 
vc'utilatc^ all sorts of gnevane.'s fiom China to Veru But the whole theoiv 
hi hind it IS that of leiuov il of giievaiues before siipplv That assumes that the 
< i(i\( ininent sitting heie has jiiiiMhetion and luthontv to leniove those giuv- 
aiiees 1 want to a dr niv fi lends Mr Balkiishiia Shaima and Mi M.iitra 
will the’* the biggei consfil ulioiial pioblem and its solution aie within the ]utisdi( - 
lion of this Government*’ Foimcilv it was a different context altogethei The 
foiMiei (lOvermnent was lu i wav responsible to the Sccietan of State So 
whatever gnevanoos we wanted lo make and whatevc'i points of view we w nited 
to piess were re.illy addiessed not to the incumhents of the* 'I'le.isuiv lleiw la s, 
hut .ill these attacks weie diiicttd against the Miitish Goveinnient \’ow the 
whole position has ehanged The whole context lias changed I cpiiti uiicl(>- 
st.iiid those grievaiiees to lie lelevant and admissible for discussion the iiunov il 
of which IS within the jnnsdietion of this Govcniiment But those gnevaiues 
llic removal of which is not within (he juiisdietioii of this (iovernuuiit, aicf 
stiietlv outside the jiuiviow of this House Apait horn this fact, T would .vjijieal 
to ITonourable Alemhers who want to venture into spheres whole it would not 
he veiv jnopc r at this moment to ventuie, whethei consich'rmg all the f.irtois 
the\ (.Tiinc)! taettullv uoid the discussion of this subject 

Pandit Lakshmi Kanta Maitra: That is not the scope of ih(> luling .it mv 
^ rah ' 

Uiiliiitj le I III Slope of (h*,< itssioii OH IJic lunamr Hill 
Mr. President: 1 .im .ifraid theie sec'ins to he some misajipiehcuision ..s lo 
what 1 said vesterd.iv md wliat I menfioiic'd torl.iv It is diihciilt iii .iiiv dis- 
cussion to lay down ex-aet lines where subjects ma\ not oveil.ip Some iifcr- 

eiKcs inighl he permissible but then the question is one c)| ,i scuisc' ol jnopoition 
as to how fin those lefeiemes should lx made vnd how long thev should lie 
iiiicle The jiosilioii has heem, to a large c'‘xteiit elarified In Air Gadgil in h.s 
own w.iv But whether there is a change in th • eharnctei of the Goveinnient or 
^ otheiwise the true prineijile (the jirinc'qile of rcnisil ol sujiplics) is 

that the Goveininent to whom the* supplic-s .ue being voted is les- 
poMsilile for the gihonneis and is in a position to give scjiiie lelief in n spc*( t il 
thosi giiev.mces That is the broad outline within which diseussions have In he 
kept lu othn foieigu eeuntnes foreign iclaiioiis ancl eveiv thing conceiued 
with It lie within the juiisdic’tion of tlu* Goveinnient Constitutional piohhius 
as Mr Gadgil h.is saicl might not h.ive been exaetlv within the* pirisd’etion of 
the government that existed jirevioiish hut anvthing said would have him 
convi ved to those who v' ere in power oi who h.id the jiovvei of t.ikiiig the eonsli 
tiitioiial steps, c-ven if sujqilic-s vvc*re refused ii' the* House But tli.at is .i dif- 
ferent position Tf we want ieall> to have true growth of demofr.iev and 
criticism of Government in a paTliamentarv man lei, the best wav vs not to go 
into othei questions which 're not coiieeiiied with questions of adminisli.itiou 
bv the Government m oftiee 

*rhe*e IS another aspect of the matter which Mi Gadgil has pointed out hut 
1 ni.iv tell the House that T am not actuated oi influenced by that aspect m c*it- 
eunisci thing or limiting the discussion That .ispeet is the present peeiih.u .md 
verv (h heate situation through which the countrv is passing and we must coii- 
sidir whi the we want in this House, to transgiess mto the jiroper spheie ol the 
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^'oiistitneni As<?enibly and try to aettlo the \anous political j^robleiris wbuli are 
jif'it.iting the minds of people outside tins House, and whether we would liK* to 
li.uc- the atmosphere in this T-Tou«e muddled by those considerutions instead of 
apj dying ourselves to securing, as best an administi ation as possible m the 
mti tests of the four hundred millions o£ this country That is also a eonsKkia 
tiou which the Honourable Membeis will have to bear in mind 1 aii. not 
lestiieling the debate by being iiiflnenred by that fact, thr)ngh it would lie a 
sei louh consideration 

So far as the pnvions rulings on the subject in this House .ire eoiuemed, 1 
imglit just mvite Hoiiouiable Meinheis .ittention to what has been said bv in\ 
piedeccssors 

‘ III the rouiso of his speeih on the Kinante Bill, Pandit Hiid.ii Nath Kiinziii letpiud il 
length to the question ol expoil dul\ on hidi-B, when Si* Basil Bl.u kell [lointed out ili.il. 
till ]i.iiticular question It.id iliiady been settletl le j pieMoiii, debate 

''6 President ruled ‘On ibe hmanre Bill the wliole adniinisti ation loiiks midi i leview 
and P 18 very difficult to lu't this out (Hi did not want to lule out a [i..! tii iiL.i disiu- 
Sion) I would liowixei ask tin Honoiiiable Mtiiibiis not to loopen thi qiie'lion wliuli 
li.is lieeii fully dlSCUSSCil’ 

I .im givmg tills as a ji.ii.illel tin re sboitld not be .i ti pitilion lue.i'i-.i flute 
IS ,1 scope 

I'lieii fultbei oil .molhei oetasion 

riio Meinbei thin went on to .lisiiiss PakiHhiii nid Nitioiiii Vtiloiioiiiouh si,il(«, ( I In 
lliniiuiiable Mr Maiti.i said that 99 pet <inl of the spiuh wa- /W. mOi- mil iliriotou I 
am tiiMting attention to this paitiiiilai leiu.iik) wheieupon the Pipsident ifimiulid liiiii 
tli.il the Meniber iriust lonfiiii his Liitiiisin to the aition of the (ioverniiieiit nt Ind i ind 
not disuiss othi 1 proplis woids .md poluies ,ind addid 

‘So long as the Huiiouiable Meiiibei confims himself to ,i discussion of the I'liiaiiie Bill 
Ol the adnuiiisfiatioii of the (Jo\i i iimeiit of India, he is in oidei not otheiwise ' 

( liiteiiuptioii l)\ I’.iiidii L.iKslitm Ivaiita M.iiti.i) 'I'lii Hoiioiii .ilile Memlit r 

will tiot argue ovi i wb.it has been a previous ruling I do not want li resl'iil; 

.uivbodv’s libeitv of (titiiismg the (lovernment of Indi.t oi tbr biitlgi t juopns.ils 
I (piite concede tli.it sume of tliese things are eonneeted with the l.iigii politit.il 
issues hut we must not go into the roofs of those .tntl ihl.ite .it length on tin m 
Those ihsues would .tot re.illv speflhing hi th(‘ m.itl. i under di^'Ciissun, befoic* 
tlif House The .ulmniistinti ui is undei discussion The future polities m 
respect of that .ulmimsiiatiim aie withm tin eompetenee of this ITivuse, .md 
witli leferencp to these poluies .mvthmg tint a memlnr desiies to s,iv In lau 
eeit.unlv sav hut tli.it does not me.m fli.il members c.ui s.illv fortli into ilie 
outside constitution'll piohlems foi whuh theie are other places wlieie tliev («u 
sju.iK .it am length iliev like T do not wish to restrict any liberties, .is 1 s.ud 
but then people e.nrv then own notions about liberties and they have then own 
notions .iboiit lestiK turns pist as T Invc inv own notions about lilu rties ,md los 
tuitions As 1 have Raid, this is, to inv mind, the proper scojic of the- dist nssion 
on the Kiiianee Hill md 1 trust Honourable Members will keeji witbiii iluse 
limits 

Sn T. V. Satakopachan: TJiank von. Sn Tlun is one diffienllv whuh vv 
eommoneis feel I think it is the e.sse all over, in even (loveinment whether 
it is the ease of a Chanrelloi of the Exehequei oi a Finance Member, to behave 
if I mav sav so in a veiy effimmate maimer You mem the exiiense or budget 
foi the expense, first and get the sanction of the Iloiise .md latei vmi come with 
the proposals to find w.i\s and means of taxing the ptople It, is jusf like the 
wife jnitting the tradcsm.an’s bills before you aftei the puicliases are m.ide .md 
.isking the husband to find the money That is why T said when we .ire going 
to be taxed let ns at least have some erv over it Let it not he all ei\ and no 
wool or all woo) and no eiy 

I do not find iinicli to eongi.itulate the Finance Member because so f.ir ..s the 
coniniou man is concerned T do not believe that unvtlnng more has been done bo 
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iiiiii undei the present proposals than what has already boon done by foreigntis in 
onr government T tlaim to represent the common man, much more than many 
otlicri? do here, because I am not a financier, nor an mdustnalist, nor even a 
III. Ill ifrer oi an eutrepmieur of an industry, T cannot claim to be .a labourer oi .i 
icpu'sentative of labour like rny Honourable friend Miss Kara So E am a vorv 
coimuon unit, the common man who does not belong to any particular category 
I am afraid that Ihc common man has not been helped much, even though it is 
till' common man more than any other class of people who contributes to my 
Honourable friend the Finance Member's revenue It is true, as my Honour-sble 
fiicnd said, that the lifting ot the salt t.w is not lifting off a very heavy burden on 
the pool man but there is a paitieulai fact which T believe my friend Miss Kiua 
foiirot and that is the psychological effect Water is available free but suppos- 
ing .1 small tax is levied ns is done bA some municipalifies Then it would be a 
mattu of great resentmenl It would be a bad tax It is not a question of the 
distribiilion of the buiden at all Somowheic the distribution of burden has got 
fo slop .md we felt tin* it ought to stop iii a country like India where salt is 
( one inc'd The lifting of tlie salt tax may mean stiiKing off a quarter anna oi 
two pice in (he budget of the pooi man but it means a lot to the psychologv of 
the poison and that is a f.iet that has to be understood If a socialistic budget 
oi nil iilti.a-Boeialistie budget is lequircd I do not believe it will be possible for 
the piosonf Ooveinment of India to have it E\en though it is called a socialistic 
liudgel oi a comnion man’s budget, if we have the socialistic ideal ns a budget 
ideal we will fad We will not have it there, it is impossible We have to 
csinsidei it ns a budget foi a eonnliv wbieb is not \el a fully capitalistic 
ooiiiifi y— iieailv a demodalie couiitr\, ti\iiig to be fully demociatu Viewed in 
lint 1 gilt I eeitainh congiatulatc (ho Finance Meinboi foi the \civ 'iwel 
lie.ided nnnnei m wbuh he has been able to sett’e the difTerenees, if il dl 
ihcie weie diffei dices hei uisc I do not know, hut I i ongratnl.itc him on 
(he alile way in which he has done it Ye-^terday we w'ere feeling rather non- 
plussed (Is to how to pioceed in (iitKising this hudget ot in offoimg any sugges- 
tions heeause things weie m a m hulous stage I am glad that things have settled 
down 

Individually oi ])eis<»nallv I did not think (hat leally trade oi eommeiei' or 
ihc capitalist's inteicsts would suffei even if m entire the ouginal pioposals had 
be('n agreed to Even though I am not an cxpeit financier or even an exiieit 
student of eeonomies, I can chum to have been and still continue to ht\ a 
hnmhie student of eeonomies So far as I can see I do not think that the tnx'i- 
(lon nroposals would have (tippled our industries or destiovcd our tiadt or 
commerce or would h.ive inmed anv of the eapilahsts This is a result of the 
poor dat.i, it all comes mit of the pom starislict, that we have That is iiiv feel- 
ing Tlic Goveiiunent, though it boasts it is a Central Coveinmuit, has r.ofc 
got niy slalistu^ w'oith the name It lias no statistical eoinpd.itions It has 
reieiitly staited a Depaitnient of Commercial IntL'lhgonec and Statista s I 
bclicNi Moie th.nn two decades ago theio was a leconimcndation for the Cnv 
(iiimeiit to s(,nt such .i statisti'*ni oiganisation — a Central oig.uiis.ition foi com 
piling .dl the iiccoss.arv figuies Even now it is in .v soirv stale That is why 
wdien one set of peoph> chu.ii that by impoang this taxation industries will be 
cii])pled .and another sit staits s.aving that no linini will lie done, we are un.ihle 
to piovc In facts and figures that such and such will or vvull n )t be the eoiisc- 
ipuuice That I heheve ib at the bottom of the whole trouble If now' at h'ast 
(he (hn el nmoiit of Indi.i thinks seriously about eompilmg statistics centrally, 

( o-oidinatiiig them svnllnsising them, publishing commercial intelligence, 
aniniitl hooka, directoiics and other necessary information for exterr-al and internal 
eomiui'icc thou \vv would be lu a better position to understand the facts The 
Finance Member and bis DepartmeiiTi will also be m a better position to fut 
tluough ordt red planning .ind will bi able to convince the peojile that such and 
such t.sv n me cssary oi that sneli and siieli plan is necessary So far as the 
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piesi iit settlement is concerned not only do I congmtulale thi ITonourable th. 
Kmance Member but I think one principle stands Mndicntod, that is, if a cert.iin 
section of people who are important in Ihc economy of the couiitiy feels that iL 
has been taxed too much oi that much move than it ought to give has been 
demanded fiom it, then it is up to Government to see that such a fe.'lii g does n. b 
exist either by proving that such a feeling is baseless or unfounded on facts ot bv 
listening to that section Tn the absence of figuics I am glad that the Kinaiu i 
Member agreed to go a little wav to meet tliem I think it is a good psyeholo 
gical gesture and a verv good wav in which the comjivomise has btin ('ffeeted 
'J'he Assembly then adjoiiinetl lor liUiich till Half Past 'I'wo ol the t'hxK 


The Assembly re-assenibhed attei Tninch at Half Past Two of the (Mock, Mi 
President (The Honourable Mr G V Mavalankarl in the f’hnir 

Sri T. V. Satakopachari: I shall tiv to fill IheM- lew mmuteN l have, with 
<-ome more observations 

Tn legaid to the 'Giow ATon* KooJ t’.inniaign’, 1 tliinlx a gteat di fd mote c,in 
he done by means of a einlial luigatioii Mlieme bv wluth all the and lalld■^ in 
out '^ountrv could be hiought under cultivation and the sv\am]js in our countiv 
could be drained Unless this is done, theio is no possibility of our incicasmt: 
our food supply [ would even say that a part of the amount that is now bilny 
spent in purchasing food from other counliies would bo belter utilised in bringing 
feitile but waterless tracts under cultivation Theie are such iiiuts all ovoi om 
country I lomember there was at one time a gieat eiigineci in our rounlry who 
suggested the linking up of all the big nv'ers of the iioitli with the rivers m tiu 
south — Sir Henry Cotton That was a pioject well vvoith eonsidrrlng Sevei.il 
decades have passed and nobody setius to have thought of paying serious att< ii- 
tion to this proposition I vvouVJ ccitainlv iiiviW this GovLinmcnt to t.ike this 
matter deeply into then considei ation and devise wavs and iru.ins foi hiiiigmg 
the abundant and foitilising waters of mr,sf of the iiver'«, Otl pel end. of wliieli is 
riinnmg to waste, to the fertili* but uncultivated hinds which remain m th,at» 
condition for lack of irrigation 

r would now diavv attention to one ni two mattcis of paiotlinl impoitance, 
which affett my pioviiice and niv constituency I want to say something ahoiit 
the mciease in the Kilowatt povvcis of ccitain of the d.itioiis of tlic All India 
Itadio r find that even Calicut is proposed to he equipped >vit}i high jiowei 
tiansuutteis of 20 kilowatts The existing station it Tiichmopol> is a station 
wliiih caters foi the Tamil population which «s twice as laigo ns the Aralaval.iiii 
speaking population 1 am making this comparison foi no other pin pose th.m to 
show that it IS of equal if not of moii imjioitanee than the station pioposed to 
lie started at Calicut Tlic existing Trichmopolv station is only o kilowatts 

Ha]i Abdus Sattar Hajilahaq Seth (AVcst Coast and Nilgais Alnhammadaii) 
A'oii hav^e the Madras station which is going to he laisod to 100 kilowatts 

Sn T. V. SatakOpachari: T would remind my fuend Mi Seth that Madias is 
a multi lingual station The Trichmopoly station oateis pmelv to the Mainil 
fcpeaking people and as a matter of fact ihe percentage of litei.icy in Tamil is 
much more 

Ha]! Abdiu Sattar Haji lahaq S«th: Not mou- than Malabai 

Sri T. V. Satakopachan: Then, Sir, we have electiicuv m a network all over 
our place and more radio sets m use than elscwiiero, and T believe the House will 
know that of all the Dravidian languages Tamil has got a hoaiy tradition uiul it 
dates back several millincums There are also more Tamils oveis&is than of any 
other community So, I would suggest that the All-India Railio station at> 
Trichmopoly should be equipped as a more powerful station 
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Befoip 1 coiipliKlt' T \\oijld aKo put in .i plea for the development of the 
E.istoin eoastnl poit« Tn my coi.slilueiiej there were two ports which were of 
great histone sigmfieiinee Those poits have fallen into deRiiekirlo The eo.ist 
IS blocked lip beiaiisf fln.re have not been any M’lieines ti> make it op(‘n with 
major poits These aie not. being attended to, as (he\ should be A> eoastal 
shipping will come into its own in (hi' fatnie, F think it will be \eiv necessary 
for the (loveinment of India to ile\elop and subsidise in ihi de\elo))nii nt of 
certain of the poits in the Tanjoie disiiiet I make special mention of the poit 
of Fvodikarni, also that at Vedaianvnni Point Calimere Tou wnll find that it \s 
the nearest approach to revlon Iheie was a in,inng trade there at one time 
S(\tral coastal ships used to toiii h .it the t’eyloii jioits and there was a very 
detent tiade Intwirn the Phoki loiintiv and the otht i coiuilries in the Indian 
ore. Ill We were a big S(*a faimg jjLop'e ind we weie }i,i\nig ilnii st ill tin om' 
St is eomnu ice in oiii h.imls Fviii ntiw it will he \eiv piojicr flrir the (loieiii- 
mt lit of Fndi.i to develop thesi poits espeei.illv tlii* ports at Kodikaiai, 
Negapatam and Tiaiiquehar If tin Ttiiiir|iiehai poif. is developed if will lieeume 
not onh a gie.it .‘tmiineit i.il poit l»nt .i|s(» .i deligliltnl spot w'heie pi ople ot otber 
(oiintiics niav be math ft> (ome it \\il| ilso ht a ‘'etal litaltli lesoit and I .ini 
suic the eoinmeioe of tht> eountiv will improve if this port is devtltiped 
Negajiat.'im also is .i good port it had bet n developed by even Westt'iiieis when 
thev first came to the Madias Presidr nt v L.itei on thev found it w.is not to 
(lien advmtagt' to de clop it The railuav svstoin winch was nin with .i piofit 
niotne by the Enghshmt n would not allow it. to prosper I would pub in a 
stiong |) ea th.it the poll ot Xegaji.it ini is .dst> developed .mil I would appe.d to 
the ( ential (io\eiiiment to take .ill these pints into if ^ own h.inds ,mil hn.ineo 
sehemea with a view to make them majoi poits m our country 

Tn regard to the taxation pioposals, I am reserving mv reniaiks foi a later 
jicriod, but T believe the Fin.mrt' Membei is not justified in not devoting gieatei 
att-ention to the taxation of joint families Wo have at present lot of difRenlty 
111 jiroving the status of the )oint f.iinilies before tin Tncome-t.ix offiieis We 
m iintain in law that tin evidtntt foi a partition need not be doemnini.nv \s 
von know, Sn ordinaiilv theie lie otal partitions .ind then need not be a 
piililion bv rnetes ,in\l bounds In the .ibseiice ot •lixnnunliiv t'vnlenie t is 
ditht nit to jmive to the mcoine-ta\ officer there was partition Theit' llie I'Mst 
mg law IS rather deficient T suggest therefore tk*t section 2.5 oi 25 \ should 
be modified so tis to meet tins great lacuna in the Tncome-ttix law so th.at the 
joint families tnav be lelievtd of the diffieulticg which thev have to iindcigo now 
I would advert to it more when the clauses are being dwcuBRed if necess.nv hv 
iiit>ving an ameiitiineiit With thtsi words, T conclude mv remarks 

Sri V. O. Vellmgin Goundei (S.dem .mil ('onnbatoie flint Voith Ah 111 \o’i- 

Miihammadan Kuial) Sn , I wish to tonhiie mv remarks to those Fepaitmeiits 
tif vvfneh T have some knowledge F will, fust of all tnkt up tht* Food Depait- 
nii nt This Department inciiis ,m evpeiidituie of about somi iioies of iiipees 
. 111(1 1 woii'd like to make some n marks about it 1 e.m nndeist.ind tliat when 
till H Is a war it mav be netessar^ iindoi eeitnni abnoiiiial i ondititiiis to get food 
fioin outside and secure food also foi niilitaiv purjioses But it is now nune 
til. Ill a vear when tht wai ended and vet vve ait not getting suflieienl food foi 
oiiisf'Ives and wo are providing a largei amount of expenditure for making this 
Department a permanent one and we are also making pennant nt constiuctions 
Jfii ill these purposes Fn these limes even pint of the eountrv is ft't ling liow 
tilt health of people is being affeeted on aeeount of the foreign stuff being 
dumped on us as a regular food Even (hat food when it comes to the distri- 
buting point lb verv much dcteiiorated and is vtiv imuh mixed up with <i’l sorts 
of stuffs in ordei to make huge profits This state of affairs is in no wav going 
to be better until those foieign stuffs aic brought undei contiol On hcalthv 
food depends the public iiealtli especiallv m the villages You know Sii the 
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diffcreiRO between the tood we eat ii> oui homes .uid llu loud wt pun liase iii llie 
bazuais Hut wdien the whole eountiy is siipplitd with this luferioi [omI, 
espeoicdly the pooiei ptople, and when iiieille.il help is .ilso not available m the 
interior villages, \ou van imagine the condition ol tin people 

So fai as the agricultuiai statistus aie <oiutined, oni tcjLmli> is not so inucli 
detiueiit now Imvnig legaid to the nop londitioiis in l‘)47 Ks( epfuig thos, an is 
where there is a defaeieiun of food, it is uecessai\ on the pait of tin (loveiiimeiit 
to supply lood Did we not exptiieiiee siniilai t ondiliuiis as e\isi now in llie 
pievious wai in seveial paits of tht‘ counti\ when faiiiiiK eonditioiw pievailul 
What did the trovermiuiu do tlnai ^ The\ supplied tin* iienssaty foodstufls to 
sueli an extent at phn es when tli n had 1 innno conditions that tin v wen ah'i 
to get ovei the difhciiltx .tnd e\ei\l)od\ was sijppln d with propi i food 

Then, Sn, I have aiiolhei suggistion to make fnsteid ot snppKing gtain>« 
to the lanune stiiikin an as, xoii c ;iu ha\< open-kileheiis to piovuh the people 
with lood To say that Goveiiimeiit wants to supply food in detieient aieas 
vvheie people might die of starvation is nothing but a plea just to continue the 
Food Heparlnunt foi a longei jhikkI This n. lessitc ha- ,,ms. n In i aiis. ol ilio 
huge population ai cumulating m n hm .mas on .uioinif ol tin si lontio’s uni 
.dso because ot the mihtai\ d« \( lopnn ni ii, .ill impoi l.mt towns wlnn so niiuli 
work has been staited and ptoph bi\< got to be h d This w.is iiKcssaix .it tie 
time when tin wai w.is going on Now tin (loviinnuiit is m. iking e\ei\ 
•itti mpt to make itselt self-suthi lent in < m r\ an a so f.n .is tin ilistnbiitioii of 
iood Is I OIK eined Take foi instame tin i asi ol .1 pnn ii i e like Mndi.is whnli 
Is didii lent 111 nee iincl Miiiina iiit w.is impoitid Tl me is supplied tliniiigb 
1101 mal tuide th.iiincls, (heie is no neul toi aii\ lontiol ainl time is no bl i< k- 
iii.iiketing 01 so uiJinv middlemen to liainlle tin stuff Ml (In sc (liini’s nlti 
m.iteK make tlu' couiitix snffei and the .md the he.ilth of the people .I'sii yiies 
down Ho, I would eiuuestK mgi upon tin. (loxetumeut to t.iKi into eoiisideia- 
tion (his impoitaiit point of healtli and also to pnnide evu \ t.uihts to make the 
peojile live an coonouiie life ospeeiallv in tin vill.igts This eontiol should not 
he .dlowed to eontinue in the villages 

Htceiith Go\einm(iit h.i\e pan) douhle tin pun tm liiiihia me ll 1- 
nothing hut blaek-niaiketiug bu-uuss done b\ (loxemment itselt m pioiuiemeul 
outside while dciivmg etoinimii pine being p.iid to 'ocal piodiuus \\li\ base 
they spent so muih inone\ on Jiuim.i me' \\c wanted to .ippioadi the (io\- 
einmeiit for the last two seals but our leqnesl wa-, not gi\en an\ tonsidei.ilioii 
.it all The othei day in\ Honoiuable Irn nd Mi Heddiai was obseivmg that m 
spite of the Goveinment insisting on having .1 miifoim puce poliev, them is so 
mneh diffeniice m the pme of rue in >fadias .md in Delhi 1 i annot imd»r- 
staiid If it lb u policy to be iinifoiiii]\ eiitoieed, then it h.is no meaning when 
we find that things are going on like this On the late ol it these controls aie 
not doing effective woik and these lontro's .ne no hettei th.in allowing bl.uk 
maiketing It ih luqiossible loi (Jovennnent to do contiol business piopeMv 
From .ill cpiarterf. ol tins House, lioiii pioviimal (ommittees lioni distnct enm- 
inittees, we were informed that the eontioK aie doing an\ .imoniit ol h.iiin to the 
country Why should they be eon tinned ' We boast that, oui lonntrv h.is 
advanced economical] v A popnl.ar govermneiit has been cst.ablished Tin 
Government are spending a 'ot of money on 'Giow More Food Campaign ” 
Tt is no consolation to see that on the pietexi of '‘Cnow Moie Food eampnign ” 
these controls are cont nued and th.it the Food Dep.irtment is sought to be m ule 
permanent to adnimistei these eontrok so fai e fond is eom erned We spent 
some money on the “Giow' More Food Campaign ’ f come from o»e end of the 
country, that is South India When t come to the noith India, which is at 
the other end, what do T find** The talk eveiv where is groyy more fixid I c.m 
tell this House what is being done in South India on account of the “(jrow More 
Pood Campaign '* Some money is given to agiicnltiiiists to sink welk some 
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money is gi\cn tor tlie purcimse ol agricultuial inipleinents, seeds oi to impro\e 
lands and so on We kuoM that all these giants aie given at the fag end of the 
season Most oi the nioiiex is snnph wa'^ted I have known personally about 
this wastage in Madias Theie is a hig delta area m Tanjore district of the 
Afadras pn'sidein v and I know how inone\ is spent there Foi cultivation ot 
oiti acre a reward of Its JO is gM\en to the agiieultuiist Jn older to be able to 
■am this iLWaid I’l tliat tin agmultuiist lias to do is to sow some seed on tlie 
l.uid, allow watei tui it and set sonu -tiling spimits, no matter whcthei it is the 
^■taw' of glass oT of p.idd\ 'I'hi odu ei who is m ( haige of distiihutnig mone\ 
loi “Grow' More Fooil Campaign’ has simply to send a report that such and such 
an agricultniist li.is himight ■-o in.mv aeies under cultivation and on the sliengih 
ol that lepoit, the agm ultniist is snanted the reward Jn this wav lots oJ monc\ 
lie wasted I had a talk with the Diieetor of Agiuulture a tew weeks back 
, 111(1 from the statistics, I was .ihle to gather that there is no siihstantml increase 
111 the production of paddy althoiigli more acreage had been brought uridei pew 
cultivation Allliou'di it was said in (lovcrnment reeoids that several thousamls 
ol acres were brought under cultivation, that means so many lakhs of rup ■( s 
weic* wasted hv wav of rewards, vet we find no substantial increase in the proclin - 
tion of food in this conntrv These ore the severol wavs in winch money is 
wasted Instead of wasting rnone/ on these idle schemes, the better wav to 
develop the prod net ion in this countiv is to develop small sca'e iiiigation 
s( liernes Dcn’c-lop the cattle dairvmg, develop the fisheiv, develop tlie ])onlti\ 
develop fruit and in these w’avs voii can ineiease the cjuantitv of wlioh'some food 
i\a lahle to the inassi-s in this (onntrv Thib will go a long wav to meet tlii' 
defic t m food in onr eoiinfiv and the development ot iirigation schemes, on sm ill 
s< a’e wi ! bring peini'nont benefit to the cultivatois This will give occupnt'on 
10 Hr’e 111 nibei ot pionle Irish ad of allowing nionc'v to puss through v.irioiis 
iniddle hands, winch nevoi iiltiTii.itelv lenclus the ague nlfiirist insie.icl of vvasinig 
monev on tliohc subsidies and revvaids instead of paving subvi ntion to othi i 
loufdr es for irnpoit n ' food, the bettir wav of ii.cTcasmg the agricultural wea'th 
of th’S coontiv is lo snend rnonev in the country itself As f said if vou 
devi lop fisheries it will «nve occnnation for lakhs of people and it will be a 
source ot nutritive forvl fn sevi ral ’nlchs of people who aio living on the eoastal 
.liens of Jleneal and Midr.is Jn this eonnc'ction I must point out to the Govern- 
iiien< thal the fishin" loits which were confiscntid hv the Governnv nt from the 
fishermen m Bep"nl do’-m*' w'ar shmild ''o returned back to them In Madris 
also op aeeomt of w ir fishin" indusfrv was very rmieli affected T submit that 
ibe oM tune f.icihfies olionlcl hi r'^sto-p,! to- the fishermen "Fish is one of the 
clie'ipest indigenous sources of supply of food 

Next T should like to know* how r»>iieh monev has been spent m getting 
/(Miilsti’t's f»-oin rids’iJf. How' much of these foodstuffs have been supphed to 
Die Indian States 9 Ts nnv monev 'oitiTr to he recovered from the Indian States, 
Unit p'-oport’on of the amniint of subsidy to the quantity of foodgniins Riippliecl 
lo them With the eet,ti«\('on of v sr th^re has been so mueh unemployment 
irnon'T Iji'nonrers nrnon^ the odneatod roim" men in the country Man^' from, 
inr.il ncop’e who were n'l pn<»n"ed m ^v^orV havin'^ lost their jobs are now 
(■tow dine the arms m search nf ernnJo’ment All these pcopV have got 

Co he P-evided wph ivo*V fWo timo Ti-p are talViTior only of lame scale 
iiiflnsfppt. Of whit use i«5 the larep sen'" industry to these unemployed people 
who ]pi2p-e*ed +0 tpvviis’ The onlv wav in whieh to absorb a large number of 
lliose nuch'lled InhoererB io fo pnes.^n hi eottn'^e industries I mav he told 

Hunt the development of cottage mdnstres is the primary concern of the nrovin- 
( lal "nve»»imen^s But T suhmif, fho Oowr^menf of India also have a moral 
resnopc’hilitv m onier to meet the ahnoim^pl eondiBona to come to the rescue of 
nrov'peinl governments hv xvsv of to enahJe them to develon < 5 ottage 

industries We have had enough discussion about handloom industry The 
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Other day 1 put a question about the report of the liidiuii Trade c:oiniiji>,s.ouei 
ui Japan and i suggested that the Indiuii Irudo Uomtuissioner in Japan bhouJd 
gut lib details about the duvulopmunt ot tottuge industues there so tliul we i an 
devL op oui countiy on thobe lines We ean also studv ilie conditions ol devulop- 
iiieiit ol cottage iiidiistiy in (’Inna and SwiUeilund These couiitiies h.i\i 
developed cottage industius side side with the development ot big capital 
iiulustiies Jt we piuuitd on these lines, ii will icall\ solve the question oi 
ciuwdeii unoniploynient .uid jt will imiease the lurgt scale earnings ot the mas 
ses <d our uoiinliy and it will niiiove po\eit\ also Ijnernployiiient has now 
iKKjHie an acute [iiuhlem m this lountn both among the eduiafid utb.ui 
< lass and among the imid fi>lk Tin a saivatuni he-^ m the duvelopnwnt ol 
lolt.ige nidiistiies I'lih We weie .ilso supplied a lot ot liUi.ilme ujion lliis 
-iihject iet notlimg has hocn done m a ijrautical way 

With reguid to the devi lopinent ot nngation schemes, I shou d like to say a 
lew words We weiu told the other du\ about a largo number of big schenns 
(osting notes and eiorcs At the conclusion of the war, several plaunmg 
comnntttees vveie set up both central and provincial and any uuiount of lilera 
luK has sprung on this subje* t and we were tloodutl with a laigi immbei ot 
u'poits We weie told at that time thui theio was a pletliora ot inoiiev avail 
able, liundreds oi notes and all that was m cessary was to draw up large scale 
jilaiis to utilise the loonev So we wtu all planning for vast devi' opment 
selii roes But all (hise high hopes aie not going to lx fulfilled so fai as the 
iiiiMic'diate lutuio is coiueined Oiii immediate necessity is to have short term 
jdaiis These long teim plans me not going to solve the difhculties oi the (ouotiy 
111 Uie immediate future What we are hadlv m lued ot is short term pliiniiiiig 
winch alone will solve all these diltiniliie'S Foi shoit term planning we have 
got a'so si vend published reports u’lh regard to the unniediate planning al out 
food, unemployment cottage industries and sma’I irncMtion suurns Small 
miyation schemes are veiy important for fighting f im ne and lor the “tnow 
Moio Food (\unp.iign ” 'Ihne was a small •.et.nne in no. jiarl of the lountiv 
wlich Irnjuentiv suffeis tiom c'rop l.iiliire and eiigiuee>-ing lApins enn'd noi 
sav whether it vvou'd be paving oi not Hut I advised the rvots to pav a contii- 

.j p ^ bntioii and the\ paid ‘25 thousand ru]>( i s (lovi intri' nt executed 
scheme nt a cost of ahou' 2 lakhs \nci now this area which suffc'n d 
gn itlv from drinking water and shortage of food crops ever now and then lias 
been very much benefited bv the improveim nt of sub-soil water Small sc hmnes 
as iheso W'lll go a long wav to help the peonle We have a d‘ nartnn nt of W'oiks 
. 111(1 Mines and Iriigntion and Nnvgution — it >s all a h gli-so mding n imi — hut 
we do not know what all this irrigation and navig.ition is Th»v are thmkm ' m 
tiriiis of the Temiesse Valley Reherne. which is onlv intended for an industriallv 
developed country There will not be nmeh pood that such .» schi me ran do m 
this eouritrv , rnoio nionev mav he spent for purposes hke fhi development of 
ilectiicitv This divelopmcmt of clcctricitc. in one particular area will not 
piovide verv much emplovment W> depend on foiei^n countries for capit il 
goods and these capital poods whvh are h''avil» iostl\ wil take several vtais to 
corne I heard that this department has '’ot 35 or 10 en^-ncers Tlu v cm veiv 
well be sent out to different parts of the coiintrv because the provincial Govi in 
nieiits are m need of efficient men to develop small irngations Not much money 
ti.is been spent on small irrigation works in the country which will servo the 
])U‘«pnt needs at once Where is the necessity for navigation when our coiintiy 
is -.o backward m industrv ^ Gomparisons me made of our coiintrv with wealthy 
countries like the USA ancl Ganoda hut. these are all industrially advanec'd 
countries and there is no meamner m eompnrmp ourselves wuth them at the 
present state of our country W" have h— otfirers here whos« knowledge about 
inegationnl and agricu’tural development is more of theory than practical So 
I submit that this department should not he allowed to develop so premntureh ; 
their energies should he devoted more to the development of small irrigation 
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hclieiuet., and iho pi'o\iiici >5 should ho lielpod \Mtii these tochuiL.il olhu'ib 
Instead ol that theie is a teiideiK \ on Hit pait oi the Ctiitial (ioveinnient in all 
depai tiiu'Utb to hiiug m .ill bolts ot able men heie liom the piovimcb I'hat 
nu.uib \\at>to ol nioiiei , nioio Li*ntiah/ation ol otheis ami nioie tlelaied eoms- 
poiulenceb And with n gaid to the grants tli.it .ue made to tlu pioMiii t s, the 
tune tlie\ leaeh tin in it laeomeb loo late to use them 

Mr. President* 'Ihe Lionomable Mtmbti has e\haustod his time, lie has 
t.dteii Ja minutes ahead^ 

Sn V. 0. Vellingiri Gounder: 1 will SJU one wuul, Sn, willi regard t"! 

iominittii.s ,md (oideiLiieLs The Lmiti ninent ol liidi.i h.i\e got i uiiiimttaes 
with ii'g.nd to loeoiiut, toh.u lo, siig.ii t ofti i eotton, elt We do not know what 
woik till St loinniilteLs do ami wli.it hi ni fit is gamed out of these b\ the ta\- 
pa_\ei who jiais toi tin in 'Ihe (’oum d ol \gi it ultur.il Itese.iu li has been woik- 
ing loi i.‘) \o.ns, t do not know wh.it moiiev has been ^ptiit on it m these J 5 
\t.ns .ind w’hat li.is be*en tin .letual hi nelit to the .igueiiltui 1st I do not know 
liow long the Cotton Committee exists, wh.it it is going to dL\e]o[) ixiept soim 
jiiihln .ii'oii ot \e.ul\ ie|)oils ol .i sten'ol\pe kind The l.ixes ne llieu .md oin 
lottonpiKi IS not pio})t iK fixed m i.idi i to nmke d .in etoiionm pine 1 suggest 
tint (joxeiiiimnt i.ni \it\ well ndmi thisi est.ihlisliments ami woik nia\ be 
(lorn. Ill .1 more si n iitdii in mm i so tli.it thi\ m<i\ nndiistanil our difheulties ,iml 
so mueh inotiox i .ui Ik sand 'I’ln ii is no iiiiessdx fot ,m\ tnou t.ix.ition 
|iiojiosds eiiniiii_ up d pmpii ii In m liment .iie m.ule .is I s ml IrIou The 
L\(is> I’lohts 'i '\ w.is dud shell last \i .ii bid it has been imposi d m so m iiu 
olliii \,.i\s Dm to imie.ising Inedi pines ni lonsnmei goods tlieie is .dwi\s 
tile niiM isiiig 10^1 of Ining ( loxei nment line been doimr \ii\ IdCi about 
It ml people ne sntfoiing Sit f h.iie done 

Sardar N G. Vinchoorkar ((iuji.it .md Deu.m s.iul.ns .md In.nmlaiN L.uid- 
lioldeisj Sn, whin wi lonsidind tin hndget l.isl \eai lomlitions wiio l.ii Iruiii 
'nnini.d as the w.n had jiist ended then, this \e,n .dso we .ne ni .ihnoiin.d times 
iimli I ildteieid i in uinbtain es ,md as sm li tin budget will ha\e to hi i oiibUli n d 
III ail Old. line witii the tunes 'I’Ik hndget i.mnot he eoiisidend .is h.i\in,' Iieeii 
ii lined to mm t tin m eds ot noi m.d tinn s It w.is.imu li.ippx <ind niomiudon 
.niiioiiiu eineid th.it the lIonom,d)li tlie hni.nne Mi mhi i in.iile whin he die’.ned 
till' .iholitioii ot fin s.dt f.ix It Is not so mmh tin inomw i om ession lh.it is 
mipoit.uit l)ut the idi i and the psxihologv In liind it that <ire im})oitant, .md it 
is in that w<v\ tli.it 1 yivi tin hist iinpoitaini to th.it h.i[)p\ .innouneenient Ills 
otln 1 ine.ismes ol t ixation .ilso .in hold .md ditei t I will mit eonuneiit on tlnm 

hei aiise that is n in.ittei toi expeits to dial w dli It w.is ii pleasing .inmiiim e- 

ineiit that lie made befoie lum h tod.ix, that (ioveinmeiit would hi piepand to 
.ictept eertam .iim ndiin n(s I will onl\ sa\ .is a l.ixm.ni tli.it whati vei inonex 
he will get fioiri these l.ix.iiion ine.isiiies will he iisi d h) covi r Hie defii its and not 
lo effei t an\ diuil .nnelioiaf i\e nniisnits It wdl .dso he eleat to .i l.ixm.in like 
me tli.d this din 1 1 taxation is intiodmed .d a turn when we .ne in .t tiansitioji 
]iiiiod [ must sax that in geiieial the present si/e of tioMinimuit .is ,i wliole 
sliijiilil be retienched siiffieientlv before anv In avv taxation is pioposed Onl\ 
\xhen people are satisfied that all tliat is expected to be done bx xx.ix' of retiemh- 
nient xvithoiit loss of effieienev has been done enn tiovernment i ome forward xxiHi 
anx St heme of fresh taxation There must he some planning xxdneh xxull he m the 
interest of allevi.ifing the grievanees of the ever\-da\ life of ,i eoinmon man 
N^oxv r xvill tuin to some of the important items in the little time that T inn 
get I will first turn to the Army As xoii know, the Annv Budget sw.illows 
mueh of the amount from the general budget figures As vft i onditions do not 
seem to be settled T think Government has not xet framed anv pohev as to the 
Ri/e of the peace-time permanent army and given thought as to whethei then'- 
18 any scope for retrenchment With the earlv and r.spid nationah/ation and 
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roplaceiiieiit of the British forces Ir liKliaii lioops, J bi _ tbeic will be Mope 
for economy, and I think that will ieavi some m.iigin lor nitroducmg 
feubstuutiul reforms while iriumtoimiig ihe standurd oi elbcieiicy 

The other day 1 read in the newspaper that Jirigadier Nathu b'mgh, Diiei tor 
of I'ersoimel, was addressing the Jiotary Mci ting .it Bombay nierem he said 
tliat about 8U0 ofhceis are required to be leiniited every year aud he was soiry 
that the right type of ptrsonnel was iiol luming forth 1 am afraid, if that is a 
f.iit, it IS not a cunipliinont to the sjuaku or to flu cuiiritrv to whom he was 
addiessiiig He admits liinisclf that not that time aie not men of the iiglit 
l,vpo, but that they are not coming foitli 11 a blame is to be apportioned to sons 
one, 1 suppose it will be more for the (Jovi mmint to share tliat blame ratln r than 
tile pi'Ojih As vet the proper appn>ai h has not li< eii in.idi to leiruit or h'ul out 
the light Ivpe ol person As you know befou tlu wai, the army was a st.ihd 
book 111 the davs of the war if w.as (oiisnli iid pi i.od of emergeni y when you 
(ouhi nob think of normal tune poliev So il is now lh.it ( lovei mmoit will hive 
to tome loith and find out a meih<Ml llial will In la Ipfiil to , uk up the nglil t\]u 
ol peisuiis to ni.iii ,ind olhrer the .irmv Vow 'In \ will u di '• th it the .i\ei igi 
voiifli of India looks upon thesi- things m i iiion lu.ilUi, .iiid (o-opeiatm spiiil 
and il doveinment appro.ith fhem properK, tin v will find \oung peop'i wl'iiig 
to ( onii forth and man the Indian Defeiiei Kouns 1 im maid this is a suliji ct 
vvlmh von cannot (over up in a shoit spin uf tmn Bui now the Army jiiople 
must come out and rni\ more with the public and t le ik mote i oiihdein e In thi'i 
• lonncction I w'elcomc fhe Governmcid movi ol m flmtr up .i Committee undei Hi 
th.mm.mship of the Honourable P.uidit Isnu/ni to i oiisidei the dc'-n .ibilit \ of 
iMsfitiifmg a National Cadet Corps 1 hope the s ime will bung forth inoie 
eoiislruetivo and dnectlv fruitful k suits f .iKo wi leonn Cioveniment s dei ision 
(o s(t up the National War Academv in Boon.i lud 1 would request them to huir. 
up so that the permanent machinerv could in set up md h.nnmg coiihl he st.nled 
foithvvith 

Then in the short time at mv dispos.d, 1 will (.ikc oc. .ision (o diaw .itteiilion 
to matters icl.iting to agncuUure in g. iieial In the budget piovision, T find ih.it 
.ihout Its 20 crores have been allotted for the subsidising of imported foodgr.ims 
I .im afraid though this is a meissifv m wlmh we li.ive no c hoic , much of tlu 
nionov will go outside the countiv , and in this wav though the aM'-age (onsumi'i 
will stand to gain, the aveiagi* l.unui f do not think will shaie the eorrcspotuling 
benefit If much of this inomw could have gone diieitlv to the agriculturist it 
would have certainly helped the avetage agiieultmisl direetK and at thi' snn> 
time it would have ni.ide no dilTetenie to ( iovci mnent’s exeheipior I have m t 
much to say in favour of this “Crow Muie Food C.imp.iign ’ which if one wet • 
to take into account the type of .m avei.ige person m the countryside is so 
much advertised Wh.it can von expect an avenge .igrieultiinHt to do if von 
find that the seed for sowing cannot be obt.uncd m sufiicient qu.intity ot timelv 
Uia£ the agriculturd implements cannot he h.ul or Hi.il tin e.ittle is so poor m 
quahtv and numbers oi th.at the w^afor f.icihfies .ite so in.idequate I* 
IS these things you have to attend In h\ s defimte programme nndii 
a time limit before vnu ran exped the agiieultmist to put fmth 
his best yield from the soil T think we .iie enuntmg more on the 
paper propaganda than on the actual results ami unless these points wlmli 1 
have emphasized above are attended to, T do not think the avi i ige agiumltin s* 
can have the material or the means to brin«» forth the ni.iximum prodm tion 
even though he wishes it Tn this matter T welcome the scttin-T un of the 
Commodities Prices Bmid In (roveinmcnt Tt is a step which is not too c.iiK 
at all The average Indian acneultnrisf ns \ct his his grievance that the m ec.> 
that he gets are not adequate to the ineieasincr eost of produetion 1 know T am 
treading on delicate ground been'se this is an eeonoinie question and Gtsvernmont 
have to consider both the enm-nniers .ind the piodueers From an agru nl 
turist point of view T strongK feel that he deseiv’es to be paid more in view ot 
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the ifrowmg cost of cultivation How imich 1 wish that it were possible to 
divert bulk of the sum of Ks 20 ciMteb to help the agiiculturistb diiectly 
and thus enable them to pioduce to the utmost I hope that this newly formed 
Hoard will consider all these things in a piactical manner and arrive at conclu- 
sions 111 the matter of fixing the prices so as to satisfy an average agriculturist 
and encourage him directl) to produce from the soil as much as he can in the 
inteiests of the average coiisiinier Su, I have doiu 

Hr. Sasaiika Sekhar Sanyal (Presidency Division Non-Muhainmadan 
Ituial) Since the Government have departed from the practice of allowing a 
ceil am day foi a food debate, I take advantage of the general discussion of the 
Finance Hill for offering a few suggestions m this matter 

Mx liiend, H.ibu It.iin N.ir.n.in Singh reininds me that the Food representa- 
tne is not licuc Hut tlial is not inv i.ault 

Dining cinestiori liom I expressed mv desiic to speak on the food situati' n 
III till (oiinti_> and 1 Iiopccl that someone from the Food Department would le 
piisent That is u inattei ovi i which we have no control and I hope the 
Mcniheis of the Government who are here will convc\ tlie obseivations for what- 
ever thc'v are worth to the member concerned 

' w'lll not tfoad upon tliat aspect of the question which li.is been discussed 
by previous speakers 

The Honourable Mr. Liaquat Ah Khan: May I make one n quest I have 
just sent for the repiescmt.itive ot the* Food Department who is a member ot the 
House Tf my ITonouiable friend would talk about something else in the rninn- 
tmic, the Food Dcpaitnicnt reprcsent.sfue will then be hene hv that tunc to take 
notes 

Mr. Sasanka Sekhar Sanyal: 1 ,im \ii\ much obliged to my fticnd but I can 
tell him that if f had to talk ihonr some thing else then the tune that will le 
left fill me will not be enough to talk on food Thercfoic, in the meantime, m\ 
friend wuJl take notes, if thev are woitli taking 


I will not deal witli that large cjucsfion which was discussed on the floor of 
the House by the previous speakei The question of subsidy to the producer is 
a stock question, and our good friend and champion of such causes, Prof Ranga 
has discussed this threadbaie and f iu\self and m\ fi lends put in their feeble 
voice of support Today, will \ou bo siupnsed to heai, that — my information 
18 of the last fortnight— in Grc-at liiitam potato is scUing at 0-2-6 per seer, but 
hole although our earning resouicos .aie much sm!inei,''we have to pay moie 
That is because, not inereK that the Government is giving ample subsidy to 
the producer but also that the Govinmunit his taken up the question of suhsi- 
di/mg at the other end, that is the consumei This xear Great Hntam’s suhsidv 
m nor] is moie than 400 croies Tlic\ began giving copious subsidy to the Food 
cpirtment dining the stn ss of war, and even after the teimmation of war 
instead of winding up these grants, they are increasing Therefore what is 
necessary is that just as there should be laige suhsidirs to induce the cultivator 
to bring additional acreage under cidtivation. similarly them must be some 
subsidy at the consumers and so tliat the price may be stabilized both for the 
producer and for the consumer In this connection I agree that it is a formidable 
ask for a Government to take up the question of subsidizing to the extent of 
available at reasonable prices T hcdieve onr Government is 
looking into this matter very carefullv hut, to start with T would sii'^gesf that if 
the question of subsidizing the entire pnpidation. thev 

SLiif * when rationing was first introduced has the demerit of having one 
fat lio reonire more on the same level as those' who 

fac^ fundamental and stanle 0.^ A 

factory labourer, or a peasant requires more rice than an intellectual a^stecrat 
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having large resouices at his dispobul * He can have supplenieutar_y iood — meat, 
triutb, hbli and all these thiiigb ilis nutrition never buttiib tor want ol adequate 
supply ot cereals Therelore, let us begin with thebe e a^scb and groups hor 
example, look at oui teaclierb, look at llie large bectiou ut non-agricuiiural lowci 
middle c ass population — the_y have to live w ithiu vli^ iiiiiited mcouK A 
schoulinabter at itb 4U per month has got to pa^ rent at lib iU and is lelt wnh 
lib BO with which he has to bring up a lamily of at least hvc To aok him to 
purchase nee at lis. HO per niauud is nothing less than a ciuel joke. Therefore 
the inaehmery of the Geverument must be ready to give assistance to these 
classes. Look at the large number of factory workers Within tucir income 
they cannot really purchase that quantity oi ration which ought to bo good 
enough for keepmg their physical efficient j at the proper level. 

This brings us to the question of modihcd or graded rationmg and giadud 
subsidy We must go in for some level, so far as income is concerned, people 
below certain level can be given assistance and subsidy whereas people above 
that will not only not be given subsidy but then lation will have to suiter furiliei 
cut because they are expected to go in for more costly food material In tins 
connection we come to the two vulnerable groups of population, namely iadu s 
and children Ladies and children have been described as the vulnerable sec turn 
of the population by some of the nutritional experts Some sections (an easd\ 
submit to curtailment in order to gi\u a little moie assistauce to tins bcitioii 
. because they are really the custodians of our future There is no one w ho docs 
not know that an average family is unable to give that nutrition which .i clnld 
in the school requires. Therefore some means should be devised uhuh nc 
can give something like the minmium nutrition to oui bo^s and girls This 
can bo done by subsidizing educational institutions to start with Our children 
go to school early m the morning with some apology of a food onl> to fill up the 
cavity m the stomach, and they are detained in the scdiool foi 'ong hours 
Tliere arc some high-standard aristocrats’ schools which make provision for some 
good tiffin during the lunch time, but I am not talking of them bo(*ause they are 
children of fortunate parents and we need not worry about Hicm What we want 
is that the state should take care of the average educational institution and 
provide for at least a minimum standard tiffin for each and every student who 
goes to the school. It will not cost very much I wa's discuosmg this thing 
with a friend of mine who is a teacher and who has some knowledge of science 
also He says that sprouting gram, and gur with one and a half roti provides 
good nutrition and it should be given daily to these iti.dents so that it will save 
them from the onslaught of avoidable diseases 

Then comes the q acoLion of milk Some time ba('k through questions we 
wanted to have an id a fioin the Govunment as to what they weie doing with 
regard to nutrition They had no idea themselves, aiul therefore they could 
not give us any idea. In the first place, milk shou’d be made available foi 
these children and nursing and expectant mothers before it is made available foi 
anybody else. It is a crime if an able-bodied adult gets milk and children and 
nursing mothers go without it, he takes as much milk as wou’d he sufficient foi 
half a dozen children Milk should come under the purview of rationing m 
such a way that every child who is growing and has to grow, and ev'^rv mother, 
gets her share, or at least a portion of her share, before the able-bodied popula- 
tion gets any milk Our tea takes awav so much of milk , let us take tea without 
milk; but let us make it available foi our children and mothers In this connec- 
tion I would draw the attention of Government to the question of matemitv 
homes also It has been niv privilege to come m contact with some mnternitv 
homes It is shocking to find that in the name of milk water is given, not onW 
because the contraetor is bad, but because milk is not available Therefore we 
must conserve everydiop of milk for those who reqviire it more badlv than the 
tetii4 ' ” 
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In this connection I would m\ite the particular attention of the Govern* 
nient to the question of starting coniTimnity cautLens and kitchens We can 
start such community kitchen*, toi oia schools We should have community 
kitchens for factories, and similarly we must also encourage and have community 
kitchens in selected areas hen and there hecause aftei all today the food position 
IS such that partly on account of nonavailabilitv and paitly on account of for- 
bidding prices, it IS not possible foi the av(*rage middle class man to have that 
food which IS tiei essary and w'hu h is unavoidable Therefore the State must 
undertake the question oi opening i.intetiis lit re and tlieie so that if the expiri- 
iiieiit succeeds, the State will go ahi ad and the popular opinion will be increased 
in such \olume th.it the ci\ will tie inesistalile and the Goveinnuuit’s hands will 
1)0 stieiigtheiied vcr\ niiu h Fat iis st.irt with some (.mteeiis, let us make 
jiiontliK and ijuarteiK siirve\s and 1 am sun that if w-e lake to this line of 
work in tht course of lu \t 12 months v\t lan come and sis on the flooi of this 
House that this experiment has suvceedcd so much and people will have a new 
orientation of things and that will ht \tr\ irood for oiir future generations 

In tins eomuctioii, Sir I would also invite the attention of the Government 
Afemhtis to the question of pnsnyation ol f<K>dstuffs I will concede that the 
Government is looking into the ipiestion of prtserying the i ereals, they are having 
what we aie told as elevatois Hut I would diiiw their attention to the question 
of preservation of fiuit and fish I'ruit is a verv important article of food, we 
(an make it available to all sections of the people throughout the vear if we make 
aiiiiiigi ments foi propi i pii s( rv.if loii This prcserv.itioii can he done m two 
wavs l)v keeping thorn in (old storage or lefrigerators or by converting them 
into jam and jellv <ind canmtig them m tins and making them available for the 
fieople Indeed the canning uidiistn is so m rv poor m our country that a tm of 
aniK'd fruit from Australia is chiMPer than a tin of fruit canned here 

An Honourable Member: Austrah.i subsidises the industrv 

Mr. Saeanka Sekbar Sanyal: ^es, that is exactlv my point In our country 
wt. must go m foi subsidising Out indiislualistb made a liowl vesterday that 
tJie Goyeiiiment is out to tax them and that industries will bo killed Here is a 
I omproimse formuki If the industrialihts <onie up with pioposals for miple- 
iiKUiting a solution of the food problem I will go on bended knees before the 
Government and plead with them to give all ‘he facilities reipiired for building 
up a food industrv iii this country There is the question of refngerators Let 
our pnyate capitalists make then (apital ayailahle. let lliem place it at the 
disposal of the Goveinmenl fjct the Government provide the preservation 
facilities in the matter of fruits ind fish This is a major pioblem and if the 
capitalists are going to invest then monev in it cortainlv tlie Government will 
respond to their desire bv eitlier subsidies or exemption 

In this eonui clion I would also invite the attention of the House to the 
question of mamif.ietuimg foodstuffs, hecaiis*. it will not do merely to depend 
upon the “Grow More P’ond Campaign” of the agricultural department of the 
Government We haye also to manufacture food, for t xample vitamm tablc'.s 
Since there is an overall shortage of food throughout the country it will not do for 
ns merely to depend upon outside assistance We are getting food from outside 
at \eiv heaw (Ost Tf we can mobilise and harness for useful purposes a part of 
this monev that yve are paving to foieign eonntries for food imports we can go in 
for factories which will produce vitamin tablets md nutritional food This is the 
best method of taking up the prolilem in right earnest For all these things one 
thing is necessary and that is getting the assistance of scientists of our country 
Though it may be said that m regard to other matters like mechanism and 
technology, we may need the assistance of foreign experts, T am sure that 
so fai .IS food IS concerned so far as nntiifion is ('oneerned w'c hav'c got briHiaut 
men inside onr country and thcv are willing to give all assiv.tanee fh-'t may W 
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uetebbury to the Government Lei us have a boaid of scientists with real 
authority We have got a Directorate of Agriculture but not a bushel more 
of wheat is produced We have a f^irector of Fisheries but 1 am doubtful 
whether fish culture has inipioved at all We have also a Director of Fruits bui 
L do not know whether fiuit has really b» en converted into a food proposition 
Tinkering with the pioblein in this wav or posting experts here and there wull 
only cieute and kee'p up an appeaiaiue that soiiu thing is being done liut tliat 
is not the real solution to the piohhuii To grapple with tin pioblem in tie 
right way you must hand il over to a hodv of experts who will make it the 
business of their lives or the mission of their life, to solve the prohli m in right 
e.iinest and in .i most effietne m.iimei Let Goveiiimeiil liave a hoaid or panel 
of snentibtb, whose duty it will he to laikle the- prohli m m .i scientiho manner 
Look at the USA The Federal State has got a larger numhei ot scientists to 
deal w’lth their prohli nia than even he sum total of the 4fi Slates put togethei 
That is beeanse thev look at the lonntrv as a wliole tin \ look at pioblems as a 
whole and in one building thev co-ordinate all their activities <ind there is no 
catch or redtapism in then work In India the Agric nltiiral Depaitment tackles 
with the problem in its own wav It has its own Adviser Time are plans 
galoie but thev are all papei plans Wliv is it that although the National Gov- 
ernment has come into real power for more than six months tlm food problem is 
not easier todav than it was before thev (‘nme to office To some extent it is 
worse not because the nitm at the head of the Govemment aie unwilling or iin 
able to tackle the problem — thev are the (ream of the eountiv their nmigination 
is iiu'xtrieablv connected with the needs and the demands of the people, hut they, 
are so much administration-ridden and this adininibtration is so niiic'h sten o 
typed that thev cannot gr.vpple with the pioblem in a statesmanlike wav, hc' 
cause of the lukewarm assistance that is made available lo them fiom tin de 
pnilnient The Food Department fs today toplieavy not in the sense that the* 
peisoniiel are iinnecessarv but in the sense that the Food Depaitment looks .it 
the pioblem more as one of administration than as a real pioblem of the nation 
fls a whole 'flierefore inv earnest appeal to the Govemment would he to 
8hak(" off this administmtion-riddeii habit and to place their iiiohlem hcdoie i 
board of scientists As has been said oUewhere f will rep» it hc're that thc‘ 
scientist’s place is not at the tap but at the top 

Pundit Thakur Daaa Bkargava: (Ambala D’vision Non-Muhammadan) 
(The Honourable Af ember spoke in Hindustani Foi Hindust.mi text see 
Appendix to the Debates foi the 2f>th Afareh. 1947 Faiel sh ti ms- 
lation given he’ovv — hJd of D ) Sir in the whole of the Fm iiu*e 

■Rill thnie ' is one silvoi lining like lightening in tin* black clouds 

and that is the salt tax "F^esides this T find no ere it diffe- 
rence 111 this binlgcd and the p.ist budgets and this is not such i wondeifni 

thing The thing is that the ])eople have greatlv niisunderstocxl the National 

Gov’emu'ent People thought the advent of the Nation il Government will 
work such diffeienees in things that KnUivq will bo rc'plaeed bv Snliinfj. Tliev 
thought that all controls will end Ministers with a magic wand will produc'c,* 
evc^rything from the juggler’s bag and change the whole universe Thev are 
wrong Tn India fienyde eomnionlv ’tuagine that then'* leaders are gieat men 
and they will show some nnraele as they have heard of the leaders of old doing 
wondeis and perforrninsr miraile*. How can it be possible for the F n uu-* 
Member to effect a sudden change in the whole department when its old sec- 
retary with bid traditions is in his w’av Similarly, it is wrong to expect that 

S.irdar Patel wull end all eomipbon in a few davs or Rajendar Rabu ■'^'11 hav<* 
So much food grains produced that we will have no difficulty The Natonal 
Government have now been in pow'er for the last six months but our expect- 
ations have not yet been fulfilled AVo should give up the idea of havnng our 
hopes fulfilled in such a short tune Until five veeis have jiasseil and rhv* 
members have got their respective department eompletelv under them and 
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their co-workers have come to thinw like them and their subordinates have 
imbibed their influence ^^e should retrain Ironi making any estimate whether 
the National tloveinuieiit have siui ceded oi not I do not want to condemn 
the b'liiHiice Member loi difiltieiit items ol this budget because his hands are 
tied So far as the abolition of tlie salt T.i\ is conceined I should say that 
It IS a good thing but L am .ifraid that owing to the existence and operations of 
old liules and Regulations liidiuiis will not be much benefitted by this aboli- 
tion If under the old liules Salt 'I’ax othcers inspect the place wheie salt 
IS inaiuif.ietured aiul impose ii'stm tioiis I am atiaid the poor men who have- 
been w.i’ting loi a ioM»; tune loi the abolition ol the Salt Tax would not be 
benefitted but would be sadly disappointed The abolition of hve and <iii.iiter 
.iiiiias ])ei annum Salt Tax is no leal heiiefil The leal benefit is that iwery- 
body would be allowed to iii.inulaelur*' s.dt li«‘el\ I tbere/ore reque'-t the 
J'’inance Menibei to look at the rules fioin the iiomt of \iew that theie is no- 
restnctioii in ilu fn^e ni.miifai tine of salt ll a pool (’liamar does not get 
salt at the lowi'st price foi c luing i.iw li dcs and a fisherman for preser\ing 
his fish the alMilifioii ol the lav will not have done imieli good In the w.u of 
1011 there was saUpctu mdusUy m eveiv village which increased the in- 
come by ")00 to 1,000 nipies Then the iiiaiiiifai tine of saltpetre was for- 
bidden and wherever it was made rostnetions were imposed I, theiefore, 
Bav that if ^ou want to keep this industry alive, von should improve other 
indiistru s w'hicli are connected with salt and stop the impoit of salt from foieign- 
countries and see that the Buies are not so strict as thev were befon 

Moreovei, the Finance Membei claims that he is a friend and lielpii ol the 
poor Ills tax proposals will be such as to free the poor from the jiavinent 
of taxes I liave already said and with your permission snv it again that 
among the Hindoos mostly the Mahajuns are engaged m trade All the 
undivided Hindoo Families are not traders, because a large number of Hindoos 
aip Brahmins and Chamars who arc not at all conversant with trade To llnnk, 
therefore, that an undivided Hindu Family on whom so much tax is levied will 
he able to pay it, is wrong In the undivided Hindu Faimh Sikhs, J.iins and 
other castes of Hindoos are included So fai as poverty and wen tb .ue 
conceined this tax, which has been levied on undiv’ded Hindoo Family tails 
more on poor Hindoo families lathcr than on rich families In the incoine- 
tav provisions distinction has been made between poor and w’^ealthy Hmdon 
families that is, prov sions for levying tax on the ^wealthy is rather different 
than those for the ])oor on whom less tax is levied When arnpndrnpnt>, will 
b( pioposcd in this eonncction I will speak in details on the mattei The 
rTiinimiim exemption limit of tax for the Hindoos is not Hs 2 500 oi It*. 2 OOO- 
If there are five members of a famdv it, would he inpistiee to lew t ix on ill 
the fiv'e of them When Tapital Gains Act went to the Select (’omniittcc the 
rnajontv and the minority both admitted that iniustice had been done in the 
omrinal Rill to t-he undivided Hindoo Fonnlv Hence, Sir, the Select (’om- 
mittec h IS raised the abatement sum from Bs one lakh to Bs two lal hs 
Previously super-tax .incomes for undivided Hindoo Families and for indivi- 
duals were Bs 75 000/- anti Bs 50.000, respectively Those who have 
made an income of Bs 2,00 000 hve in palaces and the tax does not affect at 
least their necessities of life T sav such persons should be taxed the most. 
So far as the poor people are eonc,emed I desire to know under what law what 
moral principle do you tax the incomes of a few persons who constitute an 
undivided Hindoo family as if those incomes were the income of one man? 
It IS not the question of Hindoo, Moslem. R’kh or Thrist an It is ^ (mention 
of justice T shall deal with it at another occasion, at present I should say 
ibis much only that if the Government wanted to levy tax it should not be 
levied on Hindoo Joint Family and undivided Hindoo Joint Family but on 
each individual of those families Sir, in 1929 — 1930 this question wa» 
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ruooted ou the floor of this Houst^ and the then Finance Member admitted 
the injustice of lovj'ing tax on an undivided Hindoo Family under this pruiM- 
ple Jf required I am prepared to place the old records before you 1 should 
point out the fact that so far as other tuxes are concerned the Hindoos .ue 
tsKed individually although they should not be so taxed under the principle oi 
unaivided Hindoo Family If you would look at section 375 of the Taxation In 
quiry Committee Report you will hnd that Government have accepted the 
principle of individual taxation So, for this matter both the undivided 
Hindoo Family and the Divided Family should be equally treated Now tho 
Estate Duty Bill is before this House It contains a clause that the estate 
of an individual should not be taxed on the principle of undivided Hindoo 
Family but on tho principle of Diiided Family 1 therefoie request tlinfc 
jusice may be done to Hindoos m this connection 

Sir, at the tune of every budget I have placed one ideal before the Go- 
veinnient My ideal in this connection has always been one 1 do not 
took at the budget from a big industiinlists point of view nor do I look at it 
from a cultivator’s point of view but t look at it fioni the point of view of the 
most insignificant depressed class man 1 w.uit to see whethei in llie 
budget of 1047 iiiiv amendment or anj diffeience has been made from the 
^ point ot view of tins insignificant man A popiilai government has come to 
office Tt has awakened this hope li has increased the tempo But, has 
it really made any difference in his condition'* T want to say tliat m the 
Constituent Assembly vou may pass aii\ lesohdion \ou desire, give the light 
of equal status to whomsoever community yon like, pioclaim brotherhood hy 
beat of drum, but is a Chairiar allowed to purehasi a piece of land in aiiv of 
the villages of Delhi^ \o not at all In 1928, I asked this \eiy (pie'«tniM 
from the Government Tn 1940, I agam asked this question I was told 
in reply, that a Chamai eonld not purchase land Recently oui venei.ible 
Raj.iji at the time of South Afiiean dispute s.nd lhat there was no eivih/ed 
country m which such restrictions were found as those found on Ind’ans in 
South Africa, and such restrictions arc lealK found here m.vsmuch as a 
(’Innuai is reslruted to purchase hill'd from a Cultivator I, howevei, i on- 
giafulate Honourable Di Rajendra Pershad who has in one way dctennined 
to amend this ancient law 1 am, however, ahaid, inasmuch as such a 
long delay has occurred m amending it, that the wav ui which it will be amen- 
ded will leave a stiiig which will not allow to take lis full advantage T 
request voii that no sejiaiatc groii]) be made of the Chaniars living in Cen- 
tiallv adni’iiistered aiea but thev should he included in the general group 
They possess no lands nor can they purchase land Tf you want to give 
them equal status and especially now when the popular Government is in 
power, wo should at once abrogate the law which do not deprive them of 
the right of purchasing land It is a big black blot on ns which should not 
remain for a minute now Sir, the other thing that 1 want to see from the 
point of view of a member of the dejiressed r lasses is that in addition to, 
deprivation of their right of purchasing land which provides livelihood to the 
entire world their rights for residential property are also worthy of atteul-on 
After the death of a Chamar his son can live in the house but no other rela- 
tive can have the right of inheritance m it Thev cannot make those Ikiusi' 
of bricks and masonry They are not allow'cd to dig wells in the vill.ige 
They die of thirst but they cannot have a well T say it, with due deference, 
that I have always been saying these things in th's House but as yet the Go 
vemment has not moved an inch and paid no heed to it It is true that 
the previous government had a heart of stone which did not move, but 
what obstacles are there now to remove these vices. Recently, Sardar 
Patel gave us hope that justice will be done to untouchables especially in the 
matter of service With your permission I repeat that Hindoos and Muslims 
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both must make a determination that in order to give equal status to un- 
touchables they will not accept any scivico for five years and allow the un- 
touchables to fill up 'those services When a person falls ill or is arrested 
for some alleged crime he searches for a good doetoi or a Vakil He does 
not see whether he is a Hindoo or a Moslem doctor or Vakil The highei 
service*? which effect the interests of the masses should be given by nieiit 
but >ervices carrying social ]neslige with them should be given largely to the 
untouchables Their status will impiove il they .iie given ‘-la b seivioe*. It 
they are made sub-Tnspectors of police and Tehsild.irs all those disabilities 
would Aariish, so long as the\ .ue not given those services, so long as they aie 
not .dlowed to purchase land, so long as thev are not idlovvcd to possess hou- 
ses, vour passing of resolutions will do nothing I'litouehables must have 
full benefit of the necessities of life Thev are in gie.il dilfieiiltv 1oi watei 
so, if one crore of nipees w.is provided loi vvatei supjilv oi the untouchables 
in tlie budget it will do them a great good To-dav evei^hodv is iw.ue ol 
the ineonvenienoes of tlie village life I therefoie say that if justice is to he 
observed the budget should ho prepared hoanng then difficulties in mrnd and 
effoits should be made to remove them 

Sir, the untouchable mentioned bv me mostly vvoik and live m villages 
They do not get so much of the produce as would srrfhco them fur the whole 
year In the crcumatances, therefore, the dearness of the necessitie-, of 
iife prove a great hardship to them undoubtedly they get more wages than 
thev used to get but thev do not really get more 1 liave been noticing foi 
the last 30 years that the untouchables and poor people m the villages who 
kept cows, have now giverr up keeping them because thev cannot afford thorn 
now They have been reduced to such status m the villages that thev have 

usuallv come to think that they were not allowed to keej) cattle In Uie 
common village fields they arc not permitted to gia/,e llieir cattle The tnu 
has therefore come to have the village records revised and amended in sucli 
a wav that the poorest person mav live his oi her life In this tomuition. 
Sir, T say that m former budgets enough piovisions used to be made foi the 
pool <md for education During the quetsion hour it was said tiiat so m.mv 
lakhs of rupees will be given to Benares Universitv and so iniinv lakhs to the 
Aligaih University T say the more von give to these univcn sties the less 
it IS but allow me to lepeat the demand which Lain Lajp.it Bai made fmm 
the fioor of this House in 1926 that the Central (lovernnieiit should u'seive 
Rupees two crores for the education of these insignificant indigent people 
Let. the present government look after them so that tliese people mav under- 
stand that they have now a popular Government People believe ihat the 
popular Government will do justice to them and I have no doubt that all our 
grevances will be removed If you want to capture then imagination treat 
them m a manner that they begin to feel that justice is bciriB done to them 

Sir, there is another thing which I want to mention I do want tlint 
full justice should he done to the cultivator and he should get reasonable 
price for his piodmc Rupees 20 crores has been set aside for snhsidv A 
laige portion of it should he expended in such a manner that the cultivatoi 
is encouraged to produce more corn Por this Tnirunse if the prices of the 
food grains are increased there will be no harm done Por people whose 
iiKoine IS Mriall arrangements mav he made to ojien cheap gram shops so 
that if prices go high labourers who h.ave not enough grains m their homes 
TiMv get them at cheap rates 

Tn conclusion I want to draw attention to two things Poor peoples 
necessities eannofc be supplied bv b>g industries Those industries are essen- 
tial for the defence Unless small cottage industries are not started for the 
people in the villages the poor people will get no employment m India Poor 
people can not leave their villages nor can they go to a far off place because 
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tliuy li.ive no money There is only one ronusdy and that ig to start cottage 
indiistrieb near their homes wheie they can go and get work Sir, t want 
to draw your attention to the economic condition of the lower and middle 
clasfaos of 2 )eo))le In the Finance Bill the limit of 5 per cent is tited tlial hum. 
sliould not pay a dividend of more than 5 per cent In my opinion 5 per 
ceni limit is not attractive If you want that the poor people may invest 
their money and earn a good profit from their money you should- make some 
good piovisiori m the budget for them For a company’s share if less than 
8 pet rent dividend was jiaid tin* poor people’s capital will not be forth- 
coming So, for iiersons who do not pay income-tax this rule will jirove of 
no effect I should say that we may not think of the rich but w'c will have 
to think of the [loor I should therefore say that the condition of 5 per cent 
IS not good foi the poor In conelnsion, T want to say that the TiUMMit i< tine 
-of ] (in a A fail may K* stopped for ever because the health of the people Ins 
gre.itlv deteriorated hy the use of this article So far as the ]>()or people aie 
concerned the maK'ng if (Ihee is being discarded in the villages and thev can- 
not, 111 conseqiK-nee, get butter-milk This has caused the growth of vari- 
ous diseases tn the villages and the death rate has gone higher The reason 
vv’hv people do not get bntter-xnilk is that cattle have become scatce T say 
that n IS ncccssaiy to hear m mind the health and food of the people of the 
'ill.igcs If we look from the yioint of view of the “Grow Alore Food Cam- 
paign’ this /anaspafi is poison for us We must tiy our level best to stop 
its ns(> It m.iv, however, be said for it that bv stopping it we will be des- 
tiovmg an industrv of crores of lupees 1 say in reply to tins that those 
facdoiies could he used for other industries At present then production is 
causing vanous difficulties to the people of India It is the dutv of the Go- 
veinment h) make appropriate airangernentb for it 

Mr. Prc&ident. The Bonouiable Mt*niber has already taken Ji) minutes 
Khan Abdul Obani Khan (Noitb-Wc^t Frontiei I’lovniei Geiuial) Nn, 
the tet i])tf.tion to talk about this verv intriguing Fiimncy Bill is veiv gicat, 
bill 1 will talk about the tribal teriitory which costs this Goveinment neariv 
lo ciorcs of lupees a year when vou take into coiibideratioii all the moue' ' 
that the Ilefence Department also spends on the North-West Frontier ]*ra- 
vince lioiii Gilgit to the Persian Gulf 

(At this stage Mi President vacated the Chan, which w.is then (KcupieU 
bv Mr (’baiinmn (Mi 1’ I Giiffiths)| 

Mv knowledge of finance ib very poor but 1 do know moie about the inb.-il 
territory than anv othei Members of this House Theietore, I 
will try to discuss something about which 1 can sav something ot 
value to this House 1 hope the Finance Member wull not think tli.it 1 fi.ive 

desetted him because I supported him verv stionglv during the budget se-sion 

and T will net talk about the principle or the moialitv of taxation m this 
Finance Bill 1 .rssure him that T support his unadulterated and uninvented 
taxation w’fh all my heart even now But I must sa\ th.it the political 
social and moz.*!! make-up of T.idia h.is not developed enough to accept such 
a lailical toxaticn f.l this time 411 T can sav to him is better luck next uirne 
3 feel that the tribal territoiv i*- more important to Tndi.i Ih.in Fj P T or 
B P T So, 1 w'jiild like to disouss this problem 'rhis verv knottv piohleiN 

of the tribal territorv is merely a problem of bread T have said that- on the 

floor of the Honst several times before and I want to emphasise it again 
torlav’ The tnbal Pathan demands his share of fixxd from societv .md when 
society refuses to give it, he snatches it bernuse he is too pinnitive .-iud lirnv*- 
to beg for it If you have choose between begging and stealing .md if vo<' 
an-( a brave man vou would certainlv steal and not beg •• 

The problem of tribal temtoiv is economic It is neither pohtie.il nor 
religions The Waziri is heartless and ferocious not because he loves ferocity 
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and C'luelt^r, buc because ho hatob hunger and WiUit He steels and con- 
damns pec|ile b<*cauBe that is the only xvay m winch he ean *>«rn bread and 
clothes for his people This is my belief .md 1 .im a I’athan and 1 ought 
to know what I am talking about when 1 talk about the Pnthans That is 
the first &l(p towardo a solution of the tribal teiiitor\ [jrohlem How are 
we to solve this problem/ 

Sardiir MungHi Singh suggested the uthei dai tluit wc should iniiich in 
and conquer this nest of daeoits and raideis 

Sardar Mangal Smgh (East Punjab Sikh; That is ihu onl> way 

Kkan Abdul dliani Khan*. He roared like an air-raid siren and trie 1 to 
substitute a strong voice ioi a strong argument, as usual To talk of Lim 
eonqinsi of the tribal teriitoiy is iidieuloiis That ought to be obvious even 
to a logiL.il pcison like an eninged Sikh India could nevei er/rnmit such a 
nicial crime 

Another idteinativi is the policy m ioice now, the policy which huj, been 
evolved by the hundred vc.rr old I’ohtical Department The Department has 
been divided into iwo now, to make looiii tor the vanity of the Indian Piuicea 
as well a'^ the patriotism ot India What is that policy > The Political De- 
paitmeiit buys mtluenco m the tubal teriitory with Indian gold 'Phis ni- 
tluciuc IE of two kinilft— «;pnitual and sodal, the piicst and the Wahl This 
iiithiiMKe IS ns(d luM foi the benefit of the peisons from whom it is nought 
but for the Dencbl ot the person who liuys it The jioint before India is not 
how' to get tin* nifluciue on the tribes but liow' to use the inlluence that India 
liHs ahtady got miong the tubes ' The jiohticul service is the most auto- 
fiiitie service m India and peihaj's in the woild It ought to be really sent 
to South Afiica becHuse General SmuU is the only person \vho‘e princij.le& 
agree with the jiriiu iples of this stivice Most ol the lecnuts aie those who 
could pull tlie biggest stung*, in the highest places m tin* old dn\s It is 
made up of the clevoest ic/gues n the Btitish Empire 

Mr., Ohairman: 1 think the Honoutable Member should model ale hia 
language The Honourable Membci should confine liiitiseJf to poliev It is 
h.irdly fair to m.ike roHedions on the mcrnbeis of the sei \ ice v\ ho an not 
hcic 

Khan Abdul Ohani Khan. 1 am Mitty, Sn, 1 have used some unioijainnte 
wold whicl' sccnis to have aiiiioved the ('hantn.ui Hut it is a fact that the 
C/rti of llussia vva<; ccMtamlv a c onstitiitioiial iiioiiaich eoinpaied to this politi- 
ral seivice They collect the weakest and the most greed\ in the trilas .md 

subsidise them to collect influence and use it how and where thev jilease. 

Change the Political \geiits today and send .i diffeient tvpe of uvau and von 
will hnd a change in the tribes toiiioirow Te.ieh the tiibesman othei wav of 
iii.ikmg money and ho will cease to kidnap and murder tor it Yon mu^t 
teaih thrill befor** v.m can blame them You must give a man a chai ee of 
btmg good befcic /on can eoridernn him tor being bad That ought to ue the 
cf/rc of ju'*tice Now, that the Indian Government is functioning, let us. 
iriak.i ill effort to win a gallant fiiend a good neighbour Youi only contact 
with th.i Pathan i< fit pohtieal sciviie Make these gentlemen chaniga their 
outlook or change these gentlemen The .tiihesmen must know that India’s 

w ill has chanted and that India s pnlu \ has changed The Afndi is not 

aware that Jawah'»rla> Nehru and not Weightnian is dealing wnth his life 
now How is the tribesm.in to kiifvv that The interim government has to 
do nothing m< re tha.i make the tribesmen .rvvaie of their fncndhness md the 
tribes would become friendlv The men who project India to the tribes u'J- 
long to the old .vdei They must be eb.uiged We must get new corta-^ts, 
new' ties and new influences with a new' tvpe of mail in the tribes Tho 
political departiTunt catered for the greedv and the meicenarv We must 
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now caier foi the piou? and the idealist Because they wanted to use thim> 
and we want to help them The political department wanted unthinking 
slaves, we want thoughtful missionaries We must get a new type out of 
them, the missionary type, the idealistic type We must show the tribes- 
men that ^^e ore willing to lend our hand to help them develop and win 
their love Can free India express her friendliness to the tribes through tiie 
sain i medium through which Mr Churchill expressed his imperial power? 
As long as the jjolitieal sets ants remain, the tribal problem will remain un- 
solved It has sake them a hundred years to create this tribal pr )bl m. 
Before we einbuM: upon any new policy towards any nation, we must decide 
clearly what we want, and find the tools, human, ecoiioniio and pohtual to 
pioject that pub y to anothei nation India means friendship towardH the 
tribal tcmtoiy India is anxious to help them yet, they do not unde stand 
because your iiroject'oii is faulty, otherwise they would not react to voiii love 
with hatred India has alwavs bribed them Iinlia li.is always used t*'*m 
only as a ptadising ground for their troops and tr.iimug centre foi th'.sr 
bombers and gnoners, for half a century And now India turns naiiid and. 
flushes a smile on him and expects him to fall down in adoiutioii and wor- 
ship No. Sir, something more than loving iiitssages are required ut ''in 
the love of a vict'in of your (riielty for centimes A solid and (oauiele cx- 
piession of love and fnendship and the light kind ot people to expnss il to 
the tribesmen, that is the only solution of the pioblom Theie is im otliei 
'.oliition 

It will take centuiies, if you do not start at once, but it will be qnu K and 
almost lUbtantaiieci's d we go about it biiskly .md efficiently In ihi- loii- 
iiection, it would be helpful to India it we, the Frontiei people, have ni.in to 
do with it than the Ideoretary of State We know them more than the Si cre- 
tary ut Stati' First, India must declaie clearly and m straight teinis ibtrt 
we believe in the fieedom of the tribes and will respect it as we resfiect oui 
own Secondl>, we must take clear and definite steps to express our ‘rieiiil- 
ship to them effectively by finding the right people That, Sir, is ms pro- 
posal toi the long term and the short term Indian policy As things aie now 
there, the Governor is the King of Kings of the tribes He i« not responsible 
to till Mxnrnil Affairs Depao-tment, even if he is, Jie does not caic .1 fig 
Jndi.i mil the Intcnim Government, Jawahailal Nehru and liis colleagues 

riiigiib be full of good will and noble intentions but it is Su Olaf tJanie who 

appoints and disappoints the Political Agents and who interprets and expicsses 
the will of India to the tribesineii That is the problem Not the reactions 
0/ the tiibesnieij but the action of India riu* tribesman Inis no cliancL to 
see the man in Delhi, he judges him by his agent m Malakand \nd the poor 
luerceinirv ir Malakand knows of the man in Delhi but Ins promotion de- 
gradation, titles and jagirs twe 111 tfic hands of the Special Agent in tin* jiro- 

vince, that is the Governor, who has no syiiijiatliy with the popiilai Gmtin- 

mcnc led by Pandit Jawaharlal Nehru 

Theie is neither any sense nor any point in talking about a new polii \ or 
plan o) indeed aniy policy of yours until you change the tools of the old policy 
from top to bottom, eveiyone They will not liquidate the tribal problem 
because no man will liquidate his livelihood To expect them to become 
missionarieg of Indian good will to the tribes is like expecting a scorpion to 
grow wings and become a honey bee They cannot (‘hange They are too old 
to be elastic and too pround to lean and too stupid to undcrstunil the ibmige 

The old political department is right there, in all its tenacity uiiscrupu- 
lousnesfi and power That looks upon the Interim Government as a httle 
British joke and upon its leader a« a nicely brought up but foolish idealist 
And you expect these people to express your will to your neighbours T 
Until you can tackle the pohtical department do not tackle the tribal problems 



[25th Mar. 194.' 


^ LEGISLAHVB ASSEMBLY 

LKhan Abdul Ghaui Khan ] 
bet*a ise the political department is the tribal problem Sir, the tribal pioblem 
lives in Nev^ Delhi and not m the Khjbei Pass You cannot grow roses in vhe 
patch which is occupied by a cactus hedge The best way to have a fine crop 
Is to plough the field thoroughly and deeply, otherwise you may sow the finest 
seeds, have the meet noble inteiitionb and say the most pious of prayers but 
the end of the season will hnd you looking tired and sad and starving Sir, 
that apphes to go\ermng as truly as it does to farming 

The tribal problem, although of great importance and magnitude to India 
is 111 itself >$ little problem when you boil it down it comes to changing five 
men- -the political agents, Malakand, Khyber, Khurrum and Waziristan and 
then the mastermind Sir Olaf Caroe, the Governor It would be unfair if I 
pass that magiiifieeut name willioiit pa\mg my tribute to this great lovei of 
the l.ite lamented Biitish Ernpiie To call him conservative would be to 
insult him He i& so deeply coitoded that Mr Churchill looks like a red 
H.idical by bis side To him and people of his type who abound m the 
pohtu al service and Department, the Labour Govemmeub is a visitation Iron 
the devil They hate Major Attle as conscientiously as they do Jawaheirlal 
oi they hate Mahatma Gandhi 

Sir 1 have aeveial things to say about these various gentlemen, but as 
you have cautioned me to be moderate, I will leave them out I arn not 
asking you to hang these gentlemen though they nchly deserve it I aia 
onlv .iskirig them to be changed, because they have tried to poison the soul 
ot the Pathpt) They have murdered thousands of us spiritually Each one 
ol till m IS 1 s\ mbol of the suffering .rtid torture and humiliation of the 
P.illi.iiib Keeh one of them is a symbol of ('hurchill, Willingdon and the 
dc\il Tney must go If you cannot do that, do not let us make fools of 

ourselves by talking about our pohev and appointing advisory commiHees, or 

by talking about five years plan and ten years plan for the tribal temtorv 
rntil We send these chronic die-hards to the home of Mr Churchill with 
our loM' and best wishes, there is no point in talking about any policy Mr. 
Cluirebili will find these gentlemen a sympathetic audience for his alcoholip 
hvstina and Ihev could take to him their poison and Empire bin dene d 
hearts, their injured imperial pride and weep down hig neck as the English 
jioet has put it—* 

“Ohe m uho<te (/entle hosom, I rould pour niy secret heart of woes, 
care bundened honey fly that hide her murmurs in the rose'’ 

As for us the Pathuns, wc will licave .i big national sigh of relief at getting 

lid of this political, economic and moral cancer Sir, I say this with 
apologies to my Honourable Leader Jawahurlal Nehru That is all I have to 
sav 

Mr. Tftmixuddin Kliaii (Dacca cum Mymengingh Muhammadan Bural)' 
Sir. it 's very gratifying that the Honourable the Finance Member has 
been able to announce a compromise of the tangle that threatened the Gov- 
ernment till very lately Sir, for mvself I have accepted the announcement 
with mixed feelings While speaking on the general discussion of the budget, 
I expressed the apprehension that Government might probably capitulate to 
lug l)U.sineBs It looks very much like capitulation cm the part of the 
jiresi'iit gcveirment to big business But it is gratifying that Government 
have capitulated en bloc, and that the rift that appeared in the ranks of 
Gov ( iniiient lin‘. disajipeiiied That gives me satisfaelion Otherwise the 
subshance of the compromise does not give any satisfaction to this side of 
the House 

Su, tie most imjiortant problems that the countrv is faced with today 
if T niav =a\ so. firstly, the political situation, secondly, the food situation; 
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and thirdiy, the defence hituaUou, particularly uiU*nial defence I should 
like first ot nil to say a lew words about the food situation 1 was feeling 
grateful to my Honourable frioiul Mi Sanyal lor liaving been nibtiuniental 
ui bringing the food Secretary here, becauhc I wanterl to s,i\ something about 
his department, hut 1 now- hiid that he has slipped out lUit iortunately 
the Seiretary of the* Agriculture l)i partmeiit is here and 1 think his presence 
will do nn mi Tliat the food sitii.rt.iou is senou-. no on*, c.iu df in and when 
the silu.itjon is going to improve 1 do not know Our population is increasing 
every >e.ir to an appuding exteni, and so lai as impoits fioiii ■■utside .\rc 
(O'lccriied 1 am not \eiy hopehil that W( t.in i xpei t mue}i nion. Iiom tint 
direction than we arc gHtmg now Tin wholu woild is m a \eiy diffn ult 
situation in the matter ot food and so it behoves us to try to bo self-sufheieni 
m regard to this urgent problem It la no doubt gratifying that the (io\ 
ernment of India and Hie [homikmI (Joicriiincnts have t du ii up the (how 
More J^’ocwl’ campaign in right eainesl I had my wools of praise nn 
this good work while I spoke on the general digenssion of tlic budget, and I 
still stick to my opinion lint 1 think fuither steps have to be taken to 
make Ind'a splf-suffioient in the inattei ot tood In in\ opinion the stops 
W 3 au* now taking arc not enough to make na sell-sufiicient It is gratifving 
to find that foi the last two oi tinee >eais (Jovirnment an* spending large 
amounts of money by way of giving snbsidv on this account, and the amount 
to b(' spent m tic coming year is 17^ crorcs It is giatitving so far it 
goes, 1)01 if iny Honouiable fnend Mr H.mval s figures aic correct I (hink 
w ' <( 'K t }.o'ug far ciioiipli Ml Siiiv.d said </nl\ i few minutes ago that 
Kngl.uicl is s|)endmg as much as inn cioies foi lood sul>sid\ m the coming 
year Oui sj^ending tap.mtv is certaniU muih lc*ss Ilian that of Knglaud, 
blit still wlnli Englund is sjicndiiig 4(Ki cioies, wo are spending onlv 174 
cron s mid tlut is not enough J am afiaid wc do not \c^t ic.ilisc suffi( leiitlv 
tlv’ g'a\ tc of the problem And I think the* money that is now bc*ing spent 
IS not spent in a proper wav If this mnount w'ere sjicnt jiroperlv [ think 
Govcrmncrit could do mote foi produition than (hc\ are doing now In fact 
bv this giant they me heljeng *he ’(how Mon Food ciin|)iigM n no 

way whatever We spend these 174 ciores foi the rich and the* poor alike 
Theie k liardlv any sense* in giving siibsidv to p«‘oplc> who ca, \or\ well pur 
ohai* then lood at aiiv pnee But v substantial poition ot this amount will 
bfj spent ill giving siibsidv to tlicse niidc'soivmg iich pe^iple 1 Mould suggest 
that it this money is better spent it will giv'e a grcit fillip to the (how 
More IAkicI’ c-ainpaign What can mduc*c* the* cultivatoi to grow more* food’ 
There niav be many factors but the mam factor is that the cultivatoi gets 
a prop-'r price for his ^rain Are voii giving the cultivator his proper price')' 

I think not because even in spite of stiict eontrols black markets are 
flourishing almost everywhere and the lilack market prices arc fai higher 
than thc^ controlled pnees That shows that the cultivator is not getting an 
economic pnee for his prodiu e, and unli‘ss he gets an economic price then* 
IS no incentive to him to produce more T Iherefore think that if these I7J 
croros coull be spent more wisely it would give an encouragement to the 
cuHivatrr to grow more food Several Honourable Members have suggested 
that the pnee-j of foodgrains shcnild be increased, that is, the producer should 
be given more than what he in given at present The mam obiection to that 
is that the nveiage Tiidian is not in a position to nav more for h)« food m the 
present nrciimstances 1 agiee that the prices cannot 1)o increased all 
lound but wbv not spend these 174 crores — oi 3rt crores if necessaiv — bv 
giving a Mibsidv either to the produces or onK to the needv consumers and 
not (o th T'ch people and sirnultnneouslv raise the prices Pnees cam bo 
raised and prices can bo raised without the poorer people bentg hard h*t 
T inopo!,e tbit von should give a subsidy to the poorer sections of the com- 
munity and realise a higher price from the rich people who can pav the-e* 
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Lie'll 1 jiiJcss li tiiut ih dune }ou will raise tlie puce given to the cultivatoTB 
and it the ^aine tuiiL sou will also gise leliet to the pool la this way i 
tliiiik thes^ 17^ doles can be bettci spent and the culUvatoi cau be given 
a jiioie economic price loi Ins picxluce Unless Uovernment pay serious 
attention to this piobleni and somehow oi other come forward to give a 
])ioper price to the cultisatoi, 1 think we shall nob be able to solve the 
giave h/od pioblein that laces the country today. 

Th<^ next point i should like to deal with is the defence problem After 
the wav, from one point ot slew this problem is not very important So far 
a-i external aggiessioii is toiiceined, we are perhaps comparatively safe at 
dhe present time, and m the inattei of this external aggression not only India 
but most cjuntries oi the world will have to depend more on the efforts of 
tlio Ihnkd Nations Organisations to keep peace in the world than to their 
own ludivicln.rl strength Veiy few countries in the world can actually 

jij event aggression fioin the big pow'ers m case ot war Therefore m regard 

to exteiual aggression 1 think we can very well depend upon the United 
Nations Orgaiiisation and tiy out little best to strengthen the hands ol that 
oigji’ieatioii Uut another problem has assumed importance, namely, in 
ternai d'fer^'e, on atcoimt of the British declaration to confer full poweis 
to Jiiduiri hai’cls in the course of a few months We know that the general 
piln.itio.i in the countu is extremely distmbed, serious things are happen- 
ing and inoie senoug things can happen at any moment Therefore there 
H in donht that the aiiuy has lo be kept in a state of efficiency And 
along with this there is the question of Indianisution ot the army witlmi a 

shot space of time So far as Jndianisation is concerned I think we all 

wioh If to be done as cjuickly as possible, but there arc greai unpedimenti 
in the vM\ which have to be overcome One of the main impediments is 
tint theTe are not enough trained officers to man the Indian armed forces 
Theiefoi < it n only cominonsense tliat <is many trained people as are avail- 
able at the piesent time should not lie diverted to other lines and should 
he pii’icipidK confined to mihtaiy duties In this respect suggestions have 
been throw'll m the House, but they have been treated with very little 
rcgaid I would like to say a few words about a veiy limited aspect of this 
pioblcm, t e , about the Civilian Ordnance Officers A question was .isked 
m tlio Assembly about these officeis — whether thev could be absorbed m 
the post-war service*’ A reply was given to the effect that the size of the • 
post war Aimy was not yet known and until the Indianization Committee 
sent their report nothing could be finally decided But curiously enougti 
though the Tndiainzation Committee has since recommended that these offi- 
cers should he absorbed in as large a number as possible, a large number 
of then hav-> been served with notices to quit and tiiere is no issuranc# 
that others will be retained m tdie post-war aervice Why? Instead c4 
using these Civulian Ordnance Officers it is proposed that tmined mihtnrv 
personnel should be employed for this job Why^ Here is an instance 
w'hcre trnmed Indian Civilian Ordnance Officers who have prov-jcl their 
woith and who have proved extremely successful and useful, are being 
thrown out Why should not these people be employed in tl s Ordnance 
Service ard as many military officers as possible should be kept reserved 
for niilitsrv service As regards this there is no satisfactorv replv and the 
Defence Secretary is not here at the moment I do not know if this House 
IS going to eet a satisfactory reply on that question, which is verv important 
I «;upnoae that will not only help Indianization but will also save a con- 
siderable amount of money to the Indim F.xch''qnpr Th^^reW there is 
no sew«»p nt all in sending away these trained people and enhancing our 
difficulties in every way 

Then T would come to my last point That relates to the nolitical 
situation I thought that it would not be proper to say anything on that 
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subject, but unfortunately my Honourable friend, Mr Maitra, who is not 
heie at the present moment, raised this question, and he raised this question 
III such a way that one cannot but say a few words in reply to his insinuations 
against the Bengal Government 

Mr. Ohairman: When Mr Maitra was speaking on this ijoiut, the Uresi 
dent pointed out that he was going rather far beyond the scope <if the Bill 
I hop(‘ the Honourable Member will not do likewise 

Mr. Tamiauddin Khan: What about the harm which has already bce’i 
done biH*nusf ot his insinuations^ Can I confine myself to what he" stated/* 

I will not go beyond that 

Mr. Chairman: The Honourable Member is certainly entitled to refer 
to what has aheady been said on the flooi of this House, but he cannot go 
further than that 

Mr. Tam'zuddin Khan: Su, he has said that the Governinent of Bengal 
mis-spent the grant given by the Ceiitial Govcinment, and lliLietoie he has 
warned the* Finance Member that he should be careful in giving any further 
grant to the Government of Bengal Sir Cowasji Jehangir related yesterday 
that ho had had a dream f think Mr Maitra had not only had a dream, 

b’lt a nightmare He said that the Government of Bengal mis-spenb 
Cl OH'S of lupees given to them for famine relief Does he not know that 
the Goveinment of India made these gratnts not before but after most of 
the •'xpendituro on famine bawl been made and what the Goveinment of 
Bengal spent for famine was not an earmarked money granted by the Gov- 
ernment ot India, bub the Government of Bengal had to spend vast sums as in- 
quired on account of the famine, and actually they had to spend, far more than 
what the Government ot India gave them^ Therefore to say that out of the Gov- 
erinnenb of fndia grant only so much was spent for giving gratuitous relief and so 
much was spent for employing staff — that is an argument winch does not appeal 
hj me Then, Sir, he was veiy sorry that his community was not repre 
sente 1 on the Government of Bengal, and therefore his argument was why • 
should the Government of India give any subsidy to a Govenimcnt where 
a large section of the population was not represented That was probably 
the reason for his argument I W'ould like to say# does Jie not know that 
thcie aie vx other provinces m India where one particular ox)mmunitv-- 
the second Irrgtst Party — is not at all represented*^ That is very well, but 
when it comes to the case of Bengal, he says that ihe Government of 
Bengal is not representative because one particular party is not in the Gov- 
ernment No on© is more sorry on account of the absence of that Party 
from the Government of Bengal than I am, but Mr Maitra and those for 
whom he stands must thank themselves for their absence from the Govern- 
ment of Bengal 

Mr. Ghairman: T think the Honourable Member has made the point 
sufficiently clear He must not pursue it further 

Mr. Tamiraddin Khan: Further he said that it was ipreposterous that 
the cominiinitv that contributed 80 per cent of the taxes of the provinces 
was unrepresented in the Government of Bengal Sir, that is another mi*-- 
statement What is the community that contribute 80 per cent of the 
taxes to the coffers of the Government of Bengal? I think. Sir, it is the 
peasant and the worker who is the only producer of the wealth of the land 
that actually pays the tax to the Bengal Government and in fact to all 
Gov en invents and it is not the few conduit pipes through which money has 
found its way to the coffers of Government, Without naming any com- 
munity I would like to say that the workers and peasants are^'very well re 
presented m the Gavemmenb of B^gal Therefore no one can maintain 
that the Government of Bengal is unrepresentative 
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I gei)(jiu]iv find myself in agreement with the views of my Honourable 
friend, Prof Kunga, but he said one thing today to which I could not un- 
fortunately pgree He has found fault with the Honourable the 'Finance 
Member lu respect of what he said regarding regional planning 

Prof. H. O. Banga: Tt is not enough 

Mr. Tamizuddin Khan: When my Honourable friend sa^s it is not 
enough, J ihink he has since modified his opinion to a certain extent Kiom 
whit he saicl I understood that he was out and out against regional planning 
ll the iroufco reinembers, one piominent member belonging to his Party — 
Mr Masaiu — siipporU'd the theory of regional planning Vfry strongly the 
otlii'i day Untoitunatcly, — how can the Finance Member or any other 
pel -on help it — unfortunately, this vast country is divided into regions, and 
(onditiors in these regions greatly differ Therefoie there Ins to be thi«, 
logional planning J^ook art, for example, (he “Damoodar Scheme” Tlie 
DcMi'.iodir Valley forms one paiticnlar region of India Theieloie it cannot 
1)1 s.'.d that there should not be any icgional planning so far as schemes like 
this ara concerned Put the Honouiable the Pinance Member .rd\.m(«il 
HPoth ’I veiy good reason Evciythiiig now seems to be m the melting pol 
\\(' do not Know whefclu'i there is going to he one India oj more than one 
India Therefore will it not complicate matters by laimehmg into all-ltidii 
schemes of development, only a few moiifhs befiw things take a paiticuiar 
sliapt- We shidl not have to wait, long We shall have to wait for .i shoi, 
time hcfoie »vo are m a positum (o know where we stand So far as that 
laigc politicii! question is concerned, it is very unfortunate that the countiv 
h.ts not been able to eome to a settlement We on this ‘udo of the House 
desi/j tiuit there ought to be an amicable settlement But if theie is no 
amicarblc settlement, everyone knows that the results ina\ be vgi\ veiv 
(lisastious and I only wish that good sense will prevail in .ill quarters and 
tli.it we shall he able to come to a settlement in the near future But I 
should lilcj to say that it will not do to beckon for compiomiso with one hand 
find shut the door with the otlur If .my party arpproaches the problem m 
th.it spirit that pnrt\ is not going to help the solution of the problem at all 
HaAz Mohammad Abdullah (West ('ential Punjab Muhammadan) bir, 
the wliol.' counirv hailed this budget us the poor mini s budget It filled 
the m.i.i m the street with the hope th.it (he setting up of an Indian Oov- 
einmeut Avonld not mean (he substitution ol one ‘let of exploiters tor aii- 
othei set The man in the street began to tcel (hat he too was an importiiiit 
niembei of the tiodv politic and not merely an antomatom created not to 
live liut mendv to exist amd slave foi the benefit of some niulti-millionaires 
No sooner wire the budget proposals announced than the rmilti»millionaires 
bcg.iM to nmkf ,i terrific noise all over the country NiywRpapers, which 
always make a pretence of championing the cause of the poor and down 
trodde 1 m Ihons began to vie with each other in championing the caruse ot 
til I niulti-millionaires They are trying to throw dust into the eyes of tlie 
poor people and trying to convince them that the tax on the multi-millionairts 
is a calamity on the poor They attempt to ccaiceal the fact that the deficit 
in the budget will have to be met by some other tax whose incidence will 
f.Tll on the middle and the poor class people Tt is now well known that 
tlie budget proposals were drawn up bv the Finance Member m consulta- 
tion with two other very eminent members erf the Cabinet Tt is idle tc 
suggest that these eminent members of the Cabinet failed to appreciate the 
real signifieance of the taxation proposals Some newspapers had been c\er. 
so charitable «« to suggest that the consent given bv these eminent memhcis 
of the Cabinet was not "considered consent" Encouragement of su. h 
criticism would amount to a mockery of statecraft and bankruptcy of statoK- 
mansbip A-t the time of the preliminary discnss'on of the Budget m s 
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iloubt' tliLij was strong criticism ot tlie taxation problems by some of niy 
ilon<>ui<ib e colleagues i legret to say that tins cnucism stiovn I uuU 
Jack ot discipline because competent and icspoiisible leaders had already 
given thill con^-eiiL The Honourable Members ot the Cabinet on the other 
hand gave expression to then whole-hearted and well-considered suppoit oi 
the taxation and one Honouiable Member went so far as to suggest that it 
big bi'^niLss did not submit to the taxation willingly, the alternative would 
be the nationalisation ot industry >jevertheless, opposition to the taxalioi 
jaobleius his been gaining momenluin The taxation measures have since 
been fully thrashed out m the Select Committee Many modihcutioiis ot 
fiu-reiuhiiig eharnc^ter have been coiiCLded M\ teat is that these modihca 
tiuiis have alieidv made a big lioli* in tlu‘ ant'cipated leceipts All the seiioiis 
t'bjectuiiis rai''ed by the miilti-millioiiaiies have been full} met We aie, 
howevei , ocAitronted with the most giotesque situation in which all the mem 
beis of the Select Committee, who belong to the Congies": I’urtv have lec^ord- 
ed ,i niinnto of dissent Thev are not satisfied with the substantial modifica- 
tions alie.idv made' Tlieii is tiagii liumoin in the laet that tin* socialist 
inembi^rs of the Scdec t ('ommittee have .ilso sigiitd a minute oi dissent 
Sime people had their suspicifn I hat (he sooialisni ol the socialist tnembeis 
was only skin-deep But oven skin-deep socialists would hesitate to dance 
to tlu tone of ihc c.ipitahst iii such bra/ n-faced mannei Tlie pei-forinancc 
• o' my Hoi onrabVe fnend Sardai Mangal Singh has never been ecpinlled in the 
annals of this House In his speech on the 3id of March, 1947, hc'charie- 
teriSi d the eritioism ot the taxation propcvsals ,is the howl of the rmilti 
millionaire-, and was most empliatie that the taxation proposals should be 
iigidlv adhered to With what eurions logic he now dissents even from the 
tnxatic 1 , proposals os consideiablv diluted bv the Select Committee, passe's 
coinprelii nsion 

1 have ’lo mind to allude to the seanchiloub iiiinoiiih which are curient in 
Dellii and c utside as to what poviii and mllueiice have converted the erst- 
while ehauipioiis ot the masses into cliampioiib oi capitalism as its woist 
Suiliei' it to sa\ that such conduct cm cui part is likely to have vciy serioii-, 
lejK'K nssioii- \^ e shill be losing the tcjnficlmee of the poor masses m this 
couiiti\ It the Delegates who li ivt < ome to Delhi Iroin 132 couiitiies to 
acteiul the \.sian lielatiuns Conkieijce weic to camie to know the wav in 
wliicli sii( li nnpoitant matters ai Inndled m this country thev will not take 
w til the ’!> ^iie SOI t ol impn ssiDM alioiit oui mtcgrity and high-ininclc'dness 
win, h we want (b.em to do Sin ill teiojioiaiv b.oelits and advaikages ire 
oltcn 1 oi'glu too dc'uly li theie is uiu intention anvwhere to win the 
eonliikiice cl the weak and the down -trodden, let me say that the way in 
winch tills budget is being bandied In a section of this House is not the 
way to do it 

Tin- m ‘e <>t dissi lit rceoiclecl h> sonu' ineinbeis ol thi* ^cloci ( ’oinniiTte 
cleai'v sliowi'd that tlu voice, behind it wa. tlu* lesulution ol the Fedeialinn 
of ClLmhcis c,if Comineict Tliesi' meichant pinices ow'ir practicallv .ill the 
newsiiHiiei- m India and the piess is so demcjralised that thev h.avo accepted 
the piineipli ot those who jiav the- pioer have a right fc' call for the tunc 
Tile ]>ress in India does not represc'jir the pub I ’/Opinion but it expressed the 
opimoii of their masters Therefore I baseec h the Finance Membei to p.-x 
no attention to the press prc/paganda as we all* know th"t the propaganda is 
being engineered bv -i group of seven millionaires, who are not rolling in 
weallli but the vvenltli is rolling on them Oui blood-suckers made enormous 
profits during the wai and thev desire that the war profits should continue 
during the ]ieace-time as well and if thc^y do not realise the situjjtion in the 
eouiitrv then threat will be admimstf red not hv the members of the 
Treasury Benches but bv the socialist and economist groups in the country 
A note of warning wa^ given by Miss Matiiben Kara yesterday 
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Muuuiiiiuud Abduliuii j 

tlio (jro»tiuiuc-ut vMli elucidate then pulii^y ^buut eapUalinri 
(.luvcimutat is auMuus to destroy IJic eupi'alistn ihe Oovtiu- 
nicjif oi Liidiu is luiluvMiig Hio iliclatoisiiip oj the capitalists i am sum 
itit Uie cleticd iiiciiJbeis oi tiic llouse to wliielievei pally they lieJuiig will 
^wITiaimai 1 uieii pioiuisi.-, gntii to then eleetois All taxes au‘ uiiiiopular 
but they sbeulii bo Icviod in piopoitiou to oue s capacity lo pay 'J'ho 

Alciiibci lias lost 91 cioies bv abolishing suit tax and this should 


h'lnane ^ 


1 c( a I 


pci 5 


^le ill a position to pay 


Mr. otUuArey W. 'iyson ^Bengal hluiopcanj bn, in liie lew nionioULs 

tli.it .tie icii at tile dispo'-al oi Ihe House it will not be possible to deal ai 
.Illy gical detail with some ol the points whicii i v\ani to nieiition m the 
eoui^o ut my spcceli i Uimk Uie coiigiatulalioiis m all ol us ale due vo 
tile I’liiaiiei- Meinbei on the long oideal thioiigh which he has almost saiely 
passed He has shown 'his powers ot endurance both diiiuig the Geneml 

Debate on tile budget, m the pioeeeduigs ot tJie Select Coininutee and now 
in tills debale, which is m keeping with the traditions oi Ins ottice He h.is 
also shown cousidciable niasict\ ol the gilt ol silence 1 have wuLciied lam 

in this dill lie mi thy list two d.iys, us it ranged ovei a veiy wide vaneiy 

ol topic's iii.ikuig note on his jiad with a hlaiid and lomloituble smile on 
hij lace .iiul J have tome to ^uspect that tlial smile leiives tioiii llie l.iit 
that be knows .i well is wt do tli.it, when the lu at and dust oi the pie eot; 
contiovoisy o\ci the imsu css pmlits tax and tlie capit.il ; tins tax lias passed 
awa\ W' sb.dl conic to lealise wJiat he tully well l.iicn.s now, ii.xineiv, that 

the ri.il III a. I .iiid Hunt ol his att.iek on the taxpavei is to be touml in llie 

b’lnaiie B'll t‘J-17 to wlinh so little detailed attention lias so l.u been given 

Of course >1. Bill dm s lol gi- to the Belcct Oomniiltee uid the ociaMon of 

the di o.it< on till Kinanie Bill is very largely utilised to ventilate grievances 
ovti the held of .idniuiistiation, .md to th.rt extent we !'■ ipl lo lUgLit tin* 
dtt.iilcd pio.isois ol wlial is perhaps in an\ voa»- .iiid eertanilv tlr-. mmi, 
the ii.ci'-t I'lp'ilant ol the hnancial proposals wlnili llit lloi uii.ihli M ni- 

bei Inii’e l c n Ih- legislatuie 

Now c«i piiamlK spiMking the Finance Mcmhei has is li.itkgionnd 1) 

Ins ti\ )jiot) 0 ''<iU lint hi on us lor oui eonsidi lata i ' li.u lie li.is d'Miih d 
.is i(‘t lU I. '•m.ial .iiiii d iiibiilive justice lie ni.'Uc mat c h .u lu his init' d 
speech in ii.Mohnon: tin btidg^t iin the 28th ot Fehiiiai, and iff mt tiini es 

which* 1 n..^ . 1 u V II I n n•u•u•ucc of his BilN to the St k i t t'oinnntti'e 

he h.is undt rimed wn he >..,.1 (>n Unit ot easioii 


Mr Ohaimau: The Ilononnible Member rnav teHUUit' his -^peet li to- 

n’oriow 

Tlv \ssei>d)l\ then id^.iu..ud till F even of the (’lot k on Wednesdav, 
the 21)1 h iMaifh 1947 
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LEGISLATIVE ASSEMBLY 

^bdnetday, mh March 1947 


The Assembly met in the Assembly Chamber of the Council House at Eleren 
of the Cloch, Mr President (The Honourable Mr G V Mavalankar) m Ihe 
Chair 


STAIUIED QUESTIONS AND ANSWERS 

(a) Oral Answers 
Consumption op Nbwspmnt in India 

IIM. *llr. Kanu Subedar: (a) Will the Honourable Member for Industries 
and Supplies please state what was the annual consumption of newsprint in 
India before the war and what was the consumption in each of the war years? 

(b) What was the consumption and import in 1945-16 and how does the 
consumption and impoit in 1946-47, compare with it? 

(c) Have Government considered the desirability of not permitting special 
issues of newspapers and magazmes? 

Mr. M. P. Pai; (a) The consumption of newsprint m India before the war 
and in each of the war years is as follows 

Tons (appioz.) 


Prewar annual < uiiHiimptiuii 3^,000 

1940 3>,000 

1941 .7,000 

1942 l'<,000 

104J 11,M)0 

1044 14,000 

1946 J1,000 


(l)j I'he consumption and inipoit diiHiig 1*14 ")-4«) .ind I'M()-47 lu .I's tollows 



Con sumption 

Imports 


T.iiis 

Tons 

1946-46 

26,800 

23,')70 

1946-47 

27,700 

20,000 (ipprox.) 


(c) Permission is granted for special issues on the merits ot each case, and 
provided the newspaper has stocks of its own to use 

Mr. Maau Subedar: Are Government making any negotiations for the in- 
LU-ascd impoit of iieivspnnt with a view to penuit book printing, which is at 
present m very great shortage, also on newsprint? 

Mr. M. P. Pai: No special representation ns regards the supply of newsprint 
tor books has been made, but the Delegation which toured Europe and Canada 
last year was asked to secure os much newsprint as it could from the producing 
countries without specifying what the end uses would be 

Mr. Yusuf AbdOOla Haroon: May I know from the Honourable Member 
what effective help the Department is giving m the matter of securing news- 
print from outside? 


( 2467 ) 



LEQISLATIVB ASSEMBLY [26TH MaR 194T 

ICr. K. P. PM: Certain allocations have been secured as a result of the tour 
of this Delegation. The allocations they secured were for the last year, that 
is 1046 We have subsequently followed up these allocations with corres- 
pondence regarding allocations for 1947 and we have kept newspapers societies 
in touch witii the quantities which we know will arrive tins year. 

Mr. Manu Subedar: in view of the fact that certain newspapers are printed 
on white printing paper which is required for books will. Government examine 
the possibility of releasing a certain limited quantity of newsprint to book pub- 
lishers who may want to use it for some popular cheap edition? 

Mr. M. P. Pal: The suggestion will be carefully considered when the supply 
position warrants it But it is not correct to say that any large number of 
newspapers use white printmg paper There is only one newspaper which uses 
white pnnting paper and that also only to a certain proportion ^ its require- 
ments 

Mr. Manu Subedar: Is not *he Honourable Secretary aware that the Capital 
Indian Finantp and many other Aveekly magazines come out on white printing 
paper? 

Mr. M. P. Pai: T was talking of daily newspapers 

Mr. Manu Subedar: During the war these newspapers had to rely on news- 
print Now Government have given them permission to use white printing and 
they are making a depredation on the extremely limited quantity of white print- 
ing ivailablu for book publication, education, religious and so on Will Goveiii- 
ment therefore examine the possibility of givmg some of the newsprint also to 
book publishers? 

Mr. M. P. Pai: Tes, Sir. 

Mr. Yusuf Abdoola Haroon: May I know from the Honourable Member when 
new splint is available to the Supply Mission in London now they distribute this 
newsprint? 

Mr. M. P. Pai: The Indian Supply Mission in London do not actually dis- 
tribute any newsprint They sponsor sales, but the negotiations are directed 
between the supplier and the user at this end The Supply Mission do not 
make any allocations. 

Mr. Tamizuddin Khan: May I know what are the countnes from which 
newsprint has been imported in the current year? 

Mr. M. P. Pai: We have secured supphes from Canada, Newfoundland, 
Norway, Sweeden, Finland, Eussia, Austria and a small quantity from Italy. 

Prof. N. G. Ranga: What steps are being taken to produce newspiiiit in our 
country with a view tc minimise our dependence on foreign eoiinlnes foi our 
newsprint requirements ? 

Mr. M. P. Pai: Two companies have been formed for the manufacture of 
newsprmt One of these expects to go into production at the end of 1948 The 
other has just gone into formation The Government of India are themselves 
investigating into the possibility of producing pulp in the Andamans for the 
production of uewbpimt The, controUmg factor is the pries nf the pulp Ihere 
IS no technical difficulty in producing newsprint But pulp must be available 
round about 5 annas a cubic foot. 

Seth Oovind Das: Is it a fact that Russia is willing to send us more news- 
piint if an order is placed with that country at an early date? 

Mr. M. P. Pal: No, Sir 

Steps fob Ibobeasbd PBODTTonosr of Papee in India 

1187. •Mr. Manu Subedar: (a) Will the Honourable Member for Industries 
ind Supplies please state the steps that Government have taken to increase the 
-oduction of paper m India? 
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' <b) Is it a fact that production is less m 1946-47 than it was in 1945-46? 

(c) If so, what are the causes therefor? 

(d) How much paper, excluding newsprint has been imported during the 
year 1946-47? 

Mr. M. P. Pai: (a) Honourable Member’s attention is mvited to the reply 
given to part (e) of his starred question No 439 in this House on the ‘22nd leb 
ruary 1946 I may add that some of the existmg Paper Mills have develop- 
ment projects in hand and necessary machinery and plants have been ordered 
by them from abroad The Examiner of Capital Issues has also approved of 
the floatation of certain new companies tor setting up more Paper Mills If 
these projects materialise in the course of the next few years the production of 
paper in India will mcrease considerably 

(b) Yes The production of papei m 1946-47 has been slightly lower than 
durmg the correspondmg period of 1945-46 as will be seen from the following 
figures 


Produ- tion of paper.in< hiding 
Year 1 Kraft and board other than 

I strawbo rd nd millboard 


Tons 

1943-46 (9 months April to December 1946) j 81,200 

^1946 47 (9 months April to December 1946) 79,600 

(c) This slight reduction is due to (i) labour unrest and strikes, (ii) disloca- 
tion caused by the disturbances in Bengal during August and September 1946, 
and (ill) short supplies of coal to the paper industry due to transport difficulties 

(d) The imports of paper other than newsprint amounted to 24,975 tons in 
the year 1945 and 27,160 tons in 1946 on the basis of the actuals ot the first nine 
months of that year Figures foi later months are not yet available 

Project for Manufacture of Paper Pulp ik India 

1188. •Mr. Manu Subedar: (a) Will the Honourable Member for Industries 
and Supplies please state if there are any projects for the rn. luifacture of paper 
pulp in India on a large scale? 

(b) If so, where are they and when are they expected to fi u.c into operation? 

Mr. M. P. Pal: (a) and (b) Most of the Paper Mills in In lia manufacture 
pulp for their own use from bamboo and grass Some of iN'm, notably the 
Sirpur Paper Mill in Hyderabad State, are planning to produce larger quantities 
ot pulp primarily for expanding their own production of ii.ip r Tlie Sirpur 
Mill’s project is expected to materiahse bN the end of 194S 

Government have no information regarding projCCts foi tin manufacture of 
pulp for sale to other manufacturers of paper. 

Seth Govmd Das: Out of the new mills winch are gm ■ 'Established m 

India, how many of them are going to fix up plants fn mg newsprint 

particularly? 

Mr. M. P. Pai: Two mills are going into the products .i vvspnnt alone 

Seth Qovind Das: And out of tho remainmg mills, is tb > g to be mixed 

production of newsprint and other paper? 

Mr. M. P. Pal: Not so far as I know So far as w< 
mills will only produce paper for printing and writing 


are, the other 
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Mr. Yuraf AWooU Hhoou: Will the Sirpur Paper Mill produce newsprml 
by the end of 1948 

Mr. K. P. Pai: That is what we have been told 

Prof. K. Q. ftaoga: Ma.y I know what steps are being taken to encourage 
production of handmade paper? 

Kr. M. P. Pai: tfandiunde paper is largely a cottage industry lying within 
the province of the Provincinl (Soverimieiits 

Prof. K. O. Banga: Is it not the function of the Central Government to en- 
courage these cottage industries, paiticularly handmade paper, in view of the 
fact that India is so iniich dependent upon foreign mill paper, both newsprint 
and other varieties ' 

Mr. K. P. Pai: The Central Government has not the mnehinery for taking 
ail .utive interest in cuU.ige mdustnes 

Prof. M. O. Banga: Muv I know what sort of assistance is given to these 
Provincial Governments to encourage them to promote the manufacture of 
handmade paper’ 

Mr. ]^. P. Pai: So far as 1 am aware, no assistance has been asked for 
Mr. Vadilal Lallubhai: Is the matter of encouraging small scale industries 
it \uthin the province of the (Vntral Government’ 

Mr. M. P. Pai: Very Inigely, yes 

Mr. Mann Subedar: Having legaid to the reduced production ui 1946-47 and 
having legard to the increase in Qoverninent’s consumption of ten thousaoid 
tons which has made a very heuw hole in the amoxmt available to the civil 
population, will Government make some special efforts to import the quantity 
winch they require and to leave free for the civil population whatever small 
quantity is available here** 

Mr. M. P. Pai: As against two thousand tons programmed for imports last 
;iear, Government propose to iiiipoit between ten and twelve thousand tons this 
jcai 

Prof. B. O’. Banga: Will Government themselves consider the advisability 
of taking the initiative and pieparmg a scheme for the development of the 
inanufacturc of handmade papei and invite the co-operation of the Provincial 
(loveinmeiits, so that there can be an all-India development of this industry? 

Mr. President: I believe he has already said that the initiative lies with the 
Provincial Governments 

Prof. K. O. Banga: I suggest that the Government of India should take the 
miliative 

Pandit Balknshna Sharma: May I know the total amount of paper which is 
annu.illv consumed in the eountiy, both newsprint as well as white paper? 

Mr. M. P. Pal: It can only be a guess made on pre-w'ar consumption and 
wb.ct we tliink is the increase m liteiacy, m political movements and so foith 
< ^11 a lougli iiiiess I think India today could easily consume something like 66 
tbou'^and tons of newsprint and about 120 thousand tons of white printing 
pape 1 

Seth Govind Das: Will Goveimuent see so far as the Central Government 
Is (iiiuiined tlial foi tlieii own leqiiiiLMiieuts thev get tins bnndMi.ule p.mii 
pup. It'll li, the Centrallv admimsteied .ueas 

Mr M P, Pai: It is latlier difficult to use handmade paper for Government 
fiuiposi , iiiilc^'' it IS foi demi-official communications, because we must have 
tliat p.i] ei in eeitam si/es and ni large quantities of each size 

Mr. Sasanka Sekhar Sanyal: Is there any informations as to what are tho 
j'lfifos where InunliMide Diiper is actually produced’ 
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MTi X« P. Pli! Handmade paper is made dU over the country. There aie 
very many centres where handmade paper is made in large quantities It is 
made in various si/cs which Government cannot veiy chsiIv make use or 

Mr. Mann Subedar: Have Government examined the suggestion which I 
have made in t^ House that the import duty on paper ot the quality which is 
being produced in India may be suspended for the next jear in order to piocure 
such minimum quantities of printing pajier as may be available iii foieign 
countries ? 

Mr. M. P. Pai: 1 have answeied that question some time pieviously lu the 
House Govemment have no reason to believe that the lemoval of the import 
duties will lead to increased imports So fai as oui mformahoii goes, most 
manufacturing countries allocate their production to vauous m.iikets and India 
has a certain quota which will neither go up uoi down accoidiiig to our tariff 
policy 

Mr. Manu Subedar: Are Government awme that liooks printed in the United 
Kingdom and elsewlieie come here free of duty and this h.is induced many peo- 
ple to punt their books theie and w'lll the\ try to equalise the advantage and 
disadvantage betwieii the local pi-ntei and publisher md the foreign punter 
and publisher** 

Mr. M. P. Pai: The suggestion will be considered 

Prof. If. O. Ranga: Are Government aware that the Assembly Department 
16 using bandm ule puper ni ceitain specified si/es and e\ -I'liodv is siiisfud 
with that jiH] er .ind ou'* c.in write much nioie lajudly o\ei that p-M**' agaoist 
the paper tliat nou supply? 

Mr. President: The Honomablc Hmnbcr is lefenmg to the stationery sup- 
plied to ineinbeis That is only a fi action 

Prof. N. O. Ranga: If proper encoiuagement is given, similar satisfuctory 
papei can be supplied to Govemment in various sizes 

Mr. President: Tins (piestion has been sufheicutly discussed Next question 

Panel Jjok considbrino the Development with regard ti Paper 

1189. "'Mr. Manu Subedar: (a) Will the Honourable Member for Industries 
and Supplies please state wbethei theie w'as a panel for considering the future 
development with legaid to papei and if so, whether it has reported? 

(b) If so, do Government ynoposc to place a eopv ot the lepoit on the table 
of the Housed* 

(c) What steps are Government taking to meet the inci eased demand for 
paper on account of (i) increase in population, and (ii) extension of education? 

Mr. M. P. Pai: (a) 'Hes, a Panel was constituted to ciuiuiic into thi> po'^si- 
bilities of [)ost-w.ir devcloymieiit of papei, board, jndp and dumic.il cotton 
Industrie and iid\ist- (hn eminent in the matter The I’aiiel has submitted its 
report whuli will be published shortly 

(b) I lay on the table a cvelostyled copy of the leporti as printed copies 
have not ^et been received 

(c) The Honourable Member’s attention is invited to the leply given to 
Part (e) of his Staired Question No 439 m this House on the 22iid February 
1946 and also to the reply to his eailier question No 1187 today 

Mr. Vadilal LalluUiai: What were the conditions regarding handmade 
paper? 

Mr. M. P. Pai: I want notice * 

tNot printed in these Debates. A copy placed in the Library of the House .— of D, 
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Cost or Pboduotion of Papbb in India 
1190. *Mr. Manu Suliedar: (a) Will the Honourable Member for InduateWB 
atid Supplies please state how does the cost of production of paper in India 
compare with the cost of production abroad? 

(b) How do Government propose to get the cost of production m India 
reduced ? 

(c) Have Government had this question under exammation and, if so, by, 
whom ? 

(d) Aio Goveinment in a position to state their policy on this subject? 

Mr. M. P. Pal: (a) It is not possible for me to give accurate mformation 

regarding the present day cost of production of paper in India or abroad. 
Efforts made to collect necessary information m respect of the cost of produc- 
tion of paper abroad through our representatives m the U K and the USA. 
have not yielded any fiuitful results as the authorities concerned are unwilling 
to divulge the information owing to its confidential character 

(b) and (c) Government have been encouraging increased production and 
thereby reducing costs The measures token by them in this direction include: 

(1) A review every month of the allocation of coal to Paper Mills and 

pioMSion of tiaiisport facilities for moving essential raw rnaterialt 

to Ibein . 

(2) A prohibition of the export of rags and other paper making matentds • 

so as to keep down the prices of raw materials, 

(3) Assistauce is given to Pajier Mills in securing rau materials and 

cleinioals and in importmg essential machinery, 

(4) Inspection of Paper Mills by the expert staff of tJie D. G , 1 & S., 

who give the mills advice on production problems, 

(5) Bestrictions of production to certam specified varieties of paper so 

as to secure the maximum production. 

(d) Government’s policy is to secure the maximum production of paper alj 
the mmimum cost. They have succeeded m the gradual reduction of paper 
pnces and the extent to which they have succeeded will be seen from the fol- 
lowing figures of pnces of bleached pnntmg paper which is the basic variety : 


Price per lb. 
Rs As. Ps 

Year immedrtoly preceding the w«r . . 0 3 4 

1043 0 8 0 

194i .080 

1946 ... .0 8 0 

f January— M»ij . . 0 7 lOi 

1046<{ 

(_ June— December. . . . • .076 

1947 . 0 7 6 


Mr. Manu Subedar: Tn the leceiit Tanff Bna’-d inquiry on paper have not 
the relative costs between Indian production and the production abroad come 
out and if they have come out, will not the Government consider the question 
of 1 educing the pnces of paper for the consumer in this country? 

Mr. M. P. Pai: The Tanff Board has only made more or less a guess as to 
what the cost of pioductiou abroad is likely to be. That cost is substantially 
higher than the cost of production of paper in India It can by no means help 
us as to ^vhat the fair pnee of Indian paper will be 

Mr. VadUal Lallubhai: In view of the fact that the foreigners are not pre- 
pared to divulge thtir secrets may I know what the Government of India ate 
doing in regard to research so that we may be able to reduce the pnee of paper? 
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Mr. H. P. Pal: The Forest Besearoh Institute at Dehra Dun has done 
considerable research work on paper Besides that and besides the work 
which is done in the mills, there is no other means by which Government can 
attempt to reach such economy as is suggested 

Mr. Vadilal I^tthhal: May I know the result of the researches made at the 
Dehra Dun Institute and whether they have helped to decrease the price of 
papei ? 

Mr. M. P. Pal: It is rather a theoretical research which the Mills must put 
to practical use 

Mr. Vadilal Lallubhai: Will Government see to it th.it our research is not 
only m theory but it is devised in such a way that it will be able to reduce our 
production cost on all sides ? 

Sri V. 0. VcUingiri Oounder: Considenng the amount of waste-paper that 
IS not made use of and which can be used as raw material for the production 
of paper, will Government take steps to see that it is not wasted? 

Mr. M. P. Pal: Waste-paper is one of the most valuable sources of raw 
material for the mills and as much of it as is possible is being collected by them 

Sn V. 0. Velllngirl Ckrander: But we sec every day a large quantity of waste 
paper being burnt ^ 

Mr. Preaident: It is more or less a question of opinion. He has already 
stated that it is for the manufacturers to put the theoretical results to practic^ 
test 

Mr. Tiiauf Abdocda Elaioon: May I know wh' *'her the Government are trym 
to collect this information from the local mdustnes in India because I belie 
Sirpur representatives at least had gone to foieign countries to study ths'prc 
ductioii of newsprint and its cost^ Have the Government tried to collect th» 
information from them? 

Mr. M. P. Pal: It is true that not only the Sirpur Mills’ representatives but 
the representatives of other mills have also gone abroad to study the production 
of paper in western countries, but I do not see how can the Government ask 
them to produce this information or pass it on to the other producers of paper 
here 

Mr. Manu Sabedar: I am not clear from what the Honourable Member said- 
In the first part he said that people m Europe and elsewhere will not disclose 
their costs and then later on he said that the foreign costs are believed to be 
higher than the Indian production costs May I ask the Honourable Secretary 
to give this House information on this subject after some inquiry as to whether 
foreign costa are not very much lower than the cost of production in India and 
if Indian costs are higher what can be done to bring them down ' 

Mr. M. P. Pai: We have no means of finding out what the actual costs are 
We can only guess them from the selling prices in the countries of production. 

Seth Qovind Das: Are Government aware that waste paper, about which 
the Honourable Secretary just said that it is most useful for making paper, is 
the best raw material for hand-made paper and it is being freely used in the 
mills? Under these circumstances, will Government see that this waste paper 
is used for hand-made paper and that some such industry is estabbshed m the 
Centrally administered areas where hand-made paper could be made of this 
waste paper? 

Mr. M. P. Pki: The suggestion will be considered. 

Mr. YlUUl AbdOOla Earoom: Is it not a fact that the Government do send for 
the costs of sugar factories and similar other factories in order to know their 
cost of production? If so, why should not the Government ask for the cost of 
production from the paper mills? 
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Mr. M. F. Pai: Investiguiious have been made to ascertain the cost of pro- 
duction of paper but it has not been possible to arrive at an accurate figure. 
We have examined the papers of paper mills but it is not possible to arrive at 
an accurate figure thus 

Shri Midian Lai Saksena: May I know if any research work is being done m 
the manufacture of hand-made paper at the Dehra Dun Institute? 

Mr. M. P. Pai: I could not tell you that off-hand 

I^OPOSGD CHANGE IN CSILINQ PRICE OF PaPER 

1191. *Mr. Ahmed E. H. Jafler: Will the Honourable Member for Indus- 
tries and Supplies be pleased to state 

(a) whether it is a fact that the ceiling puce of cotton is proposed to ba 
changed in the near futme, if so, how and for what reasons, and 

(b) the steps that are being taken by Government to safeguard the interests 
of cotton growers*’ 

Mr. M. P. Pai: (a) and (b) Government ha\e fi\ed floor prices in oidei to 
ensure a le.isonable leturn to cotton growers, and have undertaken to purchase 
cotton if prices go dow-n to tlie floois fixed These floor prices were increased by 
roughly 2.^ per cent m October 1946 The Honourable Member is aw’are that 
the Coininodities Puces Board is m possession of the subject and any discussion 
on the flooi of the House through interpellations will encourage speculation and 
•do no good to growers 

Mr. Ahmad H. Jafler: \ie Government aware of the fact that the mill- 
o\\ ners are not buving cotton e\ en at the floor prices and what steps do Govern- 
ment jiropose to take to see that the price of cotton does not go down further '•’ 

Mr. Preaideiit: The Honoumble Member has already replied to that He has 
said that Government aie prepared to pin chase cotton at that price 

Mr. Ahmed E. H. Jafler: May T know what ariangements Government have 
made to make available suitable godowms for stocking this cotton because the 
fact IS that Governinent have no godowns to stock this cotton? 

Mr. Preeident: It is moie or less giving information 

Mr. Ahmed E. H. Jafler: What arrangements have Government made to 
make a\(iiliihlc suit.ible godowns if Government is going to buy this cotton? 

Mr. M F. Fai: G oveinmeiit have no permanent godowns of their own, but 
thev have an.iuged with v.iiioiis dealeis who do the buying for Government to 
stock it if thev are ever called upon to buy cotton at floor prices In fact, in 
194.) (loveinment puicbased no less than lakhs of bales at the floor prices 

Mr. Ahmed E. H. Jafler: Tn view of the fact that thousands of bales are 
lying idle in India, iiuu T know' what steps Government are taking foi their export 
•outside India? 

Mr. President: T do not think that question aiises 

Prof. N. O. Ranga: Will Government inquire whether it is a fact that the 
merchants tf)da> are not purchasing cotton at the floor pnees and whether it is 
also a f.ict that (TO\ernment at present are not purchasing at floor prices? 

Mr. M. P. Pai: Government had only one offer of cotton at the floor price, 
which consisted of a lot of about 2,000 bales This happened about six weeks 
ago, but before that offer could be SMicepted, it was withdrawn 

Mr. Yusuf Abdoola Haroon: In order to safeguard the mterests of the cotton 
grower, is it not necessary to allow some export of this cotton m order to 
encourage the mills m India to buy the stock? 

Mr. M. P. Pai: The mills carry very heavy stocks. In fact, we went into 
the position last month and found that most of the mills had as muoh as six 
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months stock Nevertheless, there is a substantial export and quotas have been 
£xed for the year I do not think there is anv leason to suppose that prices 
have become depressed purely on account of the export quota being w'hat it is 
Mr. Yusuf Abdoola Haroon: The interests of the industry should not be safe* 
guarded at the cost of the ugncultunst Because the nulls have got a stock oi 
SIX months, theie is no reason why they should not buy more and the prices of 
cotton should be allowed to go down 

Mr. President: That IS .1 matter of argument 

Mr. Tamizuddln Khan: Tins the (lo\einment purchased any quantity of 
cotton this year , .ind, if so, how much? 

Mr. M. P. Pai: There W'as only one offer which tvas withdrawn oefore it 
could be accepted 

Pandit Balkrishna Sharma: Ts there any agency to put down the thioat of 
millowners excess cotton that might be lett in the market? 

Prof. B. O. Ranga: May T ask whether Government will consider the advis- 
ability of inci easing the export quota for Indian cotton in view of the fact that 
millowners are not able to pui chase anv more from the stocks already held and 
there is no market for so much sniplus cotton in India? 

Mr. M. P. Pai: This question should lie iddiessed to the Honourable the 
<3ommerce Member 

Policy re Nationalisation of Civil Aviation in India 
1192. *Mr. Ahmed E. H. Jaffer: Will the Secretary of the Communications 
Department bo pleased to state whether Government propose to make a state- 
ment on their policy icgarding the nationalisation of civil aviation m India? 

Mr. Masarrat Husain. Zuberi: The question of nationalisation of air tianspoit 
in India is still under the consideiation of the Government and I am, therefore, 
unable to make am statement at piesent 

SiTPPLY OF Food Stuffs from Russia 
1198. ^Mr. Ahmed E. H. Jafier: (a) Will the Secretary of the Food Depart- 
ment, be pleased to state what efforts Government have made to find out whether 
Russia could supply food stuffs to India? 

(b) Has any Mission gone fioiu India to Rusbia to negotiate this and to 
establish economic lelations with that countiy? 

(c) Have Govciiiment made any effort to negotiate barter agreements with 
the Governments <>f (’Inna, Persia, Afghanistan, Iraq, the Republics of 
Indonesia, Argentina .ind Siam and if so w'lth what result? 

Mr. K. L. Panjabi: (a) and (b) An appioach was made to the Soviet Gov- 
ernment through their Tiade Agent in India and through a special Envoy but 
owing to drought m a number of impoitant agricultural Districts of the U S S R., 
the Soviet Government expressed their imibilitv to send anv cereals to Tndi i 
(c) Clnn.i and Afghanistan aie not e\])oiting countries \c rpgaids tlie other 
conntiies inentioned b\ the ITonoin.ible Aleiuliei his attention is in\ited to the 
Memorandum on Food Situation cncnlatc'd to Members of the House at the 
eoinnienceinent ot the (iiiient seesMu 

Higher Class Accommodation on Delhi Express between Bombay and 
Delhi 

1194. *Mr. Ahmed E. H. Jaffer: (a) Will the Honourable Member for 
Railways be pleased to state the mimber of first and second class coachea 
attached to the Delhi Express running between Bombay and Delhi? 

(b) Are Government aware that there is a great rush at intermediate stationa 
like Dohad, Ratlam, Baroda etc , and that the compartments are overcrowded 
and the passengers have to sleep on the floor of the compartmentiB? 
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(c) Do Government propose to take steps to have additional higher clasa- 
coaches attached to this tram? 

(d) Are Goveinment .iware that there is no an -conditioned coach on this 
tram ? 

(e) Are Goveinment aware that theie is no dining car (for English food)^ 
attached to this train? 

(f) Do Government piopose to take steps to have these provided? 

The Honourable Dr. John Matthai: (a) One 1st and 2nd class composite bogie 
between Bonibav and Oelhi and one 2nd .nid Hid class composite bogie between 
Bombay and Batlani 

(b) Enquiries made by the Bailway Administration show that such is not 
generally the case but, occasionally there are more passengers than sleeping 
accommodation is available for as opposed to seating accommodation 

(c) This has already engaged the attention of the Bailway Administration and 
the matter is receiving consideration 

(d) No air-conditioned coaches are provided on these trains. For those who 
desire to travel in air-conditioned coaches between Bombay and Delhi the serviOb 
is available on the Frontier Mail trains which are faster services and follow the 
same route as the Express trains 

(e) Yes But these tiams are timed to arrive at meal times at stations where 
European style Betreshnient Booms exist for service 

(f) The Honmuable Member is referred to the replies given to (c), (d) and (e) 
above 

Mr. Vadilal Lallubhai: Are Government aw'are that Baroda station is a very 
small station*? Is it a fact that a large number of trains pass at night through 
the Baroda station and that the space in the platform is so small that passengers 
are not able to get themselves accommodated on the platform or in the waiting 
rooms and in view of this fact will the Government consider the desirability of 
enlaigmg that station winch is now too small for the traffic? 

Mr, President: That question does not arise out of this question The present 
question relates to running of trains and not to stations? , 

Mr. Ahmed E. H. Jailer: With reference to part (e), in view of the fact that 
the trains alwavs inn four or five hours late, what is the position of passengers 
who cannot reach the stations wheio refreshment rooms are provided and are 
thev to go on hunger strike? 

The Honourable Dr John Matthai: We try to adjust the situation as far ae 
possible to the present dav conditions of traffic 

InTBODUOTION of ‘ ScOOTEB ” TO MEET MOTOB CaB AND PeTBOL SHOBTAOB 

1196. *Sn V. 0. Velllngiri Ctounder: (a) Will the Honourable Member for 

Industries and Supplies be pleased to state whether the attention of Govern- 
ment has been drawn to a scooter, an account of which appears on page 12 in 
the Fmofi oj India lUu-itrated Weekly, dated 27th October 1946? 

(b) Do Goveuiiiieiit propose to make enquiiies about it with a view to intro- 
ducing similiir iiiachinerv m India to meet motor car and petrol shortage? 

Mr. M. P. Pai: (a) Yes 

(b) Import of such vehicles is freely allowed The feasibility of indigenous 
manufacture will be examined 

Sn V. 0. VeUingm Qounder: On the question of allowing imports, why should 
not Government get some samples? 

Mr. M. P. Pal: Similar scooteis are available m this country I have seen 
many myself on the roads T do not think there is any need for Government to 
imjioit this Japanese nioJel 
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Sn V. O. Vellingiri Oounder: Is it a jiowei scixiter on the model of what is 
found III that magazine? 

Mr. M. P. Pal: On the same idea 

Sn V. 0. Vellin|;iri Oounder: I want on the same model 

Damage to Food Crops tx Madras and C P from hbavv Rains 
1196. *Seth Oovind Das: Will the Secretary of the Food Department bo 
pleased to state 

(a) to what extent the lecent heavy rains in certain parts of the Madras 
Province and m the northern parts of the Central Provinces have damaged the 
food crops, and 

(b) what are the repercussions on the food position of the Provinces concern- 
ed and the country as a whole? 

Mr. K. L. PanjaM: (a) Heavy rams in December caused some damage to the 
rice crop in certain parts of Madras In Northern C P , the standing nee and 
jowar crops which were already poor suffered some further damage but these 
crops are not so important in this region It was to wheat that this rain caused 
serious damage Some of the land had to be resown, and even then the area is 
likely to be less by 10 to 15 per cent The damage from this rain was followed 
by a most severe attack of rust and the wheat crop in the C P is not expected 
to vichl more than 4 annas m the rupee 

(b) On the whole the Madras rice crop has been good and certainly very much 
better than the poor crop of last year The damage in the U P has been very 
serious and this Provmce which Is normally surplus except foi some quantities 
of wheat, will now need considerable assistance from supphes from the Centre 
for sonu* months It will be difficult to meet the wheat needs of this Province 
with wheat but substitute coarse grains will be available 

Seth Oovind Das: Are Government aware that as far as the iiorthein parts of 
C P aie conceined, it is not expected that the cultivators will have even suffi- 
cient seeds foi the next season and under those circumstances, what arrange- 
ments are Government of India making giving sufficient "seeds to C P Gov- ' 
ernment? 

Sir Pheroze Kharegat: Government are aware of the fact tint a great part of 
wheat Cl op lu the northern paits of the C P has been destroyed and that there 
IS likely to he an acute shortage of wheat seed for the next season Steps are 
theiefore being taken in order to obtain suitable seed from other parts of the 
country, such as the Bundlekand area and southern Behnr, wdiich woll be suitable 
for C P conditions and steps are beiug taken to purchase such seeds and make 
them available to the C P 

Seth ^ovind Das: Are Government aware that in that part of the province, 
there is geneially a complaint of rust because there is untimely ram generally 
there in Decerabei and January? Will Govemruent see that the seed that is 
supplied to that part of the country is of sucli quality which though not absolutely 
rust proof is at least some rust proofs 

Sir Pheroze Kharegat: Yes, Sir There is no known wheat at present which 
18 absolutely rust proof Attempts are being made to supply that area with seed 
of I P .52 and such other varieties which aie relatively less susceptible to rust 
Mr. Saaaoka Sekhar Sanyal: May I know whether the Government will take 
into consideration the question of crop insurance, particularly after the matter 
came up for discussion on a Resolution on the floor oE the House? 

Sir Pheroze Kharegat: Yes, Su The matter was discussed at great length 
by this House and an assurance was then given that efforts would, be made to see 
that we would work out some suitable system of insurance and step<? are being 
taken in that directioa 
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Seth Oovind Dm: Can it be expected that by the next harvest some sort of 
• crop insurance Me shall have, so that if next year also the same set of cncum- 
btauces pieviul, then at lea^t the cnltuatois would be helped to some extent 

Sir Pheroze Kharegat: 1 am utiuid I can ^ive no assurance that a scheme of 
crop insurance can really be biought into effect beioic next 3e.u 

Mr. SasanJsa Sekhar Saayal: What aie the actual steps that are being taken 
by Government after the matter was discussed on the floor of the House and 
before toflay*’ 

Sir Pheroze Kharegat: The step that has been taken is to try to obtain an 
officer who is an export m such matters and who would work out a ilctailcd 
scheme ot ciojj insuiance which will then be considered further 

Seth Oovind Daa: Are Govemment aware that m the State of Dew'as (Jnnioi) 
some sort of crop insurance is in existence and will Goveinrnent call for 
statistics from that State and see how the crop insurance is going on in that 
small State? 

Sir Pheroze Kharegat: Certamlv 

Prof. K. O. Kanga: What reliefs and wb.it encouragement are being given to 
•peasants who had suffered senously owing to floods m M ulras Ibesidency, 
-especially Katpadi area wheie large acics of land have been inundated and covered 
up? The peasants there ha\e been asking foi assistance from Government for 
the supply of bull dozers and have Government supplied the same*’ 

Sir Pheroze Blharegat: I have no information on that point But it is pri- 
marily the concern of the Madras Govemment Tf they need any assistance in 
the shape of bull dozeis or any other things, T am sure they will applv to us and 
we will do om best and render them all the help vve can 
Pbbmits fob. Publication of New Dailies and Weeklies during 1946 

1197. *Seth Govmd Das: Will the Honourable Member for Industries and 
Supplies be pleased to state* 

(a) the numbei of permits that were given for publication of new dailies and 
weeklies during the year 1940, 

(b) the number of permits that were actually availed of, 

(c) the principle followed by Govemment m the issue of these permits, and 

(d) whether the number of sanctioned i-crmits is consistent with the paper 
situation in India at present? 

Mr. M. P. Pai: (a) The tolal number of newspapers and periodicals pei nutted 
to istart oi iC"?!.!!! publication dining the year 1946 was 36 dailies and 125 
weeklies These included 30 dailies and 24 weeklies pemiiltod on newsprint 

(b) So far as Government are awaio, out of 30 dailies and 24 weeklies per- 
mitted to ( onie out on newspnnt, 13 dailies and 14 weeklies started publication 
before the end of the vc.ar 1016 It is iindcr'^bMid that pieliiuinaiv .maiifi^ menfs 
in icsjieet ot the otlicis had not hciu coinpleti d In foie the close of the vi ai No 
mforniation is howevci, availabli* as to how uiaiiv of the jounials that wue pei- 
nutted to be biouglit out on j>a}»ei oflici than newsprint had actually lomiiieiieed 
publication as unlike nLWs)»init the Cemral Government do not issue peruut.s foi 
the ))urchasc of such pajiei 

(c) In view of the shortage of papei )> 'rinissioii to stait a new iu\\sj).ipcr oi 
ponodiial has iii the past been given ouly in exeepUonal cases e q , if it 
represents views of an imijortanfc political paity or group ot advoi.ites policy 
which is not alieady lepresented in adequate measure or is otliev\vi»e likely to 
serve a useful j'lirpose 

(d) So far as newsprint is concerned permission w'as granted to the news- 
papers in question when the supply position was not acute As the Honourable 
'Mfernber is no doubt aware, it has already been decided to relax the control on the 
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acquisition and consumption of newsprint with effect from the 1st April 1947 
from which date there will be no restriction on the starting of dailies, weeklies 
and monthlies on newsprint 

Supply position of paper other than newsprint w not quite satisfaetoryr and' 
pennibsion for publication of jounials on paper other than newspnnt is therefore 
being granted sparingly 

Late running of Puri-Howrah Passbnosb on 18th November due to* 

Objeciion by Gttard to Fi.yino of Congress Flag from Bogie 

1198. '*Seth Oovmd Das: (a) Will the Honourable Member for Hallways 
please state whether Government aie aware that the 5 Down Puri-Howrah* 
Passenger Train carrying Congress delegates to the Meerut Session was delayed 
for more than 40 minutes at Khurda Koad (Bengal Nagpur Railway) on the 
18th November last, following an objection by the Guard of the tram, to the 
flying of a Congress flag from the window of a compartment of the special bogie, 
in which Congress delegates w'ere travelling? 

(b) If so, what action was t.iken bv the authorities m the matter? 

The Honourable Dr. John Matthai: (a) and (b) Tlie tiain in question was 
*lc tallied tor 17 minutes, and not 40 minutes as .alleged, owing to the gnaul object- 
ing k) the fl.ig being flown hoin the window of the carriage iii which the delegates 
w'ere ti avolliiig, ns he coiiteiuled that it was likely to be mistaken by the diiver 
lor a red or gieen signal flag The lailwav authonties, howeier, consider that, 
whateitT justification there ina\ liaie been for the guard’s contention, he should 
have used his discretion and should not have detained the train on this account 
The guard has been severel\ warned for detaining the tram under such circum- 
stances 

Seth Oovind Das: Aie Goveiinnent awaie that theie can be no < onfnsiun us 
the tri-colour flag of the Congiess docs not contain the red colour Imt saffron • 
and green and that the exjilanation guen by the guard w'as onl> a pretext*^ 

Mr. President: Ordei, uidei , I lliink this is a matter of opinion and aiguuieut. 
Wli.it is the iiifoi Illation that the lloiiouiable Member wants'* 

Seth Oovind Das: Was the guaid S exjilnnation considered by (loieinment to- 
be satislactoiy? 

Mr. President: The rejiK h.is been given that he was leiuimamled The 
nuittei ends there Next question 

Road Research Station in Delhi 

1199. *Pandlt Sri Krishna Dutt Paliwal: Will the Honourable Member for 
Transpoit be pleased to state 

(a) whether Government have decided to establish a Road Research Station 
in Delhi, 

(b) the details of the c«stiniated initial expenditure for the establishment of 
the station, and 

(c) whether plana foi cheap and durable rural roads will also be considered 
there 

The Honourable Dr. John Matthai: (a) ^is Imt the location m Delhi has 
not been finally decided , 

(b) The initial expendituie is c«;tiinated .it eleven lakhs of rupees, out of 
which, three lakhs w'lll be spent mi buildings and the rest on equipment 

(c) Yes 
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SHumKG OF Dacca Head Post Office to other Looaeity 

1200. *Mr. Tamisuddin Shan: Will the Secretary of the Communications 
Department be pleased to state 

(a) whether Government are aware that the Dacca Head Post Office is 
situated m a locality inhabited almost exclusively by people belongmg to one 
community , 

(b) whether Goveinmeut aie aware (i) that communal disturbances are very 
Irequeub in the cil}, (ii) that during the \vois»t days oi the le ‘ent dijtiirbiinces 
in the city members of the staff belonging to other communities could not go 
to the office, and (in) that members of the public belongmg to these other com- 
muniti 'S were dtprived ol eeilam postal facilities for not being able to go to the 
post office, and 

(c) if the answers to parts (a) and (b) above are in the affirmative whether 
'Government propose to consider the desirability of shifting the Head Post Office 
to a place safely accessible to people belonging to all the communities? 

Mr. Masarrat Husam Zuberi: (a) Yes 

(b) (i) Unfortunately there have been several communal disturbances in 
Dacca 

(ii) Duiing the worst days of disturbances members of staff belonging to 
both communities living at a distance from the post office and who had to pass 
thiough areas inhabited by other coinmunitie's were not able to attend the 
office 

(ill) During the period of seiious disturbances, work at the post office counters 
lemained suspended and members of the piihlu* of both communities did not fuel 
it safe to leave their residences 

(c) The suggestion will be examined 

Mr. K. 0. Neogy: In connection with <ho luply to the last part ofl the ques- 
tion, will the position of each post office m all the areas where communal distur- 
bances have taken place be examined frohi this particular point of view, and if 
necessary separate post offices for Muslims and non -Muslims set up m each such 
area'^ 

Mr. Masarrat Husain Zuben: T am atinid li would not bi^ humanly possible 
to examine the position of each and eveiy post office, but if the Iloaouiable 
Member will bring forward any other paiticnlai case T will examine it 

Mr. X. C. Neogy: I want to know wlwtliei Government ire going to pursue 
the niattci as a matlt-r of general policy oi only (>n tl’o ii-> of lu'hvidual 
complants that mav be brought forwanP 

Mr. Masarrat Husain Zuberi: It (Uq^eiul'. on oircumstam'cs It so happens 
that Dacca has been a very bad ca‘>f of disturbed aiea ml there have been 
serious complaints 

Prof. N. O. Ranga: What is the polic;^ of Govern > mt in such cases? 
After all these eoinmunnl disturbancpc are not confined ti D n ea alone but they 
take place frequently in other places al-.o 

Mr. President: The question will be h\potlicticdl 

■**rof. N. O'. Ranga: Have Goveinniem anv jiolicy ni • cm' to locating their 
|jo\ offices? 

Mr. President: That has been aliead> replied to 

Prof. N. G. Ranga: Only m legard to one place 

Mr. Masarrat Husain Zuberi: I said that if anv sin ’ c ise of a disturbed 
area is brought to my notice, I shall be prepaiod to e> " i n- it The policy of 
the Government is to examine each cii'-e brought forwatd i n its merits 
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Prof. N. O. Baaga: In view of these disturbances occurring in several places 
IfCve Gtovemment any policy about locating the post ofiflces? 

ICr. Fresideiit: He said there is no pohcy, individual cases will be examined. 

Hr. K. 0. Nebgy: Is it not a fact that in very many other post offices in 
some of the disturbed areas the staff found it difficult to attend their offices, to 
whichever community they may have belonged, and that the public at laige also 
found it difficult to avail themselves of the facilities of these post offices v 

Mr. Masaizat Husain Zuberi: Tliat is unfortunately true The question vias 
not about the location of the post office but whether it could be shifted to a safei 
place. I have not said that it will be shifted but that T am prepared to examine 
the question 

JLbsbnod op WiBKLBSS Sbt IN Abroplanb Flyino bbtwben Delhi and 
Lucknow 

11201. ^Haharalkumar Dr. Sir Vljaya Ananda: Will the Secretan of the 
Communications Department be pleased to state 

(a) why there is no wireless set on the plane that flies between Delhi and 
Lucknow, 

(b) whether it is a fact that during the last Budget Hession, 1946 this ques- 
tion was brought up with great force owing to the sad death of Mr Bamachandra 
Bao, who was piloting a plane smiilar to the one <hat now flies between Delhi 
Bnd Lucknow; and 

(c) the reason for not providing this plane with a wireless set while other 
planes are provided with wireless sets? 

Mr. Masarrat Husain Zuberi: (. 1 ) and (c) Carnage of wiieless set is obliga- 
tory only in air-craft the ouirying capacity of which is not leas than ten persons 
including the crew, engaged on iiflemational air navigation or regular air trans- 
port services in British India As the aircraft which operate on the Delhi- 
Lucknow route are nonnally Donnnie type, the carrying capacity ot which is 
less than ten persons including the crew, they are not u'qiiired to can\ wireless 
sets 

(b) Yes 

Contract fob Cash and Payment Work on N W Railway 

11202. *Mr. Muhammad Bahmat-tTUah: Will the Honourable Member for 
Railways be pleased to state 

(a) whether it is a fact that the contract for cosh and payment work on Oudh 
and Tirhut Railway was teiminated during the war and that the work is being 
carried out departmentally , and 

(b) if the reply to part (a) above bo in the affirmative, the special reasons 
why similar action is not possible in the case of the cash contractor of the North 
Western Railway? 

The Honourable Dr. John Matthai: (a) Yes 

(b) The contracts with the O T Railway, tieasuiers were ternunated because 
their services were cous.dered unsatisfactory and unceonomieal On the North 
Western Railway the eontiaet system has worked both sntisfactor^^ly and econo 
mically and no change has been considered necessary so far, though the House 
will recall that I recently stated that this is a matter which will bo leviewt d 
from time to time 


f Auawei to this question laid on the table, the questioner being absent 
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Faoiutxbs rom Passsnous at Kachla Bbidgs Station on 0. T. Railway 

1902. *Paiidlt 8ii Krlihna Dutt PaUwAl: Will the Honourable Member Ibr 
Railways please state. 

(a) whether Government are aware that the Kachla Bridge Station on thfr 
Oudh and Tirhufc Railway is a very important one where not only during import- 
ant melas but also on ever\ Pnniamatii diiv people detiain in thousunds lO batlic 
in the Ganges; 

(b) whether Government are aware that the station platform is too narrow 
to accommodate such large multitudes and that arrangements for shelter fromi 
the sun are not adequate; 

(c) whether Government are aware that the waiting rooms are msufficient 
in number and that there is no proper arrangement to accommodate ladies at the- 
station, 

(d) whether Government are aware that there are neither arrangements for 
despatch of parcels, nor for sendmg telegriq[>hic or telephonic messages; and 

(e) the steps that Government propose to take to provide the above facilities?' 

The Honourable Dr. John Matthai: (a) Kachla Bridge Station is a Halt and is 

onl\ of importance during melas 

(h) The platform is admittedly small It is scheduled to be increased in width 
and extended by 200 ft in length in the Postwar Reconstruction Programme. 

(c) Tlic permanent General Waiting Shed is sufficient for normal traffic. The 
necessity for piovision ol tempoiury sheds to meet mela roqiurements will be 
investigated There is already a ladies waiting room 

(d) The station is open for the hooking of all coaching traffic including parcels, 
but N a non -telegraphic station 

(c) The steps Go^ernment intend to take arc indicated under (b) and (c) 
above 

Mr. Vadilal Lallubhai: With regard to parts (b) and (c), will the Honour- 
able Member look to the difficulties of passengeis at Baroda station? 

Mr. President: The question relates not to Baroda but to another station 

Cost OF Oil USED AND Cost OF Maxufactubb or Vanasfati and Hydebogentei> 
Oil, peb Pound 

1204. ^Pundit Thakur Das Bhargava: Will the Secretary of the Food 

Department please state the lespective prices (retail as well as wholesale) of (i) 
One lb (pound) of oils used for manufacture of hydrogenated Vanaspati 
praduct, and (ii) One lb (pound) of Vanaspati (hydrogenated oil) as well as the 
cost of manufacture per poinid of Vanaspati? 

Mr. E. L. Panjabi: (i' Since the decontrol of oil, prices of groundnut oil, 
uhuh IS the oil commonly used in the manufacture of vanaspati, have shown 
gie.it v.uMtion TusI bcfoie the control was lifted, the weighted average whole- 
scilc III uc ol oil «as ft .‘um. IS and 10 2 pies per lb 

{lO The pi ices of MUi.t'.pati are fixed separately for each zone The All India 
avei.'iL’i e\-fict(>rv price is 11 annas lOJ pies per lb This includes cost of manu- 
factuu dt 1 anna and 2 nies per lb , and othei charges such as cost of packmg, 
tian^port and llie l\( isc dutv A copv of the Notification containing wholesale 
and ictad puces of ^ann■^p^t^ is laid on the table of the Rouse 

GOVERKMKNl OF INOIA 

T)FP\RTAIENT OF FOOD 
NOTIFICATION 

yew Delhi, the 2Bth Februarif 1947 

No 6 FF (2)/47 — In esornse of the powers conferred nyjon me hy sub-clause (ll of 
clause 6 of the VcRetable Oil Products Control Order, 1946, .and in supersession of the 
Notification of the Government of India in the Department of Food No 6-VP(2)/46. dated 
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the 30th November 1046, I herebj fix aa followa the maximum prices at which vegetable 
oil products may be sold with effect from lat March 1947 — 



Maximum price pei lb net of vegetalilo 

Oil Pi odiict 

Locality of sale 

When sold 

When sold by any otlier 
person 

by producer 
or producer’s 
distributing 
agent m 
large packs 

In large paths 

Loose in 
small quan- 
tities 

1 

2 

3 

4 


Bs. a p 

Rs 1 i> 

Rs a p 

1 Bombiy town and suburbs 

0 11 3 

0 12 0 

0 12 9 

2 Bombay Province (excluding Bombiy 
town iind suburbs), but imluding Ad- 
• ministered .irois 'ind Bly Lmds, m the 

^ former W 1 Ststos Agency, Madras the 
Central Provinces and Berar, Coorg and 
Panth-Piploda 

0 11 6 

0 12 3 

0 13 0 

3 The Punjab, the United Piovuices, the 
North West Frontier ProMiice, Smd, 
B ilucliist ’n, Delhi md Ajmer 

0 12 6 

0 13 3 

0 14 0 

4 Bengil Ass <m, Oris-<a and Binar ^ 

0 12 3 

0 13 0 

0 13 9 


Note — “L arge packs” are packs (m producer’s 
less than 35 lbs net of the products 

11 

original sealed container) containing not 


Maximum price per p'>ck of veget.ible 


oil produt t when eold in sm ill p.n ks 

Desciiption 




Whole'-ale 

RoUiil 


Ba 1 p 

Rs 1 p 

Packs o er than “ Paka\ ” . ontauiing 10 lbs. 

9 7 0 

9 13 0 

Paoks other than “ P ilou ” containing 6 Ibe. 

4 16 3 

6 2 6 

Packs other than “ Pak iv ” containing 2 lbs 

2 0 6 

2 2 0 

Packs otlier tlian “ P''ckv ” containing 1 lb. 

10 6 

1 1 3 

Packs containing 9 lbs of " Pakav ” 

8 13 0 

9 2 6 

Packs oontuimng 3 lbs. of “ Pakav “ . . 

3 4 3 

3 6 3 


Nora — “The maximum prices specified above under 1 and II are inclusive of freight but 
eKclusive of octroi, terminal tax and similar other local taxes and also of sales tax “ 

When any snob tax is paid, whether by the manufacturer, his distributing agent a 
wholesaler or a retailer the maximum price as fixed above in respect of any transaction 
may be •increased by an amount equal to the total of the taxes so paid at or before that 
transaction and may after the increase, be rounded off by to the nearest pice 

N. T MONE, 

Vtgttahlt Oil ProdueU ControUtt for India. 
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Shri Mohan Lai Sakaana: Ts it a fact that complaints have been brought to 
tJie Honouiable Member that in Delhi itself one of ihe mills charged more 
than the scheduled lates niid it lias included toll ta\ which it is not paying'^ 

Mr. K. L. Panjabi; Th.it forms the subject mattei of another question which 
IS coming on 

Prol. N. O. Banga: Wliat considerations have been taken into account liy 
Goveniinent ni fixing such high prices as 12 annas minus IJ pies, when the price 
ol giound-nnt pei pound was fixed only at 9 annas minus 2 pies^ 

Mr. E. L. Panjabi: Tliere are other factors which determine the fixation of 
puce of Vanaspati I might mention for the information of the House that th(' 
profit allowed to the manufacturers per ton is only Rs 85 

Prof. N. O. Banga: That gives us no idea about the percentage of profit that 
the^ are able to make in view of the fact that the cost of manufactuiing 
Vanaspati, as the Honourable Member has himself said, is only 1 anna and 2 pies 
per lb , and there is u margin of as much as 3 annas between the price of ground- 
nuts and the price of Vanaspati TIow does the Government explain this gieat 
diffeience between these two prices? 

Mr. K. L. Panjabi: May J mention some of the other factors which enter into 
the cost of Vanaspati Intel est on capital, advertisement cost, packing, railway 
height, and the Excise Duty of Rs 100 per ton These are some of the inuin 
f'ictors which account fbr the difference 

Dr. O. V. Dadunukh: Could the Honouiable Member tell us wlietfTer 
Vanaspati is used as an article of food or is it only used as a flavouring agent? 

Mr. K. L. Panjabi: It 18 used for cooking 

Dr. G. y. Deohmuld): But has it any food value, does it produce any caloncs, 
does it act as a soit of food'^ I fhink [ have explained sufficiently 

Mr. President: Is it a matter within the special cognizance of the Honouiable 
ifember*’ 

Dr. 6. V. Deetamukh: It should be .Ml these questions hang munil this 
important question 

Mr. President: That will he a matter of argnment 

Dr. O. V. Deshmukh: 1 am asking for information Ts it used as a food, or 
as a flavouring agent? 

Mr. K. L. Panjabi: It IS used as a food 

Food Value and Effect on Health of Hydbooentbd Oil as Comfabbd to 
Original Oils 

1205. *Pttndit Thakur Das Bhargava: (a) Will the Secretary of the Food 
Department please state whether Government ever got their experts to examine 
the respective effects of oils (in their ongmal form) used for the manufacture of 
Vanaspati and the hydrogenated oil on human health? 

(b) Are Government aware that these oils used in their original form are 
more health giving and less costly than the Vanaspati? 

(c) Do Government propose to have the respective merits of these oils in 
original form and in the hydrogenated state examined by their experts for the 
benefit of the public at large, if it has not already been done? 

Mr. K. L. Panjabi: (a) Yes, Sir 

(b) Oils are cheaper than Vanaspati The result of scientific investigation 
winch IS still continuing regarding the comparative value of Vanaspati and other 
fats IS not vet conclusive 

(c) Yes, Sir. Experiments on the composition and nutritive value of vege- 
tables oils, hydrogenated oils, ghee *»nd other fats commonly used in this country 
are being condii'’*"d 
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Mr. Manu Subedar: Ha\p Go\erm»ient seen the u'cent report of investigation 
by Col Sokhey from Bombay in which he ha*, given j esulta of his experiments on 
Vanaspati and in which it was pointed out that this was a very deleterious 
material and it had a bad effect on the eyes of the individuals who consume it'' 
Prof. N. G. Ranga: Not only eyes, but stomach also 

Mr. K. L. Panjabi: 1 have seen the piess lepoit c/t uliat Col Sqkhey -la d 
and he has also moiitioued that the results aie not conclusive and fuither expeii- 
ments are being conducted by him 

Mr. Msnil Subedar: Having regard to the seriousness of this inattei will 
Goveiiiment depute an officer on this job so that he may have this matter eaie- 
fully ascertained and the public may know precisely what is what, because the 
vegetable oil maiiutiu turers, have come out with a rejoinder ond the public is at 
present on a confused state? Is it not the duty of the Oovermnent to send ou* 
an officer foi this work’ 

Mr. X. L. Panjabi: As I have already mentioned, no fonclusive lesults have 
been obtained so fai We have an elaborate jd.in of leseaich w'hicli has been jmt 
into operation Tins includes feeding trials so that the effect of Vanaspati on 
health can be ascertained, and T do not see wliat else we can do at the morn'^nt 
Pandit Balkriahna Sharma: May I know from the Honourable the Food 
Secretary wdiether in any of the sub-committees Dr Aykroyd expressed his 
opinion that it w-as not injuiions to human health*’ 

Mr. K. L. Panjabi: Dr Aykrovd’s repoit is that it is nut injurious to human 
health, and that it is slightlv bettei than bazar ghee 

Dr. G. V. Deshmukh: Has the Honouiable Member seen some scientists’ 
reports that Vanaspati has no food value at all, and that it is not absorbed in the 
body because it melts on a higher temperature on account of its being solidified’ 
Mr. President: Order, order 

Dr. G. V. Desbmukh: It is a veiy impoitant question, Sii 
Mr. President: It is a veiy important question, but it rnnnot be decided by 
votes 

Shri Mohan Lai Saksena: Is the Honouiable Member aiiau that his own 
. Member in charge stated in this House that Vanasjiati was injurKnis to health 
and experiments have been made on rats and it was found that they became 
blind’ 

Mr. K. L. Panjabi: The Honourable Member has stated the results which 
have lieeri olitamed so far He also made it clear that further experiments were 
being conducted 

Sir Oowasjee Jehangir: For how many yeais has Vanasjjati been used in this 
country? ^ 

Mr. K. L. Panjabi: To the best of mv information since 1914 
Shri Mohan Lai Saksena: Is it not a fact that factories have multiplied dur- 
ing the last few years’ 

Mr. K. L. Panjabi: They have inereasedT and I believe there are about 22 
factories now 

BiiAOK-Maskbtino in Oils used fob Manufaotubb of Vanaspati. 

1206. *Pundit Thakur Das BhargaTa: (a) Will the Secretary of the Food 
Department be pleased to state if it is a fact that oils used for the manufacture 
of Vanaspati are not cas.U available to the public and that black-mnrketing in 
thom_ IS prevalent? i 

(b) Do Government propose to considei the adviSHbility ot making these oils 
available to thp ppJl^lic by d^sooptinjijiuig the supplies of such oils for manufacture 
of Vanaspati? 
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Mr. K. L. Panjabi: (& l) The oils used for manufacture of vanaspati are 
gioundnut aud cotton seed oils — the latter being used to a very small extent 
Presumably the Honourable Member has groundnut oil in mmd (Jovem- 
ment are aware that there has been a shortage of this oil m certain parts of the 
country and that in the scaiciiy areas prices in excess of the statutory limits 
have been demanded With effect from 5th of March Government have 
removed control over prices and movement of all oik except cocoanut oil The 
effects of decontrol are being watched 

(b) Government do not supply any oil for mauufacture of vanaspati and so 
the question of discontinuing such supplies does not arise 

Abtificial Insemimatiom op Cows. 

1207. *Pundit Thitkur Das Bhaxgava: (a) Will the Secretory of the Depart- 
ment of Aguculture please state how long Government have been experimentmg 
on the artificial insemination of cow's and whether Government experts are 
satisfied with the lesults? 

(b) What IS the age of the longest lived cow or bull so produced and is the 
said animal in all respects like the natural born? 

(c) What steps have Government taken to popularise production by artificial 
insemination ? 

(d) Have Government published any hteiature regarding the result of such 
experiments’ If so, where is it to be found? 

(e) Has artificial insemination been tried on other animals such as buffaloes, 
camels, sheep and goats? 

(f) If so, on what other animals’ 

(g) Are the results equally satisfactory as m the case of cows? 

Sir Pheroze Eharegat: f.i) Reseaich was started m November 1942 and actu.d 
VI oik taken up at T/,ituagar on the 1st April 1944 and at thiee other centres m 
November-Decembei 1916 So far some 6,400 animals have been so ni- 

senimated The pncontagc- of fertility is 75 per cent and (he experts are 

satisfied with this result 

(b) The oldest calf so produced is aged three vears She differs in no wav * 
from others born to natural service 

(c) The woik has to be c.irried out bv trained men, 83 tcchmcKUis from pio- 

vinces and States iiave so far lieen tunned in this woik Where a (’entie is 

started, propaganda is carried on by direct contact with livestock owneis and 

through demonstiatioiis and lectures dunng fairs and exhibitions 

(d) One paper was published in Induni Paimmg in 1945 and seven papers on 
artificial insemination and semen studies were published in the Procet'dings of 
the .I4th Session of the Indian Science Congress held m Delln in 1047 

(e) Yes 

(f) On buffaloes, sheep, goats, poultry and to a small extent on horses 

(g) Yes 

Seth Oovind Das: Are Government aware of any such place in the world 
where artificial insemination is practised on human beings? 

Sir Pheroze Kharegat: I have no information on that point 

Factobibs fob BxFnnKa Oils usbd in the Manufaotubb of Vanaspati. 

1208 . *Pimdit Thakur Das Bbai«av»: (a) Will the Secretary of the Food 
Department please state how many feretories there are in the country which 
only refine the oils used in the manufacture of vanaspati without hydrogens 
ating the sana- 
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(b) Have Government given any encoiuageinent so far to such industries? 
If not, why not? 

Mr. K. L. Panjabi: (a) Detailed information is not readily available 

(b) Yes Eleven licences for import of oil refining plant have been issued 
and further development of the industry is being examined by a Special Panel set 
up for this purpose 

Shrl Mohan Lai Saksena: Will the Government consider the advisability of 
not allowing this machinery to be imported unless they are satisfied that 
Vanaajiati is not injurious to health? 

Mr. E. L. Panjabi: It 18 a question of oil refinery, not Vanaspati 

Shri Mohan Lai Saksena: Ts it not a substitute for Vanaspati? 

Mr. K. L. Panjabi: Til the sense that oil and Vanaspati are both cooking 
inediiiins 

Mr. President: Older, order Ihe question houi is over 
(6) Wriiten Answers 

RS'INSTatement of N. Ramakbishnaiah of Bezwada Royal Mail Sbrvioe and 
OF D. Vbnkatbswaelu of Vizag after Aquittal by Courts Martial. 

1209. *Prof. N. O’. Banga: (a) Will the Secretary of the Communications 
Department be pleased to state if it is a fact that (1) N Bamaknshnaiah of 
Bezwada Royal Mail Service and (2) D Venkatnswarlu of Vizag Royal Mail 
SerMcc who joined the Aim;> were Court-martialled and finally acquitted, and 
if so, when and for what offences? 

(b) Is there any provision to reinstate them in their old appointmeivts? 

(o) If so, when will they be reinstated? 

Mr. Masarrat Husain Zuberi: (a) Theie is no record of M Ramakrishnaiah 
or D Veiikateswariu ha/ing been tried by t'ouit Maitial during their military 
btivice and of their ac<iuittal These two men while serving in the Far East 
Were taken prisoners b\ the enemy and joined the Indian National Aiiiiy After 
recovery from the enemy, and in accoardance with the normil procedure a Court 
of Plnquiiy was held to emjuire into the circunistaiices in which thev fell into 
enemy hands and their subsequent actions Both of tlieni were subsequc-ntly 
discharged from the Army 

(b; The general policy of (Joveninient in legnid to Ex I N A personnel 
has already been made clear in I’eply to the Honourable Menihei 's St-aned 
Question No 1032 on the ISth March, 1047 

(c) The matter is under consideration 

Recovery OF Advance of Pay to Obtoials of Posts and Telegraphs in 
Central Areas durino Evacuation in War Time. 

1210. *Prol. N. Q. Bangft: (a) Will the Secretary of the Conunumcations 
Department be pleased to state if any advance of pay was gianted to the offi- 
cials of the Post and Ttdegraph Department lu the Coastal Ardas during the 
evacuation in war time, and if so, has it been recovered? 

(b) If recovered, is it a fact that the head of the department {recommended 
the refund of recovery; and if so, why has it not been refunded yet and when 
will it be refunded? 

Mr. Masarrat Huaain Zuberi: (a) Yes 

(b) Yes The matter is under consideration. 
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Plans for Dsyslopmusn^ or Fisubrixs in India. 

1211. *Prof. H. O'. Banga: (a) Will the Secretary of the Department of 
Agriculture be pleased to state if Government have any plana for the develop- 
ment of fisheries in India during the next live years and if so whht are tliey? 

(b) Do thev intend to develop cooperative societies of fishermen for deep 
sea fishing, pre'sei vation of fish, manufacture of oils, manures'uud' their even- 
tual sale? 

(e) Do Goi eminent propose to giVe anj grants to Provincial Government* 
and' if so on whnt lines do they propose to dleveTop fishing’ 

(d) Are anv efforts heuig made to train fishermen in modem methods of 
fish culture, fishing, fish manufacturing processes, and making nets, eto.? 

fe) Aie there anv big launches belonging to Government which can be used 
ter fishing, and if so, how many and do Government propose to place them 
at the dispoHiil of the fisheiinen? 

Sir Pharoxe Kharegat: (,i) The plans of the Central Government provide for 
the estnblisliinent of (i) two marine fisheries research stations one at Karachi 
and the other at Mnndnpam (Aladras), (if an inland fisheiies research station 
neai (\ilcutt.i .ual (in) a technological researcli station at Bombav In addi- 
tion pilot work on deep sea fishing will be taken up with the aid of speci)a.l 
power boats, ftwo of which have alrcadv been purchased) m order to assesa 
the relatne ^ nines of different tjpes of power) propelled craft and gear 

(b) The development of Co-operatiVe Societies for fislieriiieii is the res- 
ponsibilitv of Provincial Governments T^ntil pilot work on the best methods 
of offshore and deep sea fishing has been earned out and some research done 
on the preservation of fish, the manufacture of oils, manures etc , it mac npt 
b- possible to improve the methods of processing or enable Indian Fishermen 
to take up deep sen fishing 

(c) 'Block Grants have been allotted to provinces for theii development 
sedicmes and it is evpected that they will finance therefrom such scheme on 
behalf of fishermen as thev think fit 

(d) Provincial Governments are expected to do this from the block grants 
allotted to them 

(e) Two fishing vessel have been purchased and will b® used in part as 
training vessels for risliernien Tliev cannot however be placed at the disjiosal 
of fishermen Two Marine diesel engines have been ordered which will be 
installed m small boats and experimental work will be started with them It 
IS hoped that they will be successful and found suitable foi small fishermen 
in which cases provincial governments mav help the fishermen by placing 
such boats at their disposal from out of their block grants 

Rk-Employmbnt aftkr Rktirbmbnt of Gazbttbd Qffioicrs in Industbixs and- 
SlTPPLlXS D^abtmbnt. 

1212. *811 A. K. M*noa; Will the Honourable Member for Industries and 
Supplies bo pleased to state* 

(a) the number and the nadies of the Gazetted Oflftcers who have^ been ap- 
pointed after retirement from Government service (Central or Provincial) in me 
Industries and' Supplies Department including Statutory bodies like Indiani 
Rubber Proliiction Board, Coffee Cess Boaid etc , 

(b) the period they have been serving after retirement; and 

(c) the number of extensions given to each and whether Government pro- 
pose to grant further extensions to any of the above officers and if so, the rea- 
son therefor? 

Mr. X. P. Pai: T lay on the table of the House a statement showing the 
information asked for. 
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BxCOONmON OF JUNIOB CAUBBlDaB OBKTmOATB AS EqIHVALBHT to MATSaOUXA- 
TION CbBTTFIOATB BY THB RAILWAY BOABD. 

1218. *Seth Sukhdev: Will the Honourable Member for Kailways be pleased 
to state 

(a) whether the attention of Government has been drawn to the letter of 
the "Deputy Director, Railway Board, dated 26th November 1946, addressed to 
the General M.mag<-r, Madras and Southern Maharatta Railway, to the effect 
that the Board «eie ad\ibed that the European Middle School ceitificate may 
be treated equivalent to Junior Cambridge Certificate for the purpose of rec- 
ruitment to the subordinate railway service; 

(b) whether tWnemment are aware that the Junior Cambridge Certificate 
IS not recognised ns an equivalent to the Matriculation Certificate by the Uni- 
veisities 111 India , and 

(c) whether it is a fact that the Railway Board recognise Junior Cambridge 
Ceitificate as an equivalent to the Matriculation certificate and if so, why? 

The Honourable Or. John Matthai: (a) ^'es 

(b) The Ccimbridgf Junior Ceitificate exainmntion is not recognised as being 
equivalent to the M.iliil illation Certificate for purposes of ailniission to Uni- 
versities in India 

(e) A pass in the Cambridge Junior Certificate examination is accepted as 
the niinumim qualihcation for admission to subordinate Railway service to the 
same extent as tlie Matriculation Ceitificate is aicejded As regards tbo hittei 
portion of the question, Go\ernmeiit consider that the standard of the Ciiin- 
bridge Juniot Ceitituute exauunatiuii is adequate to obtain suitable reciiiits 
for Railway subordinate posts 

Expenditubb ok Pbiktikg Fbbss fob THB E. I. Railway. 

1214. *Mr. Hafiz M. OhazanfaruUa: (a) Will the Honourable Member for 
Railways please state what is the amount of money spent on the Printing 
Press for the East Indian Railway annually? 

(b) What 18 the total strength of all the btaff of the Printing Press? 

(c) What IS the amount of work tunied out annually? 

(d) Is there any officer who compares the amount of money spent with the 
work turned out? 

(e) Is all the Printing work for the East Indian Railway done m the Railway 
Press 

(f) If not, what percentage of work is done by outside Presses? 

(g) How doBh the cost of work done in the Railway Press compare with 
that done by the outside presses? 

Tbt Sononrsble Dr. John Matthai: (a), (b) and (c) A statement giving 
ihe informatiou is placed on the table of the House. 

(d) 'Ibe usual chuck and supervision over the expenditure and the outturn 
of work 18 exercised by the Administrations’ Accounts Oificers 

(e) and (f) Ordinarily all the prmtmg work for the E I and B A, Rnil- 
wujs 16 done in the Railway Press Due, however, to the strike m 1945 and 
the subsequent “go slow’’ policy of the woikers m the Press it was found neces- 
sary to get a certain amount of printing work done by outside agencies This 
practice has since been stopped. 

(g) Government are informed that the cost of iJie work done in the Railway 
Press 16 generally low’er than the cost of work by outside Presses 
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BTARRKO qUBSTIOMH AND ANSWERS 
SUiUmtut 

Printing Pret$, E. I. SaUway 

1. Average amount of money spent annually on ike Press — ^Bb 23,48,000. 

(N.B — The Frees performs the work of both the E. I and B A Bailwayti ) 

2. ToUA strength of ttafi.—l,2Si 

•3 Estimate of work turned out by the Press annuoily— 

(i) General Printing— 18,000 pages. 

(ii) Forms and paper tickets— 290,900,000 
(m) Card ticketB-164.328.000. 

Allotment TO United Provinces of Coal Dust fob Bbick Bubnino 

1215. *Hr. Haflz M. OkaiaiLtarallA: (a) Will the Honourable Member for 

Industries and fSujjplies please state how njucli dust coal has been allotted to 
the United Provinces for brick burning during the year 1947’ 

(b) Wlnt is the total quantity supplied upto the end of February, 1947? 

(c) Will the balance be supplied by the end of the vear? 

(d; What IS the quantit/ of steam coal allotted to the United Provinces for 
the year 1947? 

(e) How does this compare with the last veui’s allolmeiit > 

(f; Do Government propose to arr.mge for providing =;uffieient steam coal 
to the United Provinces for use in the Ice Factories’ 

Mr. M. P. Pal: Necessaij information is being collected and mil be laid on 
the table of the House in due course 

Expbnditubh on RaiL’Road Scheme by the B I and 0. T. Railways 

1216. *Mr. EaAx M. ahaxaofuulla: (a) Will the Honourable Member for Rail- 
ways please state what is the total expenditure incurred excluding cost of lor- 
ries m starting the Rail-lload Scheme iii the United Pmcioct's up-to-date by 
the East Indian Railway and Oudh and Tirhiit Railway separately? 

(b) Is the salary of higher staff included in the above expenditure? 

(oj If not, what is the amount of salary of higher staff deputed for the 
scheme ’ 

(d) What IS thi strength of the staff now employed on this scheme on the 
East Indian Railway and Oudh and Tirhut Railway sppaiately? 

(e) Who IS responsible for the payment of the money spent on this scheme? 

(f) Why are the Railways still keeping their staff and incurring e.xpenditure 
when their share h'as been reduced and they will have no voice in the manage- 
ment of the companies? 

(g) Have the Railway authorities settled the claims of the promoters of 
different companies in thVir areas.’ 

(h) What IS the total amount which the Railway will have to pay to the 
promoter appointed by them? 

(i) Who will bear the expenditure incurred by the Railways referred to in 
para (al above? 

The Honourable Dr. John Matthai: (a) The expenditure incurred by the East 
Indian and Oudh Tirhut Railways so far m connection with ruil-road co-oidi- 
nation schemes in the United Provinces is approximately Rs 15,8(K) and 
Be. 17 500 respectively. 

(b) Yes 

(o) Does not arise. 
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(d) No separate staff are exchisiv(‘h employed by the East Indian and Oudh 
I'lrhut Railways on the scheme in the United Provinces, the staff deal with 
road-rail co-otdination in all ])Poviiiceb and with schemes for collection and 
delivery services m the areas served by ihetn 

(e) The expenditure incurred by railways on the co-ordinatiou of road and 
mil IS borne by them 

(f) The scheme of the United Provinces Government for road-rail co-ordi- 
nation provides for railwav participation both in capital investment and 
management The lailway staff are employed to ensure that the companies 
work satisfactorily and in the public interests 

(y) 

(h) Promoters for the rajl-road conipap^es vftre appointed in 19rf/> by - the 
Proimciai fiovernmeiit The details of the expenses incurred by them have 
not yet been received from all the promoters, In the first instance, the 
matter is under consideration with the Provincial Government. Although 
the legal liability is not fixed, the Railways will be prepared, if necessary, to 
bear their share of tlie out-of-pocket expenses inclined by promoters 

(i) The expenditure referred to m jiart (a) of the question will be borne by 
the Railw'ays 

Unsatisfaotoby Distribution or Iron Stxrl for Industrial and Cohmiroial 

PUBPOSXS 

1217. *$Jt. Seth Damodar Swroop: Will the BTonourable Member for Indus- 
tries and Supplies be pleased to state 

(a) whether Government are aware that there is a general complaint to the 
tiTeit that the distulmtiop or iron .and steel for indiistiial and commercial pur- 
poses IS far from satisfactory, 

(b) whether Government are aware that the new system of issuing permits 
through the Provincial Controller’s office w causing delay in the issue of per- 
mits, and 

(() whether Goveinment propose to obtain reports regarding the issue of 
perinit-4 fiom the various Provincial Governments? 

Hr. M. P. Pal: (a) Complaint is nininlv about insufficient quantities of Iron 
and Steel and not of irnil-diKtribiition 

(b) and (c) The Honourable Member apparently refeVs to officers ap- 
pointed by Provincial Governments to issue pennits against the provincial 
quotas If true, the yiomt is a matter for interpellation m the provincial legis- 
latures The officeis issuing fiermits nie fulh under the control of the provin- 
cial governments 

Installation of Eleotiric Railway Line beyond Virab on B. B. ft 0. 1 
Railway 

1218. *Mr. Mohammad H. Kllledar: (a) Will the Honourable Member for 
Hiiilways please state whether Government propose to install electric Railway 
Line beyond Virar on Bombay, Baroda and Central India Railway? 

(b) If so, when and up to what station is it proposed to be installed? 

The HonouraUe Dr. John Matthai: (a) and (b). A proposal to extend the 
electrification of B B & C I mam line from Virar to Ahmedabad a distance 
of 275 miles is now' under consideration A preliminary report by the B. B- 
A C I Railway has been referred to the Consulting Engineers for their expert 
advice and for working out details As investigations are sHll proceeding and 
aie >et incomplete it is not possible to say at this stage whether this electri- 
fication will materialise or w'hen the work will be commenced. 
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POUOY OF BXGRini^MXNT OF WOMBN IN PLACE OF MeN IN THE TeLEFHONE BbANOB 

121'9. *lCf. MollAiiiiiiuulf iKt ^OlBdfar: (a) Will the Secretaory of the Commu- 
nications Department please state whether it is the policy of Government to 
recruit, i^omen in placF of men m the Tele]f»hone Branch’ 

(t) What 18 the reason for adopting this policy’ 

(c) Ts it a fact that fninale optrarhrs are paid more than the male operators? 
If so, why? 

(dj Have Government made any experiment in regard to the outturn of the 
work ot the male ahd female operators? If so, what is the result? 

(t) Is it a fact that in spite of the Departmental rules restricting employ- 
ment of married women, they are stil* being employed os operators? 

Kr. Kifarrat Hufaln ZUbsrl: (a) No 

(b) Does not arise 

(c) Sometimes During the war, special scales which were higher than the- 
<ubstnnti\e scales were sanctioned for pureU tein]K>rftr\ women operatois 
The scales for permanent operators are the seme for women and men The 
special scales for temporary women operators were introduced in order to 

, attract suitable w'omen who were not available on the ordinar\ departmental 
scales 

(d) No regulai time tests ha\e been carried out in India 

(e) Tlie restriction on employment of married women was ternpoiarily lifted 
during the war, some married women \Nho were recruited at the time on a 
temporary basis, have been allowed to continue m their posts 
Replacement op Tkmporahy Telephone Operators by War Service Personnel 

122d. *Mr, Mohammad H. Killadar: Will the Secretary of the Coinmuni- 
cntiuns Department please state 

(a) whether it is ai fact that temporary Telephone Operators of anv length 
of sen ice are being replaced by war Service '•andidates , and 

(b) the percentage that is fixed for the recruitment of War Service person- 
nel ’ 

Mr. Masarrat Husain Zuberi: (a) Temporal v telephone operators ivcuuted 
duung the war have to be dischiuged to make room for depuitmeutal employees 
and demobilised Army personnel » 

(b) Seventy per cent 

Report on Cottaoe Industry by Indian Trade Commissioner at Jafan 

1221. *Sri V. 0. YeUingiri Oounder: (a) Will the Honourable Member for 
Industries and Supphes bo pleased to state whether nnv action has been taken 
on the Ilepoit of the Indian Trade Commissioner at Japan regarding Cottage 
Industnes? 

(bi Considering the importance of Cottpge Industries to our country, do- 
Government propose to exainme the possibilities of introducing sucli industries 
in this country by establishing a separate Reseaich fiistitute for Cottage 
Industries? 

Mr. k. P. Pal: (a) 1 have not been able to trace any report of the IiidiHii 
Trade Commissioner in Japan regarding Cottage Industries The Government 
ot India asked foi sneh a report m 1940 but up such report was leceived from 
wud the office of the TVade Commissioner in Japan was closed dowm in' 
1941 ‘ 

(b) Government consider the practical utility of the suggestion made 
m the question as well a^ fresh enquiry m J^pan as soon as coiidi- 

tions prevaiUng in that couni^ enqomfia tq be made 

and a report can be obtained thereV**'* 
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Village Post Ofeiob in Chota Naqpub and Hazabibaoh Disteiots of Bibab 

1222i *Babu Baxa Narayaii Singh: Will tbe Secretary of the Communi- 
cations Department be pleased to state 

(aj the nurnbei of new village Post Offices establish^ in each of the five 
distiicts of Chota ^ag]M 1 r in Bihar dimng the last five years, 

(b) the number of jh'm ullage Post Office^ proposed to be started in the 
coming five years in eacli of the said five districts; 

(c) the basis of starting these post offices, and 

(d) whether the people of Pandepura and Pathalgara of the Chatra subdivi- 
sion cf Hii/aribag District, have applied for opening a village Post Office and 
if so. with what result’ 

Mr. Masarrat Husain Zuberi: fa) and (h) A statement is laid on the 
table of the House 

(c) Offices aie ope icd when they arc considered adnamstrativeh nnts- 
sary or Avhen requests are made by membeis of the public, provided that the 
offices do not wnik at a loss above the limit piescnbcd, nanieh, Bs anO per 
annul 

(d) Yes \s the offices would ha^o woiked at a loss bovond the piesciiliod' 
limit, they could not be opened Tbe matter is being reviewed 


(s) Smgbhum 3 

Bull 3 

M inb'ium 2 

Horanbag i Nil 

PaKinau Nil 

i(b) Sing'ib'wiin 3 

Bint hi i 

Matibhum 37 

Haz ribagh 6 

P il ra-iu 2 


Sale of,Vbobtable Oil Products at Unauthorised Rates 

1223. *Babu Bam Harayaa Singh: Will the Secretary of the Food Depart- 
ment be pleased to state. 

(a) w'hat- aie the tour references he mentioned m his reply to parts (b) and 
(c) of starred question No 689 asked on 3rd March, 1947 regarding the sale of 
vegetable oil products by producers and distributors at unauthorised rates, 

(b) ^vhich two of tlie four references are without foundation and which two 
are under examination, and 

(c) how long the examination will continue and how it has been or is being 
conducted? 

Mr. K. L. Panjabi: (a) and (b) The four reefreuces w^ere as follows 

(i) An allegation was made that the mamifaoturers were themselve*; doing 
wholesale and retail business The case has been examined now’ and unimi- 
facturers have been asked to obtain previous jiermission of tbe rontroller liefoie 
undertaking wholesale or retail disfribution of tbe product 

(ii) An allegation that a firm in Bombay was selling the product ou condi- 
tion that the containers would be returned free of charge This allegaition 
has been examined and has not been substantiated 
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(in) An allegation that a manufacturing firm in Northern India was simi- 
lail;\ selling the product m 45 and 56 lb containers on condition that the oon- 
taiiidis would be retuincl free of charge This allegation is also found to be 
n ithout foundation 

(IV) Intorimition th.it a in.iuut.icturei in Delhi was allowed to add to his 
price terminal tax which was not paid This case has been examined and it 
has heen decuded to cancel the order permitting him to do so 

(e) Examination of all the four cases has been done by the Vegetable Oil 
Pioducts (Controller and it has now been completed 

Recommendations of the Vanaspati Manufaotdbbbs Association re sale op 
Vegetable Oil Peoduots at Unauthori sed Rates 

1224. *Babu RRm Narayan Singh: Will the Secretary of the Food Depart- 
ment be pleased to state whether (roverninent hive considered the recommen- 
d.itions of the Vanaspati Manufacturers Association referred to in his reply to 
part (a) of starred question No 689 asked on 3rd March, 1947 regardmg the sale 
of vegetable oil products bv producers and distributors at unauthonsed rates 
and if so, what decision they have arrived at? 

Mr. K. L. Panjabi: Yes, Sir It has been decided to accept the recom- 
mendation of the Ashoeiation and the manufacturers desinng to undertake 
wholesale' and ret.iil distribution to a limited extent have been asked to supply 
information regarding their production and <5<iles organisation At the same 
time the\ have been warned that they are not authoiiscd to charge either whole- 
sale oi letail pi ices without the previous permission of the Vegetable Oil 
Products ConFroller 

Permission to Qanbsh Flour Mills to change Terminal Tax on Vegetable 
Oil Products supplied to Delhi City 

1225. *Babu Bam Narayan Singh: (a) W’lll the Secretary of the Food De- 
jiartment I'o ple.ised to state whether the Gaaesh Hour Mills Company Limi- 
ted have been allowed b> the Government of India to charge terminal* tax on 
the Vegetable-oil product supplied to Delhi City and if so, how the amount so 
collected IS being spent’ 

(li) Ha., such permission been given to any other vegetable-oil producing 
iaetoi V ’ 

Mr. K. L. Panjabi: (a) Yes ITuder clause 6 of the Vegetable Oil Products 
(-'ontiol Older 1910, the (’ontiolloi allowed the factors to include in the mice 
of ^fulaspat^ the .vmouiit payable as t-ermiual tax m ordei to secuie umfonmtv 
in pnet's of vanaspati sold wthm the municipal limits of Delhi On re- 
exaimn ition of the ease the order has been cancelled Government is not aw'are 
how tins amount is being spent 

(b) Xo, Sir 

Representation by Behari Lal Bansi Dhab to the Vegetable Oil Products 

CONTOLLER fC UNAUTHORISED RaTES OP VEGETABLE OlL PRODUCTS 

1226. *Babu Ram Rarayan Singh: Will tha Secretary of the Food Depart- 
ment be pleased to state whether it is a fact that five vouchers granted by 
agents and distributors of the various vegetable-oil factories showing unautho- 
rised rates, have been submitted to Government and seven other cash memos 
to the Vegetable oil Products Controller for Tndiw liy Behari Lai Bansi Dhar 
of Delhi and if so, do Government propose to enquire into all these cases? If 
not, why not? 

Mr. K. L. Panjabi; All the cash memos have been checked aif» it is found 
that unauthorised rates have not been charged except in one case relating to 
an oil mill m Bombay This mill charged the wholesale rate instead of the 
factory rate on the ground that distribution to retailers had been undertaken by 
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it 111 ordei to checA bljick-iaiorke1>ing ot goods and to secme equitable distribution 
to the shops The mill bus now diseoutiiiued this piuetice As it had uudei- 
taken this distribution uiidei .i bona pde behel that it was not barred bj the 
Price Conti ol Order no action has been taken against it 

Fobwabd Dblbivery Tbamsaotions in Cotton and Kappas 

1227. ^Pandit Mukut Bihari Lai Bhargava: Will the Honourable Member 
for Industries and Supplies be pleased to state 

(a) whether the Commerce Department Not’fication No ?. and S. C 56/43, 
dated the 10th May, 1943, piohibiting the torward delivery transactions in 
ootton and kappas, is in force still, or whether it has been modified or can- 
celled , 

(b) the jikces in Dritish India where the foiward delivery transactions in 
cotton and kappas are going on at present, 

(() the places in Jlritish India wheie no such lestrictions exist and the 
icasons foi not enforcing the lestnctiong in such places, and 

(d) in what other commodities speculative transactions are allowed in Bntish 
India and for what rtasoiis’ 

Mr. M. P. Pai: (a) That notifiiation h<m been cancelled, but its provision 
have been kept in force by other notifications 

(b) and (c) Forward delivery transactions in cotton and kappas are at 
present prohibited except in the iing of the East India Cotton Association 
Limited, Bonibav, and the Karachi Cotton Association Limited, Kaiachi 
These trans.iction8 are permitted at Boinbav and Kniaclii because theA assist 
and have for inanv \ears assisted in the orderly marketing of the cotton crop 
(d) The (joveinineiit of India have not thought it .idvis.ihle to place any 
other restiictions on forward delivery transactions except in respect of food 
giaiiis, sugar, gui, spices, and edible oil seeds and oils 


UNSTARRED QUESTIONS AND ANSWERS 

Pbicb of Indian Silk 

98. Mr. Saaanka Sekhar Sanyal: With the reference to answer to part (f) of 
Starred Question No 10 asked on the 28th October, 1946, regarding the price of 
Indian silk, will the Honourable Member for Industries and Supplies please 
state 

(a) the steps that have been taken for implementing the recommendations 
of the Silk Panel, 

(b) the steps that have been or are being taken by Government for consti- 
tuting the proposed Central Advisory Board for planning in silk, and 

(c) whether Government propose to give a general outlme of Government 
policy in the matter of silk? 

Mr. M. P. Pai: (a) and (b) The repoit of the Silk Panel has been finalised 
only recently and is now being exaiinned by Government 

(c) Government consider the silk industry to be a verv impoitant one It 
enjoys tariff piotectiou, and cnie will be taken to safeguard it against unfair 
competition The post-w'ar plans of Provincial Governments for the develop- 
ment of this industry are being co-ordinated, and every assistance is intended 
to be given in connection with its development 

Position in Priobity List of Sainthia-Bhbramara Railway Projbot 

99. Mr. Sasanka Sekhar Sanyal: Will the Honourable Member for Railways 
please state* 

(a) the position of Samthia-Bheramora Railway project in the priority list, 
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(b) what progress has beeu made m survey work during the last three months, 

(c) how many alternative routes are being considered* in this connection giving 
a brief description of the different routes; 

(ci) how Government propose to choose between one route and another, and 

(e) how non-official opmion is being collected? 

The Honourable Dr. John Matthai: (u) The liailway Planning Sub-Com- 
mittee appointed by the Peiigal Go\ernment m March 1946, divided the \aiioub 
projects in Bengal in groups A, B and C m uccurdance witli the piiorit> ui 
which inves igations bhould be taken in hand Sainthia-Bheramura liailway 
jiioject was placed in group B, and the order of priority h\cd bv the PJaiiiiing 
Sub-Comniittee was accepted liy the Bengal Government 

(1)) The field woik for the Trathc survev ha*, sime been (ompleted 

(c) The following three .iltemative loutes liave been iii\t“-tigdted 

(i) Samthin Kniuli-Beihainpore Couit-Jajnsheipur-i’i.igpnr-^l’aiagonia- 

Bherainura 

(ii) S.unthia-Kandi-Beibainpoie Couit-Bhagirai lipiii -l)boi.i.dah-Jfim- 

shei pin -Clnk.irpur-Kulbena-Amla-Sudaipin - Halsa 

(ill) Sainthia-Kandi-Beibainpore Coiirt-Aintala-Patkab.ii i-Melierpur H,it 
Boalaia-Halsa 

(d) The most economical alignment will be selected after considering all 
the various asjiects such as traffic prospects, physical and geological features 
of the country in so far as they are likely to affect tlie alignment, piobable 
stability of the line and cost of constiuction The m'ws of Ihe piOMiicml 
government will also be considere«l before a decision is taken 

(e) Non-official opinion is collected b\ the traffic officcr-in-chaige duuiig his 
held work 

Application op Faotobibs Act to N. W Railway Shed at Bhatikda and 
JiND 

100. Seth Sukhdev: Will the Honourable Member for Railways be pleased '* 
to state 

(a) whether the provisions of the Factory Act are applied to North Western 
Railway sheds at Bhatinda and Jind; if not, why not? 

(b) whether it is a fact that the Indian Railways Act applies to these stations, 
and 

(c) whether it is a fact that the employees at these two sheds are given no 
overtime allowance after putting in 48 hours maximum work, if so, the reasons 
therefor? 

The Honourable Dr. John Matthai: No The need had not, until leceutK, 
been felt, but a pioposal to apply the proxisions of the Factoiies Act to the 
North Western Railway Sheds at Bhatinda .md Tind is alieadx nndei consider- 
ation 

(b) The Indian Enilwavs Act, 1890, has beeu applied by the Crown Repre- 
sentative to lands occupied bv the Bhatinda and .Tind stations 

(c) They are paid overtime, not under the provisions of the Factories Act 
1934, but under Railway niles for working beyond daily or weekly rostered 
hours 

Dblution pboh the St^tb Railway Estabushmbnt Codb op Peovision por 
iNSPBOnON BY AN EmFLOYBB OP HIS SbBVIOB ShXBT 

101. Seth Suldidev: Will the Honourable Member for Railways be pleased 

to state I 

(a) whether Government are aware that the Supplementary Rulea to the 
Fundamental rules contain a provision that an employee eaii inspect his service 
sheet or card, maintained by hit officer; 
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(b) whether Government are aware that m incorporating the rules in the 
State Bailway Establishment Code, Volume II, this provision has been deleted; 
if so, the reasons therefor; 

(c) if the provision referred to m part (a) above is contained m any other rule, 
whether Government propose to lay a copy thereof on the table of the House, 
and 

(d) if the provision of the rules has been completely deleted, whether it is 
proposed to be inserted now; if not, the reasons therefor? 

The Honourable Dr. John Matthai: (a) Yes 

(b) and (e) Tlie provision has not been iiieorponiited in the State Bailway 
Establishuient Code but m paras 1042 and 1940 of the State Eailvvai Genei.il 
Code 111 whieli all rules legaiding leeords of service have been consolidated 
As ,1 cop\ of the lattei Coile is in the Jahrary ot the House, tloverninent do not 
projiosc to la} a cop} of the rules on the table 

(d) Does noib arise 

Goods Mabkebs oh N W Railway. 

102. Seth Sukhdev: Will the Honourable Member for Railways be pleased to 
state 

(a) whether it is a fact that the pie^ent scale of wages for Goods Afarkers on 
the North Western Railway is Rs 25 fixed, 

(b) i\hat are the prospects of promotion for a non-matnculate Goods Marker, 
if none, the steps that are proposed to be taken to provide some channel of 
promotion, and 

(c) whether it is a fact that the fixed scale for Goods Markers under the old 
(prior to 1931) scale was introduced, because such persons were eligible for pro- 
motion as Tally Clerks or Goods Clerks, if not, the reasons for fixing the scales? 

The Honourable Dr. John Matthai: (a) Yes 

(b) None Jt i-, not con'.idi icd to be in the interests of elhoiinci to pro- 
mote iion-Aldtucukte goods markers to posts oujtsule the snfenoi category to 
winch they belong As a ri'sult of (rovemment’s decisions on the T’ay Com- 
mission s lecomnio id.it'ons, however, it is likely that the puv of goods mnrkexs 
will be revised 

(c) Government have no infoimation regaiding the exact reasons foi adopt- 
ing a b\e<l rate cd pa\ for goods markers under the scale of pay m force prior 
to 19.31 As stated m nn leplv to pari (a), liowevei, a levisiou of the scale ot 
pay of this class of emplovces is likelv in the near future 

Detebmihatiok op Relative Seniobity op Mibistebial Stai p 

103. Sath Govlnd Das: (a) Will the Honourable Member for Railways please 
state whether it is a fact that the Home Department m August, 1940, issued a 
memorandum for determining the relative seniority of ministerial staff? 

(b) Is it a fact that according to that Memorandum, seniority of officiating 
Assistants is to be determined by the length of continuous service in that grade 
subject to the condition in para 4 thereof and that those ordem will not apply 
‘o pi-r-nns wlmse --iMiinntv infri sf h.is a'reidv been fixed*'’ 

(c) Is it a fact that during the war, promotions of second and third division 
Clerks to the grade of Assistants were made not strictly in accordance with their 
seniority and sometimes senior men were not spared from a particular job in 
one branch, for promotion in another branch, in the interests of efficiency and 
administrative convenience^ 

(d) Is it a fact that the Railway Board Ministerial Staff Association, at their 
Annual General Meeting held in January 1946, passed a resolution requesting 
the Railway Board to review the existing procedure for determining the seniority 
of officiating Assistants? If so, what acuon has been taken 09 that resolution? 
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(e) Do Government propose to retam the same relative seniority, on promo- 
tion to the grade of Assistants, of the permanent second and third division 
Clerks, which they had before their promotion, irrespective of the length of their 
continuous officiating service as Assistants? If not, why not? 

The Honourable Dr. John Matthai: (a) Yes 

(b) The answer to the hrst i)art is in the affirmative but the reference m 
the second part to — “seniority already fixed” — is to such fixation in the offi- 
ciating grade and not the seinoriU in the lower grades 

(o) Yes, but promotion to the grade of Assistants fioin the grade of clerks 
IS not made on seniority but by selection 

(d) Yes The request li.is been considered but it has been decided not 
to alttr the existing picedure of counting seniority auioug (he officiating 
Assistants on the basis of length of continuous olficiiiting which is the fairest 
111 the circumstances of the case This principle has recenth been accepted 
also by the Home Department 

(e) No, for the re.asous given m tlu‘ reph to (d) above 

SuoAB Excise Fund 

104. Sri V. 0. Vellingiri Oounder: (a) Will the Secretary of the Department 
of Agriculture be pleased to state the amount of expenditure incurred every year 
out of the Sugar Excise Fund since it was opened? 

(b) What are the obieets for which amounts from the fund are disbursed? 
fc) How have the various Provinces been individually benefltted by the Fund? 
Sir Fheroze Kharegat: (a) and (c) Stntiunents furnishing the requisite 
irifonnation arc placed on the table 
(b) The Fund is utilised foi — 

(1) the udnnnistiation of the Indian Central Sng.ircane Committee and 

the Indian Institute of Sugar Teehnolog\ , and 

(2) for giving grants to the vaiious pio\inces and states for financing 

development and research schemes 

The functions of the Committee are to undertake the inipiovenient and 
development of the growing, marketing and nianufaoture of sugarcane and its 
])roducts in India and of all matters incidental thereto The Indian Institute 
of Sugar Technology imparts training to candidates of various provinces in 
egricnltural, technological and economic research on sugaicane, giir, sugar 
and their by-products 



SUGAB EXCISE fund 



3,02,S00 1,48,500 24,314 34,366 24,631 9,066 22,413 • 6,66,788 52,S2,7S1 

3,0^,000 1,21,000 ^.780 40,726 1,600 9,810 14,313 5,00,130 67,52,917 

3,00,000 1,06,300 4,166 27,429 16,000 11,180 . 4,63,766 62,16,682 



It showing the allocation from the Sugar Excise Fund ifter the constitution of the Indian Central Sugarcane 
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III 


SHORT NOTICE QUESTIONS AND ANSWERS 
, Huge quantity of Gram lying in Hissar District 

Dr. Zia TJddin Ahmad: (a) Will the Secretary of the Food Department be 
12 Noon whether it is a fact that about lakhs of tons of 

giain, lying lu the district of Ilissar, has been controlled? 

(b) Are Government aware that this gram is being eaten by insects and has 
not been distributed among the consumers? 

Ur. K. L. PanJaM: (a) and (b) No, Sir The information is that the 
surplus stock of gram in Uissar and other Souftb Eastern districts of the Punjab 
IS about 20 to 30,000 tons The stock has accumulated, despite shortage in 
other Punjab distiicts, owing to failure of the trade to move it to the deficit 
areas The Government of the Punjab needed this gram for consumption 
within the province, and, therefore, it was not pl.iced at the disposal of the 
Central Government for allocation to other areas However, owing to recent 
disturbances all the gram cannot be moved to the deficit areas of the Punjab 
and the Punjab Government are considering declaring part of it as surplus to 
the requirements of the province and necessary allocations will be made by 
the Central Government The gram is in as good condition as can bo expected 
after storage for a vear b\ the trade in the expectation of being able to export 
to high priced areas 

Dr. Zia Uddin Ahmad: Is this gram the proportv of the Provincial or the 
Central Government ? 

Ur. K. L. Pan]abi: It IS the property of the trade 

Dr. Zia XTddlii Ahmed: If it is the property of the individuals, can we 
imagine that those individuals wnll allow their property to be eaten by insects? 

Ur. E. L. Panjabi: That question should be addressed to the individuals con- 
cerned 

Pundit niakur Das Bhargava: Is it not a fact that the people are anxious 
to export this gram from the Punjab? 

Ur. E. L. Panjabi: The Punjab Government is now considering permitting 
limited exports outside the Punjab 

Pundit Thakur Das Bhargava: Is it not a fact that the Punjab Govemment 
are coercing the traders to sell the gram at cheap rates’ 

Ur. E. L. Panjabi: No, Sir 

Dr. Zia XTddin Ahmad: Does it not show that there is something wrong when 
1^ lakh tons of gram lying not very far from Delhi are not allowed to come into 
Delhi and be eaten by human beings*’ 

Ur. President: Order, order 

Ur. 0. P. Lawson: Will the Honourable Member please tell the House what 
IS the maximum safe period during which the gram can be stored’ 

Ur. E. L. Panjabi: It depends on the condition of storage but gram deterio- 
lates more rapidly than some other grains I think about 18 months would be 
a good penod if proper precautions are taken 

Prof. N. O. Banga: I do not wish to put short notice question No 49 because 
it has been partly answered by the question put by Dr Zia Uddin I will put 
short notice question No 50 

B\n on Export of Potatoes to Ceylon 
Prof. N. O. Ranga: (a) Will the Secretary of the Food Department be pleased 
to state if rt presentations have been made to the Government regarding the 
urgency of the need for allowing Mysore potatoes to be expoited tO Ceylon, 
since the IndiHii market cannot absorb them in this season*’ 

(b) Are Goy eminent awate of the fact that potato, croj) is a perishable one 
and as such, Mvsore crop cannot stand the wear and tear and dclav incidental 
to its exports to Northern India in these days of wagon shortage? 

( 2502 ) 
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(o) Do Government propobe to bo amend their orders on exports us to permit 
M;ysore potato crop to be exported immediately to Ceylon ^ 

Mz. S. L. Panjabi: (a) One repiesentation has been received asking for a 
permit to export 1000 tons of potatoes from Mvsore to Cevlon 

(b) Potatoes are not so perishable that they cannot be moved from Mysore 
to the scarcity areas, partieiilarlv as a high priorit\ has been allotted for move- 
meiiit of potatoes 

(c) Information regarding the jiotatoes declared siirpliis bv M^sole has been 
circulated to deficit areas in this country enquiring whether thev want these 
potatoes If they are not required for our internal requirements Government 
ivill consider issue of an export permit to Ceylon 

Prof. N. O. Sanga: fs it a fact that the Dombav and Heiigril (hnernmeiits 
have alread.y infoirned the tJoieriiment that thev are not in need of this ] iota to ’ 
Mr. E. L. Panjabi: No, Sn Bombay (lovernmeiit has enquired at what 
price potatoes are available 

Prof. H. O. Itanga: What are the Govennnents which have so far smd that 
they do not w'ant the potato crop adjusted*’ 

Mr. K. L. Panjabi: We received a reph from the Bengal Government suMiig 
that they do not requne the potatoes and we have not had am negative replies 
from the othei Governments 


E LECTION TO THE STANDING COMMITTEE ON HOADS 

Mr. President: I have to inform the Asbemhly that the following eight non- 
olhcial members have been elected to seive on the Standing Committee for 
Hoads for the financial jear 1947-48 — 

(1) Chaudhuty Sri Chand, (2) Mr Hafi/ M Ghazanfanilla, (3) Mr M A F 
Hirt/el, (4) Sii V C Vellingiri Goiindei, (5) Mr Sabanka Sekhnr Samal, (6) 
Mr HafiiS Mohammad Abdullah. (7) Mr Ramasan Prasad, and (8) liaizad.i 
Hanb Raj 

ELECTION TO THE STANDING COMMITTEE FOR POOD DEPARTMENT 

Mr. President: l have further to inform the Assembly that upto 12 Noon 
on ^Monday, the 24th March, 1047, the time fixed for receiving nominations 
for the Standing Committee for the Department of Food, eleven nominations 
■w^ere received Subsequently one member withdrew his candidature As the 
number of remaining candidates is equal to the number of vacancies, I declare 
the following members to be duly elected to the Committee for the financial 
year 1947-48 — 

(1) Sri Bhagirathi Mahapatra, (2) Prof N G Ranga, (3) Shn Mohan Lai 
Saksena, (4) Lala Deshbundhii Gupta, (6) Rao Bahadur N Siva Raj, (6) Pandit 
Govind Malaviya, (7) Mr E L C Gwilt (8) Maulvi Shah Abdul Hamid, (9) 
Mr Mohammad Rahmat-Ullah, and (10) Makhdum Al-Haj Syed Sher Shah 
Jeelani 

ELECTION TO THE STANDING COMMITOEE FOR INDUSTRIES AND 
SUPPLIES DEPARTMENT 

Mr. M. P. Pai (Governmeht of India Nominated Official) Sir, I heg to 
move 

"That this Assembly do proceed to elect, in sneb manner as the Honourable th» 
President may direct, ten non-official members to serve on the Standing Committee to adviM- 
on subjects with which the Department of Industries and Supplies is concerned, dunng 
the financial year 1947-48 ’’ 

Mr. Preirident: The question is 

“That this Assembly do proceed to elect, in such manner aa the Honourable th» 
President may direct, ten non-official members to serve on the Standing Committee to advise 
on subjects with which the Department of Industries and Supplies is concerned, during: 
the financial year 1947-48.” 

The motion was adopted 
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DEPARTMENT 
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The Honourable Haulana Abul Kalam Azad (Member for Education) Sir, 
I move 

"That this Assembly do proceed to elect, m such maimer as the Honourable the 
President may direct, tra non-official members to serve on a Standmg Committee to advise 
'on subjects dealt with m the Department of Education, during the financial year 1947-48 ” 

Mr. President: The question is 

“That this Assembly do proceed to elect, m such manner as the Honourable the 
President may direct, ten non official members to seive on a Standmg Committee to advise 
on subjects dealt with in the Department of Education, during the financial year 1947-48 ’’ 

TTie motion was adopted 


ELECTION TO COUNCIL OF INDIAN INSTITUTE OF SCIENCi:. 
BANGALORE 


£i. 4^ JaU jf — *>|)T 
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The Honourable Maulana Abul Kalam Axad (Memboi of Education) Sir, 
I move 


"That this Assembly do proceed to elect, lu such manner as may be appro\e(l by the 
Honourable the President, a member to represent this House on the Council of the Indian 
Institute of Science, Bangalore, for the period 1947-49 (both years inclusive) in pursuance 
of the provisions of clause 11 (Secondly) of the Scheme for the Administration and Manage 
ment of the properties and Funds of the Institute, which wss published in the Gazette of 
India with the Notification of the late Department of Education, Health and Lands No 
F 53-1/37, dated the 2nd December, 1937 as subsequently amended " 

Mr. President: Motion moved 


"Tliat this Assembly do proceed to elect, in sudi mannei as may be approved by the 
Honomable the Piesident, a member to represent this Hojise on the Council of the Indian 
Institute of Scien<», Bangalore, for the period 1947 49 (both years inclusive) in pursuance 
of the povisions of clause 11 (Secondly) of the Scheme for the Adminiatiation and Manage- 
ment of the properties and Funds of the Institute, which was published in the OaittU of 
‘*1® late Department of Education, Health an.l Unds No 
F 53-1/37, dated the 2nd December, 1937 as subsequently amended ’’ 

Prof. N. G. Bangs (Guntur (um Nellore Non ^rllh!^mnl.l(^an Rinal) T 
wish to suggest that the notification should be so altered as to make it possible 
tor this House to elect at least two, if not more, members of this House to 
what very important Institute of Science at Bangalore 
Mr. President: The question is: 
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DEPARTMENT 

“That this Assemijly do proceed to elect, m sttoh manner as may be appro^ed by the 
Tloiiourahle the President, a member to represent this House on the Council of the Indian 
Institute of Science, Bangalore, for the period 1947-49 (both years inclusive) m pursuance 
•of Ihe provisions of clause 11 (Seiondly) of the Scheme for the Administration and Manage 
ment of the properties and Funds of the Institute, which was published in the OatttU of 
Tntha with the Notification of the late Department of Education, Health and Lands No 
F 53-1/37, dated the 2nd December, 1937 as subsequently amended ” 

The iiiotuin wus adopted 

Sir Pheroze Eharegat (Coverninent of India Nominated Official) Sir, I 
move 

"That this Assembly do proceed to elect, in such manner as the Honourable the 
President may direct, ten non-official members to serve on the Standing Committee to 
advise on subjects dealt with m the Department of Agriculture for the financial year 1947 
48 ’■ 

Mr. President: The question is 

"That this Assembly do proceed to elect, in such manner as the Honourable the 
President may direct, ten non-official members to serve on the Standing Committee to 
advise on subjects dealt with in the Depaitment of Agriculture for the financial year 1947- 

mie motion was adopted 

Mr. Piesldent: I have to inform Honouiable Members that the following 
dates have been fixed for leccivmg nominations and holding elections, if 
nece>sar\, in connection with the following Committees, namely — 


1 

Date for nomimition I 

Date for election 

1. St mdmg Oommitteo for the Dep. rtinont of I 

2*th March, 1947 

3rd April, 1947 

Industries md Supplies 1 

2. Standing Committee for the Dep-irtmnnt of ^ 
Education 

3« Council of the Indiin Institute of Soienfe, 

* 28th Man h, 1947 1 

1 

3rd April, 1947 

3l8t Mmh, 1947 

7th April, 1947. 

Bing vloro 

4 Standing Coimnittee for the Dep irtment of 
Agriculture. 

31st March, 1947 

7tJi April, 1947 


'ihe nominatione for all the four Committees will be received m the Notice 
Office upto 12 Noon on the dates mentioned for the puropse The elections, 
which will bo conducted m accordance with the Regulations foi the holding of 
elections by means of the single haiisferable vote, will be held lu Ihe Assistant 
Secretiirv’s room m the (’oniicil House, between the hours of 10-30 \m and 
1 p M 

INDIAN FINANCE BILL— contd 

Mr. Oeoflery W Tyson (Bengal European) Sir, before the House rose 
last evening I had two or three minutes at my disposal in the course of which 
I jiointed out that the real head and front of the Finance Member's attack 
on the taxpayer was to be found in the Finance Bill and not in the other tux 
measures, notably the Business Profits Tax and the Capital Gams Tax, which 
have aroused so much interest and heated controversy during the lost fortnight 
I also stated that T was confirmed in that impression bv reason of the imper- 
turbahle manner in which the 'Finance Member had listened to those criti- 
cisms. and the care and endurance which he was giving to oonsideraHon of 
such problems ns fish, fruits and food w’hioh have been raised during the 
course of the debate on the Finance Bill To mv mind, important ns those 
things are, thev are much less relevant to the future economv of ^his country 
than the proposals which Mr Liaqnat AH Khan has incorporated in the eim-ent 
Finance Bill which is now before the House T venture to believe that in Ihe 
next SIX. ten or twelve months time the detailed provisions of the Finance 
Bill will he causing the Finance Member and his officers and advisers to rub 
their hands with satisfaction at the money which is coming into the,excheriner 
and causing taxpavers of anv substance to be wnnging their^ fingers in em- 
harassment and searching their pocket® wondering where their further oom- 
mitments are to come from 
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[Mr Geoffrey W Tyson j 

(.^uite properly, when he mtioduced the budget on the 28th February, the 
Honourable the Finance Member set before himself and before this House- 
certain targets 1 think 1 am right in saying that the central target was what 
he called the attainment of social justice 1 think also the attainment of 
social justice, so far us tins budget is concerned, hinges upon the application 
of what we may call distributive justice Yesterday rny Idoiiourable fneiul, 
Prof Ttanga. with whom I do not often find myself in agreement, criticised this 
aspect of the Finance Member’s proposals saying that his conception and his 
definition of distributive justice was negative and m no sense invohed a 
positive redistiibution of wealth I think that is a criticism with whicli one 
can agree, whether one is ideologically in the same camp, the Socialist camp, 
as Prof Eanga is, or whether one is an adherent of and a believer in the 
capitalist system T would go fuither than my friend Prof Ranga T would 
say that the budget as a whole, and the Finance Bill in particular, is f -inklv 
designed to attain distribntiye justice, but so far as T can see it is going to be 
a distribution of wealth on an ever-diminishing scale 

In the general debate on the Budget, inv IIououi ible firiend. Mi G.idgil 
trom Bombay, made a very i>eituient and wise remark He said it is t>asv 
enough to cut an apple into six paits, but the mere fact ot cuttliug il up 
does not provide you with a new apple I think that the an.ilog^ has smno 
considerable relevance to the taxation proposals which are embodied in the 
present Finance Bill Wliat Mr Gadgil said on that occasion was wise and 
I think it IS a necessary piece of common sense which the House ought, to 
boar in mind No, one not even on these JJenches, quarrels with the con- 
ception of distributive justice Certainly I do not, and its general acceptance 
is I think one of the signs th.it mankind is moving to a higher jilane of rela- 
tions between one man and anothei But, (Sir, it seems trfi me the irifrest 
and moat obvious oommonsense that whether we seek to obtain distributive 
justice' bv practical capitalist means or by theoretical socialist measures, we 
should also seek to ensure that there is at the same time a sh'adih enlaiging 
fund of common wealth and common riches, upon which the community 
can draw in satisfaction of the ideals which it has set before itself This 
test, T suggest, is in its own wav just as important as the principle of distri- 
butive justice itself, and T feel sme that my Honourable friend the Finance 
Member wnll agree that that is so 

But lu considering the Finance Bill that w now before the House 1 think 
it 18 necessary to ask ourselveh how does that Bill stand if we apply the test 
of an enlarging fund of common wealth and nohes, how does this 1947 Finance 
Bill stand if we ajiply that test to the details of its clauses’ 1 submit that 
judged by this test, the Finance Bill, and the other Bills which the Rouse 
will be debating m the course of the next few days, fail to give anything hke 
proper recognition to the position of production, which is jiist as important 
in the scheme of things, m the economic scheme <if things, us the coiicejition 
of distributive justice 

T Would siry that is even more important when we remembered that before 
we-ilth Cciii be distributed it has got to be produced When he proelaimed 
his ideas I submit that the Finance Member should logically and as a realist 
— the realist that he reveals himself to be in so mnnv practical w'avs — also 
have proclaimed some idea of the conception of justice for the producer JYe 
mav search in detail all the clauses of the Finance Bill in vain for any re- 
cognition of the principle of justice for the producer Indeed to mv mind 
there are good grounds for feeling that the Bill will go far to discoiirnge more 
production by large industrial units and producers and will certainly curtail,, it 
not abolish, many or the new yentnres upon which industrialists "and others 
tvere about to embark in this country Tt will also arrest for a long time to 
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come schemes of expansion to which thought and time hub aheady been 
gl^en, and iii some oases a certain amount of money appropriated My 
Honourable friend Sii Cowasjee Jehangir, speaking on the first day of this 
debate, quoted an instance of a company where the iinderwi iters luul already 
been left with a large part of their conamitmeiits and, although he may not 
have said so, mv recoPection k that the promoters had decided to abaiuloa 
the vent lire finally as a result of the taxation proposals which are now befote 
this }Jouse I suggest that tilings should not be allowed to happen like that 
That aff.nr is not just jairc political pique It is evidence and a symplorn 
that the economic consoqueia es of some of the tax proposals we arc now 
considenng aie very serious and grave Indeed There is an idea that the rich 
of all communities m this country ean be taxxed ad lib and T would vontiue. 
if T mav, to quote to the House a, few words from one of the greatest financ’al 
administrators of our dav and generation I refer to the late Lord Stnnio 
Writing in his hook on “Wealth and Taxable Capautv” under the heading 
“Limits of Taxable Capacity “ 

Mr. Muhammad Nauman (Patna and Chot.i Xagpur rum Orissa Miiham- 
maden) In what vear was it written ’’ 

Mr. aeoflrey W. TysoiiL: In 1029 

Mr. Muhammad Nauman Then tluue is no nsi ipiotmg it .it the iiresent 
timo.( 

Mr. Geollrey W. Tyson: On this matter Lord Stamp said — 

‘It Ic.ives some people cold if you refer to the f»<t thnt a <p”tiiii wealthy employer has 
to p,l^ half of his income m income tax and siipei-tax — £20,000 hiIikhI lo £10 000 

'1 hej s.iN 'Don’t talk to us of what we take, see what lie's uol Icti Mo^t itoor desils 
h.iM> to he tontent on a mere fraction of it’ [As Mr Philip SnowiUii tieiinenllv savs in 
effect in his books ‘I alwaxs look at what we lease him’ (me.ining the axses^col ] “Ihit 
t.is.ition IS not merely a stationary oi static pioblem, the tutting up of ati existing cake — 
if Is \ tnOMiig and dynamic problem We have to ask not oiih bow little \\« -.m leaxo 
him with hut also how muoh lediution will he stand before lie slaikiii' in vnh and 
abstineTue* How long will he come up smiling to be taxed in this waj 

Well, Sn, you must hayc nutiocd that them yveie nut nictuy biniling bites 
on the evening of Fubiuary the 28th, and I have not seen many smilhng faces 
since T hiive uoen mi smiles returning to the face of my Honourable fnend 
Ml \adil.il L.illiibhai with whom I hnye been m regular contact m the last 
foitniglit It ni.iy he that the Finance Membei does not care whether we 
show smiling faces or not But what we have to consider is yyhether, on the 
blondest possible yiew, the taxation measures before us now are ically going 
to give the Finance Member what he wants in a way that will not damage 
trade and mdubtrv to m extent that is irrepairablo , no one likes hixiition, 
no one asks for more of it But it has been proved that wise kixation wall 
encourage the producer and will stimulate an expanding economy It has been 
proved possible in India before When the Business Profits Tax and the 
Capital (rams Tax come before the House I shall have more to say on this 
aspect of the matter But I do remember — ^I thmk it was m 1944 — ^thak 
Sir Pamaswaini Miidaliar accorded to the coal industry a depreciation allow'anee 
in connection with the Excess Profits Tax — a special depreciation allowance 
I think of 50 pet cent on the wntten down value of certain items like plant 
machinerv and so on The lesult was that Indian coal production during the 
remaining cntical war vears was stepped up to a point that exceeded ex- 
pectations What is more, and it is a remarkable fact, m a phase of declin- 
ing coal production thioughnut the world, when m some countries it has de- 
clined disastrously, the curve of Indian coal production has steadily risen and 
is still rising Now. Bir, I suggest that that is a circumstalice which the 
House would do well to bear m mmd when it is asked to endorse taxation 
maaBiirAB nf fho Irin/l fho+J or^ iiB nr»w» T aiigeroef 555r fhnf if ia 

circumstance which points a moral 
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I turn now more speoifioully to the provibions oi the J-iill 1 would tisk 
the Honourable the Kiniinte Meinhei wiiether he leally seriously thinks that 
the lowering of income ]e\els .it which the imixiimini r.ites of super-tax me 
attracted — u lowering in the c.ise of uneained income fiom l.ikhs to 1 l.ikh 
and 20 thousan is, ,<nd in the e.ise of earned income from 5 lakhs to a lakh and a 
half — will have no effect on trade and industry T would ask the Honourable 
the I'lii.nice ]\K riiher and the House whetdier it is iv.illv thought that peiiul 
tnx.ilion of this kind wil' lia\e no effect upon the jiroductue forces ot the 
country or no effect lijinn the iniestincnf stiiplus .ii.nlable to crcati* trade 
and eniplmiiient, and no effeit upon individual initiative which in the present 
circninstances is onr only gu.ii.intee of an eapanding economy I would plead 
earnestU with tlu' fin.incc Menibei lo loconsidei the rates which he s now' 
pioivising to iniiiost foi snni r-t ix T would ask him, in the goodness of Ins 
hemt, at least to di iw a dKlimlion hotw'een fho w'orking capitalist and fhc 
non woiking (Minf-ihst hetMeeii the man who does not ns(> his monev ^o ])io- 
dnee .md the man who uses his inone\ for stiictlv productive purposes Afv 
Honourable fiiend nuiv answer that he luvs already differentiated between these 
two classes, that he has alre.idv drawn a distinction, that the varying rates 
for earned .md ime'irned incomes meet the ciicnmstances of the cases Ibit 
I Rii would ask him whetlici he cannot devise a distinction hcfweeii these 
two categories of capital which is more niirposcfnl, inoie positive and inon* 
foi ward-looking T would suggest that, if ho will give the matter his thought, 
even now this ol)]ectuv<' can be obtained in the Finance Tbll wdneb is boroie 
the House 1 would .isk bini to ex.inime whether the effect of the new sc.de 
of siiner-ta\ on emried income will not he to div up the springs of invesfinent 
and with it to cm fail production and in turn inevntnhlv to bring down the 
lev^ol of emnloviiieiit foi the eotnmon man For T contend that the chief 
mtorest of the common man whose cause Mr Liaqiint Ah Khnn so elooncnth 
pleaded in his Hiidget speech, lies in the assurance of profittihle regnl ir and 
continuing emp1ovm«nt 

Only yestarduv the Finance ^Meiubei came to us and announced m 
this House 111 connection with the (hijatal (lams Tax liis willingness to con- 
sider the exemption of what was called personal effects I for one welcome 
tli.it modification just .is I welcome the niodihc.ition winch lu> has mdic.ilc'd, 
his agiee.iblcness to lowei the latos of incidence on the Imsiness pinhts t-ix 
and of the ironing out of (he sf mdard rate of dividend But to mv mind it 
IS f.ar more inipoit.ant that j»rovi«.ion should he made to keep the channels of 
investment flowing on the hnes which I have suggested and to distinguish 
between vvh.it T have calVd the rcRources the savings and the activities of the 
working and the iion-workinR capitalist Tn connection with the Capital Gams 
Tax, when we come to it in this House, 1 bhnll press in due course for a provi- 
sion that a comp.mv which sells its assets at a piofit for reinvestment m its 
own legitimate business should be exempted from tax I put that instance 
on all foms with ]ieison.il and household effects But that is a matter for the 
future 

111 the meantime ! would ask the Honomnh'e the Fm.ince Mernhei ,iiid 
his .adv seis to think long and liaid as to whether b\ lealisnig the lelntiv'ely 
small sum of 2J ciores — I think th.if is the figure of the new slabs of siipc-r- 
tax — tln*v are not m fact dealing .i blow which will permanently damage the 
pTodnctiv'e force's of rndia’s c-c-onoinv which it is the Finance Member’s sincere 
desire to stimulate nnd to eiic'our.ige Mv friend Sir Cow’nsiee .Tehnngir in his 
spc'ech on this Bi’l the other dav used the word ‘blackmail’ T do not like 
the W'ord T have not the slightest intention of accusing the Finance Mem- 
ber. either now or le-reafter of blnckmndin" hnsiness But T will sav this 
The cumulative effect of the nrovisions of the Finance Bill 1947, the Capital 
Hams Tax nnd the Business Profits tax ns such has been to bludgeod industry 
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if) its knees 1 believe in 12 months time the Finance Member will come to 
realise that a justi measure of compromise now — and he has already gamed'* 
m reputation and stature by meetmg the legislature on its ongmal proposals 
in regaid to the other two J3ills — will repay the exchequer and repay the 
ooimtry at large m inci eased and increasing prosperity 

Dr. Zht Uddin Ahmad (United Provmces, Southern Divisions, Muhamma- 
dan Kurol) The Honourable the Finance Member clearly enunciated the 
principles on which his financial policy was based These principles were 
described on pages 24 and 25 of his speech and 1 shall read only a few sen- 
tences from there He said Economy and the eliniination of unnecessary, 
wasteful or extravagant exjienditure is nn objective rathei than pure ret- 
renchment Ho said further ‘that contiol on the stock rn.irket and on the 
Commodity and Bullion exchanges was very necessaiv’ Thou he said I re- 
gard speculation of this kind as a social evil indistinguishable from gambling 
and then later on he said 

•‘We haVe here on the one hand a class of multi-millionaires i oiling in wealth (My 
friend Mr Abdulla said that wealth was lolling over them) and holding the econotnv of 
the country in their grin by exploiting for their own profit ” 

U'heij he said 

‘ The conditions created by the l.«it wai seiied lo atceiiluate ilie-e ili»paiitie» iiii'j 
meunt the concentration ol wealth in tewei and lewei hands aud, inevitably, tiic um ut tliai 
wealtli iui the puipuse of tightening the vtianglehuld of lag muiiL. o\ei the ecuiioaiu lii 
of the couuliy as a whole hy the acquisitiun oi businesses, cuiupanies, puldic ulilitiea a lu 
the piess A set of conditions in which the lew aie able to wicad such vast powei u\ei iln 
many can hardly be reguided as anything but a negation ul the punciples of social justice 

Now, may I aak Mr Tybon who' baa just spoken whethei it ib piopei ttiat 
a lew men bhould consol the entire economic life oi the country They own 
the entile presb They really control public opinion and they make the people 
dance .nid make them do us they like Now, the pimcipleb which the Fm.mce 
Memhei enunciated were eiidoised by the speeches oi Honourable Membcib 
of the Assembly ,ind everybody supported the budget proposals of the Hnnouia 
ble Member 

As regards the taxation pioposals the Honourable Member s.ud that there 
with a deficit oi 48 4(1 trores which will be tuither enhanced to 50 05 crores 
by the withdrawal of the salt tax amounting to 0 25 croies, and by raising the 
Income-t.ix level amounting to 25 crores He suggested that this gap might 
be met bv thiee main sources — OJ croies iii nu ome tax, 4 crons expoit <luty 
on tea and 30 crores on B P T , leaving a deficit ol lb 06 cioies With the 
recommendations of the I’ay Commission, coming m. theie will be v deticit of 
about 15 crores Total deficit? w’lll thus be nearly 32 croies 1'hesc [iroposals 
were lefeired to a iSelect Committee and W'e expected that they will try to 
find out wax's and means by' which this 32 crores could be met. To oar 
stirjtnse instetid of hel|iing blie Assembly to find out the wavs find rne.ms thev 
thought that their duty was onix’ to cut down the income and thus raise tlie 
quantum of the deficits If w'c accept the recommendations of the Select Com- 
mittee, the income from Business Profit tax w’lU be reduced to Bs 20 crores and 
deficit wi'l be increased to 42 crores The Coinprnmi«e made hv the Honoui.i- 
ble Finance ^Tember will further diminish the income by about 5 crores and our 
deficit will be 46 crores 1 have before me the speech of my fnend Sardar 
Mniigal Singh, which he delivered on 3rd March T read it twice with great 
oaie this morning He has also signed the minority leport 1 want that 
he may please explain to the House how he reconciles the two views My fnend 
referred to the rumours m the Punjab about winch T do not dkre Sardar 
Mangal Singh will be doing justice to the House if he explained why he 
-changed his opinion without even attending the meeting whose proceedings he 
signed by receixring papers through a messenger who w-as sent to him to obtain 
his wgnatum . I think, an explanation is needed and as a matter of courtesy to 
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thti members ut the House 1 iliiiik lie should explain the ireasona why he 
changed his opinion 

Now, as regards the minority repoits 1 have great respeet ±oi ail uiy 
tiiciids but accideiitaliy tlie opiniuub expressed by them were the opinions 
expiessed by the various Chambeis of Commerce 1 have got the whole hie 
will I mt whieli 1 have oareluily gone into and 1 have got the resolutions 
winch were sent by the Bengal Chamber of Commerce and the Bombay 
Chiunbei of Commerce and also by the i'ederation of Chambeis here We 
had that their opinion is prucUcaJly supported by the opinion of the minority 
report This leport, as it has etueiged itoui the iSelect Committee, lias di- 
minished the mcome fiom 8U cruras to 20 urores They have thus I'aised the 
delieit by another 10 crores Then, there was a compromise between the 
Membeis of the Cabinet, which has further reduced the income by about 4 
ciores So, the delicit has now gone up to about 40 oroies and nobodv h.is 
suggested how we are going to meet this dehcit My Honouiahle Ifietid Sn 
Cowasjet ./ehnngir suggested that it ought to ho met b> honovving This is 
not a Found finance While describing his dream, he also nunitioned the le 
velation which he had about Dr John iMatthai Dr John Matthai did inpt 
administer any threat in his speech which I have read, but he certainly gave 
a note of warning and I jom with him in giving this note of warning to the 
ninlti million, nrts If they monopolise the entne economic stiuctiire .ind do 
social injustice then the couutiy will not .illow them to do so Tt ni.iy be 
done either constitutionally, as my Honourable fuend Dr John Matthai sug- 
gested. or it may bo done bv revolution by the pressure of the soci.nlists ami 
the l.d'ourers which T have suggested several times on the floor of this House 
I will give vou a little latei the piofits which these muHi-inillion.uU', tue now 
m.ikiiig Aiivw.iy, tlie suggestion tliat has been made that we should meet 
the deheif l)v means of a loan is not a sound financial jiolicv beonise theii'bv 
we incre.ise the interi'sf and place increased burden on future generations If 
,mv such proposal lonies from the Kni.mce Member, von ni.iv t.iKe it for gi.mted 
th.it if will not rtceivc fhe .issent of the country And what does this unmliv 
consist of? It consists of 8 niuti-millumaires who have always been the target 
of everv V’limiicc Member Tliev own all the piess and tliev c.in cnrrv on .inv 
prfjpagandii in the papers They can also influence even the Members of 
the (lovernment \.s 1 h.ive said before, these nuilt-i-inillioiiiiires .ire not in 
the pocket of the Government, but the Government is in the pocket of these 
multi-rnillion.i.ires They can also influence the Members of the House Theie- 
fore, it IS eAceedinglv difficult to levy any tax not only this ve.ar but also 
in lutiiro veara and thev will press meeting deficits bv nieHiis ot loans or bv 
inflatioi, vear after ve.n This position cannot be accepted I am realK verv 
soirv that the h'lniMice Member has agreed to this conijiromise in ordei to 
have iin.inimitv in the Government I admit that it is a verv good object 
and I am also in favour of compromises At the same time, the burden will 
oertaiiilv fall on him next vear Such a compromise bv which von avoid tin 
IidbilitKs of this veai to a future vear is not a sound finanei.d policy Von are 
reallv showing the responsibility from the present Interim Government to 
some other Government which mav follow When vou are here, von should 
take the full responsibility because, after all. vou are responsible to th*' ueojile 
of the country and not to your collegiies 

Mv next difficulty is that the millionaires have now realised their power bv 
success in their propaganda According to the famous story Hagrat larail na 
ah qhar itrlth hya hai T am not sorry so much about what has happened I 
am sorrv for what will follow Thev are sure to start another propaganda to- 
morrow. The National Call has already given a lead tp propaganda 

by the article which appeared in it the day before yesterday Tt said that 
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HOW they have buceeded m liieu atteiiipi on iius uumuesB tax, let ub make 
another attempt on. tlie lidl m which tlie i*inauce Aleiuuei ib trying to nud 
out those who are guilty ot evasion oi income tax Iheie n> an uttacK already 
aud motives have been uttiibuted to the Honourable the I'luauce iViember that 
he has brought iorward this Jiill m the mteiest ol the Muslim League How 
on eai'in the iVluslini League comes mto the picture, 1 cannot conceive even 
by stretch ot imagination National Call mubt have been familiar with the 
evasion of income tax The i'uiance Menibei must be familiar with iSakseria 
who died leaving 30 crores behind him and he did not pay liall a penny in 

income-tax If a person could live JO crores without paymg income-tax, then 

IS It or IS it not a good case tor the Honourable the l'>nance Member to take 
suitable steps for avoidmg the evasion The other day my friend Professor 
Kanga said that the i'lnance Member and his staff do not know how much 
liability will be there and how much income will be obt.uiied by the propo- 
sals May 1 tell hmi in reply that there is one unknown item X which the 
i’lnance Member or his staff cannot find out It Piofessor Il.ing.i can help 
him, then the Finance Member wiU give the exact figures Ami that un- 
known figure is. how much income-tax has been evaded'-' In oidei to find 
out this unknown quanfitj, the ITonomable the Finance Member has a))- 
pointed a Committee against which propaganda has already been -staited bv 
the capitalists T hope the Honourable the Finance Member wnll not suc- 
cumb to this propaganda as he has succumbed to the previous pioyiag.indn 
hy w filch ho has brought down his income from 30 crores to 16 crores 

iSir, 1 have exaiiuued m detail the eftect of the Busmess Profit tax 1 

find propaganda fias not much ioiee. I iiave got the calculations ol all these 
things here m my hand The dividends will remain as they aie, but the 
ainouuc ui the reserve which they had been settuig aside will slightly be 
affected but not to the extent which is given out by propagandists Ihe time 
at my disposal will not permit me to give all the figures, gathered from the 
Finance and the Capital The amount ol loss is very nominal The share 
holdei, whom they call a smuJl man, will remain umiffected and the amount 
of his uivideiid will reiiinin the same But there will be a ceitain fall in the 
amount they set aside m reserve This is a point on which I have always 
spoken against my friend the Ihiilwaj Member When the comitiy wants 
money tor the development of our industries and we have to Siipjily .ihout 
75 crores to the iirovmces in order that they may develop then industries, 
and help m growing more food, then it is time that w'e should examine that no 
indiistiy, ineluding the railways, should put an unnecessarily large amount in 
the reseivp 

On the same issue I pressed the Honourable Railway Member that he 
ought not to put huge sums of money in reserves at the present moment but 
to give more money to general revenues 1 now press the capitalists that thev 
should not put unnecessarily large amount m Reserve 1 pressed the Ranwav 
Member that his reserve should be 16 per cent of the capital at charge I 
have got here a table of 40 companies taken from the capital which show the 
amount of reserve they have accumulated I take the case of a company 
whose subsenbed eapital is 28 lakhs Its reserve is Rs 1,95,00,000 The value 
of 100 Rs share is now Rs 1,650 I should like to ask my capitalist friends 
how a hundred rupee share eould increase 16| times Whereas in the case 
of Oovernnient bus'ness, a share of 100 Rs remains 100 A hundred rupee 
share becomes Rs 1,650 bv exploitation of consumers, bv exploitation of share- 
holders, by exploitation of income-tax officers and by exploitation of everybody 
whom they come across The blood sucker Managing Agents d» not even 
leave their own wives and children without exploitation This is the manner 
in which their reserves have been built up and share value increased 16J 
times 
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Su Oowasjee Jehangir For how many yearb has that company been jii 
fexibtejice whose thures have appreciated to lib 1,650? 

Mr. President Does the Honourable Member propose to go througli the 
whole list ol compauieb? 

Dr. Ziauddin Ahmad No, Sir 1 only gave the House the mstance of 
one company whobe shares have appreciated by 164 times Within the short 
bpac'j ol 20 miiiutab allotted to me lor mj speech, "l cannot deal with all the 
comp lines 1 am nob going through the whole list of 40 companies Some 
ot them are still more dourishmg These companies have been exploiting labour 
all the time The cnpitalist has been fattening himself at the cost of labour 
and consumer and Income-tax officers I give a timely warning that 
if the ca/ntalists do not change their methods and if they do not enlist the 
labour, as business partners, then 1 am afraid labour will follow their own 
rnelhods 

Now Sir, T conni to contiols I do not like controlb in any sh.tpe or 
foim I said last time and T repeat it again that control and eoniiption are 
synonymous terms 

Control atir (orruption ami men tlouo eh hatv 

alani^i ontiol men chain se koi goe keon'> 

I’kase abolish these contiols altogether then we will live in peace fliib. 
applies with greater emph.isis to food I see today food being wasted betniiise 
people in charge of food control do not know how to contiol food Mjr fiiend 
Mr Sanyal suggested the other day that a scientist ought to be put m charge 
of food But soieiitibts aie not practical men to coiitiol food Thev can ad- 
Mse, hnl not contiol Leave this question of purchase and distrilnition ot food 
to tinde who have the experience of centuries 

Then one word as icgards civil supiihes J am not satished at the way ii> 
wliicli the Civil supplies department have been dealing with Americ.m dis- 
{;(.>Nals They are not doing justice to Iridi.i’s iiiteiest in the matter of disiiosal 
of American surpluses It is not correct that they should i,iisi the pi ice level 
m our countiv for the beneht of XineiKans The Finance Membci tried in- 
directly to lower the price irnlex, hut he was not allowed to do so His propo- 
sals did not receive the assent of his collegues The result is that prices have 
no tendency to fall, they are still soaring up Our pnoe index 
is the highest m the world What is the economic effect hlmplovees 

w'lll demand dearne-.s allowance increase of salaries and other 

facilities Discontent is prevailing elsewhere You have created a 

situation in the lounliv which wmuld lead to strikes, stoppage of 

wmrk, and all loiind discontent Inefficiency is increasing in labour da/ bv 
dav Tjabour is demanding more and more wages in order to rn.vke both ends 
meet At the same time they aie doing less work compared with what they 
used to do before Uneasiness has increased among labour in all Ihe factoiies 
If you do not promptly look into the question of pnee level, if you 

continue to decrease the purchasing power of the rupee still further, 
vou will come to grief very soon because discontent all over the 

country would lead to revolution I give you timely warning The 

position is exceedingly alarming I notice a lot of excitement among the 
student population, there is a lot of discontent among teachers and discontent 
everywhere because people cannot make both ends meet Unlesq vou lower the 
price level, it is impossible to do social justice m this country If the Finance 
Member is anxious to do social jiistSce, then he and his colleagues ought to 
concentrate their minds on one problem tbafi is lower the price level and take 
only those steps which help to increase the purchasing power of nmee TnUns^ 
tries will not progress by high prices and by artificial increase in the^ income of 
the people They can only progress if they sell cheap in competition with 
world market T am sorry to notice time and again that the steps which the 
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(rovcniment are taking are not tending to lower the price level, but the/ ui- 
orease the price level It is not social justice The political problems are 
nothing compared to the magnitude of tlio economic iiroblems th.it uie t.iciug 
the country now When people are assailed by hunger, then revolution is 
sure to overtake this country Jt is time that (Tovernment paid some attention 
to the question of loweimg price level, otherwise we viill come to gnef 

Mr. Madandhari Singh (Biliar and Onssa Landholders) [The Flonourable 
Member spoke m Tlindustuiu For Hindubt<iiu text -ice Appendix to the 
Debates for the 26th March 1947 English tiansiation given iielow - ~Hil of 
D] 

Sir, 1 congratulate the h’maiiee Miiiistei for he is the first Indian wdio has 
^ ^ been raised to this high rank On going through the speech of the 

^ “ Finance Mimster I found that the salt tax has been abolished It 
IS the greatest achievement for Mahatama Gandhi and Congress The decision 
to abolish this tax has lonie ilUr a long time ot waiting Mr Attlee an- 
nounced on the 20th February 1047 that the British would transfer power to 
luduins by June 1948 Tins is another achievement foi the (’ougiess through 
the policy of iion-violenee This is proibabh the first such event m the history 
of the w’orld My own creed is that w'e cannot defen I ourselves by Ahimaa 
If, therefore, we are going to get ewaraj we shall have to keep our. defence up 
to the mark and tins will requiie tin oigaiUAation of all die tliiec feenues that 
is. Army, Navy & Air Force We shall have to provide our Army with the 
modern equipment and military training Our youth shall also have to be 
trained in modern warfare I suggest that inditarv tiaming should be made 
compulsory and everv man should receive it so that we may defend our 
country This transition period is full of dangers It is but meet for every 
Indian in such time to give up communal differences We must receive 
freedom from the British peacofu’lv and s.ive oui country from bloodshed 
far as we can We must all bear in Tnmd that ,it piesent 1o our nusfoitune, 
the situation m our country is much deteriorated I appeal to the leaders 
of both the parties to save our countiv from it We ^nnst live together 
unitedly and make such ariaiigements as wull ensure peace 

By reading the budget speech I undei stood that our Finance Mimster 
desires and I may say that I am also at one with him in this respect that 
we shall have to maintain the status of stability ot the budget during the 
interim peiiod and tor the future We shall have to set up a committee to 
effect retienchment m the seivices We shall have to give lo this lommitUv 
the right of dismissing officeis drawing large salaries lu most of the depart- 
ments officers are paid large salaries which is not proper There .iie rminy 
supeifluous posts whicdi must be abolished Siiul and Madias, li.ive no (’om- 
missioneis Theie the government is earned on without these dignatories 
Why should it not be done in othei provinces'’ 'rims there are niiiin super- 
tluous posts’ I suggest that all such posts should be abolished or, at least, 
reduced so that our budget may become a balanced budget Always budgets 
are balanced by loducing the nems ol excessive exueuditure 

Now,! want to say a few' words about the income tax Last year I said 
m my budget speech to the Finance Ministei and 1 repeat it again this veai 
that Bihar has not been apportioned its share of jncome tax as it ought to be 
The reason is that there are 107 companies who aie legistered outsule the 
province Many of their directors are registered outside the province Sc 
the income tax of companies that make their incomes m Bihar goes to others 
Bihar does not get the proper share 1 request the Finance Minister to try 
and get the proper share from income tax for Bihar I should suggest another 
verv' important thing A bridge should be constructed ou the Ganges near 
Patna This is most important The entire people of Bihar are of opinion 
that this bridge shoaild be built at Patna T have alwavs been pl^^.ubng for 
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u liroadcatstuig htatioii at Tatiia and tins has not been done iiv to tliib tune I’his 
may pljease be established at an early date Patna must at once have the 
air-servioe so that travel by air may be easy tor the people 

liegurding lood I want to say that as Bih.ir la a deficit province it should 
be pioiided with food materials There the cloth situation is worse Black 
market is rampant Tins evil must go ll has leached a point that things 
can be had easily in the black market while in the open maiket it is dithcull 
to get them Efforts must be made to have every thing for sa'e in the open 
market so that poor people may be a httle better off As regards the t.isiition 
proposals 1 do not want to take much of ^our time [ will only say this 
much that the terms of the compromise mav be acted upon If thcie *is any 
thing to be cleared in it, it should be discussed and decided upon now and 
heie Taxation is always bittei and is not liked by anvbodv It is huteu 
b^ peop'e and they are opposed to it But we cannot do without it Taxation 
is necessaiy to balance the income and expendituie I suppoit the eoinpiuiiiise 
agreed upon between the League and the C'ongiess 1 laniiot u sist Naving 
one thing it is very easy to make the rich pool A person can be udiaed 
to poxerty in one day Elloits, however must be iiiaue to make poor people 
rich A iich man can be made poor in u day Many a time yuonJaH rob, 
and set lire to the property and such actions i educe the iich people to poverty 
It IS, however, difficult to make a poor man ruh The popular (lovernmeut 
inu'^t take fioin the rich and give it to tin poor and thus unitedly we must 
hglif oiii waj ahead and lead India from progress to progress 

Shn Mohan Lai Sakaena (Lucknow Division Non Muiiammadan iluial; 
Sir, 1 may tell you traukly that 1 am not an eu,iioinist oi a linaucial expert 
nor have 1 acquired an intimate knowledge of public hnance as the liunourable 
Member is supposed to have done during the slant tiiiit^ he has been in othce 
If 1 use to make a few obspivations on the budget propos.ils I do so in ordei lo 
K'vo the House the reactions of a public workoi, the reactions of one wlio lias 
given a substantial portion of lus hte to .ictivities diiccted to the wellaie of 
the teeming inillionB of India, the staivmg, nuked and toi iiig musses for 
\liom llie Honourable Finance Member eiiis to have developed a new' love 
and w'hose well-being, according to his own speech, has been the guiding 
factor 111 framing these proposals Sir, 1 rise to give the reactions of onti 

who has as little in common with big business as with the Pakistan ideology 

of the Honourable the Finance Membei 1 rise, Sir, to give the reactions of 
one W'hose only capital in this world is the rich experience gathered during 
the last 27 years while working as an hiunble soldiei for a niightv (uiise, 
namely, the political and economic emancipation of India under the unique 
le.ulersliip of that great man Mahatma Oandhi Sir, it it a (.a)iital whcii 
defii's the ingenuity of the tax-gatherer and— if T may say so — the more it 
IS taxed the more it is enriched 

So much for the subjecive make up ol my observations (’oming to thu 
Budget proposals, I find that they produietl two different kinds ot ttiu*t!ou«> 
On the one hand m the business world they caused more consternation than 
the presence of the proverbial bull in a China shop, and on the other in a 
section of the press they were -proclaimed as a socialist budget, as a poor man s 
budget As regards the former, reaction, I have nothing to say because I know 

they are quite vocal and strong to take f.ire of themselves and as for myself 

I do not mmd a few of them or even all of them being smashed provided that 
the well being of the whole country and ffs masses is ensured As regards the 
socialist, or the poor man’s character of the budget, 1 may say, Sir, that we 
on these Benches lag behind no one in this House or outside in supporting a 
social’st budget, hut I may also tell you at the same tune that we won’t be 
earned away by high-sounding words or catch-phrases or, for the matter of that, 
•hy scriptural quotations We have been deceived very often and for long and 
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we cftniiot uurms on thoir face value We won’t be deceived by the label 
before cxaimniug itb contents 

So, as I j.,a ui i'i,. social 8 1 character of this Budget 1 went through the 
propose, b as .tic 1 lookeJ in vain for the piovftion similar to those oi 

Beveud^^a Si* u ta , a.i tJio provibion of conveniences ug they call Irom cradle 
to grave Wliat pi o vision has been made for children, what stops arc being 
taken to pniviiJo creches for the children whose mothers go to nork m the 
factories, uli.it piovision has been made for supp’ying milk to the infants 
or to buckliiip mo'iichb, what provision has been made for providing even free 
and pi la.uy ca ipuisory education, and what provision has been made to 
decroaso tun him oj meat oi to piovide more work for the unemployed I know 
that at least last year the Honourable the Finance Member made a show of 
making boiiK pruMsioii lor nicruabing avenues of employment He had said 
that mo* e\ iliat would be invested in building nulustry would be exempted 
from 11 1 on e-t ix, .ind thereby he had led us to believe that a number of persons 
will be absorbed in those industries We find there are no scliernes to give 
eueouiiigcTicnt to thi^ kiud of employment I may go a step further and ask 
what has-been done to provide for the handloom weavers in whose welfare 
the Horiour.ibie the Finance Member must naturally be very mucli interested? 
Nolhiiig As rnv Honourable friend. Prof Bangs, pointed out yesterday, 
even tlic sin, ill s lui of lakhs that used to be prov.ded in the Budget does 
not find a place It nia> be said that these aie cottage industries I know, 
but this IS just the time when during the next few years we can develop 
cott.itfi' iMilusliic'- .is we want to develop them The Honourable Member 
mivht SUV llm u i> .i provincial subject, but I am one of those who believe 
that the rentral (lovernment has got a responsibility to these Provmcial 
Goveminentfi and it should give a lead Moreover they have got their own 
Centrallv Administered Areas which to my mind should work as laboratones 
for ndniimsM i< vc .md other experiments Why start the cottage industries 
in the (Vnind Ad ninistered Arens? There are so many other things which 
could be nw i f, r and they have not been 

Hr. Fresiviont: Older, order The Honourable Member may ID to the neaM 
point if' •! 1 c s <5 but before the House .uljourns for Lunch, 1 night 

inform th > TTooonrable Members that, for the convenience ol a laroe number 
of Memb TS wl'o wish to speak, it has been agreed to by the P.viti'*-, that the 
question hour he suspended tomorrow, and that the House will sit up to 6-30 
today ,ind toninrrow That gives the House two hours more 

I h.vve furtlie.” to request that, in view of the large number of names on 
the lists t'l.it 1 hue rcccMV(*(l, every speaker will be so good as to see that he 
does not c'cccd I he tune limit I found yesterday that in spite of the agree- 
ment, tl ere w ns not very strict adherence to the time 1 mit, and there 
were spe.ikcrs who took about 27 minutes or so Of course the -‘ime so taken 
is dchPed ^o th< .icco'int of that particular Party, but every individual speaker 
feels a hit disippointed if he does not get a chance, and it is not possible to 
give ' ' s 

The TTnio"” ihi,« Afcmher may resume his speech 2-30 

The \s<.enih'' i^hcn adjourned for Lunch till Half Past Two of the Clock. 

Thi' ceniM' re-assembled after Lunch at Half Past '^o of the Clock, 
Mr President (The Honourable Mr G Y Mavalankar) in the Chair 

Sh’’’ Mohan T,sl 'SsVsena: Mr President, when the House adioumed I was 
just tellm? th“ House that I have considered the Budget and I find that it as 
not Roei<ihst Tbp only point that may be said in favour of the 'Qudget 's that 
there are onine to imnoRc a tax which is cons’dered to take all our money 
^ni the rich And esnecially this capital sains tax as ’t is called, we know 
it is unt, a social st TneaRure We are told that it in force onlv in America, 
and Am«rien ir no^ a soo’alist country So because that tax measure finds a 
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place m the budget propobals we must uot be led to baheve that it is a socia- 
list measure. Ou the other huud, ^ou know that the Estate Duty Bill has 
already been iiitroduceckin the House and it is considered us oue of the socialist 
measures and naturally if our fr end, the Finance Member was socialist- 
minded, he should have tried to enloice that instead o' introducing a Bill 
which hos formed the subject of '•outrovethy all these weeks 

Now I want to show to the House tliat it is not even the poor man’s 
budget as was made out by Hdli/, Muhammad Abdullah. ' Ho said everyone in 
the street w’elcomed it as a pool m.in’s budget I do not know where he got 
that impreswoii from J3ut from the Budget itself I can show that it is 

Mr. Muhammad Nauman: Because of the relief of salt taxi 

Shri Mohan Lai Saksena: 1 am grateful to the Honourable the Emance 
Member that the salt tax has been abolished and it has been abolished be- 
cause he did uot succumb to the mdueuce <md the persuasion o£ Dr. Zia Uddiu. 
When the Interim Goveriimeut was installed, news came out in the press that 
one of the hrst things that will be done wdl be the abolition of the salt tax 
and when the Muslim League came in. 1 moved a resolution for the abolition 
ot the salt tax There waa aiiothei lesolution standing in the name of Dr. 
Zia Uddm that it should not b« aboLshed, and not only that, questions were 
also pressed from those benches suggesting that this tax should not be abo- 
lished, and therefore 1 am grateful to the Honourable the Finance Member 
that he was uot inilueiu'ed by the members of his Party to leave the salt tax 
alone What do we find*’ The Honourable the Finance Member has told us 
that the poor man has got relief m the shape of Its 20 crores of food subsidy. 
I think the other day Prof Kanga showed th.it it is not a subsidy to the poor. 
It IS as much a subsidv to the Honourable the F’nance Member as to his 
orderly because they are getting rations at the same rates Not only that, we 
know there were questions m this House regarding the monev that was wasted. 
How tw'o representatives of this very Government were bidding against each 
other in Argentine, and so much monev was waste’ As a matter of fact 
this money — Rs 17 crores — w'hich was spent last Miar, most of 't could ha\e 
been saved if thev had not been bidding against each other Not onlv 
that 

The Honourable Mr. Liaquat All Shan (Finance Member) That was before 
the Finance Member came into the Government 

Shri Mohan Lai Saksena: My submission is that because you have pro- 
vided this Rs 20 croies for food subs dy that does 'ot mean it will go to 
relieve the poor man That is my conlcution Tf von bad subsidized, for 
mstaiice, the cultivator, then that would have been omething On the other 
hand T just say that there is the poor man’s betel-nut You could have very 
easily abolished the dutv on that That woull ha '• cost \ou about Rs 1 
crore But on the other hand you could have imposed a duty on wines and 
‘»pints and that would have brought you Rs 2 frores So, not onlv on 
the one hand yon w'oiild have helped the poor man, on the other hand you would 
have taxed someth’ng which according to the Qoranie injunction you should 
have tried to, if not put a complete stop to at least dimmish it. But that 
w'as not done Similarly, as for tobacco, we all know' that the poor man is 
being taxed for nnciired tobacco You could have imposed a duty on imported 
tobacco and cigarettes IDr Zia Uddin has pointed out that we in the Select 
Gomm’ttee had made suggestions by which we wanted to increase the deficit 
Rii<- W'e made no such suggestions T do not want to reveal what happened 
in the *5plect Committee We on these benches who form the Government 
.•»arty, and who are prepared to support the Government, do not want to take 
any such irresponsible attitude We are always prepared to support the Gov- 
ernment but we want not only that thev should tax the people, but we want 
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to know how that money ih spent And so 1 may repeat once agam that 
while on these benches we are prepared to suppoit the Government in imple- 
menting the social objective which my friend, the Honourable the h’mance 
Member gave out iii hib budget speech, we also want to make sure that effect 
IB being given to that — what is being taken iroin the rich is being given to Ciia 
poor liut what do we hndV We find that there is an expenditure to the 
tune of Ks 327 ciores I say this will go to about Hs 350 ciores because 
under ])elence, although the provision is for Ils 188 76 ciorcs, we know be- 
cause of the leud-lease rnatenal which has to be disposed of and from the 
stores which Defence has to get, there will be expenditure on defence stores 
to the tune of Its 20 croies That means that it would go to more than ‘in* 
orores So that comes to about 340 crores If the average income of an 
Indian is about Bs 100 or a little more and the populaton of British India is 
about 28 crores, it would mean that we are spending more than 10 per cent, 
of the average mcome of India How much of it will jou be paying back 
You might be spending it on the army It is one thing to spend money on 
fortifying a city and another to provide houses for those who are without 
shelter What is being clone to provide people with work’ How much is 
spent on productive expendituic?.You wdl find that the proportion of money 
to be spent on productive items is much less than tho amount spent on other 
things Therefore my submission is that it is not a pooi man’s budget T 
may repeat once again that so far as we are concerned wc lag behind no one 
either inside or outside the House in supporting a genuine socialist or poor 
man’s budget We are not going to be earned away bv mere catch phrases 
or high-sounrliflg words, no matter from which quarter they mtsy come 

I might also say that it is not even a Congress Budget Dawn has pub- 
lished that there was consultation between Pandit Nehru, Dr John Mattha* 
and Mr Liaqiiat Ah Khan on the 19th I do not know' what is the authority 
for this statement 

The Honourable Mr. Lioquat All Khan: It was published not only m the 
Dawn but m tho Iltndustan Times also 

Shri Mohan Lai Saksena: The exact date has been given by the Dawn and 
bhereioie 1 am referring to that paper 1 do not know what is the authonty 
for the statement I wi]l be glad to know that this was the result, of cabinet 
consultation 1 will be relieved and happy to know that the Honourable 
Member is not functionuig m compartments but as a joint Cab.net 

So far os the Congress is concerned, even- at Karachi it had laid down that 
the mihtary expendituie must be halved. The expenditure was then vo the 
tune of 6U or 70 ciores We know that there is no reduction in mihtary expen- 
diture this time We also find that the disparity betw'een the salaries of the 
lowest member of the Honoutable Membei’s Depaiiment or tor that matter of 
any other depaitmcnt and its -head remains as great as before. It is not a 
Congress budget It is a budget which suffers Irom the defects of a depart- 
mental budget I am sure if all Honourable Members of the Cabinet had given 
their full consideration to the Budget they would have been able to eileet more 
saving than we find in the budget I know that the Honourable the Finance 
Member has proposed the appointment of an Economy Committee and I hope 
the committee will be appointed What I would respectfully suggest to the 
Fmance Member and other Members of the Government is that they must 
accept straightaway a 5 or 7 per cent, out in each of their departments If 
they do that I am sure the departments will be compelled to work out the 
economies I may point out that economy and efficiency are not mimical 
either in peace or war On the other hand, I would submit that efficiency 
suffers without economy. If there is one superfluous man who has not a full 
day’s work in a department, his presence detrimentally reacts on the efficiency 
of the others. I had a talk with one of the Members and I told him that his 
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departinojit was a war department and theiefoie he must do some letiouchnient 
He at once said “No, no. There will be a hue and oiy How can we have 
retrenchment just now ” I would not mind it jou give them a pension but 
that they should sit idle without work m a government department, wtien 
there is so much work in the countiy to bo done, is what 1 cannot subscribe 
to These men may bo put to some other useful work instead of bemg kept 
on 111 their depar^^uents without any work My submission is that out of the 
827 crores if you aacepted a cut of 5 or 7 per cent you will be effecting a 
saving without any loss of efficiency and at the same time that money can be 
utilised in other what are known as iiation-building activities 

When we went into Select Committee, oi for that matter even outside the 
Select Committee, wo were piepaied to make our suggestions to the Honour- 
able the Finance Member to meet the requiiements of the budget But he 
would not listen to us He would stick to his own proposals He had come 
out with a remedy and T must respectfully submit, with due deference to him 
that he followed the technique of a quack The quack comes forward with a 
remedy, gives it a very good name, '»ets a few testimonials and advertises his 
stuff He makes his pile and bolts off to another place before people come to 
realise the true worth of what the man has sold My Honourable friend says 
that it is a socialistic budget and the object of the taxation proposals is to 
tax the rich who have made money in the black market and other unfair 
means, then the Honourable Member pets a few testimonials Then it is 
given out that some of the memhera of the Cabinet had conRultations with 
him After all even last year Sir Archibald Howlands had promised an expert 
enquiry committee and you will remembei, Sir, that he said that this enquiry 
was overdue, because the last enquiry was held about 20 years ago He said 
then* 

“Widespread desire has been expressed for the appointment of a committee to examine 
and report on the present tax structure and taxation incidence with special reference to 
their effect on trade and industry, employment, standard of living, savings and capital 
formation *' 

Then ha said that this Committee will be appomted very soon You know, 
Bir that in this House we had Msed this question by moans of interpellations 
and the Honourable Finance Member said that because of the uncertainties of 
the situation this committee could not be appointed If it could not be 
appomted at least he could have invited the lepresentatives of the various 
sect ons in this House to a round table confeience, and discussed their sugges- 
tions, so that be would have known the diiectioii in which the minds of the 
various sections in this House were working He need not have given out his 
mind Bo far as the capital gams tax is concerned we suggested that it should 
be confined m its operation to begin with to certain specific assets, such as 
shares, sale of concerns, etc- As to the rest there should be an enquiry We 
do not claim to possess any expert knowledge But the Honourable Member 
would have nothing of the kind Nobody is afraid of experts more than a 
quack kTy Honourable fnend is very much afi*aid of them, I know The late 
Pandit Afotilal >ichru used to say that he would rather die at the hands of a 
competent and expert doctor than be saved by a quack T would not go to 
that extreme But 1 would say that India has come to such a position that 
We cannot afford to take any risks We have been bled so long and so pro- 
fusely, that even one wrong step would result in the death of millions of our 
countrymen Then the Honourable Member says that the tax is only one 
year “The profits are already there and I can tax them Tt will he for the 
finance Member who comes next vear to see how ho can make the two ends 
meet " This is a statement which makes me all the more auan’cious and 
eareful The Honourable Member is thinking of miprating to his homeland or 
dreamland of Pakinfan after one year. T want him to have some policy which 
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would have continuity It should not be a hand to mouth policy or a year to 
y^eai policy Sir Archibald Eowlands removed the E P T. last year Because 
he was going away it was uot his concern as to what happened. This year the 

Finance Member himself has ndiiiitted that the tax was removed a year too 

soon After all the appointment of this committee may take two months You 
will not lose anything The tiansactions are there and are known They can 
be taxed If the eflcct is not going to be what it is represented it would be. 
you will have youi tax tculised I am smary the Honourable Member would 
not agree to that A compiomise has been ainved at and so far as we are 

concerned we will just cany out the compiomise but 1 want to make it known 

to all coneenicd, not only T but all my friends heie, that so far ns wo are con- 
cerned we were not actiiaiod hv any motive except that the industries of this 
country should not be disturbed Moioover the financial strueture should not 
he shaken I have got a few letters One letter is fiom Bombay. It says. 

“Is the Ilononrsblo Mr Liaquab All Khan prepared to make himself derapitalised for 
social justice simultaneously witli our utter decapitalisation immediately icaosable by 
his wanton propos.al of 25 pel cent B P T 
There is anothei letter 

The Honouiable Mr. Liaquat All Ehan Who is this gentleman? 

Shri Mohan Lai Saksena: Bum Lai Jotilal Bum from Bambay 

Haji Abdus Sattar Haji Ishaq Seth (West Coast and Nilgiis Muhamma 
dan) I will be able to produce a number oi such letteis 

Mr. President: Let theic be no conversation between Members 
Shri Mohan Lai Saksena 1 am uot gomg to suggest that this is quite «or- 
icui VV iiai V e have suggisstcd m the iaco ui ail this is let tUeie be an enquiry 
We Jiavu uiteied oui suggesiiunu also Why dues not (iuveinmeiit undertake 
tile sale ui gold and sdvei / We said you aic CAportiug JUO imiliou yards oi 
cloth ana paying sums in the Ahape oi subsidy ui purcliasiug ioodstuii from 
othui eouniiies Altci <tli Ihesc poisons aie making money Let Govein- 
menii take it in its own hands and chaigu the price that is chari^ed to the 
couiitiics Tile piuiit i uni told would be about 4 crores it was uot that we 
did not want ulteinative pioposals On the other hand we said ‘Bring any 
reasonabJo picposal if wc aie satislied that it is not going prejudicially to 
atieot the ecuuoiuy oi the eountiy it wiil^atisiy us ' Wo said that out of 
this oxpcndituie Iheie sliould be ocouoiuy, th.it theie stiould be leductiou, and 
a sub->tantjai pait oi that leiliictiou siiould bo spent on nation-buiUimg activi- 
ties Vve iiavo said all this and I hope tlie House wiii suppoit us 

S]t. ki. V. tJaagil ^jioiiiDa.v ocutiai Lmsion Aou-Muhammadan Bural) 
Ml iiuniueut, i have ncaiu many speeclies tlicse tlueo days and i was very 
soiTy to liote tiiut m some oi them motives liave boon nniniled to one or the 
other paity My^ appio.ich to this question was intlicutecl partly m my speech 
when 1 spoke on the genet ai discassiou stage 1 then stated that it was nut a 
case oi stiaigutaway lejeclion but it was a case lor amendment, and alter 
seeing, heuiiug, leading, digesting whatevoi has happenea, whatever has been 
written and wuatever has bSen >poken in the course of the last thiee weeks 
I am oonliimcd in the same view To tax and be popuku is as impo.s!>)blc as 
to love and be married Urdiiiarily the lot of the Finance Member is not very 
happy But the lot of a Finance Member w'ho has to deal with the budgetary 
position soon after a big war is over is all the more difficult Instead of dag- 
gering him with criticism, fair or otherwise, it should have been the dsiiy of 
•very member in this House to help him m tiding over the difficulty ana also 
laying down certain principles of approach to the system of taxation for the 
new State that is to be bom Keeping that m mind I propose, Mr President, 
to offer a few remarks 
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1 lepeat with a full sense oi lesponsibility that the principles underlying 
the two taxation Bills are just, and on the score of justice and utility they 
can be defended I have defended them and I am prepared to argue that 
point with anyone it not here outside in the lobby There seems to be an 
idea in the House, with some membeis at any rate, that tax is an encroach- 
ment on piivato projieity and it is a held in which all cunning, all slyness, all 
ingenuity should be applied My approach towards tax is different My 
submission is that the creation of wealth is never done by an individual alone 
oi in isolation It is tlie society, its needs, its institution, its activities 
that give value to tlie product In fact Society Co-operates with the indivi- 
dual piodjc^r and assigns to product its value In tact the state is a paitner 
and theiefoie the state is entitled to its share while the man is alive and 
ceitainly entitled to a share when the man is dead If it is assumed that the 
cication of wealth is something in which the society has a considerable part, 
oui approach immediately undeigoes a dehuite change After all a modern 
state must accept the lesjioii&ibility ot maintaining its citizen The right to 
emplo;^meut is a right and a fundamental right 1 have heard with great reg- 
ret everybody asking tor retrenchment and leduction ot expenditure. In final 
analysis expenditure means expenditure on men because we do not budget tor 
commodities We budget tot men If my trieiuls who have been insistent 
on ictienchmenb were to understand what is huppouing in the country they 
will think ten tunes before going lull steam ahead with their schemes of 
letrenchmeiit Alieady troubles have stalled People who have made 
money «ue all uglit and are happy But when unemployment is on the in- 
crease and when neither the state nor piivate enterpnse makes any p'rovisiou 
for them, you ate not budgeting foi ptosperity, you are budgeting for revolu- 
tion It tliat contingency is kept in mind 1 am sure there will be limitation 
on the enthusiasm .imoug some of those who ba\e been trying since last year 
to got lelieiiclunent eltected in the Goverumeiit When I say lias I do not 
want to say oi I do not want to be undeistood to mean that there should be 
men without any woik But if it comes to this I will repeat what liord 
Beveiidge said that it is much better to dig holes and fill them with the 
holj) of the men than keep them idle In the long run it will pay the state 
more But things have not come to that p.iss My submission is that if this 
responsibility is .iccepted — and it must be accepted — then vou must find out 
money, you must fiiirl out finance and to that I now turn my attention 

iSu, 1 stated a lew minutes ago that m the creation ot wealth society has 
a sliaie 1 want to puisue the mutter luither and I want to see to whaj 
extent it can take the share Is theie any scieutitic principle with the belp; of 
which 1 can divide and distiibute the share ot the state and the share ot the 
individual i* I take the individual hist and 1 find that 1 must keep the indivi- 
dual in a fair state of elficiency I must see that he has an incentive through- 
out his life, that he lemams cheerful, that he does his job well and truly. I 
can find out his cost ni money terms by the help of data and statistics avail- 
able and on lines winch have been followed in other countries But beyond 
that, whatevei lo left with lum is suiplus to winch according to me ho is not 
entitled That la one source of income 

As regards mdustiy I apply the same principle mutatia mutandis What- 
ever la required to run the industry with efficiency, whatever is required by 
way of current capital and future capital should be provided for But when 
all that IS provided for, whatever is left is surplus to whicli neither the indus- 
try, and certainly not the industrialist, is entitled When I hear so much 
argument — and sometimes it is advanced with sentiment — that ndustnes must 
advance, mdustnes must advance, then I actually think out the whole thin^ 
and I find that ultimately it means that the industrialist must advance Sir, 
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you know that I am a member of tlxo Central Pav Commission The sciea- 
„ tists were examined by us and they all said that something must 

be done for the advancement of science I heard it so often in the 
course of two hours that I grew cynical and began to think that the advance' 
ment of Science really meant the advancement of the scientists I 
make a diffeience between industiy and industrialist Industry is a 
concerned of the nation I do not think the State should have any 
great concern for the industrialist, at least not greater than any ordinary citi- 
zen They cannot rank higher thin that but I must see that, when I attach 
the sutplus, the mdubtiy does nut suflei and 1 gave the example of an apple 
and 1 bald that if you cut it and make it into two halves, you do not create 
anothoi apple My whole intention in buying 't was that 1 kept my mind 
open 1 must be convinoucl that by the budgetary proposals ' which the 
Finance Member made production should not suiier but should increase Wo 
are living in a transitional stage, economically, politically and constitutionally. 

1 am by nature conbcrvative m action, very liberal in speech but so far as 
ideology is ccncerncrl, 1 will not yield even to Pi of Uanga but I try to keep 
a balance between my opiuions aua my action When thereiuie people accuse 
me or my p.uty of being slaves ol oapitalisti. or enemies of capitalists, I 
square one with the othci and 1 try to sec that industry winch is my concern, 
iny nation’s concern, ought not to suiter, because if ludustiy suffers employ- 
ment will go down and ultimately we may be lacea with a problem that I want 
to avoid My submission theiefore is this that the surplus, which is really 
that poition whcli a man or an industry gets over and above what it deserves 
IS a subject matter of tax How much it should bo in actual teims will largely 
depend upon the exigencies of the paiticular circumstances of the State Fur- 
ther ail aigumont was advanced not by one but by many that — you have so 
much dohcit We g.ve you anolher alternative Take this and let ns be done 
with it That limits the theory of taxation to the needs of tbi State I do 
not share that view, I stand for high taxitioii subject to the limitations that 
I have just enunciated I say. Sir, that taxation cannot be limited to the 
needs ot the State but a new moral and a new economic basis must bo evolved 
for the needs of a modem State w'hich our country is going to be and that moral 
and ocoJiornic basis is the identificntiou of this sin plus witli the income which 
lb the expression of the aid given by the fitate in the creation of the same 
That IS my fcmnila and 1 want to bung that formula to the jiointed notice of 
my fneiid Mr Tyson who was good enough to pay me some compliments 
which are very rare iii these days .Just as he quoted Stamp, I want to quote 
Mr Hobson who has written a veiy good book ‘Taxation in the New State’ 
If he accepts rny general idea that a man is not entitled to more than what 
IS necessary to keep him m a reasonable state of efficiency and an industry is 
not entitled to s ive moie than what is necessary to keep it m a state of reason- 
able efhcieucy plus whatever is necessary 'to keep it going and expanding, then 
whatever is left is the expression of the income which the industry and the in- 
dividual have earned as a result of the aid tl^y have accepted or they have 
got from the State That is the new' moral and economic basis of taxations 
Tt may be that at a particu.ar stage, as I said, you may demand the whole 
portion At any stage you may take less and T heard the Honourable the 
Finance Member in replying to the general debate said that he would not be 
bullied by the capitalist but if he were convinced by his case, he would cer- 
tainly be prepared to modify his proposal I therefore interpret the acceptance 
of this particular compromise formula not as an indication of weakness bia 
part, not an indication of wickedness or sponsoring of vested or sectional in- 
terests on the part of any one section of the House I feel that it is very 
difficult to ascertain the exact implications of a new tax It is precarious in 
ifc incidence and in its yield and Mr President, you know that when he was 
Ihosd with a deficit he had to run to America. Columbus made the discovery 
•# America and he brought some prosperity to the old and some prosperity t«^ 
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the new world By going to America and discovering thig tax he had brought 
prosperity to some and calamity for the others However what 1 want to make 
out IS that on the grounds ol justice and utility 1 cannot agree that the two 
proposals ol taxation are bad or they do not come up to the modern scientific 
conception of taxes 

h(Ow, today it is impossible exactly to know what will be the eifect of 
these taxation proposals on mdustiy Therelore it is good that he has moved 
cautiously The cential pioblcm of any tax system is to devise a tax system 
which will secure as much as possible ot suiplus gam without disturbuig the 
energy or incentive ot the businessmen who opciate industry or dimimshing un- 
duly ihe ilow ol new capital lequired toi enlargement and impiovement In 
the course ot the last HU days and moiw 1 have mot a numbei ot people, ex- 
perts and quacks, as was suggested by Ail Mohanlal Sakseiia, quasi quacks, 
lawmen and businessmen and none ol them has been able to enlighten me us 
to the exact ettect these taxe.s will have on mdustry and on the How ol new 
capital It this is the position, then it is a case ot 'moving slowly, moving with 
undeistandmg with all the section^ ni this country and that is exactly what 
the hinance inembei has done 1 congratulate him on that ground alone it 
uot on anything else 

^iov\, in tins country, in the couise of the last six years theie aie many 
people who have made tortunos on the misiortunes ol some of us and it le no 
sin, m tact, it is a positive duty on the pait ot the State to tax and tackle this 
w'ai wealth and to got as much out ot them as is reasonably possible During 
the lust SIX yearb many old mdustries have piospeied Many have found their 
teet iUaiiy now industries have come mto existence and theie was a general 
expectation in the mdustiial vvoild ot doing sumetlimg great Theie weie 
high hopes. 1 want to know to what extent that hope and that couhdence 
have sutteied as a lesult ot this it it has suttexed so much as to cause long 
teim euects, suiei^ I would legret it aiiu in uue lourse oi time it i happen to 
write memoiis i will condemn the i’manco Alcmbei .n no uncertain teiihs i 
have condemnud in one ot my books Six icais jii tlie Contial Assembly his 
preaecessois, but todaj i am not convinced boi./ause theie aie no tacts to 
guide and eltects aie still unceitain and invisible iSow, lu^ submission is 
that this lb a soil ot tiaUci ioi the lutuie iiivestois to know the shape ot 
things to come Do tho^ not owe a duty to Uie country;’ Alusi they always 
iiibibi on 9 pel cunt or iU per cent or b pui cent Altei all how much late a 
man lequnes ol pioht to give turn suihcieucy ol incentive/ i am leminded ot 
the btoiy written by Tolstoy — ^how much land a man lequues/ The king, 1 
do nut know whethei he was a Hindu king oi a Aluhaminadan king or .i Chris- 
tiau king, said “Take as much land as you like ami when you sa^ that you 
have uow limshed with it, that laud will be yours ” He started early in the 
morning and went on right into the 'highl and then collapsed and he then 
found that he required land 6 feet by o feet 1 want to know how much a 
man requires for living for saving and investing As an economist I can cer- 
tainly say that the rate ot interest is determined by the unwillingness of those 
who want to save and the same rate goes both to the willing and the unwilling 
There are men who would like to be the President of the Assembly on half 
the pay or twice the pay but the rate is determined by a consideration of, both 
Similarly, there are many members who would like to be here to do the work 
m an honorary capacity and there are also members like me who would like 
to have a little more because I have a large family But the ultimate rate is 
determmed by the various forces Life is a cbntmuous process and things (k> 
not remain stationary, and finance is therefore dynamic and not stationary 
Finance is dynamic because finance is the economic expression of the activities 
of the human mmd. We must think ahead We cannot be guided bv pre- 
oedents that may be available in the British Isles or America or anywhere 



INDIAN FINANCE BILL 2523 

'else We must take the genius of the people, our past history and our social 
organisation into consideration and then come to some conclusion li we do 
not do that, we must gradually go down Today the foundation of our ndus- 
trial system is private capital with profit as the sole legii'.iloi, ,iiifl mo IiaAe 

found that it is not a sure basis for order in the soeiety Eveiy day there is 

a strike and millions of hours of work are lost and thousands of people parti- 
cipate in it Wo have found that this cannot be the basis of our future 
society Then, what shall we leplace it with*’ This is a question which 
should have been discussed in these Ihice or foin weeks and wo could then 
have laid down appropriate principles of finance foi our future State 

What I want to submit is that the lile-blood of capitalism it, interest and I / 
will give the whole idea in a nutshell You must not tiy jhatka methods as 
seem to have been tned by tlie IlDiioiirable the Finame Member, this halal 
winch he now pioposes is aUo no good, you must tr> eiitbenesia, the word 
used by Air Keynes, the gieat economist, which means pleasant, pain'ess and 
gradual death How can that be achieved’ When 1 said that the life-blood 

of capitalism is inteiest, it means that the life-blood of capitalism is pioht 

which includes an element of interest I am not going lully into the economic 
theory It is sufficient for the purpose of the discussion to say that capitalism 
lives on these things So, we must arrange our finance, our money market, 
our bank rate and the general life m such a manner that gradually they w'lll 
not find it worth tlieir while to save and ultimately the rate will come down 
from 4 to 3 and from 3 to 2 and from 2 tp 1 and from 1 to /eio Then, that 
happy stale will be acliioved (’upilal then will be secreted m the ordcied 
aiTangemeut of annual im'duction Hass of tli»» whole system w'lll have un- 
dergone a change That is the way to work it np It is not a revo ution.iry 
way I I'lead guilty if that is the charge, but tins is the surest and the most 
effective way and jt is perfeitly consistent with oiii ideals and onr outlook 

Now, wlial 1 want to sav m the end is tli s Let ns not trv to impute 
motives one to niiothei . Let us nut ciitieiso <his, that oi the otlier or insist 
on the icduetion of the military budget here and theie I just want to ask 
one question Has anybody taken into account what would ba the factors 
that ouglil to (letcimiiio our military oxpcndituie’ How many ot us have 
really beloie the r oye» those who aie oui possible enemies*’ What will be me 
line of delence ’ W hat will be the composit on ol our deieiice system '* \V hat 
will bo the mateiiali’ What will be the scientihc liont it ever a war comes? 
We are living m the atomic age and it is no gootl speaking of latkxz when 
bombs aie (hopped iioin the air It is no gooU giving Uilhi edueatious m the 
schools These are i.ielois which aie naturally evpectcd to be given sufiicient 
attention and ouglil to have been the subject-iiiaUei ot discussion when the 
budget was under discussion To my gieat regret, J tmd people still thinking 
of the old world ideas, still thinking of the Government which is no more and 
which has gone unwept, unlionoured and unsung and still repeating the same 
slogans That is no eredit to oui understanding of the problem I, therefore, 
veiy icvspectlully urge on the couHideratioii of this House the necessity to open 
a new iliaptei Whether India is going to have one State or two States or 
half a dozen States, does not matter, but the piinciples ot finance governing 
each new^ State cannot be different one from the other It we can evolve cer- 
tain model rules and adopt certain good principles by which the rich w 11 be 
properly sized and the poor will feel that his life is worth hvung, I am sure 
mot only India will be one State — because iti one State there may remain many 
nntons — but India will lead all the Asiatic countries I thank you vejy much, 
Sir, for giving me few minutes more 

Shiimati Ammu Swamlnmdlum: (Madras City Non-Muhammadan Urban) 

Mr Pres'dent, Sir, several of the speakers before me have brought forward the 
nents and demerits of the budget pre«<vnted to us by our new Finance Member. 
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Tliore IS just one sentence which he made m his speech when he presented the 
budget which I was happy to hear, and that was that he would contribute to 
the best of his ability “to the improvement of the lot of the common man.’' 
That is one sentence that, I think, has made not only the Members of this 
House happy but I am sui*o there must be an India-wide satisfaction. I am 
iioL goirig to speak on figures or facts, as I know very little about finance and 
still less about figuies, and 1 am not an economist either But I’must submit 
that on the expenditure side, I am feelmg rather disappointed at the sugges- 
tions given by the 1^’inance Membei He wants to tax so that .there may be 
^ an increase in the levenue of the Government of India But 1 leel tli,it that 
alone is not going to help the poor man of our country What we need to- 
day are plans and scheme*! on .i big scale — ^not counting* so much thi' expense — 
and also on a short tcim policy We have today what is known as the Sar- 
gent scheme on education and Bhore scheme on health But they are still 
remaining moie or less as schmes We want the Goveimnorit of India to 
take up utility and nation-building schemes, so that the poor man may have 
leal idicf given to him The tw'o most imjioitant things m a natjon wh'ch 
go to make the people of that country good cit.zens and also make them rea- 
lise Hie respon'-ibilitics that are going to be placed on the r shoulders before 
long, these two most important tilings must not be forgotten and must be 
given hill I onsideration by the Government of India and they are health and 
education The appalling illiteracy m India is well known not only to us m 
India but to the world at large The, house is .iwnrc that tlie Tiilei Asian 
Belations Conference is m session in Delhi now On the opening day of 
the conference when I heard about the percentage of literacy in other parts 
of Asia, T was very pomfnllv snrpr’sed to leam bow mueh behind other Asia- 
ti(' countnes, India was, m the matter of literacy This state of affairs can- 
not go on especiallv under the present Govermnent, Members of which are 
representatives of the people of India We have now no excuse to say 
th.it it is a foreign Government m power and that they do not enre for the wel- 
fare of the country We hnvo our own Government and it is up to them to 
see that what wo have been -igitating for so long, what we have been askings 
for so long materialises and must sec that all our agitation docs not come to 
nothing, or that our cry is a cry in the wilderness The Government must 
see that effect is gven to the demands of the yieople before long One thing 
that pained me much to see in the budget is the expenditure on defence Is 
it I'.ecess.ary even today to spend so much money on defence wdiich takes up 
more than 50 per cent of our revenues We need defence of a different kind 
m this country and it has been a great need for many years We w-^ant a 
defence department for training people, not to kill each other or for training 
to kill other human beings Wr want a defence department th.at is going to 
fight disease That is the most urgent need in this country tfoday We 
suffer from malaria, from small pox, and from untold number of other diseases, 
.iiid people die year after year without getting anv medical aid or even wnthout 
knowing what they are dying of We have to fight that enemy, namely, disease, 
more than any other enemy from outside I want the Honourable the finance 
Member to remember that he should create a department which would defend 
the people of India against this dangerous enemy This is a long felt want m 
this country and it has been neglected so long and so little monev has been 
spent on improving the health of the country and the result is we arc .a nat on 
of sick people If we go to a village what do we find? People suffering from 
dvsenterv, diarrhcea, small pox, chicken pox and various other ihseases Possi- 
blv for imles amiind there is not one single medical person to attend to their 
illness This appalling state of affairs must end soon and the health of tha 
people should be improved. 

The next thing which demands the attention of ttie Government is the wip- 
ing out of illiteracy in the country Most of our jlls are due to illiteracy. 
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People are so ignorant that they do not know how to cope with all the pro- 
blems they are faced with You go anywhere, you see people absolutely 
helpless, not knowing what to do because they cannot either read or write or 
understand what is going on m this world or around thiuii s( heme th.it 

has been put forward by the Government of India, called the Sargent scheme 
has put down 40 years for the spread of literacy m India Surely this is too 
long a period If the Government wills it, it need not take such a long time 
as 40 years fm removal of ilhtor.scv from this country Take Ituss’a Take 
Japan Both these countries dispelled illiteracy from then countriiN m nnieh 
shorter time than what India aims at India has already got certain well 
est.iblislied edueatjonnl institutions More attention has to be given to the 
villages of this country and see what thev are suffeiing from and what are 
the problems that face the villagers So many of them are not able to got 
oven one square meal a day Then when we talk about reducing the inci- 
dence of taxation, we always think of the industrialists and other momed 
people who live in cities That is not enough We have also to ron^^ider 
the poor villagers We have to think not so much about meeting the defioit 
or of allowing the budget to he balanced V/o must think iriost carefully of 
items of expenditure tmd how best it can benefit the people That is what T 
feel we have to consider more urgently than lots of other things that are in the 
budget for ihis vear 1 felt liajipy when the Ifprioiuahli* the h’mance Alem- 
ber spoke about the “poverfy stiickcn masses” m India and that he would 
see that as much relief is given to them as possible I hope he teally means 
that T hope he will not bring fonvuid the excuse of want of money 

Now wlnle on this question ot funds, T feel that a good deal of rctierich- 
ment can be earned out, first of all in the Defence T)cpnrtment •[ do not 
think it neoessaiv to spend 180 oroies over the Defence Dc'paitment now that 
the wai has been over for the past tw'o years 1 feel that the Government of 
India depaidiments which employ hundreds of staff might easily reduce the 
staff now that the war is over and there is not so much woik to cope with 

The work must h.tve become much less than what it was before It is very 

necessaiv for Government to <hink of retrenchment very seriously I know 

it will bung about the problem of unemployment mudi moie aeutelv to the 

forefront Mut we cannot help it This always happens in every country 
after a wai It happens not only m India, it h.tppens eveivnheie else 
It IS absolntclv necessary to see that w’e save as much money as possible so 
that relief can be given to the really needy and that is the villagers With 
money thus saved, it will be possible to carry out many of the welfare scJiemes 
that had been only talked about so long and not carried out for want of funds 
With regard to villages, there is one suggestion T would like to submit 
That is, greater attention should be paid to the agriculturist T come from 
a village m Malabar and I know the difficulties of the agriculturists especially 
in these hard times First of all the agriculturists have to depend entirely 
on the weather One year there is excess of ram. another vear there is 
drought, and m either case the agriculturists suffer This goes on fiom vear 
to year Thev get very little out of the labour they put in on their fields. 
They get very little food out of the soil So immediate relief should be g’ven 
to the villagers What is urgently needed is a large number of irrigation 
schemes I may he told that irrigation is a provincial subiect and tha* the 
Gentral Government have nothing to do with it. But mv submission is that 
provincial -governments run the administration under the direction of the Cent- 
ral Government and it is the Central Government that should give directions 
to all prov’ncial governments which thev would carry out Besides, tl^p pro- 
vincial governments might also be in need of funds which thev might require 
as loan from the Central Government It is no good to have all schemes onlv 
on paper I am sure that there will be a large number, of files lying in dif- 
ferent offices of the Government of India relating to various schemes There 
is no use in allowing them to remain only m the file staige and letting them rot> 
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and finally be thrown, into the w’aste paper basket That is not what w© want 
Wo do not want so many paper schemes We want the Government to 
implement these scliemcs and to put their ideas into concrete shape and thus 
iinpiove the agiicultiirdl wealth of the counliy Similarly they (an tackle 

the liealth pioblem .uul the educational problem Unloss the Goverameni 
tackle tlK.-*^- two most inportant problems boldly and with imagination, the 
countiy wit! not flourish and even .ichievmg of independenoe whadi we are 
on the Ihie^hold of doing will not do imich good to ns unless w'e are a nation 
of healthy people, and unless all the iicople can read and write Sir, wn* are 
asked to t.iko the lespoiisibility ol governing this eountiy from next year 
June 19^8 is the lime that is fixetJ for foieigji rule to end But law aie 
we going to take Hint lesponsihihty il neaih 90 pei cent of oiii jieople remain 
illitinate^* I know the statist’cs show a hteiacy percentage of 13 or 14, but 
iealJ\ sjie.ikiiig it is 90 pei cent that is illiloiate, hecaiise, bv being able 
just lo sign one’s name thev cannot be called hteiate, and we know that they 
are not leallv =0 because they cannot read, nr understand what they read 
80 1 would lesjiLctlully suggset lo the finance Member and his colleagues that 
these two problems must be taken up whether there is money 01 not Monej 
can he laisv'd by loans and the Govtimntnl of India can surely float any 
amomil el loans thev like it thej w'ant <0 do these things foi the wolfaic of 
the people Some call tins budget a poor rnim’s budget, let us see whether 

it IS leally so and how far the pool man leally benefits by it By merely 

reading these things h^, is not going lo benelU n any wav, schemes iii.ide for 
nun ms de the Government of India Secretariat will not benefit him m any 
Wtiy But Goveinnient should leally take up those two things, — to make the 
peupk^’s health bottei and stop Ihe teriible mortality that prevails, infant 
mortality, child hath inoitality as well as nioitahty from othei tauses Un- 
foitimatcly very little la known as lo what people are suffering fiom, and 
vviien tiny (It the death is loeoided a'« ‘De.uh lioin othei soiaees ” That 
shows the app.illnig condition of the health depailrnents Thev <110 not 
able to cope with the vvoik that they Jiave to do Ikc.uisc il is so enormous 
8ir, 1 am not criticising the budget with regard lo its ligines 01 with regaid 
to ilie taxes wh'ch may be light or may be wioiig Hut 1 only want the 
Gov..imiieiu lo renieinbei that wc and the people of India arc looking to them 

and not to the liguies in the buuget Wo want them to see tfiut they do 

boiueiiimg ioi the poui. people ol tuis oouiuiy who nave iiad so lutlo iielp all 
these yeais iuey look up to llie present (joveiument lo give vUem a icai 
human Heipmg band ami to give i/bem lucihueb which are ttie bn i bright 01 
eveiy lunnau beaig in any country but wlucb unloituiiutoly m this country 
they have not got all these yeais 

Mr. Munarximad Sfauman: bir, l do not piopose to c6imneut at any length 
on the budgetary piojiosals My llonouiable fiiend Mr Tyson said this mor- 
ning that the iunance Mcmner has geuciously agieed to concede a certain 
point ol view and biought back smile to laces which were gloomy on the 28th 
Bebruaiy Just Bvetyoue knows tiiat the press hus got gieat powers and a 
pi ess couiioiJed by capitalists can create any amount oi commotion oi agitation 
to piess tlie point ol view of then owjieis, and piopagauda was earned wonder- 
fully well m tile name of the common man ol India A new philosophy, how- 
ever, was introduced for the support of the capitalists that is support was can- 
vassed tor making the iioh iicUer 01 at least keepmg them rich lor all times. 
My Honourable fneml Mi Gadgil made a very gooa speech just now and per- 
haps made the industrialists open their eyes by saying that '“although w© are 
always for industry we cannot be lor mdustrialiste ” What is required by 
these capitalists is not advance ot industry but advance of industrialists. We 
are always prepared to safeguard industry but the question here is the safe- 
gfuarding of the managing agent, the j^moters who are the mdustnalists. 
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Ml Gadgil well said that inteiest ib the hie blood of the eapitalist and a point 
had to be reached where it is to be zero, thw should be the aun of the Govern- 
ment which 18 to be realised at an eaily stage oi at a later stage 1 do not agree 
with the philosophy of the Bombay I’lan as rogauls per capita wealth The 
per capita wealth may look high on papei and by the individual w'ealth being 
distributed on paper ib may appeal tha* the distribution has been madfi al 
though mateiially coinpositioiis ol inihvidual holdaigs remains the same as 
before I do not want to arajilify tins point, but I was leally surprised at 
the speo( h of iiiv Honouiable tiiend Mr hsakbona, who ^ppe iia (o have been 
briefed by the cajidalists but was trying m vain to al'pear I’liiocent of tin im- 
plications of tins advocacy as his ow'ii conscience was not h'jling salKl ed He 
tried to impress on the House that the budget was not piefinu J with that care 
which would convince him as to the accuracy of the ligmes Budget projio 
sals bgures can in no country be absolutely accurate It always pays some 
men to say that the figures are an under-estirnate or an over-estimate Results 
prove that they are nearly accurate It has been done with as much accu- 
racy as any human agency can do It in the circumstances Of course about 
the capital gains tax it is impossible for anybody to make a correct forecast 
because this tax has nob existed in this country and we cannot as yet under- 
stand the incidence of this taxation in actual practice But with regard to 
revision of slabs, and business profits tax, etc , I do not agree that the figure 
IS an under-estimate at all 

Now, Sir, 1 congratulate the Fmance Member on having conceded a point 
which a certain section was advocating for reasons best known to themselves 
Ho took the matter to the Select Committee There also we were able to give 
good relief through amendments but we could not satisfy the greed of capita- 
list on all the points which a certain section insisted and which the Fmance 
Member has now thought it fit to agree 

i Will not deal with the budget any more but 1 will refer to contributions 
winch can be paid from the centre to the provinces and specially to Bihar 
T w'll not relate the tales of misery of the Muslims of Bihar and the tragedy 
that took place there because it will serve no useful purpose But I would 
^ike the Fmance Member to examine whethei it is not possible for b m to give 
them eompeiisalion tor then losses lioni the cenGai funds I will in this con- 
nection lefer to the insurance fund that the (ioverumont of India had built 
during war time when many places in this country were in danger of being 
bombed At that time Insurance Fund was built up for that particular pur 
pose and to the best of my knowledge a veiv small propoition ot that was spent 
because bombing on a big scale could not be done by the enemy country If 
the Honourable Member would look into that question, it may be possible to 
do justice to the people aggrieved at th's period by communal warfare This 
pait ot the Bihar province has been declared as ‘disturbed area’, but probably 
it will not be very easy for the province, with the scanty finances that Bihar 
has, to give adequate compensation for the losses w'hich the Muslims in B.har 
have sustained, unless the Government of India came to their rescue and 
help I waiJt to draw the attention of the Honourable Member to this 
particular aspect and in view of the fact that there is communal commotion 
In this countr'y — ^it is unfoitunate but the fact remains that it is there — I would 
ask the Honourable Minister to see wbetber it is possible to start the same 
system of compulsory insurance as we had during war time I. hope and trust 
that the Honourable Member will give his best thought tc this question, be- 
cause T doubt very much if the provincial resources are at all able to meet 
these obligations even if thev so desire It is the duty of this Govjsmment 
to pay compensat’on for the damages and los«es which have been inflicted on 
certain section of people I do not wish to say anything further on this ques- 
tion because it would not perhaps be advisable to discuss the whole formula 
of Insurance rat<* etc just now I onlv wanted to bring this partioulai 
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matter to the alfceiition o± the tIouoiir*ibIe the Finance Member and request 
him for thoiough investigation 'With these words, I support this Finance 
Bill 

Mr. Vadilal LaUubhai (Ahmtdabad Millowners’ Association Indian Com- 
meicc) 1 am glad, that theic has been a c«jmpiomiso among the paiUes, but, 
Sir, at the hdnib time 1 am unliappy to find that this compromise will not help 
the coimtiy because it has oiil\ taken can ot one side of the problem and has 
not tackled the other The idea behind these negotiations was that the 
Finance Member may be enabled to get financcb, and at the same time the 
uiduHtnabziition of this countiy maj also be helped Today 1 will try to 
put befoio the IJonouiable the Fiiiaiico Membci the otlici aspect of the case 
in ordei that be may see whether these taxation proposals will help the indus- 
trialization ot this country or whether they will adversely aflect the mdustriali- 
zution I am here trying to evaluate the situation m that spirit, and I hope 
my Honomable friend also would consider the same m that very spiiit 

The hknance Member has naturally to pilot the finances of this country 
in a way that will help lu raising the standard of living of the people If his 
proposals would do that, ceitainly he is right But if I am able to convince 
him that it will not be so, t hope he will reconsider the matter in certain res- 
pects 

If you remember, Sir, I supported in iny first speech the capital gams tax 
I feel that it IS a ]ust tax and it ought to be levied, but we have got to view these 
proposnls m their cumulative effect The question is whether suthcient lu- 
oentive will be left with the industiiahsts to start new industries, to modernize 
the present ones, to expand them, and so on Many aspects of the case have 
been considered aheady According to me one of the most important aspects 
IS that the incentive should be kept up so that new industries may grow I 
find, Sir, that the taxation proposals as they are, are much higher than^ the 
taxation in the United Kingdom fioin where we harve been borrowing our 
taxation system up to this time If he compares the two taxation proposals, 
T am sure the Uononrable Member will agree with me If you look at the 
slab in the I in moo Bill, the highest slab is reached at 1,20,000 on unearned 
income, and 1,50,000 on "arned income, w'hile the same kind of slab in tho 
United K’ngdom gives a latitude up to 2U,000 pounds In England the 
Business Profits Tax is only 5 per cent , while we have a heavier kind of 
tax here The Capital Gams Tax is not there It may ho said that al- 
though the Capital Gains Tax is not there, there is Estate Duty in England 
I w’oiild piefrr Sir, to tax the living rather than the dead We have come across 
the difficult situation cieatcd because of the Fistate Duty If the father dies 
when there is prosperity, and m a few months lime if there is depression, the 
son >vi(fei' duo <^o no fault of his That is why T w’ould piefer to tax the living, 
lathci than to tax the dead If \\f' cons der the slab nftci 1,20,000, vou tax 
the man 15V annas in the runee Out of this 1,20,000 the piesent taxation 
would take awav 76,000 leaving Ks 44,000 w'lth the man If he earns one 
lakh more, it w^ould leave him less than B,000 And mmd you this is not 
on his invistnirnl, but on h's earnings Now, Sir, do vou think that a man 
will have any mcentivc to w'ork if ho knows that he will be given 3.000 out of 
his one lakh of earning It means he mu^t be content with mdusfnnli nation 
to the extent he is earning 1,20,000 wdnch will leave him 44 000 If he 
does any further irdustrnlization he wnll he doing only fm 3,000 So he 
will he putting a premium on his honesty and nothing else 1 would, there- 
fore, rupics^ the Honourable the Fin.ance Member to considrr this aspect of 
the qiif^st'on and sec whether by his recent proposals he will not be putting a 
premium on dishonesty and tax evasion 

The Honourable Mr. Liaquat All Shan: That is already there 

Mr. Vadilal LaUubhai: Yes, but the tax evasion which is there will multiply 
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many times and 1 have no doubt about it and the honest man will be 
thrown out of business Are his mtentions to see that the honest man 
does not thrive, the honest industry does not go up? I would like 

him to consider that point . of view There was up till now a lacuna 

in the tax One of the most important was the capital gam 
There were capital gams to the industrialist, to capitalists, and I for 
one supported, and 1 still support that the capital gain tax is a good one, and 

that lacuna le now stopped and so for the honest man he has gpt to stop fur- 

ther industrialization I will bo told that the majority of the shareholders 
in industry are middle-class men I agree But I would like to tell the 
House as to whether it is the shareholder who starts new industries or the 
mdustriahst The definite reply would be that it is the industrialist who 
does it That is why T would request the Honourable the Finance Member 
to cosider well — to compare the TJ.K and the XJ S taxation systems and I 
would remind him of the words of Sir Archibald Howlands last year when he 
was confronted with a query that he was making rich richer He said 
Can taxation go further than 15} annas m the rupee? That is what he said 
last year The other side of the question wou'd be the business profits tax, 
which also I would like him to consider Ho teels that the borrowed capital 
should not be a part of business and should not be considered under the taxation 
proposal I would like him to be reminded whether there is any country in 
the world, whether it be the USA or the United Kingdom, where business 
can be nm without borrowing Are the banks a useless appendage, the mam 
function of which is to borrow and lend and lend to businessmen and mdust- 
nalists? Are they useless appendages to soc’etv? If that is not so he must 
consider capital, whether boirowed or subscribed, as capital I know his 
difficulty He would confront me 'with a position that in the past m the 
E P T regulations this boiTowed capital clause was much abused I agree 
That IS correct But the taxation proposals were made in such a fashion that 
it was r either the fault of the industrialist or business man It was the fault 
of his department which did not devise the tax in the right way I know 
of factories and industries, having 60 and 60 lakhs in current accounts which 
were net considered investments and which was borrowed capital That is 
whv if that abuse is to be stopped, there are ways and means to stop that 
I would suggest h’ni one, if ho would care and that is, if you deduct from 
the borrowings, the investments and also the cash m hand of the bank, his 
problen' would he solved I being in business and industry I know and I 
can definite I V sav that the abuse can be stopped easily that way and there 
should be no abuse on account of capital computation T would ask his 
financial pundits in his department, who are verv clever people, to confront 
me after the suggestion whether still this clause of borrowing will be abused 
It cannot be I would ask him to cons’der these two points with a view to 
finding out whether the industriahsatioa of this country would be furthered 
or lotarded After the budget of Sir Archibald Howlands some kind of 
confidence had come into the industrial field as a result of which in the 
postwar period there were various schemes floated, many new industries are 
coming about I would desire that, he considers his proposals m that spirit 
and T would wish that the present Finance Member goes down to history as 
one who helped the industrialisation of this country m the postwar period so 
as to help raising the standard of living in this country 

ICf. Ananda Mohan Poddar (Bengal Mahafan Babha* Indian Commerce) 
First of all I offer mv grateful thanks to vou fbr the privilege you have kindly 
allowed me to speak from my seat Sir, T must congratulate the Honourable 
Members of the Interim Government for the temporary agreement they have 
reached in respect of the two Bil^s This is a good gesture and we oarf now 
hope that in the future there will be more agreements and they will work in a 
spirit of goodwill and co-operation for the welfare of the country ^s members of 
cabinet responsible to this House 
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Sir, In respect oi the piopusais of the Pniauce Bil , I would hrst ut ail tak« 
the advantage oi saving soinethiiig about the unnecessary public expmditure. 
It has been a great surprise to me thai while people ol ibe countiv h.ivu been 
asked to pa;y more and moic to the colteis of the Goveiiinunt on accon 't of the 
sms ot oinisision and commission of the Governments — past, picscut and future 
there should be no langihle attempts made oi effective incasui s t.iken to curtail 
our unnecessary public* oxpendituic After all we must cut the coat according 
to the e'otb 

Sir, There has been a Committee appointed to biggest wa>s and neaus of 
acconiplishmg economy m the vaguest and casual mannei , and llic ■ inLadiiient 
ot expenditure* but what is more oven that coiiimittet have hem total not to 
touch the question m a serious way They have been practua'K asked to 
touon llie question of retrenchment in a gngeily manner It is nob possible to 
Ormg about an> substantial letreiichmeht with such piissillanimous u'teintits and 
under such obscure eircumstanees I wou'd like to sa*, that if tli** rif>nourable 
the I’lnance Member makers an honest and serous attc*mpt he coiilii ef>rtamly 
curtail the heavy unnecessary expenditure But I want to iimvc'-'' on him 
that morally and legally he cannot make any demands for fu’ther taxation with- 
out making an honest attempt for proper curtailment of exp* nditnres This is 
absolutely necessary 

Sir, I would next touch on the question of subventions, wlndi o'u Finance 
Member proposes to grant to the provinces and I would ask h rn to 'oye careful 
consideration before he takes up the matter of distribution atiel iinmerl ‘itclv find 
out a definite policy, a definite policy in the allotment of n’l these subventions 
[At this stage Mr President vacated the Chair, which was then oeeup eel by 
Mr Deputy President (Khan Mohammad Yatnin Khan' 1 

Orores of rupees are to be allotted to Bengal and Sind and T as a rate-payer 
from Bengal certainly have a right to express my view point and ventilate the 
giievances of my constituents who contribute to the puii'ii e\( Ik'i( nf this 
Government The Central Government is alloting consrlerahh nmoiint of funds 
for Bengal and Sind, but are they taking care that these fiiiuls .ne properly 
utilised 

Sn, Unfoi tuiiatcly all these months we see before our own (* cs tiMt (onimu- 
^ nalism of rabid type is rampant in Brngal and S ml '1 point la 

^ that the Central Government should not allocaie anv fu.id to Bengal 

and Sind without a definite policy on the pait ot the Centra Go, immnt and 
know'ing well how these 'funds au* going to he utilised bv ll.o piov *' ovem- 
ments concerned It is an open secret that the provincial govinirnn Is of these 
two provinces Bengal and Sind are iinscrnpulonslv dch rimnf d to d ^inwn one 
oommnnitv and encourage the other and to inflict serio'.s b > 11 '' cap, np one 
commun ty in all spheres of life — educational, social and ind'.slnal \'.^hcn this 
is going on in every field of administration m Bengal and Sind nm r ] laise my 
voice of protest against any allotment towards ♦hf sc prov m c- w th at enuno’a- 
hng a policy so that these funds are ntd'sod lor spprjfif purposes of ' ffcotmg 
real constructive prosperity of the people of Bonsai and S’od 

Sir I A'on’d like to point out to the Honourable the Fin me * Mem! t and 
other TToiioniable Members of th-s House that it w'n? rs^hei nr*ci'i->' fhat the 
Finance Member every time in his speech was uttering the wnid sub continent 
He has been very careful in iisiifg the word ‘siib-eontinent’ '-nd mcv* b he used 
the wrifi country’ or ‘India’ in his speech He has delibentel/ moniioned the 
word 'snb-continent’ in his speeches and has cleverly tried to n.oid the word 
‘India’ Sir, that would make one feel, try however miicb h» mM-i,* fbat the 
Finance Member finds it rather difficult to view things m th^ar bropd*'** perspec- 
tives and in the truly national interests of the counnv I will be hannv to know 
that I am in correct in my reading of the mind of the Honourable Finance 
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Meiuber but I would appeal to him to give up lub bias and get over lus inhibi- 
tions and deal with tlie couuti;y as a whole aud not talk of “sub-continents,” I 
do not want him to call Indi.i as motlier India but 1 would ceitand^ take excep- 
tion to the word sub-continent, because we are not administered at present .is 
a Bub-contment but as a whole tountry, India I would lequest him to coiibider 
eveiy thing m the biriadei perspecti\e ot the wdiole ot India without naiio'vjng 
his outlook, under the garb of sub-continent Sn, 1 w'ould lastly appeal to hiiii 
to get ovei his inhibitions and to take uikhi himself the sacred duties of the 
Finance Member of this country as a whole and iiy to do justice to all without 
any dibcrimination m favoui ot any part ot the countiy oi its people 

Molummad Amir Ahmad (Lucknow' and Fv/ab.id Divisions Muhammadan 
liuriil) [The Honouiable Meinbi'i spoki* in Hindustani For Hmdust.mi text 
see Appendix to the Debates loi the 2()th Man li, 11)47 English liaiislation 
given below — Ed of 71 J 

Sii, 1 had a niind to speak in Eiighbh but foi want ot suihcient knowledge ot 
that language and of the piosense ol so main learned men m the Honse 1 ileculed 
not to expose inv weakness in English hy speaking in that langiuigt I will, 
tluieforc, speak in Urdu and my eiideaxours will be to speak in pine Lucknow 
Urdu BO that everybody may understand hut still it the\ do not understand 
It will not be my limit 

In connection with the budget stiaiige stones aie being circulated about m 
J)elhi and strange squibs aie being let off m India Some say that the budget is 
socialistic, some say that he opiiosed it because it does not chensh socialisni 
ide.ils, some say that E 1’ T taxes lune been bioiight back In short, theie is 
a babel of opinion current about it Jf the budget does not i hensh soci.il 
ideals, if it does not promise lielp to the pool at the cost ol the wealthy then 
why do the rich have he.irtocho Sometimes it happens that .i iliimsy jilavei 
who does not know how to play resorts to cheating his opponent hojiing to win 
l)\ that way The opposition to the budget is just like tins Run e it is dithcnlt 
to dehvei a fiontal attack , efforts aie being made to attat k it from sides These 
w’ell-wisliers of the Government were in the habit of opposing the pi e\ ions 
<ioA eminent, but soon their habits changed and now thev are .iccusiomed co 
Si pport*the Government They have reduced the tax fioin 2a per cent to 16} 
pel cent and abatement to (5 pei (ent and vet this hitter pill c.innot he 
swallowed by them The reason is that a certain community (.onsiders money 
a great power and the individuals representing the various sections of that 
ccinmiiinty in this House .aie of the same view and desire to imiltiplv it Then 
desire for money has incieased to the point that thev w'ould give their lives but 
they would not pait with their money There is a proverb in TVisian — 

Our jam talbi muzaiqa neest 
Zar mi talbt mkhan ilar eenja ast 

(If life IS requiied T have no ohiettion But if \ou want monev, there comes 
the question I) 

There is a proverb in Hindi* 

(Jhamri jai to jat niagar damn na jai. 

(Skill us if you please but don t ask for a farthing) 

T1 e representatives m this House who claim to represent those indigent 
jieoplc, those hungry human skeletons should feel ashamed that although thev 
bon^t of representing them in this House to the outside world they show* iv. 
sympathy for them inside it — nav rather thev betray them here 

Dlwan Ohamaa Lall (West Punjab Non-Muhammadan) Sir, on a point o. 
order I would like to know whether the use of that particular expression which 
the Honourable Member has used is parliamentary? You are fullv aware of Che 
fact that to cry ‘Shame’ on the floor of the House is not parliamentary or to 
chaise anybody with dishonesty or with treacherous conduct is not parliamen- 
tary. Practically I have noticed that mv Honourable friend the Baj‘a belongs 
to that very indigent class about which he is talking. 
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jir Deputy President: it js not to .itt.uk oi ,s.i;y umthmy 

against .‘Ui.'y inembei oi m.iko n t1i i t.otis oi. tlmi lii)iiest\ oi uitc'giitv 

Muhammad Amir Ahmed. Sn il I Ii.im usul ^.ome nniiioiui woulis m ii);y 
Hj[M t ( h, I iii<i\ hi. loigi\t.“ii hi'i.iiisi i .(III 111 I so . \|H iielut <1 .is otliii meiiihuib m 
till lIoiiM* .an .111(1 I iii.i\ hi .(llowiil to witluli.iw tliem I mi\l*i iiU'.int lo 
icii'iitn .iii\Ik)( 1\ I nil. lilt lli.it il «i‘ Ii.im loiiin iiiii to lejiinsiiit tliosf pool 
[xopit \\c sliiiiilil ((tiilir tiiciii till 11 (1ms I . sk w li.it ii,i\(* \M (loiif t^ j.iisi 
oiii \oiiii .ig.iiiisl i ,i|iit.ilisiii . 111(1 /.iiiinul.n I \\(^ should ti\ oui U\il hnsl to i'i..| 
hotli llusn evils 'I'lii v (Z.iiiiiiid.ii i .iiid ( '.ipit.ilisin) do iiol lit .1 ii.itloii Hoiiiish 
Tliiii, then is tin slavish imail.ilit « mIikIi k( i ps tliisi evils going In shoit, vvu 
tshoiild end these uvns the sooiiei the heltei 

\ll the sjie.dveis li.ive s.nd that tin t.ixis h vud in thi hiidget wlil iinl atioid' 
nig to the ])i iiK ijili s ol t.ix.itioii Is It ("ssiiiti.il lot (he ( lov 1 1 iinieiil th.il it 
bhoiild do nothing th.it has not hem done lutoie ’ Should vvi loiitinne to be 
bI.ivls to old ( iistonis ’ The iieid ol the time is (li.it vvliitevu iiivv eioiioiiiK 
ijidi I is toiniid it should In loiimd ki epiiig in view (In spi ei.il i ondit oils ol 
indi I . 

lo hi hiiit I .1111 s,id to sit tliise imiditiuiis It is .ilso said lh.it the hudgeL 
doi s no good to till pool .So l.n .is tin good i.t the pool is (oiKeined it will he a 
Ciod-smd it the hill is passed .dtei due auuntluieiils ll.ul, this Bill been .i le.d 
hoiin .aid this budget a s(,cialist hiidgi t L vvoiidi i how gie.it would li.ive been the 
opposition .igainst it 11. id this Jti 1 been a soi i.d l.iw ihiii would h.tve been .i 
luindied -nav .i tliou^.aid tiiiiis non coiiliision oipsid > the lloiisi th.iu then 
is now 

I ottei longi.itiil.itioiis to oiii sinceie woikei, the llonoiii ihh the rin.ini i 
'Ml inhei hv whose iftoits tin old inithods have la eii disi .iidefl .ind the l'’iiiam e 
lh|i Jus lieen ti.mud on in w piun pit- 1 lus is thi higiiiinng ot the soi i.il 
otdii and when so niiu li noise li is la eii i.iisul in tlii heginimtg I wonclei wli.it 
opposition will 111 oltiiid when so i.d oidei is .uin.dlv isialdishid m Ind'.i' It 
(Ins state is to (oiilinue no new thing will tie hionght to Iiuli.i It evei i new 
til'll, I** liioiiglit it will not he (hi ladei ot tin Biilish iioi the oidt i oi AiiieiiiM 
Imt the so( la' oidei ol llnssi.i — an (adii in wlivli iviiv piison will hi .dlovveil to 
I (h'l lie liiinsell oi In 'sill ,nid h.iin the wavs ot i. lining his oi liei living 1 ,ini 

not .igainst peison.il piopeitv I .ini foi it to Ih limit one (.m coiitiol it 1 ,nn 

not lOi inehgioii because 1 .ini <i Moshui .md f believe tlut no leligiini in the 
wot d posspsse- such law .is rsl.mi posscs'^i's wlmh i (ju.illv distnlnite (he wpaltli 
III till woild M.ike as ni.inv laws ,is vrn ph.isc, lei voui oftii ps issup .is in.inv 

(lull’s IS thev desitp, it will he in vain Your l.iws h.ivi lone outside the tom 

vv.ills of thp house I’Iipk imist theunon he snnie inoi.d 1i. lining vvlueh ni.iv 
piiVLiit ptopli inside the hoiisi liom coniniittuig iimies Al.iv lie he a TTindii 
01 I \fos'eiu, .1 Sikh Ol .1 ( hiisti.in (he guide to goodness inside (lie hnu«ie i.an be 
jeliLUon aloiii .md iiotliing elsi ^()^l mav i .ill if moial piiiii iples m which thev 
li.iv been tiained The laws ol the (fovnmnent go onlv np to tlip tour walls of 
(lie house, Miev c.iimot cntei in it 'I'hc iiei d is. thcicfoie that wlii'e making 
.ill these lulls .md ‘iii.mgcTncnts wi must m.ikc a scheme thimigh the Education 
l^ip.iitinerit foi tin ti.mnng of the present generation ,md the gener.itions to 
i.oine .X seheriie wlmh imiv siuve as a beacon of light leading them (o a life 
f)f lefinement If this is not done even voni he-t laws vniu peeiless speeelu s 
a»i(l voiir iniKpie pioposals will all he in v.iin Tf thev vveie not hioken openlv . 
as we h.ive often seen some disliked laws bioken thev will he privitdv 
eontiavened F, therefoie, suggest’that some soit of moial training filiould he 
given This country is on the threshold of independence which has been 
promised Our fii^edom is going to he heslowed upon us (winch we could not 
take with our own efforts) Eefoie June 1048 therefore, a number of .iffims 
must be so arranged that if the coiintrv is not vet prepared to take the freedom 
.and government it should at least show that it has started to walk on the path 
to piogress It IS a pitv that in Tndin «-chools e«peeiallv moral trainiisg gchools 
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.ji(j not eiioiif'li loi tile need Tlie ininu‘di.ite woik tlut sliould be done ib tlie 
letoiin of alie.i(l\ eMbtinff schools HnleSh this is iloni’ \vc^ e.innot solve om* 
pioblcniih J’.iss .ni\ nmnbei ol '.iws .is lonjc .is letoiin does not st.nt Vritli the 
ediK ,it on ot the \on 1 h, as loii}* .is Inch. ins do not believe in the oneness ol < khI, 
.IS long as the;y do not believe th.il He >s evei piesc-nt eveiwvlioie .ind looks to ns 
wheievei we in.iv be, .ind we do not live- pe.icefnll> inside oin own houses, with 
om neighboiiis .md with eveiv Imin.in In nig and do not Help e.ieli olhei all our 
l.iws .ill om mom \ will be use li ss 

The ex|)endltiiU‘ ot the Detuiii l)e[..n t iiietil 's e\Ltssi\i , it should be ledi ceil 
It von disiie to kei p the st.indmg \iiiiv pc i iii.ineiitlv and li von want to aim 
Indi.i, it will not do to .iini .i lew pcojile \.iv give nnlitiiiv ti. lining to c.nch 
.111(1 everv om .iml when ie(|iined i ill up lioin the ti.iimd ]ieople .is iiianv as von 
Held Unless this piopos.il is p.i^-s •! with .1 m w vision .iml .1 new view -point the 
Inline of Imli 1 will lein.iin ddik ivioi .iftei the indepi iidem i* l'ieed>)i>i of 
eonseieme is nei .led nioit th.ni tlu' heidoni ol tin eonntiv Tiiless, then mu 
the fieedoin ol eons( leiu 1 is net le.i i/id w( < .ni do nothing ind om t iti ^ ill 
lein.iin midiM idi .1 

Bai Bahadur Devendra Mohan Bhattacharyya (\onnn.i ed Non-Othn.ili Sn 
peiinit ni(> to s.iv .it tin vviv outset th.it with the inliodmtioii ot the N.it.onal 
(lovei iinient .it ihe ('iMitie wc> tho ight lli.it .1 mw ei.i ol h.ippni .ind hi.dihin 
living would III' iiitiodiKid in the (oiinliv Hni to be fi ink Sii wc' have hem 
s.idlv (iis.i])ponited ,iml we do not c'xpect to h.ivo .inv thing ot the kind in nen 
fiiliiK 111 vK'w ol Ihe ( neninstam es piev.iilmg .it the nionuMit 

Sir, the (Id stoiv ot hiiherv .iml (f’liiplion the s.nl t ih' ol s(,n(il' ot tood- 
gi.iiiis .md the iion-.iv.ii'.ilnhtv of (loth iml ollno issiiiti.il luuss.nub ol lite me 
still pomnig ill lioni .ill p.nts ol the ec intrv Hkn k in 11 kel('(>is .iiul piuhtieis 
.!!(• btill iidiiig stioiig in tin '.md we live in 

To ()iiote om nisi. line Sn I iisiv bv p(iniitled to sav th.it 1 li.id been .0 
('ill lilt. i 111 .hiiiutiv l.isl to pineli.ise one \nslni (.11 I w.is told b\ the Austin 
D.stidmli 'Is Md ili.it ill \ustin c.iis due to .iime ni C.ihutt.i up to the md of 
11)48 h.id .ihe.idv Ik eii hooked I v .is then onni.g out ol the show loom win 11 .1 
vouiigm.iu (.mil' to me .md told me lh.it he could siipjiiv me with one \iistm ( ir 
il I .igieed to pav one thmis.md liu|)('(‘s mou* tli.in flu' seheduh'd pin e Kvt n m 
l)i Ihi Sii the e.i])it.il (ilv of Ihitisli India Iduk maiketeiis .ui sdliiig iif. at 
Re 1 pel s(H.t and sng.ii it Its 2 |(i seei and one ( an git .is mm h .is he hke'i 
piovidid he .igieis to ]).iv the eiih im ed iate<? 

Sn , we the people ol Heiig.il li.iv. ■miffeii'd liiiih'v 111 l‘) 4 .) fiom f.inmie ot 
hxidgi.nu'^ . 111(1 w' .lie now snfh ling t( inhlv horn tin f.imiiie of cloth The (|ii()t,i 
h\(d foi (.nil piisoii 111 Ihng.il is not giv( 11 m tine .iml tin nsnit his been tint 
the people h.ive to go wilhoiit (loth foi some inoilhs ol fhi ve.n I tlimk Sn, 
tills IS (Ini to ( Ol I nptioii III the disliibniion iiiaehiiii 1 V sit up hv the ( love 1 mm iit 
.nid this h.is pmh.ihlv given ii-i to hl.n k m.iiki'lum who .nt tloniislnm,' so 'veil 
in om tonntiv Tin ])ies(nt svstem ot toorl i.itioning md (.loth i.itioning .iie 
simiilv sf .111(1. lions and .lu lespoii'-iMe loi nepoli'!;m and (omgition th.it h.'vt' 
(lept into the .nlimnisli ifioii Tn times of slioii'age, Sii (ontiol is good hnt I 
would humhlv siihmil that fln-ie is no pi-ldn .itiori foi coiiliols if tlu (iovunimnt 
e.mnoti m.in.'ige the (ontio's propel Iv .md to the salisfac tioii of those loi whom the 
ponfiols me meant 

Sn it is the piim.iiv dntv of th« fioveininein to piovich its peoph' with looit 
and cloth and wi* me heiiiL' told foi --ome veils n.ist that Tndi.i is not seh-sutjicient 
so f.n as hei food mid cloth supplv is foiueined Tnspite of th.it the ])iese'it 
budget which h.is been tiained hv the people’s lepiesentntives h.ts not d’sclo'i d 
aiiv definite proposal foi the eailv solution of food and cloth pinhlt'ms Not a 
W’oid h.is hec '' smd 111 tlu' Rndgc't speech if. to how to niate the “Gicnv INfoie 
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Food Campaigu” more successful oi how to produce more (doth from cottou 
mills ^ 

The Honouiable the Finance Mcmbci has expiessed bis great anxiety to do 
Sb much for the poor as pobSiblc and m his budget speech h© has been 
pleased to admit that the tost ot lumg has to be reduced if the lot of the 
common man is to be improvcil But, Sir, I find nothing in the financial 
proposals which iii.u lealK le<Ml to the impiovement of the common man’s lot 
The abolition ol the salt duty has given some rehfe to the common man no doubt 
but that is a vei,> small lelief and tin re aie some other ai tides which should be 
equally tax-fiee Tobacco and betelmits are innocent luxuries of the common 
man in times of leisuie and tlie> are still being taxed as in previous jeais 

If the Honourable the Finance Afenibcr wants to give some leal relief to the 
common man 1 w'ould request him to do away with taxes on tobacco, betelmits 
md niatclies which aie dail\ nci'essities of the tommoii man in the countr\ 

Sn, if the Honourable the Finance Member is really anxious for the common 
man, J would most caiiiestly suggest that provision should also be made lor 
openmg Government subsidised shops m i-vciv village or one in a group ot 
villages lor supplying doth and foodgrams at cheaper i.itcs to the common man 
having an income below a mtaiii 'cvel 

Sir, I may submit fintber that >“01110 leliof, •dtliougli small, has been provided 
111 the budget for the pool but 11 b icliuf woitli the naiiu* has been provided foi the 
middle (lass people The hardships and privations of the middle class people 
bale not at all been taken into « onsulerahon Tlu niinmnmi taxable income 
has b(>en sliglitli incieased but that is not sufhcieiit idief to a midd'e class mar 
in these days of costh living The cost ot cdiuation of ihildien is a very heavy 
item of expenditure in a middle class family It will theiefore be very fan and 
jnst if the rniniimmi taxab'e annual income be raised to Hs 3,000 and necessary 
deductions are allowed (ow.udH mainlen.uue if wife and childien as is done m the 
LJiiitcd Kingdom and other ci\ihs(*d lountrics of the woild Sir, lands, foiests 
and houses in rural areas weie lequisitioiud h\ the Govtiniiient duiing w.u toi 
war pill poses and the people did not ob]cct to it. as all woiks ichiting to war should 
have fust priority At the time ot requisition the people weie assuivd that com- 
pi'iisation would bo p<iid at lates whi^h would satisfy all (oncciiicd hut you will be 
soiry to bear, Sir that attemjits ate now being made to pay as little as possible 
I know one landloid in Bengal whose foiests mensnring about 3(X) iK,res were 
ri quisitioned for (onstruction of aiv fields Tiei'- wiic ( nt dowm and npiootcd, 
thus making the growth ot lorest in •ntiiio impossible The Bund AcquiKitiorn 
Ofheer at the time piepaied the sclicdule of « oinpensation to lx* paid to linn and 
he came to know that his (ompensation monex w(juld be about three lakhs of 
viipees The wai having been o\ei the gentleman was iiifoimed In a new Band 
Acquisition Officei that Ins total '’ompeiisntion monev would come up to about it 
takh and quarter only, hut very recently he has been iiifoimed bx the smne Band 
Acquisition Office! that the Bands Hiiing and Disposals officcis of (’alentta hn\e 
reduced his compeiiRation to about Bs 38 000 onlv This diffcrenco in rates tor 
paxment of compensation monex < annot be ]ustified on am ground This is pro- 
bably duo to the fact tbat the officus of the Bands, Hiiing and Disposal serv'icc* are 
thoroiighlx unncqniunted xxitb the land teniiies in India or with the Indian system 
'jf land x’aliiation I therefore suggest to the Honouiable the Finance Mender 
ibat Indian officers having knoxxlcdi/o ol the sxstoin of land temiie prevailing m 
fndia should be t.iken in Bands Hning and Dispos.als soivice so that full pist’ce 
Is meted out to those rural peopli' whose lands, forests 01 bouses bad been 
pqinsitioned for xxar purposes 

Sir I xvonld like to bring one thing moie to vour notice fiom niv experience in 
'Acngal The Piovincial Government of Bengal huR initiated the Agricultiirfi? 
Income Tax on income derixed fro- '-‘’•psts and the Indian Income Tax Depart- 
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uient has lecently (hscov(it*d that the income fioin foiests ib liable to taxation 
midei the Indian Tnconie Tax Act and the result is that this income is being 
subjected to double taxation once by the Provincial (lovoinmeiits ot Beiifr.d ana 
aijain bv the Central (to\ eminent 

I may submit, Sir, that if forest^ are eiubjettcd to high rates of taxation of 
the Indian Income Tax Dep.irtmeiit, it would spell disastei foi Ihcir fiitine 
growth leading to their ultimate extinction and this will suiel\ affect oui country’s 
rainfall and wall be a contiibnfiiig factor in <*aiising drought .iiid thcrc'ln loss of 
agrcultuial produce If the (tovernment of the land feels keen on thc‘ prist iva- 
iion of forests in the geiieni! well being of the* eoiintiv. I think it should i oine 
to the reseue of forest owTieis bv treating iiieome deiived fiom forests as put A\ 
agriciilluial and not to make this income li ibic to taxation under the Indian 
Inc*ome Tax Act- 

Sn , I would letei to one thing iiicjre and then I will finish Theie are iiuiiy 
rich people m the coimtn, owneis of both c uined and uneained iiii-onies, who .iie 
very geiieioiis and who make large donations fiom time to linib wliie.li lead tu the 
glow til and foundation of man\ useful institutions in this eountie To bung 
lelief to this section of taxpavens nia\ 1 riciiust the- llmiourable the Finuire 
Memhei to see if he c.in find his wav to pla<*e the amount of inconie domited t"i 
hotm jide ehantahle puipose beyond the purview of the Incl .m Income Tax \it 
[ btdievc', Sfir, this concession, if agieed to will entoui.ige the* iicdier jieop'e ot 
the couiitrv to donate moie in luluie foi institutions whicli depend largelv on 
public chanty With these vvoids Sii, I siippoit the* Finanec* Hi 1 

Mr. Krishna Chandra Sharma (Meeiut Division Kon-Muluimmadun Hm.d) 
Sir, the geneial puneiplc's and the social poliev undeilsmg the budget -iie 
eininentiv sound Then* is no more Static- eqiiihhiimn ot debit and credit ot 
expenditure and revenue It smacks ot that ec-oiiomie dviuiunsm ol social 
purposes whuh is the need of the chiv It coiistitnfes .i sinking de-puitme loth 
111 objectives and niilhods fiom the- fi.idltioii.il ohjc-c fives .ind methods ot the 
eaiUei (lovornmeiits ft is not based on merelv financial (oiisideiations It- is 
iightlv c-nlled a budget toi tlie common m.in The .idditions made to and the 
de‘duetions effected fiom the c-xisiing taxes go a gicak deal to prove- the fact 
th.ifc the authois h.ivc- .ittcmpfc*d to .iim .it .1 inilv n.ition.d budget The mis- 
fortunatc of this great- land had hc-en that the buic-.iue lats who used to make the 
budgi-t had httlc knowledge .md stiTl less s.vmpathv for the under-dog I’hs 
common man w.-is, theieloie ignoiecl,bv ^he men in .inthoritv .and exploitcil bv 
the big businosH .ind f-apitnhst ft was often said that the Finance Membei 
used to he m the pocket of the llombav niilhonanes He daied not tonc-h them 
and therefore could do little foi the pooi The pivsont budget levea’s a diffeieiit' 
stoi/v 

Ohaudhri Sri Ohand (Xommati-d Xon-Oflhe lal) Su if Mi Sb.nm.i doe- lot 
intend to speak fen fifteen minutes, wb.it leni.nn of Ins linu- niav be g.veu to .ue 

Mr. Deputy President: Tins is not .1 point Cif oidei The time t.iken bv 
Mr Sliarma will be dedne te'd Irom the lime of the Congiess Paitv He is 
speaking on behalf of the I’nngress J’.ntv 

Mr. Krishna Chandra Sharma: The wealth m our c-omitiv has consolidated n- 
a fewer and fewer hands In lec-ent vears people have giovvn iich overnigh: 
The disparity hetwe^en the nch and the jiooi was nevei so gie.at as it exists todav 
This m itself is bad enough, but the leecnt development m the soci.d ta^ne^ in 
India IS threatening The lew who have giown wc.althv at the cost of people 
want to acquire anel monopolies th>- power political or ec-onomic and put it to 
the anti-social use Tn the feudal times the mne-h hated few could luli- but 
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K'w ixisses^ed tliu iii.ibciiliiie Nirtue^ ut .nul < oiii.ijic, J.iie ii’-J 

Jasli, a sfitsi (j 1 hoiKjui and destiiu Tlio in.in Wdb willaig (u sauilice, willing 
to liM(l ami liad tiu* < ap.u ity (o ieail and the people used to ‘.liaii* in Ins Mctoiy 
iiid gloi \ Hut heie k a modem substitute in these demoiiatiL times ol the 
modi in age who e\[iloits Inborn, du.ds people, am isses wealth, (‘controls t\e 
MMiiiKis and poisons iJie populai imiid lie not onl^ (oiitios the body as wiis 
the I ase m fin Tiiid.il films hut he poisons the \ei\ sjiiing ol lile, th.it is the 
mind Hi will (.uiitiol the puss, tht newsp.ipeis and the hioade.ists, wliull 
"ould, h\ .1 siilitli jiioiiss ensure him the lule o\ei the pioji'e This is the 
I III noiiii non in India wleeh an\hod\ who h.is t ommoiiisenise eiiougdi to h.ivi 
pi I p in till liitiiii , I .iniiMi loolv It with e(|U.niimity It is .ig.iiust this im thod 
lh.it we iiiiist put up I hnht It is not because .ib nu Hoiiouiahle liuiid the 
H. lionet lioin Horuli.u s.iid tin olhei da\ , the Fin. nice Meinhci w.is eiiMous of 
ihe mil Ol \nuliiti\i Init h i .iust> the rich is going to pl.i\ hs p.iit in uiti- 
soi i.d .iituities It li.is gi\en powii ill the hands ol those who ludgiiig tiom .iiiv 
viewpoint .lie not desiivnig ol wiidding th.it powei It is the iiiise ol the 

iiiohin .igi lh.it iiionev c in Inn .unthing .uid the moiit \ i .111 do .uivthiiig It 

is lu tills h II Ivgionnil tli.it Hiiii.iid Sh.iw has desiiihc'd it 111 the lollnwung tun s 
“The Miiilint is not lictwcen 10 ally .ind deinciciacy It is between both and plutociaiy 
wliiili li.iviiig clivtioved the loj.il powei by Frank force under ileiuoi r.itic piotevtn, bas 
lioiii{lit and sw.illowtd deiniKi cv Money talks, money prints, money broadcasts, money 
M i^iis nid loiiL's .ind l.iiiom le.ideu dike I1.1M 10 legistei its ileciee .uiil even bv 1 

«tnggeiini( pni.idu\ to rm.ince its cnletprises and uiiarantee its profits Mmisteis who are 
MKi.ilists to the liack bone .iie <is helpless m the gups of Breakages Ltd , as rts .leknowledged 
heiuhiiun trom llio moment whin ihev .illun to wh.it is with an intenlioii.il iionv cilled 
|iiivM>i (nil iinng tin diudgeiv of i.iiivmg on loi the plutocrats the\ no longei il.iit ivcii 
talk ot n ition ih/in|T auv indusliv however, so* rally vital, that has a farthing of piotit tor 
pliitocirfiv stilt left in it or that can he made to yield a faithing for it by subsiches ” 

’Mils Is Ind uiougli Till lontiist hctwmn tlic^ ^.ist mullitnik*s who c Ivt* 

lint s.jiiii suit I I inisu.ihli I \is(c Mil* .111(1 the niotdiii.dpiv luh few h.is giown to 
sill h .1 stiiKing (Mint tli.it it h.is hccome intolu.ihlc 

Sii It Is gi.ititviiig to Know (h.it till* I'lnaim Mi mhi 1 h.is ptoiiiised to hung 
(liiwti till mil itioii.iiv 'ti lull IK 11 b <.ni| to eiisuic and iii.iinl.im cmploMiiuit and 
this Ills loiiiid .1 svnijntiudii 1 1 ho in tiu heait ol cvois wc'il-nu .ining 111. m .md 
wom.ui rill u- .III pii pi s.ils wliii'i hi nctit thi pom .md l.i\ the mil Tlin salt 

t.i\ h.is lll■(■n (loin .iw.iv with Tliongh it doc-s not give miiih matuiul u-'iid to 

the (iiiimioii III. Ill it h.is Its ps\i hologii .'ll v.dm It is tin fiisf t.mgihh' svnihol 
of om ])i>lit n .il st.ii us It vv ill go .i long w iv to .issum tlm < 01 union m.m th.it tlio 
'lovniiimuit tlmiKs ill li'inis oHiis scntmiiMits 'I’his sli p ol ( lov u nmi nl iii.iv go 
.1 long w.iv to milt the i linrislii d ilisun ol tin cominon ni.m tliongli 11- t fm.ii - 
1 i.illv .It II .1st sfiitiiin nt.illv It iiiiijlit not ho <1 somnl tm.mciiil pioposition to 
iholish till’ s.ilt t i\ Hilt this .dnhlinn Ills its own v.dut .mid it will go a long 
W.IV to iii’.iti' ( (iiifiihmi c IP pciipli s minds 

I 111 II Sii (In i.iisiiii: ol tin ( ix.ihlc limit of iinomi’s from Its 2 000 to 
Its 2 'lOO w ill giM It 'll t to liiiinlu’ds oF innld'f i ’ us laniil i*s Then the rnmiiion 
m.m I so In ill tits tioni tin* siihsulms gnem fm food md guilds ini housing sclicmns 
md .ilso tiom I ontiihulion to {uomikis Vdvv Sii monov bus boon found bv 
1 i\mg till’ mil .111(1 till’ higluM I l.issc’s Tlie supt‘i-t.i\ st.nts e.iilii'i The hiisinnss 
t.iN ])t’i u’lit h.is hi'fn mtioiliirfd iml them there* is cnpitiil g.uns t.is Th"ir 
till u’ is lln* export dntv on te.r wlinh will t.r'I on the consumei hut it is not 

liKelv to .iffei t tin* c’oininori inim so much There is so miicb controversy about 

Hiismess Profits T.ix It bus beer, snid th.it the Business Pi('>fits Tnv is a 
viiidiitive mc.isiiie .md rt owes its origin to the envy .mul lenlonsv of the rich 
r.dlur than to iinv svmiiiithx tor the 11001 TIicic is n great imsnnderst.anrl'ng 
fihont the rnpit.il Tin lies do not come down from TTcaxen tliev ha\e to be 
pioduced In buin.m hiboni Tf \ li.is got riches it is tbiongh huinaii endeavour, 
or if H Ins ain.issed weiltb it is .at the cost of people Tt is smd, if profit 
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motive IS not u’lowtU to it's lull pJit ui .111 indiistix tlitii that industry would 
peiivii aiicl It would not thn\i. 1 submit that t.ipitul in llie inoduui sense is u 
d\n.miit loice Jt cannot leiii.un idle It will not do to (i\ loi inohts and 
piolU niotnc's too nnic li In a coiintiy lila* Indi.i \ou cannot li.ive now iniich 
piolit Kx.nninc the liud}j[»t ol an a^iuuKuiist o> ^a laboutei Take the ca'-e ol 
glass ( uttei woman hlit goes 1 \( ol si\ miles awa\ liom Delhi into the 
jiinglt , slie I iits glass and hiings and sells it in the cit\ The ccjiut-^aiii c ih.iieis 
ale inuc li iiioie tliini luiinan lahom wagev and \et pool woman has to sell the 
glass and make a living It a'w.ivs happi ns that she is left with a deficit Take 

the c.ise of anv .igncnltmisl launlv, iathei, wile .ind live 01 si\ ch Idieii Thev 

all woik liaicl Hut ij vou e' iaiim then hudget, it will .ilwavs be 111 cleiic it 
Dveivwheie m India at ,iie 1 oiki’ig on a clcfac it budget basis and tliev rinist 
uecc'ssaiiy have <1 piofit motive or a pioht incemtive- ten iirtlustiv It me ms 
that thev clo not undeisiand tlu function ol ^apit.il in modem conditions ot 
socic'tv t'.ipital cannot lein.iiu idlc> Jt iinist move It is a dvnaniic loiee 

'Ion I annot leni.mi idle ni your lionse keeping cioies ol moiic \ hmtied iindei 

gionnd This is <m nnpossihlc- st.ilc of affans In cast then w nionc'V in jour 
pc)c Kct itoiiglil not to hc> allowed to leiiiain idle ^on must take out that nioiiej 
and make it \ield ninie goods ion cannot simpiv kc c‘p it hiiiiied nndeigioiind 
Tlieii as ic'g.iids expansion ol industries, vvli.it is it thev have done’ \o cloulit 
thev li.ivc‘ given some i inuiovini'iit tint it is .ill sl.ivc hiboiii \\hat is the 
condition ot laboin in nidustiic*s now ’ 'I’lie v h.tve not taken aii\ steps to 
nnpiove the tonditioii of l.ibnui Ii. vvh.it w.iv tlu nulustiialist has iinpioved the 
cjii.ihiv of the pioducvt? A lot oi litei.ituie has hc-c n supplied to the rneniheis ol 
the legislatim on tins sub|c*ct ol jnoduc tion One gie.it .ngmnemt against ovei- 
tax.ition ol mdusliv is that Iluao would be little inonm loi chinitic'S Jl is a ;nni 
ignoimg tlie function ol a inoclein St.ite ^ou h.ivc vour own Government 
iulminislering the comitrv it is not .i foi< ign govi uniient Tt is voiir own people 
goveinnienl in power (’.nmol von gl\e inoniv to this gov^'iniiii nt .md at b'.ist 
sei> how things .ire m.m.igeci hv an Indi.m Kai.iiice \’t nibei. 01 an Iiidi.m 
haliK.ition ]\Iemhii(’ ^o|| nec-d not open s< bools ni voiir own w.iv .ni'.l allow 
1111(1(1 fed te.ieheis tC' mil tin* school ^(nl cannot he .iHowcmI to do had jobs 111 
h.id w.ivs The indiistiv must pav .c p.nl o| piofil to the sl.ite niul the litter 
nmsf serve the people in .1 light wav It is not open to anvbody to have his 
own vv.ijs ot doing things in this modem vvoild Von must p.ue ihe money in 
111! h.mds ol till St.ite winch is ot couise manned hv voui own lejaesentatn es 
hill .il the saint' time you c.m toice the St.ite to do ih ngs m the right vv.iv fci 
the people 

Hetoie J sit down 1 wish to sa\ one wend .ihout this c.ipita! tax I am veij 
dadtlnl about its eftc'et This h.is been t.iken tioiii Amciic.m pattern It Iris 
tii.ited a lot ol chfhcnifies in tli.it couiitiv In hi.mce il has hc-en lestiieted to 
l.ix.itioii upon setiiiilies. in (leiiiiaiiv it k coiilnicd cailv to sfiec illative tiuiisie- 
lions The gie.it .inthoiitv on tax.itiou, Prof Seligman t.ikmg all .ispeets mto 
coiisideiatioii .ulvises (loveiiiiuent to clo vvithonf this I <nn cloubtful about its 
cthc.iev I doubt win the 1 it would he he'pfiil to achieve the object toi which it 
has been intioduced With these woids, I lesume mj seat 

Mr. P. K Salve (N.igpui Division Nou-.Mnhuimnnclan) Sir, I have reed 
and studied tins budget with some concern I .tin not s.itisfied with the budget 
I (onsidei it a half hc.nted iiieasine Thev ate telling us this is a poor man’s 
• budget the cominon inan’s budget without knowing who that enmmon man is, 
without knowing who that pool man is without knowing what are the measures 
necessary to hung about a change in the eonditions of that poor man, of tti.it 
common man I submit. Sir that it is necessarv for us to examine whether in 
this budget we have been able to design oi provide nnvthmg for improving the 
eondition and standard of living of these people The picture before me of a 
poor man or a common man — wav not be a scientific picture — ^ig a man w'ho 
has a family The unmarried mg a does not find a place in this picture because 
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iiot'b not need much JJut Jet us take a mariied man with hall a dozen 
Liiiidreu, that man has got to look atter then tood, their clothing and then 
idiicutiun, and it theie is aiu sinplus nicoine left he has to give them some 
suit of hue-ait education like music and dancing 11 that man has not got moiiejr 
lu jaovide even foi liis lioiise-ient, oi atti-i paving the house rent has nothing 
Icli loi their iood oj then education, that is the poor man whose c.ise has to be 
consideied Have v\e coiisidLied his case at all ' 1 hiul that in this budget there 

IS no provision toi these wauls .lud clehciencies tiiat we hnd among this class of 
]K‘Cjp'e One handled and hftv vcmis oi JBiitish lule have giantccl to us 90 pel 
•cent oi illiteracy as against pei cent in Japan, 40 pel cent in the Philippines, 
and onl^ the othci dav the lepreseiitative who e.iine trom Ka/akistaii saicl that 
while in 1918 theie was 98 per cent of illitemev ai Iliissia, toda^ utter only a 
<ju.ntui of a ceiitui^ theie is no ilhteiacv at all and e’t'i^S one is liteiate Ihis 
state of things has to be taken along with .iiiothci lactor The liiitish Oovein- 
Mjciit have giaiited to us a life-span of 20 \eais, as against 00 ve.ns m England 
and 08 ^tars in the riiited States It has also giaiited ta us an annual income 
(il Its 48, while m Japan it is thr> e times that sum, in England it is ten times 
that sum and in the Unitc\l 8tati s it is 28 times that sum The national 
expenditure on edueation here is 10 annas pc> lapitd, m England it is Ks 20 and 
in the United States it is .ibout Ks 00 The cpiestion now is how' the new 
iutiiie (lovernment of India is going to act and how soon Aie wo going to be in 
the same condition in which we weie kept hv the Bntish tloveriirnent or aie we 
Joiikmg for new things Aie we expecting changes that will change the life ot 
the poor people of this couutiv? i am aiiaid Sii, that we have not sufficientlv 
gi. lilted the inoiiev neccssarv toi meeting all these things 1 do not hold a hiiet 
loi the ludustria'ists V\ hat I do sav is that this is a hall-hearted measure in 
this sense that the Plonouiable Emance Menihti should have taken courage in 
J)oth liariils and collected tliice or lour thoii<saiid eioies from the people of India 
111 o'dei to bring about all these changes We have been expecting these changes 
■^ou may say that the poor man should wad , vou may as well ask the harvest 
to vv.iit Hiiel the monsoon to wait Ifow long is lie going to vvait^ But m order 
to >.et that motiev vou have got to inspiie confielenee in the people At present 
licit eoiifideiicc is wanting The (apitalist is shouting in anger against this 
budget, the pool man is not at all i»leasecl with this budget because he says it is 
not going to give him the ordinal v luxinies or the oidinarv necessities of life- 
'J’litv are both dissatisfied, and so the Interim Goveniment has to inspire confi- 
dem e among the people, and that eonfidonee has not been inspired as yet We 
uiiderstund that it woiks in blocs and eoiiHuting blocs, and theiefoie the c/ountiv 
fis 1 who’c IS looking on them with suspicion How aie things going to shape? 
Is India going to become new or ih it going to he shattered to pieces bv oiii 
communal troubles and distnibances ’ T would request the Tiiteinii Goveinment 
to take the wealthv people into confidence T am one of those who hold that 
the wealthy people hold their money in trust for the people of India, for th* 
pool of India and they have no business to keep such large balances in their 
banks T am surprised that m this House several people who have large proper- 
tii^*- and large bank balances become socialists overnight and speak foi the poor 
man not knowing what they are saving As a matter of fact it has become tl'c 
fasliion these days to speak of the poor man A man who has lived in luxury, a 
man who has been a Kaja or a Nawab a man who has held titles, a man who has 
bad p’eiitv of property, a man who runs a Eolls-Koyce, gets up and says he is 
foi the poor man That sort of livpocnsv will not do Let us be honest to 
0111 selves and let us be honest to the country; let us do what we really say 
Example is better than precept T would sav that although a Quranic iniunctioii 
has been cited by the !^nnnco Member, T can cite mv own Scripture the Bib'e 
which savs “Take no head for the morrow, care not for the morrow what ye 
shall eat or what ye shall drink or what raiment ve shall put on ” That is the 
injunction; the injunction is, no hank balances, no properties kept on for years 
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together withui your control to the detriment of other people. So far as these 
Dhastrio injunctiont>, thereloie, are concerned, so far as the Quran Sharif or the 
xtible IS concerned, the injunctions are really very useful and beneficial, but 
who follows them? They are more observed in the breach than m compliance. 
Iherefore I would say that the necessity today is to make India a new India 
and the sooner you make it the better I would give a warnmg to the members 
the Interim Government that they had better look sharp in this matter Thmgs 
are getting out of hand and they must see that India changes and becomes new 
Let us not get into the old rut I can say many things about retrenchment and 
many thmgs as to how money can be saved But that is not the point, the 
point IS that if there were a deficit budget I would not mind it Let it be a 
deficit of three thousand or five thousand erores, I would not mind in the 
least But what I say is that you should take all the money that you need in 
order to minimise the disparity between the wealthy and the poverty-stricken 
If you try to remove this dispantv only by a few inches or by a few feet when the 
disparity is miles and miles between Uiem that is not going to help Therefore 
1 say you should inspire confidence in the peop'e by your behaviour and by your 
leadership, by your preaching and your propaganda There has been plenty of 
hatred preached and plenty of hateful propaganda m the country So many 
people* are losing then lives and so much property is being destroyed I would 
therefoie humbly suggest that this Interim Government should come together 
6 pm “PP^y concerted action Let them not split up on sma'. 

matters, let them not think of dividing the country into two parts, 
let there be one United India and let them have a long term plan and get all the 
wealthy people to suriender their money — ill gotten oi otherwise Let them 
give that money to the State, and T am sure that with that money we shall be 
able to do much better than this Budget 

Ghaudhxi Sri Ghand: [The Honoiiiabh* Membci spoKe in Hindustani For 
Hindustani text see Appendix to the Debates for the 26th March, 1947 English 
translation given below — Ed. of D ] 

Sir, Many membeis have congratulated Mr Liaquat Ah Khan on the 
compromise regarding the Finance Bill The day the Bill was introduced 1 
was afraid and believed that it would never be passed m the form in which it has 
been presented inasmuch as I knew tKat this was an assembly of Nawabs, the 
House of Amirs, it could not pass any Bill which was m favour of the poor and 
against the rich Within the next tow da\s it was heard that the crisis had 
come and that the Bill w'ould be discussed Those people by threats or by 
entreaties, by hook or by irook got the Bill m the shape thev wanted T said at 
the time of the general discussion that the bill was conspicuous in proposing 
no now tax foi the poor If you do every thing for the rich, if you spend money 
for the wealthy, at least do this favour to the poor that you do not burden them 
with taxes I requested Mr Liaquat All Khan to abolish the tax on tobacco as 
it was a tax on the poor Cultivators already pay lagan, abtana which is charged 
even when water is taken from one’s owm well It is, therefore, not legal to levy 
tax on the cultivators foi tobacco A hue and cry was raised on the Bill in 
favour of the rich A sub-committee was set up to discuss the point but the 
sub-committee did not discuss tax on tobacco because it concerned the poor and 
had no interest for them Thirty erores of rupees was reduced to 12 erores and 
26 per cent was reduced to 164 P®^ c®*^^ ^^® tobacco remained un- 

touched I once more appeal to the Fmance Member that as it was a tax on the 
poor nobody recommended for its abolition to him The representatives here 
although they are representatives of the poor but they are not poor, there are 
representatives of the labourers but they are not labourers themselves , there are 
representatives of the agriculturists but they are not agricullurist ; they th^fore 
cannot remember the people whom they represent nor do they want to bring all 
the grievances of the poor to the notice of the House. 
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There is a schema to acquire cultivable lands of 14 villages in the neighbour- 
hood of Delhi and aonstriict an Agrirultural College there The residents of those 
villages submitted a petition before the Honourable the Food Member and tried 
to wait upon him savaral times bu' nost probably the Honourable Member was 
very busy and oould not see them. 1 asked a question in this connection on 
the 21st March and received a reply stating that there v as a scheme that 8,000 
acres of land will b** acquired on the Rohtak Hoad for the proposed Agricultural 
College I euggest*»d that on the rood to Ambaln there is a village by name 
Alipore The Gov*»Tnmeiit owns a plot of 80 acres there Adjacent to these 80 
acres there are two or three villages belonging to one oi two other persons If 
the land of the one oi of both the persons be acquiied it will be enough for 
the purpose If that was impracticable, the laud on the Miittia lioad left over 
from the lands of 125 or 127 Milages which were taken over in 1912 for build- 
ing New Delhi could be utilised The replv to this suggestion was given by 
the Government saying that as there were only 80 acres of Government laud 
on Alipore Road, it was not sufficient for the purpose I had pointed out that 
there were many thousands of acres of laud owned only by two persons who 
W’cre residents of Rohtak district They own entire villages If that land was 
acquired it w'ould serve the purpose But, those persons are rich, they are 
latsefi and the Goveinineni do not considei it piopei* to acquire their land, that 
IS why the Government do not condescend to give a reply to my above sugges- 
tion Regarding the land on Muttui Road the reply was that New Delhi wa» 
extending and there is no better side for this extension except t'le Muttra road 
side I wonder newspapers plead the cause of the pooi , speahen fight from the 
platforms for the pooi and here, too, nothing else but the caf of the poor is 
discussed and yet they are very anxious to extend New Delhi. J am informed 
that Government is giMiig land to oO persons where .”>0 bungalowg will bf -rect- 
ed and every bungalow will have an aien of 10 acres It is on this site tl' it the 
lints of the pooi nie being removed They aio dostioMng them to malf room 
for the bungalows of the nch The\ aio roseiwing Mnttia road land kr the 
houses of the rich 1 draw yoni attention to the fact that you ilestrosed once 
127 villages and then 4 villages for the site of Pusa College. If joi’ search 
e^en one family out of those many families that Ined thcie you will not suceood 
I’he reason is that when a cultivator has no haul nobody contracts relationship 
with him A farmer without land cannot ha\e relations with landed farmers 

You have alrcadr destroyed once 127 villages and th«‘n 4 villages I ut allow 
mo to infoiin you thr.fc this time it will not be an easv task for the GoViriment 
(TO\einment had shifted a new' plan Thev aie tiviiig to purchase Uie liiiids 
lUijacent to the hml they have aheady purchased It seems that the wealthy 
have imbibed the ulea of making the pooi rich in this wav But T tAD iell vou 
that now the villa}, ws have grown to be so self-respecting that they t/ill never 
accept such riches We did mention this dispute up to the present time because 
there were other matters before us These people sitting on their eftsv chairs 
111 the ofiices without any thought or discomfort determine the destiny of lO' 
villages To them' the removal of 19 or 15 villages is just like snapping the 
fingers Thev don’t understand that to what great trouble and inconvenience 
the people who have been asked to vae.ate their homes have betn driven They 
don’t feel that thev have been .asked to vacate, homes where their ancestors lived 
T say it IS better that there should be no college rathei than to seize their lands 
Wo don’t want such a college It has been said on behalf of the Government 
that the owners of the lands will be profitted Thev will suffer no loss We do 
not want to be rich We are happv in our huts rather than reaping large profits 
hv getting our shares from the Government There the officers drawing 4 to 5 
thousand rupees will reside We well know of our status as their neighbours. 
T therefore, request with all the emphasis at mv command that this land may 
not be acquired T inform vou that if this iand w’as acquired every villager baa 
vowed that he would rather die than vacate hie land 
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1 have another matter to place before you Lengthy discussions hatd iieen 
held here to do away with the distinction between martial and non-martial races. 
There are numerous per pie who were m the Army m ranks which did not carry 
much pay Now a number of high ranks is going to fall vacant. The rich 
have their greedy 'yer n them They want to sit on our heads Vy occupy mg 
the places to be wvated by the outgomg British officers It is m appeal and 
my jiruposal you that these ranks should be given to the > rsong fiurti 
communities aeirirding to the propoitioii of sepoys of the le*^pectlv( ocannoiuuities 
in the forces. IC persons from the non-marUal races who recruit r.7 sepoys weic 
giv< n high offioefs’ rank, the maitial races will never toleiate it The Goveiii- 
rnent wants to recruit m place of the 'British officers rich people whose ancestuis 
have never seen the wai I don’t say that there arc no brave persons m them 
1 cannot become a good shopkeeper or a good accountant because they are not 
my profesBioOb nor were the protossions of my elders, but I do assert th.it a 
hauta can nevei l e a brave man Can you become biave by learning by heart 
a few pieces from the Eughsh oi by passing B A and M A trom the college 
Only those can be brave who have done acts of bravery My Irieuds and my 
relations tell me that during the war some people were so coward as to go to 
the hospital and pretend illness and then slunk away home leaving the rest of 
the unit in the heat of the battle The martial races will never toleritc the 
lemoval of the distinction between the martial and the non-rnartial race' mpiely 
to recruit officers from the latter Officers' ranks should be given to Miosi* ol 
the people who are veterans of war and not to those who have leail a fe'v shaKe''- 
pearuu dramas m the college 

Sir, IS it just that the people .vhose ancestors and whose fsmiicB have 
always been fighting wars be depnved of officers’ ranks merely because they 
have not passed the M A ^ PraiR s are given to the sepovs but t?ie office rs’ 
posts will be given to the rich I Msert that Martial TltU'cs will never suffer it 
that they should serve as sepoys and the officers should be reenntad from the 
non-martia’ races 

Anothf r complaint that T wa .t to place before vou is that a/' the offices n 
Delhi arc filled up wath towmsp'ople Out of about 50, (MX) of them not mo'e 
than .W mdividir Is aie villageia The townspeople an so (rowdmg the ofiioes 
that they don’( llow the villagers to com iioai them T appeal to you t lat 
when oiif popul Moii is about 80 per cent w > ihould at 1 sast be given 50 per cent 
of the poets I ft is not partiality in favour of the villag rs Wheiu ver a viUagei 
comes to an off 'e he is not .allowed to gf t m it "If he goes with an application to 
interview sonii officer he is told that thon> is no vacaccqf m the office 

The greateft complaint that 1 li.ivc i-i against the Badin Department Thl^ 
Department m older to make fun of the villagers have eiig.iged townspeojilc 
They make villagers pnjgrammes with the piiipos i of making fun of the 
villager There is nothing in them for the villagers The songs have 
been stopped as a result of the decision b\ the villagers To make 
programmes foi villageis, people from the villages should be employed 
and not the jieople wlio act as vilLtgers Foi village songs, villageis should bo 
called The villagers’ piogramme in radio is meant to make fun of the villagers 
It is better that it should be stopped If vou want to draw out n programme for 
the villagers, make it after consulting them ns to what thev want to be hro.id- 
cast and what not Thus, sitting in the Radio pkes are hurled upon the villasiers 
and songs which are said to be of villagers show nothing but the stupiditv of the 
villagers It is therefore my request that if vou want to make a programme for 
the villagers consult them and then make it 

Mr, All Asghar Khan ( \ssam) Muhammadan) I call it a Historic ^udget 
because it is prepared for the first time bv nn Indian Finance Member. The tax 
is raised as well ns the ten diitv It wdll brin«» income to the Government On 
the other band he has lifted the snlt diitv This is in emsiderntion for the poorer 
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olaas of people But there are many other taxes which aftoct the pool directly, 
aueh as tobacco, betelnut, and kerosene If these taxes are reduced it will help 
the poor more Only then can the poor be mterested in it Taxes are essential 
111 a modem country where expenses are great and expenditure is high Income 
from such taxes should be utilised for opening roads, opening new industries, 
etc , in the country, and also for the miprovement of the standard of living But 
we find that there is a top-heavy administration. The Honourable the Finance 
Member should reduce also the fat pay of the ministerial statt and ministers 


Another point is that all people should have a right under a good Govern- 
ment to live prosperously and be happy Taxation should be moderate and in 
that way the business will also mcrease the income of the Government. Govern- 
ment IS the guardian of the people, and should bo liberal and look to the mterests 
ol every section equally When 1 say. Sir, that the Government should be 
liberal, I mean that industrialists and capitahsts also should be liberal Nobody 
should try to take all that they earn md it should be distributed among the 
labourers and among the rest of the public What our leaders should do is to 
leave party politics and direct their energies to the betterment of society which 
alone can make the country happy and great The Honourable the Finance 
Member has no doubt done right to mcrease taxation but it should be moderate, 
so as to allow mdustiial improvements m the country, because without industriali- 
sation a country ciuinot become great At the same time he should give rebel 
to the cultivators and the poorer sections of society If Government encourage 
industry and business, then there will be more Industries and by that the lower 
scales of taxation can have sufficient income to the Government It is not 
light that taxation should be directed to any particular section of the people 
Let not our countiy become like the Faseisl oi Cmnmunistif countiics Our 
taxation should be moderate On the other h.ind T find that they are leading 
towards communist countries in tl en policies In regard to taxation I would 
advise them to go slow'lv and model ntelv Government should always bear m 
mind that if thev make the people rich thev will prove an asset to the country 
Tf Government want to take all by taxation, then why not give the mdustrulist 
or any other section of society a certain portion of their profit, say 12 to 25 per 
cent excluding expenditure on their capital and take all the rest’ 

I find that the Honourable Finance Miunber has not said anything about the 
betterment of the people of the countri Ih hag not mentioned what he 
intends to do towards the improvement of hospitals, roads, agriculture, etc The 
condition of oui cattle is very tmd There aic so many deaths every year due to 
T B but nothing has been done to ficht this disease Among the people 
dangerous disease like leprosy are spreading gradually m the coiuitry and 
attempts should be made to stamp out this dangerous disease But Govern- 
ment and the leaders seem to have no tunc for all this they aro too busy 
fighting among themselves I saw in the papers and also heard m the lobbv 
that there has been a split among the Cabinet members At the time of the 
previous Government many of the supporters of the present Government were 
stalwart champions of poor as agamst the capitalist At this moment when 
there is taxation on the capitalist I am surprised to find those same people 
backing out from supporting the Pmanee Member and their attitude is contrary 
to what it had been before 


As soon as the Honourable Pandit Nehru sat in his gaddt he made a statement 
to abolish the edmindan system. Perhaps he did it to show that they are doing 
so much fiBT the people of the country, that they were trymg to help the culti- 
vators by abolishing the zamindan system As soon as he shouted here all the 
provinces echoed "It will be abolished as soon as possible ’’ I do not know what 
is their reason for directing their attention against certain communities All 
zamindara are not bad. A good Eammdar is beHer than those who claim to 
work for the peqple He has a closer touch with the people than others. 
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As regards tJi« tea duty, Assam produces at least one third of all Indiau tea 
and siuce the duty has been raised to four annas, the Government of India will 
get several crores of rupees. Tea and petroleum are the mam mdustnes ot 
Assam But out of both these duties Assam is not gettuig anything, whei'eas 
Bengal is getting half of their jute dut^ I hope the Fmauc^ Member will do 
something in this matter, because Assam is a backward province and requires 
central assistance to improve her condition 

Another pomt 1 would like to mention I heard that the Muslim League has 
passed a resolution and sent it to Mr Liaquat Ah Khan and Pandit Nehru 
requesting them to go to Assam to reach a compromise as regards the Line 
system. 1 do not know that they have received the resolution. Personally 1 
think it would be muoh better that they both go there and settle the matter 
amicably, because if they go there the matter can he settled instead of having 
more killings in that place 

I agree with my friend Mr Nauman regarding (‘ompulsory insurance for losses 
sustained in communal riots As this is assummg a large proportion, it is 
uecessary that tha Central Government should come forward and meet the loss 
or damages sustained by aggrieved persons 

Sir, with these words I support the Finance Bill 

The Assembly then adjourned till Eleven of the Clock on Thursday, the ll7th 
March, 1947 
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Thursday, 21th March, 1947 


The A'sseinbly met in the Assembly Ch.niiher of the Council House ,it Eleven 
ol the Clock, Mr rresident (The llonouiahle Mi G V Mavalaiikai) in the Chair 


STAHEED QUESTIONS AND ANSWERS! 

Dkiay in Grant of Passports to Koheion (kiuNTKiEs 

1228. *Mr. Ahmed E. H. Jailer: (a) Will the Honourable Member for 
External Affairs please state whether Government are aware that persons 
desirous of visiting foreign coiintiies like Suitzerland, Belgium, Holland, Spam, 
Deninaik, Norway, Pussia, I'eisia, Alghanistan, Iraq and Egypt cannot get 
their pas'^poits easily'^ 

(b) Arc Government aware that the passport officer wants visas from the 
Conhiils of the respective countries? 

(c) What IS the necessity for this procedure and how long will this continue ? 

(d) What steps do Government piopose to take to see that passports are 
given without delay 

The Honourable Pandit Jawaharlal Nehru: (u) As fm <is the (hmininuit a 
Indi.i aie an am passports tof tiavel to the countries iiHiiicd can he obtained wilh- 
ont anv gieat dl^u•uU^. although in ceitaiu inst.inct s applications have to he 
ichried l)v the local passpoit issuing aiithoiitics to the Govcinnicnt of India 
>shich in\olves some delay 

(h) It is not cot red. that passyioil issuing authorities leqniie .qiplu ants to jito- 
diicc \isas bcfoie issuing passports, a visa ran ho applied foi only aftci a passpoit 
has been obtained The giant of visas is the luiiction of icpiesentatucs ot fou igii 
go\(*iiiiiieiits, wlio lav down their oun lules in this legaid 

(c) Passports have been found useful as cvidtiiee of nationahlv while visas 
.lie gcncrallv icquned on grounds ot security An International Confeience is 
about to he held iiridci the allspices of the United Nations Oiganisations ai uluth 
Indi.i will be lejiresented to consider the whole subject of jiasspoitis ,iiid tioiiticr 
toiiiialilies with a view to seeuimg a general liberalisation of the rules 

(dl (invernment am aiiMous to avoid delay and inconvenienco but. to some 
v\tent this depends on other eountiiCb and on the gmu^ial inles goveuning the 
issue? of jiasspoifs de which will be consuhaed nt tin' Intern. itinnal Confeniice 

ApPIMMION IO 'I'vKII I‘ UoAKT) i-omIiri'im 

1229. *Mr. Ahmed E. H. Jafler: Will the Ho 

bti be pleased to state 

(a) the number of applications m.ide to the Tniilf liuaid dining the yi ar 
1946 for the piotection of mduatnes and how manv of them were disposed of and 
how many are still pending, 

(b) the number of fresh applications made since the beginning of 1947, and 

(c) w'hether it is a fact that the present Tariff Board is going to be expanded 
and if so, how' many more members will be appointed? 


tAndwer to these questions were Ikul on the table as the question hour v..v8 ilispensod 
with 
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The Honourahle Mr. 1. I. Ohundrinar: (a) and (b) Applications for protec- 
tion are made to Government and not to the Tariff Board Such applications are 
scrutinized by an Inter-departmeutal Committee consisting of representatives of 
Commerce, Industries and Supply, Fmance and other interested Departments 
and those that are found to have established a pnma facte case for tariff assist- 
ance or protection are referred to the Tanff Board for mvestigation Other appli- 
cations are examined depaitmentally according to the decisions of* the Inter- 
departmental Committee In 1946, 27 applications were remitted to the Tariff 
Board Out of these the Board has submitted Beports on 13 industries and 14 
are still pending with it Government decisions on six Reports have been 
announced Decisions on the rest will be annoimced shortly Four fresh appli- 
cations for piotection have been remitted to the Tariff Board since the beginning 
of 1947 

(c) It has been decided to appoint one more additional Member to the Tariff’ 
Board 


Tarij'I' Board Rkport onthkBic^clh iNorsTin 

1230. *Mr. Manu Subedar: (a) Will the Honourable the Commerce Mem- 
ber please state what action Goveinment have taken on the Tariff Board report 
on the bicycle industry? 

(b) Is it a fact that twenty to twenty-five thousand bicycles are coming from 
the United Kingdom to India every month, if not, what is the correct figure? 

(c) Are Goveinment aware that a British concern under the name of Aircraft 
and Allied Enterprises Limited is offering to re-condition bicycles at £3 at 
Indian ports? 

(d) Will full duty be levied on such bicycles? 

(b) What steps do Government propose to take to protect the public from 
re-conditioned bicycles being passed off as new bicycles to the consumer? 

(f) Have Government examined the effect of such impoits on the establish- 
ed bicycle industry of 'he country? 

The Honourable Mr I. I. Ohundrigar: (a) The Honourable Membr is eferred 
to the Commerce Depaitment Resolution No 218-T(10)/47, dat^d tiiei 22nd 
March, 1947, aimoun’ing Government’ decision on the Tariff B Ard’s repoit 
on the bicvcle industry This Resoliit i was published ni the Gatette of India 
Extraordinary on th -i game date. 

(b) A statement shewing the monthly impoits of bicycles fioji th^ United 
Kingdom during the last eleven mo’ ths ending in February 1947 is laid on the 
tabL 

(c) AcccH’dmg to Govemment'r information Messrs Aircraft and Allied 
Enterprises Limited, London, are offering re-conditioned cvcles at prices vanging 
from £4 to £4-5-0 each exclusive of packing and delivery chafes. 

(d) Yes, Sir 

(e) Government understand that second hand bicycles that are being (iffered 
to India have been reconditioned by replacement of component parts where 
necessary to make them roadworthy The difference in physical appearance 
betw'een a new and a reconditioned bicycle must be so marked that it should not 
ordinanlv be difficult for the public to distinguish between the two Govern- 
ment do not therefore propose to take any steps in the matter at present 

(f) I would refer the Honourable Member to para 19(b) of the Tariff Board’s 
report on the Bicycle industry, an extract of which is laid on the table 
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Statement ahovnng importe of Cycles from the Untied Kingdom during the months of May 
to December 1946, January 1947, and February 1947. 

Quantity in Number 


April 1946 
May 1046 
June 1946 
July 1946 
August 1946 . 
September 1046 
October 1046 . 
November 1946 
December 1946 
January 1947 
February 1047 


No imports 
11,809 
14,534 
18,556 
11,260 
19,987 
18,368 
26,276 
28,343 
22,008 
16,291 


Total 186,432 


Coyy of para 19 (6) of the Tariff Board's Be pot t on the Bicycles Industry 

(b) It was represented to the Board that quite a large number of leumditioned cycles, 
the number may go up to as much as 5 lakhs, may bo imported in the ncai future fioni 
the United Kingdom We have considered whether this impoit will affect the Indian 
industry and whether the home manufacturer requires any piotectiou against it We are of 
the opinion that, regard being had to the starved market for cycles fur the wartime peiiod 
of SIX years, there should bo no difficulty in absorbing the re conditioned cycles likeU to 
coma without in any way affectmg the offtake of the mdigenous cycles In a way we think 
that the import of a laige numbei of le-conditioned cycles should be in the interest of the 
liiiliaii iiidii'iiv 111 tlie long lun ,is these cvcles will create a derii.iiid which will subse 
quently be met by the Indian industry when it is firmly established We have therefore, 
no recommendation to make m regard to inmrt of reconditioned cycles in so far as the 
piotection of the Indian industry is concerned 

(*ouRT Marttal f»iF Indtin Otebr Banks o> Hong Kong and Stnoaporw Royal 
ARrrLLAltY 

1231. *86111 Oo^ind Daa: Will the Honourable Member for Common- 
wealth Relations be pleased to state 

(a) whether the attention of Government has been drawn to a report publish- 
ed in the National Herald, dated the 20th Noviimber, 1946 — city edition — that 
eight Indian Other Banks of Hong Kong and Singapore Eoyal Artillery have 
been brought to Singai>ore from Batavia to face a court maitial on charges of 
mutiny on Christmas Island, m the South Pacific, in Maich 1942, when j, 
British Officer, Captain William, and four British non-commissioned officers 
were murdered m their beds, shortly before tlie Japanese took over the island, 
and 

(b) the arrangements that have been made for the defence of the accused? 

The Honourable Pandit Jawaharlal Nehru: (a) and (b) The Honourable 

Member’s attention is invited to the answer given to Question No 403 asked by 
Mr, Ahmed E H Jaffer on the subject on t*ie 18th February 1947 

Import op Industrial Machinery and Machini- Toms 

1282. *Seth Oovind Das: (a) Will ttiS Honourable the Commerce Member 
please state the number of applications received during the year 1944-45 m the 
Offices of the Import Trade Controller and the Machine Tool Controller fo^ the 
import of mdustrial machinery and machine tools from abroad? 

(b) How many of these have been sanctioned by the two Controllers? 

(c) Do Government propose to consider the desirability of removing the 
Import Trade Control regulations? 
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The Honourable Mr. 1. 1. Ohundrlgar: (a) and (b). I lay on the table a state- 
ment showing the required mforniation The statement, however, does not 
cover the number oi applications received by the Deputy Chief Controller of 
Impoits, Calcutta, as he has not been keeping a record of such applications He 
has been instructed to inamt.iin, in future, a lecord of such applications received 
in Ills office 

(c) No, Sii Attention of the Honourable Member is mvited to the recent 
discussions in tins House m connection with the Import and Export (Continuance) 
Bill, which piovides for the continuance of these regulations for a period of thiee 
years 


Statement ehowtm/ the niimher of apjiluattons received for imports of indintrud machintiy 
and marhine tools by the Import Trade Controller and the Machine Tool Controller and 
the number sanctioned by each, durinq the two years 1944 and 1946 


- 

Number of applications 
rereivwl 

Nuiiibir of applications 
-anetioned 

Jjtiport Trarla (’oiitrnllar- (for indus- 
trial mai ) 

2,189 (excluding t)io*o 
reoeix ed by the Deputy 
Chief Controller of Im- 
ports, ("abutta ) 

2,842 (including tbo-e 
received by the Deputy 
Chief t'ontroller of Im- 
ports, ('alcutta ) 

Ma« liiin* Tool Conlrollor (for Ma< luno 
Tools) 

4,771 

4,601 


IVIPOKT OV V'JTAMI>S 4 ND VlT 4 MI> I’RODI ( TS 


1233. ’"Sri A. K. Menon: (a) Will the Honourable the Commerce Member 
be pltased to state whether it is a fact that the Government of India refuse 
pel mission to Indian manufacturers to impoit Vitamins as such and allow only 
the impoit of ready-made Vitamin productions such as tablets, drugs for 
injections, etc ? 

(b) Is theie any difficulty in manufacturing Vitamin preparations m India 
and if ■'O, what is it? 

The Honourable Mr. 1. 1. Ohundrlgar : (a) No 

(b) (roveiiiiiK'iit lue not aware of any gieiil diffrculty being expoiienced in the 
ill. Hint ictuic of iiatuial Vitamins, but in leg.ud to the m-inuhictnic of 'vMithetic 
Vilamiiis If appeals the following obslach s ha\(' to be oxokoiiic 

(1) that the pi.ictual d( l.nls of then niannfactnie aie nut .ill Imown .ind some 
cc (ovi'icd In' torcign p.^tent lights, 

(2) th.it tills mdnstiv. is inteiloclccd with the basic chcmuMl industiKs which 
line not diwtloind --uttn lentlv to make the neeess.irx b.isu i.iw initi'iuK toi the 
niatnif.K tuie ot s\ iitlietu* Mtannns a\.iil.ibh‘ Nevei tludess it n iniderKtood that 
the H.ittkine Institute, Bombay, is already manufacturing a nndti-\ iramm toMet 
toi the iloiiif) i\ (lovfinment foi ilistnbiitioii in f.imine areas 

The whole question of the pioduciion of synthetic vitamins is .at present 
nndoj the < oiisidi lation of .i riaiimng p.mcl set np bv the Food Dep.aitrnent 

(’nIOlTR DrsOEIMIXATlON IX .Sorl’H AJ'EIC'A 

1234. *Mr. Madandhari Singh: (a) Will the Honourable Member for 
Commonw'ealth Relations be pleased to state whether it is a fact that Indians in 
South Africa cannot still travel m the same compartment m a tram with 
Europeans and that the same colour discrimination has been extended to air 
travel also? 

(b) If so, what action has been taken or is proposed to be taken by the 
Government of India, so that Indians there may have equal status with the 
Europeans? 
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The Honourable Pandit Jawaharlal Nehru: (u) OoioiniiKiii h.ivt* no official 
mfoimation but they nndeistand that Indians and other Asi.itjcs aie not peiuntted 
lo travel in the s,iirio compartment of railway trains with Ihiiopeari') in South 
Aliioa, they have to u^e separate compartments leseived foi them As le^ards 
ail have! a receid press report stated that no separate planes loi non-Europeans 
.lie provided but thev are seated m the fiont and Europeans .sh> seated m the 
real of the plane, thus avoiding Indians being seated beside Euiopeans 

(b) Disennnuation of tins kind li.is been m force in South Atnca foi a veiy 
long time and the Government of India’s continuous effoits foi lemoving Ihcin aie 
well known As tbe Hononrahlo Member is awaie, Goveinment h.ne t.vken 
ceitain retalmtoi’y tne.isuies and have placed the whole quest ion of the lieatuieut 
ot Indians in South Africa before the United Nations Organis.Htioii In this con- 
nection, tlie TTonouaible Member’s attention is diawn to tbe answei given to 
question No 501 put bv Sardar Mangal Singh on the “22nd Febniarv 1047 

Unqualipiet) ’Ifaivorvrv Si B-T>l“\Is^<•^AI. Cthi i-ks j> U P W UprAKTMEM’ 

1235. *]Cr. Haflz M. Ghazanfarulla: (a) Will the^ Secietaiy of the Wdrks, 
Mines and Power please state the number of qualified subordinates and Sub* 
Divisional Officers who are still on the temporary list, of the Central Public 
Works Department? 

(b) Has any start been made for the replacement of unqualified staff by the 
qualified? 

(c) If not, what are the reasons for not doing so when qualified men are 
available ? 

(d) Is it a fact that about 125 tmqualified persons are holding the posts of 
Sub -Divisional Officers although they are not even qualified as overseers? 

(e) Is It a fact th.it about 80 qu^ified Engmeenng Graduates are working as 
temporary subordin.ttos since the last several years? 

Mr. B. K. Gokhale: fa) The mitnbeis ate (i) Snboidin.ites— SMT (ii) Sub 
Divisional Officeis — 114 

(b) and (c) The entire question of elimination of unqualified Subordlnate«^ 
ill the Central Piiblie WoiKs Depaitnient is still under considei.itioii A pro- 
pos.il is now undei consideration, to hold departmental tests with a view to the 
elimination of some of these unqualified persons The natiiio of these tests and 
flu- categories of Suboidinates, who should he requned to take them are .vlso 
under consideration 

ftl) No Onh 42 unqu.ihfied Subordinates aie holdintr cli.trgo of Sub- 
Divisions In the stiict sense of the w'ord, .all the Subordui.ites aie not whoUv 
unqualified Most of them possess diplomas from various Institulis, w-hich are 
either not yet reeognircd bv the Provincial Governments oi v\eie not lecognired 
some years ago but have been recognized since The cap.thihtics of such Sub- 
ordinates to suit the posts that they hold, are being examined 

(e) 82 Engineenmr Giadnates are at present suving .is teinpni.an Sub- 
ordinates in the Centr.al Public Wotks Department The si-nioi most among 
tliom, who are now' considered fit for Sub- Divisional chaige wore ri ciuiied at the 
end of the year 1944 They could not be given Sub-Division.tl eli.irge eailter ui 
pu-feience to others .is the^ would not hav'c been m a position to disduirge 
efficiently the duties of an Sub- Divisional Officei diit to inexperience and lick 
of knowledge of accounting procedure of Central Public Works Department 
CovsTVL TradinHj Monopoly 

1236. *Srl M. AnanUiasayanam Ayyangar: Will the Honourable the 
Commerce Member be pleased to state: 

fa) whether Government are aware that the non-Indian Members *of the 
Indian Coastal Conference Lines — ^Messrs Mackinnon Mackenzie and Company 
an^ Messrs Graham Trading Company have all these years enjoyed a virtual 
monopoly of coastal trading; 
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(b) whether Government are awaie that the above-mentaoned companies 
have threatened to withdraw the deferred rebate to their shippers if they 
patronised the new Indian Shipping Companies, 

(c) whether Government are aware that the non-Indian Companies are also 
contemplating a ‘rate war’ with a view to stifle competition from the Indian 
Shipping concerns, and 

(d) what measures Government propose to take to safeguard the Indian 
Shipping mterests? 

The Honourable Mr. I. I. Ohundrigar: (a) No There is no monopoly, but 
the non-Indi.iii (’imipanies handle the bulk of the trade 

(b) The question of thieat does not arise, as deferred rebate is not given to a 
shipper, who utilises the sei vices of another shippmg company during the period 
fixed 

(c) Government have no information 

(d) Government have recently acquired powers to control Coastal freight rates 
and passengci f.iie and these power will enable Government to chock rate wars 
and othei undesirable foiins of competition in the Coastal trades Government 
will take such action as cncumstances may necessitate from time to time to pro 
tect the mterests of Indian Shipping 

ReDTTCTTON in DlKTRYt’OR THE OaDRTS OF THE T M M TkAININO ShTP 

DUFPBIUif 

1237. ’‘‘Mr. Sasanka Sekhar Sanyal: (a) Will the Honourable the Commerce 
Member be pleased to state whether Government are aware that bread and 
other dietary ailicles for the cadets of the I M Training Ship Duffenn 
Bombay, have been so much cut down that it is telling upon their health? 

(b) If the answer to part (a) above be in the affirmative, what steps do 
Government propose to take in the matter? 

The Honourable Mr. 1. I. Ohundrigar: (a) The quantity of bread issued to 
cadets of the Indian Merchantile Manne Training Ship Dufferin has been reduced 
as has also been the quantity of flour and sugar m accordance with Bation Begula- 
tions The cadets, however, receive the supplementary allowance of bread 
permissible for those employed on heavy manual labour in addition to the basic 
allowance To compensate for the decrease in the above items an additional 
allowance of vegetables, potatoes and fruits is made The statistics relating to 
the health of the cadets recently furnished by the Captain Superintendent show 
that there has been no adverse effect on the health of the cadets as a result of 
the diet at piesent provided 

(b) Does not arise. 

Promotion jn the Office ok the High Commissioner for India 

1238. *Prof. N. O. Banga: (a) Will the Honourable the Commerce Member 
be pleased to state whether there have been any promotions made in the office 
of the High Commissioner for India m London? 

(b) If so, how many such promotions were made since September 1946? 

(c) How many such promotions were given to Indians? 

(d) Was any discnmmation shown against those Indians who had been 
suspected of showing sympathy with India’s movement for freedom? 

(e) Do Government propose to give an assurance to the House that no such 
discrimination will bo shown against any Indian emploved in that office on the 
basis of any secret or other dossiers maintained in the India Office or the India 
House? 

The Honourable Mr. I. I. Ohundrigar: (a) Yes, Sir. 

(b) 39 

(c) 17 

(d) No 

(e) The necessitv for giving such an assurance does not arise as no such 
dossiers are maintained 



ELECTION TO STANDING COMMITTEE FOB WORKS, MINES AND 
POWER DEPAliTMENT 

Mr. President: I have to inform the Assembly that upto 12 Noon on Monday, 
the 24th March, 1947, the time fixed for receiving nominations for the Standing 
Committee for the Department of Works, Mines and Power, twelve nommations 
wore received Subsequently two members withdrew tboir candidature As the 
number of remaining candidates is equal to the number of vacancies, 1 declare 
the following meinbci s to be duly elected to the Committee for the financial year 
1947.48 — 

(1) Mr B B Varmn, (2) Mr Madnndhari Singh, (3) Pandit Thakiir Das 
Bhaigava, (4) Pandit Lakshmi Kanta Maitra, (5) Shri D P Karmarkar, (6) Sri 
R Venkatasubba Reddiar, (7) Mr W M Martin, (8) K^waja Nazimuddin, 
(9) ^Ii Mnliaininad Naumaii, and (10) Mr Mohammad M Killedar 


ELECTION TO STANDING COMMITTEE POR COMMUNICATIONS 
DEPARTMENT 

Mr. President: I have fuilher to inform the Assembly that upto 12 Noon on 
Monday, the 24th March, 1947, the time fixed for receiving nominations for the 
Standing Committee foi the Department of Communications, seven nominations 
Meio received Subsequently two members withdrew their candidature As the 
number of reniiunmg candidates is equal to the number of vacancies, I declare 
the following meinliers tc be duly elected to the Committee during the year 
1947-48 — 

(1) Mr M R Masani, (2) Colonel Kumar Shn Himmatsmh]i, (3) Sreepit 
Seth Damodar Swroop, (4) Mr M A F Hirtzel, and (5) Mr Ahmed E H 
Jaffer 


ELECTION TO (^>ENTRAL ADVISORY COUNCIL FOR RAILWAYS 
Mr. President: I have also to inform the Assembly that ujito 12 Nbon on 
Wednesday, the 26th March, 1947, the time fixed for receiving nominations for 
the Central Advisory Council for Railways, six nominations were received As 
the number of candidates is equal to the number of vacancies, I declare the 
following members to be duly elected to the Council for the year commencing 
1st April 1947 — 

(1) Mr S Guiuswami, (2) Sri Jagannathdas, (3) Shn Sri Prakasa, (4) Shrim.iti 
Ammu Swnminadhan, (5) Mr M A F Ilirtzel, and (6) Mr Hafiz Mohammad 
Abdullah 

ELECTION TO STANDING COMMITTEE FOR INFORMATION AND 
BROADCASTING DEPARTMENT 

Mr. President: I have also to inform the Assembly that upto 12 Noon on 
Wednesday, the 26th March, 1947, which was the time fixed for receiving nomi- 
nations for the Standing Committee for the Department of Information and 
Bioadcnsting, only nine nominations were reveived As the Standing Committee 
will consist of ten members and only nine have been nominated, I declared Mr 
Raniavan Prasad, Mr M R Mnsam, Khan Abdul Ghani Khan, Pandit Sii 
Krishna Dutt Paliwal, Sn N Narayanamurthi, Mr C P Lawson, Mr Siddiq 
All Khan, Mohammad Amir Ahmad and Syed Ghulani Bhik Nairang, who are 
duly nominated as elected to the Committee and I appoint a further period 
upto 12 Noon on Monday, the 31st March, withm which nominations for the 
tenth vacancy only will be received The election if necessary, will be held m 
the Assistant Secretary’s room in the Coimeil House, on Thursday, the 3rd 
April, 1947, between the hours of 10-30 A m and 1 pm. 
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EI.RGTION TO CENTKAL COMMITTEE OE THE TUBEilGULOSlS 
ASSOCIATION OK INDIA 

Mr. S. H. Y. Oulsnam (Goveiiuucnt of Jiuliu Notnmated Official) Sii, I beg 

to move 

“ILat the nieinheis oi tins \smhiIiI\ do piuLted to olo<t, Jii hiilIi ttjaniui as mav he 
cijtpioved by the Hoiiouiabie liit PicskIl'iI one |)Cison lioiu aimmi’ lluii iiumheM to sit 
on the t'ential ( orimnltct <d tlo* J iiliiuiihisi Wmm utnoi at Indi.. 

The lultuK uloMs Absooiatiioii i>j a legisteicd sofiely to which vtiiious L’lovm- 
cial As<^oci.iti(ni«> .11 l alhliated It'^ iiiaiuigument is iii the liimds ot a C’etitidl 
Goiimiittet' and one memlitr of Ihis lloiiso is to he elected eat h _)eai as a imntber 
ot that Gonmiittoo Sii, I move 

Mr. President: Motion moved 

“'I'Jiat tht munhc'is ot this AM-eiiihh do piotoed to tslcit, 111 suth inainui as ina\ be 
apiiioved liy tlm Iloiioujable the Piesident, one jieison tioiu ainonn then nuinhois to sii 
on (he rtntial I oinftnttee ot the Tiiborc ulosis \««s(Kiatfon af India 

Prof. N. O. Ranga (Ountm r//m Nclloio Xon-Muliamitnulnn Hiirnl) Sii I 
am gl.id that this Coimnittpo h.i-i been sd up hut we would like to know what 
a‘«si‘it{uice the Ootornment of India give*, to it iiiid what lepii'seiiLiitum it has lai 
It besides tlie one inornber that it now nsks this TTouse to elect to it Whv is it 
that the Oov eminent of India has suggested that this Tlouse should elect onlv 
one im iiibi 1 to it 

Dr. Xia Uddin Ahmad (I’nitid I'lovinces, Smithein Divisions Muhaimn.ulan 
liinal) Sn 1 think k picsentation of me inemlx 1 is not snlTieiint as I noticed 
fiom elsewheie lliat if tliat inenihci happens to be alisent tin Asseinhlv is ,m- 
lepresented Mv liiciid I'rof llunga raiseil this question in coniu etion with the 
E inguloie Institute and the other Honoiu.ihle Meinbei ueeepted tin suggestion 
I liopt this will also similailv be accepted 

* Mr. S. H. y. Oulsnam: Sn, the (iovenmieiil of India pavs to the Xssoemtioii 
an animal giant ot Jls 2(1,()()0 lor the inamten.ime ot tin sanatoiinni it Ivas mil 
and <m animal giant <it 11s ^a.OOU towaids tin inainleii.iiu c «i| llic Tul)<*i ( iilosis 
Glinic in Delhi The Vssonation was (st<ibhsh“d in IDllO and time an a inimhei 
ot otfifinls on till Geiitinl Goimnittcs As 1 said tlie Assocn.ition is .1 ngisliied 
so( letv and tile eouipositum of thi Goinniif ti‘ of \raii.igeiut nt is governed hv the 
Knles and Ifegulations ot the sodciv 1 sliall (eitaiulv convev to tin \ssoc latioii 
th(> ieelnig ol the Abmihcis of this House th<vt then should be at le.tst two 
Meinbeis- oi thid Houte on the Goimiuttec 
Mr. President: The question is 

‘'that till. monilieM of tins. Assemblv do piOKcd In oleit, 111 sinh inanini 111. i\ bo 

.i()l)U)\i'd liv fla Hoiioinatdc tlio Piesidmt one neison lioin .unon^ lluii niMiilni- n. Mt 

on (bo Gonti.il ('ommitteo of the Tnben nlosis of Indm ’ 

Tlu motion was adopted 

EEEtM’lON TO HOVERNTNO BODY OE INDIAN RESEMlGll Kl ND 
ASSOGfATION 

Mr. S. H. Y. Oulsnam (Ooveinnunt of ludin Nonnnnted Ofbcial) Sn I beg; 
to n'ove 

“Tbal thi mi uib( 1 s ot tins \s^onibl\ ilo proieed lo <*lift ni sin h inamiiM i-i vnu lie 

appioveil bv (III Honoin.lble the Pie-nUnt one p< 1-011 Cioiti ainontj then lU'inliei to sit 

on the Governing Pod of tbi Indnn Riseaiili I' mid \s»nu.ition ” 

'I’heie are two 1 epresent.itives of this House on the (loveimng Bodv ot the 
Indian llesenrch Ennd Association There is n vaeancy owing to the death of 
Dr Hasan Snhiawardy and it is to fill that vaeariey that this eleetion is necossai v 
Sir T inov'p 

Mr. President: Tho question is 

'That thp meinbpifi of this Assembly do pioiocd to elect, 111 sinb rnamiti .1- iiMy be 
approved by the Honourable the Pieeident, one person from among then numbers to sit 
on the Governing Bodv of the Indian Research Fund Association ” 

Tho motion w^as adopted 
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ELECTION T(J ST\NDI\a CfnrMITTEE FOR LEGISLATIVE 
DEPARTMENT 

The Honourable Mr. Jogendra Nath Mandal (Law Member) Sir, I beg to 
iijove . 

'That this V'..,L>iiihl\ ilo piocoi'd to eleit, in ■^uch mannci as tin* Hnitoniable the Pie«i- 
(IdU iiiai dire<t favc non nffitial nuiiiheis to seive on tho Kt.indinfr Committee to advise 
on siibjeiiss in the r.e>,nslrtti\e Dopai tment toi the financial year 1947-48 ” 

Mr. President: Motion iiio\e»l 

‘ ill It tins \ssimhlv do pioiced to pled in stub rn.innei as the lloiiouiahle tho I’lesi 
(h id. mai diieit h\e nonnfluial iiKinbeis to sei\e on the Standing Committee to ndMse 
on subjects in the Legislative Deparlment for the hnaiuial yeai 1947 48 ” 

Sreejut Bohinl Kumar Ohaudhuri (Assam Valley Non Mubamiiiadan) Sir, 
w( li.iM* bet*n lit . 11111 ^' Ml iiMicIi of (lie Standing Ct.mmfttees foi tin* ln*.t few dav*, 
lli.n I iHiinot (t‘'i‘.t tliu t(*in|itation of s.i\ing a tt*w woids on tlu* siibjict Sir, 1 
iiojie llie Jlniit.!* will not mind ui\ ignorance bul will appreciate iny sirieetity in 
abking a few qiubtions Aly TTonoin.ible fnend Prof llanga, tho othei day 
conijilained that tlieif was not .i single sifting of a ceitain Standing Committee 
theic .lie \ii\ tew sittings ol sonic Standing (lomnnttees I do not under- 
stand iniieh ot tlie eontiadiction in teims which w'c so riiiich bCe heie For 
Hist mee we hi\e a Ijttidii of tlic* 0|)])Osilion m this Bouse, but we do not find 
tile la.idei oi tlu Opjiositioii onjiosing tinvtTiing but rather salegnaiding the 
iiilirt'l-. ol ihe (ioMinnunt .i( (\ei\ time We have* sovi nil Pundits in tins 
lloiis«* Sii Pundits III mil (»ounti\ .ik* g(m*iallv known hv the tuft of h.'ir on 
till II 111 ad .111(1 the (Itpss the\ pul on Rut hen we h.ive .i lol of Pundits .ind it 
Is \r*i\ (hthi lilt to (lislingmsh thi sc Pundits fioni the Pundits of tins coiintry 
And I hiid some of the Pundits hue -.it least I «5aw tho otlu i da\ the flonoui- 
.ible Menili( 1 P.mdit Bh<iiga\a — di*essed in true Eniopeim clothes It js leiv 
dilhitili lor Us to dislingnish l)elw(*in Pandits and non-P.indits in this eountiv 
Rut Coining to the point now' wh.it I was wanting to know is tin*' rgnorance i** 
hliss >.(iinetniies .ilthoiigh W( should not like to ho nndei i( Whv is tins coni- 
]il iiMr ahoiit standing oomnuttees not sitting I can imdoi stand when vou ooni- 
pl III! some Select (Jomniittces and Pcntial (’onimitte(*s and <?o on not sitting the\ 
.11 ( I \p(*( ti'd to sit and thev genctully do sit Nobody can compl.nin that Scdect 
(’onuiiittccs do not sit or the Central Committee*? do not sit The Standing 
Coiijiiiittees are not meant to sit .md it is onlv on i.iro oee.isioiis when the 
1 loiioui ‘ihle Arunher m ehaige w'ants to ohligo a friend like Piofessoi R.mga that 
the St. Hiding Coiminttee is convened but m iioimal times the Standing Commit- 
tees aie all expected to do their business by expressing their opinion thiough 
eoi I espondeiice The pupeis are sent to the Honourable ATombois and thev 
expicss their ojimion This saves lot of expondituie foi the (lovernment and a 
lob of time foi the Honom.iblo Meiiibeis which thev might otheiwisc spi'ud in 
leisure So I do not think theie is anv object m calling thesi St.mding Coinmit- 
ti ( s Oil one oi(_asion f hid the foitune of sitting in .i St uuling Comirnttec* 
Then* We did some business for throe days and wo have not heaid am thing .‘about 
the reeomnu'iid.itinns we made One Honoinahle Momher h.id the temeiitv to 
.isk the lloiioui.ihle Moiiihei in oh.irgo, it w'as Edueat.ion I think to at least 
convene a ineeling twice* .i voai but that rocpiest was never complied with, for 
the veil simple le.isoii th.it St.iiiding Comimttoes aie not ine.iiU to sil at all and 
it IS only bv gi.ice tint tlu_\ .iie allowed to sit In these cueum-t.inees may I 
not request tho TTonouiahIo Membei in charge of different St.mding Committees 
not. to bother the House bv elections and thus unnecessai ilv rouse hopes in the 
minds of members that some day some Standing Committee will be called If 
theie w.is contest in these elections, there would be at least some pleasuie m 
Avinning an election and some sorrow m losing an election But nobody takes 
inteiest.m these things As vou vourself now announced, Sir, not even the full 
number required is nominated In the case of one committee,, only nine w'ere 
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nominated in place of ten So I think that whatever may have happened m the 
past, the present Government does not want that these standing committees 
should sit, and waste time of all concerned unnecessaiily I 1 

The Honourable Mr. Jogendra Nath Mandal: My Honourable fnend has not 
referred to any particular Standing Committee His complaint is that no Stand- 
ing Committee sits regularly Of course. T do not know what has happened with 
Standing Committees for different departments but so far as my department is 
concerned, I have to say that the Standing Committee constituted for the vear 
1946-47 met only once in April 1946 The reason for not convening the meeting 
of the Standing Committee once again was that the department had no siilpect 
w’hich could profitahiv he discussed in the Standing Committee hut I can tiue 
this House and inv Honourable fnend this assurance that T shall call a meeting 
of the newly formed Standing Committee in the month of Apnl next and T hoyte 
that we shall have many important matters for discussion in the Standing Com- 
mittee As my Honourable friend has not made any complaint against this 
particular department, I have got nothing more to add 

Mv friend has appealed to the House not to take the trouble of electing so 
many members to so many committees Tf the House js of opinion that no u^-o- 
ful purpose would be served by the constitution of so manv committees, then 1 
shall have no objection to agree with my Honoiuable friend that this practice he 
discontinued, if that is the opinion of the House T think the utility of conven- 
ing the Standing Committees no longer exists, m substance as it existed befoie 
because now the members of the Government are their own representatives and 
it IS expected that they should have full confidence m them and wlienever their 
lepresentatives will feel any interest in consulting them on a paiticular important 
matter, surely the member in charge of the department will call a meeting ot 
the Standing Committee and have their valued advice on the matter 
Mr. President: The question is 

•‘Tlfat this Assembly do proceed to elect, m such manner as the Honourable the Piesi 
dent may direct, five non-official members to serve on the Standing Committee to aiUise 
on subjects in the Legislative Department for the financial year 1947 48 ” 

The motion was adopted 


ELECTION TO STANDING FINANCE COMMITTEE 
The Honourable Mr. Liaquat Ah Khan (Finance Member) Sir, I move 
“That this Assemblv do pioceed to elect, in such manner as may he approved l>y the 
Honouiable the President, fourteen non official members to seive under the chairmanship 
of the Finance Memliei on the Standing Finame rommiHce foi the fin.iiicial jeai 1947 48 ” 
Mr. President: Motion moved 

“That this Asbeiiibly do proceed to elect, in such manner as may be approved by the 
Honourable the President, fourteen non official members to serve under the chanmanslnp 
of the Finance Member, on the Standing Finance Oommittee for the financial yeai 1947 48 ” 

Mr, Manu Subedar (Indian Merchants’ Chamber and Bureau Indian Com- 
ineree) On this question I have on previous occasions made a request to the 
Finance Member to expand the scope and powers of the Standing Finance 
Committee and specifically to eliminate the distinction between voted and non- 
voted, which has existed I do not want to take up the time of the Hoii^e, liut 
I understand the Honourable the Finance Member is really alive to this issue auil 
that he does propose to expand the powers of this committee wliii h in the 
financial condition in which this country finds itself must be exercised tvitli gieat 
-care and which w'onld be of veiy great help to him in the difficult tusk which he 
has undertaken I shall be very happy if the Honourable the Finance Member 
will give an assurance to the House that these powers will be expanded 
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The HomouraUe Mr. Liaquat All Khan: Sir, last time certain rules were 
framed for the consideration of the Standing Finance Committee, but unfor- 
tunately there was no time for the Standing Finance Committee to consider them 
for the conduct of its business It is my desire to get as much assistance from 
the members of the Standing Finance Committee as it i<? possible for me to do 
I am afraid it is not possible for me to remove the distinction altogether of voted 
and non-voted 1 have to be bound by the provisions of the Government of 
Tndiff Act, but I am sure my Honourable friend Mr Manu Subedar will recognise 
this fact that since I have taken over, I have given the greatest scope to the 
members of the Standing Finance Committee to diccnss all the matters freely 
and frankly that have been placed before them lam sure he will also recognise 
that T have always welcomed the advice of niv colleagues on the Standing 
Finance Committee 

Mr. President: The question is. 

“That this Assemblv do proceed to elect, in such mannei ns may be approved by the 
Honourable the President, fourteen non-official members to ‘ervo under the chairmanship 
oF the Finnnee Memi er, on the Standing Finance Committee fni the fin.mcial ^ear 1947 48 “ 
The motion was adopted 


Mr. President: I have to inform Honourable Members that the following 
dates have been fixed for receiving nominations and holding elections, if neces- 
sary, in connection with the following Committees, namelv — 


• — 

Date for 
nomination 

Date for election 

1 Central Committee of the TubercuJo'^n As-o- 
riation of India, 

iMt \pril, 1947 

8th April, 1947 

2 'Governing Body of tho Indian Refoan-b 
Fund A-ioiiatioii 

Ut April, 1917 

8th April, 1947 

St nl •'L n > 1 1 fj tn L»jU,.\ro De- 
partment 

1st April, 1047 

9th April, 1947 

4 Standing Finance Committee 

1st April, 1947 

9th April, 1947 


The nominations for nil the four Committees will be leceived m the Notice 
Office upto 12 Noon on the dates mentioned for the purpose The “lections, 
which will be conducted in accordance with the Regulations foi the holding of 
elections by means of the single transferable vote, will be held m the Assistant 
Secretary’s room in the Council House, between the hours of 10-30 a m and 1 pm 
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Mr. President: The House will now proceed with the Legislative Business, 
the motioti being 

“That the Bill to give effect to the finantial piopoeals of the Cential Government for 
the year beginning on the 1st day of Apiil, 1947, be taken into consideration ’’ 

Kban Mohammad Yamin Khan (Agra Division Muhammadan Rural) Sir, 
this is the only occasion when Members are tillowed to ventilate their grievances 
which they may have against the Goveinmimt This year T have noticed that 
most of the speeches have been confined only to the financial proposals which 
have been put by the Govci-nment But I wull start wuth the grievances which 
I have got against the Government m respect of my constituency In my 
constituency there is a very big institution which has got All-India reputation 
and persons not only from the whole of India but from the whole of Asia come 
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IKhaii AloluiiiiJiiad Yainiji Khan ] 
to tluil iiistitatiuii, 1 uu'aii llu‘ Miislnn L nuoi^tv of Aligath This univoisitv 
i', \iiukr the Llovermuciit ol Imlia ainl has not iimch to do with tlie I’lovinci il 
( io\ titiJiiCJJt T'liis ULtivuij^ sttp iuotlitily ticulnjiiil flOHl the 

( i()\ I, tiMiic lit l)i’( aiisp (‘('itaui tilings \\hu*h aro lealH tht I'otucm of tlu* Tiomu 
cial (loverniiieufc are not looJvid upon by them as then duty and ics|)onad)iiit\ 
on tile giouial tli.it it is the emieem ol the ('foveiiinient of [ndia tg look after 
till imiversitN .nnd Pio\inei.d (Jo\iinnient dois not hotliei My complaint IS 
diiecic'd apinist one p.iitiiulai ili'iii and 1 am glad th.it niv fiiend Mi Oulsnani, 

lh. Seal, r.ny oi (he Ilealtli Diputuunt, is pnsint in (he House .ind I am 
sni. he will (otiMv to Ins MemUi I'lu giietaiiees wlmdi wi h.i\i .ind which 
Ills l)e[i.niinc lit hid liei n ignoring ‘lo l.ir 

Vlv ehiei (oin]il.nnt is that llu he.dth ol the nni\eisitv is not eonsidercd at 
all Theio Ji.ne been innstant (ompl.tints .ihont the lainv season and the 
w.iter-loggnig m tlie nniveisitv .ue.i There is no di.mi.ige system there with the 
lesult that iii.daija spiiads ill o\ii ill.* pl.nv 'I’liere h.n\e hem intt rnation.il 
.inti-inalarial leliefs given in main paits ot India, but they hud been constantlv 
igiioied as lai ,is (he uiu\eisi(\ aie.i is loiieetned Kveiv veai \\i Hnd that in 
the Miislmi rinveisilv .ne.i tliiie is .in oiithie.ilv ol nid.nia and bo\s suffer Tt 
IS on aeeonnt of this (onddion (hit the nniveisitv h.id to .idopt a differen* 
method ot vne.itmiis 'I’lie Mnslim f'nneisitv doses dining the laniv season 
and remains open dining the hot we.ithei, wheu.is .HI othei ninveisities elosi* 
duiing the hot se.ison .ind open dining the lainv si ason This is due to insani- 
tniv conditions w.inl it di.nn.ige svsteni and the spread ot 
rntdana th.it the unueisitv has to he dosed from Inly till 
the end of Septmibu The nmvei.sitv is looked .iltei hv 
file ri(niMiinint .is i.n ,is idia ition is eoncemed, hnl T do not know why the 
liedth of the hoys is eniistanth' ignoied This point has been pressed very ofti n 
hv till Umversitv .mtlioiit les f do not know to which uithoiitv wi* must 
look up to and wliv should we not look up to the Oovirnrnent of fndia Tf the 
flovernnieiit of the United Piovincos is not diseh.nging its dntv towards the 
fiie.i whieli IS nen.ibont the UmvoisitV at least the I'niviisilv .ma winch is 
within the juusdietion of the Uiovirninent of Tndi.i should he looked .itter by the 
(rov Imminent ot India Thoie »s .i (fills Oollegi> .iiid near this college there is 
u lug diain w'liirh is \crv tlllliv .iiid stagnant water rcm.iiHB there tliionghoiit 
the yi nr It is n regnl.n hieediiig ]ilaee of mosquitoes .ind these mosquitoes 

li. ive affected the health of the girls .ind hoys so inneh th.it everv yeai inanv 
students suftei from mii.nii Then is no other diain wlneh this diain c/in join 
hef.inse thoio is the Alnslim Umveisitv Pollegi on one '>ule and the end lines 
on tho other side Therefon neithei the (Toveriiineiit of Tndi.i caies for it nor 
the Piovinei.ll (roveininenl looks .iftoi it Tliev hava- got the TTenltli Offieer, 
hilt he looks .after only those .neas which are in the edv T am sonv to remark 
lint although we have now got oiir lesponsihle (llnveinment and even they 
line ipnorid those veiv (|iRslinns winch were the sidijeet-matter of the eomp- 
I lints hv most of the Afeinheis who au* now adoining the Trpasniv Benches 
1 heard evi'ry ve.ir emnpl.nnts fiom this side of the House and also complaints 
finin the opjiosilion side in I legisl.itine about the ill health of the students and 
ahonl the neglei t of (foveiiiuii nt to remedy the state of affairs That govern- 
ment has passed avv.iv New Oovemmenta have come into existence They 
are also ignonng the health of the stndentis Tt is a diffieidt question to get the 
health in all the vill.iges unproved in one day or to spend so much money on 
the nnprovoTnent of villages in one vear No doubt some improvement could 
be effected there also But this is noli a big thing The Umversitv area is a 
small 'irea Tt requires proper handling and if the Government ignores it, then 
it IS shirking its responsibility T w'ould urge that substantial amounts should 
be provided this year for the TJniversity drainage improvement and anti-malaria 
operations w’hich they have not done although they have given some kind of 
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relief oril,v to the eiuiiloyees ol the Uimci‘*ity This whs essentiul beeuiibe tiny 
wef'? bound by tiieir own couiniitineulb But this is null sufiioieiit I do iK)t 
want that people should be paid liighci salaries, while the health of the students 
18 Ignored Therefore I w^ant to press on the Oovernment of India my comp- 
laint I am a Member of the t'oiiil ot the I nnoisity, a Meiribei of the Execu- 
tive Courted and am the lepiesentative ot the Uni\ersitv in this House and 1 
take this opportunity to bung to the notice of the ('loveimrieiit that this must 
be done and done iininediately 

Although there is a big deficit in the budget, yet mone\ should be found lo 
give this leliet at once 1 want to see that (Joveinmeiit is piogiessing propeily 
and cai lying on the adiinnistiation in the right direction I am not happy 
about lertain alterations iiuide in the t.i\ pioposals in the laidget 1 am how- 
ever very glad that a coniproinise has been reached w'lthm Ihi' e\i‘cutive council, 
but that compiouiise is not .i very hajipy one It takes aw,i\ a very big surn 
of money W'hieh was nigentk nquiied ipi \eiy useful items tint 1 have poinh d 
out just now The ( io\ ernnieiit’s ies|ionsiliiliti\ is veiy gi< .it md tlovemment 
wants money to diseh.uge it Theie w.is .i dc hcit and tli s deheit had to he 
falli d lip bv soim jieople E\ii since I eiiinc to this h'gnl.it me, for the past 
27 ye.irs, 1 have heaid demands made Jioni all quarters oJ il.. House that sa t 
tax siiouid lie abolished (Jieat agitation w.is being eariu'd o i in the country 
agiM 1 st the (loveinineiit and the point wms th.it the pool ni.m s salt was being 
taxed \ ei V iiian\ iiionniRiit le.uleis ot liiili.i i.iiiitd on ih.it .igitation In 
this House itself, not u year passed without this tax being subjected to criticism 
Tins salt t.ix theietoie had to go in oidei to gi\e s.itisfaetioM to Hononiahle 
Members wJio weie ehampioniug the caiisi ot the pool liMiig in the villages 
The abolition ol salt t.ix ine.nit that .1 sum ol nine eioiis had to he given un 
If Ih's Sinn h.id to lie given up then tiu (loveininent should find this nioney 
fioiu soMiehodv I Ke The (jmstion w.is while this inonev w.as to come fiom 
Tile salt tax had to go fioin the pool in.in If eustoms dnlies weie luciensed, 
it would just .IS well fall on the jioor in. in If von nieitase .niv indiieet t.ix, 
it will ill (onie fiom the pockits of the jiooi man Thi'ieforc this inclireet 
t.ix.ition h.id to be .iholished .is iinich .is possible jn ordei to s.iiistv 'he wishes 
of the whole lountiy No doubt J In .iid honi the ie)>icsent.i1ive ot labour in 
this House that the .iholition of the salt diilv w.is a mist.iki' She said th.it s.iH 
tax did not .ilfcet the jiooi ni.m so much Shu, being the labour representa- 
tive. r t.ike it she was right when she said that the salt t.ix' did not i^ect th3 
poor This w.is .ilso the stand I took in the past for so 

many vcais Theiefoie with the abolition of the salt tax. we weie faced with 
the problem of finding out a substitute Wheie was this money to come from 
"^^itur.vlly this burden eannot fall 011 the middle class in m because the nnddl.' 
cl.iss people .ire all living fiom hand to month these d.ivs Ot eoiuse the jiooi 
people are haid hit The middle ela-'S jieople with fixed nuonits ,ue .ilso not 
veiv happv Therefore this nioney is to be found from the neh people who have 
made nnmense foi times during the war and on .leeount of the war through th • 
toiling labourers As sixni us the Fnianee Membei pioposed Ins new tax an 
agitation was eairied on in all p.irts of the eonntiy dnioinicmg this tax .is an 
unreasonable one It has nlw'ays been the piaitiee in the p.ist th.it whenevii 
people wanted to benefit they created different kinds of slog.sns creating 

these slogans their idea w'as to hem fit fheinselves with the aid of agitation m 
the country Slogans were created .against the Finanee Member’s proposals o'l 
different lines which I do not w.int to rcpi at hc*re Some jieople had the terneriiv 
to say this that this was as a retort to the iniquities done bv the Coq^ress 
Govemment in IT P against the IT P Zamind.*irs and thcrefoic this was a 
retaliation against the "congress government in XT P T lepndiate this kind of 
suggestion Anybody who set this kind of rumour afloat can onlv be put down 
as a most selfish man who wanted to benefit his pocket at the expense of the 
poor It IS na,ostl preposterous to say that the Pniancc Member could retaliate 
in this manner because the U P Government had proposed to tax ramindari 
lands. The U P Government's proposals to tax zamindari lands came m much 
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later than the Finance Member’s budget proposals. We had been pressing this 
for many years on the floor of the House that the incomes of the very rich people 
should be taxed and the U P Government have taxed zarnindari mcomes only 
this month That the U P Government was going to double the land revenue 
was not even known to the woild one month before when the budget proposals 
of the Finance Member were formulated m this House I say, Sir, this is an 
unnecessary excitement and insinuations are made by interested parties to benefit 
themselves It has always been the habit with a certain set of people to create 
e\f‘jtenien^ whenever they wanted to benefit their pockets They say, this is 
a Hmdu idea or this is a Muslim idea, or this is Congress party idea or that 
this is Muslim Jjeague paity idea and so on Of course it is not the doing of the 
Congress or the Muslim League or the Hindus, it is purely the imagination of 
some mischief-mongers These people spread this agitation in the country for 
benefittmg themselves By creating this kind of agitation, they are doing no 
good to anybody They may benefit personally, hut the country^ as a whole will 
be very sorry for the bad blood that is created m the country by this sort of agi- 
tation This IS not going to pay anything to anybody If anybody happens to be 
in a position of commanding some influence among one’s own community, it is 
wrong on his part to create agitation in the minds of that community I find 
sometimes that the Pi css is doing propaganda which is harmful to the interest of 
the country Ceitain uevvspapers often take delight in creating excitement in the 
country I wish Government take stiong measures to stop such writings lu the 
press which tend to create bad blood between one community and anoilier 
People belonging to different coimnunities who have been living foi generations 
together as brothers, on account of this malicious propaganda m the Press, one 
fine morning find themselves arrayed against each othei They run at each 
othei’s throats Wlio suffers on tins account? Innocent people only stand to 
suffer Even in this Citv of Delhi w'here people hope to live m peace under the 
protection of the Government we hud that agitation has been going on and the 
lesult IS that innocent people aie being murdered m cold blood Only yesterday 
an innocent man was killed in Nai Sarak and his stomach was cut open liv 
ftwofcl , and the District Magistrate had to order curfew for 24 hours in that area 
Is It not the duty of Government to be alert and take steps to stop all agitation 
earned on either through processions or through the press and restore confidence 
among the people that their lives wall bo safe when they come out? It does 
us no credit that while the British Government was m power our lives w^era 
safe at all places and at all hours of the day and night but now that our own 
Government is in offiec we are not safe even while we come from the railway 
station to New Delhi 

Lala Deshbandhu Gupta (Delhi General) Whose fault is that? 

Khan Mohammad Yamin Khan: Wherever the fault may be I speak as 
Indian and I say it does no credit to us, in whatever part of India it may happen 
Government will show a great lack of statesmanship if they are not alive to the 
situation and take steps in time The provincial governments and the Central 
Government have all got their responsibility in this matter, they must cone 
with the situation had stop all this agitation There is an order that in referring 
to these incidents the papers should not mention the names of the communities 
But every day I find in a Delhi paper the names of these particular communi- 
ties being mentioned as having done this and done that This only creates 
excitement among different communities and Government must take strong steps 
against such papers for violatmg their orders. This paper started a kind of 
mischievous agitation about Calcutta and now it has turned to Delhi I have 
seen this for three days continuously 

Lala Deshbandhu Gupita: What about the Dawn? 
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inum Mohammad Tamin Khan: l am not mentiomng names. Whether it 
IS the Dawn or my Honourable friend's paper, The Tep they stand con- 
demned li they do this If the Dawn says something it does not mean that 
jii\ HonounibU' fiicMid’q paper must say something in return This, Sir, is « 
sad state of affairs If 1 as an Indian go to some European country and plead 
tor India’s freedom and they ask me about the internal state of India 1 have 
to hang down my head in shame People go about the country and talk all 
Kinds of nonsense and create excitement and then disturbances follow Tliat 
IS in_y grievance against this Government, that they are not taking the proper 
steps I want peace and happiness m the country for every one, I want the 
same feeling of confidence to prevail as prevailed before without being disturbi'd 
by any change of Government I do not mind peaceful agitation and demons- 
trations and peaceful meetings being held by any community But I do not 
like the other community to go and disturb these meetings Every one has 
the right to speak freely and they should be allowed to speak without being 
annoyed and distuibed That is all that I will say on this subject 

Then I come to the question of sterling balances Thc'se balances have 
ac( urnulated to a large extent m England and i know it will be very difficult 
to get them back During the budget debate 1 suggested ciiisorily that if the 
Bntish are going to leave India in 1948 how are we going to defend our shores^ 
That was not the proper time to go into the matter m details but now on the 
I’lnance Bill [ suggest that if they do not want to give us those sterling balances 
in cash thev may give them to us in the shape of cruisers 
and small boats of which they have got a large number If they 
do not have the responsibility of defending the Indian shores they will surely 
have a surplus of warship and these can easily be handed over to India m lieu 
of the money which they owe us The Indian Government can purcliase the^'C 
ciuisers and warships which are so essential for India’s defence 


Mr. Manu Subedar (Indian Moichante’ Chamber and Bureau Indian Com- 
merce) Not old and damaged ships 

Khan Mohammad Yamin Khan: No, not those which were discarded oy 
America and purchased by England at a time of great necessity I want only 
those cruisers which have been built during the last ten years These may be 
()l tamed in lieu of the sterling balances for the defence of India, and Govern- 
ment would do well to pioceed in this duectioii 

Sir, I support the Finance Bill as piesented to this House 

Mr Manu Subedar: Sn, I congratulate the Finance Member and his 
co'leagues on the compromise which they have reached It is true that like all 
compromises it cannot please everybpdy and every side, but it undoubtedly has 
a significance 1 congiatulate the House that because of the compromise w'e 
shall be able to get through our legislative business very much quicker, and I 
congratulate the country because there is a group of people in this country 
which IS constantly exaggerating matters and making them worse Wherever 
there is a not it is described by foreign correspondents m this country as a 
civil war, wherever there is a small difference iti is immediately desenbed as a 
tremendous crisis from which Government will fall and break down In other 
words there is a warfare going on in the press as my Honourable friend \ja8 just 
now said The Press is not assisting the passage of India to freedom but it 
is lotarding it very much by the manner in which every little difference is ex- 
aggerated and crisis created where they should not be hinted even, for the simple 
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ifdsoij that there ib not a siug.c biilijcct on winch an^' two pirboub trung to 
tlnnli out will not ha\e a dilleu-ncL Sii, 1 .lyiee that tlie new Millb ol ilie 
llonoui.iblo the Finance Meinbei have ubburbcd unduly the attention oi the 
lloube ami the coimliy ami that the luajoi abpeutb ol the hnaucial and econoinij 
eonditio.i ol thib eounliy liave not come within the review to the extent to w'hiuii 
it should be posbibh' to bung tlieni I will say sonietliing nioie about tht-'O 
Billb aim the taxation b\bteni when the Bills aie betoie tins Jloiisi' J will 
eiideaxoiii, iioweiei, lo tuiii to one oi two otlici points wlmli I eonsidei oi 
buineine nnpoitaiice to the lile ol this coniiliy and to wlmb J would mute tin 
attention ol Uoieinmeiit to take it up as eaiiiobtly and ab tiilly as the^ possibly 
e.m 

1 must say that 1 do not agiee wiflh the \iews lueiitioned by the llonouiabli* 
the hinanee Meinliei with tegaid to plaiiiiuig It may bo that hi bad soua 
grounds ioi piolessnig those views, but iii the held ot hiiamc they should not he 
uianitested because you cause a pieinuture sciamble fiom tlu‘ sect’oual point 
of view instead ot having the matteis judged from tlie point of xiew of all-Jiidia 
hoi the pinpose ot all-lndia, ioi exainjilt. we want the steihng h.daiicis to 
biought baelv to this country and to be used In this comu‘ction may L s<i. 
that on the piopaganda side the (ioveiiiimnt oi India generally and the I'ni.uici 
Department m particular are very weak and that anti-Indian piopaganda is going 
oil exert whole which it is the duty ol evay Indian to cheek Then wo want 
lo bleak the link with England oxei Section 11 ol the Keseue B.uik ot liida 
Aet ''oi which I have been eoiistiUitly .iskmg on the tiooi oi this House tiiid 1 
hojic that the Honourable the Fmancu Member will be able to bung up a kgisla- 
tiOii beloie the end oi this Session Wc aie lightly anxious to i In civ up tint 
Iiuii,’ does not (tay iiillatLd piiees loi the aiticks wbicli it is pun liasiiig lumi 
abioad Accoidnig to the icpo/ts whieh ha\e leathi'd nn , out piuatt [mu li,i 
SI Is aie jjaxing uriiitM tssaitly heavy piices We aii anxious loi inloimatiou 
winch ( Jov(.innn.iit do not possess tod<iy with legmd to ioieigmis’ .issits in this 
coinitiv TliLX do not liixe the inioiniatioii about the sales, tliev do nor ha\ * 
the intoiinatioM about the itiiiittaiiccs out" of su< b sales, and tlie luonev n 
wIjkIi the (ioMiiiment ol Indi.i Iiaxe \tiy diieil iiitii’est Ixi.iiisi tin \ ha\^ 
to-i at( li it uiidei tlie Lbijutal ti-uns Tax llie money is being sent awav umh i 
tin’ll M‘i\ iiosi s I suggest Unit these aie niattius ni whuh jl is no loiigei jiossibl* 
to Inne hintm-fitirr to leave matleib alone to let them diift, and it is tlio 
lint, ol tlie Kmain i l)i n.iitment to aim itsoll with all the lullist iniouuation 
ind t( ui as I nil ( oiiiidi nl the Hoiioin ible tin Fiinini e Mi mini will ii l , i 
tile best int' rest ol tins couutix' 

I'lieii, Sii liieii aie obligilions wlmb we Inive imiured undi i tlu liilei 
iniliouai Moiiitaix 1 imd 'llusi obligations also impose on this (tovciiiun lit 
to pi , 111 fiiiiii iMiw in the (iidd o| hn.uieo, uni il sueh piamung is not dom Indii 
woii'd (irnl In |si If it soirif stage oi the othei \ei\ seiinuslx' Initidieapped in tli" 
iMiftei'' with wbiili M linn line to dt-al witliy^ Then tlieip .ue issues of i oiu- 
inon niii^rtst to the whole countiy, such as the mmt, such as the lailways, such 
IS iln* iiiiu.ibmi lu ihc iindiii of ‘D.iiiiodar Vallex'’ and nthi’i iner develop- 
nil Ills wi. lini is-u('s which nie o* eommon and gcncnal intemst, and thes, 
have to ‘le .dtenclerl to on the basis of all-Tmlia, and i sa\ that until oUn i 
deeisions .in taken we nuist assume Unit everything is on Uie piesont basis and 
w’o must not in the field of finance limig in the line of tliought w'hich Uie 
Hoiiomable the Fiimnee Alember brought in May be he has pistification wutli 
rcgaid to the c-xiieiidd'iiro of rcntial Funds m various are, as, Imt snlpeet to 
certain pieeant ons it should be possible for the flovemnnnt of hidm ns a wlnde 
to take matters in their liarids and not to permit them to drift in the field d 
finance as I find imtortunately matters are drifting The most seiious o^ these 
matters is inflation There is no tax which the poor and the middle class have 
to bear more heavily than that which is involved m high prices Ihiongh inflation 
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T want to know what the Honourable the Finance Menibet has done oi is doiMu' 
m the direction of reducing inflation Sii, it is not iiierelv that the poor <lo 
not get all that they need because of high pricies, hut the very dcni.il to tin* 
j)Of>p of the artielew which tihev need is a burden w'hen von dont give them t-vei' 
thing which they need Then they hoard, they do not hoard money, but tlie\ 
hoard bullion in small quantities When thev « annot hoard bullion, they k(‘e|- 
back gram On the grain policy T have iiidn ated frequent'y in the past that M 
would be a gre.it help l»i the 'lo\oniment s policy ot procuiement if thej weo 
to ])iodiice more cloth mote corrugated sheets, more implements, and nion 
kerosene foi tin enltu.itoi Th.it would give liini what he w.ants, and he wonlil 
in his Uun ]).irt with his giain more rapidly tlcin under the present 8 ,\stcm of 
eoinpulsory acquisition by Ooveniinent 

With regdid to nitl.it'on, tin liinitalions of time do not permit me to deal wii'i 
tlc' eheiip money polii \ wlmh is in my ojurtion .in iiiipoit.itioii *’rom Engl iml 
•uid whieh is n veiv gie.il h.iidslnp tor this (ounti\ I w.int the TTonourah’e ttn 
I'ni.mce Member to think seiioiislv in this mattei bef.ins<> everv time he rednees 
liilf <1 per cent in the inteiest i.ite paid and gets .ibout 40 eioros, he has addi li 
piiieliasnig power tluough the iiuproveinent ol the \.iliius of the old secuiities 
in the Imnds of tlic' [nojilc to the extent ol two to tliice hundicd crores If it 
IS Ins inf'ention .nul he does it knowingly, I h.ive no objeetion, but T say it n 
\ oiv necessary to stop infl.ition Veiy hrin stops have been taken m ollu i 
coiiiitnes for stopping intl.ition hi other lonntries thev h.ive reduced i’o*“ 

issue, the,v have desiioved large quantities of notes, thev have burnt them .it 
])(ibhc expeiist In otiici countries thev h.ive regulated credits and adv.uiees 
md thev have .idojited every other reasonable means foi bringing down infl.aiioii 
111 this eoiiiitiy infl.ifion h.as only become an excuse in the [last for Fm.ii.u* 
Mrmbers to coino to this TToiise and say ‘there is givat inflation and there is 
mneli rnonev in tlie poekets of the i-eople, .ind <^0 If I ns take it over so tli.it 
infl.ition will go down ’ With regard to deflation they have constantly said ‘Oh’ 
Imt if we deflate them there would he uneniploviiienl .and distress Therefoie 
wIiLii wo want money, wo will plmd inflation and like it from the public, .md 
'\heii wf do not w.int to reduce expenditure then we speak of the horroi of 
difl.ition heenuse retrenchment will nurensc iniemplovintiit Sir, this is a 
vKMoiis e.irelo and I submit verv scriouslv loi lh<> coiisidei.ilion of tJie Honounble 
the Tniancc Member that we should bieiik out o' this vieious circle Tlie 
m.nn evil of inflation is th.it it is .1 tvx on the poor pi'oplc Let us thmk of ih’s 
bee.inse so much has been s.iid about the commou man, let us all think of thi» 
held of employment fni him let us think of (le« burden winch he carries .md 
lei ns all coiisidei ihis issii" in the serious mannei 111 wli'ih it deserves to be 
consiilered 

r have spoken in Ih s TTonsi " ith regard to what I cull .1 production crisis 
We have not got the goods Tii every countirv iii the woild pioduetion is incie.'s- 
ing Tn India goods pioduccd are actually being dmumshed, and this is i 
position which puts you into the vicious cmle fiom which it is very difficult 
to get out It IS not the evil of today, hut what shall vve do hereafter — th.it 
question also does arise Does this Government recognize that there is a pio 
diiction crisis, that goods are in short supply, that everv effoit and very strong 
effort must be made to secure these goods so as to reduce inflation on the on" 
hand and on the other hand to reduce the amount of money which is lying idle 
in the hands of the people .ind is creiting mischief on the stock and other 
exchanges Does Government recognize that w^e have a production crisis'* 
There has been a crisis in other countries as well Not content with esrefnl 
planning which has been going on for many years the Government of England 
is now' putting some of their top men on this job They are now going to put 
Mr. Berin They fire going to requisition our old Einanoe .J^ember, Bir 
Archibald Bowlands They are going to pick out and comb out of the country 
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the best men and see that they meet the production crisis of the country and 
J2 Noom ®verj.thmg is cluve*taiied, tuat no man is id.e, and that what 
18 produced is disposed of m an orderly and proper iiianntr. We, 
Sir, m th.8 couatry have uiiiorounate y a prejudice against pianniiig but I say 
that that will laud us into very great difficulty 

I hud there is a lot of loose tiiinking on the question of titaiC trading and 
o' State ownership or uat.ouai zaLoa 1 do not want to take up these topics, 
because they are big top cs 1 think it is necessary to have some kind of 
orderly thought on these subjecis The praiciple with regard to natiouahsation 
should be that those industries m which the security ol the country is involved, 
for the shortage of which this country found itself in vi-iy great dittiLiiltits during 
the war period — those mdustres shuu d be started by oihcis or by Ihe State 
and this should be underiuken within a reasonable time — that wlich seems 
to occur between one great war and another — so that this count’ y may b..^ 
Iquljjpod With the means of pioductiou of those things winch are nectsoury fo. 
the Si cur I ty of this country Th.s, S r, is a great thought m wh ch 1 do not 
think any Indian would d.tfer rom mo and therefore i say, let us start with 
Hr^t thmgs first and let there be some -scheme about it 

Dr. Zia Uddin Ahmad (United Vrovinces Southern Divisions Muhammadan 
Hnr.il) May I say something? 

Mr. Manu Subedar: 1 will give you whatever answer you want in the lobby 
My Honourable friend, with childhke suiiphc-ty and colossal unfurniliarity 
with business matters referred to the Select Committee’s minutes and how the 
Select Committee minority reflected opinions outside th s House He forgot 
what Mr. Griffiths said and what Mr Tyson said He does not know about 
the letters which I have received from Mush n business men and the talks 
which 1 have had with Muslim colleagues of hs own in this House He is 
anxious to make out that everybody like bun is pleading in a sectional manner 
and that some of us are not actuated by the highest standards of patriotism 
*id the welfare of tins country alone and nothing else 

Dr. Zia TJddin Ahmad: I do not doubt it. but facts are facta 
Mr. Manu Subedar: The field of State tiuding has been so far seriously 
considered. Why should profits go to private trade when the State could get 
some money and with regard to import of gold and silver, I have recommended 
the method that should be adopted W.th regard to the Geneva Conference, 
our people are going there and 1 trust the Indian delegate will take a stand 
that India will not be tied to anything which is not required for the welfare 
of this country It will not be tied lo any le.axation of its economic po icv 
which may be necessary in the interests of this country, but we should be 
free lo do bailer, we sliould be free to negotiate State to State deal ngs, we 
should be free to get materials which we need badly on an exchange of other 
lommodities which wo can also spare with some difficulty but which we prefer 
to ‘<pare rather than go without those materials necessary to renovate the 
economic life of this country and to increase the field of employment. 

Then there are too many slogans and everybody is anxious to point out that 
he IS actuated by the welfare of the small and poor man I am very glad that 
this has become fashionable But what is fashionable today, will I trust really 
be thought from the heart to-morrow I would invite the attentiom of my 
colleagues in the Assembly to the Bombay Committee’s report in which I have 
rLHommended nat onalisation so fai: as the handloom industry is concerned, so 
that not one handloom today, ,I hope and not one man who can produce cloth 
in these days should be. without the yam or the machinery or the stores or ihe 
means of selling it. Believe him of all that trouble Fill him up with all that 
he requires and you have more cloth arising immediately and also the full use 
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«1 the equipment, which, 1 am sorry to say, under the mismanagement of this 
Govemmuui; are lymg id^e. 

Among these slogans is one that there should be no retrenchment. The 
JUououraOie the h'lnance Member said tnat tne laxaiion Coiumiitee could not 
be appointed May 1 point out that every municipality in ttiib cuumry is in 
financial d^fiicultles? May 1 point out that there are taxes wnich aie not 
expanding, some of which are contractmg, and provmcial Governments at all 
events are now searching wildly for what they cun tax, and in the.r wild 
search they are imposing taxes wh ch do more to dislocate the hie oi the people 
than they quite realize Even the Government of India’s own sources in some 
oases aie yielding less and what is more, the Nienieyer Award which is still 
being acted upon has become absolutely out of date The Goveinmeut of 
India touay is g ving grants which are very much bigger than the money gomg 
under those awards I am sorry to say that some of those giants are going 
to provinces whose pockets are bulging with finances Last year the Honoui- 
able the Finance Member gave lis 35 crores to the provinces who were able 
to use only ixs. 25* crores and this time m spite of the fact that lust year they 
could not use more than lis 25 crores, the Honourable the Finuiice Member 
has put down Es 45 crores for them 

I say that the Taxation Enqury shomd begm its work immediately If 
there are aspects of it which trouble the Honourable the Finance Member with 
regard to the constitutional future, those aspects could be provided against. 
Some provisional arrangement could be made In any case men iiiteresvcd in 
the welfare of the country as a whole and therefore of every section of it, aie 
not likely m my opinion m that responsible position to bring coiiclusious which 
would cfasli with any ideo ogy or w th any other apprehension vv Inch may 
exist. The same thing goes with regard to the Economy Comm’ttce May I 
ask why the Economy Committee has not been appointed and functioning*^ 
What was the reason? Didn’t you find the men? Didn’t you have time to 
make up terms of references? Couldn’t we take up this issue s»i nghrnw'ay 
and couldn’t the Economy Comm.ttee sit day after day and lop off whatever 
is surplus and unnecessary? Sir, some of us find it diihcult to address m harsh 
terms men who are our chosen men, and whose learle’ship we nre pioud to 
have Dut when it is a question of financial administration, it does arise that 
we resent members of the Treasury Benches taking a suggest on from us and 
throwing it into the Department and the department’s Recretarv makmg a 
reply and the Member rolling it off here We want Members nf this House to 
be treated with that sense of responsibility which we are all anxious to develop 
and I find that such an attempt has not yet been made. Whether the Standing 
Committees w I do it or whether some other means will be found T do *iot 
know But we do not like to feel frustrated with regard to the welfare of our 
country. When w^e have definite pomfs arising out of observations and our 
experience w^hich we have to put to the House, the only machinery is the 
question nn 1 we find the Honourab’e Tieasury Bench Members rolling off the 
answers drafted by their Secretaries 

Prof. N. O. Banga (Guntur cvm Ncllore Non-Muharnmadan Rural) Th • 
Secretaries themselves toll them off! 

Mr. Matiu Subedar: It is not easy at any time judee the effect of 
taxation. And when the Honourable the Finance Member claims that he will 
modify his schemes he put in a reservation with which everybody agreed. But 
how is ^e going to judge? May I give an allegory as to what is happen ng in 
the manner in which he has brought his budget to this House. He is throwing 
a, man down from the balcony. He is throwing him over. When you thjov/ 
a man over a balcony, m some cases he may survive without any serious harm 
He may have a few bruises plus some shock. In some cases he may be hurt 
in some vital parts and he may be permanently maimed In some oases he 
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may actually expire or die Which of these three things is going to happen it 
you thiow a man from the balcony? Time alone will show But 1 do feel 
that the Honourable the Finance Member has been outnvalling the United 
Kmgdoiu 111 the matter of direct taxes and he has taken a leaf from the 
USA, a country whose strength, resources, solidity, stability and wealth we 
have still to achieve i cannot go into the details of this matter beyond saying 
this that the Honourable Member has brought in a larger measure of direct 
taxes 111 one year than at any other time No previous Finance Member 
biought this House during peace time any measure in which more than one or 
one and a half croros was to be increased in the revenues from direct taxes 
The lonn ol the taxes is not so objectionable the form is all right but the 
timing, the ps^eho'ogioal effett has not been taken into consideration It h is 
iKil liLcii dctinitely .iiul piopeilv gone into The verv hugeness of il m- the 
M“iy hulk of it lb wliat staggers If you gave me a glass of milk it wull jiroli.ihh 
do good to me but if \ou pour down m^ throat a gallon ot milk, I do not kn*>\\ 
what wnl happen 

Tlien there is the other point whicli has been dealt with by othei Members, 
and therefore I won’t delay the House on it longer It is this In the ease of 
joint stock companies, particularly, m some cases the incidence is now actually 
going to exceed that which is prevalent in the most advanced western countries 
Tliev aie oountiies with .i iich economy and whether this country can beai that 
liaiullcl with those countries is something which is worth thmking about It 
Is MO use dogmatising that this has been already thought out and that (noiy 
thing will be all light As I said, if you throw a man from the balcony you <lo 
not know exactly the iiatiue of the injui’y which you may be doing hmi 

I do not wish to take the time of the House with regard to the revenue 
ebtiiiiates, which have been given to us It has been said and proved — mv 
Honourable fiiend Prof llnnga brought it out — that all previous estimates have 
been ns a rule exceeded All previous estimates of expenditure have in many 
oases been exceeded Therefore T do not wish to say much on this but with 
legard to the Capital Gams Tax may I point out that taking about IOC) ciores 
of transactions which have taken place dunng the last 12 months, including 
the promotion of limited companies which have acquired assets and taking fiO 
crores (which in my opinion is tlie lowest estimate) ns the profits of those who 
sold at 5 annas in the lupee, it will come to 17 crores straightaway This is 
only one item not to mention securities, bullion and stocks and shareb which 
have been sold perhaps to the extent of about 150 crores or more Tha estim.ite 
of the Honourable the Finance Member and his advisers was only 2 crores 

As to the question, when deficits are incurred, whether they should he 
covered or not, T will ieb[)ectfull\ contiadict mv Ilonomable fnend I)i .lolin 
Matuhai when he said that the c ledit of India would otheiwise suffei The 
ciedit of India would huffei from financial maladjustment and financial mis- 
takes but the credit of India w’ould not suffer if in the course of putting its 
finances on the right footing >011 did carry a certain amount of deficit dm mg 
the year 

May I know what has happened to about 20 cioies winch tame horn llic' 
thousand rupee note ordinance, which 1 have not been <iblc to ti.ue m llitv 
amounts which have been given to us This is a nest egg which has aheaclv 
been more or less realised and T believe ciedit could have been taken foi it m 
our deficit I also think that the provision for leduction and a\oidance of debt, 
in view' of the fact that no monev is going to anybody outside this c-oimliv is 
superfluous and at all events could have been suspended ihis year and a snvmg 
of 5 crores would have been made I have alroadx indicated that in m\ opimon 
Hie profit would be about 10 crores in the import a d sale of bullion and f tiiist 
that having regard to other calls on his money, which the Finance Member 
'iiav have in the course of the year, this soiiree will not be neglected 
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1 think the Economy Committee which is expected to or ought to function 
immediately should be able to save this country’ somethnig nearer 20 crores 
There are vanous things which can be lopped off and I would submit that so 
far as the army is concerned and so fai as many civil departments are con- 
ceined, the Finance Member should see that every appointment which did not 
exist before the war should be regarded as suspect and the wise men whom 
the Finance Member may choose for this Committee should go specifically jtilo 
thf‘ question why any new appointment which may have been created during 
the war and other exigencies should continue today 1 am not leferring to the 
inei eases m the Goveinment of India Departments T do not grudge it But 
it should be remembered that this country was at one tunc governed by only 
three Members and now we have fourteen But what 1 tlo giudge is that theio 
should be such a large army of deputy sccretaiies, joint secrotaiies, J'lin'elors 
and Controllers, — an enormous number of veiy highly paid men Is it suggest- 
ed that the man who gets 11s 250 cannot do the same w’oik as efficiently as 
another man getting Tls 1,200^ If anybody doubts it lei him have a talk .vith 
any Major in the Indian aimy and he w’ould find that though the Major is 
paid Its 1,200 he is less rajiahle than an\ other oompetcnt enilian officer who 
may be paid Rs 250 

I find that the capital heads undei the .iriiiy has been abolished and Iheic 
is a lump grant of 10 crores for the army. 1 trust that this sum will not be 
used for taking ovei supeianmmted deieUct cruisers which Britain may tiv to 
p.iss on to this country The United Kingdom ha^c built during the last year 
no less than 1,200,000 tons of new shipping and they are also building new 
w'.u ships and so if w'o want to buy any, let us tike from this new stock 

Rao Bahadur H. Siva Baj (Nomimited Non-Official) For ^iffence oi definee'* 

Mr Manu Subedar: The army has alieady absoibcd about 20 eiori>s of 
stoies last year and will piobably absorb another 20 crores worth next year and 
out of this outlay of 188 crores something could be eliminated Disarmament 
18 being talked about in other parts of the world and even if we do not disann 
we ought to be able to reduce some little part of the ai my In this connection 
I would repeat wh.it I said before that there has been a scandalous neglect 
with regard to the demobilisation programme it has gone wrong and it has 
been unduly delayed 

I w.int to know what happened to India's shaie of the sale of American 
surplus stores during the last year, which according to my calculation should 
have yielded about 5 crores, of which half belongs to India and during the lext 
vear I nndei stand that as much as 10() crores worth of stores will come off 
for sale If so what will happen to India’s share of these stores and where will 
all this monev be credited^ Whv has it not been taken into account with 
regard to the Budget'’ 

I have suggested that in older to help pioeuration of the necessary articles 
tlu‘ duties nn steel, sugai, t loth jiaper. Mmliei .md v.nimis othei artii les which 
aie badl\ needed, should be suspended foi the ne\t two vc.irs .nid 1 .ilso 
suggested that a duty should be levied on fine cotton entering this connliy in 
the mteiests both of the cotton producei of this country and m ordei to induce 
millowners to go in for greater production of coarser cloth, an article which is 
much in demand I would certainly suggest an export duty’ on cloth The 
reputation of this country in the eyes of the world depends on the m.inner in 
which we order our life and various departments of our life This m my opinion 
depends entirely on the manner m which we handle the finance® of the country 
I have indicated only a few of the loopholes I have many more which I have 
not been able to include within this short time, but I feel that this 'ns one of 
the matters on which great responsibility l-este Tith India’s first Finance 
Minister I trust that he will iii all these aspects give serious thought to the 
points which some of us are able to point out to him and that he will so order 
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the finances of this country that all departments ut oui Ute may be properly 
regulated and may grow and this country may achieve the reputation in the 
eyes oi the wond which it deserves 

The Honourable Pandit Jawaharlal Nehru (Member toi External Afiars 
and Commonwealth Kelatioas) Sii, 1 am leluctant to intervene in this 
debate on linancial inatteirh but. niy friend, the lionouiablc Member who 
comes from the frontier, refeired to the Tr.bal Areas and severely criticised 
much that has happened or that is happening there I would normally welcome 
a fUil discussion in this House about Tubal Areas in the Noith Western Erontier 
or the North East Fiontier of India because it is a \er^ luipoitant area from 
many points of view and on it depends many factois with regaid to our poliej 
For the moment, however, I would just hke to say a few woids 

May 1 first of all say that 1 regret very much the imniodeiate language that 
the Honourable Member used? There is a very great deal in the Frontier winch 
is open to criticism, which has been open and is still open to criticism Jlut 
if wo start settling any problem in terms of ludiv.duals and personalities we 
are apt to lose sight of the principles involved It is quite easy, and sometimes 
right, to criticise the individuals and peisonulit es concerned But it does not 
help really considering the main problem I suppose if we went into tbe 
question of individuals, highly placed or low, in government service or in other 
services we will be able to find many who might well be replaced by better 
men or need not be replaced at all Bub the problem of the Frontier is some- 
thing bigger than that of the individuals It is a problem created largely by 
British polcy in the last hundred years or so I do not now propose to go^ 
into the merits of that policy, it is a big question and there have been various 
schools of thought in regard to it Possibly one may say that it succeeded in 
a measuie In another way it did not succeed But the ]}oiat is what was the 
aim of the Brtish policy in India m the Frontier, because unless you know 
what the object of the policy was you cannot say whether it succeeded oi did 
not succeed I imagine from the point of view of the objective of British policy 
it largely succeeded But that particular objective seems to me something 
entirely different from the kind of objective that we should have m the Frontier 
Therefore, quite apart from the merits or the failure or success of that policy 
m the past, we have to review it completely m the light of new objectives that 
we may lay down What are those objectives? How does the Frontier Area 
concern us? It wil obviously, first of all because we are concerned with the 
well-being of the people in every part of India; secondly because the Frontier 
Areas are important defence areas and therefore we cannot treat them just as 
any other area; thirdly because in these Frontier Areas of the North West 
various things have been happening for a large number of years which have 
sometimes necessitated military operations and other measures to curtail the 
raids or activities of some Tribesmen The House knows that those ureas have 
been bombed The House knows that there has been a long series of kidnap- 
pings, raids etc , in the past and sometimes it has continued in recent mont^ 
for weeks, and as a consequence there have been military operations, either 
bombing from the air or other military operations. Now, obviously this in itself 
shows that there was something about the policy which continually depends on 
such mil tary operations You may have or you may not have air bombing But 
some kind of military operations become essential if there are raids, if there it 
kidnapping, if there is general insecurity, because no government can put up 
with this kind of insecurity and the kidnapping and forcible removal of peaceful 
citizens. One has to meet that menace. 

The Honourable Member pointed out that this is due to the fact that theser 
people are poor, they have no gainful activities and therefore they have to make 
a living this way by kidnapping for ransom, etc. That may be considered as an 
economic problem as it is indeed to a large extent. Nevertheless one factor i» 
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peTiectlv clear namely that however we tackle the problem — and wc shouU 
Ucklo it in a way to remove the root oausea of it — we cannot tolerate any raids 
kidnappings or any other violent incursions into settled territories I am not 
nt present going to lay down any policy that we are going to 
puihue because, frankl;^ speaking, my own in lul is not coinplucK 
clear about it; also because this matter is being considered, or 
rather will be considered, in other places, by the Advisory Committee appointed 
by the Constituent Assembly. Because of that some steps that wo might 
possil) y have taken m further consideration of this problem have not been taken 
as we could not easily overlap in this manneir But let us see what are the 
mam aspects of the problem We do not wish to interfere in any way in regard 
to the life of these Tribal Areas, that is to say v,o do not wish id impose my- 
thing against their will We want to leave them as free as possible to lead their 
own life as they like. At the same time we do not want them to interfere ivitb- 
the lives of others adjoining those areas We cannot tolerate any incursions, 
any upsetting of the lives of others We have to find an cquilhbrium between 
the two, and we have to look at this in the larger context ol defeiu'c Of cOinsc, 
we should like and we want to help them in every way, to raise their standard 
of living, to raise their economic status and to give them employment and 
various types of mdustr.es — cottage industries or w'hatever it may be — so ‘hat 
one of the motives which impels them to raid and kidqap will be removed, 
because I do not think the right way to deal uilli this problem is just b\ 
military means or pressure or punishment The payment of what is tantamount 
to hush money has also been tried and that has succeeded for the moment 
Fairly large sums of money have been spent m the Frontier on this account I 
do not grudge the spending of that money in the Frontier Indeed I should tike 
more money to be spent there But I do grudge to spend the money m the 
way it has been spent, which brings no results, no ultinuie results in the 
improvement of the people, which just for the moment keeps them (|mei 1 
think that money, and even larger sums of money, ought to be emplofed in 
effecting some radical change and in improving those areas economically, educa- 
tionahy and otherwise That will be a fundamental improvement which will 
deal with the causes of all this trouble that we have had How wo are to do 
that and in what manner is not very easv to say immediately but 1 have no 
doubt that it can be done It becomes ultimately rather a long distance pro* 
gramme not a problem which can be tackled immediately However, un- 
doubtedly, we have to do it and we are going to do it m that way Again we 
have got to do it lu a mannor which does not appear to be an iniTvvcition from 
above, but which is largely in co-operation and with the goodwill of the people 
concerned, because it appears to me that if it is an imposition from above, it 
will fail to a large extent 

Various other matters come up for consideration in the Frontier as else 
where There are various classes of people there and we are apt to think that 
they are all of one kind But there are classes there undoubtedly and in a 
sense, in a vague sense, one might say there is a measure of feudalism there 
too There are the Tribal chiefs, there are the’r followers and it does not follow 
that what is to the advantage of some of the upper class tribal chiefs is to the 
advantage of a lnrt»e number of other people there. I believe that there is a 
certain c’ass conflict developed to some extent there Now, I do not want that 
class conflict to grow. I am simply analysing the situation. In the past the 
Government of India has largely dealt with these tribal ch’efa either by paying 
them some form of subsidy or otherwise and thus enhanced the prestige of these 
tribal chiefs, whom they chose to honour and pay, and through them has con- 
trolled the others How far even that is a practicable proposition in the^ future 
I do not know. I rather doubt it In any event I think the time has come, in 
the Frontier and elsewhere, when we should not think in terms of the tribal 
chiefs or the upper chiefs but rather of the common man, of the masses there 
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.iuci any policy that is evolved should take into considei atiou the laisiiig of the 
mass level If that is done, you deal with the situation m a radical and a more 
or less permanent way 

Personally I feel that the present set-up m the Fiontier, the whole policy 
puisued as well as the aduunistratue set-up is completely out of date 1 think 
the arrangement there, under which many officers have a dual allogiariLe is had 
As the House might know, Aery often, an officer, say, the Deputy (’onmnssionei , 
lb lesponsible to the Piovmcial (Joveinment for his particular aiea m the pi'ovince 
but for a part of the tribal areas he is not responsible to the Provincial Govern 
meut Ho IS responsible to the Governor who is in charge of the tnbal areas 
This kind of dual respousibdity has given rise to a great deal of trouble and it is 
illogical and unreasonable Some way will have to be found to end it Also, 
wo blame sometimes rightly, sometimes wrongly, the officers there but we have 
to bear m mind that they have been tramed to follow a certain policy Now, 
that policy, whether it was right or wrong in the past, is not suited to present 
day conditions It cannot be We cannot, Free India cannot, think of the 
Frontier in the same terms as the British Government iii the past It simply 
cannot be done, whether we like it or not We have to approach them in a 
fneiidly, m a co-operative way If there is trouble, w'e have to put it down 
with a strong hand but nevertheless our whole approach is to be friendly and co- 
operative and nob based on hush money and the like but rather on spending 
money in removing the economic difficulties and improving their standards 
Therefore the present set up in the Frontier which has come into existence 
because of followung that class policy does not fit m today at all Many indivi- 
dual officers who are quite good m their individual ways and have carried out 
the old policy properly may not fib in when you change that whole policy, 
because they have been wot king too much m the ruts of that old policy and the 
‘ whole question has to be considered as to how to introduce the new policy and 
chaq(g<f the present set-up so as to fib m with that new policy We have to 
consider it I hope th<it the House will at some time or other consider it arid 
give us the benefit of their advice on the mattt*r And as 1 said, concurrently 
the Coiiatituent Assembly has appointed an Advisory Committee tor the Tribal 
Areas to go iijto this matter That Advisory Committee is not, so far as 1 
understand, gomg to take up this matter in near future that is m tli(> next 
moiitii or tw-^o They will probably study the problem first and altii two 
moiiMii., may be a little longei, they may desire to go there, meiely in an 
(jviiloratorv vvs^y, meet the people there, discuss the niattei with them and then 
I/cssibly report So, for the present, all I can say is this that we welcome the 
' fToiisc taking an iiitciest m this subject by w^ay of questions and otherwise 
1 myself do not see v\hat other big changes we can suddeiih introduce at this 
moment although big changes are necessary 

Mr. Ahmed E. H, Jafler (Bombay Southern OiMsion, Afiihammadari 
lliiral) Sir, I need not take up much of the time of the House, loi 1 
have spoken on the Budget discussion and iny views on the budget pio- 
posals are known but I should like to say tihat the scheme of the new geii- 
(iil t i\es sugg‘'sted is i.dliei lie.iw 1 un indeeil liapii\ tli.it t lias be "i 
lightened by subsequent discussions and many of the featuies to whicli ob- 
jection was taken during the Budget discussion have been modified T hope 
licit it will not interfere with the piodiiet’on .nsi the h'ow (1 m\e tors i-. 
iiiiK li IS Ml Tyson appeals to iip|)iehend 

\t the same time I personally feel and believe that people who want 
I" vt ui industries mav go o\ei to the In turn S*^ates 1 do not know what 
the jiolicy of the Indian States is gomg to be but personally T feel that be- 
cause there, there are no taxations, and industn.ihstR in British India will 
be affected by this taxation, and might want to run awa\ to the Tiidinn 
States T am afraid this will be a loss to British India All the same I 
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lio(ic tint the I’liiUinj ^lv.i!.bti \«'Oul(i watch and help those wIk) aio allect ‘d 
hticcuibd w'orld condilrions are still unsettled 

bir, I welcome the proposal to exempt piopeities ui possessJop ±oi o\er 
\e.iis 1 .ilsu hope and trust lliat this puiie.ph* wonlfl al u appl\ !w 
sharob and securities, foi I behove, 1 do not know how tai it is tuie, Ui.tt in 
Amoncii these are excluded from the scope ot the Hill. espeeiall\ those who 
hold this for a jieriocl ot four years When the value ol shares is going down, 
it no doubt affects iniestois in hanks uinl we saw the tiisl lesnlt t)i it in 
Jhmd) i\ wheie one of tih(‘ hanks ei.ished I hope that this will not follow 
111 legard to other banks I do liojie and tiust th.it (JoieiiiiiKMit would ( oii- 
sid* 1 the full effect of this .‘ictioii and take all stejis through the l{e<?eive H.mk 
to |)te\eiii dn\ bank clashing hec.uisi small iinestois tlieieh\ wilt sniTei is 

has lieen the e.ise in the leteiit erasV, o‘ the \ H (' Hank ni l>oinl).i\ I 

Wold, like to ])oint out tli.it the most iiignit need ol tin houi is tin fheip 
mone\ ],oli(v ol (hneinment I should exjiett the Moiioin .dile the hinnni*" 
AfciiiiiM to tell us liow III Is gonm to eonliiuu the exeelhnit jiola \ ot Ins 
piedeeessois in this lespeit Wo w.mt chea]) mon n toi l.irge sc.de J>1. in- 
ning 1 liad hoped that theie would be .i leloienee to this in the Hndgit 
speech of the Kinaiice ^femhei hut app.iUMith he has good leasons foi not 

nuntioning it, hut the lime 1ms tome when we should be told wdiat no tin* 

plans of (lovt'rninc'nt in this Mtal mattei 

Sir I n account ol the flesh Hiidget ptoposals, gieatei lespousihiJit \ will 
devoKc oil lucoine tia\ otiiceis .iiid those wdio .ue m charge of the idtiiiiu 
stiutioii .ind recov(>i;v of these taxes I would rcspectlull,^ like to point out 
to lli<> HonouiabJe the KiiMiiec Mernhei, now that .i change' in (loxenunuiit 
has laken place and now th.itl we ha\e Jndias populai Fni.ince Miiiistn it 
the helm of affans, that lie should issue definite mstinetions to the othcus 
under nim to see that the pnhhe .ue not li.u.issed 

So till the public and cspec lalh the business people in Indi.i ]ia\e not been 
lieateJ l.iiily by the Jneome-t.ix Dep.irtmont I do Lot w.riit to raise on oh- 
jeetioji against these, paiticulailv iii my pioMiice, whom J line .ilw.ivs found 
vei\ courteous and \er\ helptul Hut J do feel th.it most ot them espec :.dl\ 
those higher authoiities to whom oui appeals go do not laie to look iino tlie 
dittiiiilties ot the jteople 'Phex want them to produce \oucheis, which in 
these ditxs of difficulties, it is very difficult toi them to produce This is 
partioulailv difficult in the c.^«»e of those who have been cairxing on eonli.ats 
of transport and of cateiing It is vei;y difficult to obtain \oucheis las .iiise 
<it times goods lime to he obtained fioin the black markets W^hat h.is been 
the piactice so f.ir m t'le Dep.iitmeiit is tint it .i husiiiessni.iii has M>cei\e| 
2 lakhs of rupees monthly honi the military authorities. Ibex h.ive l.iid down 
a eert.iin standard of 30 pei ecmt .is the incomo on xxhich tliex .ue gcuiig to yiriv 
the profits This procedure is ontuely xxrong The income-tax should he 
cliaiged oi the actual profits made by the firm c*onceiiit*d 

Then iSir, T w'oulcl like to knoxv xxhat steps have been laken to t.ike oxer 

the control of match industry and tob.ieco indiistiv in this eountiy In tins 

connection, 1 should like to iii.ike .i few suggestions Theu me txvo xiix 

simn'e industries in (iidi.i the m.itch and tobacco industries M.uix countiie-. 
Ill Eiiicpie after the last xvai xx-eiit m foi n.ition.iiisatioii .ind reaped .t neh 

haivest WHiy not this policx should bo adopted here ' I believe th,it xve 
get from the tobacco excise dufx 22 cmres and fi eioies ftom the excise dntv 
on matche*' Tf xxe nationalise them F am suie xxe will he able to get 70 
CrorfiR in rosjiect ot toh.icco .iiid .’M» cioies in lespeet of mate lies * 

Sir, T w'ould now like to refer to the expenditure on the Defence Dep.nt- 
ment As we all know — and this has been iCDentedl, st.ited on the floor of 
the lIoiiRp — . the present expenditure of fhe Defence Department) is indeed 
verv he.ixx and iiowr that the xvnr is over it should be eonsiderahlv lediiced. 
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I have aireculj referred in my previous speeches on budget discussion to t^he 
financial incompetence of the Defence Department I was very pleased the 
oil. r da^ Mi.eii the llououiabie the Fuuuu-e Aleiuber, whle (epi.>ing to d 
( jiiestion, assured us that he would personally see that the defence expenditure 
IS brought down I suggested that there was scope for at least 10 per cent 
inimedidte reduction Refeiring to the defence expenditure, I would also like 
to point out to the difficulties which the contractois in India had to lace in 
regard to the recovery of their claims from the Defence Depaitmont I have 
received many complaints, particularly from those m the Southern CJom- 
mand area that the contractors of transport who rendered services during the 
period of the war have nofj been paid their bills for the last two years 
h.^khs and lakhs of rupees are vet to be collected and they have been sent 
firm pillar to post Similarly, there are hundreds of merchants in India 
who have yet to recover lakhs of rupees from those Dritisb officers who it ft 
India after the war was over I must say that the Defence Department aie 
very sym]>athetic towards them and they have expressed their entire help- 
les«.ness in this matter I feel that the Defence Department should waKe up 
and take up the matter with the war Office m London and see that the Indian 
merchants, who li.ue vet to reeover laklis of nnn'es aie holpel a ’d their 
money Is recovered 

T would now reter to the question ot Oivihan Officers of the Ordnance 
('orps. May I point out a curious contradiction m the statement the Honou- 
rable the Defence Member made m this House on the subject of Ordnance 
officers last week? He assured the House that he was perfectly prepared to 
give effect to the recommendations of the Nationalisation Committee One of 
the Committee’s recommendations, he admitted, was that Ordnance Officers 
Oivilnm, should not be letrenched till the Committee had fiuallv decided 
about their future, and that the 185 notices already served should be with- 
drawn Yet the Honourable the Defence Member has so far token no uetior* 
to implement this recommendation The notices have not been withdi.vwn 
Many Ordnance Officers Civilian, have already left the Corps, and nnlesR 
p”'' i> li,ite s*"!']!-! .U'* i‘>kt‘ii 111 ihc rC noties will soon ha\e Inkm effect. 
This IS a serious matter 'Uhe Honourable the Defence Member is, in effect, 
lioutmg the locomincu'hitions «.l the Nnt’oii disat'on Committee ’ihe Nationa- 
lisation Committee Sir, does not make recommendations fnvolously or light- 
heartedly The British are supposed to quit by next june There is an ocute 
over-all shortage of Indian officers in the armed forces Is it wise in these 
circumstances to lightly brush aside the considered views of the Nationalisation 
Committee and allow these highly educated and trained semi-mihtary offii*ers 
to go before the Committee has decided upon the best method of utilising 
their services within the armed forces? I hope, Sir, that the Defence' De- 
partment will nob take its stand on prestige in a matter like this and will 
vet learn to co-operate unhesitatingly with the expert Committee that hoR 
been given the task of Tndianising tlie forces within the shortest time possible 

In the budget proposals this year we did not see anything referring to 
the Postal Department I had expected that this time we would have some 
sort of reduction either in the matter of carrying letters by post or reduction 
of surcharge on telegrams or telephone trunk bills, or tele 

phono rental hillSj During the period of the war we 
the h'lsinessmrtp in India had to fiee d ffieuHies and wo h^ve paid 

henvilv through our noses This surcharge, ns far as I can remember, was 
levied during the period of the war. The war is now over and I felt that 
at least the riontal stamn would have been reduced from 14 annas to 1 .mna 
and also the heavy surcharge that is now laid over telegrams and telephones 
should bav« l.nnn redtiprd esppeinHv, as ’t has nl»'endv been pfefed that the 
telephone service is not as good now as it was during the war I see no jusfci- 
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hcatiDD why we should be asked to pay the same heavy amount as we are 
paying at the moment. Ihere is a Heavy surcnarge on teiepuoue bills mid 
1 do liope this matter will be considered and something will oe done if not 
thU year at least in the immediate future. 

Then, bir, i beneve the Ouverumeut is trying to brmg forward a message 
late soiioiiAo oa b> wiiiou, Dtsiaes tie teiepuone lentul, wu would 

be asked to pay lor every call one or two annas extra 1 hope trie llo .our.ibif 
^lembers ot this iiouse will oppose this scheme 

Then, Sir, 1 would like to refer to the heavy charges which we have to 
pay by uir mail. At the moment we pay its 1-iU-b tor oui letieis ui Auienc.i, 
whereas tor the letter which comes to India from iSew iork they pay oul\ 
14 annus 1 see no justuicatiou why this Goveimuent should uo iti s pro 
iiteering unless they have special grounds tor charging flhis rate As you 
know, bir, recently there has been a hue and cry on carrying letters by ou 
mail and causing unnecessary delay. 1 must pay a tribute to the lioiiouruble 
the Commerce Member who, since he assumed charge of office, gave an 
assuruiico lu us iii me nu’euug ol ihe Mai.d.iig rinancu v utnm.Liee . lui a.,.uii 
in the Aviation Conference that ho would agree to our proposal to send om 
letters by air mail by planes which moved in the same direction instead ut 
sending ietteis by a plane which was going in one diiection 1 am very glad 
to say that since then, as far as I remember, I am sure my Honourable friend 
will support me when 1 say that we have had no cause of complaint in the 
matter of carrying Ietteis by air mal I suggest Icttera 1)\ air nin s "ihould la 
earned by both the services which run every day to Bombay All the letbjrs 
should be delivered the same evemng, so that unnecessary delay could he 
noided 

Today we read m the newspapers about a Trade conference meeting ju 
Geneva very shortly. 1 must say that no commitments should be -enterecL 
into by India winch would militate against our newly born industnes. \S'e 
must not tie ourselves down to any policy pursued by any foreign power We 
must pursue oui own idepcndent policv \s we know Aniu'i a i« o it lo. 
lowering the tenffs In this connection, 1 am glad to notice that the dele- 
gation is going to be lieivled bv the Honourable the ('oimnL'ico M< n b^r liim-idl 
I am sure that the case of India will not go by default I must also con- 
gratulate the Honourable the Finance Member for se'ectnng eminent non 
official Members of this House, I mean my Honourable friend Mr Haji Abdus 
.Sattar Ilaji Ishaq Seth and my Honourable friend Mr Karmarkar who comes 
from my constituencv I am very happy that the Honourable the Commerce 
Member has given effect to the frequent requests and repeated demauds made 
from this side of the House that non-official Members of this House should be 
associated m such overseas de1p«T,ition T am a’so very gl id C'*it he h ’s take i 
a Member from the other Party I congratulate him for this T am sure 
Honourable Members of this House will wish them good speed and succi'ss 
m their great miss on and greatest responsibilitv that lies ahead of them 
Frol. 'N. O. Ranga: Only the agriculturists arc left out 
Mr. Fresldeiit: The Honourable Member’s time is over 
Mr. Ahmed E. E. Jafler: I thought I had 20 minutes to speak. 

Mr. President: I have no objection to give any length of time to the 
Honourable Member But I find that a large number of Honoii*’able Mem- 
bers are anxious to take part in the debate I also find that from about 
8 pm there will be no further time for anv non-official Members to speak 
Therefore those Honourable Members who wish to speak should soiu'e^e lihem- 
selves between now and 3 pm and adjust their speeches If anv Hnncnirablc 
Member vrishes to speak at greater length, then it means other speakers wulF 
be crowded out 
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Mr. Abmed E. H. Jafler: Tbuu, 1 ha\o duue 
Dr. O. V. Des hm u kh (Bombuj City Non-Muhaaimadau Urbeu) Sir, the 
JJill betore tjhc Hoube hub been alteiiuitol^ praised and ooiideiuued by spouLci 
quoting authorities loi their support ^o\v, Sii, when experts diffei, 1 think 
It lb high time that a common man, an oidinary man like me \\ho does not 
know much about the prinoJideb ol economics should intervene It does seem 
to me that Ijliere cannot he any settled principles of economics, indeetl theie 
.nay be as many economic as there are xieisons Economics Ciinnot be leimed 
an e\act science in the same way ub chemistry can be called an exact science 
ni |.li\siLs can l)i laikd an i \.i( i m leia i We see one expert saving tli.it the 
bmlget should be balanced, otheis say balancing of the budget is not necesbtuy 
'J’he tree trader of today becomes piotectionist at some otliei time, the jiro- 
tectienisb of one time becomes a Iree tiader of the othei time Theiefore 1 
feel (inboldened to intervene m this debate if only to put the jioint of view ot 
my coubtitueriey with which ! entiielv agiee Sn what is llie iioint of view 
ot my eonstituency, vvliuh as you know ib a eonunercial conslitueriev and 
which pays a good Int of income tax to the hinancc Member, 1 mean the 
constituency of Bombay paying income tax They' think, and I eiitnely agree 
with them that this budget as it is now fr.uned will certainly m.ikc the 
f.ijiital slvy It will inteiftie with the mdustiv and it w'lll intirfeie with jiro- 
diiction J jiersoually think that I have no reason to disagiee with the view 
taken by my eonstitneiicv 

Sir, 111 tlie short tune at my disposal, 1 do not w.mt to urge this pout 
on thib Jioube because 1 feel that it has been snftioiently discussed by other 
1 loiioiii.dile Meinhi'is who t(w»k pot in the d«hife W h.it 1 w.mt to urge on 
tin I’ln.mee Menibti .md heie 1 do not w.mt to < ritieise him, I sav ‘render 
unto Oeaser that which is (’iMisers’ and acting on this principle 1 say that 
tlu‘ (lovernrnent have a right to tax the xieople and the people ought to be 
prep in‘d to submit tliemselves to that taxation and give the t.vxes, if not 
clieerfully, ar anv r.ite submit to the tsix.ition Hut I lefiise to idmil that 
the St.ite has only tlie light to tax and that the subject has no righi. of his 
own I say that just .is 1 feel it is the dntv ot the people to pax r.ixes to 
tlie (lovernioent, T sav iti ib the duty of the (lovernment in spite ot their 
being in jrovvei to see that the human beings under their ch.nge m the St.ate 
are properly supplied with the ordiiniry coriiloits, that they are frei' from 
anvietv free from h.irassiiient, tree fiom blar km.iiling bv the (loveiiiment 
officers J think it is incumbent on the part of the Government, and .also 
on till ])art of the subjects, to fulfil their mutual obligations Well, Sir, 
under tiiese cirenmshuices I feel that we have gone ail ovei the woild 
borrowing principles of taxation Wheieas all other countries have a taAation 
poll ’v of their own. we, in India, go to England If we do not find taxation 
pmicmlLs m England we go to Ameiica. we go to the antopodes We boiiow 
those piiiiciples of taxation What T want to ask the Fni.ince Member is 
this Are the Fin<moe Department so blind that whereas thev .ire so lidlv 
alive to the ways of taxation prevalent in other countries, thev eotupletelv 
ignore the relieJ th.it those foiiiitnes g Vc to the subjects relief 
wIikIi Is inherent m evciv kind of taxation When the Tneome- 

f I' Jiill w.is on the .mvil in 1029. niiforlunately .it that tiin^ the 

Fm.inoe Member w’as a foieigncr. Sir .Tames Grigg, and he did not }>av as 
rmich attention to tilie reliefs given in other countries, as Vie should have 
done I say today times Viave changed We have an Indian Finance Mem- 
ber and therefore he must look at it from the Indian point of view At that 
time w'hen the Income-tax Bill was under discussion, I pointed out to the 
then Finance Member that while he was borrowing taxation principles from 
England whv not give relief to the State subjects on the same principle ns 
thev fdve relief in England Sir, I have no time to dilate on this point, be- 
c.ii.sf' O.e time at mv disposal is short and T have to get thiongh a lot of 
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pouits which I have to Hubmit to tihe Houi>e Ln Engldiid teliel ib gi\cn 
loi ui.uri.igc, lor \Mto .iiul e ludicn, hu depeiuleiit*,, loi ediiculion ot clilldiiMi 
and so on la this so called socmhstic democratic budget, do 1 see iiiiylhing 

ot the Bind, any relief given to the common man It is all right to tax llie 

people But what is taxation lor? Taxation is not merely to collect 'iioiiev, 
tiiixulioM is the ways and itusnis foi niak ng the siilijects li.tpp\ and tliust pini- 
ciples of taxation should be carried out Otherwise theie is no justitie lUon 
for taxation at all Whatever modern theorists may say about taxation I 
say so long as the economy of the country is not sinnlar oi does not aei ortl 
with the SoMet economy, theie is no use of telling us about Soviet ecoiioinv, 

III tills (oiinlr\ when then is ii piesent ii i ti|iilalist u s\stcni 

III existence I sa\ it is oiil\ tlnow ng diisl in the i-\es 
of thc^ jniblic Thereforr iny •suggestion to the Honouiable Finance 
Member is this, side* by side with this, in this deinociatir LCgiiiie 

hung III tile piinc iple ot lelu I pisl as \ou ii<j exjiaiicling the wa\s .nid iiu ills 
ot taxation, enlarge the relic'f, cnilarge the principle of lelief to the greatest 
extent possible T, for one, and I know that inanj would clieerfully siihrmt 
to taxation provided we feel that we aie lelioved from the anxietv incinnbi*nt 
on oiir being subjects of the State Applying this piiiKiplc^ of relief to the 
onliii.irx mcoriie-tax p.i\»i I sa\ lli.il n tlie I in ou e ''lenilni wants to ha i 
any disliibutixe justice, any socialistic kind ot budget oi an\ idea ol fairness 
then he must considei what (oiiiessioiis he is going to give to the f iinilx 
meinbers of the income-tax pa>iiig man Besides, Sn. \ou know that tins 
roimln Is a c ouiitrv wheif' lh<‘ie iie iinin dependiiits on ihosc people who 
cam T’lven in a country like Australia I find that .i concession foi two de- 
pendents, for nurses to children etc , aie given The Financ>c‘ Membei should 
adopt this principle 

Mr. President: 'L'he Honourable Member has two imnntes moie 

Dr. D. V. Deshmukh: f thought I would be <dlow'ed 20 minutes like others 
ll not 20 nimiites at le.ist .i cpi.iitei cil an Iioiii 1 have ]nst begun m\ speech 
and 1 have stn'l many more points to cover 

Mr. President: 1 ha\e no objection to gning the Honourable Mombei as 

much time ns he lequnes But as I said just noW' when Mr Jaffei was 

speak iig, the time has In* n lationed b\ .igiecineid ot p.iities, ancl the lecpu-t 
that has come to me shows the allotment of tune which each paity pioposes to 
give for particular speakers I have no objection to giving the Honour iblo 
Member the whole time up to three 0‘Clock piovided the time is debited Id Ins 
party’s account Other speakers will be crowded out 

Dr. O. V. Deshmukh: I submit to whatever you say From the wa\ m 
which discussion has been going on till now\ T thought I would be gi\c‘n at 

least a quarter of an hour But if you want me to finish m tw'o minute s, T 

have no objection I shall just iiin over 

Mr. President: Let the Honouiable Member run over 

Dr. D. V, Desbmuldi: I say if this principle of relief is applied to B P '1' , 
then the Government must logically talk of nationalisation It is no good 
robbing jieople of their business profit*, and doing nothing except carry ni the 
capitalistic system of economy and then fleece them Take wliatever they earn 
from their individual private enterprise bv this kind of taxation and do nothing 
for them in return This is not equitable If you apply this to the B P T 
I think the suggestion made by mv Honourable fiiend of the Furopean Group 
yesterd'vv should receive consideration, namely, that there should be a iljvision 
of productive and unproductive capital. i f , capital that is ploughed back 
into the industry. 
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With regard to the CommiBion that is going to be appointed 1 have no 
objeotiou to it. But you know what country this is, what laws we have and 
what kind of administration there is 1 urge on the h’lnance Member that 
the naeinberj of this Taxation Commission anoiild not only lie above suspicion 
but should continue to be above suspicion because their enviroumeuts 
' and temptations are going to be very bad. hiot only should the laws 
be improved but the administration also should be unproved 1 do not think 
it light that foi the purpose of this Comm.sfeion the Evidence Act shoii'd be 
olirognted or the right of appeal should be denied Sir, I had a lot moie to 
say on this, i come from a constituency which pays more than ^0 per cent 
((< Ihc ( i-nti al (lovennno.il imi)uu»-t.i\ M\ i on-stitucnts wriited me <o sp.*u\ 
out on this but ns my tame is up T wiU say only one thing in conclusion. I 
know I here have been black marketeers. But for a few rotten trees in the 
forest the ] maiice Member cannot burn the whole forest In other wmds, in 
gettnia: at these industrial black marketeers and tax-dodeers be must not 
damaare the (ntire indnstrv m anv wav In trving to get nd of the a rfcv water 
in the induftnal hath — the crooks and the parasites — he must not throw out 
also the indiisfnal baby and the peop’e’s welfare .along with the dirty water 
winch he will be throwing out 

Maulvi Abdul Hamid Shah (Kajshahi Division Muhammadan Rural). Sir, 
at the very outset I should like to oner m\ unstinted p^oise to the I'uiance 
Member tor the courage with which he has presented th.s Budget lor the 
first tune tlie budget, i must say, shows the touch of a mtui wno is deeply 
conscious oi the sultermgs oi the common musses He has been bold enough 
to lessen the disparities of incomes and attack the undergiound and unsocial 
iicti Vitus of big bus ness He could do m iro than what he has done and the 
comm >11 jieople wou'd have welcomed sumo tehei He could have reducod 
the taxes on kerosene, tobacco and betel-nuts, which arc necessities for the 
daily consumption of the common peop-e Along with these reductuns he 
could levy au estate duty which last yc.ir the then Finance Member pioposed 
til 1 'I • ' 111 ' . li il'u MJ I- ' -s*-*,! b« the bcl (t Co mitt e hav 

suffend deterioration and after wh.it the Finance Member told us the othtr 
day ihpv have suffered further deterionition One aigument advanced by the 
Chambers of Commerce is that through these measures mdu«5try cannot expand 
nvl • I I «') ' t '• i .‘t ’.t i. »i* > 1.1 s .)T m 1 ' dust ds .uui I mas 

be wrong if I don't believe that argument But some years ago I read a speech 
made here bv Mr Jarnnudus Mehta lu whch he said that Eng and wlich is 
one of the most industrialised countries m the world has more t^ives than 
what till* I'm luov Member jiroposed here I know that the will of the capitalist 
w'lll prevail r.nd Government is completely in their hands and the country 
.ilso ' ' V of t lUit.ilist ui.uk marKeiipf'rs Tbeir diuiiuct li.i.. 

often been brought to the notice of this House but the Government reply 
ahvavs his been that they are conscious of these and are trying to do their 
best, and so on. This kind of thing takes us nowhere. I regret to say that 
the advent of the Interim Government has brought no amehoration of the 
cond tion of the people or the prevention of corruption Nowadays necessities 
of life like food and cloth have become scarcer than ever We are told that 
the pmduction of cloth is too low to meet the normal demands of the people 
but any amount of cloth can be purchased in the black market if the buyer 
iR prepared to pay more than the legitimate price. Again ready-made garments 
me verv mneh available. One cannot buv two vards of longp’ofh or two yards 
o/ ahi^'ting. but one ean buv two doxen shirta if one is prepared to pay fanoy 
prioes for them. It is surprising that so little has been done to check this 
inflation to end ourruption and to augment the supplies Government sho dd 
leke more drcptic* steps than they have done so long Half-hearted measures 
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or seutiuental appeal« to theso black marketeers to stop their mischiel. <<ill 
uojt .do. 

Then, bir, I will deal with grants to provinces. Attention dues not seem 
to have be^**! paid to the fact that during the war years cextuni provinces 
accumuiutea huge tunds tor their uevelopuient schemes while other provinces 
neartr Uie iiiHuub ot war couid not buiiu up any tuud to go ahead with their 
ow'n schemes. 1 aui speakuig for Bengal. The other day my Honourable 
friend I’uuuit Muitra criliuised the Bengal Ooveninieut tor misubing then 
money and appealed to the centre to take the Bengal Government to tusk 
A suitable reply can be given to that but m accordance witli your ruling that 
it IS bejond the scope of this debate 1 will not go mto that, specially as I tear 
some biUeriifSs may be created by that. i)ue to the denial policy of the 
Central Ouveriiment Bengal sudered heavily from devastation and tumine and 
so she descn'.j8 spec.ai treatment at the hands of the centre. And she can 
legitimutiiy demand it because 1 think she pays moiu tuxes on juto uud to- 
bacco and tea than other provinces The Bengal Government presented a de- 
ficit oai^v. 1 , tills ^v,ai It Beng.ii is to be lehabihtat.d, sue nee-^s special 
attention from the Central Government 

Now, you will please allow me to say something with regard to the con- 
stituency to i.hich 1 have the honour to belong I belong to Bajsfiahi ]>i\i- 
sion to the northern part of Bengal Kiver Brahmputra on the eastern boundiiM 
of this Division runs north to south comprising four districts The land in 
this riparian area is fertile and culturabla, but the agncultunsts of this place 
suffer very luiich if there is flood in the early part ot June They cannot leap 
the crops namely aua paddy and jute due to the sudden entrance of water 
And again in the month of September if there are heuvv floods the rabi crop 
■aman paddy is damaged, with the result that all the efloits of ou'tivators go 
waste If these floods can be checked and controlled I think this area cun 
produce sufhdent food for the use of the general population I hope the 
Central (fowrnment, which is spend iig so much on their grow inoie food 
schemes will take steps to move the Central Irrigation Commission to investi- 
gate iTi’o t H' lau'st's of those floods an I priunre a f-cheire in oo-operat on with 
the Vrovmcial Government which w ll prevent all this waste 

Another matter which 1 would like to mention is with regard to Burmese 
liefugee Oigaiusatiou I am referring to one particular refugee cnmji which 
Is loiuto I m Subirn.urir m the District of Kangpur of .Mr 0’’o h's fan e 
There were ahout 40,000 refugees in this camp most of whom have ‘iirend\ 
left and the leniainmg refugees are going away very soon 1 think tins camp 
will soon be demolished Round about this camp there are thousands of 
acres of land wliicb is lying uncu'tivnted due to want of irrigation If the 
Agricultural Department or the Food Department of the Government of India 
could take some steps to provide irrigation facilities ib will be to the heiielU of 
the generil putilic S r, I have done 

Sree Satysprlya Baneijee (Chittagong and Rajshahi D vision Non-Muba- 
mrnadau I'.urali Mr President, Sr Whatever differences of opmicu there 
m.*y be about the budget proposals, however much can be said for or against 
lliein it s an event firstly beennse for the fir=t time in the history of Brit sh rule 
in India it. has been presented on behalf of a people’s Goveniment by an Indiiri 
b‘’inan<'e Monaher Secondly b“caus“ for the first t me poc’al ohjectivi 
has been prominently kept in view The Hon’ble the Fmiinoe Member has 
been plenaed to observe in paragraph 46’ 

‘Tndm is a lanfl of elarinn’ contrasts snd disoaritios, we have here on the one hand 
a class of muHi-millionaires rolling in wealth and boldine the economy of the conntry m 
their grip bv eicploitmo' for their own profit the labour of the poorer clssses nnd on the 
other hand the voat multitude* who eke oat, somehow or other, a mn mr ahle existence pre- 
cuionsW near the starvation hne *' 

And his proposals relate to the removal of these glaring contrasts and disparities. 
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1 M’OLild have been grateful to the Honourable the Kiiiiuice Menib^i it the 
Budget which he has presented before the House had really goue a great wav 
to the removal of this inequality But 1 am sorry to have to •sav that it niav 
be that* Ins proposals may succeed in making the rich not so ninth neliei 
as it would otherwise have been, the case but his budgel laopos.iU will not 
raise the poor io a level at which wc should like them to see 

Mr. President: 'Phe Honourable Membei iiiav lesimie lus speech alter 
lainch 

The Assenihlv tliiui .idjouiiied for Lunth till ITalf Bast Two of the flock 

Tin \ssenil)l\ le-assemhled .dtei Luneh at Half-Pa&t Two of tin* Cioerx 
Ml PiesidiMil (The Hoiiour.ahle Mr <1 V M.nalaiikai) iii the (Ihair 

Sree Satyi^nya Banerjee: I was saving heloie luneli that this Imdeft u H 
l)(‘ rill event tiistlv hee.suse it w pre«niled foi the fust lime in the liistoiv '>1 
ihiti'sh lull' 11 , India hv an Indian Finance Meiiiht r on behalf ot the peonies 
(irverninent ocondl>, because social objc'ctives have betii pioniinenllv kept 
in view of this budget, thiidh liecause ,i wiong has at long last been lighted 
•1 wiong whieli has been continued fo he peipelratcd on the unfortunate and 
lielplesh people of this lountiv since the d.ivs ot John (\)mpanv a wrong foi 
the lemoval of winch natioii.ilNt India has been persistentlv and consistcntlv 
demanding u wrong which has been the st.irting point of the historic move 
inent inaugurated by the famous Dandi march of Mahatmaji and which ouhni- 
iiated m the '(landlii-liwin Pact' I mean flu* salt tax, Sir, — This wrong lia- 
been lighted m spite of piotests, vehement piotests fiom expected quarters 

It has been said it is a socialist budget If, Sir, it is a socialist budget, 
then f sav that socialism has to be loionsidtied It is not a socialist budget 
Theie cannot he any socialist budget, unless there is socialist economies m the 
fountrv leased on the abolition of private pioperty and if T may sav so, 
the economics that obtains here as .vlso elsewhere, save and except Soviet 
l.ussia IS capitalist economies and there can he no socialist budget m an atrnos- 
)ihere suit lunged with capitalism Vnd I am siijipoited by the Finance Mcmhei 
liimself when he savs in paiagrapli 40 ‘I .mi not one of those who consider the 
abolition of Private propeitv as the nnlv rcinedv ot these ills 

Sir the budget is the lial.ince sheet of the nation a nation that is and a 
nation that vou want it to become But T am ‘ifinid, I cannot congratulate 
the Finance Member when the budget is viewed from tins peispective What 
do we hnd totlav We find a nation without food a nation without clothing, 
a nation without education a nation without health \ot one of these Depart- 
ments has been tackled, not to call it successfullv in these budget pioposals 
7 he levenue which has been estimated at Its 270 and odd crores, Bs 188 and 
odd crores have to be taken out for defence expenditure What remains, Sir 
to rehabilitate the people in education and in all other sphere of then lives ^ 
Vot even 100 crores Is it not mockerv ? Is it not plaving with the lives of 4(H' 
nnllion of people of this country I will ask the Fin.-incc Member to take a leaf 
out of the book of Soviet Bnssia and remind him. in the words of the great 
economist Pigon in his hook Socialism verses capitalism says that the most 
important of all investments is investment in the health and intelligence and 
( haracter of the people Defective economy in this field would be a cnimnnl 
•>ITencc Sir, T think I am not far from the truth when I say that the present 
Finance Member has been guilty of this criminal offence 

I will not dilate on other points because the time at my disposal is very 
little I will now come down to grievances th«^t I think ought to be placed beforo 
the House I think 1 shall be failing m my duty if I did not refer to the pro- 
blems of T. N A. men These problems can be classified into tlu%e categories 



2677 


INDIAN FINANCH BILL 

ibe' release of I N \ men, the payment of arrears of pay of the T N A men 
*nd the rehabilitation of the J N A men by way of appointments in Govern- 
ment sei vices 

Mr. Sasaoka Sekhar Sanyal: Theie is no one from the Defenee Department 
to tuk(‘ notes I 

Sree Satyapnya Baneriee: I find that time is no one, as my friend reminds 
me, to take notes ol these points 1 hop** the Horioiuable the Finance Member 
will take down nol(*s toi him ,ind hand th* ni to JXfenee Menihei in charge for 
reply and necess.irv action 

An Honourable Member: Wall hu\e ears' 

Sree Satyapnya Banerjee: l know That is m Shakespeare ITie I N A 
men have been lotting in prison They thought that with the advent of the 
fnteiim {iovernment they would he leleased They thought also that their 
arre.iis of paj would <ilso be met 'I’liey thought also that they would get ser- 
viees under the (iovernment J^nt all their hopes have been belied And 
hope's deferred makcdli heait sick A lespected member of the 1 N A writing 
to me sa.vs “You possihlv know that our arrears of pay have been forfeited bv 
virtue of a special ordmanee pi omulgated by the Viceroy ’’ I do not know 
about this myself but if it is a fact, the Secretary of the Defence Department 
will (‘iilighten the House about it Sii, the IN A is a sacred trust in the 
liand ol the Interim Govemment and whole country is looking forwaid to 
that dav when it will discharge that trust to the satisfaction of the I N A 
men and the people in general 

Another important mattei relating to the depnitment of the Honomablc 
the Finance Member himself it. this Yesterday’s papers brought out the news 
tli.d the Seciet.iry of the Depnitment is going away and m his place Mr Turner 
IS going (o he appointed superseding one of the most able and senior officeis 
of the Dep.iitnu*nt, 1 mean Mr Narahan Kao J hope the Honourable the 
Finanei* Memlar will personally look into it and right the wrong 

Then I hope* T will not be guilty of ra'sing any (oinnninal issue w’hen I sav 
that 111 legiird lo the Dacca post office there is a demand from a cc*rtam oom- 
miiiiitv to rc'iMove it from the place wheie it is now I hope and trust that 
tills demand will not be conceded, beenuse it is as uniensonable as importunate 
and iindesitnhle 

I will, Sii, conclude by sn;smg that I .im happy that a compromise has 
been * tfeeted c^n the financial proposals I sk* in it the prospect of coming 
tv*‘nts that are already casting their shachiws before I hope this spirit of 
iompromise will deepen and extend to the most important sphere of national 
life at the present moment I mean the tr.immg of the constitut’on of a frec^ 
independent, undivided and united India If that is done the compromise 
will have its own reward and the ])Pople a vision of a glorious future 

One word more, Sii, and T have done We have come to a stage in our 
national life w'hen we must either plan or stagnate, decay and perish Plan- 
ning of all our resources, animal, human and material on truly socialist lines 
IS tRe only means which if ]jroperly worked out would help to build up an 
India in which there will he abundance of wealth, abundance of health, abun- 
dance of education, abundance of intelligence, abundance of culture and 
abundance of every thing else that goes to make life worth living 

Sri Jagann&thdas (Balasore cvm Sambalpur Non-Muhammadan) Sir, 
I congratulate the Finance Member for abolishing the salt tax, which has in- 
spired the common man of the country with the feeling that he has his^owm 
men at the helm of affaiis Pegarding the other aspects of the Budget I leave 
it to better equipped men to deal with I have neither the time nor the incli- 
nation to go into them T am here to voice one of the demands of rav own 
province 
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This province was cieated in 1035 and it is going without a capital lor 
these ten years The goveinineut has no building of its own nor a capital of 
its own and they aie dri\en fioin hoitse to house At piesent they are iiuving' 
their offices in an old dilapidated building Tlie> wanted two erores of iiipees 
It IS not a big sum foi tlie h'lnanee Member of the (lovenimeiit of India to find 
soniew'heio fioni the laigp sums that he is going to distribute to the Provinces. 
He could etibih give this amount had he intended to do so 

This piovmrc of nimo was a vei\ piospeioiis piovnice befoie the PiitiBh 
came to India It had its slm poits till fhe lattei half of the 18th Century 
Prom p\eiv part of the wfuld people came there to trade in this country, ])eopIe- 
fioin Fiance, Holland and England, so much so that the father of one of the 
famous Prime Ministers of England the Eail of C’-Imthain, ciinie to Orissa as 
a trader and there bought the famous diamond called the Pitt’s diamond 
These ports have been neglected and then* rum has brought poverty and dis- 
ease to the 2 )rovincc which .lie its connnon features now When tin* pio- 

\ince of Hihai .mil ()nss,i wms eieated in 1911, Orissa was attached to Bihar 
loi the mam puriiose of gi\ing a sea iioit to that newh ereiited province The 
livers in 'the iirovmce are biltmg ui) and iiibtead ot being an advantage to the 
piovince they are proving very haimfui to the laud A sea jiort is badh le- 
iHmed loi thi piovnice, becausi the l{ailw<\.\ Depaitmeiit are going to open 
new litieh to t.ip the .ilitiost untapped and unexploited forest and mineral le- 
soiiueb of the jtrovince E<*r this puifiose a poit is nigently required eitlier 
m Halasore or at the mouth of tlie Mahunadhi river at the “Falls Point ’ 

I he Fm.ince Member when he leplied to a question put by my Honouiahle 
fiieiid Ml Madandhan Singh said (hat he would advise the Government of 
Oiisba not to build then {.qntal now .1 might tell the Honourable Membei 
th-it it IS ,i leqinreiiient which wants vei\ uigent help from the central (iov- 
crnnieiit now and I appeal to (he Honourable the Fiimnce Member to grant 
2 cioies of nipees at once to Orissa (Joveinment for the puipose 

Pandit Mukut Bihari Lai Bhargava (Ajnier-Metwaia General) Mr 
Piesideiit, I use to laiso mv sohlaiv voiee on behalf ot what aie known as. 
the Chief Commibbioiiei ’s provinces They are under the diri'ct .idniinistia- 
tion ot the Governnient of Jiidi.i and thev have perhaph been the worst snflei- 
ers at the hands of the Central (iovernincnt Unprei edented autocraev has 
been iirevalent in these provinces throughout British rule, the Chief Com- 
raissiouei occnpving a position which is just like that of a Kawab or .a Mah.i- 
laja and the conditions an remimscent of the medi.iev.il ages ,ire still pie- 
v'-ailmg there Even in New J)elhi and Old Delhi winch are the Central e.ipi- 
l.il of India you tmd .mti-democratic and leactionnry mfluenceb The loc.il 
boards and the mnmiipnhties are of .a le.at'onarv type and it is an olbciat 
Chairman who still piesides over the New Delhi Municipalitv and the entire 
municipality is a nominated body The conditions in Ajmer Merwara which 
1 have the honoui to represefit in this House are no better The district bn.od 
is of a very reactionnrv type and ifs nunibeis are swelled hv ex-officio and 
nominated members With the advent of the National Government the 
pooide of these centrally adiriinisteied areas naturally entertain great aspi^btions 
and it 18 the jiarairiount dutv of the Cential Government that they should 
uebtow their best attention upon these areas which aie directly administered 
1>V them In respect to questions relating to other provinces, when they are 
ii'ibed on the floor of ithis House, thev are shelved on the ground that thev are 
provincial subjects but so far as Delhi and Ajmer-Merw'ara and Baluchistan 
are concerned this cannot be said* for every act of omission and commission 
in these areas it is the Central Government which is responsible Owing to- 
the very limited time at my disposal it is not possible for me to dwell upon 
the vanous aspects of the administration in my province But I would like 
to draw the attention of the Honourable the Finance Member to the fact that 
whereas in all reformed provinces of India like U. F and other provinces the 
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Provincial Government ib going to take steps to curb the drink evil by means 
of prohibition, if you refer to the excise revenue of Ajmer-Merwara you will 
find that the excise revenue which was only Ks 0 lakhs in 1939-40 has been 
laihed to Rs 13 lakhs in 1945-46 The drink evil is spreading like anything 
and 1 think it is the duty of the Central Government to patronise the policy 
of prohibition and curb this evil in the gciietul interests of the tnasbcs of these 
areas 

Similarly, Sir, in lespect of education, even in the post-\vai scheme 1 am 
sorry to mention that Ajmei-Merwara has been given a very step-motherly 
treatment As levealed by the census of 1941 the peieentage of literacy Ihei* 
was only 8 per cent wheieas here m Delhi, as the census of 1941 shows, the 
peicentage of literacy was as high as 27 7 per cent Still we find in the jire- 
■-enl Jludget ligine that only Rs 2 lakhs has been allotted to Ajmer-Mei wai» 
lor education, while not less than Rs 64 lakhs has been allotted to Delhi 
Snii])lv because Delhi ha])pens to be the capital as also seat of the Cabinet 
Mmisterh it does not mean that any differencial tieatment should be meted 
to a province like Ajnier-Merw ara Its histone imjiottaiice is by no means 
less It is still the centre of Hindu as well .is Muslim culture We have 
got III Apiiei Khawaja Moinuddm Chisti’s shime to which Muslims from all 
fiaits of the country go for worship Similarlv Pushkar Lake is the guru of 
I'lg places of pilgrimage in India Consequenlh its historic importance which 
has been there fioni ancient times is intact 1 respectfully submit that tlie 
(\'ntral Goveinnient should bestow' its attention in the proper degree on 
Ajmer-Merwara 

Similarly is the case m respect of Public Health, T was suipiised to le.nii 
from an answer to a question of mine a few davs back that there is no Depaii- 
nient of Public Health still in AjmcrMeiwaia Oiilv Rs 3^ lakhs has been 
allowed for the reorganisation, or rathe? the uitioduetion of the Department 
of Public Health 

In rural areas there is only one ]jrimary school m 7 7 sq miles Even second 
aiv schools there is no vocational education imparted, like handspinning or 
weaving or similar vocational tiaimng As for technical training there is 
110 scope There is no medical college, no Law College and nothing of that sort 
Mv submission therefore is that the duty of the Government of India so far 
a'J the centrally admimsteied areas are concerned is verv heavy In fact the 
administration of rthese areas should serve as a model to all provinces I 
hope that the matter will leeeive due consideration now' that there is a National 
Government at the centre 

ITie introduction of the Advisorv Council recently by Government is a 
step in the right direction We hope that the experiment will prove suceess- 
fiil I hope that tlie Honourable the Horae Member w'lll see that the Chief 
('ommissioner in respect of the Advisory Council acts only as a constitutional 
head, otherwise 'the benefit that is sought to be introduced by the Advisorv 
Council will be negatived If he behaves as the constitutional head so much 
so that the decisions of the Advisory Council may by convention be binding upon 
him, then and then only can there be reform in the administration Other- 
wise it will be almost a continuance of the verv same conditions I hope that 
with Sardar Vallabhbhai Patel, our revered leader, at the helm of affairs 
democracy will be established there and that the voice of the Advisory Council 
will not be of a formal but of a binding character upon the Chief Commissioner 
■Mr. B. P. Jhunihnnwala (Bhagalpur, Purnea and the Sonthal Parganas 
Non-Muhammadaii) Sir, at the outset I want to say that the distribution m 
this country and also in other countries is highly uneven and it is inhuman 
to let it drift While introducing the taxation proposals the Honourable the 
Finance Member said that one of the objects of the taxation proposals was that 
there was deficit and he wanted to meet the deficit The > other thing he geii 
was that it was a kind of social measure also. Sir, I have looked for the 
social measure in vain in the speeches of the Honourahle ^ l^Muie Member 
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and of those who supported save except fashionable slogans I thought that 
the Honourable the Kmanee Member will give us a plan for greater production 
in the country so that thtie nia\ he some employment for the poor as well as 
for tile middle classes .md increase the wealth of country for utilising the 
fame foi the poor Instead of doing that he has taxed the rich, thereby con- 
cluding that simply bj taxing the iich he will be doing a great good to the poor 
as iieli as the middle class people Sir, so far as the B P T is concerned 
It will affect more the middle class people rather than anybody else In 
most of the companies there are middle class shareholders Tf the dividend 
on their shares is limited and if B P T is levied the whole burden w'lll fall on 
these middle class people They subsist only on the dividend they get 
There are many Parsi nidows who are holding shares and their susbsistence 
demands only on them Nobody has taken into siecount as to how far it will 
affect the middle class ])eo])le The Honourable Member has also said in his 
spteeli that most of the* shaieholders are middle class people If the income 
of a ])articular individual dors not exceed the taxable amount in that case the 
income-tax will be refunded to him, similarly if any proviso is added in the 
IiKorne-tax Act that this B P T will also be refunded to such persons w'hose 
income does not exceed Ihe taxable income limit, in that case there v ill be 
some lelief to the mirldle cl.i^s neoplc and the helpless widows 

I do not think I have got sj *ori time as to dilate upon the subject that 
it IS neither a poor man’s budgeit) nor a middleman’s budget And a rich man’s 
budget it 18 not -that is what the Honourable the Finance Member has himself 
aid But my Honourable friend Mr Tyson who is a great economist and 
I should say that he is a practical economist, without debbling into the niceties 
01 P( onomic pnneiplcs has explained to the House very well that this budget 
of the Honourable the Finance Member will cripple the industries This wnll 
hit the poor and the middle class people more I was expecting that the 
Honourable the Finance Member aftei there has been discussion of the Gene- 
mi Budget would give us some concrete scheme by which there be indus- 
trialisation m the countiv, even if the rich people cannot go on with the small 
UK (line which will be left with them, as there wnll be no incentive to stert the 
Rorl? He did nothing He simply said that there w^ere applications before 
the Examiner of (lapital Issues to the extent of 280 crores of rupees and out 
of that 268 crores have been allowed From this he concludes 
* ^ “ that industiialisation is sure and even if he levies the tax, it w'lll 

not affect industrialisation in the country When there has been no appli- 
cation from the shareholders to take shares or anything of the kind, T cannot 
understand how the country will be industrialised simply because the 
Examiner of Capital Issues has given permission for floating of 
companies to the extent of 268 crores Beyond saving this, he has not said 

anything This betrays his utter ignorance of the subject I’hen he said 
one thing more Ho said if the capitahsts do not come forward and take it 
into their head to go on with industry, then he will take to some other course 
I have not been able to follow what course he will take but what I conclude 
from his speech is that he will take to national planning and the industries 
will be nationalised In this connection I have to bring to the notice of the 
House one concrete example You and the House will remember — T do not 
know' whether it was specificallv brought to the notice of the House or not— 
that the country requires fertilisers for greater production of food In order 
to have fertilisers, many private leading industrialist and firms had approached 
the Government in order to have license for starting fertiliser factories This 
was m the year 1944 Instead of granting license to them it was decided that 
the factory will be started by the Government itself In 1944 there was ft 
technical commission appointed and it gave a full scheme for ihe fertiliser com- 
*'qny but the Government has not been able to produce anything yet If ihe 
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thing had been left in the hands of pmate enterprise I am sure they would 
have been able to produce fertilisers in India, but the Government it* still 
proceeding with this information and that information m spite of all the 
resources at their command. The result is that we have had to import 8 crores 
worth of fertilisers from foreign countries 8 I’rores everv year is going to 
foreign countires and to add to this then we have to beg fiom them and say — 
you fondly oblige us and save us Last vear we did not get as much as was 
required and most of the crop had to go without feitiliser with the result that 
we did not get the same quantify of produce as would have been the case li 
fertiliser was applied Furthei the feitilisei we imported and one irn 
porting cost us twice as much as it would (ost, if we manufactured them in 

India The technical commission said that we can pmduce m India sulphate 

of ammonia at the rate of Its 120 pei ton, while the imported stuff cost us 
245 rupees pei ton It means that the cultivators have to pay four crores 
more every year which goes into pockets of the fortngners and adds to the cost .if 
production If the country ih to iialbiomilise these things, we have t^) take 
into account whethei we are m a fit position to do it oi not Merelv to say 
that we shall take to some other course is no good If that is not so then 

this 18 not a poor man’s budget, or a middle class man s budget It is cer- 

tainly not a rich man’s budget It is a foreigners’ budget The wealth of 
the country instead of remaining here will go into the ])oekets of the foreigners 
and they will produce more and more and dump their goixls here 

Mr. O. S. Bhalja ((loveimnent of India, Nominated Ottieial) (loveiiiment 
have noted the general rfeiTi.nid for reduction in defence expenditure \\ liile 
appreciating this demand, I would like to point mit that this expenditure has 
been brought down at a veiy rapid pace I suggest that it is faU.icious to 
compare the ebtiniates for 1947-48 with those for i9Jl8-39 oi for 1941-42 The 
comparison should rather be made with the expmiditme for 1945-40 and for 
1946-47 The peak expenditure on defence sei vices wau Rs 458 croics dm mg 
1944-45 The expenditure for 1945-46 was reduced to Rs 395 croies and the 
revised estimate for the current year is Bs 240 crores The budget estimate 
of lls 188 crores for the eubuing year 1947-48 therefore represents a vciy big 
reduction The demobilisation programme has progressed fairly satisfactorily 
and it IS hoped that by the end of 1947-48 the strength of the armed forces - 
will approximate to the ultimate post-war forces about which a decision is likely 
to be taken by Government in the very near futuie 

For the sake of compaiison it would not be out of place to mention licie that 
the United Kingdom is far from achieving complete demubilisatiou bv the 
end of 1947-48 It is understood that at the end of that \caT the stieiigth of 
the forces in that country will stand at a much higher figure than the ultimate 
post-war strength that country is going to have We are as anxious as the 
House to bring down the cost of the defence services to a figure which the 
country can afford The Government have drastically pruned the budget and 
have made severe cuts in the original provision recommended bv the service 
authorities W(« are anxious to save every pie and shall observe .a strict 
watch on the expenditure during the course of the year We shall make every 
effort to effect economy and in this task, Sir, wo shall be assisted by the 
Economy Committee announced by the Honourable the Finance Member in 
his Budget speech This Committee will have an opportunity to sciutinise 
the expenditure on the armed forces m detail and its advice will be welcomed 
by Government 

Sir, more than one Honourable Member in this House has commented on 
the training aircraft m use for the K I A F It was suggested that thi-f air- 
craft was obsolete and unreliable This is not so The training 'aircraft at 
present in use by the E I A F are Tiger Moths, Harmards, Oxfords and 
Spitfires, Marks VIIj and XIV. With the exception of Spitfires Mark VIII, 
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which have been used np an«l are no loiif^er available in U K , all t lete 
are in current use of li. A K as tuileis If they lue good 
R A F , presumably the\ should be good enough for the R I A . 

XIV IS still the equipment ot certain R A. F squadrons and no Mar o p» 
fire .iircarft has evei been eondeinned Spitfire, Marh XI\ , was groun 
111 India on one occasion on .leconnt of magneto difficulties t 

It may be thaifc neither the 11 A V m India nor the R f A F is equipped 
with the latest typo of aircraft The Tempest, Spitfire, Mark XIV and the 
Dnhota with which tiie H 1 \ F is equipped are still in ciiiKuit use in the 
1 A F outside fudia The latest development in ainiaft is the jet piopellcd 
and turbine engine types It remains to be seen, as a result of tlu' cxpeiicncc 
w'hicli IS being obtained elsewhere, whether these types aie suitable for use 
in tropical countries 'Phe Spit fit e XIV is a well tried and normally reliable 
aircraft It is true that theic* have been some accidents in India of this tvpe 
and a searching and high levid enquiry is procissliiig to determine then causes 


ft has been also stated b\ my Honourable fiiend that the \n Headquaiteis 
are onlv manned by E A K peisonnel This is not collect The fact is that 
on the 1st March 1947, the number of li A 1’ ofticeis was 2(K». K I A F 
officers 76, R A F An men dJil and It I A F An men 3.T1 ]n this con- 
■ection, it IS necessarv to remember that when the war st.irted in 19.10 there 
wag only one Indian Air Force squadron which was then in the development 
stage It was equipped with IFapifi which anciaft eame into service m 1980 
and was a first class type for India’s mam needs at tlie time, which were 
Frontier watch and ward 


It was also stated by the same Honourable gentleman that there was dnpli- 
oation of work masmueh as, besides the Labour Depaitment, wlmli is res- 
ponsible for the resettlement of ex-service personnel the (1 H Q had also a 
Re-settlement Directorate The facts are that the wai emne to an end much 
earlier than wo had expected and much before oiii plans for demobilisation and 
re-settlement were readv and the Labour Depaitment was not fully equipped 
at the time to perforin its task That Depaitment has, however, now ahsoihed 
a considerable amount of re-settlement woik an 1 a ia|)id riin-dow-n of the le- 
s« ttlement directorate is progressing The need foi economy is fully realised and 
‘luring the months of April and May 1947 onl.v a staff of ft officers will remain 
I the G H Q and this staff will also be disbanded in Afav 1917 when the Re- 
settlement Directorate will cease to exist 


Again, my Honourable friend stated that the aimed Furces Nationalisation 
Committee had recommended that three-fourths of the aimed forces could he 
nationalised straightaway and gave instances of eeitam Dneetorates which could 
be n.itionalised in this manner Sir, T have aseertnined fiorn the Armed Forces 
Nationalisation Committee that they have not vet reached anv conclusions and 
they are not yet m a position to make recommendations on this subject Gov- 
ernment are awaiting the report and, as stated hv the Honourable the Defence 
Member the other day on the floor of this House Government have every inten- 
tion of implementing the recommendations of this Committee to the best of 
their abih^ As this House is aware, the Riilish Goveinment have declared 
their intention of transferring responsibility for the Government of this country 
to the Indian people hv .June 1948 The Armed Foiees Nationalisation Com- 
mittee are engaged m the task of examining how best to help m smoothlv effect- 
ing this transfer of power hv making well-eon-.idered jilans for nationalisation 
of th( higher ranks of Ihe armed forces bv June 1948 ■' 

riun Sir, there was cntieisrn about the composition of the Indian Contin- 
gent m .Japan A point w’as made that there was no Indian officer m the Bri- 
gade Headquarters m the Indian Contingent in .Japan I have stated before in 
this House that it would not he in the public interest to publish the details of 
the composition of the Indian Contingent in .Japan T shall, therefore, content 
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myself by saying that the Contingent is eommanded by an Indian officer, name* 
Jy. Brigadier Shrinagesh and that there are three Indian officers on the Brigade 
Btaff ^ 

Sardar SurJIt Singh Majithia (Punjab Landholders) Out of how many’ 

Mr. O. S. Bhalja: T am not prepared to give further details Whatever 
that may be, (Toverninent have alie.idv announced their intention to withdraw 
this Contingent as soon as possible 

Then, Sir, the same Honouiable gentleman observed that Government had 
•declared no policy about the future of the military medical service and that in 
the IMS recruitment was proceeding on the basis of two British officers to 
one Indian officer Apparently, he is not aware that the recruitment to the 
IMS stopped in 19.39 and has not been revived again The future military 
medical service m India will he the Indian Army Medical Corps The IMS 
will be wound up along with the other services of the Secretary of State and the 
reeruitinent to the I A M C will be restricted to statutory Indians only 

Then, Sir, mv Konoiirable fiitiil Mr Tamizuddm Khan referred to the 
speech of Brig.^dier Nathu Singh, Director of Selection of Pcisonnel, to the 
effect that the right type of voung Indians were not eoniing forward to seive as 
officeia in the three services What Brigadier Nathu Singh said is a fact He 
rightly observed that India’s position in the world depended on the quality of 
men who officered the thioe services He emph.\sised the qualities which 
W’oiild go to make a good officer, namelv, leadership character, personalit\, grit, 
de\otion to duty and, above all, love of one’s country The Honourable gentle- 
man rightly stressed the need of creating a proper atmosphere m this matter 
This is exactly wdiat the Government have heeii doing No oppoitiimty is now 
lost for emphasising that the armed forces are the national forces of India 
This has been done in broadcasts and speeches of the Honourable fhe Viee- 
President of the Intel im Government and the Honourable the Defence Member 
Goveinnient are also actively engaged in examining the recommendations of 
the National War Academy which ^ill lav the foundations for producing the 
riglit tvpe of officeis for the future forces of India I am confident that young 
men with the requisite qualifications will come forw'ard in increasing numbers 
to join the forces T have no doubt that given opportunity and training, an 
Indian can hold his own m anv position and can creditably .icquit himself in 
an^ walk of life 

It w'as also stated here that Governmeut have made no plans for scientific 
research m the defence services The scientific element m G H Q la being 
reorganised on Ist Apiil 1947 and the normal scientific responsibihtv hitherto 
carried out by the M G O will from that date be reorganised The Govern- 
ment have got a report from an Officer spocinllv brought out from England to 
advise them as regards the futiue set uji of the scientific organisation in the 
armed forces in India TTnfortnnatelv on account of the uneertaintv at> regards 
the si/c of the foiees and the uncertainty as regards the amount of monov to 
be allotted to the defence budget the Government are not in a position to take 
decisions on this report 

Mv Honourable friend Sreejiit Bobini Knni.ir Choudhurv complained that 
no Assamese were recruited m the Indian Armv The facts .arc that thev aic 
now enlisted ns Assamese or other Muslims according as thev are non-Muslinis 
or Muslims Actually the recruitment from Assam during the war was over 
20,000 persons In the post war armv, it is proposed to give due represendation 
to the Assamese 

Then, Sir, the House has shown considerable interest in the “class coinpo- 
-sition” of the armv The composition of the various arms and services is 
roughly as follows I A G and infantry regiments have up to four classe's m 
each regiment, a number of them having “one class’’ onlv B I A regiments, 
R I E units, Divisional Signals units, B I A S C , M T and A T com- 
panies, Indian Pioneer Corps Companies are all on a "one class” basis The 



LK<HSL\T1\ h \Sbli.MBLY 


[27x11 Mar 194T 


2584 

[Mr G S Bhalja.] 
remaiumg units, including units of the Airborne Division aii> on an “all class” 
basis the personnel of all classes arc enlisted and they are fully mixed up for 
all purposes of oiganisation including promotion and acooiriinodation I would 
emphasise that the composition of the units has throughout been on the basis of 
ehihs and not religion Iteligion was of roiirse one of the constituents of class, 
but locality, physique, tradition, folk lore, outlook on life, social customs and 
general characteristics were othei factors 

Ohaudhri Sri Ohand (Noinmated Non-oHicial) ^hut about officers'? 

Mr. O. S. Bhalja: T will come to that liter 'Pht classes comprised men 
wlio could live w’cll together and fight well togethei aiul in whose man-m.inuge- 
inent experienee of the class was an introduction to the knowledge of the indi- 
vidual Such .ne the Gurkhas, Jats, runjabi Mnslims Dogias, Sikhs, I’athans, 
Kiimuonis and otlieis 'Phe class (oiiifMjMtioii of .t unit is decided from time 
to time, and in the light of expeiience reviewed w'ltli two mam objectives firstlv 
that the unit should be cap.ible of i.ipid «‘\pansion in case of need and, secondly, 
the representation should he sjae.id faiiK and evenlv tliioiighout the fountrv. 
Thus, it can he eategoiicallv stated that theie is no enminnnal representation 
m the army as in the civil sei vices The army consists at anv given time of 
so many units of such and smh a (lass eonqiosition and by a process of addi- 
tion, the total numbers of vaiious communities serving m the arni.v can be 
worked out From these totals again the percentages can be, and are, vvoikcd 
out The lesult however is a fact rather than a jiolicv There is of com so no- 
such thing as class composition among officers 

Ohaudhri Sri Ohand: Are the Government rendv (o select officers aecoiding 
to the strength of the community m lanks? 

Mr. a. S. Bhalja: T have lepeatedly said on the tlcxii of this House that 
selection of officers is on the basis of merit and merit alone No class composi- 
tion IS laid down foi the B I N or the K 1 A F , either foi the service as a 
whole or for units Men of all classes, religious and communities are treateit 
alike and live and feed together 

Ohaudhri Sri Ohand: Will Goveinnient appoint officeis from communities 
which never joined as soldiers m the army'? 

Mr. a. S. Bhalja: The privilege of service should not be confined to any 
one cornmunitv I hope niy Honouiable friend will not interrupt me aii\ more 

It should bo noted tthat so far there had been no complaint of any elahs or 
community not hnding a' place m the armed forces In fact in the last war, 
the Government wanted every man who could come foi ward In fact there was 
no restriction of recruitment to any one class or an> one community Gitober 
1945 saw the peak effort of recruitment m the oountry and in fact it rejiresented 
the maximum recruiting potential of each class as shown by the willingness to 
lom the forces during the war I hope it will be agreed on all sides that the 
post war army should bear close resemblance to the comjioRition of the .umv as 
in October 1945 

I sincerely and earnestly appeal to the House not to import political and 
communal considerations in the armed forces The armed forces are singularly 
unsuitable for the introduction of the principle of communal representation as; 
in the civil services The last war was a total wai If there is another war, 
which God forbid, it will be a still more tcital war embracing all classes and 
comminiities m the country I am not a prophet, but my personal view is tha* 
if India 18 unfortunately involved m a major war in future, she, will have to 
resort to conscription That means equal sacrifioe for all classes and oom- 
mimities Conscription will bring forth the maximum number of men for thfr 
fighting services, but it will naturallv be limited to the man power of a parti- 
cular community A future war will bring nothing but “blood, sweat and tears”" 
to the whole people of a country, for the personnel of the armed forces it wilt 
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in addition involve death, destruction and annihilation Now, Sir. I hope it 
will be accepted by all that rights and privileges should correspond to obliga- 
tions and responsibilities and that claims in peace should be comrnensuralfce with 
sufferings in war This can only be done if no class or eommiinit\ is given a 
special privilege What the State should look to is to ensure conditions in 
uhich equal opportunities will be available to all citizens irrespective of caste, 
creed or colour This is the basis on which the armv has been ooin]iosed in 
the past and 1 hope, Sir, the same basis will continue in future 

I h.ive just one more point befoie 1 close f v\ould like here to refer again 
to the mor.ile and dibcipline of the armed forces which in spite of trying tests to 
which t.he\ have been subjected to is indeed of the highest order T shall ri* id 
only two or thn e short extracts from the Seeurity Reports received m fi Tf Q 

Sardar Surjit Singh Ma]lthia: 1 laised three points on which T wanted to 
get some infoimation, hut no reference has been made bv the Honoiirnlde 
Membei 

Mr. O. S. Bhal|a’. T ii.i\e h.irdK time to refei to all the jioints 

Mr. President: He has alreadv e\(eeded his tune liniil 

Sardar Surjit Stng h Majithia: He can refer to inv points in one nnnuti He 
will be .iblc to cover m\ points in a shoit time 

Mr. Q-. S. Bhalja: I have made a note of the points raised l)> the llononi 
able Membei As I said there is no time for me to refer to all of them I 
want to close now with short extracts from the reports received m 
The hrai, one is from the Headquarters Indian Dimsioii, dated 2‘Hh Voseiii- 
ber 1946 

men in the division hd\e been einphoeil in KHsteiii Bengal oi Bihar on iiileiiial 
(Jereiice duties and they Imio larried out then duties in an exemplarj mannei and liaia- 
ahown no milication of any political oi communal bias ” 

'On tho contiaiy the Inman Othei Rant has rogaided the inter communal distuihaniea 
with disgust, and Values even more highly than leioie the harmony that exists between all 
(ominunities within the aimy He feels that in helping to terminate disturbances, to give 
pinteition and to establish (onfideine he is (leifoiming a laluable and worth-while task for 
India ” 

Anotliei 18 an extract from Hcadqii.irtcrs, Delhi Distrut, dated the ‘2Hth 
Nnvemher, 1946 

“The attitude prevalent among Indian Other Ranks throughout the district and their woik 
in connection with local (oramunal disturbances have been most commendable This was 
biought out recently diiiiiig the celehiations at he Raj Rif Regimental centie wheie tlie 
occasion was lelebratcd by .ill Muslim i.iiiKe fiom offiieis ilownwcrds, who shaied the least 
with then Hindu comrades ’’ 

And the kiNt one is fsoni 4 Kum.wn S(j .1.50 Secuiitv Smniuurj, d.ited Idth 
February 1947 

“Recently when on duty in Bninbav City some men were asked if they were Muslims 
01 Hindus The reply given was 'We a?e Indians, so bo careful’ ’’ 

Hir, these .ire heartening reports llecent events have demonstriiited that 
the members of tlie armed forces have deserved well of their oountrv Tn aeliiev- 
ing her goal India W'lll need ail the support that hei armed forces can give I 
am confident that the men in these foices will not disappoint her I should like 
to send to members of the aimed forces .i message from the House that we aie 
proud of them 

Khawaja Nuimuddin (Burdwau and Pn‘sidency Divisions Muhammadan 
Rural) Sir, I am proud of the fact that a representative of the much-rnahgn- 
ed Muslim League has mtroduced a budget which has received the universal 
support of the toiling masses of India He has introduced a budget which haa 
been the mam topic of conversation throughout India among aU sections. 
Besides, it has been attracted the attention of foreign countries Sir, before 
I proceed further I should like to give the House a very short summary of 
the reaotiems of the press to these budget propo^ials The following English 
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j .i|)er8 are strongly opposed to diiect t.i\«tioii Hindusfan Tunes, htutesman, 
I'tmes of India, National (Jail, Leader, Tioneer, ('ivd d Midlartf (Saxelle, and 
Madras Mad General support oi absiMUe <»t eiitieinni lo the biidgot, parti- 
cularly the taxation proposals came from seven pro-Congress papem, three 
Muslim League papeis, one pro-Hindu Mahasabha paper and one independent 
piipei The names are, — \alional Herald, Dawn, Hindusthan Standaid, 
Amrita Bazar Patiika, Bombaif ('hionide, Fiee Pie^<i Journal, Morning hewK, 
Stai of India, Hilarada, Trihune, Sind (ihservet •iiid fhe Nationalist Sii , I 
think no further comment is necessary beyond the fact that on the one side we 
find papers contiolled by big money opposing the budget proposals and on the 
other papers which are not under the control of these big capitalists support- 
ing them But still more interesting is the fact that practically all the 
vernacular papers have given their support to the budget proposals Of the 
Tamil press three out of the four le^ing Tamil dailies — all pro-Congress — 
welcome the budget with enthusiasm while the fourth criticises the new 
dm ( 1 t.iMition piopo's.ils Ot the I'lilii piess thiee pio-ljeiigue and one indepeu- 
deiit wliuh have ( ornuieiittsl line all we’iomed the budget pioposals Of tli 
Hindi press, six leading Hindi papers — five pro-Congress and one independent 
— generally welcome the budget proposals excejit one which has taken exception 
to the business profits tax And out of foui Bengali papers— two firo-Miisliiri 
League and two pro-tVingress — all have supported the budget pioposals 

Sii, thereto is a clear lino of deiudicution between those who have supported 
till Inidget proposals and those who have opposed them On the side of the 
opponents are chiefly people who are supposed to be miilti-niillionaires, eon- 
tiidlers of big industries and their supporters, and then mam argument is, 

I am afraid, not a new one It is brought out whenever thev lire taxed, and 
if I were to repeat here the reports of the discussions that took place when 
tie K I* T w IS tiist mtrodiiied in this Hoiis* it will be found lb.it the veiv 
s.'ime arguments that are now being brought forward against the present pro- 
posals were brought forward then and by the same class of people The chief 
iippunent fit tliai time w.is Sn Honii Modv md I bel'eve he h.vs mw been 
replaced by Mr Manu Subedar 

Mr. Manu Subedar: No, Sir, that is not true 

Khawaja Kazimuddln; [ stand coirected, I am told it is Mr Vadilal 
fifillubhai But the yioint still holds Then there was Dr Banerjea also who 
opposed to Fi 1’ 'I' .ind the gioiiiul w.is lh.it it would pievent the le elo]) 
mont of industries, ciiitail private enterprise and give a set-back to prodiution 

Pandit Lakahmi Kanta Maitra ((’alcutta Non-Muhammadan Urban) Dr 
B.merjea was not a multi -millionaire 

Khawaja Kazunuddin: T said, “supporters of rnulti-millionaires’’ 

Sir, the same arguments are being brought forward now But I maintain 
that if we go bv actual facts it is exactly the reverse One effect of the 
hut — I think it will be borne out bv most people — has been that when the 
e.ipitalists found that a large portion of their profits would go to Government 
they started spending that monev on raising the wages of their labourers and 
mipifiv ciMenf of tlw f.iitouis ,ind the bvmir fouditions of the workers and 
made general improvements not only in the interest of the industry but also 
of the workers I can cite the cases of companies whose workers were very 
poo'L |Mud thev iievei tliouglit id r.iisiiis their w.urea because that me.int 
parting with a certain amount of their own profits But when they found that 
that profit was going to get into the coffers of Government they thought of 
giM'X' it- to the wo’ki'is f can cite the case of the imnta Bazar Patriha 
itself Its staff wns one of the worst paid among newspapers But after the 

II P T came the wages were so increased that they could dompare favour- 
aid \ with those pc'd hv the Statezman 
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Pandit Lakshui Kaata Maitn^ Tlmt is why they were on strike 
Khawaja Nazimuddin : VShen they went on strike imrita Unziur Ihilnia 
ccitnpMred their WKj'es with those of tfie StatiSHmaii and t ie\ sfinwed that t en 
wujjes were h'f,diei than those of the Hlalftinian 'riitMeloie, Mi, 1 ni.iintam 
tiut these budget proposals and this Business Brohts tax and otbei taxes will 
not oiiK bring about social justice by reducing the prohts of the rich people 
but will indnectly bent tit the vvage-eainers and bring about an improvement 
111 tlip JiMiig condition of the workers Money will be spent on ameliorating 
then conditions, lot of inn)io\pmpiits will bp made beCtiiise the incentive for 
hppping that irionev would bp gonp, and that I inamtaiii is going to help us 
in dovplojuiig the mdiistnes 

Kir, there is onothei aigument that has been put forw'aid Cases have 
bppii pitcd bv previous speakprs wlierp it has been said that as a result of 
these proposals some of the big businessmen have ileculed to stop the various 
undertakings which they were thinking of starling I maintain, Sir, and — I 
have got evidence also that applications have been made fot capital issues — 
that people who had made applications previousK lunc, since the budget 
proposals, asked that permission should be given tor capital issues, winch 
means that it has not had a deterrent effect in stalling of new industries 
and new ventures J believe in the papers receiitlj some facts and figures 
were given and the amount of new capital th.it lias been sanctioned by (tov- 
erninent very recently, and T maintain that since those Budget proposals 
those people — majority of them at least — arc still anxious to obtain permis- 
sion from Government for new capital issues which means that it is not going 
to cause so much set back to the development of new industries 

'J’here is one very curious feature of these Budget proposals Those who 
have represented themselves as the supporters ot the poor man, the working 
classes .uid the uudei-dog liivc now aoineliow oi otliei .ippi.itcd m the lol* 
of opposing these proposals which are supposed to be .i poorm.m s budget 
On the other hand those who have been dubbed as belonging to the party 
of vested interests, people who have alwavs been accused of siding the capi- 
talists, a party which is supposed to consist of richmen, have come forward 
and ,iie now supporting this Budget which s supposed 1 m be i poc i m.in ^ 
Budget Tt appears at least that there is a great diffeienie between preach- 
ing and practice Those who have preached socialism are not prepared to 
support it by their action But, Sir, the pooi Muslim League lias been rnis- 
represented for a number of years Bengal and its Ministry has been the 
subject of criticism m this House during these debates But what are the 
facts ^ From the time of Mr (xokhale they have been attacking the British 
Government for not introducing free and compulsory pnmary education When 
the Bengal Ministry introduced a Bill for free and compulsorv pnnian edu- 
cation — and I may tell you that this is the only province wlicrc an \i t has 
been passed for compulsory primary education— it was opposed by the (Con- 
gress whereas the Muslims and the Scheduled Castes gave their full and 
wholehewted support, and the Press of that time declared that that Act was 
an anti-Hindu Act Later on when the Congress Ministries came in and the 
United Provinces, Madras, Central Provinces, Bombay, Bihnr. all these pro- 
vuKcs jiaSBcd Tenancy legiRlation. passed Agricu’tuial debto > Vit. passe'l 
tte Moneylenders Bill, they were hailed as great benefactors of the poor 
The rnimstnes were cotigrabulated for passing those \cts and when the 

Act in Bengal, what did the Press 

eav? This is a communal ministry and has passed communal measure^ 

Pandit Latadunl Xantft Xaitn: Which paper said that? 

Klutwaja ITaiimiiddiii: Every paper 

Pandit t ri ri h mi XanU Ibitn: That was on the Seeondarv Education Bill 



2588 LBGISLAIIVM ASSEMBLY [‘27tH MaR 1947 

SIhwaja Kaiimuddin: I can assure my Honourable friend, Mr. Maitia, that 
most of the papers declared those Acts as being communal 

Now, let me refer to my Honourable friend, Mr Kohini Kumar Chaudhuri 
Sreejut Bohini Kumar Ohaudhun (Assam Valley Nou-Muhanunadan). 
W lull have 1 done > 

Khawaja Kazimuddm: Don’t be frightened 

He has complained of the ill-treatment which Assam has received from 
tlu C’entre and especially by the successive Finance Members Let me remind 
him that Bengal and Assam for the last twenty years have been treated in a 
most stej)-motherl> fashion b> tlie Centte Tins has been then gt o.aiue 
nob today, but for the last twenty years, and I refer him to his speech and 
it will be found that Bengal and Assam has been the milch cow for the 
rest of India The Export duty on jute, the Export Duty on Tea, the Export 
Diit\ on betelnuts, the Excise l>uty on petrol — these things are not produced 
in the United Provinces, Central Piovmces, or Bombay, but it is the poor 
cultivators of Bengal and Assam who have to work and sweat to fill the coffers 
of tlm tloveuinieiit of liidii onl Um othci i)io\nit*es wluj Inno hiid foi siu i es- 
sivo years surplus budget while Bengal and Assam have suffered from dehcit 
budocK leticiicliiiuMif. lediutinn and t iirta Inieiit of .ill expenditure on n.ition- 
building departments 

Pandit Lakahmi Kanta Haitra: All by oxtiavagancc and waste 
Khawaja Kaximuddin: M.iy I tell him, Sir, that if God forbid Beiig.il and 
Assam remains with the Centre m the future his grievances will be much 
greater and his complaints will be much more On the other hand, if Bengal 
and Assam become an independent country, just think of the financial resour- 
ces of such a State 

Pandit Lakahmi Kanta Kaitra: Nothing but absolute beggary and rum 
Khawaja Kaiimuddin: You will see 

Mr. Praaident: T am afraid this controversy need not be carried any 
fiiither 

Khawaja Kaaimuddin: I bow to your decision 
Prof. IT. O’. Ranga: This is not Bengal Assembly 

Mr. President: It IB not proper for the Honourable Members to interrupt 
in this way His point of view is that the Centre has not been treating 
Bengal and Assam properly, and he is quite within his limits lu saying that 
Blhawaja ITaximuddin: I will not dwell on this point as you have said that 
1 slioiild liot le.il with the qneht on of w lat Mould bapjieii if Beiig.il .iiid 
Assam become an independent country except to say that the resources at 
then djsjiosal would be tremendous But 1 would point out that there is a 
gre.it deal to be said for the claim that has been put forward by Mr Chaudhuri 
that, when a few provinces .ire taxed for the rest of India, those provinces 
should get a share of the profits of that tax There is a good case for Bengal 
and Assam getting a share of the tea duty, Assam getting a share of the 
petroleum duty and a share of the export duty on betel-nuts which really 
eotnes mostiy from Bengal Assam and Madras Sir, I maintain that we have 
been verv badly tieated m this matter m the past and I was surprised to find 
for the first fune a rejiresentativc from Bengal stating in this House that 
Bengal should not leceive any assistance from the Centre 
Pandit Lakahmi KanU Maitra: Who said that? 

Khawaja Naximuddin: Mr Ananda Mohan Poddar But he is absent so 
I will not deal with him and leave him But what about those gentlemen who 
have signed the minute of dissent to the budget i»oposals? They are the 
people who have been professing sympathy for the poor. I am reminded to 
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add “irom the hougestops” As a mattei of fact, I would like to (luote ^ 
Persian couplet. 

Watzan Ktn Jalwa bar mihrab-o-mtnhar mikunand Chun halihilivat mira- 
wand an kai dtgar mikunand 

Transluted, it means “Champions of the poor wax eloquent on the pl.itfoiin 
and in the Assembly But they sing m a different tune m the Select Com- 
mittee ” 

Sir, it is the fashion nowadays to give warnings to the Muslim Leaguers. 
Fioiii all sides warnings are given to the Muslim League I^et me give a wiun 
mg io my friends who have signed the note of dissent .md those who h.ive sup 
ported that note of d ssent Nemesis is waiting foi them One day thev «ill 
have to face their elector.ite and you have given a weapon m tlie hands ol Mr 
Jai Piakash Naram and Mr Patwardhan of the Socialist Paitv, Mi P C Joshi 
of the Communist Party (not mv friend over here) and Mi Jogesh Cluitteijea 
and Mr Pratul Ganguli of the Revolutionary Socialist Party They will use 
this weapon agamst you not only effectively but they may even destroy jou 
with that 

Sir, I would very briefly refer to one of the remaiks that had been made 
by Mr Manu Subedar He said that production has been going down and 
the effect of this budget will be that there will be further curtailment of pro- 
duction May I remind him that the E P Tax was taken off last yeai and 
according to his arguments and logic there should have been an mcrense in 
production But on the other hand production has gone down So I see no 
reason why as far as this tax is concerned there should he any reduction in 
production On the other hand I feel now there will be an increase in produc- 
tion if they want to make some profit for themselves 

Then, Sir, I would like to support Mr Nauman’s suggestion And here 
I would include not only Bihar but other parts of Jmlia, where owing to 
communal noting vast areas have been devastated and people have suffered 
heavy losses I feel that there is great merit in his suggestion that the money 
which the Government of India accumulated from the insurance Mihemc in- 
troduced during the war against air raid damages, a part of that monev should 
be given to those people who have suffered heavily 

Sir Oowasjee Jehanglr (Nominated Non-Official) Where is that moneys 

Pandit Lakduni Kanto Maitza: What about the devastation m Noakhah 
and the Punjab? 

Khwaja Naximnddin: I am so so^ I said not only Bihar but other parts 
of India I made it clear in anticipation of remarks of that character 

Pandit Lakshmi Kanta Maltra: Nor other places 

Khawaja Kaxlmuddin: Yes, I said other parts of India 

Hr. Frexkant: Order, order 

Khawaja Naximnddin: Therefore, I think there is a good case No pro- 
vince 18 in a position to bear the heavy expenses if these people have to be 
compensated. There have been terrific losses and great suffering has been 
caused Therefore, T feel that there is a gieat deal of justifi.ation for tie 
claim that has been put forward by Mr Nauman. 

Lastly, I would like to state that this Budget lays the foundation for 
ameliorating and uplifting the conditi(»s of the dumb millions It is the only 
silver lining in the dark clouds that are gathering over the Indian horizon 
Sir, I congratulate the Honourable the Finance Member for his courage and 
honesty of purpose. 
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Mr. P. J. Orifflths (Assam European) Mi, Presideut, \vhen 1 spoke on 
the i'liiance Bill last year, I reminded Honourable Members that we in this 
House, m our budgetary procedure were the political heirs and successors of 
those knights and burgesses of my own country, who, throughout the long 
centuries, hammered out the prmciple that the redress of grievances must 
proceed the grant of supplies And it seems to me today, that when India, 
for the first time for many years, is moving once again into full freedom and 
full self-government, that that procedure takes on a new signifacance From 
now, m a more real sense than ever before, we are competent in this House, 
III [iMttKO Hs Mcli as III theor>, eithei to giant oi to refuse supplies tor thos 
purposes which Government proposes to carry out with the funds made avail- 
able to them It seems to me too, that this new access of power, like any 
access of power, lays upon us new and heavier obligations, and it is perhaps 
woitli while, Men <tt the u-st ot iligression for ,i minute from purely hn.iiiei.il 
matters, to remember that when this same procedure was hammered out in 
Biit.iiii, the liberties of the British people grew not primarily from the el, uni 
mg of their rights, but from the recognition of their obligations It is worth 
remembenng that when the knights and burgesses were summoned to the earh 
English Parliament, they went unwillingly They went not as men going 
because they claimed the right to go, but as men going hei.ause theA' weu 
called by the king because they were expected to go, because they li.id to 
accept their attendance as part of a public .ind social dutv So too we today 
ought to be more mindful of our obhgatioils than of out rights m our appro, loli 
to these problems of fin.ince and t.ixation Tii one scuise, the two cotnple- 
mentarv aspects of the functions of .i citizen —rights .md obligations — st.iiid 
loith clearly and distinc,tly in oui budgctaiy procedure 

First we deal with the demands for grants There we exerei'se a light 
We tell (Joveimnent how much monev they may spend and on what llaving^ 
exeiciscd that right, in the next pait of oui procedure, we undertake an 
obligation, the obligation to provide for Government the funds to carry out 
Ihose duties which we, in exercise of our rights have imposed upon them by 
the demands for grants It follows that, m the case of any Finance Bill, 
puma fa<ir obligation lies upon us not to withhold the supplies 
dt'in.mded except for the most cogent reasons 

I make these preliminary remarks not by way of a political lecture, but 
in oidei to explain the background against wlijcli we, in this group, approach 
tile somewhat unapalatable tax proposals 

Til the course of the general discussion on the budget, I expressed our 
\ei\ strong dislike, nay clisappioval, of the entire structuie of taxation as 
presented to us by the Honouiable the Finance Member I pointed out that 
however objectionable some of the taxes by themselves might be, the real 
gravamen of our objection was to their cumulative effect, to the crushing and 
sudden burden which the Finance Member proposed to impose on industry 
a*. H result of these new taxation proposals At u later stage I shall have t > 
expl.mi why though we still feel that strong disapproval we ueverthele'- 
^ propose in the voting in this House, to support the Finance Bill, though I 
intend to make an appeal to the Finance Member to make one imporjiant 
change m it We propose likewise to support the Business Profits Tax and 
the (\spital Gams Tax I will come later to the reasons which have led us, 
▼ei\ reluctantly, to support these measures which we regard as new 

I want to be quite clear at the start, that we have no whit abated our 
y 'onvution that the measures proposed by the Finance 
Member are not wise in the long view They are cul 
culated » to harm rather than to help the general economy of the 
country, and though in the immediate future, in the year undei 
bwdget, they mav perhaps provide the sums rtiat the Honourable 
Member requires, it is almost certain that in the long run they will diminish 
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the reboureeB of the countary and ^ill present his sucoesbons with, an even 
more difficult problem than that which he has had to face 

1 want, m the first place, to examme the structure of the taxation as a 
whole, after which 1 shall pass on to the h'mauoe Bill in some ol its maiii 
dbpects When I sat down to consider the structure of the taxation ab a 
vuiole, 1 asked uijbcll, not for the first time, whether thuit, we.o .O'v '.u. o 
things as canons of taxation, whether there were any principles which could 
be apphed, whether there were any measunng rods by which to determine 
whether the taxation was reasonable or excessive Two or three iiieasuiiiig 
rodb or canons were presented to us m the course of the debate in the 
first place the Honourable tJic Finance Member himself gave us such a 
meabunng rod He said m effect “The ami of. my budget and of my taxa- 
tion proposals lb nob purely imaucia], but is a part and parcel of my concep- 
tion ol social justice ’ Sir, 1 yield to nobody m my respect for the suicerity 
and integrity of the Finance Member 1 know him well enough to know that 
when he talks of social justice, he means social justiee Nevertheless, my 
lespect for him as a man cannot conceal the fact that 1 have the most pro- 
found distrust of those abstract phrases, wdiich sound so well m Assemblies and 
on public platforms, but whit-i mean so \ei> little, when you ti\ ro ti.iiislatt 
them into practical and definite terms Social justice is grand to talk about 
you get into trouble when you try to define it — and into still greater trouble 
when you think how to implement it 

Let us slait with the difficulty ol dctimtioiis IiisU.id of pioposiii>' a 
lieliiiition mvseif I shall take some of tliu defimtioiis winch, 1 imagine would 
be subscribed to by various members of the House and by political parties 
m the country 1 suppose Prof Banga would define social justice as meaning 
e(|ii.ilitv — but perhaps 1 am out of date about th.s — I should have stud that he 
would have defined it as equality before his conversion to the capitalist cause 
Judging, however, by the long tenor of his speeches throughout the years, 
rather than by his performance on a particular recent occasion 1 ta^e it that, 
to I’rol Ranga sex lal justice means cquahtv That 1 imagine is not the con 
ccption which is accepted by most members of this House So 1 will pass 
on from Prof Eanga to the Congress Party m general I suppose 1 am a bit 
out of date even there At any rate, not very long ago, the Congress party ’s 
conception of social justice appeared to me to be Rs 600 a month and no 
more for anybody Like so many conceptions of social justice that concep- 
tion has passed into the limbo of things forgotten 1 am not particularly 
concerned at the moment with whether that conception was right or whether 
it was wrong The point I am trying to make is that social justice is far 
too subjective a term, a term which each man will interpret in his own 
different, whv It is not the kind of term that vou tan usefullv apply to fixa- 
tion proposals though every rght-minded man ought to have it at the back d 
his mind, when he r oiisiders the taxation structure of his. countrv 

Then again you find another class of people, who will tell you that social 
justice means that there should be no unearned income, there should be no 
inheritance, every man should earn what he gets And then passing still 
further afield let me go over to certain other countries where m recent tiine- 
the conception of social justice has undergone a radical change even during 
the course of a few years When the Russian Revolution first broke out what 
was the conception of social justice? It was equality Does anvhodv 
pretend that that conception has been maintained? Who "does not know thi* 
in Russia today you have as much class distinction, as much classifeoatioB 
and stratification as you have in almost any other part of the world? 
Pandit Lakahinl Xanta Xaltra; It is not correct 


ICr. P. I. It is correct. I Brill tell the 

more aboulj it on aaoijher ocofisiou But the point I 


Honourable Member 
fan comcsnied with at 
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the iiioiiieut IS, that the conception of social justice which Communism re- 
pieseutfcci to the Hussiun people 20 years ago has been abandoned. 

Social justice is a high sounding phrase and like most high sounding 
phiases it is far too nebulous and undefined for us to make it a touchstone 
of our taxation proposals 

Jiet us take for example the comparison between the worth and the 
baling uf my Honourable friend the Finance Member and the worth and the 
salary of a sweeper I do not suppose for a minute anybody, least of all 
till' Member liimseli, will uiainlam that the sweeper .nid the I'lnauce 

Member should get the same salary Nor do I pretend to know whether my 
friend s salary ought to be 100 times, 200 tunes, 300 times or 500 times 
tlie saldiy ol a sweeper 1 .do not know how you iiieusure the current ratio 
'riiat IS why I say that this kind of abstract talk about social jusice, although 
it jiidnates a good lieart, is of very little help when you consider financial 
nieasnies It is much too nebulous and too incapable of scientific and pre- 
cise definition It also overlooks the question as to whether what a man 
gets should be measured by his needs or b\ his relative value to the rest of 
the W'orld. 1 am not trying to answer that question It is a question which 
every man will answer differently according to his own philosophic view of life 
Hut IS long as these questions are undeteinnned, social justice means notliiiiy: 
in the sphere of taxation. 

Let me examine the social justice conception from another angle I 
suppose that what it really means, is that everybody must get his fan shaie 
of the loaves and fishes of the world Is this what are we really worried 
uhout" I our mam .inx ctv that evervbodv should get i for sh,ire of 1h • 
loa\(s and fishes or that evervbody s loiild have plenty’ Suppose for r\ampl ■ 
tlu ‘10 weie more loaves and fishes in the world than are required, we should 
tlioM not bother about fair shares but wo should be concerned to <-00 that 
mcjvbod^ got plenty Therefore the starting point on the road to social 
justice, IS to ensure that there are sufficient loaves and fishes to go round 
That means that production must be the starting point of any form of social 
justiei which IS to be implemented 111 taxation proposals In other words, 
phrase social justice is too simple it does nob help us At any rate it does 
not eiinbie nu lo fuiswer the question as to whctliei tbs t.ivilion n too 


steep or not steep enough 

Mv fnend Mr Gadgil, for whose economic knowledge and judgment J 
ba\e great respect, made another attempt to analyse the problem Mr 
Ondgil 18 a realist. He knows that although vanons efonomie ahst «, f pin (s(>, 
have to be used from time to time you must not stick too long to them, you 
must leave them behind and pass on to wider realms of practical reality 
Ml Gadgil began by talking about deserts He began by saving that every 
man and every industry should get its deserts and that what was left after 
that was a fit subject for the State to tax He did not attempt to answer 
the question as what the deserts of a man or the deserts of an industry mean. 
He went on from that to a slightly sounder point of view and said that every 
man must have what is mcessary for efficiency. Even here I am puzzled 
I do not know how you determine what a iran needs for efficiency One 
mail’s meat is another man's poision I may perhans be m-si- e'^-ent if 
T eat a lot and drink a lot My fnend, on the other hand mav 

peihaps he most efficient if he lives on a handful -of nee n dav 

and behaves like an ascetic — do not know if that so or not 
^riie poirt T nm trying to make is that thesf. p’-rnROR 
'deserts”, “what is necessary for efficiency” and the like do not really mean 
anvthing at all when you come to apply them to taxation measures. Mr 
Gadsnl knows that He is even more a realist than I am, and so he quickly 
turned away from ^at line of thought and said that production must nil 

suffer That was the really important point about Mr Gadgil’s speech? 
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He Bald to the hUiance Mernbeir, “When you are making your taxation pro- 
posals first and last consider their effect on production ’’ Now we are getting 
away from the abstract realm, we are gettmg nearer to scnnething concrete. 
And 80 I want to ask the question Are there any practical tests which we 
can apply with regard to the taxation proposals? 

It seems to me that there are three tests The first one ot course is: 
Does the State need the money? We all have to start kom that point of 
view Ever smce man emerged fmm the stage of the caveman, the state 
has been fundamental to his life and it is therefore axiomatic that the 
money required for the state must be found You cannot define in abstract 
terms what the State’s needs ave Then conception, their amount vanes from 
age to age with every change in economic thought But you have a rough 
and reudj test ot that lu the demands lot giants passed bj tins House So 
the cntenon of the needs of the state roughly means this is the taxation 
proposed lequired in the light of the demands toi gmuts ’ 

The Honourable the Einaiice Member 8a>t> m effect ‘'Pheie is a gap of 
Es 56 71 crores in the Budget L must fill the gup Therefore tliere must 
be this new and startling taxation’ 

Here I want to deal veiy briefly with this question as to whether a deficit 
must necessarily be filled I believe my fnend the Finance Member knows 
better than I do that very few modem experts on economic theory hold the 
view that the deficit of a state must necessarily be filled m a particular year 
To put it another wav the occurrenie ot a deceit or a surplus arises very hugely” 
from the fact that we have chosen a particular arbitrary period for account- 
ing purposes. purely for leasons of convention and corivenieiu t* We have tuki;u 
a period of twelve months toi accounting purposes Nobody maintains that 
say in April and May, receipts must exceed expenditure and nobody will say 
for short periods of two or three months you have got to balance the budget 
We have chosen an arbitrary accounting period of 12 months and for certain 
generally convenient reasons we expect to balance our budget in that period 
But there is nothing sacred, nothing sacrosanct about that period at all and 
it may well be — and it is certamly the case when you are passing through 
aibnormal times, particularly when you are in a period of tiansition from war 
to peace — that you should take a longer view than twelve months You 
should ask yourself the question, not ‘can I balance my budget this year?’ 
but ‘can I over a period of three or four years be reasonably certain that the 
deficit will continue^’ Provided you keep that pnnciple in mind I see net 
the slightest objection whatsoever, m a particularly abnormal year to allow- 
ing a moderate deficit to exist My friend the Finance Member agrees with 
me He is not saying so ot the moment but he said^^ three weeks ago 
He said so when he introduced the Budget Even witn this 'additional taxa- 
tion he said he would be leaving a deficit of Bs 16 crores 1 agree with 
him that he is right not to fill the gap, that there is nothing sacred about th^ 
idea that in a particular year the receipts must exactly balance the expendi- 
ture If that theory had been sacred my’ Honourable fnend the Finance 
Member would not have left a gap of Es 16 crores He knows perfectly that 
these matters are purely relative, and that the questions he has to ask him- 
self are “Dunng this particular year, is the gap that I am proposing to leavf* 
too high, is it disproportionate? Is it just a casual deficit accruing for 
this particular year or is it a deficit which will be repeated?’’ I want to 
emphasise this distmct’on between a continniner deficit and a ensnal deficit ans- 
mg from some particular circumstances In this year it does seem very clear 
to me that we are m the aftermath of war financial conditions We still 
have hopelessly swollen and inflated Departments, w'e still have H H Q 
occupymg as T said the other day 42 pages of the telephone directory * Inw- 
dentally, when I pointed out that fact I did not know one even better fact 
I did not Imow that if the G H Q only occupied 42 pages of the telephone 
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directorv, jt ^Aas because the authoiities had foigotten to include the tele- 
2)hoTie iiiiinbcis of the Air Headqiuuters I won’t dwell on that point any 
finthei W Imt I nin trviiif? to L'^qilain at the moment is this at the 
moment we nie still sufteiing, perhaps unavoidably, fiom the swollen effects 
of u.n funnice, the IWu expansion of all departments The deficit which 
remits, has theiefoie to be icgaided as a casual deficit, rather than as pwfc 
ul .1 peim.meiit delii it which we cun expect to continue on fiom yeai to year. 
I believe therefore that the Finance Member should not have been unduly 
frightened bv this deficit He ceitainly should not have been frightened so 
much .IS to embark on these star thug experiments which have already caused 
so much consteiniitioii in the ccuntiy I cannot stop to discuss this point 
m rlet.iii, Inil we \en miiih doubt whether the deficit is a real one We think 
there are a, miniber of unpoitant items iii w’hich the Finance Member has 
considerabl-^ imclei -budgeted I cannot dwell on that point now But before 

W(' would accept the Finance Member’s view that the deficit must be filled 
b} taxation we should need to be vei\ much more than convinced than we 
aie that the deficit is a real one 

1 pass on to the next piacticul test I have dealt with the needs of the 
stale and 1 have tried to show that I am not convinced, on that test, that 
tills new taxation is iiec ess.iu’ The second test to be applied' to all taxa- 
tion IS whether it wall be so seiious as to destroy incentive I must dilate 
oik this for a minute, because it has become the fashion to say that talk of 
incentive merely means that some iieople don’t w’ant to face the burdens of 
taxation In the woild today theie is scarcely enough ability, scarcely enough 
energy. s( .tieelv enough planning i apaeity to do all that we recpiiie We have 
to take every possible caie that what brains, w'hat capacity, what ability 
exist are liariiossed to the service of the common man, m the sense of being 
hainessed to the job of production There are two ways — though one I think 
is purely the theoretical — in vvh’ch vou can harness these abilities to the semce 
of luimariilv The first is the wa> which the socialist would claim to be the 
light way namely that the state should take charge of everything and that selt- 
li'ss SOI vice to the State should be the order of the day I do not propose to 
(‘iitet into a detailed discussion ot the pios and eons of state ownership and state 
control I will merely say this At the present moment our greatest need 
IS a dvnanno unyiulse behind forces of production Has anybody ever found 
anv dvnanne impulse in a Government Department’^ Does anybody here 
leally believe that >|^e handed over all production to the state, with the 
selfless seivice of its officials, the wheels of industry would at once start 
turning faster, lhat production yvoiild expand and that the country would 
soon bcfome n iich and weallhv country’ *Is there anybody yvho realiv 
believes th.it Iiere’^ I very much doubt it Never mind, let us assume such 
a comhination of selfless seivice and creative drive is possible and that vou 
can hill ness a dynamic impulse to state ownership and state control That is 
,1 delightful ideal But no one contends that here and novO^, or during the next 
two yeais, the state in this^ coimtry can run every industry, every form of 
business and cycrv form of ’commerce Whether we like it or not, private 
enterprise Ims wt t<» <aii\ on foi the time hem*' Tf is no use geft ng ml 
of llie driver of your car until you ariive at the stage where you can drive 
y mu self oi wliere you can find another driver You raav curse the driver, 

.ns most rif ns cuise the diiveis in Delhi, particulaily the taxi drivers, but 
you hav. to ii'-e him So, we have got to assume that the economic svstem 
with which yve aie concerned todav — and not that ten years or twenty years 
lienee — must proceed on the basis that private enterprise has to be kept going 
for the time being As long as you hare private enterprise you have got to 
have the profit motive It may be that if all our businessmen were angels 
rnd if everybody was inspired by the highest motives snth no thought of self 
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the uidustnalist woukl go and could sa^ to liit> wile, ‘Well, deai^ ui> profit 
18 uot muolx this year, but 1 urn serving the state and sliall go on runniug my 
paiticular industry But the bubiuessiiiau doe8 hot think liUe that, and il lie 
did, his wile woiud be verj uugrj 11 you want puvate eiiteipnae tu eoiitiiiue, 
the' profit must be adequate When 1 say adequate 1 do so bearing m mind 
that It IB not every time that a commeroiid or industrial venture results in 
a piofit It very often niulli to • loiii and il i> only the hope oi a reason- 
able profit — ^perhaps so large that my Honourable triend Biol llaiiga will not 
call It reasonable — it is only that which makes people face risks and bear 
losses and go ahead with the business oi stuitiug new enterprise aud cxpaud- 
mg pioduction. 

The third test 1 want to apply is is the taxation loo sudden ’ Is the 
incuM^ed imposition too sudden '* I'heie is nothing more harmful to business 
m the economic spheie than sudden and intensive changes Business requires 
foivi.ud [ilannmg and lot ward jd.uituiig depends on assnirniig that conditions W'lll 
not Vcn> too suddenly in the years ior which you are- planning Let me take 
an example aiising from the Capital trams Tax Bill X had brought to me 
the other day the case ot a certain concern w’hich sold a capital asset for 
Ks JU lakhs aud put the entire money into a new' project When it did so 
it had no expectation ot being told by the Honourable the Finance Member 
this yeai 1 want Its 7 lakhs back trom the proceeds of that capital gam’ 

It lunv liiih to hand liack Us 7 lakhs to the Finance Member It has not got 
tliat Hs 7 lakhs (An Honourable Member Us 7 lakhs profit?) It 

IS startim,' a new tonceiii Unlike some meinbeis of this House, businessineii 
have to look ahead The new concern has not made any profit yet And it 
has no means of paymg the money the Finance Member wants from it I 
do not know what will happen 1 do not suppose the concern will manage 
to float new shares — shareholdeis are backward lu coming forw'ard at the 
rnomeiil It is ven much moie likeU that new pioject will be ilosed down 

I could go on giving instances of this kind, but the point I am trying to 
make is this Theie is nothing more important than looking ahead and there 
IS nothing which destroys the possibility of looking ahead moie than unduly 
severe taxation imposed at one time The Capital Gams Tax and some of 
the other taxes which my friend is introducing would have been far less harm- 
ful if they had been applied at the lower rates in the lirst mstanoe 

Diwan Obaman Lall (West Punjab Non-Mubamrnadan) Did you suppoit 
the Capital Gams Tax’ 

ICr. P. J. Oriffiths: I have not yet told you why I am supporting these 
three measures, although I do not like them If my friend will have patience, 

I will tell him in due course Let me first apply my practical tests to a 
t\])ic..l conipaiiy I nder the onginul Business Tax Bill, what was, proposed 
was that the company should pay 4 annas m the rupee I will assume that 
it was SI huge company to which a lakh of rupees abatement meanl more or 
less nothing On top of that, it is gomg to pay 5 annas 4 pies, mcorne-tnx 
and '■npei-tax This means a tokil taxation of 9 annas 4 pies, leavmg to that 
company little more than 6 annas for every rupee of profit earned The 
taxation is 60 per cent over what that company was called upon to pav up 
last year I say that bold forward planning of business becomes impossible 
if every business is suddenly called upon to pay tax at this rate, not because 
of any public emei^encv but ineieK because somebody has invented ,i ne v 
theory of taxation 

Let us take another example Let us take a companv with a capital* ot 
a orore of rupees and 10 lakhs worth of profits Under the present scheme 
of taxation that company will "Be left with about half, about 5 lakhs or 
slightly under, of its 10 lakhs of profits. Now, my socialist Mends will ask 
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—surely 5 lakhs of profits ought to suffice. What my 80 <^t friends 
look is with taxation at this level it is not worth while for a capita^ te 
embark on a new venture unless he can expect twice the pnmt which he 
could have expected before severe taxation was the order of the day. ^ My 
iriends may say — ^five lalfba ought to be enoi^h for anybody. My friends 
want production and if they want production w&t they must pay attention 
to 18 not their text book theories but the views of the men who have to take 
the risks and run the mdustnes and I can say from my perscmal knowledge 
of business circles, both Indian and British, that a great many businessmen 
will not think it worth while to embark on new ventures and take tiie risk 
of loss if they are taxed at the rates now proposed 

Diwan Ohaman Lall: Why did vou support it then? May I interrupt my 
Honourable friend and ask 

Mr. Arasident: Let him proceed He is argumg his case 

Diwan Ohaman Lall^ On a point of order 

Mr. President: There can be no pomfr of order now 

Diwan Ohaman Lall: The point of order is that we are entitled to m- 
-terrupt a speaker if he gives way It is the constitutional right of any 
Honourable Member to mterrupt a speaker if he gives way. 

Mr. President: He is not giving way There is no use of argumg. 

Mr. P. J. Ghrifflths: May I say that nobody enjoys interruptions more than 
I do but I have got m;y eye on the clock and on joui stern face Mr Presi- 
<ient and you may ring the bell before very long 

The point I am trying to make is that when taxation reaches a certain 
level two thmgs happen In the first place compames themselves do not 
launch out into new ventures and in the second place there is no mcentive on 
the part of the ordinary man to invest in those companies Take the 
cose of a company which before taxation ' became severe made 5 per cent, 
dividend, and if taxation cuts the devideiid down to 2^, then who is go ng 
to invest in the company? There is always an element of risk in commeiciil 
investments Why invest in them and get 2^ per cent , when you can invest 
in Government paper and get very much the same 

This kind of crushing taxation thus not only discourages a company from 
development, but it also deters the small man from putting his money into 
I couipnin 

I do not think there has ever been a scheme of taxation in 
India with regard to which there was such unanimous condemnation as there 
has been with regard to these proposals, among those people who are really 
(•ornppteiit to jiulcf them 1 nn not Ihinlnii; of the toilnig rn.isses Init of those 
who know how business works, how markets react and who know what the 
psychological reactions to taxation measures are 

My Honourable friend will probably say that those are selfish views ' He 
will ask ‘Why should I pay attention to people who stand to lose by my 
particular taxation measures’^ There are two answers to that view 

The first is — ^here I speak for my own Group — ^that our past record does 
not justify the belief that we oppose taxation measures when they happen to 
hit ourselves As far as I remember, during the last 12 years, we have 
supported every taxation measure brought forward in this House in the past. 

Honourable fr end Khwaja Nazimuddin referred to the E P. T and said 
that the same industrialists who had been declaiming against the presenV 
taxes and contending that thev would ruin industry, amd the same about the 
F P T If my friend will turn to the debates of 1940 he will find that no 
such view was ever taken on any occasion ky the members of this Group. 
We supported that tax We regarded* it as necessary and we also took the 
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▼«etr th*l u the xuang tempo (A buaiaesi which then prevailed we eould ainei 
to pay. This group has a dear record in this matter. My HonoursUe 
frii^ the Finance Member who has long been a member of House, will 
appreciate this fact and he will know that opposition on our part to taxatum 
measures does not proceed from a mere dislike of taxation Nor am 1 pre- 
pared to accept that thesis with regard to my Indian friends. 1 cannot beliCTe 
that Indian mdustnalists are so unpatriotic as to oppose taxation measures 
even if they know that those measures are really good for the country, 
merely because they touch then: pockets I do not believe that and I am 
remmded of what my fnend Mr. ^^jagopalaohMi said the other day ^peaking 
from those benches. He said you cannot divide society into different sec- 
tions. You cannot say that one section is good and another section is bad. 
If the mdustnalists are bad, which 1 do not behave, it only means that we 
are all bad If the mdustrialists lack patriotism and as a class are moap- 
able of putting the country before self — ^which 1 do not believe — it that is 
BO, then it 18 true also of the whole country and my fnend the Fmance Mem- 
ber IS indicting thu whole inhiibit.inis ol the (ountiv in one geiierat 
condeinii.ituMi I >lo not .lecept t lat ii'dutiiKiU It I .i cepted it, [ shoulo 
despair of the future and should regard it as useless for us to talk of the 
wel&re of the common man I must ask the Honourable the Fmance Member 
to assume that the great majonty of us who have criticised his taxation pro- 
posals have been actuated by smcere motives He then has to face the fact 
th»f most t'xporieiuvd ohseiveis who know the working of biisiness at first 
hand and who aie able to judge tht probable reactions to the finam lal pro- 
posals, think that they will have a depressing effect on the country 

My fnend Mr Manu Subedar whose ability and facility m producing bnght 
imagery has always fascinated me, used an extremely apt and appropriate 
simue when he spoke of throwing a man off the balcony He said to the 
Finance Member When you do that, you do not know how fnghtful his 
mjunes may be He may get axvay with a few biuises He may break a 
nb or he may be killed You don’t know’. I would ask my HoDOurable 
fnend the Fmance Member-does he feel so certain that he and lus colleagues 
are magicians — that they have such power of wazardry that if a man is Ulled 
they can bnng him back to Me again? Are they quite certain that if as a 
result of these dangerous experimentR with taxation business is killed, they 
are competent to bung it back to lite again ’ If thex .ue, thex possest, a 
source of happiness which is denied to me 

So far, 1 have spoken about the general tax structure 1 want to speak 
now very bnefly about the super-tax, a tax which appears to me to be, as one 
of my ^ends described it the other day, the spearhead of the Finance 
Member’s attack upon industry and business Here, of course, I am on very 
difficult ground because in these modem days when we are goxemed by all 
sorts of shibboleths, it has become fashionable to sneer at the rich, to pretend 
that a rich man is necessarily a parasite and to assume that he has no place 
in m the body politic I shall not therefore try to plead for justice to the 
rich I shall not even try, though T could do so on good histoncal grounds, 
to urge that much of human progress and civilisation has come 'from men of 
indejaendence, men of leisure and men of money I will not take that groimd 
I will confine myself to applying to this case of the super-tax the same cold 
practical test, the test of incentive, which 1 have mentioned before The 
first point that strikes me is that under the Finance Bill the peak of taxation 
is reached at an unearned income of a lakh and half, while it is at 3 
lakhs or so m the United Kingdom Now, my friend, the !l^nanoe Member, 
will say that that is a very fair proportion. He will say that the standards 
of lifs in India and in England are different; that England is a wealthy^ 
country, and that a man with a lakh and a half of rupees in India has the same 
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poiittcrfi in life as a man wjth 3 lakha of rupeea in Britain Mjr friena is 
'thihkilig Of It far too much in terms of the individual and ^ot suftioiently in 
tertnb of the iState, not sufficiently m terms of the surplus available for invest- 
ment If you cut off large incomes by taxation at a stage far louver than m 
Biitain, you cut off a coiiespondiiig source of investment This may be 
Iieitecll^ /(111 .IS t.ir .is the imlnidu.il is coiuiined, but \oii me taking iiu.iy 
some of tlie most important sources of mvestment Let us look at it m 

anothei way Undei the pioposed scales a man who earns a lakh of rupees 

IS left W'ltli its 4y,(X)0, a man who earns 2 lakh.s oi lupees is left with only 
Jls 6,(XK) moie, and the man who earns 3 lakhs of rupees is left with Rs 2,000 
moil* tha i tiu) 2 Ukh ma i Now, uiy soc ali.it tri* ud* will 8a\ ‘ “should anybody 
be leil With sums of that kind? ” But the point 1 am trying to make out 
itf thltf! The one lakh man is, for all practical pmposes, condemned to 
remain a one lakh man and there is no mceiitive on his part to de\tdop his 
business .and heeoini* a two lakb man The average human bemg 18 not going to 
exert himself very greatly under such conditions Certainly, he is not gomg 
to take iisks and embark on veiilmes which bring him loss but winch cannot 

put .ui\ thing m his pockets \o doubt wo all ought to be full of ide.ils and 

to Ine for the purpose of helping others, but we are not all like that in real 
life As long as human nature remains much as it is, now capitalism and 
private enterprise will dejiend on not taking from people so much in taxes as 
to leave them with no incentive to exert themselves further By all means 
let (lovermuent cvauuiie the question of nationalisation, State ownership, 
St.ite trading and toiin plans .ibont them d it so wishes 'Po implement all 
those plans will take lo to 20 years and during that period you must leave the 
capital system alone if you want ,vour people fed, clothed and given the good 
things of life If you want this couiitiy to go forward ns one of the mighty 
nations of the world, vou have got to keep the capitalist system vigorous till 
you have something else to take its place The present plans of the Finance 
Member are not calculated to keep it alive I will not say it will die out for 
it IS a lianh plant It ma\ suiviie the lude shocks which he is admuiis- 
tering to it but it is not good hnancul policy to deal these serious blows at 
that imichmeiy on which the whole prosperity and evjninsinn of the foimtry 
depend T cannot de\elop this fiuther, as T have still to explnin briefly whv, 
in spite of these views which are very strong and emphatic and in spite of 
our fear that the Honourable the Finance Member is doing great harm to the 
industry of this country, we in this Gioup still propose to support him m 
his Finance Bill, as well as in his Business Profits Tax and his Capital Gams 


Btfdie I evpl.un whv we art* supporting him, I w’ould like to clear away 
the doubts which niav exist on this subiect in some people’s minds Tn one 
of the daily papers today, a paper which is especially closely associated with 
truth and non-violence, I found a mysterious and unfair innuendo, which 
seemed to suggest that the European Group had somehow changed its attitude 
towards those taxation measures and that there was some connection between 
that change and certain financial transactions which were said, rightly or 
wronglv, to be taking place T iniieh regret that a responsible paper, a 
paper, as T said, which is particularly closely associated with truth and uon- 
ijolence, should have thought fit to distort the truth in that psychologically 
violent way I should consider it beneath the dignity of this Group to re- 
pudiate that allegatiob T content myself with saying that it would augur 
ill for the future, if every public man expressing an honest view, w’ere 
liable to h*" malvjned m tbnt rnHinr eow'Hrdlv wav bv the suggestion that his 
jwtions bad been influenced by ulterior rootiyes I myself hold the view that 
If reasonable debate ik to be possible, we meat all 'assume that the ta^oua 
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parties who aie taking pait m the discussion are guided by suicere motives. 
^Without that assumption, discussion becomes impossible 

Si), I now piopo^c to give the reason*, why we pmjiose to suiiport this 
Fnitiiic'e Bill, which wa dislike so much 


We in India find ourselves today m a very special position. India has at 
last come into hei own Jiuliu lias .it last taken ovei the business 
of Govcinnig' heiself The last stage is at hand and the piactical 
.transfer of powei has already taken place The eyes of the world are 
on this couiiti> at tlu* moment Othei nations .ire looking on 
India .iux’ousl\ to see Whether she <an handle lier affairs well, 
whethei the new (ioieininent ol India is going t«i lay the foundations ot stabi- 
hty and oidei and whether international dealings wnth the Government of this 
country will be as satisfactory as m the past They attach much importance 
fo findmg out whether the administration of the country will continue stable 
and on sound lines Theie is nothing that I can think of winch would do more 
.^arm to the prestige, to the influence and to the future position of this 
country, m the world at luige. than if fhe first Kin.ince llill iiitioduced by an 
Indian Finance Member were thrown out bv this House I, for my part, under 
no circumstances will be a p.irty to any attempt to thiow out the first Bill 
of tJio Jndi.ni Kiiiani e Membci .nid 1 shmihl ivu.iid ,1T1^ such .u tioii as 

savouring of treachery to the couutry m which 1 live I liave urged upon the 
Finance Meiiibei the imwisdoni of (lie taxes proposed hi linn .md 1 shall still 
aontmue to do so 1 shall still ciidea\oui to convince him that some mitiga- 
iion, particularly of ceitain taxes, is requned and I shall go on to the very 
last begging him not to take this unwise iiction But if he peisists, T will 
not be a paitv to gounr in to the lohln aganisl tlie fiist Kin.ince Bill of an Indian 
Finance Mcinlicr I do not helu*\e .iiivliod^ in this House will cavil us at our 
T/eason for this 'decision And T do not believe there is anybody in this House 
.Ifho would not have felt it wixing, if the Euiopean Group had taken upon 
Jhemselves to say to the first Indian Finance Member that they will try to 
^um down his Finance Bill It would be wrong it would lower the prestige 
of this country m the eyes of the woild and it would not contribute to the 
attainment of the principal aim of everyone in this House today — the aim of 
seeing that this country starts along the right lines to orderly and prosperous 
Government, the right lines to the achievement of the full fruit of mdepen* 
dence Sii, I )ia\c therefore no hesitation in saying that I and my Group 
propose today lo \otc for the Fin.uice Bill although we heartily dislike its 
provisions .111(1 altlioiigli we ouiseheg consider that it is ])ossibly the most uu- 
sotind Finiinee Bill luoventcd to this TTons(. for in.inv long \enrs 


Vs regards tln^ two othei Bills, the position is rather diffeieut Jf the Busi- 
ness Profits Tax and the Capital Gains Tax Bill, had remained in their original 
^nditio.i, we should have opposed them We should have gone into the 
Division T.obbv against them because we tliought thev weie r.iduMlh uusound. 
We still think they are unsound, but not so radically unsound as they were 
before the Honourable the Finance Member made modifications m them, not 
Httle modifications, but substantial modifications in them. We are nol m 
obstinate, as to think that we can have things all our own way The Finance 
Member lias met certain of our objections, and we consider it only l.ni that we 
ihould accept the measure as amended We do not particularly like the Bills 
• oven now, we still think they are not in accordance with such principles of 
thxafton as wc understand to he sound, but since the Finance Member has 
met us haU wav we are prepared to leeiprocate .md meet him half war* We 
taeroxore do not propose io oppose these particular measures 

Sir, there are many other matters germane to the Finance Bill, and aermano 
^ the general admmisliration of the country which is under review at the 
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*^whic^t*i^hould like to have touched, bub already I have exceeded 


LMr P 
moment, on 

my tune j +11 * 

Let me now i,onclude summansiug* our views coui^jder the m 

proposals in many respects unsound, we consider the finance Memoer nw 
underestimated his receipte and, we are not satisfied that it is the path pf 
wisdom to insist on making good the deficit, but nevertheless we recognise 
right of the Indian Finance Member to make good that deficit if he so wwhes 
We recognise that if he chooses to do so, we m this House are morally boimd 
to give support to his attempts m that direction We do this somewtat 1 ms 
reluctantly, because we believe that the Finance Member is determined to do 
two other things which will make these measures somewhat less unpalatable. 

Firstly we believe that he is really determined to go ahead with the busi- 
ness of retrenchment • We believe that when he spoke the other day about, 
his plan for an Economy Committee he meant what he was saymg We expect 
to see, in the near future, the utmost possible attempts to start pruning an 
administiation which has grown senously top heavy We believe that there 
IS great scope for retienchment, and we believe that the axe, properly applied 
can go a Jong way tow'^ards filling up the gap which at present evists m his 
estiniate*. inoreovci — and Cua la m\ last point — ^we suppoit tlicse taxation 
proposals because w'e believe that the Finance Member is going to be resolute 
— the first time that Government ever has been resolute — m the particular 
matter of catchmg the tax dodgers Every one in this House knows that tax 
evasion is the rule rather than the exception Eveiy one of us who has busi- 
ness experience could give the Finance Alemhet h.ilf a dorcn cases of t,i\ evasion 
We expect him to take active steps about this matter It is partly the fault 
of this House, it is paitly our fault, that such steps have not been taken m 
the past, because from tune to tune we have refused to arm the Government 
with some of the poweis necessary for this purpose Hut in spite of that 

Government still have veiv coiisideiable poweis Tf onlv Goveniment would 
exert their powers under section 34 of the Income-tax Act and make arbitrary 
assessments if only they would show resolution m the matter of catching the 
tax dodgers, they could hung into the coffers of the State vast sums of money 
winch are at present being lost to us It is, Sir, in the confident expectation 
that the Finance Member will take these two measures and thereby justify 
our support, that, in spite of our dislike of these taxation proposals, I offer 
our support to the Finance Bill 


The Honoarable Mr. Liaquat All Khaa (Finance Member) Mr. President, 
the debate on the Finance Bill has been going on foi four da\s 
[At thu stage Mr T’lvbident vacated the Chair which was then occupied by 
Mr Deputy President (Khan Moh.immad Yamin Khan) ] 

Ml Deputy President, so far 4li Honourable Members have taken part id 
till-, annual feast w'hicii is held on the flooi rrf the House Sii, T hope my 
Foiiourabic friends wnll foigive me if T do not deal with every point that 
ha,> been ruised during this debate Mr Deputy President, Honourable Mem- 
ber- ot the Congiess Paity have described me as the financial quack, they 
have showeied on me all the blame for the sms of commission and omission 
of all my colleagues One of the Honourable Members of the Congress party 
has disliked mv proposals not because there was anything inherently wrong 
with them, but because I used the word ‘sub-continent’ m mv speech for 
India and not Bharat Mata Sir, my Honourable friend Mr Mohanla^' 
Saksena, who, T notice is not here, has been attributing to me dishonest 
motives, that mv intention m bringing forward these proposals was to min 
^e economic life of the country and then to go away to Pakistan The 
Honourable Member did not recognise, he did not realise that today the 
whole of India is one imd if 1 nun one part of India, I am definitely ruinhur 
the other part of India ^ 
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Tlten, bu*, mj Honourable fnends are angry with me because, not 1> but- 
the people in the country and a large section of the Press has descnbed my 
budget as the poor man’s budget If peoj^e m the country descnbed it as 
such, how IS it my fault? Why do you want to blame me tor it? Then^ 
Sir,, I have been arocused, I have been blamed, my proposals have been cnti* 
cis^ because agam vast numbers of people and a large number of newspapers 
have descnbed this as a socialist budget. Sir, I made no such claim for my 
budget All the claim that I made was that I have framed these proposals 
not merely from the financial point of view' of meeting the deficit, but I had 
pertain social objectives in view as well Therefore, 1 do not know why my 
HoKOurabli fnend Prof Hanga should be angry with me if my budget pro- 
posals have stolen the thunder out of his sociaUsm I did not make any such 
claani 1 am sorry that my Honourable fnends look at these proposals witb 
blurred glasses, blurred wi^ prejudice,, and they find nothing gcx^ in the 
budget Some of the Honourable Members seriously stated that there was 
no provision in this budget for amelioration of the masses My Honourable 
fneticl Piof. Hanga who as a rule studies all the papers that are supplied to* 
him has not taken the trouble to look at the expenditure side ol the budgets 
He spent all his time in finding out how to interpret on the floor of the House 
the views that had been expressed by a certain section of people through 
certain newspapers winch aie my fiiend Prof Eanga’s liible 1 ean assure 
my Honourable friends that I do not mind criticism, but 1 do certainly ex- 
pect that Honourable Members who criticise would at least take the trouble 
to study the pioposals on the expenditure side as well I was told not only 
by Prof Jianga — he is sitting in hont of me and so I find it convenient to 
address mj remarks to bun — but by several Honourable Members, of thft 
Congress Party who criticised me that there was nothuig foi the masses in the 
budget As u luwtter of fact Mr Saksena forgot foi the moment when he 
Wits speaking that he was discussing the budget of the Government of Indift 
and noi the budget of the Municipal Boaid oi Lucknow, because he seriously 
turned round and said, ‘ Tlieie is nothing in thib Dudget for milk for mothen, 
for free piimaiy education”, and so on Sii, I wish thise Honourable Mem- 
bers had really taken the tiouble to studv the budget h’or their benefit and- 
in the hope that next time befoie they ciilicise im* they will study the facta 
and figures let me tell them wdiat provision theie is m the budget for the 
aiuehoration of the iKioi man As 1 pointed out m my budget speech, I have 
already i educed the burden of indirect taxation m form of removal of 
ths salt tax and raising the incometax limit, to the extent of 9 crores and 50 
lakhs Then there aie food subsidies I am told by my Honouiable fnendi 
Prof Banga that food subsidy does not help the poor, it is the rich man 
who benefits I can tell vou. Sir, that the rich man eats ver\ little of 
cereals he eats something better than jour wheat and gram Sir, m the 
way ol food subsidies there is a provision of 17 ciores and 35 lakhs There 
is It provision of 45 crores to be given as grants to provincial Governmento 
to be spent not on engaging a larger number of officei-s but for the benefit 
of tfce common man on impiovements in inigation, education, public health, 
medical facilities, ‘Grow More Food’ and better communications Apart from 
that there are loans to provinces for the same puipose to the extent of 32' 
crores Then for the purpose of ‘Grow More Food’ in the cential areas 
thera is a provision for 27 lakhs, development expenditure in tribal areas which 
will bs mainly on hospitals and schools, etc —40 lakhs , centra] expenditure 
On schemes for research and on institutions the benefit of which will pass 
to the common man — 36 lakhs, agriculture, fisheries, dairj' research cattle 
breeding, etc — 2 crores and 32 lakhs, education schemes — 1 crore and 44" 
lakhs; medical schemes — ^98 lakhs, irrigation schemes — 70 lakhs, irrigation 
resMrch— 12 larkhs, power development — 14 lakhs, scientific grants— 89 lakhs; 
fertiliser factory, so that we may have better and more manure for agricul-^ 
ture — 6 crores and 98 lakhs, buildings for development projects — 3 crores and 



LfcOlSLAilVK \SbEMBLV 


[J7’ih M\k 1947 


£902 

LMi Liaquat All Khaa.] 

25 iakba, housing schemeB lor coul-uuue labourers — 50 lakhs The total of 
all these comes to 110 cioies aud 70 lakhs Now cun any Honourable Mem> 
ber seiJOUfaly say that ui this budget tlieie is no provision made for the 
amelioration of the couditioi. of the pool peojile? 1 wish my Honourable 
friends had really taken the trouble to study the budget before making ^thw 
criticism, or, if they had studied it, I wish they had stated lacts before the 
•House and not fiction 

Sir, 1 will not at this stage say veiy much about the two Bills, namely, 
'the Business Piofits Tax and the Capital Gain^ Tax, they will be discussed 
when wi take them up tor consideiatiou. Aly Honourable Inend Sir Cowasjee 
Jehangir, for whom 1 have leal legaid and aftettion, was veiy much annoyed 
over these pioposals He telt that the effect ot these pioposals, would be 
that iiistiad ol living on iiiteiest all the Time he will hH\e to touch his capi- 
tal And that, Sii, reminds me ot a stoiy, A big industrialist was walking 
down the Jiomlmv Chowpattv with a liieud and as he was going along some 
lady passed l)y — a very ugly old woman — and this industiialist took off his 
hat The 1 1 lend asked, “Who is this old h.rg that vou took oft your hat to*'’’’ 
The leply was, “That is mv wife The fiiend was Tery much upset about 
it and ofteied his apologies The\ pioceeded liirtlier when a smart young 
girl c<ime along, — lip-stick aud so on,— and this industiialist inmed his hat 
again The fiietid asked, “Who was that * That is mv sweet-heart’’ 
was the iepl> So this friend said i,.ook hei(, in the name of”, — I will not 
use that nnp.iilianientaty woid, — “how <1h1 yon eonie to manv a woman like 
that’’’’ The uidustiMlist lejdied, “Well, ton see, being an mduHtrialist I 
lire on inteiest and do not toneh the eapital So wliirt T feel is that these 
rich friends of- mine — the industrialists — will hate to tom h then capital now, 
thev cannot go on lit mg on mteiest all their lives 

Su, 1 d«/ not expect tliat nn ))roposals will have the effect of ruining the 
indnstn ot this conntiv Theie w.is an aigiinient adTanced by some Honour- 
able Meriiheis that becavis<. ceitam .nneiulments weie accepted bv me in 
Select t’onmiittee and ceitnm othei amendments have been agieed to t-here- 
aflei rm nioposals weie conceived m a buiiy and T did not give due considera- 
tion or attiniion to them \nd heie 1 would like to give un answer to a 
question tliai vmis asked bv nu Honomablc inend Mi Saksena He asked 
me whethei these pioposals aie of Goveinmeiit or of the Finance Hepaitment 
I want to tell linn that the budget projiusals were and are tlio proposals of 
the Goveiiiment ot India It has been suggesti'd that because certain 
changes have been made in the Bills they »veie lealh deieetive and hastily 
conceived Sir, this is icallv a verT strange woild If I had behaved like a 
lun-dned bnieaucrat and not accepted any amendments to the Bills that I 
had introduced my Honouiable tiiends would liave said, “Look here, this 
Indian Finance Member never lesponds to what we say, he does not listen to 
us, hr comes fiiward with ceitain pioposals and he w'ants to push them 
'■fchiough as his predecessors used to do ’ Instead of appieciating mv meeting 
"fte point of view of the Members of tins House to a certain extent, I am 
being blamed for having done a light thing Let me tell you another thing 
There was one other consideratiqu that appealed to me more than anv cither 
consideration and that was that I felt that the condition of the labour in all 
'Hihese mdusti les needs improvement and I felt that if 1 could leave the industry 
with a little nioie monev than what T originally intended to take from them, 
the indiistrv will be able to spend that monev not for swelling their 
profits but foi improving the condition of the poor labourers Thefb 
are so many reforms that these industries have to do, and I do hope and srppeal 
t|iut the monev that will he saved hv mv reducing the tax uriH he used not 
ior swelling the profits ,n> the ])(X»ketB of the big people hut for improving the 
lot of the i)nor lahonrers 
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Both my Honourable friends, Sir Oowasjee Jelmngir and Mr Vadilal Lallu- 
bhai aaid that the super-tax rate had been mcreasod and it was much higher than 
what It was in England In England the maximum is leached at 20,000 pounds 
and here, aecoiding to niv proposal, the maxitniim in the c.isfc of unearned 
income will be leaohed at Its 1,20,000 But when we aie thinking of these 
anlounts we have got to take into eonsid<»iation certain othi*i fattors Firstly, 
is £20,000 in England equal to Ks 1,20,000 m India, or not A man who 
hris got an ineoine of Its 1,20,000 in India 1 snhiiiit is bettei cff than a man 
who has got an inooine of £20,000 m England Secondly, when you are 
thinking of these incomes and ineomet.rx you have got to take into considera- 
tion the wages ot Ihe peojilc in that particular <'oiintrv Xow in EngLind the 
wages of an av^'rage man ,uc about 5 guineas a week, that means 20 guineas 
a month, which eonii's to .fbout 270 oi 280 inpees a month The highest 
wages than an axeiagi* in.m would get m this countiy is about lls 00 a month. 
It you calculate on that basis the maxiinuin in (his (oiintry should have been 
reached at lls 00,000 and not at Its 1,20,000, .md I liave indeed been moie 
than goneious to m\ Honouiable friends when 1 l'a\-' fiiit the limit at Bs 
1,20,000, and it is no use their comparing it with the income in England of 
£20,000 

Befoie J ])ioceed finthei. let me ^clear np one point that w’as laised by 
Dr Deshmukh He saul von aie going on nu reusing the tax like what it is 
in England, but you don’t piovide lehef May I yxant out to bun that 1 have 
not raised tlic tux in tlie low'er reaches where relief is neeessaiv, and 1 would 
like to point out to him and give him figures companng the rate of intoinetax 
m England with the rate of income tax in India I have got some figures here 
Let m<' tell vou that I Am giving you figures with legaid to the tax of a per- 
son with a taniil\ of thiee cliildion That me.ms it is ex( hiding all those 


Iru oiH« 

Rato of tax iii 
India 

^ Rato of tax 111 
Kiiglaiid 

« 390 

(Roughly Rs 4,000) . | 

2'V % 

- 

<600 

(Roughly Rs 8,000) 1 

* • % 

11-4 “n , 

£000 

(RougUly Rs 12,000) . ! 

6 0 % 

21 0 % 

£ 3000 

(Roughly Rs 40,000) 

30 r % 

41 0 % 

£0000 

(RougVily Rs S\000) . 

43 7 •/, 1 

a* 0 % 


Therefore when uiy Honourable fneiid says that we should have provided LeJief 
BS they have done lu England when we w^ere rtnsmg tlie tax, I am afraid he 
was not quite right For one thing T did not raist auv tax on these incomes. 

Or. O. V. OeoliQiukh: Mav 1 mteimpt the Honourable Membei for a 
znmute You said £20, (MX) m England are equal to Rs 60,000 here 
Aa Honourable Member; No, no 
3>r. O', y. Deebmukh: You said 

Mr. Deputy Pref^dent: The Honoumble Member should address the Chair. 
Dr. D. V. Dey hmu ] kh ; I am addiessmg the Honourable Member through 
you To make the point clear, Rs 60,000 

The AmottrAUe Mr. Liaquat All Khan: T am afraid the Honourable IVI^m- 
jber really has not understood it and being a Doctor I can faepre him 
Dr. «. y. Dt^mulih: Sir, I accept the apology from a lawyer. 
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The Hniottrable Mr. Uaquat All Khaa: Lawyeis are well known for 
commonsense 

Now, Sir, I must proceed with the next point I only wanted to meet 
Mr Deshmukh’s point that I have not increased any income-tax on the inoomo 
of these people, and apart from that the income-tax even now is much lo'WW 
than whut it is m Plngland And, therefore, T think, he was wrongly infonfied 
by his constituency which he was representing here that I had really domo 
something which was absolutely wrong and w'hich had no moral justification. 

Dx. O. V Deshmukh: 1 do not want to say anything now, but w'e will dis- 
cuss it 

Honourable Mr. Liaquat Ah Khan: Ves, we will 

Dr Deshmukh lefencd to anothei matter and that was about the Invests 
gatioii Commission I can assure hmi on that point and other Honourablft 
Membeis oi this House that 1 am fully <rviaie ot the irnpoitance of finding tho 
best peojile for this Commission, men with knowledge, experience and what 
is more w'lth great integiitA and hoiiestj, because 1 feel that unless we .had 
members of this Commission men of that tjpe it would not only not do any 
good but it would do a lot of harm to have such a Commission at all Sir, I 
am sure that India will be able to produce three men with those qualifications. 

Now 1 come to my Honourable friend, Mr Manu Subedar Most of tha 
points thflrt he raised were really raised m the discussion on the budget He has 
referred to planning 1 am afraid here again some of those friends who have 
criticised me with regard to thi^ matter have agtnn not looked at it from the 
angle froan which 1 looked at it They are so much obsessed with this idea 
of the Muslim League having as its goal Pakistan that whatever any Muslim 
Leaguers utteis they see Pakistan m that When I was talking of planmog, 
1 was not talking of planning on the basis of Muslim majonty zones or Hmau 
majority i-ones 1 was talking of zonal planning on the basis ot economic 
zones 111 this country 

Prof, K. O. Banga: What are these zones? 

The Honourable Mr. Liaquat All Khan: May l tell you? There is the Indue 
Valley Zone there is the Ganges Valley 25oue theie is the Brahmaputra 
Valley Zone the Damoodar Valley Zone theie is the Godavari Valley Zone. 
Does my tiiend want any more zones ^ 

But the moment you talk about something my triends begin to leel that 
it IS Pakistan If I talk of zonal planning and economic development of the 
country they see Pakistan in that If I present a budget which according to me 
is the budget which consists of principles which 1 believe India should follow, 
they say now, here is Pakistan This fellow is ruining the finances for this. 

I wish members would really look at these problems not from that angle. 
I can tell him, and I cau assuie you, Sir, that as long as I hold this portfolio 
which I am doing, I shall discharge my duty and this tiust with honesty I 
shall not use the powers which I have for destroying Oiiie communitv or the 
other because I feel that that would be a most dishonest act for anyone holding 
a position of trust and responsibility 

Sir, my honourable fneud, Mr Subedar, referred to section 40 and 41 of 
the Beserve Bank I thought I had finished with that question by giving aa 
answer that the Bill was under preparation ut the moment But as he has 
raised this question I want to tell him that I hope to introduce that Bill 
within the next two or three days It ig ready and I think the House will 
hove It very soon 

My Honourable friend, Mr Subedar, used rather a peculiar aigument. 
He said that the Finance Member has provided Bs. 45 crores for the provihess 
when last time ihe provinces were not able to use all the grants that were 



INDIAN FINANCD BILL, ' 2605 

provided for them, and from that he concluded that those provinces were not 
able to use the money that was placed at their disposal because they had. too 
much money of their own. That is not a fact The point is us my honour- 
able fhend knows that because ol the shortage of material and because of 
so many other considerations, it is not possible foi the provinces — il was not 
possible last year for the provinces — to utilise all the inonev Ihirt was placed 
at their disposal for development putposcs 1 hope, and it is niv desire that 
the provmces should use this moiiev which we .iie pldcini; at then disposal 
for development purposes 

Mr. Manu Subedar: The Kinaiico Membei liuh not got mj point i was 
questioning the propriety of making a provision of Rs 4/) croies in this year’s 

budget when they could not spend Rs 25 cioies and that ‘.oine oi tliose pro- 

vmces did not need monev, especialh when the\ were bulging with actumu- 
latel funds 

The EOnourable Mr. Liaquat All Khan: I do not see any unpiopriety m 
this because my friend does not know that this Rs 45 croies has not been 

provided out of revenue Therefore it would have had no effect on the deficit 

111 the budget If 1 had not piovided the R*; 45 cioies the deficit would have 
been the atune as it is aftei providing foi it because thn Us 45 croies had 
been provided out of capital and not out of revenue 

My Honourable friend, Mr Subedar, referred to my proposals as being like 
thiowmg a man fiom the baicon\ and not knowing as to what would happen 
to that man and my hoiiouiable fiiend, Mr (Jnffiths, was vei_\ much struck 
with this storv T am not thi owing a man from a balcf/n\ on to the pavement 
I am only jiushing him fiom an eiderdown cushion to a silk cotton cushion 1 
Arfd therefore, Mr Deputy President, there is no danger of this man either 
breaking his head or breaking his legs 

Mr. 0. P. Lawson (Bengal European) He might catch a cold I 

The Honourable Mr. Liaquat All Kh an: My fnend, Mr Lawson says he 
might catch a told I think every Indian, it he has to face the future m this 
country, must be moie hardened than that* 

There was another point that was laised by Mr Subedar, and I was rather 
surprised that a man of his knowledge and ability should have said this He 
said no pieviout, Finance Meinbei has ever put such a heavy direct tax as I 
have done Naturally, because 'every previous Finance Member was “interested 
in capitalism and capitalists, because whenever any of my predecessors had 
to put a tax, he had to think not onh of the Indian industrialist but also of 
my friend, Mr Griflithfi and others over there Therefore, all the burden 
during these years that was put was put on the back of the poor man. The 
policy of the previous Finance Members was not to put direct tax because 
it was going to effect the pockets of all those in whom they were greatly 
interested and I do not want to follow that practice or that example I want 
to put the burden where it should be put and take off the load from the back 
of those poor people w'ho have carried this load for hundreds of years in this 
-country 

Some of mv honourable friends have said, and rightlv so, that T have 
not been able to remove some of the excise duties Nothing would have 
given me greater pleasure than to do that But surely I am not a magician 
You do not like me to tax the rich and you want me to remove the burden from 
the poor Now I do not know of any method by which T could just create 
money of course I know T have the machinery I have the Nasik 'Press 
But then I* do not want to see millions suffer I was saymg I can do that 
but it would mean death to hundreds of thousands of people You can create 
money, but then vou have got to suffer also for that and therefore. Sir, I do 
not proiiose to follow that policy Now, Sir, Prof B-onga and ars a matter 
■of fact some other membeis also stated that my estimates of revenue were 
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Mioiig, tbat 1 should uot have depended ou iiiv ofliceis ul tiie department 
but tiut 1 should have depended like them on the hgures supplied by thot* 
who iiie to be diiectly atfeeted by these pioposais 1 would much rather 
depend on the estimates piepaied by the officers of my department who da 
not stund either to gam or Jose by these taxes than deiieiid on the figures 
supplied to me by those who aie going to be affeeted by my pioposais 1 
Lelieve that the Jiguies that Jidve been given aie ucciiiate i said in the 
bele'et Couimittee and 1 say it here that with regard to the fagures about the 
Capital Guni< Tax we leuily liave no coneet data, beeause it ly a new tax, 
It is being iiiipOaed lor the hist tune and it can only be, alter you have worked 
that, loi two 01 thiee yeuis that you will be able to have a very coneet esti- 
m.itt oi tlu' lueoiiie lioiii that paiticulai source J3ut 1 am not prepared to 
accept tlie figure that was given by All Manu Huhedar, viz , that 1 shall get 
20 cioii's by this tax and li I do get that much, AIi JAepiitv I’lesident, 1 can 
Hssuie you that I shall be the happiest man, because, as I stated m the 
begimmig m m> Budget speech, my object is ii(»t oulv to cover the deficit 
hut m\ object is to get as much moiiev as 1 possihlv can, witliout lumiiig or 
iujiuing or hurting the economic life ot tln^ countiy Because the moie money 
1 liav^, gieatcr the schemes that we can eaiiy out foi tlio good of the poor 
people and thoietme il 1 get 20 eroies as my Hoiumiahli t’neud said, 1 shall 
Jie v'ci) hapjiy indeed Ks a mattei of fact one of in\ induhtrialist friends 
n^peated to me the same Hung, tug., that we will get 2(J ctoies I said that 
I would sell this tax to him lor ten ciores, but even tliough he was a business- 
m.ni he w'outd uot take it ( Intel luptioiij I s.iid th.it to show to him that 
he was only tiyiiig to fool me by putting forward this proposition that I will 
get 20 (tores fiom this souice I onl\ hope tlut All Alami Subedar’s esti-' 
m.itt* is (‘oiiect 

Mr. Manu Subedar: I shall bet a bundled iiipees with you You will see 
It next yeai 

The Honourable Mr. Liaquat All Khan: I shall thank inv Honourable 
fiiend trcnii tiic bottom ot inv heart if 1 get 20 cioies, because then I shall 
reallv feel vis happy that wlthough I had to go to Arneiiea to get the basis 
for tins tax, ’t was aftei all a very u&eful moabure 

J3etoie 1 deal with the speech of the Jjcadei of the Opposition 1 had bet^^ei 
bav bomcthirg about a suggestion or a proposal that was made bj Air Naunian 
and support! H by Mr Naziinuddin All that I can sav is th.il it any province 
bends a reipies*^ to the (Jovenmieiit erf Jiidm loi finaiuial hclji to rehabilitate 
those jiooi victims of the eomimmal fieii/v .uid comniun.il iiots w'hich base 
brought disgiacc on the whole ot India, the CJoveinment will examine the 
recpicsfs with sympathy and on merits But at the same time tlie provinpe*. 
must ipcognise that it is then duty m the first instance to do all tharf they 
can tci those unfoitunate people .mil the\ can oniv come to the Govemmem, 
of India for hel[ if they find that their finances really cannot stand this e\- 
penditine f know' that in some piovinces the havoc h.is been terrible and T 
am making ihi- statement, because T feel that those provinces may not be 
ablt' to incur the expenditure which would be lequircd for the rehabilitation 
of the imfoitun.itc victims 

I now conic to the bpeeeh orf my Honourable fiiend At* Griffiths \s 
usual he has spoken with great eloquence but I do not think he has reullv 
raised any new point There is one difference between uiv Honourable friend 
and myself .ml only the lesult can show who is right He thinks that my 
taxation piopobuls will rum industry I am convinced that they will not 
So we will have to wait till next yeat and see whose prophesy is right ITis 
is a mere guess and a feai whereas my belief is based on f.acts The B.P T 
as T stated other day, will he a tax on profits that have already been 
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eurucd bj the industrialist iui IUlb-47 aud 1 ieel that theie aiu sutfacien]^.- 
piohtb to be tiixed without duiiia anj hunu oi lujui^ to industi^ as such 1 
have got tl‘i hgures trom iiepaitiueut arud 1 am cotuintea that uii the 
basib ut those hguies industry will not leul the pinch oi this taxation As a 
iiiattei ut tact lei me tell iii^ JtLoiiouiablu liieud thu|i ludusti^ iievei expected 
the leiuoval ot the K l‘.T lust >ear aud i thiuk piacticalijr evei^ uidustriuhst 
'vus, expeclJJ'g that theio will be a leniipositiou oi the EPT for 1940-47. 
Aow 111 couneetiou with this E i' T iu_y Hououiable trieiid Pro! liauga aud 
some uthui membeis also said that the iiidustiiahsts sa> that the E P T 
would have given you moie moiiej aud so why uie you such a tool that you 
would uot take moie money but still msist ou imposuig the 13 P T (luteirup- 
tioii by Shri Mohan Lul iSulisenuj My lionomable Irfeiid Mr iSakaena says 
that the departmeut gave the hguies 1 am afraid he did not understand 
those hguies W'heii the time comes to discuss those hguies 1 expect that it 
will be one ot the points that will be laised in the debate on this Bill and 
1 shall then deal with this question But the point is simple If niy-oiigiual 
estimate oi 30 eioies was going to paiaclyse mdustry, then the E P T with a 
much higher yield must paralyse it moie How it can paralyse nidustiy less 
1 do uot uiideistand, because atiei all it is money that has to come out ot the 
mdusti^v As a mattei of tact let me tell my Hunouiable friends heie aud 
otheis that largo sections amongst these big industrialists got utt lightly under 
the E P T it Is the smallei mdustiies, and the newly started industries 
vhuJi have suffered moie on account ot the E PT and it is the newly started 
ludustiies and the smallei mdustiies which will benctit uioic on account ot 
tile BPT than they would have uudei the EPT As 
t.u .ns the total effect on industry rs concerned if industry 

is going to jia> more ihan what my proposals contemplate then surely the 

ludustry must be paralysed more Theiofore 1 would request niy Honourable 
fi lends to consul ei this 1 lia\e uot got any special love for BPT Neither 
13 P T. nor E P T affects me It i., not that I was thinking of rny interest 

01 that of SOUK, oi mv fiiemU It was because i was com meed that the 
13 P T w'as a f«iiei tax than the EPT, because the incidence of lire BPT 
was more equitable and f.iir than the incidence of the EPT 

Now, Sii, there is one point that my honourable triend Mr Griffiths raised 
and [ thuik some other Honourable Members also referred to rt It was 
that I should have really prepared my budget for the next three or lour years 
That rs no doubt one of the methods, of preparmg a budget for the next tw« 

or thiee years But I am sure my Honourable friends would recognise it 

IS no use burying oui heird into sand like an ostntcli and declaring that there 
Is no storm The statement of His Majesty’s Goveinmeut of the 20th 
February has made a great change with regaid to the future political position 
111 this country and 1 think I w'ould have been foolish to tiy and foresee as 
to what would happen two oi three yeais henee It is not that I do not want 
to do it or it is not that I would not like to do it One thing is certain 
Everybody recognises whatever his viewg may be about united India or divided 
India, tliat the Government of India as it is today is not going to bp rii the 
future Tiierefore it would have been foolish for me to prepare a budget foi 
the next two or three years and on that basis not try and get money from 
those who can pay art this time when they have got the money. If I had 
come forward with a budget for three or four years and in that I had shown 
that there won’t be any deficit. I am sure none of my friends would have, 
voted for any fresh taxation They would put forward this argument against 
me namely, 'After , three or four years vour budget will be balanced. Then 
why do you want to putrthis tax now?’ Even now it is very seriously suggest- 
ed that I should leave the deficit, that I should not bother about it, that it rs 
noting, that we should live on deficits Well, Sir. I do not believe in that 
poliov 1 believe that as olng as it is possible you must try and meet the 
defiaii io whatever extent you can by means of taxation, without injuring 
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the eeonomic life of the countiy m auv "wsty 1 do not agree with tins theod'y 
that we should not trj' to meet our deficit 

Sii. 1 have heard it said that the effect of my proposal on income-tax 
would be that it would stop incentive and that the big mdustnalifits would 
not I’ealK put their heart and mind into their work and that consequently 
production will suffer T entirely agree with my honoumble fnend Mr 
-Griffiths 1 do not think that all the industrialists are bad people But this 
taxation will show who aie real patiiots and who are not Those who aie 
w 01 king tor mone,^ — well, I sa\ let them not wony But those who are 
working foi the good of the country anil tot the economic uplift of the country 
will go 0 1 working Let me tell >ou, Su, that the reward for an honest man 
foi his l.ibour is nevei ineasuied in teiiiis of money It is the return that he 
gets m tfciins o1 success oi failuie which really matters Therefore, as lar 
as iiicc’ntive also is ooiiceined, let iiu* tell you, Sir, that there is plenty of 
meentu"' [ am told that these people will not put m their money and that 
the\ will not work Where will thoA go*-' Will they go and sweep the streets 
of Delhi? Eveivbodv will have to work 

Then, Su T am told that if MUi sa\ that the dividend is 5 per cent why 
should jieoplc go and put their moinw in industry ** The man ivould go and 
buy government iiaper at 2^ per eent 

Sir Cowaa{ee Jehangir: 2^ per cent you will never get 
The Honourable Mr. Uaquat All Khan: I am not say mg at what rate T 
w'ould get it But I am onlv quoting in\ ftoiiourable friend Mr GrifiithB 
Mr. P. J. Griffiths: On a point of pcMscmal explanation, Sir I said that 
if as a result of taxation a companv was only likely to jinv 2i per cent then 
people would invest rather m go\ eminent papei 

The HonouraUe Mr. Liaquat All Khan: Mv honomable friend says that 
if it w'lll pay only pei cent and thendoie people will invest m government 
paper If people will imest in government paper at 2i per cent then the 
Government will have to utilise the services of these big industrialists and 
establish industries T leally don’t understand my Honourable friend saying 
that the Government cannot do it T do not follow that logic Why canniit 
they do it? If my Honourable fnend Mi Giif&ths can work for some mdus- 
tiialist why can he not w'ork for the Government’ 

Mr. F. J. Qrlffitha: When the Finance Department exercise such a stangle- 
hold on* enterprise how can he work Government 

The Honourable Mr. Liaquat All Khan: T am not talking of private enter- 
prise I was saying that if I get monev at 21 per cent and the State had 
to start industries, with capital got at jiei cent is it eontended that the 
state would not make .'my money’ 

Hr. P. J. Griffiths: It is contended that it w'lH be too cumbrous to do 
anything quickly and efficiently 

The Honourable Mr. Liaquat All Khan: T entuely agree that tliat has been 
tlie position in the past But J hope the state of the futuie would be different 

Ml. F. J. Griffiths: It would he just the some 

The Honourable Mr. Liaquat All Khan: if that is not the position, if capi- 
tali(?ni m this country has come to stay for all time to come, well then God 
help this country As a matter of fact, I do not for a moment believe that 
all onr mduslriahsts are really merceiienes It is natural that everybody, if 
be can get more, wants more But when I find I pannot get, then I have 
got to put m my best effort and get whatever I can out of it What we have 
to see is this whether we are reallv leaving sufficient for him or whether we 
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uie not Ajjd i. 'jubujit, Bn, that uccoiding to my pioposaJs theio is suthcieub 
money being lelt not only loi the devi loiiiueiit ol iiulusti^ but for the develop’ 
inoiit oi aUu 

Tbei^ was jrKjtlia point i have taken .i lot ot tune, but a*? L >,aid, Bir, 
L have to leplv to 43 speeches, and the debate has been going on fur foui days. 
iM;) ILonuuialik liitnd Mr. (Jiithlhs s.iid that they uie siippoiiing these 
itnasuKs 1 an. giatciul to linn and to the Meinbeis ol the Muinpuan Oioup 
loi the suiujoIi liiat tin \ lia\o gnen me in this belief lh.it (a\ e\ isioii will 
be stoi'ped willi g'l.it \igoiu and .step possible will Im ubon ni (hat 

diiecliMi i till i-Mita him tli.it i' la my desue and it is my lubnlmn to 
do evil tliim; (hat I possibly i .m lx ( .lUso 1 think Uiose men who evadt (axoa 
.III gii 111 I meld fiimm.db t m .i poor in.m who goes mid steals tonn (lung 
to till Ills s((iin iLii 1 wiP loigive a poor man if he n mmitted burglar', and 
took somi miiluv ei vdme slii(l to fi od Ills wile .md ehildien who , > viarv- 

iiig and living, bm 1 laimol Imgive a man lullii.g in wealth trving to cheat 
the st.it.‘ Ibii I ilimk it K le.ilK piiblii opinion almli imi'-t luim Imwaid 
and eie.iti .i luimii .miomtst this i l.i>s ot iieople that thi v ne social paiiahs 
•nid (litv tie no (ledit to the so<iei\ m (his comitiv f w.is told hv my 

luemU .md te'd mi\ siiiouslv that d I laise the tnv theie will be moip dis- 
lioiiesiv 1 am iiol willing to ae.-'p( (Ills pioposit'oii (bat llu Indian ehnacter 
has so (bgini'.itid tint we lan biuok dishonesty like this with i ompltn eucy 
We must ill , 111 [iiililie upmion tli.it m\ m.m wlio tins to iln'.it the State in 
this wav IS K all\ ,i social uunm.il .md a d.iiigcious meinbn ot tlv xx iei\ 
'Pile ollui pouu th.U Ml (iiitTidis laised w.is 

Mr. Leslie Gwilt (Bombav Kmopean) Bn, may I know, bolore tho 
Hoi omable Membti pmcei ds (o anothei pond, whetliei he would In pti'p.iied 
to (.oiisidi'i iliL eii.n-tmeut ol the ol.msc pioposcd m the Income-tax Bill 
mliodiitid .n (hi. lime ot the Idl4 Hiiilget giving the ught ot eiitiv to iiieoino- 
(.i\ othnis .md st, imping ol boukh and winch w iv, objee(ed to bv this House? 
Does h |iiopw-.i fo leeoiisidei siieh eii letmeiit ’ 

TU3 Honourable Mr. Uaquat Ah Khan: I think the Ilonomablc Member 
Is letiniiiig to the Bill whieh was not accepted by the House In that eon* 
ncetiun 1 would like to say that that is onlv one ot the mi tliods The object 
111 ajipoiidmg the Investigation (/OiimnssK.n is two fold, hrstls to ad\is(» (h© 
Goveinmeid in tlie light oJ the expeimiet diit thev iniglit gam as (o what 
steps slioulti be taken to m.ike the income tax m.'elimeiy mole cffoetivo .nul 
wliat laws '.lioulil be passed to see th.it Iheie was no tax evasion oi tlnit tax 
evasi 111 could ne stujiped a^ tai as possilile The othei point is to >,oe it we 
cannot gel some monev out ot those vvlio h.ive m.nle big loituiies md have 
not paid t.ix vliieh is due to the State The suggestion that h.is been made 
IS indeed one o' the m.itteis wliitli will be taken into musideiatioii The other 
poiiT- thal niv fiieiul Mi (Jiifliths i.nsed was .ihour the Beunoinv Committee 
1 e.m tell Inni tli.ir .is soon as 1 get a hltle lespite 1 shall .it onre devote my 
atteution to tins mattei \s a mattci of fait 1 have alread> asked my 
ofiicju to piepaiv a dialt legarding the teinis of leleienee and so on so 
that, we ca-i stait it as soon as possible 

Sreejut Rohini Kumar Chaudhury: Wh.it about the excise diitv on netel 
nuts Will lh.s also beneht the poor man? 

The Honourable Mr. Liaquat Ali Khan: As regaids the Income-tax ^kim 
mission, 1 did give a reply to one ot the questions that weie put and I said 
tlifit it was the view of Sir Gopalaswami Aiyangai that unless there was some 
light with legnd to tlie futuie constitution, it was futile to start this inquiry 
I myself wanted it but I thought that this gentleman vvho has got great ex- 
peri-moe and great knowledge, when he said that, them must ho something 
in it end I think there is something m that proposition 
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Now, Sii, 1 do not think 1 have lett aiiv point ot inipoitaiice Once agm 
1 would lepeat that 1 am convinced that ui> taxation proposals will not injure 
ludustiy 111 all) y,ay 1 urn convinced that the policy o± taxation which 1 
have adopted, whatever may be the theoiies in books and by ecoiioniio expeits, 
IB the coriect policy in this countiy The policy is social justice 1 lepeat 
that phias again My irlonoinable Jiiend Air Griffiths said that there was 
no scieiitihc dehnitiou ol it Tlieic cannot be a Bcientific definition oi it 
Social justice will dciiend on so many lactors Tlie fust thing that has got 
to be dene is to icmove <ts tai as possible tho^e glaimg dispaiities that exist 
111 this couiilu and theic an* two ways ol doing it' — laibo the level Irom below 
and bung tin level down fiom above 1 have done that I lepeat that the 
State hhould not look at tav.ition tiuin this point ol view— that so much money 
lb needed to meet the liaie lequncnients ot the Budget The State must also 
see that taxation is laised to the extent which the jieople can bear, without 
nijurnig the econoiiiie life of the countiy in any w'av 

8ii, I have done I do hope that (he House wull accept the 'motion that 
I have moved 

Mr. Deputy President: The qne«ition is 

“That tja» Bill to une effoa *o the fintmiil pioposils ot the t’ential l5o\eimneriL for 
tlio yeai hoginninf; on tlio 1st H,iv ol Apiil 1947 Ic taken into consideiatioii ” 

The motion was adopted 

The Assembly then adjouined till Ele\eii of the (Hock on Friday, the 28th 
March, 1947. 
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LEGISLATIVE ASSEMBLY 

Friday, 28th March 1947 


The AsBembly met in the Assembly Chamber of the Council House at Eleven 
of the Clock, Mr President (The Honourable Mr. G. V. Mavalankar) in the 
Cluur 


STABBED QUESTIONS AND ANSWEBS 
(a) Oral Answers 

IiroRXAeBD Expenditukb op Central Government and Appointment op ^ 
Bbtrbnohment Committee 

1239. *Mr. Manu Subedar: (a) Will the Honourable the Fmance Member 
please state if Government have ascertained what is the total amount of 
mcreased expenditure m each Department of the Central Government and how 
much of such increase is due to the increase in the scale of pay and the in- 
crease in tile number of employees? 

(b) Do Government propose to consider the desirability of appomting a 
retrenchment committee to work on the Imes of the Inchcape Committee? 

(o) What measures do Government propose to take m order to reduce the 
staff, which was increased during the war period, but whose continuance may 
not be justified on financial grounds? 

(d) Have any officer or officers been specially deputed to attend to this 
work m the Secretariat and, if so, who are they, and have they submitted any 
report? 

The HonouraMe Mr. Uaquat All Khan; (a) No such detailed investigations 
have been made The general growth of expenditure will be apparent from a 
study of Statement VII in Part I of the Explanatory Memoranda on the siicccs- 
sive budgets of the Governor General m Council 

<b) and (c) The attention of the Honourable Member is drawn to par.tgraph 
of my speech on the floor of this House on the 28th February, 1947, while 
presenting the budget for 1947-48 
(d) No 

Mr. Mann Snbedar: May I know whether the Government have listed out 
separately m each Department the number of posts which did not exist before 
the war and whether they have asked the Department to give an explanation as 
to the reasons why such a post should now contmue? 

The Honourable Mr. Uaquat All Khan: All these matters, as I have said, 
will be examined by this Economy Committee that I propose to appoint 

Mr. Mann Snbedar: May I know when the Government will announce the 
appointment of the Economy Committee and whether in the programme of the 
Economy Committee it will be laid down that it will be expeditious? 

The Honourable Mr. Uaquat All Khan: I cannot give any definite date, 
but I hope to announce its appointment as soon as possible. It may be even 
during the present session of the Assembly 

As regards the work, it will be necessary, if we are to make any impri^ement 
m our expenditure, that the report of the Committee should be available Its soon 
as possible 

Both Govind Das: Will the Government see that no retrenchment is made 
at least in two Departments that is, the External Affairs Department and the 
Commonwealth Belations Department? 

( 2611 y 
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The Honourable Mr. Liaquat All Khan: The expenditure of all the Depart- 
ments will be evaiuuiecl by the Cpimuittee 

Mr. N. M. JoBhi: 1 ask whethei on this Committee there will be a 

reinest (it.it IV L ot tlie einplo^ees of the Government of India? 

The Honourable Mr Xuaquat All Khan: l believe that the Honourable Mem- 
btih ol tills House aie mteiested m employeis as well as employees 

Prof. N. O. Ranga: M.iy we take it that the Government will keep in mmd 
the ihstiiK-tion liLtwetui retrenehiiuint and economy and will concentrate more 
on Koiioiiiy tb.in on letrenchiucnf 

The Honourable Mr. Liaquat All Khan: it my Honourable fiiend had 
listLiKil to iMv speech, this point would have been made clear to him 

'Lo’l VL iNDEUlSDXfcSS OF INDIA 

1240 *Mr. Manu Subeda**: (a) Will the Honourable the Finance Member 
please -^tatL tbe total indebtedness of India on the last date for which figures 
aiH .n.ul'bl' jiid how it r.mpares with the debt of the country as on Slst 
Maifh 1939'' 

(bi Wliat Is the total amount in sterling and m rupees? 

(( ) 111 .iddition to the Funded Debt, how does the outstanding at the last 
d.ite till which ligiiies are available, for the Unfunded Debt compare with that 
oil .‘iUt Mai oh 1939’ 

(d) I luiei what utlici obligations have Gkivernment got funds with them, 
which ii.ivt to bo ultimately paid out, and what is the total amount of such 
fuiuU now, Is ooiiipaiod with that outstanding on the 3lst of M.irch 1939? 

(o) Have (lovernment taken any steps to counteract the propaganda that the 
Gove iiiineiit of rndia have giown richei as the result of the war? 

The Honourable Mr. Liaquat All Khan: (a) to (c) A statement giving in- 
form, itioii ns on the 31&t October 1946 is placed on the tabic of the i^use 

(dj rUt balances of a laige nimiber of funds hke the Depreciation and other 
Jh solve Funds of Goveinment Commercial Departments and special funds 
cio.UmI toi dovclopinent and repayable deposits like Excess Profits Tax deposits 
.lie. iiK iged 111 the Government’s cash balance The total of the more important 
ot llu'si> ohhunlions nt fcbo end of 19t.>-46 ainonnted to I?s 290*27 orores against 
Ps l() V) (Idles on Iho 31st March 1939 

(e) Govoinnient do not considex that any special action is necessai’y So 
coiinii i.icl i»i()pagiinda of the uatuie referred to 


Stiilevirnt '•/lew i7iq the deH poarUon of the (foi inimmt of ludtn 

(In Irfkhs of rui>eeB) 


— 

As on 
.list Mud) 

1»3'( 

As on 

.31 st October 
ia4R 

Ihijirrs Dfht 

Rn 

Rs 

I’orm im lit Lorn (including loins in couC'C 
of <hs''li-iTge) 

4 .38 ,> 

16,10,211 

Ti c Kin \ Hills 

41) W 

71,10 

Spc"! il 1' lolling Lonns 



Tot 1 

4 84,8L* 

16,87,36 
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Ah on 

31st Man li 

1039 

As on 

31st Octobc r 

1946 


R** 

Rs 

Sterling Debt — 

1 


OrHm VI >’ Lo vna 

3,9i> .'>1 

13,3K 

W 11 ( oninbutioii 

io.«> 

?0,6i 

RiiIwhv Annuitiea 

i7.S> 

23,39 

Total 

4, 04, O'; 

67,39 

Gr md Tot il 

0,40,77 

16,44,76 

Unfviulerl Debt — 



India 

i.i'i.lS 

3.60,b9 

Kngland 

4,18 

3,4U 

Total 

2,29,31 

3,63,99 


Hr. Manu Subedar: Have Government seen the propaganda to which refer- 
ence has been made today, namely, that not only has India become very nch 
dining the period of the war but that, as a result of the war itself, this Govein- 
rnent has become very rich 

The Honoiirable Mr. Liaquat Ah Khan: I supposi^ my Honourable friend is 
rejetung to the propaganda that has been coined on m England m connection 
with sterling balances In that connection, 1 would like to point out that the 
Government of India have nevci accepted this and a Cabinet Committee in the 
United Kingdom set up a couple of yeais ago endorsed the view' that by and 
liuge theic had been no undue mciease m prices of supplies The views of the 
Goveirimont on this point are well known to both the public and His Majesty’s 
Goveinment and there is no reason to undertake any measures to counteract this 
. imsmtormed propaganda 

Mr. Yusuf Abdoola Earoon: On a point of ordci, Sir Is ncwspajier reading 
allowed in the House’ 

Mr. President: I thmk the Hououiable the Home Mciiibei is trying to study 
' something m connection with an adjournment motion He is not reading the 
paper 

AsshTS BELONGING TO Hlh M^IESIYS ClVEH'MENT REMAINING IN INDIA 

1241. ’"Mr. Manu Subedar: (a) Will the Honourable the Finance Member 
please state if Government are m a position to slate the extent and volume of 
the assets belonging to His Majesty’s Government which remained m India’ 

Cb) In w'hat niannei have these assets been disfiosed of’ 

(c) Which of these assets have been taken over by the Govciuimmt of 
India and on what teims’ 

(d) Has any actual transfer of funds been made in connection with such 
acquisition by the Government of India? 
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The Hmioorahle Mr. Liaquat All Khan: (a), (b) and (o). Assets belonging t 
His Majesty’s Government m India fall into one or other of the following catc 
gones 

(1) Capital assets cieated in connection with the expansion of Industna 
capacity m India for war purposes, and 

(2) Other Capital assets, such as store buildings, hospitals, workshops, offio 
huildmgs, residential accommodation, camps, etc 

The Capital assets lelating to category £1) have been acquired by the Gov 
.rnment of India on payment ul 50 per cent, of the Capital cost In thii 
connection the attention of the Honourable Member is drawn to para 25 of m^ 
predecessor’s speech intioducmg the budget for 1943-44. The amount paid bj 
the Government of India to the end of 1946'46 on this account is Bs 14*81 
crores A relatively small balance it, still due and will be paid as soon as the 
information necessar^v to determine its award has been received 

As regards other Capital assets mentioned above the Government of Indis 
intend to take tjein ovei on suitable terms to be discussed with His Majesty’s 
Goveriiment as a pavt ot the vteiling balances negotiations 

(d) Yes, f would loqucst the Honourable Membei to refer to the answer to 
parts (a) to (c) of the question 

Mr. Manu Subedar: Will Govenunent tell this House whether it is a fact 
that m the stores which are now being disposed of by the Disposals Department 
the entire realisation is credited to His Majesty’s Government and that the 
expense of the Disposals Department and also the expense of the storage and 
otW charges incuiKHl are home by India? 

The Honourable Mr. Isaquat AU Khaa: I would like to have a notice of this 
question and then, I think, I will be in a position to give a definite answer 

Mr. Manu Subedar: Will the Government consider the advisability of dis* 
continuing this practice if it is a fact that the entire sale proceeds, which during 
the last year amounted to about 37 crores of rupees, are transferred to His 
Majesty's Government by the Reserve Bank immediately as soon as the money 
falls m the hands of the Government of India? May I know why the Govern- 
ment of India should not hold these moneys pending the mutual negotiations 
which are takmg place? 

The Honourable Mr. laaquat All Khan: The entire cost of this was, I under- 
.siaud, paid by His Majesty’s Government and, therefore, the sale proceeds are 
also paid to His Majcst> 's Government But I appreciate the point that has 
been raised by my Honourable fnend and all that I can eay at this stage is that 
I shall have it examined 

Prat. H. G. Banga: How are these payments made 9 Were they debited to 
the sterling assets in England or did they form a separate transaction^ 

The Honourable Mr. Idaquat Ah Khan: These are paid out of sterling < 

Prof. Iff. O. Banga: Arc they paid out of the sterling assets that we hold m 

Ihigland’ 

(No reply ) 

ExKMPTTrif FROM Income-Tax or PtrnDiNos ewdeb Oonstrlction 

1242. ‘Mr Mann Subedar: (a) Will the Honourable the Finance Member 
please state if Government have called for any returns of the buildings under 
construction which will receive the benefit of the exemption from income-tax 
announced on the occasion of the last Budget? 

(b) W’hat «npcific steps have the Government of India taken to encourage 
the building trade? 
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(cj Have the Government of India called for, or received any particular of 
the measures taken by various Provincial Governments to encourage private 
enterprise in buildmg and more specifically to supply under controlled condi- 
tions the various materials required for budding houses? 

(d) Have Government studied the efforte made elsewhere m the world for 
the supply of pre-fabricated houses? 

(e) Have Government examined the possibility ot helping quicker construc- 
tions by any ot the methods used m other parts of the worlrtr 

(f) If not, do Government propose to appoint an outstanding architect and 
engineer to study Indian conditions from this point of view*'' 

The Hiuiourable Mr. Liaquat Ali Ehan: (a) No separate returns have been 
presciibed, but an additional heading has been inserted m the mcome-tax form 
to enable the assesses to show separately the income from buildings erected dur- 
ing the period from let April, 1946 to 31st March, 1948 

(b) I would invite the Honourable Member’s attention to paragraph 39 of my 
Budget Speech and to paragraph 32 of the Budget Speech for 1946-47 

(e) 'I'his IS a Provincial responsibility and no specific reports have been called 
for 

(d) .md (e) These and similar questions aie being examined and will be 
con&ideied when large housing schemes are taken up 

(1) Does not arise at present. 

Mr. Manu Subedar: With reference to pait (b), may I know whether Gov- 
eminent are aware that buildings in the course of construction m various cities 
in India arc being held up for want of cement and steel and the bottleneck there- 
in is concerned with railways and if it is a fact, will Government try to see that 
some priority is given for buildmg materials urgently required for puttmg up new 
houses ? 

The Honourable Mr. Liaquat Ali EAan: The subject matter of the question 
refeis to Labour and Industries Departments and I would request the Honour- 
able Member to put questions down to that effect to Honourable Members m 
charge of these departments I am not m a position to say as to what happened 
with regard to this particular matter 

Seth Govlnd Das: Is the Honourable Member aware that in certain places 
thuie <11 e unfinished houses on account of lack ot bmldmg materials and will 
the Honourable Member at least give instructions to the provmcial governments 
that fiist the requirements of these unfinished buildings should be met before 
giving buildmg materials for new houses? 

Mr. President: The question is already covered by the reply be gave. 

Mr. Manu Subedar : May I know whether it is not possible for the l^posal 
Board or for any other Secretarial Committee of the Government of India to 
take up issues m which the acknowledged policy of one department namely the 
Finance Department in the matter of housing is given full effect to by other 
departments in the matter of pnorities and is it not possible to have a common 
committee where a matter like this runs over more than one department? 

The Honourable Mr. Liaquat iUi Khan: As I said I am not in a position to 
say whethei what my friend alleges is not being done It will only be the Mem- 
ber in charge who can answer it I do not accept that whatever was laid down 
m the budget speech of my predecessor is not bemg done I am not in a position 
to say that it is not bemg done for want of further information AU that I said 
was that I am not in a position to give him information on the point on which 
he requires it 

Frol. K. O. Banga: Is the Honourable Member aware of the fact that durmg 
the last budget discussions, his predecessor gave the assurance that the needs 
of rural areas also for building materials and for this particular subsidy would be 
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given due value and whether Government have now given any sort of suggestions 
or directives to the provincial governments M^hen they were making this subsidy 
available to them that they should pay special attention to rural areas and their 
needs for housing 

The Honourable Mr. laaquat Ali Khan: Here again I would say that it is 
1 cully u question that can he replied by the Honourable Member in charge of 
Labour 

Prof. K. G-. Banga: May I know whether it is the Labour Department that 
placed the monies at the disposal of the provincial govenunents? I am only 
asking the Finance Depaitinent who was responsible lor making this grant whe- 
thei tliej have gi\<‘ii aiij s«)it of suggestions to provincial governments to pay 
attention to rural uteas^ 

Mr. President: I’lial is a subject mattei for the Labour Department 
The Honourable Mr. Liaquat Ali Khan: l will make the position cleai The 
demands for Giants tioiii \aiions provinces do not come direct to the Finance 
Depaitment, they come through the admmistrative departments and therefore it 
IS the administiativc depaitment that issues instructions and so on with regard 
to paiticular niatteis iiiat m.iv bo (onnccted with particular demands 

Prof. K. Q-. Banga: In that case, will Govermneut consider the advisability 
ot jiursunig the formei piactiue m regaid to rural development grants and 
piiblisliing periodical lepoits as to the mannei m which the provincial govern- 
inciits are making use of the (lovouinicnt of India grants? 

Mr. President: That has to be addressed to the Minister concerned 
Prof. N. O. Banga: Previously it was the Finance Department which was 
publishing the lopoits .is to the manner m which the rural development giants 
w.is being utiliseil by piovm<ial governments 

The Honourable Mr. Uaquat Ali Khan: Because there was a special fund 
for that purpose At that time money was given by the Central Government for 
luiul developlueiit and theieloie the Fm.inco Depaitment had a report fioni the 
various pioMiices which wuh published 

llKMsioN iK Pm*sb Lwvs IN Inma 

1243. '^Mr. Ahmed E. H Jafler: (a) Will the Honourable the Home Member 
please state it Goveimiioiit propose to appoint a Committee to leviso the 
existing I’less liaws in India and to bring them in line with the Press laws 
obtaining in Britain and the United States of America? 

(b) Have Govoninient leceived lepresentations in this behalf recently*'' 

^c) Do Goveiiimcnt propose to advise such a Committee when appointed to 
stiuly the existing Press Laws m important foreign countries and make le* 
<'ommend.itioiis, keeping in view the peculiai conditions obtaining ni Jndi.i ' 

The Honourable Sardar Vallabhbhai Patel: (a) to (c) I would invite the 
Honoui.ible Meinbei 's attention to Home Department Kesolution No 33/33/46- 
Politicdl (1), dated the l.ith Maioh 1947 which was published in the Gazette of, 
Iinita, (luted the l.'iUi March 1947 The Besolution gives the composition and 
the teims ot lofercnce of the Committee which the Government of India have 
appointed on the subject 

Miss Maniben Kara: Will the Government consider the advisability of 
appointing a Boyal Commission as has been done in England to investigate into 
the ownership and control and the chain of papers owned by capitalists? 

The Honourable Sardar Vallabhbh&i Patel: I am afraid the question of 
Boyal Commission would be a very difficult matter when the Eoyalty itself ie 
coming to an end in India 

Miss Maniben Kara: The Honourable Member can suggest the lines . . . 
Mr. President: Order, order, that is argument. 
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iNTRODcrorioN or Prohibition in Centrally Adminis'i lked Areas 

13A4. *Setli Ooivind Das: Will the Honourable the Finance Member be 
pleased to state: 

(a) whether Government are aware that prohibition is being intiodueed in 
several Provinces m India; ana 

(b) whether Government propose to consider the desu ability of intioduoing 
prohibition in Centrally administeied areas as well, and, if so, when? 

The Honourable Mr. Liaquat All Khan: (a) Yes — in parts of sevi>r.il pro- 
vinces 

(b) The Government will considei the question at the appropri.ite time 

Seth Govind Das: How much revenue does the GoveriiniLMit derive from 
the Centrally Administeied areas from this department? 

The Hraourable Mr. Uaquat All Khan: If I remember anght, I gave the 
answer the other day I am afraid 1 am not in a position offhand to tell my 
Honourable friend what is the exact amount of revenue th.it Goveinincnt gets 
from these sources 

Seth Ckmind Das: is it not a tact that the revenue derived from this de]>art- 
xnent is very (nflmg and the Government can see its way to have prohibition is 
Centrally Administered Areas immediately? 

The Honourable Mr. Liaquat All Khan: All I can say is that it will not be 
the consideration of revenue that will stop the Government from going forward 
with the pohc\ of prohibition 

Seth Oovind Das: What aie the oilier considerations for not inlrodncing 
prohibition in eentnillv administered .ireas immediately 

The Honourable Mr. Liaquat Ah Khan: \diMiinsl)ati\c eonsirh>iatiuiis 
(iiiinv vNCEs ot Ivinw Su iw.nts in Exoi vnd 

1245. *Seth Oovind Das: Will the Honourable Member foi Education 
please state 

(a) wheiliei Goveiiiment aie awaie that giievances weic voiced bv the 
Indian students at the annual meeting of the London Majlis, 

(b) whether it is a fact that the Education Department of tlic India House 
in London is not attending to the needs of the Indian studcMits, .ind 

(c) if so, how Govemment propose to remedy this state of iffaiis‘> 

Ljyh ^ ^ ^ : Oljl Uy 

))l 1 J^r" ^ ^ i. <jri- ^ 

- 1^3 US Vii 

"c5“ "uS^ ^ viUJjj.S ( ) ))K uf* ) 

ijyti *3 ^ ^ iJ 

lW yi- >»* H J «>» - a.y> 
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The Honourable Maulana Abul Kalazn Axad: (a) The attenUou of iho 
Honourable Member is drawn to the answers to starred questions Nos 624 and 
637, dated the 27th February, 1947 in the atagembly during the current session. 

(b) and (c) The Goveniment have appointed a committee under the Oh^- 
maiibhip ol Dr B C Boy to examine the whole scheme of overseas scholarshipa 
including complaints received and with instructions to submit their report 
the 15th July, 1947 Government will decide future policy in the light of thli 
report t ’ll 

BRJfW ^ 5[T^T ^ *1^ 

rnr cfb 5^ ^sff ^ ^ ^ ? 

Seth Govmd Das: The reason why the Honourable Member is repeatedljj 
iven tioublc to answer such questions is that many complaints have been 
lecencd fioui abroad Under the circumstances will the Honourable Meipber 
n’oimsc not to send abroad new scholars until the report of the said Committee 
i« received? ,\| 

The Honourable Maulana Abul Kalam Azad: The Honourable Member maj 
loiow th d d ]i IS already been stopped since the last one montb 

Mr. Ahmed E. H. Jafler: May 1 ask whether it is a fact that the Hig^ 
Commissionei in London is being recalled because he has proved inefficient in 
looking aftei the interests of Indian students in Ijondon? 

jj flij yx : ofjt 

The Honourable Maulana Abul Kalam Azad: Relying on mfoimabion at the 
disposal of the Department I cannot accept it 

SurPLhMiNT \uy Examination for Faii ed Stxiwknts of Ki-k\enth Cl\ss of thb 
Board of SsfcONOAKY Education, Delhi 

1246. *Seth Govind Das* Wil! tin Honuuiahle Meinhei bn Educatioii, 
please state “Jj 

(a) whethei Government are aware that a widespread disb.it isfaction le 
prpv.aihng .against the eleven years’ preparatory couise in schools in Delhi, 
adopted b\ the Board of Secondary rdueatioii, Delhi, and 

(b) the re.ison uliy the Board has not followed the scheme of Supplementary 

E\aiiiiuations, ns adopted by the Delhi Univeisity, in view of (be fact that a 
very Uige number of eleventh class students fail to qualify in then examin- 
ations? ^ 
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- ^ ^ ( ^0 ; *>l)i Ujiy* 

yU i^f Jjjj Jla. ^ 4 J-aa^l ^J)*i*>* ,J-ir> ^ L 

^ Ia, yi uwli u*^l ur^j»rfl 

1*^ (.UaX»7 J^^’^lcaJUf t-iiif Ji £ [J J*^ 

The Honourable Maulana Abul Ealam Azad: (a) No 

(b) The Delhi University does not conduct the Supplementary Examinations 
for their Preparatory and quahtymg examinations The Board of Biigher 
Secondaiy Education, Delhi is however, considering the desirability of holding 
a Supplementary Examination for candidates who fail at the Higher Secondary 
Examination 

Dett-ixtion 01 Captain Bukhanuddin and Captain B ashju'ok I N A 

1247. *Mr. Ahmed E. H Taller; Will tho Secudan of tlie Defence Depart- 
ment he I'leasecl to state 

^a) whethei some members of the liuliaii National Ainn convicted for 
murder have been gianted clenien'’y and released , 

(bj the causes of retention m ja\’ of Captain Bmh.uiuddm and Captam 
llashid ; 

(c) mIilIIic] Government aie aware of the Iceling m the country against 
their eonhnued detention, and 

(tl) whcthii (loveinmcnt piopo^e to icnjiisulci the question of releasing 
them ' 

Mr. O. S. Bhalja: (a) No, Sir 

(b) 1 would refei the Honourable Member to the debate on Pandit Qovind 
Malnviyu’s lesolution held on the 11th Febiuary 1946 and to my answer t(y 
Starred Quc-stion No 496 asked on the 13th November 1946 

(c) Yes, Sir 

fd) The (piostioii is under the consideiation of Government 

Mr. Ahmed E. H. Jaiflex: Sir, with inference to part (d) I sliould like to> 
point out that if lefercnce is made to a reply given six months ago it is noft 
possible fo) us to find that out and ask questions I want to know why Captain 
Burhaiuiddin is still kept in prison 

Mr. President: Tf the Honourable Member’s contention is correct, the same 
thing will have to be repeated over and over again The Honourable Member 
can lefei to that answer and if he is dissatisfied with it he can ask a quesidon 
later on 

Mr. Ahmed E. H. Jaffer: May J know, why Captam Shah Nawaz was 
rele.ised and vvhy Captams Biiihunuddin .ind Kashul ore still under detention? 

Mr. President: The leph has been given that the reasons are stated there. 
Does the Honourable Membei wish to have it repented even ten days? 

Mr. Ahmed E. H. JaOer: No, Sn Tf the question has boon answered in 
the same' session i can undersfand it liut if I am refened to a reply given six 
mouths ago w^herc is the time to put another question when the session is eTidin|^ 
on 11th April? 
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Mr. President: l do not think Aliy Cuithoi argument on that point is neces- 
6>ui^ I . 1111 — uiid tho practice also is — definitely against repetition of the same 
ansivei over and over again, unless tlieie is a change m the situation Once it 
has been replu'd to there c.ni be no lepetition .is to what happened in the last 

Mr. Tamizuddin Khan: (’.m the llonomahlc Member state how many 
I N A men aie noiv in detention 

Mr. O. S. Bhalja: TJurtctui, Su 

Maulana Zafar Ali Khan: Is Iheu- .mv likelihood ot the cases ot these 
people being considered liy Goveiiiment*^ 

Mr. a. S. Bhalja: J s.ud that the (piustioii is undei the consideiation of 
Goveiniiu'rit 

Mr. Ahmed E. H. Jaiffer: In view ot the lact that there is gic.it dissatisfac* 
tion in the eountiy owing to the detention ot Gaptam Burh.anuddm atid Captain 
Jlaslud loi a \eiy long time m.iy 1 know hoj\ long wull it take foi these people 
to he rele.ssed^ 

Mr. O. S. Bhalia: 1 said the question is under the consideration of Govern- 
mont I am .ifnud I e.mnot give u definite* d.ite because the beat hud plans of 
men and mice often go wiong 

Mr. Ahmed E. H. Jafler: Sir, may I point out to you that an exactly similar 
reply was given six months ago? M.vy I know whether it is the Honouiable 
Member's policy to say every time that the matter is under the consideration of 
Government’ How long is this question going to engage the attention of Gov- 
eimnent’ 

Mr. President: The second part of the question may be replied to 

Mr. a. S. Bhalja: T said that Government hope to take a decision as soon as 
possible, 1 arn .ifiaid I cannot go fuithcr than that 

KMPliOYMFNT Ol llETIRBlJ (tOV EKNMfcNT Ou MCh Rs Bl SlMtSS I'lKMs 

1248. *Mr. Ahmed E. H. Jafler: (.i) Will the ironoiu.ible the Home Mi inliei 
be pleased to state the luimbei of (Joveiiuuent ofhceis who having letiied ftmn 
tho (lovei Miiieiit seiviee m lOI") .nid J94b h.we |omed business firms on ii fiie- 
ment’ 

do (loveiimu'ut projiose to t.ike to stop this •' 

The Honourable Sardar VallabhUiai Patel: <a) So far as Goveiurnent are 
aware, the number of gazetted officers who having retired or proceeded on h'.ive 
preparatory to rctiiement from seivice under the Central Government during 
1945 and 1946 .accepted employment with business concerns is 24 

(1)) Oflieora on li.ive preji-aratorj to retirement may not .iccept commercial 
employmenf without Goioniment s sanction The imposition of similai control 
in the ease ol x tiled office! s is undei consideiation 

Mr. Ahmed E. H. Jafler: Is tlie Honour, ihlo Member aware that several 
commeieial firms in Tiidiu djipioach the highest officers of Government a couple 
of years before then retirement and with a view to seek favours offer them 
Jobs? What steps does the Honouiable Member propose to take to stop this 
practae in future’ 

The Honourable Sardar Vallabhbhai Patel: I am not aware that officers are 
employed for the purpose suggested by the Honourable Member But, as I 
said, the imposition of similar control m the case of retired officers is under 
consideration The question whether sunilsar restrictions con be imposed on 
Ihose who aie m ser\ice is a matter which requires consideration. 
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Mr. Ahmed E. H. Jailer: \\ ill tlu* Honouruble .Mcnjbor cousulej tlic desir- 
ability of enforcing .i lule that officers of Government should for three years 
after retirement be pi evented fioni accepting any private job m commercial 
firms? 

The Honourable Sardar Vallabhbhai Patel: The whole question requires 
very careful considei atioii We .ire in a period of transition when the whole 
mattei of the leorganis.ition ot the sei vices is also under consideration Also 
the service rules with tegaid to new services and in regard to the retirement of 
officers of the existing services me under consideration, 

TlBJPLAOEiHBNT OK VIlLlTAKY I’KHAONNEL OF THE I^LICATION DIVISION OF THE 

TxFORMATION llEi’AKTMEVT BY .JoUBNAUSTS AND WRITERS 

1249. *Seth Clovlnd Das: Will the Honourable Member for Jufoiiu.ition and 
Broadcasting be pleased to state* 

(a) the names ot the |ouiniils which aie published by the Publication Divi- 
sion of the Inforni.itioii Department, and 

(b) whether in view ol the changed tonditions after the wmi, (lovi i iiriient 
propose to replace the inilitarv peisoiuiel in tins Hcction wnth expel unu ed 
journalists and writers ^ 

The Honourable Sardar VallaMibhai Patel: (a) A statement has been placed 
on the table of the House 

(b) Onlv two officeis of the Puhlieaiions Division are Army Officers Orders 
for their release* fioni the Arm\ are under issue Tt is not at present proposed to 
replace them 


The following jo irnals aio jnihli 'n <l nvularlv bv tb« Public ation*' Division 

1 

Ajkil(lJrdu) . 

. fortiiiglulv. 

2 

Ajkal (Hindi) . 

montliK 

3 

Nanriilial {Unlit) , . . 

• inonthb (<>hildr'>n «> niagii'ine). 

4 

Hoydav (Kiiglisb) 

inonthh ( do ) 

5 

OtiwAid (KnKlish) . . 

. inoutlilv (woinon’s lU'Vgactmul 

0 

Foreign Review (English) . 

. iiioiiDih 

7 

Dunea (English-R'nnnn-ltidu) 

. monthly. 

8 

Dunva (Hindi-dujeraM) 

niontlilv 

9, 

Dunva (Englisli-Taind) 

inonthh 

10 

Dim\ a ( Engh di-Russi m) , 

. inont’ilv 

11 

DiinVci (Etiglish-(*liln >9i ) , 

. moiithlv 

12 

Dunva (Urdu Fuditii) 

. monthly. 

13 

Dunya (Engluh-Biimic 

monlhlv 

14 

indiiui Tiado Bulleiiii (Eng ) 

fortmehtlv 

*15 

Shaipnr (Persian) 

• inonthh. 

*10 

Aliang (Per-ian-Englisli) 

. inonthh 

17 

Al Nafir (Arabic) 

• inonthh 

18. 

A1 Arab i Arabic) . 

• mciithh 

19 

New India (English-CiiiUeso) 

. quarterly. 

20. 

Perspective (English) . 

• quartPi . 

21. 

India (English) 

. quarterly. 


*But we are disaontiniting Shaipur and Ahang with offoot from the 1st April 1947 
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Fxol. If. Gfr. Ranga: How long are these two officers to serve in this De- 
paitment? 

^ The Honourable Sardar Vallabhbhai Patel: Theie are two army of^cera, 
Captain Smith and Captain. Greaves Captain Smith is in charge of thO' 
liussidii section. He has lived many years m Asiatic liussia and has unnvalled 
knowledge ot the llussiau language and condilions Mr. Greaves was consoripi- 
ed dunng the war His profession before being called was of a printer land no 
has creditable knowledge of prmting and production 

DEMOailLISATION’ OF BkiTISH OfKXCEKS IN INDIAN AbIMV 

1250. *Mr. Manu Subedar: (a) Will the Secretaiy oi the Defeiin' Depart- 
ment please state the final position with regaid to the continuance in sei vice or 
demoliihsation of the British ofiicers m the Indian Army? 

(h) Has any auaiigi'ineut been reached with His Majesty s Covernment on 
this subject and, if so, nhat is it? 

(c) How mail} olhceis weie theie on the 31st of March, 1910 and how* 
many aio there non ^ 

(d) Hon many ha\e cxpiessed then w lUingiiess to stay and how iii.iiiy have 
expiessed their desiie to go’ 

(e) What would be the terms and conditions for those who will stay and for 
those who will be going’ 

(f) What steps line tiovoriiineiit taken in oidei to accelerate their replace- 
ment by Indians? 

(g) lion many men with tempoiavv service m llit Ainiv liave been given 
peimunent commissions and to how tri.un m«>ie it is pioposed to give during 
1947-46? 

Mr. G. S. Bhalja: (a), (b) and (c) Ho agreement has yet been reached 
with H M G m the U K and it is tnerofore not possible to make any definite 
statement at present 

(e) T lay a statement on the table of the House 

(d) No officer has yet been asked to say definitely whether he deaues to stay; 
or go, but a numbei have asked to be considered for transfer to the British Army. 

(f) This question is under examination by the Armed Forces Nationalizatiwi 
Committee. 

(g) Out of about 3,733 Indian Emergency Commissioned Officcers (£■•., 
officers with temporary service m the Army) who applied for permaneixS 
commissions, 1,060 have so far been successful The remainder are being 
interviewed, or are awaiting interview, by Selection Boards 

It is not at present possible to say how many more permanent commis^iblUl 
will be granted during 1947-48 as this will depend on the size of the post-war 
Indi.m Armv, which has not yet been determined 


STATFMBNT 

"N'nmljpr of BrC’sh Offloorn in tli«‘ InUiftii Xrmy 


r>«in 

British 

Officer!, of till' 
Tndinn Army 

British 

Offii ers of 
tlio BritiHh 
Servirc 
tt u led to 
till' 

Indi *11 Arim 

Tot il 


Rs 

Bs 

Rs. 

31st M' nil me 

Isas'! 

17,534 

32,729 

Ist Kebruorv 194T 

8,070 

7,583 

16,063 
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Mr. Vaftn Subedar: Saice the announcement was made terminating the 
political connection beti^een this ixiimtry and England m June, 1048, may I 
know whether the negotiations have been accelerated and when Government 
expect that His Majesty’s Government and they will reach an agreement as to 
the terras and conditions on uhieh British officers of thr Tiidian Arm\ will be 
peimiited to leave? 

Mr. O. S. Bhalja: Obviousl.x the question is linked up witli the lutuio ot the 
civil officers, and therefore until a decision is taken b\ the Home Depaitment as 
regards the futuie of the civil ofticers il will not be po^slblc to make anv an- 
nouncement about militaiw officpis 

Mr. Manu Subedar: In view ol the excessive coat- that thib couutiN h.i- tc 
.beai in connection with British officers in the shape of oveiseas and other allow- 
ances, passage money, training charges, etc, may T kiiow^ what eflFoitb OoMun- 
meiit are making to reduce this outside burden on this count i\ and eftect ('co- 
nomy which the Finance Member so badly wants? 

Mr. 0. S. Bhalja: That also is .i general question .uid the factors wliit li are 
mentioned apply equally to civil ofliiceis, and obvionsh the dci ision must apply 
to both classes of officers on similar lines 

Ptol N. O. Bangs: In what way l^ the retiiunent or letciition ot eivil offi- 
ces connected with the position of aini\ officeis''’ 

Mr. O. S. Bhalla: Biitish niihtaiv officers whom the question icfci*., aie 
also a Secietary of State’s siimk The\ are just like the other seiviies ot the 
Seiietary of State 

Mr. Manu Subedar: Afiart fio'n the general issue which the ITonoinahle 
Member says hangs on the otlici decision, may I know what elfoits au lx mg 
made by the Defence Depaitment to letieneh these officeis whose posts wen- 
created after the wax aiid did not exist before, and mainly with regard to the 
G H Q ? 

Mr. O. S. Bbalja: The process of retrenchment is going on continuously and 
I indicated the other day the “iim-down” m the G H Q which was effected and 
contemplated 

Mr. Manu Subedar Ma\ I know if the Honourable Member will gui* this 
House a statement of tlie success oi illsiueess which the department has nut 
with in the course of this process since the begiiimng of this calendar year, ; e , 
Jiiiiuarv 1947’ 

Mr. O. S. Bhalla: There has been satisfactory progress 
Mr. Manu Subedar: Will he not give us the particulars? 

Mr. O. S. Bhalja: I am afraid I must ask for notice of that question 
Mr. Manu Subedar: Will he give us the particulars before the Session ends ^ 
Mr. O. S. Bhalla: It the Honourable Member will put down a question to 
that effect, I shall try to supply the information 

Mr. Manu Subedar: Sir, the question tune is fast running out Arising out 
of this question is a lequest for infonigLalaon May I know why the Honourable 
the Defence Secretary is evading such a request? Why will he not place it on 
the table of the House in due course? 

Mr. O. S. Bhalfa: It is not a question of evasion It is a question of 
•observing the Standmg Orders of the House The Honourable Member shoul^ 
put down a question on this subject, or if necessary a Short Notice Question 
Mr. Ahm^ E. E. Jailer: It is always refused 
Mir. President: No 

Sreejttt Eohlni Kumar Ohaudhuil: May I know from the Honourable 
Member what qualifications are taken into consideration at the time of absorbing 
temporal^ men in permanent commissions? 
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Mr. 0-. S. Bhalja: They undergo the tests prescribed for the selection ol 
peiiuanent officers 

P<isT-WAR RECOXsTUrCTlON SCHEME FOR DlLBl IHOVIKCE 

1251. *Lala Deshbandhu dupta: (a) Will the SLcrehuv ol Hie Health 
Department he pleii-n<l lo sUte whetliei (lovei iiiiieiit hiive received any i)Ost 
war leeoiistuietion si heme foi the Ih’ovinee of Delhi, prepnied h;) the Chief 
Coinrnissionei ot Delhi i* ‘.o the leasons foi vvithlioldmg tlie same from the 
public of Delhi? 

(b) lfa«^ the Chiel t'oimmssioner been instincled to proceed with the scheme, 
if not, why not? 

Mr. S. H. Y. Oulsnam: (a) Yes Proposals foi post-vvai development have 
been rcci-i\ed fiom the Chief Commissioner It is understood that the Chief 
Coinmi'.sionei li.is .it v.iiious tunes loiiiimmicated his [iioposals to the Press at 
Ins \Mel\l\ pH ss eonteiemis and l)> piess notes and the schemes with which the 
loial bodies .lu diiccllv loneeiiied h.ne lieeii discussed Mith them He has 
hem .ishcd to plaie the piopos.ds heioie his \d\isoi\ Coiineil at its first meet- 
ing 

(h) The seliemes Ii.im h» eii geiiei.ilK a|>pio\td .iiid the Chief Commissioner 
has hem .isKed to woih out the det.nils 

Lala Deshbandhu Oupta: May I know if it is a fact that the scheme as a 
wlioli lias lUMi been published oi ne\ei been placed cither before any local 
bod\ Ol Inioie any ]>iess lonferenei * 

Mr. S. H. Y. Oulsnam That is miiLct 

Prof. N. O. Ranga: Whut is the objection? 

Mr. SHY. Oulsnam: Ceitam sclieuiLs ,ue not vt t tinal 

Lala Deshbandhu Gupta Will the (ioMiument now lonsider the desnability 
of piililislniii^ the SI 111 nil is it i.inu tioni llie Cliiet Commi'^-iionoi so that the 
piihlii opniion nin Ih asiutauud about it' 

Mr. S. H. Y. Oulsnam: (loveimnmt will await the opinion of the Advisory 
(’ouiK il hi tore pultlislimi' it 

Lala Deshbandhu Gupta: W'hnl is the total inionnt which has been allotted 
imd( 1 tlu'se posl-\\ai ri i onsinietion sebemes to be spent on the various schemes? 

Mr. SHY. Oulsnam: As f.u as the Dealt li Depaitinent is concerned, thj 
H]ijito\miatL ainciunt is >1 cioics 

Lala Deshbandhu Gupta: M.i^ 1 Know il it is a lact th.il. no more than 
lis 70,000 li.ue In en allotted undei the head ‘Education’ out ot five eroies? 

Mr. S. H. Y. Oulsnam: I am not lonecined with education 

Lala Deshbandhu Gupta: Will ibt ilonuui.ible the Education Member en- 
lighten the Douse on tins subject It beiug a cornpieheiisive scheme which deals 
with all d< pal tuH Ills it should lie possible loi the Honourable Memhei to give 
the inloiniation asKtd loi 

Mr President: It docs not aiise out of tins question Next question 

Ciani im; f>\-M\Ms in T'i-lhi WrKic'iVAT iti i-cr Fjctibs 

I’owh Hall 

1252 "'Lala Deshbandhu Gupta: Will the Honouiahle the Home Member 
be ideased to -t ue 

(a) w'h( (lioi < io\i iiinienl are .‘iw.are th.it .at the tnni ol the \uloi\ Cele 
bratious held in I’tidhi last year, the Delhi Municipal I’o.vn Hall wms hadiv 
burnt by the iioteis. 
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(b) whether it is a fact tliat the Delhi Municipality has claimed that th®^ 
losses sustained by it on account of the damage done to the Town Hall by the 
rioters should be borne by the Government of Jndia if so, Ihe action that has 
been taken m the matter, and 

(o) whether GovornTiient propose to compensate the Dellii Municipality to the 
extent of the damages suftered by it, if not, why not? 

The Honourable Sardar Vallabhbhai Patel: (a) Yes 

(b) .md (i ) A claim by the municipality has been rejected, ilie muiiicipaUty 
could luivc piovided against the loss whi^, since the damage was caused by 
sonic ot till (iti/eiis ol Dilln, it is naiimtablc to ask the general ta\-payei to 
leimbiiise and which the Aiuuicipahty is hnuiicially in a position to make good 

Lala Deshbandhu Q-upta: ]M.i\ | know il d is ,i tact that the Local Govern- 
ineiit li.ul opjioHod tlic idi.i ol Vietoiy Celebiatioiis and it was in spite of this 
th.it the proMons Goveriinu id imdtilook to celebiate tlie Victory, and was thus 
icspuiisihlc foi the drimagt done to miinitipnl piopcitj *’ 

The Honourable Sardar Vallabhbhai Patel: It nui\ be so, hid that dues not 
entitle the municipality to claim d.iiuagc loi the loss. < aused by the citizens of 
Delhi 

Lala Deshbandhu Oupta: Ma\ I know it the Honourable Member will take 
ndo ( onsideiatiou the luit that tiu iinaiu ml condition of the municipahty of 
Delhi IS lathci bad, and tlic\ bavt not lucii rcieiMiig an\ help from the Local 
GoMiiimcid wheiias the N( w Delhi Miini<ipald\ is piacticallv run bA the Gov- 
ciiiiiKid ’ In view of tins will Goviinmcnt reconsider its decision and make 
j,r)od the loss winch it has suffered foi no fault of its own? 

The Honourable Sardar Vallabhbhai Patel: Thu iinancml condition ot the 
Di Ihi Mumcipalily is better than the hnaucial condition of the Central Ooverzi' 
ment 

TIrLAYJNO op PEOI.RAMAIK OJ; SPECIAI. ImIJAN jKTEBi&T FROM TT S S R AND 
L S A By THE AllJmua Radio 

1253. *Lala Deshbandhu Oupta* Will the Honourable Member fui InEoim- 
ition and Brnadrasting be pleased to statu whether it is a fact that Govern- 
nient arc considciing the (lefciral)ilit\ of making ariangcineni^ with the 
I S S 1! , the (T S A <in(i (’Inna foi lela'ii* logelarlx from tin All-India lladio 
siu II ilMiis of llieii pugi’uni'i' mav Ik ot spefi.ii jidciust to Jmliin list ikT's’ 

The Honourable Sardar Vallabhbhai Patel: No such proposal h.ib been cou- 
"iddcil so far 

Lala Deshbandhu Oupta: Will (ioMinmcid considei the desuabihty of con- 
‘'ideiing such a jiiopo^.d now 

The Honourable Sardar Vallabhbhai Patel; Theie is no such lotuntion at 
piusent 

Lala Deshbandhu Oupta: Wh.d p.nticular objection Government has m 
considering <\ propoa.al like th.it’’ 

The Honourable Sardar Vallabhbhai Patel; Apart from fiuancial considera- 
tions theie is no such demand at piesent. 

Tntroditctton of Pavchayntf* in the Villages of Delhi FRoviNcr 

1254. "'Iiala Deshbandhu Oupta: (a) Will the Seciet.nry of the FI altb 
Department be plrnsed to state whctbei GoA^ernment arc aware of the demand 
made bv the inlnbitcnts of the nnal nrea« of Delhi, for the introdnetion of 
Panchav.its in the vill.i"es of Delhi Ihovincc A\al,h .i vic'\ to avoidincr unneces- 
sary litirntion? 

(b) Tf *,0 do GrvcinnienT nroposr to introduce a PanclniAat Pd' on tlie lines 
of the United ProAinces PanchaAnt Aet in the Gentril Legislature? 
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Mr. S. H. Y. Oulsnam: (a) Yes. 

(b) The Punjab Village Pauchayat Act, 1939, has already been extended to 
Province of Delhi. 

“Oeekn Bjblt ’ Sohmmb oi’ Delhi Imfrovbmehx 'iKUbT 

1256. *Lala Deshbandhu Gupta: (a) V/ill the Secretai^ of tlie llcuitl. 
Department be pleased to state whether it ib a tact that the Dehii Improvement 
Trust oi the Local Government have submitted any scheme popularly knowi' 
as the ‘gioi’n belt’ scheme? If so, do Government propooe to ley a copy of 
the seme on the table of the House? 

(b) Have' Government invited the opinion of the vane us local bodie-. ni tins 
mattei^ It not, do they propose to do so now and give an asbuianco that no 
action will be taken on the same without giving the House an opportunity to 
discuss it^* 

Mr. S H. Y. Oulsnam: (a) The Delhi Improvement Trust has under con 
sideiiition jjroposals for a green belt round Deihi, the intention being tli.ib 
this belt should be kept fiee Irom buildings except those roquued toi ugnoul- 
tural purposes and should be utilised for dairy farms and other agricultural en- 
terpiises reiinned to serve the needs ot the city The scheme has not yet 
been framed » 

(b) Under the United Provinces Town Improvement Act us .ippiied to 
Delhi the Impiovement 'j'lusl, altei liamuig (he scheme, will piibl’sh ,i iintiee 
calling toi objections and also send a copy of the notice to the Uhainii.in ol (iio 
municipal committee or notified area committee concerned asking for anv 
representations whieih those committees may have to make regarding the 
•scheme All representations or objectKMis received will be considered before 
a scheme is sanctioned It is not proposed to place any scheme which nmv he 
framed he fare this House but the Uhief ('oinimssioner will be asked to I iv it 
before his Advisory Council 

Lala Deshbandliu Gupta: May I know if it is not a fact that notices have 
ahe.id,\ been serv^ed on many vnllageiK m view of this proposed ‘green licit’ 
scheme asking thorn not to part with their lands? 

Mr. 8. H. Y. Oulsnam: No, Sir As far as I am aware no such notices 
have been issued 

Deshlnaadliu Gupta: Will the Honourable Member make enquineg‘> 

Mr. S. H. Y. Oulsnam: Yes, Sir 

Prof. K. G. Banga: Does this exception cover farm buildings and buildings 
of the farmers themselves also? 

Mr. S. E. Y. Oulsnam: Yes, Sir 

Supply op Filtkekd Water to ViLLAot^ in Piv ai ^ Faiv Arias in Di.ihi 

11266. *Pandit Sri Srislma DuU Paliwal: Wdl'tbe Secretary of the Health 
Department he nic.isod to state 

(u) the steps (lovernment have taken or propose laKe to supply fiHen d 
water to the villages situated m sfwage farm areas in Delhi, 

(h) whethei Government aa’e aware that the wells m these villages .at 
cont.iinmatcd by (he dov\ of sewage .nffluent which ic- hnn'r nfdired for irii'.a- 
tion purposes, resulting in the spread of cholera in these villages; 

(c) whether Government are aware tha( ahoui n v'^at nod t’nlf ago (la* then 
Chief Commissioner agreed to provide filtered water to the people of Okhla 
'likh.and .Tessola and about ten other vilkiges, and 

(d) the replv if any, received, to the note sent in *hi crnnecLioii tr (he 
Joint Water and Sewage Board? 

tAnswer to this question laid on the table, the questioner being rvhsent 
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Mr. S. H. Y. OiUsnam: (a), (c) and (d) A scheme for a piped water supply 
to the villages adjoining the area irrigated with effluent from the Joint Water 
and Sewage Bo^’s Sewage Treatment Plant has been sanctioned by the 
Boaul Matt*>-jiile have been ordered and the land rc 4 Uired for laying of the 
pipuliiiL'h IS being acquired 

(b) It lb lopoited tbut seepage through the subsoil has the eilect of altering 
the oliemio.il composition of the water m the wells, but no bacterial pollution 
takes jjI.uo aiid therefoie the contamination does not cau.se cnolera It is re- 
cognised li>)i\e\rr that a supply of pure drinking water must Do provide.l and 
the scheme will be expedited as far as possible 

Foodgrmn LiABnjTY or Cmii Atithokittbs re DEMOBiLTsrn Abmy Personnel 

1257. *Seth Oovmd Das: (a) Will the Secretary of the Defence Dcp.irtment 
plen<se state whethei (lovernnnont are aware that large numbers of nilitarv 
jiersonnel aie he^ng deninbili^fd ev» rv inontb** 

(!') Arc fiiWfiiiTnint aware tbit sueh personnel beeoTiie thn iiaiunt of 
civilian authorities immediatelv after their release from miht.irv ‘service'’ Tf 
SO, have any steps been taken by Gbvemment to ensure that foodgrains stored 
and eamiarkfd for them bv military authorities are made over to civiluin antl.o- 
nties it the tuTK of their denml-ilisation if not, why not*' 

Mr. O. S. Bhalja: (a) Yes. Sir 

fb) The food stocks maintained by the Armed Forces from time to time 
tike '£■(■(' til of the diinirrshing numbi'rs lesnltniT fn>m deinobi ' .'lion bv 
short, ordi'niv’' ot now supplies month b\ month 

Mr Ahmed E. H. Jafler: May I ask the Honourable Member whether he 
lb aw, II ‘ of thr' fact, th.it. many of these British officers Mheit 1he\ .ire demobi- 
lized leave India without meeting their liabilities to Indian merchants? If so. 
what steps do Government propose to take to see that the Bills that they owe 
to the Indian merchants are paid before they leave India? 

Mr. a. S. Bhalja: That clearly does not arise out of this question. 

ST'rviyoh of Wobks in titf Mirn arv FNCiNrFH>r S'im icf 

1258. *Mr, N. M. Joshi: Will the Secretary of the Defonoc Dep-artment he 
pleased to state 

(.0 wlietliei it lb a f.iet that tluio were sonu vieancies in Ihe posts of perma- 
nenl. Siirvevois of Works in the Military Engineering Service duruig the period 
1938-1946, 

(b) ivhetlun it is i f.ict that there were five Indian eivibaus holding perma 
nent po'-ts iii the dcpsiMnent who had become qudifMd fr.r [KMii.inint nuioinl- 
inent'! .is Siir'Pvom of Wo>lr«: during tbf period 1*^41-191.1, 

(c) whether it is a fact that they were not confirmed as Surveyors of Works 
until 1st April 1946 op the ^ound that the appomt.iicntb to the pentidnenu 
cadre weic suspendf'd until tbf end ot the War, 

(d) whether four British Civilian Officers who were rec’-uitfd during the 
war period weic appointed to the permanent ^adre of the Suiwvors of Works 
one voar before the Tndi.ms were confirmed, and 

(o) w'hother Government are aware that supersp<;sion bv British civilian 
officers has a<?— 'rselv affected the elnnees of promotion ns Deputy Snper’ii*-end- 
lug Riuvpvors f Works of certain qualified Indian officris and if so what siens 
Oovi rnin'^nt nronosr In tnk'> 1o leinove the ininstief done to tb(’ fuMv qurdified 
Iridi'u officers md n stoic U, them iheir proper position of sciiio itv'’ 

Mr. O. S. Bhalja: (a) Yes Sir 

(b) There were four Indian Civilians holding permanent posts who became 
technicallv qualified for emsideration for the appointment of permanent 
Surveyor of Works during 1941-43 and one qualified before that penod 
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L^aiU xViAU iUK 


(oj liio Lictb aie lliaO uicnii^oio oi lui . o.uiic vvciu bei\Uiy lu viajr.Jjy ui^ki 
L i.i II. ..u I. iia v^vii I ..b -.U.UUII& 111 iii.,11^ ol wiuUi, paiuoiuaiij^ o\oibi<ib 
c. .1 .. I . vtic iioi .a a pubiLioii iAj i.iA« tiic* lo^ujieu e vauiuiauoub to cnaoa 

li.i. ii u .jt L I uciauioail^ i^ua lui-a loi |iioiiifnoii it \*ao uicii-'orti ilt oiatil 
lli.u uio'.L u JiC'bCiina scivJii„ uadci ooialiuouB wlieie tlie^ wel'o UlUiblii to taka 
thu L \ tiiii.’] itiOUb .diuiilil UOL Ol £ 11.11 ilibLil L)\ lie ^-loiuol oil lu peiiiiaiiaiii .i£i- 
j lu .li u.iuia jaiuui L.j UiL'ijj ..nil n> a imio l.ivoiiialile pobilmii iii iiK'i.i 

jU; \n '.ii. "ii * ' li ai UiiiLii ' lb .i£)]joiMte i to the pi lui.iii at paubioa.iiilu 
^aiii;yi)i ol Woiks latlia One Civilian British Contract Otacei leciuited 
iluii.i^ 111 Lii j. ..V u.is lio\\..\i piJujMlt'd to an avail. ible vacancy in the 

p. Ill 7.1 11 no.. lA .i<«i‘tl)l(> t.ilu r III Sntvcyor ol Woiks lilrancli which is 

s]ii*iilii iJh iiiiLiiil ioi ii L il)soi| ijuii ol sii. li (■nnh ict ofiiccis onl> Depart- 

]i,i ii il ,1. hill SI .liii.ti s III ippointi'il to the peimaiunt pensionable cadre 

,iiid iioi to lu III , p nsion iblo i adre 


, 1 ’ ,1 I , , ... \ , V . II a i (d) 111 1 1 1 .. i.ii 1 I II if lh’[.iu\ ‘supi'i 

jiili ||.| . Sii\(>\iis 111 WoiKs I ' I .1 ’ nil 'n{in_ h)ii\.\oi ol W m lis i] po at 

juuits .1!' |iiaiMiilv Jii.uli bv sid vlion h.ised oi. technical qualifications, profes- 
s'liii ! .|) I'l I ' I, I Snr\i'\or o/ Wotks, leconirr'ciidation of fitness in fill 


Mr. rr K. Joshr M.i\ J r.sk . efbir it is i f.ict th.at the British officer had 

. I I I I <; I ' ■ ■ . . ' , ’ 1 

3ndi.ni ollutts wiie no! qqiointe 1 *’ 

Mr G S Bhalja: \o Bnlisn Civilian otncPr i been appointed to the 

P 1.1 1 , r • I 1)1 s 1,1 . , . Vm. ’ - .1) 

Mr. K. M Jo.$hi: TT<> m.n lu * So .ap2i<nMted .is Uv nsion, able officci but he has 
been .ippointcd is a Diiptv Sant oi ol Wo.Is Ti. > .. i,o i ' i il i ' 

were not appointed 

‘It G S Bhalja* 1 .nu afr.ao ih.ie js .i nnsappic honsion on tho part of m.v 
friend 1 1.1 four fiidi.i’i oIikims lofun '<] lo In i' o 'uin in, '• t i'IM" m* 


A I > I . • I . I I I . T . . , c f 


iJjd ‘Mr .'’iKldiq All Klian V. dl 

.lllil I i .1 I't m. , pi • M ' In ^1 'n 


liOiioin.ibh' Nr«-inl . for riiloiniition 


i' '1 In [n I. ' I It III \'. ''1ii\ . I.n.,'1. 11 nis 01. I'i'd, 

MU , 1 ul. .in d. 

) !■ illlli 111' s I |1 I ' lit,.]., to) lp))(i|ii.>i .) It,].. 

I'll nlii 'hi I I 1 i, > (li.L I I I lo hi I X .|' iL'll ilu d l.d 

I'l ' I I I II M I, .11 ., 1 ] if Pot '.I I not, ,irid 

u > ‘ dll' a . >M, . ( lool iii.t ’lis c 1 1 f Ik (• *o t' > I lu I ^ 

7 he Honourable bardar Vallabhbhal Patel: (a) 'P i decision to create thw 

’ . .1 ‘.I hen in July 3946 

fb) No 


(c) 'rhp usual qnalifie.itions of a Public Ktlatiow^ Officer, plus familmritv 
\Mt 1 i Rii'disb as vkII ns Indian conditions and affo-TF 


(d) The jiost was filled 3i\ diioc^ appointin.'m tne Dep.irtrnent .is it u.is 
consideied th it it was a suitable case for exclusii.,^ noin the pinvieu of the 
Federal Pnblie Service Commission 'Consultation by tho Govemor-Ocncrall 

111 I’l I tv a‘ 


(el The pav and allowances of the Pubho Relations Officer are as follows — 
(A Pi\ — Cl 200 per annmn in tin' se.ile of Cl 2fXl ,i0— 1,100 p, i eniini 
00 TToiise lent allow.anec — €300 per annum 
(in) Consolidated Addition (i e Compei^mtory Allowance) — £120 per annum 
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Mr. Siddiq All Khan; Arising out oJ (c), what are the usual qualificatioti* 
^ukI I 111 jicuiuoi ‘111 posioss iheni'* 

The Honourable Sardar Vallabhbhai Patel, iiesidi's the academic qualifica- 
tions ol <1 supeiioi t.ilibK', his qu.ililic.itions .we his contact with the press in 

1 iiei.iMil .111 ( uiil.ii « I I 1 ..' j. .li'ic iiLM)|.ie uul >\ liu u. ! 

i.iIm i I 111 . I l .n. II II i nj l.ni 

Prof. N. Cl. Banga: Was lie not distinguished graduate of Carahndgc 

I II \ it\ 

The Honourable Sardar Vallabhbhai Patel: He is 

Mr Siddaq AU Khan: M.i> 1 knon whelhei it is .i iact tiiat the matter was 
loteueil to Uio Koder.il I'ublii Service ( 'oinniission aftei the receipt of the 

The Honourable Sardar Vallabhbhai Patel: L .In not know 

1’H< 1) . C ' I N i I V. < ' N I 1 I I 1. • ' 'I f ' I N’t I till .1 ' ' 1 'I \ \ 

1P.60. ’’Mr. Ahrned E. H, JaJor; (.i) Will tin Jlonouiahlo the Fmance 
Member plonsed si ile il it is binding on tlio .isse^sees oi Income-Tax to keep 

.1 I i.Uui'.ii 1 ' t ) . 11 ^ |>1 liKii P I I u I II 'I |< gji o 'iKor ilo"i 

Ik e\|) 1 lilu.v ..nil io ))!oliuc Ihe same hi fore the Income-Tax Officer when 

okdl Ml, > 

\ii) li 'lie ii'piv to ]’(it t'O .ib</\e s 111 liii I'.iralui, im' (rovciinnent .iviHie 
tint ‘h* L'ki.iiv-I IN Oiiue.s insi^-t on assesses to produce such accounts and 
111 tile ( INC of Ihoso iissossoes who do not mainlam such accounts, the Incomo- 

I 'd . Ill ( (■'d Io ill. 1 ' < II I'l I I) I 'I' 'III •! , *1 (, 1 III O"' 'll I 

nicnt ’ 

II ')> I (ui M 111 II |.iO|Os (ii svi, iivf>iK<M c. Mil to insist on tli * 

I'M ' Ml ii.odiui. till II u( ,nu,s I 1 Min ■ iltli mo Dr longins?'- or th ’i 
do.msti LXp. inbtnii v\likh mo-l ol 'la .Io not in iint.i’n ^ 

Til 17" loiirab'.. lit 1 icquat Mi Ku'ui (i' i '.h i ]' n \et doi ' not 

I, I 1 I IIIM'III " , I I l-i .1 1 l,.lf |. II' M ol HI l.t' It ' 1 tr e'l- 

tm.lv to (lie .Tsses'-.'e s distrchoti to niiiiitiiU oi not to maintain anv accounts 

II ) Id , ' I I ' Il \ II 1 .) Il \ 11 ■> 111 MU. lined 'iiil w 1 lio it ica- 

‘•onahk (.nisc, Ihev .tie not pioduccd before the Income-Tax Officer when asked 
foi, .ipfuopii.ilc ai tioii IS t.ikcn under section'! 23 , 28 and .’ll of the Tncome-Tix 

^ I 

( 1 )^ Ineome-'I’.w Officeis ne lequiied to ask asscssees to produce only such 
'< ' '1 UI I II .1' o'ui .-lit .,1 .It- (i fl .dnn I 0(011,11' of 

We.'iUli) .IS (i) tilt \ have rc'jisori to believe the assessecs can convenientry pro- 

.'iici. ,nd ( I r MiMd.'i , me.'. Id tier.. , • i. . 

'' id*( UK of <he l.ilCi, riic nieie liu I 1h.it soiik' ol lie idounis nul 

'I I ‘ '(s eii'dl iia lie n it ’ loilini't’ is no1 Iin Hs(>lf .imi.dlx tn'i'i'd i, snfTi- 
c!( lit leison for d?shehe\in" Uu’ lei in lev of such of (he udi mis sf ,< ,>iTif nt,, 
clc , as are produced thnuph fadnre to produce accounts etc without rcason- 
I'nk' { 'I|,L' nmst ncei>s,milN involvf an idverse infeience hemp drawn repnd 
Ihi* Micnlv of Ihe retnins submitted hv the rsspssee 

fet The riovemment have no reason to believe that Income-Tax Officers 
hahituallv harass assessees by askinp for tbe production of anv accounts or 
^ I' T'liR nh’.’h tbm are sntrsped arr neither mamtained bv assessees nor 
I 'U hf' TircMared and furmsbe'"! bv tbem 

TVT. CthazanfaruUa ' Is tbe Oovemment aware that tbe accounts of 
mam assessees for excess profits tax have not been decided for the last four 
ve.ars ’ Is there any time limit to these Income-tax officers to get these pending 
' a SOS completed? 
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The Honourable Mr. Liaquat Ah Khan: The Income-tax officers are expect- 
ed to complete these asscs^-ments as soon as it is possible 

Haflz M. GhazanfaruUa: Is there any time limit ? 

The Honourable Mr. Liaquat All Khan: If any Income-tax officei is found 
not to be doing his woik energetically, then of course he is pulled up and action is 
taken 

Dr. Zia Uddin Ahmad: Has the Honourable Member provided m his mcome 
side lor the .iinount of the arrears ivhich the Dejiartment is likely to collect in 
1947-48 V 

The Honourable Mr. Liaquat All Khan: I thmk all that is given in the 
btatenient 

Pundit Thakur Dis Bhargava* I-, the II HK.ui.ihU Mi uiiui ,i\\ ii> .hit m 
Di'lln 't-ell < .ises ot 1913-14 have not \et been decided^ 

The Honourable Mr. Liaquat Ah S^an; I really do not know if this arises 
from the question put down? 

K:Cckss IhaojiiTs Tax Asstssfbs jn i^ihai'^d 

1261. •Mr. Ahmed E. H. Jailer: (a) Will the Honourable the Fmanoe 

Member please state the number of .issessoes who were subject to the Excess 
Profit Tax during the years 1942-43. 1943-44, and 1944-45 m Allahabad ? 

(b) How many assessments have been complclel under the Excess Profit. 
Tax in Allahabad during the years 1942-43, 1943-44 and 1944-45? 

(i) What are the dates of these as<iessment orders m each ease? 

(ii) How many of those who were asked to submit such accounts of peisrv' d 
belonging and domestic expenditme have pioduci'd them ’ 

(in) Is it binding on the assessees of Income-Tax to piodoce evidence before 
the Income-Tax Officers, to support the amounts of money invested for busi- 
ness out of theu private funds’ 

(c) How m.iny of these assessecs weie asked to pioduce ticcount« of their 
peisonal wealth and belongings and domestic expenditme dining tlie veais 
mentioned in part (b) above’ 

(d) Are Government award that many Income-Tax Officers while making 
assessments leject biisiriess accounts of assessees and cornpule piofits on flit 
rate ber.iiise in then opinion the amounts of cajuta) invcstn’cnf m ide b> the 
assessees toi c.irivuig on Iben bnsines-. arc ’^ot .upnoit d In proper md 
definite evidciiec, ,is lo tlieir i.ip.uiU lot nivi'-ticg such ciioiint^'' 

The Honourable Mr, Liaquat All Khan: (ai The number of assissecs liable 
to Excess- Piofits Tax in Allahabad in each of the three assi ssment years 1942- 
43, 1943-11 and 1944-45 was respectively eight, fourteen and sixteen 

(b) Tile number of Excess Profits Tax assessments completed m Allahabad in 
iach of Gie three yeais 1942-43, 1943-44 and 1944-45, was respectively two, 
Ihreo and three 

(b)(i ( 11 ) and (c) The information is being obtained and will bo laid on the 

table of lie House in due course 

(h) (ill) Information regarding amounts invested in business should ordinarily 
be a\ailiihle in the accounts mamtamed by an assessee Evidence in support of 
^bc figures given bv tbe assessee is asked for only in those eases where the 
Income-Tax Officer has definite reasons to suspect the accuracy of those figures 
The assessee is expected m such eases to produce the evidence called for if it 
f in his power to do so 

I'd) The business accountB would be rejected by the Income-Tax Officer in 
cases of the kind mentioned, only if, in his opinion, the failure to produce avail- 
able fvidenoe on the capital investmentB made by the assessee points to the 
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piobability of the accounts produced being incomplete. If the aBsessable moome 
ot the assessee cannot be ascertained Iroin the incomplete accounts produced by 
him the Income-tax Officer mubt compute it to the best ot his judgment, the 
application of a flat rate being one of the methods open to him for doing so 

0OV..BNMI-M' (UiMROL « VKB THF \V< MIN S M>D1CAL HyhVICE 

1262. *Prof. N. G. Ranga:Will the Secretary of the Health Department be 
pleased to state 

(aj whether it is a fact that the Womens Medical Service (W M S ) is not 
undei the (ioveinmeiit ot India as the Indian Medical Service but under the 
lontiol ot the Diitlerm hhind which is a qiiasi-pruate institution, 

(b) whether it is a fact that home ol the i’lovincial Oovcmnicnts ate think- 
ing of taking over the private hospitals and the Womens Medical Service 
personnel belonging to the Duiferm Fund and it so, on what conditions, 

(c) whether it is .i fact that the seivice conditions for the Womens Medical 
Service arc not on a par with those tor the Indian Medical Set vice, 

(d) what control the Government of India have m the administration of 
the 'Lady liardinge Hospital, Delhi and Dufferni Hospital, Simla, and 

(e) whethei Government propose to consider the advisibility of taking over 
thebo hospitals and also the Womens Medical Service ‘i’ 

Mr. S. B. Y. Oulmam: (a) and (c) Yes 

(bj The question of pioviiicialization of certain Dufferm Fund Hospitals has 
been under discussion between the Government of the bnited Provinces, and the 
Dutfoiin Fund Authorities but no dccihion has ^et, been leached 

(d) TJie nianugenient ot the Lady Hardinge xVledicai College and Hospital, 
jNew Delhi, is vested in a legistcied association The Govermueiit has no direct 
cont/iol but certain Government ofliciuls are ex-officto membeis oi the Go\einmg 
Jiody Theie is no hospital in Simla undei the coaiiol ol the Duffeiin Fund. 
'I'liere is a women s hospital known as the Lady lieadmg Hospital the medical 
superintendent ot which is usually a inembd ot the Women’s Medical Service 
(i()\ernment lia\e no duett lontit)! o\ei the institution but certain (Central and 
Provincial Government otficers are on the Governing Body 

(f) The Goveinmeiit ha\e no such proposal under consideration The Lady 
Hardinge Medical ('ollege and Hospital a’**' under the management of a register- 
t (I association and could not be taken over without the agreement, of the assocm 
tion The position is sirnilai in legaid to the Women s Medical Service The 
Government will howevei consider the suggestion 

Lala Deshbandhu Gupta: With reference to the reply to part (d) of the 
question, may I know if the Honourable Member is aware of the many com- 
plaints th.it exist against the management of the Lady Hardinge Hospital? 

Mr. S. H. Y. Oulsnam: 1 am aw'aro that tlieie aie some complaints but I 
have had no particulars 

Prof. N. G. Ranga: Do the Government of India give any grant to the Lady 
Hardinge Hospital^ 

Mr. S. H. Y. Oulsnam: Yes 

Prof. N. G. Banga: Then why is it that tho Government of India have uo 
coritiol over tho hospital nor have they any information abou,t the complainta 
that are being made against the administration of the hospital? 

Mr. S. H. Y, Oulsnam: Because detailed information has not been received 
from the persons who have been complaining 

Prof. K. G. Banga: Do Government receive any periodical reports regarding 
the admin istnition of the Lad\ Hardinge Hospital from the authorities concern- 
ed " 
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Mr. S. H. Y. Oulsnam: Tlie GovfimmMjt locoives the usual anuuul report 
Lala Deslibandhu Gupia* Will (J oven uncut coiibiJLi tlie advisability ot 
ap]ionitiiig bomo uiembeib ol this House to the Goveiniiig Hody o{ the Lady 
H.inlju^o Hospital ’ 

Mr. S. H. Y. Oalsnan. I'uiii aie aluad\ two meiiibeib ot this House on the 
GoNctnujg Ho(l\ oi tlio Ho-,pit.tI 

Prof. N. G- Ranga Will (iovcii.uu m lotisidu tin desu.duhty ol (loveiu 
r/i ‘ 111 itsiJi IjLiiig (hicell^ iipic'-Mitid oil tin Ho.ud ot Maiia;;i*iiiuit ot this 
Ijosiiit.il ‘ 

Ml. SHY Oulsnam. 'Ineii are a aiiiMl)i i ol (Jo\einimnt olliccis on the 
Lo.iui 

PrOi. N. G Ranga: Itl nhw oi »b.* lai l that the- (lovi inment officeis on tlie 
(io\iimn>: llodv an ii<n u •<|ioii-,il)lc m thi'u t-apK t\ is inenibeis of th it bodv 
to llii tiovc) Ill'll nl will ( J.wi mini ut loiisidii the <id\ isabihty of apiiointmi^ one 
Ol two liiiliin olliiiis on liili.ill oi llv (iovn.irnint to siivo on the Bonul of 
Manaci ’!'( lit (l tins li'is])it il * 

Mr. S. H. Y Oulsnam The siurgcslion will he cotisidi led 
Mr Manu Subedar Mav 1 know wlnthii the (iovoinment litive rec' iv'd 
an\ (oiiijiiamis lhat tin I’rnuipal ind Deputv I’ruieipal who are Einojieutis ire 
not 1 1 eating the othci nietubeis of the staff with consideration and arc harassing 
them 

Mr. S H. Y. Oulsnam: No wiittm cmnplaints, Su 

Mr. Manu Subedar; M.ti I know whethei in \iew of similar complaints 
winch well i iisi d and whose echo w is sounded in this Honse before, Govfm* 
nient would nol (leliien the iiiachmciv o' lonliol ovei an institution whose entire 
or wliosi M'r\ substantial part of the fin.niee Government themselves are con- 
tributing to’ 

Mr S. H. Y. Oulsnam: \s the (picstion h.is been Miiscd the Government 
will eonsidi r the inalter but tlu \ would like to haxe paitiiulais of anv tomplamta 
wliuli .ui\one ni.i^ lia\e in regard to the management of this institution 

b\Wo|rK InTVR'^sIs in rui \l)\ls RN ('«nN(rT. t-OR THi CiIIRV (kWls'li Nia 
' RI VI \< • - 

1263. ’^MlSS Maniben Kara: ( d Will *^lie Honourable the troine TVIernber 
please stite if it is a faei tb.it oiiK ehcled rnembers of Municipal (’oinmittees 
and oMiei local bodies m the i.spcituc ProMiices were given the I'glit to vote 
in the election to the Advisniv (’oiiucils for the (3hiP Comm ssioners' 
Pro\ itiees *’ ' 

(hi Is it .1 fact lhat no special constituencies exist for ii presentation of 
lalionr iiiteiests in the Miiiueipal Committees or local bodies whereas spee al 
coiistitui IK les have been provided for euiplovcrs' and eoinnu'ei.d iiitei'*sts 
(c) Fs it a fact that three seats on the Advisors' CohikiIs will be fllli d by 
noniumtions ’ 

(li) Have anv lepi esentations been in ide by labour org in s.itions foi n pre- 
si nUilion on the Conned’ 

|e) !>o (loveninieiit piopose to allot some seats to the repiesenta lives of 
lahoiii 

The Honourable Sardar Vallabhbhai Patel: (a) Yes 

(h) In Aimer-Merwara no special constituencies exist eithei for representation 
of labour interests or for employers and commercial ink^rcsts iii the Municipal 
Conninttees or local bodies In Delhi there la no special constituency for labour 
for anv of the local bodies but a representative of labou*- is nominated to the 
Dellii Municipal Committee there is, however, a constituency for ‘‘Registered 
Factories of Delhi” w'liieh elects one member for the Delhi Municipal Committee. 
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(c) iet» 

(<i) (jjilj Oiiu lubuur oj',auib.ituni ou the Indian i‘’uderatiou ot Labour, 
Dollii, liUb reprubcntcd in the mattei 

(o) jNoiinnations to tlio Couiioil have tdioady been inado Thi point will oe 
boiiie 111 inmd at the time ot the next nominations 

Lala Deshbaadhu Gupta: May 1 know the names ol tho pemons wlio have 
been nominated by the lionouiable Menibei to the Delhi Advjairy Council ’ 

The Honourable Sardar Vallabhbhai Patel: The normnaieci members are 

(Ij iUoliil Husbain Mahk, Lai -at-Law — Muslim, ( 2 ) Sardai Lahadur 

Said. 11 K.injit Smi,di -SiHi, (‘{) Di Ivhubiairi Ba|on i — Scheduled Caste 

Miss Maniben Kara: The Honomablc Moiuber s.iid that only elected mem 
beis ol the AJiiiiicip.'il ('ommittees and other local bodies wore given the light to 
vot. m the election to (hc‘ Advisoiy Councils Ma\ I know whether this distinc 
lion Is made only 'oi \uting pniposes or whether it is Kept ii]i in other matter-> 
as well? 

The Honoiuable Sardar Vallabhbhai Patei* The elected members alom> weie 
alluwid to \ote, bec.iiise (lun w.is a ^eiuial deSite that the voters should oi 
elected mennhers but theie was no u-stiiclion repaidmg the c.sndidates 

Miss Maniben Kara Will the hlonomalde Member consider the de-irahility 
oi doing iway with this distinction^ If a pereou has alre ich been nominated, 
he should be tieated on a pni with other rneri'bers of the committees 

The Honourable Sardar Vallabhbhai Patel. That distinction will not be made 
11' this Ilousi- Init outsidi Iheie is a demand lor such distinction 

Miss Man-hen Kaia I n-i H-.iikhil Im ih- •' 'm.il-on til it In- 1 )' I I -i-n . 
bv the Ilononialile Mernhc.i but all the s.mie will the Honourable Member -10% 
coijsidi I the (lesnahihtv of giving tlie same status to the nominated members 
because tlic trc)\crnment umkc*s the appointment after making all the necessary 
investigations icg.irding tlm dc'sirahility ot uominatrag a particular person’ Wdl 
the Honourable Member consider the desirability of removing th-s disqualifica- 
tion? 

The Honourable Sardar Vallabhbhai Patel: The nominated members ni the 
Doaid eiijov the same status as the elected menibers, except m regard to fran- 
chise so tai fis this Council s election is concerned But if the member who la 
nominated m the Delhi Municipal Committc'c teels that he has not got the same 
status as elected membws, he has to make a representation 

Sardar Mangal Smgh: May 1 know whethtr there is any member from the 
rui.il areas on this Advisoiv Council’ 

The Honourable Sardar Vallabhbhai Patol: Yes, there is a member who 
represents the rural aieas 

Lala Deshbandhu Gupta: Is it not a fact that the number of nominated 
membeis sciving on the local bodies in the B Ihi Province exceeds the number 
ot elected members and it was m view of this fact that the Honourable Member 
decided to restrict the right of voting to only elected members’ 

The Honourable Sardar Vallabhbhai Patel: Apart from their number being 
more than the elected members, the principal of franchise given to the elected 
members was generally acceptable to the pc*ople of Delhi 

Miss Maniben Kara: Will the Honourable Membei consider the desirabihty 
ol ies(rvmg certain seats us is done m the case of business interests and em- 
ployers in Delhi? 

Tho Honourable Sardar Vallabhbhai Patel: Tf the Honourable Member s 
suggestion regarding the reservation of seats is intended for the Delhi Munici- 
pality it 18 beyond the scope of the Home Department it relates to the Health 
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Department But if it is for the Advisory Council, I have already stated that 
when the next advisory council election will come up, that question will be taken 
into consideration 

Lala Deshbandhu G-upta: Will the Honourable Member please state as to 
when these Advisory Councils will bejjin to function? 

The Honourable Sardar Vallabhbhai Patel: Probably very soon 

PkK’E op St'^'AM coal IM PCHASIDBA' ''HE AtlTTTAHY at Ll< A\ tVlA ' I i F l< AND 
Allahabad for , Station Kuppla Uffuis 

fl264. *Muhammad Rahmat-TJllah: (a) Will the Secretary of the Defence 
Department please state what was the price of steam coal, per Ion, nurchasecl 
by the Military 'or their use at the Station Snpplv Departments at Lucknow 
Cawnpore and Allahabad, duiiiig the years 194.5-46 and 1946-47, and delivered 
at and stocked m the depots? 

(b) At what rate per ton was the steam coal issued to different departments, 
or to consumers at Lucknow, Allahabad and Cawnpore during the said two 
years ’ 

(o) Was coal purchased through the Coal Conti oiler, Calcutta and if so 
what rate per ton was charged by the suppPers, freight over railway Colliery*^ 

(d) What was the Railway freight per ton from colliery to stations at 
Lucknow, Cawnpore and Allahabad? 

Mr. O. S. Bhal|a: (a) The price per ton of steam coal purchased by the 
Mibtaty for their use at the Station Supply Depots was Rs 16-0-8 m 1946 4® 
and Rs 21-1-9 m 1946-47 This was the all India free issue rate and hence it 
was the same for Lucknow, Cawnpore or Allahabad 

(b) The all India payment issue rate applicable to paying Departments aud 
consumers entitled to draw coal from RIASC was Rs 39-14-0 m 1945-46 and 
Rs 46-14-0 m 1946-47. 

(c) All coal IS purchased through the Coal Commissioner, the collienes 
supplying direct to the depots No middleman’s commission is paid 

fd) As there was an all India rate railway freight to any specific railway 
station like Lucknow and Cawnpore was not taken into consideration while 
fixing the payment issue rate 

FxriT'sio\ m Patna (J'ihar) i Rnw ihe List oi< Fruadcastivo i \tions to 
Fst ABLI.S1I1. 1) IN India Drnjs’i. m,\t udi’t ykars 

1265. *Mr. Mada n d h a ri Sin^: (a) Will the Honourable Member for Infor- 
mation and Broadcasting be pleased to state whether it is a fact that he 
addressed a Press Conference on Saturday, the 15th March 1947 m wduch hi 
explained the details of an eight-year plan for the development of broadcasting 
in Ind'a? 

(b) If the answer to part (a) above be in the affirmative, what is the reason 
for the exclusion of Patna (Bihar), from the list of broadcastmg stations, to 
be established within the said period of eight years’ 

The Honourable Sardar VallabhUiai Patel : (a) Yes 

(b^ A station at Patna was sanctioned a number of years ago, and it does not 
therefore form part of the post-war programme This was made clear at the 
Press Conference As soon as a site for the station is secured, the work on ’ts 
construction will start 

Mr. Muhammad Nauman: What is the difficulty m securing a site there? 
The Honourable Sardar Vallabhbhai Patel: There is a difference of opinion 
and some dispute between the owners of the site and the Local Government 

•■^nsivi'r to tliif 1 the t.ible the questioner being s 
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Sri V. 0. Vellingiri Qounder: (a) Will the Honourable Member for Indus 
tries and Supplies be pleased to state whether Government are aware of the 
-existence of cement famine in the Provmce of Madras? 

(b) Are Government aware that 1,300 tons of cement are proposed to be 
shipped overseas from Madras by the Military Department and this has caused 
public resentment? 

(c) What steps do Government propose to take for stopping the proposea 
shipment and to divert the stock for the civilian consumption? 

Mr. M. P. Pai: (a) It is a fact that, owmg to transport difficulties acute 
shortage sometimes occurs in various consuming areas 

(b) My information is that the cement m question was cement imported b;> 
the Army for S E A C from Australia and that it was sent to S E A C at 
Singapoie under orders of the Arrqy 

(c) In view of the answer given to part (b) this iloes not arise 

Sn V. 0. VeUingiri Oounder: Are Government aware that owing to stop- 
page of work in the cement industries for sometime, there was much scarcity of 
cemeut leeently ' Can this shortage to some extent be met from the 
rriditary storage? 

Mr. M. P. Pal: This cement is cement purchased by the Army and also 
bought for antiy purposes and now being shipped abroad for use by the Artuy 
12 N » purposes for which it was bought The Government of India 

have no means of drawing on army stocks merely because there is « 
local shortage 

Sn V. 0. VeUmgtri Oounder: Did not the AmiA authonties take up the local 
cement also for construction of army quarters? 

Mr. M. P. Pal: To the extent that this cement is used b\ the Army the 
demand on local firms drops and an equal quantity is released ex-Indian produc- 
tion 

Sn V. 0. Vellmgin Oounder: If cement supplies are not cut short, these 
Jaige quantities of cement will be useful for the civilian population 

Mr. President: That is a matter of argument 

Mr. Manu Subedar: May I know whether it is not a fact that when the 
S E A C was in India am enormous quantity of Indian cement was used by 
them? And are they now trying to take away a similar portion which they 
bought here in contravention of the agreement made that all army surpluses in 
India must be declared and that they must be disposed of by the Government of 
India ? 


Mr. M. P. Pal: That was not the arrangement The arrangement is that 
army stocks would be reviewed on a global basis and only surplus which is global 
surplus would be declared in the country The Armv are not bound to declare 
a surplus here of what is excess to their Indian requirements alone It lias got 
to be a global surplus 

Mr. Manu Subedar: is it not a fact that s«‘\cral items which were required 
to be carried away from this eountrv for the United Kingdom were prevented 
under regulations mad» by our Goveimneiit as they were required in this country 
and if that is so may I know why an exception is being made iii regdrd to 
cement, which is so badly needed by the civil population, m favour of the 
S E A C who took away the civil population’s supply during the war period and 
Jire continuing to take it .nvay still’ 
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Mr. M P. Pai: Dunng tlu* pt-notl of the war India was used as a store 
li()us( (n imljtan lequin nu'jits mclu(lin<f icquiifments out-’di' India So 
the'sp sfo(l\s were not le.iJh built nj) here tor the puiposes of the ainiv 'ii India 
I hev Wire bui't np ioi the j)iii]joses of the arinv evuywhiie Theiefoie so long 
. tin ‘-e stocks of ( ('inent .ue utsed toi aiiru puiposes there is no violation of the 
eyn enient w'lth the Govemniont of India 

’’Ti JVIanu Subedar' Afiy I know whit etfoiN Govemnunt made, after thov 
ri ( 1 1' (.d tl, ' t* k '0.1111 fiom thi Soulbtrn Indian rbaniliet of Comineree and mav 
111 fidti the Af.di.is (toN'irunent to stop this eenic'nt from going out, and 

wh( ll.i 1 It li IS eoiie i,ut or wlu thei i( is still tleue*’ 

Mr M P. Pai‘ Vfost of the eemeiit has yone out T cannot sav how much 
IS Ic'ft III hind, but most of it has gone out But as I said hf'fore so long as this 
eeriK'nt is used fm uin\ pinpos, s we have no means o'" drawing on it 

M? Mail” Subedar* llivmg n”ud to tin unfoitimate Of currenee of this 

kind will Goveinniont idiqit some kind of poli< \ with te'^nnl (o items <ind 

artielf s whifli , If' bidK needf'd m tlu' eon'itr\ foi civihan reeuii einei’ts and pre- 
vent thf u going out under smular eiicumstances? 

Mr M. P Pai: VctualK the only item t(*gnrding wdiuh wi- h.ive made a 
dislmr lien rs non md steed It has been agiced that the stoeks of iron and sleel 
' dl !u -'Mi'Vtid in lh<' bgbt of tht AriUv’s It dim regnirements ‘ind wbatevp’' ii 
iio< rpfinin d m India would be dedited a surplus That is the onl\ commodibv 
* hiie fbi n' IS ,1 dffnitnre from the genei.il rule Tlv' Government of Tnd'a 
do not til nk- tint then' is a good enoiK'h ease for tnakmg a similai distinction in 
tin rns(' of cement considc’ing that onr production todav is perhnns generally 
almost .IS bnh .is it Ins becni right throu'rh the war and it is transport which is 
p sponsible for local shoitagc 

Mr Sasanka Sekhar Sanyal: Snue the TTonouiaMe Hemhei has referred to 
transyioit diffieultv ni iv T know w'hether there is any penodienl quota of railway 
M gons for li inspoit of c c ment from one place to anothei or is there anything in 
til" nitiin of prioiity*^ 

Mr M P Par 'Iheie is both a prioriti and ) cpiota 

Mr Sasanka Sekhar Sanyal: Ma\ T know wnit the Tndusiru's T>onartrneut 
have done liy wa\ of advising the Tf.iilwey Bopa. ment to make at least soma 
aiiioiint of wagon su])nh(*s available for the Iransj. »rt of cement’ 

Mr. M. P. Par. Sir as T said, there is a quo a .md a pnoritv If either of 
these lin ,il\s down i fbirik the ITononrable Membe ’’s question should be addresa- 
f 1 to tlie Ti.msport Meunbe r 

Mr Sasanka Sekhar Sanyal* Mav T know since quota .md prioritv have 
n ill\ bmkcii clown horn lime to time what special advice the Department of 
Indiistnes has tendered to the Railway Depaitinent for making good the disturb- 
.im e .IS a result of the breakdown‘s 

Mr. M. P. Pai: Wc merelv press for these wagons ]Mst the same w'av you 
do Blit Sir if inv TToncnirable friend wints an answer as to why the arrange- 
ments break clown he should address the Transport Alember 

MOTION FOB ABJOTJBNMFNT 

I imc M\nv s I M I’m ic \ oi. Dum Aomimsti! vi ion \c.\ins’i Misiim Pi i ss 
Mr President: I heve received notice o'" an adjournment motion ‘to discuss 
a dermitf' Tn.it<(>i of urgent publie imnoi*taiice vi/ . disenminative policy of the 
T)f llii iilminislr.it Win ng.iinst the Muslim press’ 

V b !(' it IS .ilmcist clear to mt .as to what the "Honouraldo Member has in 
niind 

yt (1 TJa'-m M-„ („,i, Xclkjw 

Is the Honourable Afembcr? 
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Mr. President: Mi >iaiiiiiaii L must point out to him that his motiou la 
v»'i\ v.c'iK Ho iKit stdlf in what tuspioi theie is this ihsorimination nor 
doiis li(‘ sf iti' sitii'i,* wl'u 11 llii policy lias staitcd L am piop.nc'd to him an 
opportunity of amending his motion, I do not propose to rule it out on the 
gtound o| \agni*iii'ss ‘hti 1 .nu m.dving this slatemeiit, so that Honouralile 
Miiiihi'is in fufijia inuflit laiovv th.i* i 1 tlh^\ do not conform (o ttu iiilts properly, 
1 shall he adh(iirv4 I0 what max appear to he a technic ahty and riili> out the^e 
inolioiis 'J'Ik oh|c( f oI he .ii<jf sppi ifit is that flic Goveinrneut inav hav chamc 
o' luun/iiig what 1 h< \ aic lalhd upon to < \[)lain and it is not h qiicstioi of m re 
technic alltv Theicloic' 1 nn just pointing out to th( IFo'Oin dih \f n' » t ; i) 
1! li( waiiis li'iK 111) ’ ixm ii cl. title I or fot -iili '- 1 itiititi" a p'opei moMon I am 
pic paud "o w. Ihc m n ika if he' pntM in a tnolion toiriorrow or on Monday 

Lala Deshbandhu Gupta (Dcdhi Gencial) Ts the discnmination mentioned 
IS 111 J.i\(,ui c)l I he Muslim picss or .igauist if’ 

Mr. President. \\h e'e \i.i it i<>, the llonomablc* Me mbe r will chinfv (he whole 
1 ha\' insj 111, tied his .dtention fo a vciv s' nous '■-horfcommg in his 

motion 

Ml Ml himv u’ ’^Jiurran ll'.Uin md Chnli \ c-p e nm ()i -.a M"' .1111- 

•"■'d.ni' 1 Mill gi itt fid (o \cni Sir Hut 1 will just lead out ihe naitic-ular 

Jioition (o winch 1 icdc'r 

Mr President: Older order 

Mr Muharanad Nauman- In th.it c.'se 1 will n-d'.ift the motion 

The Honourable Sardar V.dlabhbhai Patel (Home \rember) Are wo to infer 
fhi suhst.oic I from the iii'Wspapei oi jioin the* motion’’ 

Mr President: \s I hav pointed out. to the Honourable' Meuibei there was 
(liK dell 1 1 in flu 1110(1011 and (he lietfc r course foi bun would be to redraft his 
.idjoui mile lit uiolion 'i’ln onl\ thing 1 c.ui do to help him would he to w.iivi 3 
file ground of iiigetiex .is In- his mtiocluced the matter at tlic' very first oppoi*- 
tiiintx .iiid I woidd not lilse to lulc tl out ineieK on ac c*ouul of the defect in the 
tc im MS 1 feel c le< r as to wliat he wants 

Mr Muhammad Nauman' Thanh you, Su I will move the adjournment 
Tnc'tion on Aloudav f will piopirlx dnaft it m th' words which vou require 

Mr. President' \ot in the words which I require 

Mr Muhammad Nauman: I mean m the words m which it should be 
drafted 

Lala Deshbandhu Gupta: Let the Honovuoble Membei also make sure of hia 
facts 

Mr. Muhammad Nauman: I am sure of the facts 

Sardar Mangal Singh (Kast Punjab Sikh' I hcjpi', Sir that you will take a. 
himiLir attitude .md dcsil with cvcty othci .idjournment motion m the same 
maimer in which you h.vve dealt with this case 

Mr. President: Hm'u case will depend on its own facts 

The Honourable Sardar Vallabhbhai Patel: I just want to ask whether the 
lu’gi'ncy will l.ibt til) Moiidax 

Mr. President: ddi.it will he* foi him to eoiisuler 1 do not bind myself for 
all c.ases in futiiie As I said, I could sec from the pubheation of certain corre' 
pondence in .1 morning papei and this motion th.it there is connection between 
the' two Hut liN motion, as tabled, is quite out of form and therefore I am. 
showing him this latitude 



ELECTION TO DEFENCE CONSULTATIVE COMMITTEE 

Mr. Piesidsiit: I have to inloim the Asbeinhly that upto 12 noon on Monday, 
the 24th March, 1947, the time fixed lor leceivmg nommationb lor the Defence 
Consultative Committee, iouiteeu nominations were received Subsequently 
two members withdrew' their candidature As the nuinlier of rernainmg candi 
dates is equal to the number ot v.»caiicies, 1 declare tlie following members to be 
duly elected to the Committee lor the financial year 1947-48 

(1) Ah basdiika Sekhar Sanyal (2) Sardar buijit Smgh Majithia, (3) 
Colonel Kumai Sliri Eimm.itamhji (4) Di O V Deslimukli, (jj Diwan Chaman 
Lall, (0) Siidiii Jogendia Singh, (7) Shri Satya Narayan Sinlia (8) Mr C F. 
Lawson, (Uj Eliwaja Nazimuddm, (10) Mr Siddiq \h Khun, (11) Captain Syed 
Abid Hus‘'aiM and (12; Saidai Mangal Smgh 

LLI'.CTICN TO STAxNDlNC COAIMITTEE FOlt HOME DEPARTMENT 

Mr. President: 1 have to mluim the As'jeinbly that upto 12 noon on Wednes- 
day the JOtli Alauli, 1047, tlu time lixed lor leceiving nominations for the 
Staiidiiig Coniiiiittee loi the Home Dcpaituicnt, eleven nominations were receiv- 
ed Subsiqueiitly oiu iiiciiibe) vvitlidiew his candidature As the number of 
remuiiiing eaudulatts is I'qu.il to the number of vacancies, 1 declare the following 
niemlieis to be duly eKited to the Conmnlb'c for the financial year 1947-48 
(Ij Di P U Solaiiki, (2) Sii M K Jimachandran, (3) Lala Deshbandhu 
Cupta, (4) Mr N \ (ladgil (a) Sri \l Auanthasayanam Ayyangai, (0) Shn Sn 
Praka-^a (7) Mi t P Lawson, (H) Mi Muhammad Ismail Khan (9) Mr Siddiq 
Ah Khan and (10) llaji MhIus Sattai Ilaji Ishaq Seth 


EM A TION TO STANDING (.OMMITTEE ON PILGRIMAGE TO THE 
HEJAZ 

Mr President: 1 have to niloim tlie Assimbiv that uplo 12 \oon ou i’liuis- 
d.'iy, the 27tli Man h, 1047, the tiiiic ljxe«l loi receiving nominations foi the 
Standing Committee on Pilgiimage to the lloja/, live nominations were received 
As the number of candidates is equal to the number oi vacancies, I declare the 
iellowing memluis to lie dul\ elected to the Committee 

(1) Syed Ghulam Bhik Naiiang, 

(2) Mr Tanii/iiddin Khan 

(3) Mohammad Aimr Ahmad, 

(4) Mr Mohuminad M Killedar, and 

i ")) Kh.in Abdul Ghani Khan 

1-;LECT1()N 'I'O the standing committee for COMMERCE 
DEPARTMENT 

Mr, President: I liavt li> mloim the AsM-inblv that vqito 12 \ovai on 4'luusday, 
th( 27tli March, 1947, the tune fixed foi lec'eiving nominations for the Standing 
Comnntlee for tlie Department of Coininerce ten nominations were received 
As the number of candidates is equal to the number of vacancies, I declare the 
following nitmbcTs to be duly elected to the Committee for the financial year 
1947-48 

(1) Mr Yusut Vlidoola Haroon, (2) Mr M J Jamal Moulcen Saib, (3) Mr 
Ahnu'd E H Jaffei (4) Khan Abdul Ghani Khan, (5) Sardar Bahadur Captain 
Sardar tlarendra Smgh, (fi) Sreejut Bohini Kumar Choudhiiry, (7) Mr Knshn* 
Chandra Sharrna, (8) Mr Ananda Mohan Poddar, (9) Seth Sukhdev, and (10) 
Ml Leslie Gwilt 


( ) 



ii^A^CIjbj liXijLi—contd 

Mr. President; The House will now proceed to consider the Bid to give eifect 
Lo the linuncial pioposalb oi the Ccutial Goverumeut, ior the yeai begmuinti on 
the Ibt day ot xiprii Iy47 The quebtion ib. 

‘ That dauaes 2, 3 am' 4 t>l<uid pait ot the Bill ” 
liie motion was adopted 
t l.iUbob 2, b and 4 weie added to the Bill. 

Mr, P. J. Oiifflths (Absaiu European) Sir, I move 

“That lu dduac 5 ol the Bill, la the Second Schedule to the Indian Tariff Act as inodi- 
hed b,. the Bill, item 5 be deleted ” 

1 do nob piopobo to niaiie a detailed bpeecli at tlub btage Duiiiig die liib- 
oubbunib on tile Btidgeo 1 made cieai objection to this paiticuloi din y t 
tried to make it clear at that time that m objecting to this particular duty 1 was 
not speaking paiticuJuriy on behall ol the tea industry We aie not paucu- 
lail.v CoiKeined with its immediate etleot 1 am lar uuue concerned with the 
acccpiaiicc oi what bceius ho me a veiy doubttul and jiositnely inulesn.ibie 
jirmcijjle i liold that oxpoit duties is an impositiou ot donbtiiil wi'sdom 
They unite retaliation Liider ordinal y circiimbtanues tliey might well bring 
robliiotioi' in inaikets The fact that they cannot do so <ii present merly 
iMf)fs fnim (he geiieiaJ shoifc.iy'c ol coiiiiiiodities .nid in Ih s (ase lioiii (he 
general shortage of tea m the world It does seem to me that for this country 
to take advantage of that Kind of sliou-age is not jinlih-'d I 1 now otinn coiin 
111 ‘s nave done it Thev are wrong I do not tiiink we should accept n wrong 
piiiK i])lt hc'( mise it has hepn ucepfed liv ctilani olliei oniiiitnes I do not 
piopose to rhlihj on this T content myself with merely moving the amend- 
ment 

Mr. President: Does the Honourable Member wish to move the second one 
also ^ 

Mr. P. J. Griffiths: Yes, if the first one fails 

Mr. President: The Honourable Member may better move the second one 
also The deb.i^c might la common to both 

Mr. P. J. Griffiths: I move 

‘‘Tli.il in claubc 5 of tlie Bill iii the .Stsond Sdiodulo to the Tn<li.in Tariff Act as modi- 
fied liv the Bill in item 5 foi the words ‘four annas’, the words ‘two annas’ be substituted ” 

Ni sjaccli is nocfss.irv 1 move tins in c»isc tho hist one fails 

Mr. President: Amendments moved 

“That in clause 5 of Uio Bill, in tlio Second Siliodule to the Indian Tariff \it as modi- 
fied by tho Bill, Item 5 be deleted ” and 

“That m clause 5 ot the Bill in Second Schedule to the Indian Taiiff Act, is modi- 
fied by the Bill, in item 5 for the words ‘four annas’, tho woids ’two annas’ he substituted ’’ 

Prof. N. G. Ranga (Guntur cum Nellore Non-Muhammadan Kiircd) 1 

oppo.e these .amendments I cannot agiee with my Honourable friend s 
reniaik lu regard to the advisability ot imposing evport duties on anv ooinino- 
dities He wains us .ibout .my possible relali.ilion but I would like him lo re- 
member that 111 leganl to te.i his own coimtiv, England imposes a \erv luMvv 
impoit dntv and thus deiives a \eiv large .unonnt of revenue nid ^his is ,i 
eominoditv for which theie is a very gro.it dem.md not onlv now but. in ind mirv 
days of peace and a commodity on which the importing countries — ^both their 
businessmen and their revenue collectors— make bngo profits as well as re 
venue and I do not see anv reason why India .and the Tnduin Govetno'ent 
sbonld not try to derive some revenue bv imposing tins export dntv T dc not 
( 2630 'I 
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[J’lol N G Uanga J 
tliiiiK tills iiulustj^y jh, going iu bi iiit in . uy at all Ou the other hand the 
iinlii-viix Is Will IS uiL (* )\ei Him III \\ 11 be beneliled In .i ilut\ lilvi' tins 

J li / < I I I Uj I II I ,1 I l.l||l I >1.11 III l III I ill l u,l \ 

Dr. Zia Uddin Ahmad (Umtofl Ihovincob Southern Divisions Muhammadan 
hui.il) 1 sliouJd JiKl to know iiom the niovei of- this amendment on whom the 

111 'III 1 1 I K M I >'l I I I 1 I I 'i ill li I III II I I ll ' ^M)W I I . I (I I III h (I 

(lielli II I I I ■il''iiil|i s I I 'll Iiiiil'ilis 1 ,) 1 , 111 , Ills! Iiriu <1 iiiU'n 

til I t , I I 1 , -'I. I- I ll ' will .1, I. . ,, |„, 'I, 1 1 I 

I , 'i \i I 1 II " I l|l' Mil liji [i( III I I iliiill 

The Honojrable Mr. Liaqnat All Khan (Fmam e Alember) My Honourable 
fiieiul Ml (iiitnihs li IS iimved his fii<5t atiurndmint on a matter of principle but 
his sc oiul I'lH'i'ili 1 lit wlnih he has ,'ho moved f.tlsifies that piinciple foi which 
lie si 1 ] ils license if the expoit (liit\ of 2 aiiii,i.s is |usbifiahle, llieii ,i diitv of' 
4 ,11 n IS Is l'■•l) instill. 'hie 

TTi P (riihiths. M somethiiTj; is had, something lialf as bad is nnlv half 

a- 1' id 

The HoToiirable Mr. Liaquat Ah Khan: Mv Hononrable fnend thinks it 
!i"I I I, 'list it \> li .ilieet (111 (onsiiiner in other lOimliies Tliat sioui- to be his 
.iieiiinii'* I Slid w do niil like is i Mile to I *\ expot t dulic s but it is a 

1 I' ( \i ' 1 nni (i null's tei|i>n ' i \iia levemn Secondh tea is at piesent being 
p fl'ii'i' ii' iii'\ I ill,' Old < \ loll ( i\lon nas uot .i expoit d it\ of even 

h I ill', Him s it s .aboni (> anii.is per lb Therefore, I do not see an> 

n i>fM hi tii'^ (oiintiv sbeni'd not lx* biinfitid lix it 

W'f'i n ir.iid to Ills second amendment a'l that I would s.i-y is this VVe feel 
tl’.i* till ii’'\ III ' mills 1 not iMissiv ( oii-’di , mg wind llu ponnir, n ‘xtdoor 
h s . 1 |M I I n M ^ I I '.oiild liki to pout out th t we vu niivuie eM.iinlaui- 
]ih((s lot till onilstidfs tb.if are he iig nnpoi'cd -ido this (omdi\ uid mv 

iloP'iui '1 ’e hit lid s own eountr\ is charging miieb hi<rber prices than wbai, the'- 

,1 e j'um' Mu u Inti 1 do no' s >, reason \\]i tie Oovernmenf oi India 

s'lioidd 1,1)1 li \ \ till diilv md liv fo mile nj) sonn of th' loss wlmh w'' have 
tc I'um on i((0'nit oi llie^c Inpli piiees fh if we hive (o pai fo o^he' eountn s 
foi th Mipotl of nil lid otlici Loniiiic dif les f nnpose Ih' amen'hoenf 

Mr Fled dent 1 imf fhi fust imencluic'nt fiisf The 'prcstion ns 

I 1' I, III . . 1 .I'l'i r ,1' I ii'iib- 

fita li I'u I’.’l mil ''i !.c clcielcd * 

The riintion i, is nc'galived 

Mr. President* 1 now put Iho second amendment The question is 


I’be mol 'on w.is negatived 
Mr. President: ^J'be rniesfion is 
■ rh.it rldi, f 'i 'liTiil part of the Bill ” 

The motion -was adopted 
Clause was added to the Bill 
f'lan^ps f) and 7 were added to the Bill 

Mr President: Before 1 call Upo.r I’lmdit Thakiir Dxs Bharg'v.i to mo’, e 
his amendirients to the Schedule mav I point out one thing to him If T am 
mistaken the Honourable Member will correct me I find that amendments 
Nos *) f) and 7 on the printed list refer to the Schedule so far as income-tax levy 
]s poTicerned and amendments Nos 17, 18 and 19 refer to super-tax 

Mr. P. J. Griffiths: No 16 also 



I 1>. \N I-'IN \Nl fc. nil I. _04 

Mr. President: 1 am referring to the grouping He is havmg these amend- 
ments on the principle of having fu’ther facilities to the Hindu joint families. 
So, the piuieiple involved m all those amendments is piactieally the saiut 
The Honouiuhle iVfembei may theie ore, move all the three lunemlments (Noo 
5, G and 7), lo that the disc ussioii . auy be cominoii and ni.iy not be rep -abed 
■again 

If*' airj i'lnionit - ->)Kl ^ 

move y Iji 1^*“' );* ur" mow jjl 

Pandit Tliakur H-s Unargava ( Viiib.ii. I Divisut Nor- \l ub i.nm.iil.in) S.i. 
Viitli yuii pemiie&io i 1 want to move amendmei ts Xos 14 and 20 first and after 
that it i have .in ojipoitunity I m.iy move No 7 lalei r)ii 

Mr. President. L'iie Jlonour.ible M« mber miglit move U and 20 both 

i’'indit Tii^kur Das Bhargava* *^11 l iiio\< 

‘ I'n. i.) I’jO 1 \ ..1 0 S.luiliilo t. 0\1 1 ll o t .1 ) 1 IS 1 < I' 1 

i',,, „l,,t I, . 1 - 1 ., I iliu 11 . Oh . . ... «... m ..)» . 1 , ... .1 ... I . .1' ■ ‘ 

> , ''l imi.t 'uVl .. . .. u ....... . i - . . . 1, ' . 

r.H. .X \.l 1992 .l>.l H..I K. 'll... 

i .dso lug lo move 

111 it t.) I irl II ' .->1 iho S ee.lul.' t.i 1 ii Oil! .h. niON. .. '.l h' '< i .. i. I 

I.,.. xi fh... Ill ‘I. . I- ..I III I in'., ..nl ..| '..ml. • Ii l-ill 

I • >" ‘I' ‘ ^ ‘ r.ii ' ' ^ 

".is not levnt .'n.l iK' >1.).. .o.v iiKixt'. lu.i i ' ..m <li ..1 .... .. .1 

In. I , I III... I. . iv ‘..I .Ii.l I\ ..11 

Pundit lliikir Das Bliargava. ^^ll^e tlo-uni.bi. < . i Hn dn- 

iLfii.i I I 1 'ihkIii^I imi I. <t s.e .\|)peu(li\ (u these Dcb.il.s foi the 2.Sth M.ircli 
1017 i .|...||..!> '1 1 m l.ition g'ven la leu — /’if of D ) Su, 'lu. ob|.et of 1^,' 
.iinendmeiil is \civ simple ft n pnres that the pnvilive g.on to 
.1 niembi I i.f ..k I Pilivi.lid Hindu b.ii-uh n 1 * “"i < iioa 11 (1| ...i, im taken 
li.uK ind lu iii.i. 1)1 issess. d .It if hi' visa m..'. i''di\id'i.d I’ait 1 A n'.vs 

1.) !( |T I I 1 (iiMduil lliii.li lai.ln X 1 I'amiU, iinicgi'-tpud riiin 'I’ul otlipi 

.). . .11 I .1 i.'i.i,; ..11 .. .11.1 1 i-i. . i|.’. 1} f r.i.T i lit .ippLis 

Fndi'i ' s .1 m her of a lliiulii 'iiuliv d»_(l f.miiK should he t ixed as an 
individinl .Vlien Budget discu'ssion began 1 explained to th” House giving 
some firii.' bow an iindu.dot’ nm.lii f.mdv consist'ii * of one latlur and 
three sc h, th ar ineomc of K 400 (MX) have to p.ay ll* 302,000 as tax.'i under 
the pii } is s( lu me while m i son-TTiiKln family coin: ting of one fatliei and 
thiet sons eaeh liaving sepaiatn s.icomo of his owi aggregating Its 400, (X)0 will 
have a lialance of Us 1‘12,00G left as iiifome I max say lliat J do not beg any 
privilege from tbe House ff an undivided Hindu family whieh moludes Sikhs 
and Jams also 

I do not. want for any Jfmdu, Sikh or Jam or any member of an undivided 
Hindu family any privilege .vhich is not given to any other person This is not 
my purpose My purpose oj this amendment is that the unjustifiable hardship 
imposed inadvertentlv on an undivided Hindu family may be removed and the 
principle of equality and loiiformity in income tax may be observed I am very 
thanlrful to the House and to the members of the Select Committee on the Busi- 
ness Profit Tax Bill that they acknowledged the soundness of the principle 
which was discussed Oi reading the report of the Select Committee on Busi- 
ness Profit Tax Bill it will be found that distinction has been made m the 
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2b ’2 usaisLVUvi!. ^bStMULV 

LL’iiiidil lliukui Dab Dliaxgavaj 
diiiuUioub ot Abubemeut’ AbabeiULnt m the case oi an ludividuai or a firtxi 
and abatement m the eabu ol an undivided Hindu iauiily liave been clearly 
diheientiated The abatement in the case ot an undivided Hmdu family is 
dehned in Section 2 (Ij (c) thub 

la Ihc tabe ui an undividoJ Uiiidu ta'iii'^ two lukhy ul iiipett> In ollu t cayo 
one JaJdi oi layaea ' 

Aceurdiugly, Clovenmieut have admitted the amendment m the Seleol 
ConiiiiiUeL in fact, an undivided Hindu family cannot be coiibidered as an 
individual 1 should say regarding the acceptance oi this piuiciple that it has 
been sympathetically considered So fai as justice, however, is concerned it 
has not been meted out to an undivided Hmdu family I do not beg lor any 
kinduesb or geiieiosity in this case i only want to say that if the House has 
admitted its bouuducbs it should nut tax the Joint Hindu Tamily us sueh To 
give a piiviiege only wdl do no good except, ot course, that it will ease the haid- 
ship a little without doing justice to the case in tact, it is not known on what 
grounds the dralteis of the Income Tax Act 1860 placed ihe undivided Hindu 
tiunily on the same level as an iiidividiiaJ and on what basis they taxed such a 
lamily It is a pity that it cannot bo asceitamed as 1 have not come across any 
Jiteiature on the subject up to this tune I have carefully lead, m this connec- 
tion, the report of the Taxation Committee 1023-24 but lound no discussion of 
this point It appeals that an undivided Hindu Family was taxed on the 
ground that the people who were taxed uudei 1860 Act were commonly people 
who were traders and at the same time had mdustrial business Dut an un- 
divided Hmdu Family is a social umt and not an economic unit ol existence It 
cannot bo taken as a ‘'juustic pcison” oi as a ‘unit’ It is not a piolit making 
c-oiiLein iicoiduig to population lirahminit and ChamorH are two major sec- 
tions in the comriiuiiit\ There is a large iiunibei ot Jinilntiiii^ joint l.umlu-s ,md 
('Inniuu undnuled limihes and both these sorts of Hindu families are not 
tiaders Many of the membois ol this House do not know this fact but fortun- 
atidy oui Finance Member is not one oi them that he may be told such things 
He knows it fully well Ho belongs to a province wliorc' these affairs aic will 
known A thing which is so plain should not bo so much stu'ssed My submis- 
sion 18 that an undivided Hindu family can neither he said a Piofit making 
concern nor a Trading conceiu In Business Tax where a definition of an indi- 
vidual IS given it has been admitted for an undivided ITindu lamily that it is not 
even a partnership eoncein I want to diaw your altoution to a very important 
point that an imdiyided Hindu fnimlv has under no condition been acknowledged 
as a “juristic peison’’ It has been considered as an individual and a natural 
person A juristic peison is a person who has been given liy law the* status of a 
person An undivided Hmdu family cannot mstituie legal proceedings undei 
Civil Procedure Code Legal proceedings can only be instituted by a partner- 
ship firm Legal pioe eedincs can lx msiitiifecl under Older 3t| whieh idates to 
firms I assert, that an undivided Hindu family has not been considered a 
“juristic person’’ exeept for the pm poses of income tax I do not want to dilate 
on the sufferings and hardships homo by undivided Hindu families on account of 
[ncome Tax and Super-tax because all the members know them full well One 
of the members of an undivided Hmdu family works in Calcutta another in 
Lucknow and yet another in Lahore They live separately with their families 
but the presumption of Hmdu Law does not leave, them alone and they are 
considered an undivided Hindu familv Tf an income-tax officer desires he can 
lew tax on their collective income under the assessment order Leave aside 
nthei eases T will tell the House mv own personal experience We are four 
hrolhors Our father and each of us live separately Father is a public servant 
in Multan, I practice in Hissar, one brother is a medical practitioner m Tiahore, 
ihnd brother practised in another place and the fourt,h one is a government 
servant I appeared before the Income-tax Officer in 1914 I asked him whv 
so much tax was levied on me. My income is not so much I was assessed 
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inoie than Ks 10,000 as a Vakil I protested that the tax was too much He 
tlireatened me that he would include me with mjr father 1 replied that my 
fatlier’s salary was already taxed and we do not live jointly We live separately 
and have nothing in joint possession Brothers also each live separately How 
ChJi you treat us jointly At last I Uiought that discretion was the better part 
of valour and I kept quiet lest he actually makes an assessment on our joint 
incomes Hud he done that 1 could have found no redress eithei fiom the- 
Assistant Commissioner or from any othei Office although we were neither 
living jointly nor had we joint income Tn fact Hindus live moie separably 
th.ni others and thev CrtUiiot he called the rnembeis of a joint family, but if they 
die consifleied as a joint family the incomes of all the members will be collected 
. 111(1 taxed . 111(1 the memheis whose income .uc not tax.ihle will also be taxed 
and the rale of tax w'lll also increase This misery regarding undivided Hindu 
family is real and confronts d.uly the Hindus who live sep.irately but are forced 
to he(omi’ the memheis of a joint family When these Hindus place their 
gnevancos before an Inconie-t.ix Officer he resorts to str.xt.igeiu and tells theTii 
that they would ^.ive to gni' jiroofs under sections 2.) .ind '1?>\ that they weic 
living separah h and then it would lie left to the discntioii of the Tneorne-tax 
Department to deeide whethei they vve^re or were not imunbi'rs of an undivided 
familv I do not want to dilate upon legal loinplexities of a legal distinction 
before the Housi' I was glad yesterday to hear our Finance Member say that 
it WHS not good to go on pursuing a thcoiy We must be practic,il Tf you want 
to see ,i jiraotical instance T invite yom alt(*ntion to 102 PH 1880 which clearly 
s.ivs that ftiniihes deseribed as undivided Hindu families iii hooks do nob exist in 
Ihf Punjab Tn 1889 the High Court of Lahoie gave a decision that such 
families ns described in the Books as undivided Hindu families were not found 
in the Punjab Under this decision 34 PR 1919 was admitted as correct and the 
High Cour^ Punjab, once again, gave a decision that such Hindu families do not 
exist in the Punjab Today if a Hindu of an undivided faimly dies the mutatio i 
is earned out just like that of a Moslem or a Christian and when money advanced 
hv such a deceased is to be collected a succession certificate is obtained just in 
the manner m which such certificates are obtained for Moslems and Christians 
and the amount of Court fee is the same as for those communities When a 
Hindu dies his, death has no meaning according to Hindu Law theorv Separa- 
tion takes place merely at his wish Separation cannot take place by death 
Separation can only take pliue by partition of piopeitv UiKler the '‘luiirn- 
stance T ask, with due defeieiice that in the face of bo many decisions of the 
Punjab High Court that there are no mulivided Hindu families m the Punjab as 
given in the books whv the tax is being levied according to ancient methods 
I tell you that it is not onlv in the Piiniab Sind and U 1’ are also m the same 
category If yon take into consideration other paits of India where the law of 
Daya Bhaq is in vogue then under theorv .ilso uudivuled Hindu faimhcs caniiot 
be taxed 

According to Hindu Law of Daya Bhaq the sous of a Hindu do not mhent 
their father’s property by the merit of biith The share of every indixiq^al is 
definite and ascertained Thus .u cording to theory each kind of the family is 
based on a different idea but foi the purposes of taxation they are considered 
one I do not want to go into the legal complexities of Daya Bhag and Mitah- 
fthera I will only explain one important difference Under Daya Bhaq .i sou 
has no right in the property during the life time of his father If that is so, why 
tax IS levied on such an undivided Hindu family in which even the share is nol 
ascertained? So far as the principle of Daya Bhaq and Mitdkahera is concerned 
there is nothing to show that an undivided Hindu family should not be taxed 
as a divided family In fact in a Daya Bhag family it is not possible to do it 
Under it the income of every member of the family is determined. Under Sec- 
tion 9 Sub-section 3, Income-tax Act it is not lawful to le'v^ tix on stieh joint 
properties but still the tax is levied on an imdiirided ' Hind'll' faxdilies. It is • 
legalh^esyl' Sb iar as Hindus under MHakaheta are concerned I have stated 
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real facts and reasons that according to theory which must have been formulated 
^thousands of years ago at present no undivided Hindu family of that conception 
exists Hindu Women’s Property Act piloted by Dr Deshtuukh and passed by 
the Assembly in 1937 was uguinst the piinwple of Mitakshera in its legal con- 
ception which IS that if a man of an undivided Hindu family dies his widow can 
inherit nothing from his property but now the right of leprcsentation is acknow- 
ledged and the law of the whole of India is changed Hence in the Punjab 
actoiding to custom in all the Hindu families the Eight of Eepresentation is 
found that if the father of a boy dies in the hfe-tiine of his grandfather the 
^grandson becomes an inhentoi ui the grandfather’s property and leccives the 
share of his deceased father No sou has the right to get the pioperty divided 
, during the hfe-time of his fathei which means that the son is not born with any 
•right to the property of his fathoi J understand the sumo law is current in 
hombay that no sou can get the piopeity partitioned in the life-time of his 
fathei 1 should thercfoie say that the undivided Hindu family of the books 
has become extinct No Hindu family now exists which tallies with the des 
ciiption given m Hindu texts ^ou may leave it also foi a moment 1 tell you 
another strange thing wheie the law does not desire to use the theory of undi- 
vided family it easily evades it but where it wants to make use of it mcieased tax 
IS levied under its cover This two sided policy is not fair T want to draw your 
attention to a principle in the Evidence Act called ‘Estoppel’ I should say the 
House IS “estopped” today because the House has agreed that the undivided 
Hindu family is not m any way taxable like an individual and this distinction 
between an individual and au undiMded Hmdu family has been recognized by 
all The sum of two lakhs of rupees proposed m the Business Profits Tax Bill 
docs not also do full justice to the undivided Hindu family In fairness every 
individual Hindu should be taxed just as his non-Hindu brother In any case, 
in the case of rich man tins dis'tmction has been accepted 

If a poor man has font sons and each ot them earns Ks 50 you take their 
incomes collectively in ordei to make it a taxable minimum that vou levy tax 
on the incomes of all making it a joint income It is manifest injustice You 
me piepared to give every convenience m the case of a nch man, but for a poor 
man you are not prepared to do anything With due deference T lofer the 
Honourable the Finance Member to his theory of social justice and to his yester- 
day s speech If there is no disparity in what he preaches and practices and if, 
what he said yesterday was his intention as I confidently believe it was I will 
show him that there is a glaring disparity which vou can remove and which I 
insist should be removed 

Mr. President: The Honourable Member may resume after Lunch 


'P^j^ Assembly adjourned foi ljunch till Quartei past Two ot the Clock 


I The Assembly re assembled after Lunch at Quarter Past Two of the Clock, 
Mr President (The Honourable Mr G V Mavalankar) in the Chair 

Pundit Tbakur Dae Bhargava: I was submitting for the consideration of the 
House that the Government when it suited them would not care for a legal 
theory here or there 

* Mr. W. M. Joshi (Nominated Non-Official) You were speaking in. Hindi. 
Pundit Thftkur Das Bhargava: Yes, T have just begun to speak in English 
because some of my friend told me that they did not follow my Hindustani. 

Mr. M. M. Joshi: Will you translate all that in English? 
f Pundit Thalrar Das Bhargava: No, I do not pronose ^ repeat all that. 
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Mr. President: It is not necessaiy to repeat. I might just state here that 
if any Honourable Member takes too much time ovei Ins amendment, the result 
of tlie agreement \ionld be that at H O’eloek there will be no further argument 
and all outstanding questions -will be jiiit to the vote Therefoie, in order to 
give sufficient time to all Honouiable Members who propose to move amend- 
ments, each Honouiable Member will be ns biief as possible 

Pundit Thakur Das Bhargava: I ptojuisi- to make one speech onh m con- 
nection with all the amendments wduch j am moving 

Hr. P. J. Griffiths: I do not wish to raise difficulties, but Sir, I was not aware 
of any agreement of that kind 

• Mr. President: The agi cement was that the first four days were to be ear- 
marked for general discussion — coiisideiafion stage — and today the clause by 
clause reading w'ould take place and it will be finished bv 5 O’clock. Otherwise 
all questions outstanding at that time will be put to the House and disposed of. 

Mr. P. J. Griffiths: Tt may not be possible to discuss all the amendments 
wbieb we propose to move 

Mr. President: The otliei amendments will be put to the House if the 
Honourable Membcn so wishes That is the agreement of the Patties 

Mr. P. J. Griffiths: If that is so, wnll you insist that this paitieulai amend- 
ment should be disposed of by a certain time? 

Mr. President: I will request each Honourable Member to dispose of his 
amendment within as shoit a time as possible This \ery amendment is coming 
up evfiy j'Cnr, and I believe even last year the Honouiable .Member who it. 
speaking now spoke on that at some length 
• Mr. P. 3. Griffiths: As far as we are concerned, wo will not speak on anv 
aiiuudments 

Mr. President: The Honourable Mbmbei maj sptak toi ,< short time, but 
on(^ need not go m details If we finish soon, then we h.ue other busmesb also — 
Supplemental y Grants I might read the agieoinent which ,was leaohed hy all 
the Parties foi the information of the Leader of the Opposition I stated on the 
24th March' 

‘•llefoie the motion la foimally rao\ed I might juat intoim the Hoiiae that I ,im inJoiinetl 
tliHt paities have agreed that the consideration and all the stages ot this Bill vvill be hnished 
li\ 5 pm on Friday the 28th March, and all questions outst.mding at that time will he 
pul to the House and disposed of ” 

Sir Ctowasjee Jehangir (Nominated Non-Official) Then there must be a limit 
o( time on speeches 

Mr. President: I am leaving it to the Honourable Members 

Pundit Thskur Das Bhargava: I was submitting that whenever it suited 
the Government, that accepted this or that theory provided they were abb 
to take the maximum amount of tax from people I will m this connee^*on 
refer you to paras 373 and 374 of the Report of the Indian Taxation ^iquirv 
Committee of 1923-1924 T do not want to read those portion#- By their 
perusal you will be convinced Sir that the Government themselves acc^ted 
that a member of the Hindu joint family can be treated as a divided person 
in respect of the realizit on of court fees^ Now, Sir a Bill was introduced m 
the last Session known a- the Bill to pmvjdo An the lov^'v and collection of duty 
m connection with Estates m British India, and I will refer you to Sections 
6, ft and 12 of that Bill to prove that the Government have accepted this very 
principle which I am submitting for their consideration. I will not read all 
these sections, but with your permission I will read a line from Section 5' — 

“Property of which the deceased was at the time of his death competent to dispose 
shall be deemed to paas on his death."- 
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According to the strict Hmdu Jaw death is of no consequence in a joint 
Hindu family. Therefoie my subinission is that with legaid to these t\NO mea- 
sures at least the (jO\eiiimeut have to accept the very principle which I am 
advocating foi tlieir consideiation That is not all The dithoiilty is that m 
this Jegisl.itioii lelatuig to the Income-tax Act the Government aie pioceeding 
on the principle of ‘Heads 1 win tails you lose’ You will be pleased to see Section 
25(A) ol the liieome-tax Act and theie it would .ippeai that whenever a claim 
IS made hv a rnetnhei of the joint Hindu faniiK that Ills fainilv stands disrupted, 
the Income-tax Collector has not to find whether there has been a separation in 
the legal sense because it is settled law and everytyro knows it that every Hindu 
canies his remedy of sepaiation in the hollow of his hand A Hindu has only 
dcclaie his intention for sepaiation, and he is sepainted at coidiiig to the nian\ 
inlitigs decided b> the I’livv Council But this piinciple has not been accepted 
b\ the Government and ihe\ have enacted that imlebs and until the partition by 
metes and bounds is pioved the paitition w'lll not be lecognized, but accoiding to 
these rulings paitition bv metex and bounds is not nocessarv I will iheiefore 
submit} that all along the line in the whole of the IncoiiiP-tax Act the joint Hindu 
familv 18 a losei As regaids llie effect of tht>sc piovisions 1 need not expatiaie 
on it too much Every lawver knows that tin sc piovisions in the Indian Income- 
tax Act have been instiumenlal in paititioning and disintegrating many families 
I am not enamoured of Hindu joint family, but I do not want that a fiscal mea- 
suie of this kind should dismpt the Hmdu joint tamilv nnnecessaiilv When- 
ever there is an occasion lot iissexsirient the seed for future litigation is sown 

In the end I would submir that it inav be aigued — it was argued, and I was 
just told bv an Honouiable Membei of this Hons* —that since thcie is some com- 
pensatory advantage to the joint faimlj system, it is not fair to say that we will 
take the advantages and not be liable foi the disadvantages -My ainendment 
show's that the advantage of Section 14(1) should be taken awa\ irom the 
Hindus And what is this (ompeiisatoiv advantugi In legard lo rich families 
vvheie tlieie is an income from the Hindu |oint familv and a sep.iiatc nicmher has 
a separate income, the advantage to the Hindu |oiiit family is th.it in regaid to 
the sepal ate income the income fioiii the joint tumily is not added on and for the 
pm-pose of the rate, it is not tieated as .m income I have not been able to under- 
stand the theoiv of this < ompeiisatoi \ advantage If a Muhammarlan iii Bihin 
IS killed by a Hindu and a Hmdu is killed by a Muhammadan m Bawalpiudi why 
should the man m Delhi think that he could not be justified m loving his brother 
of the differeiit religion This amounts to robbing Peter to pay Paul I am a poor 
man in the Punjab I want my own advantages and disadvantages What is it to 
me that a iich man iii Calcutta is benefited by a compensatory provision Fur- 
ther we know all the sections of the Indian Penal Code They all speak of 
‘whoever’ every peison. has to look to his personal gain or loss If a brother of 
mine was benefited at niv expense then even it would be no solace to me This 
compensatory advantage is iJhisorv There are verj feW families with both kinds 
incomes and then there is n difference in the rates merely, whereas we have 
more sympathetically towards a poor family I hope you will be convinc- 
ed that til.* uroviMon of the Income-tax Act operates very heavily The taxable 
miiiUjum is leduced in the case of a Hmdu to an amount divisible by the numbei*^ 
members If seven persons all labourers, getting Ks 20 /.lO a month .ir<» 
members, of a Hindu loint familv thev wnll be taxed, whereas the law docs no*^ 
want them to bw taxed The rent nvavoman nf my complaint is that the present 
law differentiates between a poor and a rich Hindu family and the' proviBions are 
more onerous to the poor Hindu familv compared to the rich Hindu kmily 
ana T do not understand how anv concession to the rich man would iniu'e to th’« 
benefit of the poor man In regatd to many other matters, this law is uniusfr 
111 the extreme ^ 
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T belive that I have subiuitted tor youi consideration enough to prove tiaat 
this 18 a case of a glaring discrcpancx All the requisities which should have 
been proved b> me for attracting thc"^ attention of the Honourable the Finance 
Member have been proved m this case Tins question has hot been raised for the 
tiiht time, though it will take a minute to dismiss the argument that a grievance 
being long acquiesced in need not be remedied I understand that the 'Hiriflu 
joint family is being taxed for a long time Even if the grievance is old, it should 
be icmoved all the more readilv and I do not think this argument should be ad- 
opted by the Honourable, the Finance Member This point was raised by me a 
very long time ago and the reply 1 got in 1930, 20th March, from Sir Qeorge 
•Schuster was 

“I am quite ready to admit that aa the law etands at present there are frequent lases 
of— I might almost say— injustice, certainly of hardship as regards taxation But I do 
*suhniit that the existence of these cases does not justify a wholesale alteration at the law 
without qarqful consideiation 

Sir, similar words were spoken by Sii Archibald Howlands on the 28th March. 
1946 He said 

“Fiom my shoit Bta«ly of this question, it seems to me thst there may be cases in which 
the ojieration of the law at present works haidly on a Hindu undivided family, 

I do lecognise that theie are seveiat cases in which as I say, the operations of the present 
law may be hard on a Hindu fsmilv ’ 

Unfortunately my party (Congress Nationalist) and I resigned from the As- 
sembly in 1980 and nothing was heard of this matter by me subsequently. I know 
that the reply will be that the Taxation Eiiqiiii , Committee is coming and tberc- 
foic we should wait tor it's icpoit hor tlu last twenty years it has oeen told to 
us that the nuutei should not be laised on the floor ot the House at the time ot 
tile Finance Bill and other steps should be taken In 1928 1 sent a Bill for the 
saiH tion of the (loveiiior-deueial but the sunetion was itfi>.ed and these tyventv 
yeai s have been taken by the Government to consider the matter, through every 
yeai thin question was raised from 1928 to 1930 I do not want to be told by t!ie 
Honourable the Fmani e Member that this will be referred to the Taxation Fn- 
quay ('omimttee at present iiotbmg can be done Thucfoie with a vieyv to 
meet this .irguinent, 1 have given notae ot scvcial amendments wduch appear be- 
fore vou on the agenda papei and a perusal will show that I have m the first 
olacc, 111 the amendments wliiih I haye now mo\ed, lequested the Honourable 
the Finance Member to agree that for the next year also a member of the Hindu 
undivided familv will not bo taxed in his capieitv as such but as an individual 
If that IS not acceptable, then there are other alternative methods I hate given 
a schedule for tax Even if that is not ai r^ted— hi cause it is the si hodule pre- 
pared by a person who thinks that a member of the Hindu undivided family is 
tfTxcd inoidinateU — 1 submit that it must ut least be admitted that no family 
consists pf less than two members, so that amendment No 7 ma\ be consuleied 
as a measure which gives the minimum relief I have proposed that a« m i ela- 
tion to the Business Profits Tax the amount of the abatement has been made 
doubly ns laige as in the case «>f an indi\idual bv the Select Committee The am- 
ount ot the total income and the tiguie about the amount of income for the Hindu 
joint family may be taken to be double of what' they are g^ten 
for the individual m the Schedules of Part T and Part IT It 
follows that the principle will thereby be accepted In every Hindu 
joint family there are not only two members There may Be many 
more But there cannot be less than two and therefore T will he satisfied 
that until the report of the Taxation Enquiry Committee comes before the 
House the Interim Government may be pleased to give ns interim relief This 
IS a ease in which the poor middle-class people suffer very heavily The rich 
people do not suffer as mueli because they have some compensatory advantage 
But the poor man has no advantage Moreover, it is a matter of securing 
uniformity of taxation I sav and T sav boldly, if the Hindu has got anv 
advantages whatsoever in his capacity as a member of the Hindu undivided 
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family, then take it awaj. As the nationals of this country, we Hindus shoulc 
be taxed like others and not unnecessarily put at a disadvantage 
Mr. PieBident: Amendments moved. 

“That to Part' I-A of the Schedule to the Bill, the following now Piovuo be added 
namely . 

‘Provided further that in the case of the Hindu undivided family each membei 
shall be assessed seiwiately and his total income foi assessment purposes shall 
deemed to be an income at which he would have been assessed if such member wa* 
not joint and the exemption mentioned in sub-section (1) of section 14, of th< 
Indian Income-tax Act, 1922, did not apply to bun’.’’ and 
“That to Part IX-A of the Schedule to the Bill, the following Pioviso be added, namely ; 

‘Provided further that in the case of the Hindu undivided family each member shall 
he assessed «ep.iiately and his total inootne foi assessment purposes shall be 
deemed to be an income at which ha would ha\e been assessed if such member 
was not joint and the exemption mentioned in sub section (1) of section 14 of tjie 
Indian Income tax Act, 1922, did not applv to him’'’ 

Sn S. T, Adityan (Madina and Harmmd cum Tinnetelly Non-Muhammadan 
liural) I ri&e to supijort these amendments T shall not take a long time over 
them My Honourable and learned ftieiul Piiiidii Bhmgava gave all the legal 
grounds that have been ordinaiilj urged foi and against It is generally 
supposed that the giound on which a Hindu joint family is taxed as a single 
individual instead of a number of individuals is on the analogy of a corporation. 
It IS true that there aie a few aspects in which it lesembles a corporation But 
on examining the grounds on which corporations are taxed as individuals you 
will find that the principles are firstly that there is a limited liability It is an 
advantage for a corporation and it is an advantage which a single individual or 
a partnership does not enjoy It is an advantage given by the State, it is a 
protection given by the law and therefore the State is entitled to tax a Corpora- 
tion a little more than an ordinary person Secondly, it has been also said 
that there is a historical reason behind it, namely that coiporations originally 
started witli a charter of the King as a special favour of the King, and therefore 
there is a historical reason for the taxation of Corporation There are very few 
corporations which aie chartered now For these two reasons it has always been 
said by people who support the corporation tax that the tax is reasonable, though 
it reallv falls upon the middle class people mostly As the Honourable the 
Finance Member himself admitted, the capital for the corporations come not 
from the nch men but mainly from the middle class men The point before the 
House IS how far in these two aspects a Hindu joint family is comparable to a 
corporation or a company Has it got a limited liability? It has not Has it 
got a charter given bv a King? It has not What is the special protection of 
law or of the state that it receives in exchange for this liability? A joint family 
may have 10 or even hundred persons as sometimes happens m the West Coast 
of Madras Presidency In the West Coast of Madras Presidency in sonie 
families there are as many as IDO persons living in the same joint family The 
income of all these persons will be treated «s the income of a single individual 
and taxed But there is no corresponding benefit to the family As my 
Honourable friend suggested we will be glad to submit to anything in order 
to be relieved of this liability If there is a liability I would suggest that there 
must be a corresponding advantage on the other side but at present there ia 
absolutely no corresponding advantage Therefore it is unjustifiable to tax a 
Hindu joint family as a single individual 

There is another aspect of the matter which I would like to put before tha 
House You know it is always a difficult question which arises quite oftai 
before the courts of law and sometimes before the Privy Council whether a 
family is really joint or divided It is a difficult question which can always be 
disputed from court to court It is not only a point of law or merely of settled 
facts Facts themselves can be disputed and the law itself can also be disputed 
on the facts When it is a question of disputable fact or law is it at all reason- 
able that a taxation proposal should have such an uncertainty about it? A 
point on which there can be dispute on appeal from coui’t to court up to the 
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Privy Council (because some families may be rich enough to go to the Privy 
Coimcil) cannot be the basis of taxation A taxation proposal should be definite 
and clear The authority who collects the tax should not be left in doubt. 
Where judges are left in doubt, wheie a judge’s decision can be easily c;hanged 
in the High Court or changed again in the Privy Council, such a point* should 
not be the basis, of a taxation proposal 1 hope the Honourable the Finance 
Member will consider this aspect ol the question and will accept the amend- 
ment 

The Honourable Mr. Liaquat All Khan: Sir, I have carefully listened to the 
speech of my Honourable friend Sfr Thakiir Das Bhargava As a matter of 
fact he has been putting forward this point of view on every occasion when he 
had an opportunity of doing so It will be recognised that this is a matter 
which conceins and affects the whole of Incoiiietnx law and 1 am afiaid it is not 
possible to consider this point in the Louise of a Finance Bill and decide a mattjr 
of this importance 

The Honouiable Member stated th.vt in 193rt the then Finance Member had 
admitted that thcie was some justification foi considering this matter and he 
had promised that the matter will bo consideied in due course But af^ei that 
my Honourable friend did not enlighten the House (hat this mattei was actually 
considered m 1939 by tins House when the lnr*ometax Amendment Bill was 
under consideiation Sn, J am not well versed in Hindu Law but I know that 
at that time when this matter was being considered by the Assembly this House 
had such eminent and outstanding lawyers as the late Mr Bhulabhai Desai and 
1 am infonnecl that at tune the opinion of the Hindu members of the House Wiis 
that there was no cas(‘ for making any exception in the case of a Hmdn un- 
divided family The Amendment Bill was passed by this House with the 
suppoit of the Congress Paity that was there m the House at that time 

My Honouiable fiiend has said that by the Select Committee accepting in 
abatement of 2 lakhs in place of one lakh in tJie ease of a Tlindu undivided 
family, this House has accepted the prmciple that Iheie should be u special case 
made out for a Hindu undivided family m the case of mcometax administra- 
tion First of all' 1 would like to point out to my Honourable friend, who is an 
expeiiencfc'd legislator and a capable lawryer that the acceptance of any amend- 
ment by a Select Committee does not commit the House to that couise in the 
least That Bill has not yet come before the House and therefore that argu- 
ment of Ins, to say the least, is piemature But even if that amendment had 
been accepted by the House, that relates to one special kind of tax which is 
quite different from the kind of iiieoinetax with which we are dealing now 

There was one point that was made out by my Honourable friend He said 
that the Tneometax officeis harass the Hindu assessees by assessing them to n 
veiy high tax and then thieutening them that if they did not submit to it, they 
will class them at, Hindu undivided families To suppoit this allegation my 
Honourable frieud had to go back 33 yeais to give an instance He gave an 
instance of his own where m 1914 some mcometax officer had assessed him 
luthei high and when iny Honourable friend protested, the officer threatened 
that if he did not submit to it, be would class my Honourable friend as an un- 
divided Hindu family All that 1 can say is this that no such eases have come 
to my notice since I have taken over office If there is any such case where an 
Ineometax Officer has not been playing fair with any Hindu assessee I assure 
my Honourable friend and the Honourable Members of the House that T and 
my Department will certainly enquire into such a case 

Sir, I do not think theie is very much that I can say at this tune except that 
I am 801 ry that I do not mind myself in a position to accept the amendment 
which has been moved As I have stated, it is a big question and it can be 
considered when the question of amendment of Ineometax law in this country 
comes under consideration 



2650 LBoiSLATivH ASSBMBLY £28th Mar 1947 

Pundit Thakur Das Bhargaya: 1 would like to withdraw the auiendment 

Kr. President: Both the ainendmeuts I suppose 
Pundit Thakur Das Bhargava: Yus. Sir 

The amendments were, b;y leave ot the Assembly, withdrawn 

Sri B. Narayana Murthi ((Janjum cum Vizagaputmn Non-Muliammadan 
Buial) Su, 1 beg to move 

“TU»t m Paifc (i) of tlie l’io\no to P»it I-A of the Schedule, foi the fiifures ‘2,500, the 
Sgiires ‘3,000’ be substituted ’ 

111 moving this .ancndinuiit 1 need not make a long oi convincing speech it 
IS a simple and stiaight proposition the basic principle oi which has already been 
lecoginsed by the h’lnance Aleinbei w'hen he proposes to raise the present taxa- 
tion level of incomet.ix fioiii Hs 2 000 to Us 2, .>00 According to the Finance 
ajeiiibei even incomes ol Jis J(X) a month arc going to be taxed while my 
.imeiidment requites that unl> incomes ovei and above Es 250 a month should 
^bt taxed A monthly retuiii ot less than Es 300 to be tieated as an income is, 

J tlnnk, a misnomer m these days of inflated prices If we compare the percent- 
,age of use m the price-level of the time when this Es 2,000 rninimurn was 
.fixed to the present day pnee levels, and if we demand a pioportioiiate rise in 
the taxation level we ought to have asked for the imniiniim taxable limit to be 
fixed at Es 4,(K)0 oi Es a, 000 But niy amendment is a very humble one, 
asking only foi an inerease of Es 500 over what the Finance Member has 
alieady accepted to show by way of concession Sir, the difference which this 
Concession will cost the leveiiues of the country is not more than Es 1 or 
croies which is nothing toi a (lovernment with a Budget of Es 400 eiores a 
year 

SJt. B. V. Oadgii (Bombay Central Division N’on-Muhammadan Hural) It, 
will cost Es 40 lakhs 

Sri B. Barayjuia Murthi: Sir, it will cost only Hs 40 lakli-^ Much has been 
said in the last foiu days in the course of the discussion for the pool as well aS 
foi the rich Sir, my amendment now seeks a lehef to the middleclnss men who 
in fact beai the binnt of the whole taxation burden of this coiintiy 1 appeal to 
,the Finance Member to accept this amendment with the same spirit of reason- 
ableness With which he has given a pinch of salt to the poor and all milk and 
honey to the rich ft is in that spirit that 1 move this amendment which is in 
fact suppoited bv almost all sections of this House T therefore appeal to the 
.Fmaiiee Meudier to accept the amendment with the same spirit of leasonable- 
uess with which he 1ms accepted the coinpiomise ai rived at between the Select 
Committee and himself 

Mr. President: Before I place the amendment to the House I should like to 
know whethei Mi Hiray wishes to move his amendment 

SJt. B. S. Hiray (Bombay Central Division Non-Miih«rnniaduii Euial) Yes, 
Sir 

Mr. President: Then I should like all the amendments to he moved to- 
gether so that the debate may be common I find amendments Nos 4 and No 
.*) in the supplementary list by Miss Kara and Mr Guruswami respectively are 
identical witli the amendment of Mr Hiray except that there is some addition 
in the amendment of Mr Guruswami 

Mr. S. Guruswami (Nominated Non-official) 1 wish to move niv amend 
ment 

Miss Maniben Xtsra (Nominated Non-official) I wish also to move my 
amendment 

Mr. President: Tt is the same and need not-therefore be moved 
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SJt. B. S. Hiray: Sir, I shall move my two amendments I beg to move: 

"That in part (ii) of the Pioviao to I’ait T-A of the Schedule, foi the figures ‘2,600’, the 
figures ‘3,000’ be substituted " and 

‘‘That in part U«) (») ot t*»e Pioviso to Pait I-A of the Schedule, for the figuies ‘2,500’, 
the figures ‘3,000’ be substituted ” 

Mr. Fresideiit: Mr Guiuswami may also move his amendment 

Mr. S. Ouruswaml; I beg to move 

"'I hat in part (i) of the Pioviso to Part I A of the Schedule, aftei the figuies ‘2,500’, 
the following be added, namely 

‘exclusive of deainess oi any other allowaiue gianted as compensation for incieased 
tost of living’ ’’ 

Mr. PresidBnt: Amendments moved 

(1) ‘‘That in part (i) of the Proviso to Pait 1 A of the Schedule toi the figures' ‘2,500 , 
the figuies ‘3,000’ be suostituted ” and 

(2) ‘‘That in paik (ii) of the Pioviso to Pint I A of the Schedule, foi the figuies ‘2.500’. 
Aho figuies ‘3,000 be substituted’’ and 

(3) ‘‘That in pait (in) (aj of the Proviro I i Pait I A of the Schedule, for Uie figures 
‘2,500’, the figuies ‘3.000’ be substituted ’’ and 

(4) ‘‘That in pait (i) of the Piowso to Pait I A oi the Schedule, aftei tlie figures 2.500, 
the following be added, namely 

‘exclusice ot deal ness oi any othei allowance gianted as compensation foi me leased 
(ost of living’ ’’ 

Th»*re are foui amendments before the Hout>e for discussion 

SJt. B. S. Hiray: Sir, last evening the Honourable the Finance Member 
gave us a long list of the relief he has proposed in his Budget I would like to 
request him to be more fan to the lowei middle class who is hard hit m these 
days We are all aware that this class who is drawing merely Rs 250 per 
mouth IS the hardest hit m these days In spite of the efforts of the Govern- 
ment to piovide lum w'lth all the necessuiies of life at conlioiled rate, he mva- 
xiably is driven to the black market for his uecessaufs of life Take an instance 
The cloth quota that is allotted to each head per year, which is hardly 10 to 15 
jards, IS insufficient aud therefoie he bus to resoit to the black market or for -i 
finer quality of oloth The foodstuffs supplied are unwholesome and are not 
sufficient for his needs There also, he has to empty his pockets by gOmg to the 
black market He has also to pay very high lents m spite of the rent laws of 
the nation and of the various provinces He has to pay very high charges for 
ehe services he is required to utilise Owing to all this, be finds it difficult to 
meet all his needs and theiefore this class of people requite a lelief, I mean the 
lower middle class which has no other income on which they can rely I would 
■^erefore request the Honouiable the Fniunce Menibei to concede this much 
relief 1 know this will cost him nearly 40 lakhs a yeui but considering that this 
IS a class to whicli lelief is most needed, I hope be will aci ejit this amendment 
He must keep ni mind the fact that this is the onl> class which cannot evade 
tax This IS a class of people who can neither beg nor steel Sir 1 hope the 
Finuuce ,Mcmbci wnll accept the amendment 

Mr. N. M. Joshi: I rise to support this amendment Ordinarily in India 
whcMi the average income is about Rs 100, a sum of lis 2,500 niav not be 
regarded as too small and in ordinal y times when piues weie noniial I would 
have certainly agreed to have some income-tax on a sum of Rs 2,500 but we 
are not living m normal times Puces have gone up three tunes and the cost 
of living index for all India is somewhere about 280 or it may be slightly less 
At such a time an income of 2,500 is certainly too small for the maintenance of 
a family I am also emboldened by the fact that the Finance Menib£>r is to mind 
in a mood of generosity He has acce])ted certain proposals which will cost 
him a> great deal and if he could accept proposals for cutting his income com- 
ing from very wealthy people, he should certainly not hesitate tp accept a 
small reduction in his income, which will resuHi by his acceptance of this 
amendment I therefore feel that one Honourable Member will show his gene- 
rosity to these classes of people who deserve this consideration 
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I would also like to say a word ui support of the amendment moved by Mr. 

- (Tuiuswami His object is that the dearness allowance paid 

» to the working classes and to clerks should not be hable 

to be included in that part ol the income which is to be taxed 

for the income-tax I think ' the proposal is a very reasonable 

one, because the dearness alloi^ance is not really paid ^o increase 
the man’s income but to compensate for the loss which he is iiicimin" I 
would like the HonouiabJe Membei to remember this, that the dearness illow- 
ance nowhere is paid to such an extent as to bring the normal income of a 
man to his prewar level As a matter of fact, the Honourable Member him- 
self as Finance Muiistei comes in the way of the employer giving laiger dear- 
ness allowance because to that extent his income fioin the income-tax levied on 
companies is reduced I would suggest that this amendment should be accept- 
( (1 It will not ( ost as much .is the .iniendments W'hich he proposes to ,u cept, 
which would haie given him .i little more income from the wealthier cl.isses 

Miss Maniban Kara: The Honourable (he Finance Member in his Budget 
speech as well as in his speedi jesterday spoke of social justice and reminded 
ns about his social objectives T was one of those who congratulated him for 
those social objectnes The Honourable Finance Membei fuither said that he 
was not going to be blackmailed, but unfoitunately the Honoui.ible the Finance 
Member himself admitted yesterdaj that respecting the wishes of this House 
he has arrived at a compromise m his taxation proposals I am very glad to 
see that on this amendment there is a unanimity of opinion The Congiess 
has moved this amendment. Dr Zia Uddin has given notice of his amend- 
ment, and my friend Mr Joshi and myself who represent labour have also 
given notice of this amendment The Honourable the Finance Member com- 
promised to the extent of accepting laige deficit in his liudget bv reducing the 
taxation proposals from 2.') per cent to 17 per cent T cannot understand how 
with the social objectives he has set foith, and after the fighting speech he 
made, he could ever accept a* compromise He argues that because half the 
number of members of the House wanted this compromise, he compromised 
on this issue Now the entire House, barring the oflBcial members, want the 
Honourable the Finance Member to accept our amendment. The Fin nice 
Member must respect not only the opinion of Member of this House but also 
respect the public opinion I am sure the public did not desire the compro- 
mise which he has accepted A very small percentage not 
more than 2 per cent of the population wanted that compromise in taxation 
pioposals. Bv accepting our amendment, he wnll lose onlv dO lalfh^ Be- 
sides, he should know that on this issue there is a unanmiitv of opinion among 
all parties including the so-called nominated members like Mr Joshi and inv- 
self T do not see why the Honourable the Finance Member should not to-day 
accept the democratic principle of which he talked lot yesterday about res- 
pecting the sentiments and feelings of this House T also wish to point out 
that our system of taxation is not progressive, it is regressive It is high 
time that the Honourable Member started an inquiry by which a progressive 
method of taxation will be imposed, so that the disparities of wealth can be 
removed T do not want to take more time of the House, but as this amend- 
ment ha» the support of mv Honourable friend Dr Zia Uddin Ahmad and my 
friends from the- Congress Benches as well as the Members representing the 
cause of labour, T hope the Honourable the Finance Member will come forward 
and put into practice the social objectives which he had so ably stated before 
this House 

Mr. Manu Subedar (Indian Merchants’ Chamber and Bureau Indian Com- 
merce) Sir. T would like to support this amendment In making mv (.bser- 
vntions on the Budget speech I had recommended that the gesture made by 
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the Honourable the Finance Member m one direction was very inadequate 
compared to the gesture made m the other direction I do not want to take the 
time of the House but I want to give one adequate argument m favour of th]% 
amendment and it is this The Honourable the Finance Member has suppor- 
ted and has used the argument that people who have got adventitious wealth 
on account of war conditions, on account of improvements effected by the 
commimitv and on account of the rise of prices should pay because thev did 
not earn this income. Well, Sir, this argument was in his mouth when he was- 
Bupijortmg those other measures with very great effect and' it is a very power- 
ful argument Hut I submit that if he takes advantage of this argument with 
regard to the levy of the heavier taxation on the other side, it also behove- that 
a counter-hahuicing relief should be given to those who through no fault of 
their own but on account of the circumstances created in the society find them- 
selves in ihe lamentable position where they are existing and find that their 
income is not adequate for the puipose So long as inflation continues, -this 
sort of relief is inevitable and the solution of all these troubles will come only 
when inflation is ended But so long as it is not ended, I think Government 
ought to consider whether they cannot go to the length of meeting this partion- 
Inr case Tt is only a matter of half a ciore, and in the estimates alone there 
is a .deiiation of 10 to 15 crores The Honourable the Finance Membci said 
that he would be a very bappy man if he got 20 crores from the capital tax 1 
wish him all happiness because T am convinced that he will get 20 crores out 
of that capital tax Tf that is so, is it not verv proper that something mav her 
done with regard to this amendment^ Sir, I support it 

Ohandhri Sri Ohand (Nominated Non-Official) [The Honourable 
Member spoke in Hindustani For Hindustani text see Appendix tiv 
the Debates for the 28th Maich 1947 English translation given below 
— Ed of D ] Sir, if T knew that the Honourable the Finance Member wilt 
not agiee to the amendment 1 would not have spoken but I supposed that 
it was an agieed amendment and he will accept it In f.iet, 1 h.i\e come 
forward to R])eak against the amendment on the basu of the pnneiple of taxa- 
tion that is, the principle on which tlie tax m mn ronntrv is levied This pr n- 
ciple IS that after deciuotmg the ex|>en>es if Ks 2,r>(K) is saved no tax is level 
But, the tax levied on the cultivators m the whole country 

Mr. President: T believe under the Income-tax Act agricultural income w 
exempt That is what T wanted to invite the Honourable Members' attentioiii 
to 

Obaudhri Sri Oh&nd: I know that agnculfmal income is not taxed I .nn, 
however, explaining the method current in the whole country Even a smallest 
piece of land, whether it yields onv income or not, whether there is famine, 
whether the harvest is destroyed by sleet, is taxable Irrespective of the 
expenses he has inclined and the loss he has suffered the cultivator has to pay 
the lagan If that is the principle of taxation I don’t see any reason why the 
man who saves Rs 2,.50fl after expenses should not be taxed Now it is being 
discussed that tins nninmnm of Rs 2..500 should be raised to Rs fl.niXl Tr> 
other words after deducting all the expenses if Rs 3,000 is saved, it should alsO' 
not be taxed I had referred to the fact that a cultivator of tobacco is taxed 
irrespective of his expenses, etc 

Pundit Thakur Bas Bhargava: T should like to know under wh.st law the 
expenditure is exempted’ 

Ohandhri Sri Ohand: T know onlv of Vakils Expenditure on them 
Munah/a and their officers then stationeiv is taken out and the balance k taxed 
Then take a Bama'n case bis expenses on his shop, on his servants, on his 
munim and on his sweeper are deducted and if the balance is Rs 2.500 it is also 
exempted from tax. 

I should say that the income tax law in this country^ to tax the cultivator 
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iio matter if he lias a pice left or has suffered a loss. When this is so, why are 
not those W/ho are ncher than these people' taxed, why are their expenses deduct- 
ed before their mcomes are taxed ? If this method is to be adopted I will be very 
glad In the case of a cultivator it should be ascertained how much he spe,nt 
ou wages, what income he earned and what amount he saved If after these 
inquiries he has saved an anna you are free to tax him for that But, no justice 
IS done here The wealthy people mode a compiouuse and they reduced the tax 
from 25 per cent to 16|1 per cent Then they made a compromise with the 
middle class people and raised the minimum from Rs 2,500 to Rs 3,000 and 
then if anybody else came he was also compromised But, these poor people 
jiay first the lagan for the land and then tax on tobacco If it was an 
inluxicant 

Mr, President: The Honourdble Membei may not speak very long as the 
amendment is not going to be accepted by the Honourable the Finance Member 

Ohaudhri 3rl O^^ld: 7'ben I need n«d: speak, thank you veir much 

Dr. Zia Uddin Ahmad: Sn, L had no intention to make a speech, but I am 
just going to lequest the Honouiable the Finance Member to show some mercy 
lo the poor people which he himself promised He said the other day that he 
wanted that the poorer people should rise up .md the upper class people may 
tome down slightly to meet .it some intermediate level This is really a principle 
which I would like to ndvotate 1 do not believe m some of the arguments 
which have been advanced ftom one quartei about this At the same time, there 
aie three arguments which 1 would like to advance 

In the first place, the minimum income w'hich was exempt from Tneometax 
during the last 25 years was Rs 1,000 At no time the income tax level was less 
than Rs 1,0(K) Now, the income of Rs 1 000 m previous years is equivalent 
iconic of Rs 3,000 ,it the present moment because the price index at 
pieseiit is o\ei Rs .300 'I’lieicfoie, Rs 3,000 of 1947 aie piactically equivalent 
to its 1,000 of the jirevious years Increasing the ineometax Jevel is really 
bringing the ineometax level to the lowest pitch which has ever been accepted 
In his piodeccssoi m the pasi My lequest is that the level should be fixed at 
Rs 3 000 That should he the minimum figure In these davs, as the value 
ol Rs 3,0(X) is (tnl\ Rs 1,000 The price index has gone up to 300 As I see 
no ( liance of diminutiou in pines, because all the steps we have now been taking 
will tend to inere.ise the pi ice level By accepting Rs 3,000 at the present time 
you are leallv fixing 11a 1 (MX) for a pre-w.u year The next argument is that 
the Honouiable tlie Finance Meinbti has .dready accepted the principle of 
giving dearness allowance You give dearness allowance with one hand and take 
it away in the shape of income-tax with the other hand It m.i\ he 
that the Finance Member may feel that it will not be possible to exempt dear- 
ness allowance from ineometax altogethei The only alternative is to raise the 
ineometax level to Rs 8 000 These low income people suffer m silence, they 
cannot strike, they suffer utmost privations and enormous difficulties and then 
if vou take away even the few rupees from the dearness allowance it is most 
unfair Therefore m the case of people whom vou are showing special mercy by 
wav of dearness allowance, it is but right that you should exempt them from 
ineometax The next reason for my urging the raising of ineometax level is this 
Sir John Sheehv mav plead that this will dimmish the income of Government 
This w'lll probably reduce the income by 50 lakhs The cost of collection of this 
ineometax will be five lakhs, so the real reduction in income will be only 45 
lakhs But this c.in be made up in other ways T will suggest one Your 
ineometax officers who are at present engaged m collecting the tax on smaller 
incomes might be released for catching the tax dodgers They will be free to 
catch the big fisli who are now evading taxes In this way, though the Govern- 
ment might lose on paper 45 lakhs if the ineometax level is raised to Rs 3'000 
but the loss can be made up by catching the big fishes which I ejatimate to yield 
more than two crores T am sure Sir .John Sheehv will be able Co calculate and 
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arrive at the correct figure 1 request you to relieve the mcometax officers from 
running after the small fishes and get hold of the bigger ones If you lost 45 
lakhs you will be able to get two crores At present they are concentrating on 
small fishes which is a huge financial loss Besides the mathematical argu- 
ment, the concession will do social justice to the poor suffering people The 
Honourable Member himself admitted that there are social mequalities and so 
he 18 going to give special dearness allowance to meet high cost of living With 
theee wolds, 1 beseech the Honourable Member to accept this suggestion that 
v\c have made from this side of the House 

Mr. Muhammad Nauman (Batna and Chota Nugpui tutu Onssa Muhiiiii 
madan) Sii, while eveiy one has appreciated the raising of the mcometax level 
to Its 2,500, the minimum limit of taxation, 1 certainly feel that the raising up 
of this minimum to Its 8,0()0 will be a great relief and this vill be conceded all 
over the country My Honourable friend Di Zia Uddin Ahmad has just now 
pro\ed that in lelation to index prices the value of Its 3,000 is not more than 
11s 1,000 of the old days and as such the buying capacity has shrunk to that 
extent A man who is eainiiig Its 3,000 today is not at all in a bettei position 
than the man who had only about Its 1,000 m previous yeais in the old days 
hiow, Bii, 1 am not in a position to assess the financial implications of the 
proposal to laise the tax Ihvel to Its 3,000 It may be in the neighbourhood 
of 40 to 50 lakhs 1 am glad my fiieiids from the Congress party have appie- 
ciated this point of view At the same time, they have got to concede that this 
money should be found somehefw to fill the gap Money has got to be obtained 
ironi the big fishes as Dr Zia LMdiii Ahmad said If we ask the Finance Mem- 
ber to give relief to one class of jieople, it must be at the cost of some other 
peojile As my Honourable friend Mr Uadgil said the other day the capitalists 
should be told that then income should be /eio at a certain stage A man will 
be left with a certain amount of income and ‘beyond that all income should 
belong to the State Unless this piogiaiiiiiu* is conceded, it will not be possible 
for anybody to help the jjoor The Congress cannot blow hot and cold and say 
on the one hand w’c should not tax the big capitalists and at the same time give 
lelief heiu and there to the small man 1 need not dwell on the different impli- 
cations as the\ were tleaily cvpluined by the Finance Member yesterday, the 
difhcultu's in which he hruls liiiiisell that a ceilain section of the House wants 
to safeguard that inteiest also and at the same tune asks for relief for those who 
lealh deseive lelief Sii, I support the proposal for raising the limit to 
Rs 3,000 

Mr. S. Guruswami: bir, m suppoitiug these two amendments I should like 
lo stress that the basic idea behind these two aiiieiidinentb is that Rs 250 per 
month is not a luxury w'uge and what is giauted as dearness allowance is not 
salai 7 but should be treated as compensatoiy allowance Dearness allowance 
does not constitute pait of wages tor the purpose of pension or gratuity Ordi- 
naiily if employees save bv a CKjntnbution to an insurance institution the same 
amount is allowed as exemption for the purpose of income-tax In regard to 
those w'hose family diffieulties do not place them m that advantageous position 
of being 111 a position to contiibute to an insurance fund, if they are members 
of u provident fund institution oi any similar institution they should be exempt- 
ed and given similar concessions And what we have asked for is only this 
that Rs 50 a month should be treated as additional for the exemptmg factor 
What my friends who have supported this amendment have said is an eminently 
good argument which I hope the Finance Member who has displayed so much 
reasonableness will be prepared to accept But I should like to pomt out that 
yesterday in his speech he said that m England the average wage was some- 
where Rs 250 and Rs 280 per month He should not consider that if that 
wage has been reached m this country it should b» discouraged by taxation 
There was a pomt that the money which would nave to be an ad^tipnal bi^en 
on the exchequer should be found Out elsewhere. My HonoairBDie niend Mr 
Griffiths, pifintrd cut yesterday that the budget has been undereitittat^ ^d ha 



LBQISLATlVb ASSEMBLY 


[28th Mak 1947 


2656 

[.Mr S GuruswamiJ 
lititid not be at great pains to balance the budget It is not considered an ortho- 
dox tiling to balance the budget nowadays Therefore whatever may be the 
additional financial coiiiiiiitiiient that may come us a lesult of accepting these 
two amendments J would urge bn the Finance Membei to accept them without 
hesitation in recognition of dilhculties of that class of people who constitute the 
nuddl* classes and wlio at the time ol then letuement or at the time when 
they get this wage are m such difhculties that they are not able to face an addi- 
tional burden 1 again lequest the Finance Member to reconsider the position 
and .i((.ept these ainendiiients 

The Honourable Mr. Liaquat Ah Khan: tin, let me ussuie the House at the 
veil outset tliat J have e\eiy sympathy with the object of the amendments 
Wild! 1 was piepaiing the budget 1 was mindful of the feeling that exists ui this 
House that with regaid to lowei incomes there should be some relief. I know 
that foi some ^eais in the p.ist when I have been a member of the opposition 
eveiy time this demaiul has been put loiward by the noii-ofhcial Members that 
the limit of income-tax exemption should he laiscd Now, Sir, being a straight- 
forward individual 1 did not stait with the idea of bargaining On my own I 
laised the lunit from Us ‘2,000 to Us 2,500, taking everything into considera- 
tion, and 1 can assiiie Honouiable Meiiibeis that il it w^ere possible for me to 
laise It to Us 3,000 I would have done so at the vciy outset and would not have 
waited tor any appeals foi mercy or otherwise from Honourable Members 

My Honouiable fiiciid Hr Zia Uddiu who is as a lule mahtemuiically 
uciuiate and factually inaccurate has stated that it this limit was raised,, m- 
sleud of there being a loss to the State m its revenues there would be a gam, 
and he gave certain hguies and said, “Five lakhs you will spend on collection of 
these 10 or 45 lakhs,. all your officers will bo lelievcd of this duty and you will be 
able to ha\e your assessments more efficiently done m the case of other 
assts'-ees ’’ But my Honourable friend forgot that theie is hardly any expendi- 
tuie th,it IS mcuiied by the department m the collection of this tax because most 
of the people are salaried people and the tax is deducted at the source There- 
fore there w no saving to the State and theie would be a net loss if these amend- 
ments were accepted 

till, I am in a veiy diflicult position 1 have eveiy sympathy for those for 
whom this limit is proposed to be raised But at the same time I have great 
responsibility as well to see that the finances of the country are managed in the 
best possible manner My Honourable fiiend Mi Maim tiubedar has again 
haijied on his eslminte^that we will get 20 croies from the Capital Gams Tax 
If that forecast turns out to be correct and if I am still Finance Member I shall 
be gliul to make this concession next year but I am soiiv I cannot do it this 
year 

Sri N. Ifarayan Murthi: Sir, 1 beg leave of the House to withdraw’ my 
amendment 

Mr. N. M. Joshi: Sir, the House will not give him leave to withdraw the 
ameiulment 

Mr. President: Has the Honouiable Membei leave of the House to with 
■diaw his amendment 

(Some Honourable Members objected ) 

Mr. President: The question is 

That in Part (i) of the Proviao to Part I-A of the Schedule, for the figures ‘2,500’ the 
figuies ‘3,000’ be substituted.” ^ 

The Assembly divided’ 

AYES-S. 

E tta, Mus Maniben 
sngal Singh, Sardar. 
lanki Dr P 0 


Gurucvrami, Mr 8. 
Jehangii, Sir Cowasjee 
Josht. Mr N M. 
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Abdul Hamid Shah, Haulvi 
Abdullah, Hafiz Mohammad 
All Azghar Khan, Mr 
Ayeis, Mr C W 
Oangaraju, Sri V 
Gha/anfarulla, Hafiz M 
Ookhdle, Mr B K 
Giiffiths, Mr P J 
Gwilt, Mr Leslie 
Habibur Rahman, Mr 
Haney, Capt G T B 
Hat/el, Mr M A F 
lahaq Seth, Abdna Sattar Haji. 

Ismail Khan, Hajee Chowdhury Mohammad 
Ismail Khan, Mr Muhammad 
Jagjivan Ram, The Honourable Shri 
Jamal Moideen Saib, Mr M J 


NOES-47. 

Mukut Bihaii Lai Bhaigava, Pandit 
Xairang, Syed Ghulam Bhik 
Nauman, Mr Munammad 
Na/imuddin, Khwaja 
Oimiston, Mr J F 

Pat«l, The Honourable i^aidar Vallabhbhai 
Panjabi, Mr K L 
Uangachaii, Mr M V 
Salve, Mr P K 
Sheehy, Sir John 
Siddiq All Khan, Mi 
•^iddiquee. Shaikh Rafiuddin Ahmad 
Sinha, Shri Satya Naiayan 
nad ^11 Chand, Chaudhri 

Suijit Singh Majithia, Sardar 
Thaknr Das Bhargaia, Pundit 
Tyson Mr Geoffrey M 


Jeelani, Makhdum A1 Haj Syed Shei Shah Vadilal Lallubhai, Mr 
Kharegat, Sir Pheroze V'amin Khan, Khan Muhammad 

Lai, Mr Shavax A Vusuf Abdoola Haroon, Seth "" 

Lawson, Mr C P Zafar Ali Khan, Maulana 

Liaqnat Ali Khan, The lloiuiurable Mr Zia Uddin Ahmad, Dr 
Mahapatia, Sri Bhagiratlu Znben, Mi Masarrat Hussain 

Manu Subedar, Mr 

The motion was negatived 

SJt. B. S. Hiray: 1 beg leave of the House to withdraw the amendments 
<Nos 12 and 13 on the consolidated list) 

The amendments were by leave of the Assembly, withdrawn 
Mr. President: The question is 

“That in part (i) of the Proviso to pait I A of the Schedule, alter the figuies“2,500”, 
the following be added, namely 

‘exclusue of deainess oi any other allowance gianted ns > ompen^alion foi iiicieased 
cost ot Ining’ ” 

The motion was negatived 

Mr. President: The next amendments will be Nos lo and 16 No 15 is m 
the name of Mr Gole and is identical with Sn Cowasjee Jehangir’s No 16 I 
find that Nos 6, 7 and 8 in the Supplementary List No. 1 are also the same 
Mr. P. J. Griffiths: No 6 is the same, but No 8 is different 7 and 8 are 
slightly different, but we do not propose to move No 7 
Sir Oowas]ee Jehanglr: Sir, T move 

“That for Part II-A of the Schedule to the Bill, the following be substituted, namely 
‘A — In the case jf eyery individual, Hindu undivided family, unregistered firm and 
other association of persons, not being a case to which any other paragraph of 
this Part applies — 



Rate, if income wholly ! 
oarned j 

Rato, if income wholly 
unearned 

1. On the fir 5t Re 26,000 of total m- 
oome. 

Nil 

Nil 

2. On the next Bs 10,000 of total in- 
come. 

Two annas in the rupee. 

Throe apnas in the rupee. 

1 

3. On the next Rs 10,000 of total in- 
eome. 

Tliree annas in the rupee 

L Four annas m the mpee. 

4. On the next Bs. 16,000 of total in 

Four annas in the rupee. 

j Five annas in the mpee. 
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Rate, if ini ome wholly 

0 iriied 

R te, if UK omo wholly 
unearned 

5 On tJie m»'xt lis 20,000 of tot iJ m- 
(onie 

Five annas in the rujiee 

[ Six annas in the ni})ee 

6 Oiithon*xL Rh 30,000 of tot Urn- 
i onio 

Six annas in tlic rupee . 

1 Seven aim is m the rupee. 

i 

7 On 1 10 next Rs 40,000 of tot tl in- 

Sev on annas in t o rupco 

Eig it annas in the riipon. 

8 Oil t'lo Aoxl Kn 50,000 of totil in- 

Eight annas in thu rupee 

Nine aimas in the riipie. 

9 On t lo 111 xt Rs 50,000 of tot il in 
loine 

Nino Ann ‘s ui t)ie lupoo 

Nine and a lialf anna- in 
th< mine 

10 On the next Rs 1,00,000 of total 
inoomo 

Nuio and a half ann s in j 
tho rupee 

T( tl ivimas m th ' rupi e 

11 Onthenixt 1,50,000 of total 

incoino 

Ton annas in the rupee | 

Ten and a h If annas m 
the rupee 

1 2 On the balaiu o of total an omo 

Ten an 1 a half annas in J 
t.ie ruiieo | 

1 

Ten and a lialf annas in 
tho iiijioe 


The Schedule is the same as m the Bill last year It 1 say that 1 think. 
Honourable Members will understand what the Schedule is That is to say, L 
suggest and propose to the House that no change be made in the Schedule this 
yc-ar 

Now, Sir, while moving the Budget, the Honourable the Finance Member 
had veiy little to say about this very ladical suggestion he had to make m the 
Finance Bill So fur as 1 lecollect, he merely stated that he felt that the time 
hud uirived when the highest slab which attracts 0-ld*6 m the lupee as super- 
lav bhould be lowered to Its 1,20,000 Beyond saying that, he said nothing 
nioie Now, Sir, we have therefore to rely on the arguments he put forward in 
replying to the debate on the Finance Bill yesteiday He tiied to show that in 
the lowci slabs the taxation in India w'as lower than in England That may be 
so But he did not tell the House that even iii the lower slabs he had put it up 
as compared to lust yeai I find that so far from Rs 30,000 to Rs 36,000 the 
bupei-t«x goes up by half an anna For the first Rs 25,000 it is ml For the 
next Rs 30,000 it was thiee annas last year It is three annas this year also 
For the next Rs 6,000, i e , Rs 36,000 it was three annas last year but it is 
thiee and a half annas this year Therefore, without going into fuither details, 
I desire to point out that even m the lower slabs, the super-tax has been put up 
Now what are the aiguiiients for making so drastic a change? - 

Mr. President: If 1 may interrupt the Honourable Member at this stage. 
He may also have his say on amendment No 8 m the supplementary list — Mr 
Griffith’s amendment 

Sir Oowssjee Jehangir: I will not speak on that 
Mr. Preiident: If he wishes to make any remarks he may do so 
Sir Cowaaiee Jehangir: 1 realise that I was trying to explain what 
the Finance Member has done and what are the consequences He has mad& 
the highest slab Rs 1,20,000 I do not know whether every Honourable Member 
exactly understands what that means It means that from Re 25,000 up to 
Rs 1,20,000 the tax has been gradually increased After Rs 1,20,006, the* 
iudividue] will practically get no more' for any increased income except Rs. 8,000 
for every additional Rs 1,00,000 of income That moans to say that anybody 
having a personal income of more than Rs 1,20,000 WiU only get about 
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lls 44,000 a ycai to spend for huuself, which is eijual to Its ‘t,060 p m Now 
w'f .nc tiilking ot i»t‘opl(' who me acciwtonicd to hvo a certiiui standard of life 
and T heljovL* tho'c me nimiv in this Honourable House who live that st.indard 
ol life ineliidiru; ni\ hoiioinable friend the Kinunce Member Now Sn all that 

<■ man will t lioin Ins personal iiuomc is us f have said praeticallj Its 3,660 a 

iiiontli fli'- MU film niii\ lie Hs 10 oi 12 Uklis Koi every additional lakh aftei 
l!s 1 ‘J0,0(J0 he will fjet Hs 3 000 a veal That is the position as sui^gestcd by 
the Honoinahli the h’Dianee Member When I pointed out that in FnEtland the 
liiehi ''t sliili wn> lls 20 000 Ol somewhere near Its 3,00,0(K) 1 was waiting w 
hi ir till Honouialili Ihe Kiii.nue Meinhci’s explan.ition for this rhange 

The Honourable Mr. Liaquat Ah Khan: I did give it 

Sir Oowasjee Jehangir: Tlu explanation he gave was that tin cost ol living 
ifi iiiil w !«. liiglu I tlian tin* i ost of living in this tountrv Now Sir, we have 
got to eoiiipiii th.' (ost ol liMii" in Finglaiid with the lost of living in this 
(I mill \ li\ nil II and wonu n w itli iiuomcs of IN 1,20 0(K) and not niidei Audi 
\eniiiM to siiggi th. I flu I lonoiii ihle (he rin.iiui* Mimihei 's ininiin.ition is 
wiong llial hi-, t. < Is an wiong that it losts Its*, in RngJand for i standaid of 
li!i' 'ol nun mil woiiuii ahovi IN I 20 0«y» iiuoirie It costs less in F.ngland to 

h\( ii llu* s une st ludaid of life is m tins tounti> Peih ips mv honouiahlt 

hund- expiii.iiM is dilhnid liom niiiu When he w is in iMigl.snd he mav 
li.ivi h\id fts I N iw .ih/ ul.i .md his «\p(iunee is tin u foil h.ist d on ii wiong 
hviioih. s|s ^1' ixpiiurue IS .md it will he fontiiiiud T hopt h\ men who 
h.i\i liMil m m\ i.iis in Faiul.iiul and have spmt then lues in (liis (ountn, 
Ihit It Is mol, I \pinsi\( 1o li\. here ui riuln the s.inie st.md.uil of lift ,is m 
I'ngl ii d m till I tst oi piojih III ,1 paituiiln st.itns of life I will gi\f von the 
It isdiis 111 Indi 1 I III III h.is fo Keep a mimliei of seivants In F iigland U n not 
lu'Mssiiv III fiidia ne()]de who live like vonrselves .and who livf like the Fin- 
iiiu ( AT' mill I md moiig tlio"' whom T see .nonnd me kiep ,i numhor oi 
siiv mis I ( i\m: .isidt (he qiu stion ot h.iving seivants tod.n, let iis t.ike the 
]'osT w It priiod ihe\ would not keo]), shall T s.iy one-fitth oi oiu-‘*i\th of the 
ii'imhei ill Fi'al.ind .IS Hie\ keep m India 

Mr P. J. Griffiths* Thev cannot get them • 

Sir Cowasjee Jehangir* But I .im talking nt pi.-wai d,i\s Id,, i m.m 
!i ixniL that st.ind.nd tif living he does not keep a motor car m Faigland Ther® 
n the lube tiie bus and if he does w'nnl to go qiiukei than these w n*^ of trails 
]ioil he t.lkes .1 t.lXI 

Mr. P. J. Griffiths: Almh fheaper th.m Delhi taxis* 

Sir Cowasjee Jehangir: IMutli cheaper than Delhi tavis Therefoie this con- 
tention that foi people having an income of Hs I 20,000 it is cheaper to live 1 1 
India tli.an in England is completely wiong 

Prof. N. G. Ranga: Not so * 

Sir Cowasjee Jehangir: And it will he home out hv anvhodv wlm h.i'- 
lived in both conntiies in (hat sl.ite of comfort 

Mr. Manu Subedar: Mav I lawe a point of mder T find in the amendment 
(li.it mv Honomable friend is moving that it t.avs “that for P.ait TT-A of the 
Sdudiile m the Bill the follovvnng he substituted ’’ But T find that W'hat 
he gives as substitution is exactlv what 19 in the Bill In other words, with all 
mv svnipatliv for mv Honourable friend, T find that in the pimfced schedule the 
aniendment moved hj my fnend is the same as in the Bill 

Mr. P. J Griffiths: No. no 

Khan Mohammad Yamin Khan (Agra Division Muhammadan Hural) The 
pimps are hv 10,000 instead of Hs 5,000 as it is in the original Bill 

Sir Cowasjee Jehangir: T have said befoie and it is a fact that my schedule 
is the same as the schedule in the last year's Bill I have not read it out and 1 
hope the Piesident will excuse me I hope that answers my friend Mr M-mn 
Huhedar’s point of order. 
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Mr. Prealdeat: Perhaps Mr. Maoiu Subedar has m his hands only lihe printed 
list of amendments and not the Bill as well 

Mr. Maau Subedar: 1 have both. I now see the point The jump m the 
original Bill was Bs 5,000, wheieas my friend wants to lestore it to what it was 
in last year’s Bill 

Sir Oowaajee Jdiangir: Mr President, you will excuse this short waste of 
time 

If that IS the only argument that my Honomable friend the Fmance Member 
can bring loiward m this House foi taxing the people of this country far higher 
than they are taxed in a couiitiy which is the most highly taxed country in the 
world, I say he has no aiguments If he wants to tax let him not bring forward 
these arguments He also said — i fully relished the little story that he gave 
yesteiday — at the end of that story that 1 had complumed that a certain class 
ol people had to live on their capital Suppose 1 did complain of that, was I not 
justified in complaining V Is there anything wrong in complainmg that you are 
being foiced to live upon youi capital > f should have thought that it was a very 
good aigumeiit to place befoie the House that no man should be forced to live 
on hiH capital That is exactly what iii;y Honomable friend is doing 

Let us examine what damage to the eouutiy this taxation will do It is per- 
fectly (Jeai that loi rich men this taxation is killing, that they have to live on 
their capital and if they have got to live on then capital, liow can they spare any 
money foi m\estnig in fuithei nidnstiialiBatiou, how can they spare any money 
out ot tlieii pieaent income foi the advancement oi the trade .ind coinineice 
it the oountiy It is admitted that they have to live on then capital Does 
my Honourable fiiend contend that it will not do any damage to the ludustiy and 
eommeree of this eountiy as they stand today > 1 do not know wluit will Govern- 
ment’s policy be m llie in ai oi tai futiiie about nationalisation f am not 
touching on that question As iiidustiy stands today, they cannot thrive, they 
c.innot enlarge then scope unless von allow a certain amount of money to people 
to be spared foi such industiies It is tine that the Honomable Membei has 
ledueed the tax on ( ompauies Iroiri what it was in his oiiginal jiioposals and I 
do not propose to discuss these mcasmes till we come to them Jlvit the fact 
u mains that when dividends aie paid bv eompames, they go to the individuals 
and if you take e\ery pie that the individual has got hv way of taxation, how' can 
there be .sjiy flow hack to indnstiies from the meome of individuals ^ [ think my 
Hononr.ible fiiend if he docs not consider that point todav, will have to consider 
It 111 the futuie and to tell ns that he still believes tli.it Inclians are capable of 
4 M taxation than Englishmen with ,\11 their wealth with all their 

induhtnal powei with ill their initiative and their man powei, is 
-■oinething winch 1 absolutdv .ind completely refuse to admit We are not 
<*apable of the same taxation it will rum this counti’y, as things stand today, 
if ton t.sx the individual to the very last pie Of course there is no tax on agn- 
(iiltnial income and it will be there so long as agiicultural income is what it is 
tod.iv But industrial meome (lis.ip])eais by one stroke of the pen That is the 
/•esnlt of this tax.ition 

Sii, T re.id in the papers onlv today thot the ver\ distinguished leadei of the 
paity to which my Honomable friend the Fmance Member belongs spoke before 
a commercial body only yesterday, in which he said to his community that they 
'-hould go in for industry, for trade and commerce He suggested that it was 
^ii*n (lutv to follow^ in the tootstepis of the Tatas That is what 1 read in thr 
jiapers today but Ins right hand man m the Assembly does all he e.m to thrust 
In'- knife into the he.irt of industry, commerce and trade When 1 say this, Mr 
/'residenet let me not be misundei stood I am not against the tax on companies 
now suggested by the Finance Member I agree that war profits should to a 
I it.im extent go back to the State T am not even against profits being made 
( lit of eircumstances over which a man has no control being taxed, but after pro- 
pel investigation I am in agreement with the dictum that the State should 
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skaie 111 such piohts But if they are to coutmue to share in such prohts, then 
you will kill the goose that lays the golden egg and that is exactly what my 
Hoiiouiable friend is doing in this paiticulai case This is a completely unjustifi- 
able tax and J hope and piay that ray Honourable tiiend will consider twice 
beloie he does this great injustice not only to some individuals but a gieuter in- 
justice to the industrial development of this country as it stands today My 
Honouiable liieiid cun in time uatioualise all the industiies of the counti>, when 
all the industiies ot the countiy will be iitn by tloveiiimeiit at a tiemerulous loss 
to the taxpjnei (.-l/t Hunoinable Menibei God help us ) 1 echo that sentiment 
— then 1 ha\e no objection to hit> doing anything to tax those who aie not con- 
cerned with mdustiN and who do not migage m industry and trade but until such 
time comes the steps taken by linn will luiidei — as 1 said betoie and 1 repeat it 
again witli the lullest st'iise of lespoiisibility — will liindei the expansion ot tiade 
and diidustix and that is the last thing we w.int in this country today We want 
nioie pioductioii, inoie and inoie jaoductiun and this Budget is not going to help 
that 

Ml I’lesideiit 1 ilo not want to t.ikc nioie time iliaii is neiessaiy I would 
emphasise again wli.it lias been said so olU n tliat it is not one t.iv oi another 
but it is tile ( ninnl.itne effeet ot all Ihis dnect taxation that is going to do 
dam.ige Ills beni s.iul l)\ invself .ind lejie.ited bv Mi Mann Subedai , when 
dnect t.ix.ition w.is laised ni this lonntiv 1)\ Its 1* iions thin were in. my m 
this coiintiy wlio doubted the advisability of such rise because the country is an 
iiiiant tod.iN in industiy When the Honouiable Membei laised it to Its 36 
Holes did It not stuke lam that this enoinious iise in dnect taxation must do 
'■oini ilain.ige soiiii'wheio^ When be was askc'd what had he to reply To ray 
-iiipiise he said tliat pievious Finance Menibeis of this Ooveinmeut were sup- 
jioitiis ol the i.ipif.ilist «,\stem What is he i siijiporter of, God knows 

The Honourable Mr Liaquat Ah Khan: ot eiyatahst liistnution 

Sir Oowasjee Jehangir: Is tli.it tine ^ Js that eomiug liom the bottom of 
his heait ' I know it does not \\ h.it he means to s.iy is this that Finance 
Meinbeis ol the p.ist, when the\ judged what tins counti’y could beai in the 
\v.i\ of diiict tax.ition, had then eve on tlie industiv .nicl, loinracuL ol tins 
coiintTV but m\ liononiable tiiend is blind to that lu w.mts to smash them Is 
that the coni liision we aio to di.iw when he savs that picvions Finance Members 
ot this (oinitiv onlv looked tow.nds i npitahsts .md not .mvbodj else'> Tnd it he 
JS to look towards evciybody else except the industries and tiade ot this lountrv, 

1 .isK linn .111(1 1 .isU eveiv Honouiable Meinbei ol this House wliethei he 's 
doing a senile to tins lonntiv * No 'Phe Honouiable Arembei is .i gie.it nel- 
son. il liieiid ol mine ami no diffeieiite ot ojmiion expit'ssed in tins House will 
come bctwccMi oui tnendshij) About that I .nn leit.nn But I hope and tni-it 
til, it he will .ijiplv his gieit brain .wd mind to this ipiestiou T have no doubt 
'ibout the C.iji.icitv of Ins biain .md his mind when T look .it the si/e ot Iin he.ui 

I hope he will applv that intelleet and that mind better than be h.is doiu- m his 
fust Finaiiee Bill 

My Honouiable tiiend repudiated the statement that this w.is ,i ])ooi man’s 
biiduet He eqnallv ix'pudiated the st.iternciil of other people who called it a 
--on.ilist bmlfV't Tie s.ud ‘voii siiv so, T do not Then wh.vt is this Budget ’ He 

II piidiated it being .i i apitalist budget, he lepudiated it being a socialist budget, 
and he lepudi.ited tlio tact ili.it this was a pooi ni.m s budget 'Phen what on 
e.irth IS this Budget’ Goining down to brass tacks T am going to m.ike an 
appeal to him Even at this last moment let him accept even a compromise, and 
hr will be doing a service to the countrv He won’t be doing a service to a few 
individuals ns they can live on their capital Yon have to keep in the hack- 
gionnd the biggest interests of this country which means the best interests of 
the working classes of this country Bv putting hack the hands of the clock of 
industry and c’ommerce yon are depriving hundreds of thousands of their daily 
wage That will come 
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[S)i Coua&jeo Jehaugir] 

1 .till Jiot going into the furtliei argunieut ol the threat of detiation that was 
made in tins House li\ Di* Al.itth.u I will deal with that perhaps on another 
octMsioii Jjiit tile tiiiu* will come when laboui will not get enough work if such a 
pohev a'^ IS put toiwaid bv the Honouiable Mernbei in this budgete is earned 
an\ luithei Lit nu lejaat inv point 1 do not want to be mi''Utiderstood 1 
Ji,i\e no olijt’ition to companies bung t.i\ed fiotri then war piofits I have no 
objiitiDii to tla' st.iti sli.iinig (la piohis oJ eoinpanies But 1 liait stiong objec- 
tion (o aii\ iniMsiiK .m\ sti p tli.it will hnulci industry and coinnatce and will 
(h])ii\e till piiia iiMM of liK w.igi and eaiiinig capaeity- -and tliat is wli.it. the 
k’niaiae Memlu i will do I ippeal to him to leeonsider thw inattei from this 

jioint oi \uw 1 .un (eit.nn that lu is not going to do it toda\ I have got 

niongli Iniits to lliat iltiit But I siiggi si to him to think it ovm it not today, 
m till lit \t iiiiiiilli (II two .mil let Inm see wh.it aie tla (.oiiseiiiii'iu es of Ins 
•a lion r tei 1 (onfiilinf that he has no intention of letting down this coiintrv 
Be li.is no iiiti'iil Kill (li doing an\ liaini to ,ui\ coiiiinnmtv and to las own corn- 
mmiilv Mill lit him i< iia mla i dso th.it although iei\ ti w ot ins (omimmitv 
III. \ l>i‘ .ilt(((i.d .IS (omp.in.d with thi' \ei\ huge nuiiilui ot tlie |Ho]di ot tlie 
(illu ' I niimumU II host Uw ne the pioneeis ol tiadi and mdustiv ,n his eoni- 
nmii t\ toiliN .md la is hiiiiiiL land .it tla in He has knoi kt d the bottom out ol 
ti.iih .md iiidiistiN III Ills own (oiimunutv 
Mr President: \i'a.iuliii( nt nanid 

'I till i"i Put !• \ tl" '"■•a lull a> tin Hill (la tolloiiing t's '■iiii'iitiitcil iiimilv 
\ III till I. i'( ot luiv iikIim.Iii.iI |[iii(Iii uiulnaldl t innlx (iiiii:‘i:''li iiil fiirii >k) 

..'!i<i i^o.Mlioi ol ...noii' Dill liiiii^ 1 I I'l Id wIikIi in\ ollni ji.ii i_i,i|ili .it 

dll' I’.nl i|>j>lii>' 


(t iti if IIKOIIK wIllIK Kill if ill Him wlllillv 
< a n< <) nil i ii il 


I On til til St Rs _'*»0n0rf IhI.iIii, 

1 On t I n vt Rs 10,000 of tot il in 

I On til 1 I M Rs 10 000 f total in 

( Out' 111 \t Rs iri,ooo of tot it III- 

f) On Cl II \t Rs _0,000 of lot.ll III 

II On i' . 1,1 \t Rs ’to 000 of tot «1 in- 

I oiuo 

7 On II IK a Rs 10,000 ot tot I 111 
conn 

' On t I 11 ]ts fiOjOOO Ilf total III 

*1 On f n- \t Rs 00,000 of lot Im 

10 Out oioxt Rs 1,00,000 oftut I 

11 On t I iKxt Us 1,150,000 cif tot •! 
Ii On tiic lailamo of totil incoiiai 


A// 

'•wo inn.vs in tla iiiiki 

Tilt. I .winus 111 I'll rnjioi' 

I onr mill is m tin rnjipe 

I'lx. annHH in tl e rnpop. 

Six ann.cH in tin rujjce | 

Sec c>ii annas in tl.o rupee t 

1 i>rl t annas m tlio mpcc ' 

Nine annas in ttie rupc.i ' 

Nino and a I'alf annas in 
tlio rupee* 

Ten annas in tlio rupoo 

Ten '^nd a half ann'^s in 
tlie rupee. 


, A>/ 

' Tin r am .1 111 ih 1 iipi 1 

iM.iir Him ’« Ml tiu nip < 

J'lK atiiiH- III [IK* mn •. 

Six .iiimis 111 till* I up, I 

I ScMii anr.cv 111 tti( mini’ 

I laght annas in Ok uipie 

Nine annas jn th. iim < 

Nim' anrl .i h If ai nas m 
1 1 o rupee 

Tin annas in ttieruji. i 

T<’n .tnd a I alf ann is in 
ttio rupee. 

Tin and a I'lilf annas in. 
tho rupee.” 
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Mr. P. J. Onfflths : Sii , I beg to move 

"Tliat for P.iit II-A of tjie tS<Iie(iu]e lo the Kill, the tollosMiii; he subfctitutcd, nauiely 
'\ — Til tliP la'so ol I'vciv Hiiulu umhvided family, uniPtristeied fiini and 

(ilhei Mtioii ol iM'isoii*' nut ,i imm* lo vvJinli [i ii ii'i ijili H or pat.i- 

UKiph (' Ol pdi.i}{i .pit 1) ol ^hl^ '’ill ipplif' - 



-- 

1-1 lie, if nil omi \ 

l.olN 

l< t. if lii.nii,. Mbnilv 

1 On Clio 

11 Ml Mm 21,000 III lilt il III 

\’,l 


Al/ 

2. On t i< 

II \l Km. 10 000 .jf tc.Ull III 

Tim. nil in tb. 

1 ll|U 4 

I'l 1 < 1 1 nil M III 1 bi 1 iipi 1 

3. On tin 

11 vt, Km 10 000 nt tot ll in 

1 nil 1 .11111 IM III ll 

I iiv I 

Tl 11 . ti'iil 1 It 'If iiniiiiM III 

4 On till) 

ii'\t Km t > 000 lit t.ital III 

1 oiii anii.ls III 1 <i« 

lOpl . 

I'oin iiin.t-, III ' III 1 iipi < 

6 On till 

11 M Km 20,000 Ilf total III 

J'lM UIIIIM III till 

li.pe. 

I'lvi iiniiiis III till ui|i(e 

<i. On I'm 

iii'Xl Rm 30,000 of tot ll III 

Six iiiiiiis III III. 1 

lip. I 1 

Six anil i-. in I ■< i iijiee 

7 On till' 

1 olni 

IK xt Rm 40 000 of tot ll Ill- 

Si cell iiiin.iK III ri. 

. nip. I 

Si \i II uin IM in tin nip e 

8. On t'le 

next Km >0,000 of total III 

KiK.it .Inn is in tb 

e riip. e 

Ibnlil Him. IS 111 tb nipie. 

9 On till) 

I nnie 

111 \t Km IO.OOO of tot.ll III 

\iiH aiiii.iM^ii tbi 

mp... ^ 

Nini iiini IS III till rii]ii i 

10. On thi 
nil (line 

inxt H- 1 00,000 of total 

Nile mil 1 IihII 
III tin riipi 

umiiM 

Tt II imniM 111 till ni]ni. 

11. On th. 

bill III. < of totill lilCoini 

T< n iiu.1 i IimII I 

till 1 IIIH 1 

III"" 

1 1 n anil . b.ili inn is in 
th ni))ii'’'’ 


It IS not m\ uiitMilion lo m.ike .i lUl.tiknl -.in'oeli on tliK .iineiulinent Tbeio 
are two ic.ibOnN loi niy .ibstontion In tlie bust place I oNjialined .it. gieat length 
yesteid.iN iii\ umsohs toi icg.nduig tin- pioposi d ides i»t siipci-t.i\ ,i> licing 
unduly M'vcio 'PliiN .iim-ndinenl attei all is nothing nioic^ than an attempt to 
mitigate thui In the second iilace 1 legaid this us n veiv rnmoi amend- 

ment which 1 teel sure inv liieiid tlie Kin-mci* Meiiiliei would e\peiience no 
Berions ditficiilty in aieeptiiig i should pcuhaps explain th.it it repiesents a 
kind ot li.ilt w.i^ house In the sclieine ol last \eai the in.iMinum lates tor 
snpei-tax stood .It .1 tiguie ol l!s ) lakhs In the pieseiit piopos.ds the maxi- 
mum lates leadi I Is 1^ lakhs m the ease of earned income and Its 1 lakh 20 
thousand in the i .ise ot nne.inuul mconu M\ amendment seeks to woik np to 
a maximum at .i rate of Us .1^ lakhs- -bomewheie about liall w.i\ lietween the 
Jast yeai ’b hgiues and the proposals loi the piesent veal I oiilv want to submit 
ihis — shaving done th.it T shnil lebutne mv se.it — ^that in these, m.itteis ot taxation 
"there is le.dh no looiii toi dogin.itixin ulthoiigli in tlie ionise ol the deh.ite we 
have to .isscrt our point ot \iew, that in reahtv tluw an* m.itteis of pidgiueiit 
Nobody can sa\ with mathematical aceuiacy that such .iiul sueh rate of taxation 
is right and will do no harm or that siieh .md such rate is wiong .and will do harm 
[At this stage Mr President vacated the chair which was then occupied by 
Mr Beput} Piesident (Khan Moh.im.id Yamin Khan)] 

It IS not a qfiestion of nmthemafieal demonsli.ition When ion h.ne m.itteis of 
Judgment to <lea1 with' von must bear in mind tho possihiliti that the otlioi man s 
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judgment may be right and that one’s own judgment may be wiong. That la 
what 1 am trying to do My judgment is that the- rates in force last year were- 
right and that the proposed lates this year are wrong but I do not claim to be 
infallible 1 lecognise that I may be wrong and my friend may be right I hope 
similaily he will lecoguise that his judgment may be wrong and mine may be' 
right In <i matter this kind, a inattei of judgment, where there is no abstract 
objective method ot deteimiuing which ib light and which ib wrong, it is Some* 
times woith while to .idopt a middle course The object of my amendment is to 
make it pobsihle loi my liieiid even at this late date to adopt a middle course if 
he \m11 do so I belune he stands to lose nothing on a Icmg teiiii view bv adopt- 
ing middle coiiise of this nature He will admittedly lose a ceitam amount of 
icieiiiie but m losing that revenue he will gain beyond description in the support 
anil the good will ot those who w'lll pay these taxes and those upon whom the 
devilopnieiit and the expansion ot this eountry depends aud J would suggest to 
him that in view ot (In. veiy gie.it \olume ot criticism ot this Hill and of this 
paitiiulai tax ciitiiisiiis some ot which he himself admits to be sincere and 
genuine it is woith his while uiuhigoing some dimiimtion of revenue m ordoi to 
oaii\ with bim the ojiiinon and support o| tliose upon whom he depends for ail 
his plans toi the development of this great country Sii, I am not out now to 
Bcoie a sneeess ni a debating point Imt 1 appeal to hnn, bei ause I believe from 
the bottom -xil in\ heait that b\ .i eomjiiomise ot this kind he xcill be douig a 
BeiVKc to tills coiiiitiN lie will lie mobilising licbind all the piogressive forces 
ot the couiitiy ( Inli iiuption) I said juogii'ssive and I don t hnd them only 
sitting on those beau lies oxei time 1 lind them sitting lathei on this side of the 
House Jle will mobilisi all the |)iogiessi\o toiees of tins iminliv in the attempt' 
wliicli he IS detiiniiiuil to make to tuin (he wheels of nuliistiv taster I do ask 
him to show the s.nue sjiiiit ot uiideisl.iiiding and teasoiiableness in dealing with 
this iiMitei wliK li Ik has shown light thiougli these t.ixation discussions 1 must 
sa\ (bis During the 12 \e.ns iha^ I have lum conccMiied with the affaiis of this 
House I liavc ne\ei knimn <i Finance Munster adopt u moie reasonable attitude 
than lias Ix'eii t.iken by ^^l Ijiaipiat Ah Khan withieg.ocl to the Business Profits 
T.ix and the Capit.il Gains Tax He li.is not t.iken the line that has otteii been 
takt 11 b\ his piedecessois of saxing ‘These .nc mv proposals Tike them or 
le.ive them He h.is shown himself open to eonvietioji^ T believe he himself 
believes that .i oompiomise on this issue is worthwhile because that compio- 
irnse wnll enable this Bill to go through with the support and the willing 
consent of those fiom whom the tax will be raised T do theiefore appeal to 
him even .it this l.ist Tiimute to consider the possibilitx- of a((ei>1ing .in .iinend- 
ment which is franklv .a rompromisc betw-een what we wanted .mcl w'hnt he' 
wants Sir T move 

Mr. Deputy President: Amendment moved 

‘Tb.lt tor Pail IT t ot th< ‘^clmliib* to llte Itill the followinL' t'C muI.^iiIuIimI miiirlv 
In fbo i.isc of iveiv inilixiduil Tliudii xin.lnidecl f.-mnU unuuiktered fnin and 
othPi .-a'.sod ilion of jiersoTii. not lieino; i 'a*"*- to xxhub p.ii .ipr i|ib U or para- 
Hi.ipb (‘ III (i.iMi/raph D .)f this Put applies-- 


' Rati , if mcoinp vvlinllv I Rate, if inooinc wholly 
warned j uni arned 


1 On tlio firit R^ 2’} 000 of total in- Ntl Nil 

I ome. 

2. On the next R-< 10 000 of total m Two annas m the ruyife Thiec annaH m the rupee, 
I ome 


3 On the next Rs. 10,000 of total in- , Three annas in the rupee 
come. 


Three and a half annas in 
the rupee 
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Bvte, if inoome wholly 
earned 

Bate, if income wholly 
unearned 

4 On the next Rs. 16,000 of total m 
come 

, Four annas in the rupee. 

Four annas in the rupee . 

6. On the next Re. t!0,000 of total in- 
come 

I Five annas in the rupee 

Five annas in the rupee 

6. On tiie next Rs 60,000 of total in- 
come 

1 Six annas lu the i upee 

[ Six aiinaa in the rup» o 

7 On the iwxt Ra 40,000 of total in- 

Seven unn'ia in the riijici* 

j S<*v«n ariio'K in the rupee 

8 On the next Rs. 60,000 of total m- 

Eight cnnasm the lupeo 

1 Eight aiinaa in the rupee 

9 On the next Ra 60,000 of total in 

Nine annas in the i upee 

1 Mine antiaa in the i upee 

10 On the next Ra 1,00,000 ol total 
im ome 

Nuie and a half atiuas in 
tt.e lupee 

1 Ten aiuiaa in th rupee 

11 Ou tlio bilaiK e ot total iiKOine 

Ten viid a halt iinnaa in 
the rup* 0 

1 '!< II and a nalt anna- in 
the rupee ' ’ 


Mr. Vadilal LaUubbai (Ahmedabad MiUowuexB’ Abbociatiuii ludiaii Com- 
riu'ice; I bdvf s,axd ou several occasions that the worst part ot the budget 
ptopobdls lb the bupeitux blab 1 have also said that the Capital Cams tax and 
the Jlubiiiebb ihopibs Tax taken individually ate not \ery haimtul Invt the cumu- 
lative effect ot all thebe is going to be disastrous to the uulustncs Ihe Honoii 
rable the I'liiaiice iMeiiibei leleried yesteida^ to the speech oi Sii H P Modj 
who repiebeated my coustitueiicy in years past 1 do not know what he Baid 
(The Honourable Mr. Liaquat Ah Khan I did not say that ) It is the Khawaja 
tialiib who said it Hint 1 do know and the House knows what I have said in my 
speech and what L li.ue haul m my statemcntb The difficulty has been that the 
two Bills went to the ISelcot Committee 1 feel that the Pmance Bill also ought 
to have gone to the Select Committee Theie are precedentb when Finance Bills 
have gone to the Select Committee Those two Bills went to the Select Com- 
mittee and not this one Tremendous issues have been i.used bv tlio^e two 
Bills and this Bill was side tiicked and that Ts why the l.^adeis ot the nutu's 
coming t-o a coinpioinise did not have the full views of the eountry at huge on 
this subject My fronomable fiiend the Finance Merubei said vesteid.iv that 
Rs 6U,000 in India was bettei than 120, (KX) in Euglaiul .uul tint in had been 
generous to the industrialists I would wish him to see the effects of these 
taxes which he is jilai ing on uidustrv It is not .» question r)f arguing It is a 
question ot finding out what will be the effect on industries He said that 
the future will show' but we cannot have a leap lu the daik We as sane men 
have got to consider and calculate things as to what the lesults will be It is 
possible we may be mistaken On a former occasion last yeai T had to sound 
a note of warning and that was about the Factoiw \et I s ud to the House 
tRat as a textile man T know the difficulties and T c.an tell vou that if vou don’t 
listen tb my advice and the advice of the Central Government itself who wanted 
to grant some exemption, the results are going to be disastioiis and the lesults 
have proved to be disastrous The Central Government wanted to give the ex- 
emption but the Provincial Governments dared not do anvthing and thev did 
not want to take the responsibility I would remind the Honourable the 
Finance Member &at l^is supertax slab is going to be disastrous to the coun- 
try and the next 12 months will show the bad effects However T would not 
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[\Ji \ .ulilal LallublidiJ 
like the cuunti^ to bou tJio bad otfootb ol tliat 1 v\ouiJ wisli hu would iccuiisi- 
Un^iliL iiiatUi 11 111 ' wants hii.iiicf lit* should havu it in a bLiontitic: wav that 
'vouli! nut li.uiii Indian iiidiistiics and will not haim the iJios[)L'otb ol indiis- 
lulihulioji J'iif indubtiialis.itioii tiiat is ouniing about, aotoidiii;: to iiu*, is a 
iliop in tin* Ol ( .111 .ind 1 led that iviii that diop iiia^ diy out Tile iiiiittei’ is 
\ei_> siijipie I Mould not dilati on it an_) Uioie Jl lie w. lilts iiioiiev tlieu are 
\aiioiis \a\s ol lining inoiiev Jioin nidiisti^\ and li ho would lisltii lo me L 
would ^i.'^ijist lo liim out iiietliod He has laised the ('oipoialiou t.iv iioni 
oiiL anna to ’Wu .nin.is 11^ < \|)ec Is 4 eioies out ot this Ibis ve.u and wilh the lU- 
<iia-i now luopostsl he expects to get 9 tioieb With aiie.Us ol a croies A 
uii itii ol III lima mi H asi will givi 2\ iioiis and .i li.ill aima iiu lease will give 
him li iioi.s 11 that is so, whv dots lie want the iiioiiev in this I isliio'n 
winili will ii.iini mdiisliv ' | would leipusi linn and I would mge u|)oii him to 
jceiUsid'J 'lit' lualtu ll hi* wants to havi nionev, li | him it in (he w.iv 1 
bavi sig-ist^il ^11 >esltiila\ llieie was lot ol I ilk about soi lal olneiliMs 
'Jill' I’Ui.'iite \li mbei should oonsidei whetliei these soil.il olipitives woi'd he 
solved b\ 111 iiiiieise in the siipei-tax oi whetliei the> will be hiiineil It w 'S 
Jvhwaja S,ihib visteidav who talked about Jai lhakjish N.iiaiii and I’ C Joshi, 
who ,ue soiiilisis mil i omnnnusts 1 know that the soeiahsls and the eom- 
immists 111 loi the industi i.disation ot the coiinliv to a veiv gieat extent iiid 
thev want to go to the whole hog with the iiidustiiahsatioii of thi loniitiv They 
want to i.iisi the standaid ol living ol the people and they want full eirtployniprit 
ll lu'l i inii'ov nieiit has to lie ohtained, nuhistiies have got to hi* staited Tin v 
fill tlial if mdiistni's aie not deviloped, einpli*Mnent will be lovveied and tull 
( innlovnient will not bt* achieved 1 .un suie the lountiv will snyiport the 
( ongiiss 1)1 cause it has done tile light thin;> as tin v an* atiaiil the Indian m- 
diistiv will siilfei 'I’hev an* not hiving a leap ni the daik md we ought not tt> 
hive I le ip III the daik also I would, theiefou* urge upon the Fniaiiee ^lemher 
that hi should go to tin woild as the Innldei ot indusliiis, the hnildei of eniploy- 
nunt and the aihievei ot lull eni|»Io\ ineiit \nd if hi* wints monev let him 
h.ivi It hut he should have it in the light .uid s< lentlfie wuv I hope he will 
lisitii To thise wolds and auejit this anieiidnieiit 

Lala Deshbandhu Gupta (Delhi (iunuial) [The Honoiuubli Memher spoke in 
Hindustani Koi Hindustani text see \ppeudix to the Debates foi Iho 28th 
Miuh 1017 Eiiglisli tiaiislation given bolow — Ed of D ] 

Sn I 1 1 111 ohm ate what mv leained friend Hr Vadilal Lallubhai 
ll IS said 1ml iiiv gionnils a»p ipiite different T think nobodv imder- 
st mils better tluni the Honourable the Finance Member that! so far 
,ic the [)< ismis tiom whose pockets the irionev’ is intended to be dinwn are 
I run (1111(1 duv liappeii to hi so elevn that they woll find a wav to escape the 
i((vment ot taxes m spite of all the efforts and restrictions that the Finance 
M( iiiliei intends to impose Sir I think the worst ropei caission of the wmi in this 
(oimliv Is till* giowth ol iiuniplion Tt has so povuieated Ihe land that the 
(omifiv laiiiiot he s.iv'cd from it even at the cost of rrotes and erores of inpeos 
This tax will aid in the mnease of lomiption and those people will find methoib 
to (".cape pavment of the t.ix f therefore appeal to the Finance Meinher, that 
if toi no othei reason at least foi the reason that the iinposition of the tax wil 
■aid ’ll ineie.isuig eoirnption aiid iiiav l>e the Finance Member may not collect ai 
much nionev as he expects he will sympathetically consider the amendmeni 
]«roposed In ATi Vadilal 

Sn, T want to plan* another reason before the Housn foi not levying this tax 
Fni the list IW veais onr eoimtry has been under the swav of foreigners 
Hill mg this peiioil inanv eonstrnetive, educational .ind charitable, institution' 
have been started by public contiibution One great hann that this tax wil 
cause will be Hint evores of lupees which are now spent on charity, on educaiion 
o I hospitals md on othei pulilie works wnll be stopped The fixation of the limi 
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ot 12(),()(M» lilt .nix ill, it It \M)iil(l In- (lithe lilt to ili,u\ iiioiiiA out ol tlie pockets 
ot tliosf 2 )i‘Opl(‘ mIio (ojiit iiii<|( I Ms ofjcidtJoii This iiic.iiis Hi. it, the t,t\ Jb not 
levied on tliost* jieojili l>iit on tliose iiistitutKJiis which Wiie (.iukhI on h\ money 
]),iid liv th( 111 Snell |)(e)|)l( who e.iin inoncv i*iv( eioies ot mjxi's loi ehaiitie", 
as toi t'\anij)li* \l('S'>is T.il i ( 'o ii 2 iaii\ |).i\ initolel nione \ lodiiiuv limds Tbo.> 
should not ho llnii'luti l.ixeel Then .iie hiitidieel ol ln•^t.lmls wluie thi'y 
pay iiioiKy 'I'liis ta\ will du the soniLes ol ih-iiitv liiM is tin ( ijiital (him 

Til\ Ihll ,111(1 lillsllle S'- I’lotits r i\ I ill I ll.l\e he e 11 ,iliit lide el so tills Hill should also 

ht s\ iii|i,.llu‘lR ilK i oiisnle M (I 11 nothnio eUe, .it le.ist tin .iiiu ndinenl [iro- 
posexl h\ nn 1 1 oiioiii .ihle linnd \It (!i ithtlis should h<* ,ie < (‘pted so th.it i ottiip- 
tion in.u not piospti ,iinl doois to eli.iiitt nii\ not (lose 

Mr B P. Jhunjhunwala I liha- ilpm, I’lnne.i nid ihe^ South, il ihiif'.in.is 
>,on-j\^ili.inini,iil.in Sn I do not iineh i st.ind wh\ llu Ifoiiont.ihle the l'’in,iui e 
Alinnhei is so inxions to It \ \ tins t,i\ when it li is heeii pointetl out m the House 
that, It ,itl\tis(lv hits the indiistix ind piodiietion The Jlononi.ihle 
I'm. me e Me'inhei h.is Hot h.id the nii.ie;in.itiun to help the industiy 

whieh w,is so neee'ss.iiv .it this |ini(tiit(‘ The lltinoniihK the Fiii.mt e 
Menihi 1 Is now >iii\ions to ee t the iiioikn, hut il his l)e]).ntiiient 

hnrl the sli}-;liti‘sl disiie to itsihse the t.ixes whieli ha\e .ihe,id\ hi*en 

im])()se(l litim .ill (oiK tilled the delie it could h.\e hi en liiid .illd theie 

wonlil htne hea'ii no ni((*ssit\ loi iiiiposiiie .ill these* .leldition.il t.iMs liistelJ 

of t.iKiiiir Ills dipii'nent to task, he has hioiijiht <i piopostil loi .in nivesti^a- 
tjoii Coinmittet w Ini li in in\ opinion will le.iel to eoiiiipfion ,nid lesiilt in viet.im- 
isine p.n tie nl.ii iiidn idii.ils w itlioiit .iddin*' nn thine to tlie fund ot the* Kxe h(*epif'i 

Sn , 1 li.id t.ihleel i epiestioii in \o\e‘iiiher l'M6 inepninie .is tei tin niitnhei ot 
Doll.ii ,ind Sttiliiie tonip, lines woikine in Indi i .iiid ol siie h .is h.id in.idi laieei 
{iiohts III liidii thin tli(\ h.id in.ide ihio.id Sue li e otnp.inic's ite h.ihle to biipei- 
td\ The .niswei to all these questions was j^ot "i\en ,it th.et tune hee.inse, it 
WMs siijfl the inswe’is e onid not he loniplied I was supplied with the* aiisweis 
onh on the I till ol this niontli hiotn the .iiisweis it .ippe.iis that, tlieie were ‘)7 
< oiii]i, lines III Ih-l.i-Jl, '),S ( onip.inies in l‘)41-4"> .nid .St eonip.niiis in 104,'i-46 
whose inconii liis heen hifilie i in Indi.i th.in wli.it it. is in loteifiu eoimtiies 
The otliei ijiKstion wnieli I h.id |)iit w.is ,is to whethei these e‘oitip. lines weie 
Helved with notiiis 'I'lie ii*pl\ was in the .ithiniative Then, 1 me^uiied wh 
•fchei these (onip.niies tiled then letiiius The} le pK w.is ih.it in miv lew e.ises 
the letiuiis wtie (lied .uiel the le.ison ;^i\en lor not hlnif' the le'tiuns w.is th.it 
thov h.id no list of the sh.iieholde is with the'Ui \l\ ne\l (inestion was whe- 

fhei .nn tax.ition w,is levied on peisoiis who h.id fill'd the letinns The* reply 

W’us that onlv in veiv kw e.ises the letunis wete tiled and the .inioiiiit .issesscd 
<aini to Its i.'i I.iKlis M\ nr\t epiesfion w is whethei .iiiy ])iose( ntioii was 
Imiiiehed .i^.inist the peisoiis who did not file the returns The inswei was that 
MO pioseenlion w.is I. nine lied .is the nielividii ils eone'eineil wtie outside: the pale 
of the wiiHeii Indi.in l.iws So t.u .is 1 know .ice oidiiiff to the l.iw .is it stands, 
those* peisoiis on whom the meoiue-t.ix note e* is seived .ue li.ihle to be prose- 
cuted and ] do not iinde*is(nii(| whv no luoseeiition w.is laiinehed 
against these peisoiis The* iiieie* st.ite*ment lh.it the*\ h.id Mo list 
of sliaieholeh'is is iieit eiioiuth Ml the eoinpaiUi's he*u^ .lie* getting out their 

balaiii'e-shex'ts .ind nioiithly jiiofit and loss aeeount .ind how is it th.rt it waa 

difiieult tor ihi'in to gi*t the* list ol the sli.ui'holdeis '’•‘The* Dep.irtnie*nt eonei^rn- 
ed could not men wide to theun in(|Uiinig whv thev did not li.ave the list of 
shareholders .ind whv thev e ould not get the s.inie and then file the returns 1 
ivas subnntting th.it 2.'i l.ikhs is t.ived onlv ni the ease of .i few coinp.inies There 
■were 07 eonniiuiies in ld4.*i-44 .ind 08 eompaiues in 1044-45 and 84 companies 
in 1945-46 Tf thev had filed letmiis 1 tliiiik Sn more than 10 to 15 cioies 
would have heen assessed and realised fiom theiic 

Mr, Deputy President: t)n wJueh .miendmeut is the Honourable Membel 
i^peaknig? 
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Mr. B. P. JhiinJhuilWAla: 1 am speaking on the amendment of Sir Cowan^a 
^hangir I am trying to point out that it is most unfair on the part of &e 
Honourable the Finance Member to retard the progress of the indUBtry 
by this tax If his department had been vigilant, he need not hfl-ve 
levied this tax If it is the objective of the Finance Member Qtily 
to meet the deficit then his department could have taken care 
to realise all the taxes already imposed and this occasion, to 
impose further taxes would not have arisen With these words, I say the 
Honourable the Finance Member is not justified in putting up this tax because 
of the negligence of his department T would request the Honourable Memlber 
to realise all those taxes before the\ are time-barred for which no investigfation 
committee is necessary 

Pxol. W. Q-. RAnga: T rise to op[)ose these two ainc ndineiits I wish 
to state that the (Jongiess paity does not stand by the argument 
or by the sentiments oi even the ob|eetives of these two amend- 
ments Yesterda\ the inofessioiial advocate of capitalists was twitting me by 
sajiiig that T had gone ovei to the side ot the capitalists 1 wish to tell hftn 
that he cannot verA well (laim me on his side Nor can iriy Honourable friends 
here claim me on then side so fai as (apitahstic interest is eonceined I am a 
peasant, I am a socialist and I hope some ibiA Tn\ inend will be so much dis- 
possessed anrlsboni of his own eapital tliat he ina\ vei\ weV be glad to stand 
by uiy side as a iieasant or as a proletariat of this countr\ We were also taun- 
ted for having oik e exjuessed our ideal ot oui keeping the maxinuim salarv of 
an> one at Rs TiOO In some piovmces the congiess ministers are gettmg a 
salary of Rs 1,500 now If we aceepb the aigument of Dr Ziauddm Ahmad, 
this sum of Rs 1,500 ij, ecjiial to Rs 500 pieMons to the wai The Executive 
(’oiiiieillcis get Rs 6 000 odd 'I’heie has ne\ei been a complaint lioin mv 
pail\ or till' Miisliin league pailv lint this is not at all enoiigb On tlu olhei 
hand (he complaint is th.it it is too much Now my Honourable friend the 
Finance Member is pieparod to leave all these people m their possession and for 
their enjoyment nearly as much as Rs 10,000 

Sir Cowasjee Jehangir: No Only Rs 3,000 Read the p-apers 
Prof. B. G. Ranga: f have lead them It is only if the income is one lakh, 
that tlu- riiMi'ce Meiidiei thic.itens b) take ll annas in (be iiipLe Sii Cow.isjee 
Jeli.ingn is i.iib.ippy .ibout it K\cn it (lu'\ weie .isked to li\(> on llii ii own 
capil il (lien people whose income langes lotnid one lakh iniis( suicU have 
enonnous cajnt.il on which (.hev can live foi 125 xeai'i Mv llonoin.dile tiiend 
went on coaxing the Finance Member to fall into his net and snare and he want- 
ed this Bill also to go into the Select Committee As I already pointed out owing 
to the mefticiMctv of the Finance depaitment and C P> R these people have 
not given us pioper estimates If onlv the Finance Member had pl.iced before 
us all India wide plan for industrial and agricultural development, it v'ould have 
been jiossiblo ^oi us to know how to laise taxes and which pockets are to 
be taxed So far as this proposal is concerned, this money is more than enough 
for anv one to have a jolly good time in this couutiv unless thev w.iiit to w'aste 
on the race course and other nefarious objects One lakh is more than enough 
There .up only a few people getting more than one lakh What about others 
w'ho .ire not getting anvthing One Member bad the temerity to suggest lu- 
cre ise of corporation tax bv one anna more so that von can get* 2^ croics But 
who pava the corporation tax? One can be charitable with other people’s 
money It is the middle class people and the lower middle class people who pay 
?his The Honourable the Finance Member refused to gWe anv accommodation 
to those jipople getting Rs 2,500 per annum Oiir suggestion was that ifl 
should be raised to Rs 3 000 Therefore T am opposed to the amendment of 
Sir rowasjee Jehangir 
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Sit. IT. V. OadgU: Sir, i have a fepiiitual reason for oppoBing this amendment 
It) Is ><aid 111 the bible that it is easiei lot a ciimei to go thiough the eye ci « 
needle than lor a iich m.m to eiitei tlie kingdom of God 1 am very aniious lew 
the spiritual rcgeneiation ot my liieiids It is much better th.it they .ue pio- 
perly si/.ed and lhe> do not get inoie than what is absolutely neces- 
sary The other economic* leason is aftei all what is the implication ol tlll'^ tav 
and what aie the con&ec]iieiiees The tax that is taken liom Ihe .ism'ssi • ^omes 
to the Goveinment tieasiiiv, it is oiilv a ttaiisfei of spending powei I think 
the trouble is saved lor tlie caint.ilist to know which invcstinoils tu ')i*U<*i, 
which will pay nioie and which an rnon* full of piofit All that woik will be done 
by Goveinment Tlie (.ipitahsK will icniain in peace, the\ will not have to look 
after anything and hike so much (loiihK 1 am icmincled hen ot a Labour M P 
when he saw evciyhodx gi Iting up m the House of (’ominous and asking, well we 
h.nc to pa\ a shillings m the pound .lud *) shillings m the pound and BO on, 
this M 1’ gof ,||, ,,n income T will pay the damned lax 

The Honourable Mr Liaquat Ab Khan: Sir, the arguments that have been 
used and the ciilKisius that have been levelled against this particular question 
of slab aie *^111* same that L have been heaiing for the last one month The same 
uignriK'nts were advanced when we were discussing the geneial budget Fclen- 
tieally the same arguments weie advanced then as have been nchanced hv Sir 
Cowasjee Jehangir tocUv m spite of so manv changes made m the B P T , and 
Capital Gains Tax 

Sir Cowaajee Jdhangir : But this is the first time I had a chance to speak 

The Honourable Mr. Liaquat Ah Khan: i was then told by every one as 1 am 
told toddy that this tax will luin the indusliy, it will stop iiroduction, it will 
throw thousands ot people into unemployment, unied and not looked .iltui If 
I levy ,1 tax on ludustry production stops and the inclustridl hte ot the country 
IS imnecl 11 it is a tax on uneained gains which xieople make not diii to .my 
effoit cm then pail hut due to .i i h.mge in the conditions of the country, then I 
am ruining indnstiy, 1 am destioying (he economic htc of India .ind it. will re. illy 
be a terrible c.itastroidu' If theie is .i pioposal to lew a tax on mduidiuds, 
those who hav'e been and .tic enjt>\mg a veiv huge income the .^.ime . igmnent 
18 used tli.it the indnsti> will he luiiic'd, piodiiclioii will he shopped millions of 
labonimg (lasses will be thiown out <>1 woik .md the conntiv will he in a chaotic 
state I may point out to mv Honourable fi tend Sir (^nv.isjic leh.mgn .ind 
those who have supported him that the nnmhei of people whom this tax is gonig 
to affect IS a thousand oi so, .md if the ec*onoimc lite of the country is going to be 
ruined because xon are going to lew a higher tax on a thoiis.ind ’hen 

something is wiong with the economic life And this is exdct.lv what I said 
in my budget speech it is the stianglebold of a few induidu.ds on the eonomic, 
social and political life of this country which is the great dangci that w'O h.^ve to 
guard against T .am repeatedly told that T am really mining and destioving 
economic life I sav T am not destroying the economic life of Tndi.i if T succeed 
I will make the economic life of India fiee from the stranglehold of these few 
individuals Ts India going to be at the raerev of this handful of people for her 
industrial nni c('mmercial development oi is she going to stand on her own 
legs for this development’ Sir. this argument that is used everv tune th.it the 
tax that T propose is going to rnin industrv stop production and throw thousaiids 
of people out of employment is one that has been invented bv these few indM-^ 
duals who have been responsible for keeping a stranglehold over the economic life 
of this country 

Sir, I sympathise with mv Honourable friend Mr Jhunjhunwala He did 
non know that this was not a tax on industry but on individuals, who have an 
income, frooti whatever source it may be, whether from salaries of house properiy 
er interest on capitlal, etc 
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[Ml Luqiut All Jvli.iuJ 
Xow, Su, uiiotlioi aiguimnt w.i^ l),\ un ilonmnabk' liieiid Mr 

Gu])la that this wilt dix up liu> soum* ol ihaiitx bii, it India and tho iutuie 
ol India and the lietteimeiit ol coiiditjons of the iiia'.se'^ ul jiiople is going to tle- 
peiid on ('li.iLifx 4 j will take tliuiKamis ol \e.ns lnloit' tli<‘i( i m !« o!\ ’ni[iio\t*- 
nii lit Altfi all wliota aill this nione\ go’ II jt is not hit aifl’ 'iiiln idnals it 
will go into till Lotfeis ot ilii* Si. Ill , iiid jl tlii'jr is i St.ilo aoitli ds iiaiiie, if 
theieas . 1 . St.iti^ wIikIi lias got IIil w i‘ll-I)eiii” ol tin jiiopK if li il' >1 l .. la'illeV, 
I e.ni tall \oii will Ih‘ liiftn s]unl thin lix tlicsi* iiiilu idiiils iii _i\mg i liaiitics 
to a lew' lastit iitions, some ol winch .nc ill iiianagod 

Sii iii\ |(oniinMlila lilt lid Sii ('o\\is)(( Il lniiL;ii sud lli.il vi'sttiili 1 loiii- 
p.iicil the ^(.iiid a il ol liMiigm I'ugl.iii'l with ihi si onl ml ot iuni:>ii Indii nid 

1 said 111 i( 1 Mi.in who h.is Liol I*s 1 Jdoon m liidi i is h. tii t oil <!i m ili one 

with -III UK oin(> ( I t2()()()0 in laigitnd 1 still stick to ih.if iiounsilioti 
Mr. P. J Onfllths: Tli.it is not tme 

The Honourable Mr. Liaquat All Khan: M\ llouoni.thh tiiond s,i\s it is not 

till* \\ h\ do Mill nsc*d to siu h gu' it loiiitoits m liidi i wliiili \oii i annot 
got in I aigl ind ' 

Mr P J. Griffiths: Sn nia\ 1 know if m\ iloiiouiahh IikihI h.is had oc- 
casion to li\i in rngl.nni during the list ll\i \i>ns’ ll he his in aonlil know 
that til it sl,it**mcni is luit tine 

The Honourable Mr. Liaquat Ah Khan* I w<‘nt to Hnghnd onl\ I.ist Ihu ni- 
hn 

Mr P. J. Griffiths: And is it * lie.qwi lli.m linln oi *1* nei 
The Honourable Mr. Liaquat All Khan: And I * .m tell \ou that il I li.id 
Bpciit in ihigland even twentx times more tli.m what 1 spend heie 1 would still ho 
moll' mil oiiitoit ihle llieii- fli.iii lieu rii. leloii I t onti'nd tin! hie is iiitanily 
moil exptiisue III J'lngl.md tli.m it is lieie 
Mr. P. J. Griffiths: rii it is not line 

The Honourable Mr. Liaquat Ah Khan. ()| iohim n is noi tun when xou 
get I hiMiu 1*1 tie \oiii siioedni It is not tun Im .nis* h«i< \on w nit i 
p.il n e to liM 10 soil w.int .i loom to dii ss in ,i looiii to sit m i loom to u ilk 
ill, I loom to t .It in — .illhoiigh \oii iii.iv he .i single indnnlni! ^nd in hlng- 

land Mill II iM to liM III one loom oniv I s.i\ il \ou li.ixe to lue tluie in the 

SBiiK ioihIiIiohs is Non ilo III Indi.i lih in Indi.i is i hninlied inins i In nni tlnn 

m I'aigl md il ni\ lionoiii.ihie iin ml w< u luiiig in n lioltl In u would he t>c 

piiMiig the s.iine ,is he Would ]>.i\ in a hotel in l.ondon ’ It would lx ten limes 
liioie 111. Ml h u 

Mr. P. J. Griffiths: Will m\ I lonoiii <ii)le liieiiil hud me ,i liotoj in Delhi 

wlieie 1 (MM li\i ,it UMsomahle lates 

The Honourable Mr. Liaquat All Khan: If the i.uis it wIikIi my Ilonour- 
ahle liiend Is liMiig in Di Ihi hotels ne not le.ison dde f do not kiioA whit '' m!1 

S.iv dioiil tl'i f.iles 111 Kiigl.ind 

Mr. P. J Griffiths: | have Imd them 
( Inti M 'ipl.on 1)\ Sirt'owasjoe lehmigir) 

* The Honourable Mr. Liaquat All Khan; l am suipiisud , it cannot be igno- 
ranie on tin. j.mt oi im Honouiable tuends because both oi them know baigl ind 
much hetli'i than J do 33iit I think m their desire to nsseit then .ngmnent m 
fnvom of fheir piojios.d thev are oveilookmg l.iets .is tbe\ .ne Wh.it, 1 sidmnt 
is this 1 have m.ide mv position clem on mote than one oue.ision and T feel th.it 
the t.ix which is proposed in t-ho Fin.ince Bill under this p.utieiil.u section is one 
which to m\ mmd is .i f.iir tax T .im convinced that all this t.a1k ahon< industry 
bein" rumed ind millions of |>popplp being thrown out of emploMiient is nonsense 
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uml liumbuy Di t^uimeulioii with tlie liusiiiL-v-s ibohl^ L.i\ L \\,is told that ib 
\\ill atloob tli« jjoui iiiiddiu clab^ei*, il ^ou uut down the lute ui tUvidoJidb the 
pool til clabbti-, will buttci , li ^ou cut out the late oi dividend the middle clabbes 
.will not {j<j ni and imebt 1 was told at that time that thib will atft'cb the middle 
clabb's and the lowei middle clabses who ba\e a lew lupecs and mvtbt them m 
mdiisti^ , and it vou do all this tlie capital loi mdubtrialibation wdl di> up To- 

du^ 1 aiu loid that it \ou put iliih ta\ on a liandlul ot people indusUj will die 
All J can sa,\ Is that il oiu nidustiiiil development is in such a piecaiious couditiou 
we have yot to think ol olhei means and not go back to what inib been iIoiil all 
these yeais Jt is m\ desm .md il should he the desitc oL c\civ one tliai nulu-i- 
ti \ should pmgiess and pioduction should increase, and 1 .lui not in the le.isl Cou- 
Miiced tliat on account ol tlnbi pioposals that 1 liaie fnit toiw.nd time will he 
an\ mjiii Kills elierl on utlur prodnclion oi iiidiistn.d deielopinetit ol tin loimtii 
Sii, i o{)pnse tlie inn iidnienK 

Sir Cowasjee Jehangir sn l tji p Kan ol tin Hmisi to withdiaw mv 
.am inliueiit lu l.tioiu oi tlii inn udnn nt ol mv llonoinable lininl Mi ruiffiths 
1 ,1111 I 111 , in o iiHiikMlioii e <1 will bt s.ilislnd wifli li df u, ,q'|'b H 1 ‘ imiot get 
the w boll* on- 

Tin , 111111 . do I u Is bv 11 i\i ol tin \ss, nibi\ witlidi.iwii 

Mr Deputy President' I m <piesitoii is 

'[iiil f(i I’ II \ (1 'i, I) I'lib '• tin I’lll "n 1, Ilnwi'U • <' Mili'iiniti I laiindv 

\ Il St < > mil iilii I Hill, II, ii'iiliMtlt (I t tiiiih HUM ^iktrfit I II film -mil 

1 .III, , > |n 1 III s I III 111 in, I Is, 1,1 \liiili |i ii.i^i,t)i|i i, Ml ),)) 1 

_i ,p’ I I n I I I I •) Ml ,li,~ !’iO i|'i'i I- - 


U U if iiK t '1 nlwil!' I Kill it iiiiiiui wluiilv 

1 .n *1 I IIIK >11 111 <1 


] On t’ 1 r.r t Its J.-, 0(10 Ml t.it d II 

J On i< , i.i xt tts 111 000 t t toi il 111 

.1 On tl (• n xt Ks |o One , f ...t il 

4 Ont'einxtU l.l.OOO ,,f tn* i| m 

5 Oil tins mxt Ks 20,000 ef mt.il ni- 
b Onti< lexi Ks 30 OOO nf total in 

7 On tin ni\t Its 10,000 of oit il in 

8 On t I lu \l Ks .f,n OCO of total in 

coiin 

0 On t > IK xt Ks 00,000 ot ttil I in 

10 Out . iKXt Ks 1,00,000 ot fotil 

inoonn 

11 On t e bal vne of total me > ne 


I wo mil. Is III III iii|M > 

I' .i< ' mil, Is 111 t <1 ii|i< . 
1 mil aim is in t ,< rniioo 
I'lve ann'is in ti < lui*' > , 
■Six annas in iho ruoe 
8<‘\(n iinas III t K iiijiie 
I ifT t nnas in tli iii]i i 
Nino anil »a ni th • niiu i 
Xino anil a I atf ann.is in 

t • lllp'o 

Ton anil v ) alf annas in 
th' rnjio, 


I ^ 1 / 

I 

I'll 1 , aiiii.is III t 111 nipt I' 

I I h I f) iinl I I 1 1f sim.is in 
til injK, 

torn am as ni i In i u| , , 

h i\ I ,mn Is 111 til lujK't 

Six aiiinis 111 tl ( lupoe 

ScM a unnas in th' lup e 

I 1 .{tilt nimas ui the lupoe 

I Nun .ninas in t o rijjioe 

Tin aimns m *ho lujns' 

Tl n and a half annas in 
I tlie rupee ” 
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The Abhemblj divided 


GiiStfafl, Mr P. J. 
Gvilt, Mr Leiha 
Harvey, t'apt G T B 
Hiitiel, Ml M A F 


AYJtS-fi 

i .)fhaiigu, bn Cxiwarjee 

l^aniuiri, Mi C P 
Oimicton, Ml J t 
l»«>ii Ml OeoWiey W 


N OKS— 57 


Abdul H.imid Shak, Maulvi 
Abdullali, Halu MohaaiMad 
\dit>aii^ Sn b T 
Ayeia, Mr U W 
Ckawidn Lall, Diwaa 
Lhaudhiiii, bieejul Ilolnni K.Hiiiai 
Ddga, Srtk bheodaw 
i>ani, Ml G B 
Gadgil, Sjt N T 
Gangaiaju, Sii V 
(Jaun bliaiik.li .Satan .Smgh, Mr 
Glia/antaiulla, Hdh^ M 
.(lokbale, Mr B K 
Go\ ind Has, Seth 
i(iii[)t.i, l..ala Deabbandha 
Habibui R.ihman, Mi 
(latis Kaj, Rai/adu 
I>lia(| .SiMh Haji \bdus battai Haji 
Jalfii, Ml Abraed E H 
Jagannatbdas, Sri 
7ani<il Muideuii Saib, Mt M J 
Jeelaui, -Makliduni M Haj Sjed Shei Shall 
Jbunjhiinwtth, Mr B P 
Tinac haiulian, Sii M K 
Mi.ii og.it. Su Pheioze 
Lil Ml Sliavax A 

Inartual Ali Kli.in The llotioiiiablo Mi 

Slahap.'iti.i Sn Bhagirathi 

MariiKil 'I ii< llonom ible Mi .logoiidia \itb 

'J'iie III il'oii W.is iiPg.ltlVf^d 


M. itibai Llio Monuuiable Di .loha 
Miikiit Hihaii J^.il lihaigava, Paadit, 
\aiiHiig, b\eit (iliulain Bhik 
Nataiaii Muithi, .Sii M 

N. izai flaaan, Mt Shah 
Na/iiiiiiddin, Khw.i].i 
Oulsiiaiii. Ml S H V 
Pai. Mr M P 

Patel The Honoiiiabli Saidai Vallabhbbai 

Panjabi, Mr K L 

Rauga, Prot N G 

Rangacb.ni, Mr M V 

Peddiai, bii R Veiikat.'isiibba 

Snk'.i'iia bhii \I.iliaii Lai 

Salxo. Ml P K 

.s.ttaku[>achaii Sii T V 

bliooliv Sir John 

Siddi.) Ah Khan Mi 

Suldii|iu< Slrnkh HituuldiB Ahwad 

siiilia Sbii S.itia N.iiavan 

Sola' ki Pi l> a 

bukliilii Sitli 

Siii|i( .Singh M,i|ithii S.iid.nr 
Ml iriiin.idli.in Slnuniti Aiiiinii 
I lukm l)i' Rltriii’ii.i Piiiidit 
\ iinii Ml B H 
Zia I ddm .Abinail Di 
Zuben Ml Maianat ITna^aia 


Mr, Deputy President; I nni) inluiin iidiiotn.iblo Mtnibpis that it 
.igroi'd I'l'lwicn .ill the parties and the 'Nleinlieis tli.it the consKler.ition ol tin- 
Mill util fijiisli .itl ") P M and I sui>pose .ill the Hoiunn.ihle Mmilnis .iie stnkiji' 
(f this .an angenierit and tho\ will not move .nn luoie jiiieiKhneiits Tf theie aie 
iTii tliev uiM he oonsnleted to have been uitliih inn 


'I III i|iii‘sti()n IS 

I'li.il llie .''(liKuili sl.iiil put »l till Bill 
'The ii'odoTi vv.is adopted 
The Seheilnle u.is .idded to the Hill 
C'lauso 1 \\,is .idded to the Bill 

'J’h'' I'll'i- and the Pie.imble were .nldeil to the Hill 

The Honourable Mr. laaquat Ah Khan: Sn, I heg to move 

I li.il till* Bill lie p.isscd ■ 

Mr. Deputy President: The question is 

Tlirtt the Bill bp passed ” 

7’he inotK.n u.is adopted 



DEMANDS EOB SUPPLEMENTAllY GBANTS BOB 1946-47 
Xr. Deputy Pieaideat: i\ow them aie the supplemental y grants 
1 am Sony to keep the House a little longer Unless any Honourable Mem- 
ber has got any objection loi any paitiuulai deiuaud. to be taken i piopose to lake 
«11 the supplementary demands together. 

Shzi Xohan Lai Sakaena (Lucknow Dmsiou Non-Muhammadan Bural) 1 
have objection to Uie deni ami “Taxes on Income Including Corporation Tax '' 

Mr. Deputy President: Which number? 

3hri Mohan Lai Saksena: No 3 

Mr. Deputy President: 'L'lien (‘xcept No J J shall put all the demands 
simultaneously 

The question is 

“That llie sepaidlf Mipplementai sums not evieedinx ths «iiiii8 shown in the thud 
column of the oid<-i papei evtept the sum shoAvn against siipplemeiilaiy demand No 3, be 
granted to the (Joseinoi (leneial m Council to detiaj the ihaiges wliuh will (oiiu* iii couise 
of p.iyment duniig the xeai ending; the 31st <la\ of Mai<h 1947 iii iesjn>i1 ot lonespondmg 
sup[)lenieiif<M\ d°in.iiids enteied in the sofoml column tlineot ’ 

The uiolion was adopted 

(As dnected 1)\ Mi Depiits l*iesid»oit tin motions tot Siipjileiiienl m 
Deuiaiuls loi (iiaiits aIikIi weu* ido|»(xd I>n the Vs'.tiiiblN ut- iijiiudiitial 
below -h’f/ of /J I 

l)tM\M) \n 1 - ( I sloMs 

• lli.it a Suppleini’iitco V sum not exceeding Us 22,44,000 he giauted to the lioxuiDi 
Geiieiai m (‘oiiiuil to detiav the (liaises whi.li will cuine in (otiice ot p.iMiiiut duniu tlie 
veai nidiiii; tin 51st <l.tx ot \l.ii<h 1947 in lespcit ot ‘Customs ’ 

JJhM^ND No 2--(>\TI{AI lOxtlSK \\t> Sm 1 
‘ Til at a suppleineiilan sum not exieediiig Us 1,57,000 In gi.inted to tlie (Somiiuu- 
Goneidl 111 {oiiniil to <leli,i\ the ili.iuis wh cIi will <otiit ii. <ouise ot piMiieiit duiiiu the 
yeai endum tin* 31't d.iv ot Mauli 1947 in lesped ot Cenli.il F \< ise aid S,ilt 

DimxM) No V- ri{o\ i\< ui K\» isi 

‘ 'I’liaf .1 suppleiiieiitaiv sum not e\ce*<liiig Rs 1 57 000 be y;i.iiit»d to the lioxei'ioi 

Oenei'.il in (‘ouiml to «ntii\ the li.iiues whuh will come in couise ot p,iMiu nt diiniii; tlie 
ye, 11 (iidiiig the 31st cl,u ot M.iicli 1947 in usoeit ot Piomiic i.s] Kxcise ’ 

DhMAxn No ()— Stamps 

“That a suiifileineiitai v sum not exceeding Rb 9,97,000 be gianted to the Coccmuoi 

Gcneial in Council to ileti.ic the chaises which will come in ionise ol )i.iMiitiit duiing tiie 

yeai ciulin^c the 31st d i\ ot Match 1947, in lespect ot ’Stamps ” 

DhM\M) No H lliRIoMlOX Nwn.tllOX UMBAXhMHXT AND DjtAIWdh WoUKS 

“That .1 siippleinfimn -mu mi exceeding. Us 1,00 000 lit giiiilid to the Govemoi 

Geneial in Council to ,leli.i\ the chjiges which will come in couise ot p.ijment during the 
veai ending tlie 31st 1 1\ ot M.iicli i947 in ii‘|eit ot 'Tiiig.itioii N i\ ig.itioii, FnibaiiK 
merit ,iiid T)i .linage Woiks ’ 


Di-mand No ll-t'Anixr.T 

‘That .1 siippleiiuiildiv sum not exceeding Rs 41000 be giaiited to the Gommikh 
G enei.»l in Council to deti i\ the' ch.iiges which wnll chiiif in ionise ol payment during the 
A'cai ending the 31 st die ot \Iaiih 1947 , in lospeit of ‘C.ihinet’ ’ 


DiMWi) No l.S— L k.i>si \ii\i, \s^ 
“I hat a supp1einent,ii \ sum not ex 
Geneial in roiiniil to defiax the ihai 
yeai ending the 31st djx of Maich 
latixe .ApsemhU nepailriient’ ” 


^Mm\ wii I it.isi Mivi. \sm ximx !)],,. vptmi V 
aeeiling Rs 145 000 he gianled to the Govern, i 
gos whtil will come in fouree of pajnient during fh 
1947 III lespeit ot ‘Legislatixe Assemblx and Leg, 


( ‘267:t ) 
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LtC.lSLAUXj!. ASSliMMA 

DKM\Nn No 14 — ThniF lJhJ*\uiMJ*NT 
Ihal .< \ suHi ll()^ t \c ceding Rs 197,000 In.' uraiilcil to tlie Uoteinoi- 

(tciiital in ( utiiK il to dohav ihi ili.in:c-« ulinlt mil toim in louise ol payiiniil duiing the 

\e.ii I'lidniij the Sl-'t d.i\ ot M.iiih, 1947 , in if-jicit ot ‘lloiin Di ji.ii tini ni 

Dl'MVSl) Ni) 1.') — J)1 P\l: I MI \'I Oh iNhOI'.Mt'llON AND Jit:0\bt'\sTING 

111 , It .1 ^iiji)il(.iii(. nt.iiv «.inii iioi IN 12 1600U Ih ^i.inUil to the (loxeuioi 

(iiiKial III t oiiiH ii to iUlii\ till ill II I' mIihIi \iiI( <■•1111 in eouisi. ot |i.i\ iiii lit, dutuii; the 

M.ii I iiilina till 3l't it i\ ot Miiili 1947 in us|iiit ot |)i p n imi nt ol I iiloi in ition and 

llio.iilia'.tnm 

J1lMt\l> \i> 17 l)n*\I.IMh-M III iMHIMltiN 

1 li It 1 sn|i|iii iiiLiit II \ ••uiii lilt i‘\n(,liii^ li' 485(00 III ,,1 1 nl 1 . 1 l 10 till tioieiiioi 

(,tiK il III ' nil ■' to diliiv tin I'lii,-!, wliiiii will loin ill niii o o j> Miiilit liiinii.' tlit 

^ II I iiiliii. ii'i ol 1 ili\ or \1 III II 11M7 Ml ll-•|•l I ot 1 1( p II tiiii III ol I'liiK iiioii 

J)lMV\l) \o IH -! )l P\l, I MI \ I Ol ^1. till I I 1 1 lit 

I hat I oippli nil nt II 'inn not miioiii, IN "i 59 CUO lu iintin 1 tin (iomhioi 

(,ii>ii I ,1 ((,,i,il ii it'iiN ill! •till, I wlin'i I’l oiiii III ion,', o ),iiliiiiit ,iiiiiM„ tin 

Jill (inliii, tho il'l ill id Miiili l'J17 in hsiuI ol 0i pai tnu iit ol V,.i ii ilitilli 

hlMWIl \o Jl) l)l IMItlMI \l Ol ( lO'MoWM \l I II li’lIMIONs 

I lal ii(nili nil 111 II \ siiin liol iMiidiiij IN 2 95 (K,0 •>' _iaiil(il to t lu (oiMilii 

I 1 11 , 1 il Ml I iiMii il to ilihn till ill II. I will'll will <0111 III ion, i it ]' miu'i’ ilimuj tin 

II, ii (iiiliii. ii .3l't ili\ ol Mioli j947 III H'put oi Upntnitni ol ( u 1 inoiiwi lUl’ 


IMMWII \o il -ll\\\(I illfVUlMlM 

lint I ■,n|,in' imnt ||\ 'iini iioi iMudin IN 1 14 (ICO In .ttiMliil to lilt (.o\eiiioi 
t.iiiiia' 11 I oiii'i il t( lii'i.ii thi 'lino- iviM h till loii'i in loiii'i >1 |,iini>nt iluiiii,; 111' 

veil tiiiliii, tiu 31't ili\ ot Miiili 1947 III ii'pett ot i•Mllnl< lit [i 11 tnu in 

l)l,MtM) 22- ( oMMI |{( I DiI'M. IMI\I 

I'liai I 'ii)n>l( inint ii\ stini not ividdint; R' 2 58 (K)0 ti oiiiitid In (lit {JoNtinfn 
(iiiiiil III I ouiii 1 ! to ililiiv lilt i)i,i).'i wliiiii will toii'i' II II II 1 ol poiiunt. iliMiii<> Il , 

MM iiiiIm, *1,, 7]'l di\ ot M Dill 1947 in us))eil ot (uiiiiiKiii Ih pai tinoiit ’ 


DiMIMiNo 24 — 1)1 PM'I 'll M 111 ('OMMI M< \ I IIIN '' 

1 Imi .1 'ii|iploiiK III M\ sniii not (\ietdin>.' IN 84 000 lit aitnliil to the C4o\eino 
(liiKi.tl ill (oitmil to ildtav the iliin'i', whitJi will nnm in nini'i ol p.iMneiit dunnn t1.' 

Ill 1 udiiu till 31'l da\ ot Miic,i 1947 in le'p''! ol l1i|iiitiocMt ot t'oinniunuations’ ’ 

f)h,Mi\f) Xo 27 l)n \i'iMi,\ I Ol 4 i:\nm*i>I!T 

'I’h,it 1 '•iip/ih n.i nt.D \ 'inn not eM'idina IN 150 000 li '^iinfid to the (ro'iomoi 

(lenii,d Ml Coinittl to ih h.i\ jlio chalet' ulinh will 1 onn in tmii'i ot p. vniiiit rluiiii^' 11 , ‘ 
M M eiiilMi.( th( 3 J'l dll ol Mini 1947 in ie-iifit of T)< piilmeii’ ot Ii.iii'piiil'” 

1)1 MWD \i) 2 li— Vt'tin lliPMilMlM 

I In' i '■nppU nil iil.ii \ 1.11111 n ,1 p\m ,lm<T lt«. 14 51,000 bi ai.iilul to the 0 1 iinoi- 

(Jiinrai in Coiiiuil to dt fi iv the (li.ii„(' wliii i wdl loiin m coni'i of piMiient (hniii'' tlie. 

Mil Hilling the 3 Ni (hy ot Mauh, 1947 in le-peit ot hood Dpp,tilinent’ ’’ 

DhMAM) Xo 27 — OXTIIM I’.tivill) 111 ' liKMVri 

“ rjiat a 'tipiilemenlai V sum not eVteedini' Rs ,76 000, be t;ran(ed to the Ooiminr- 

Oineial in Cotinnl <0 dcha\ the thari'es winch will cotee in roni'e of ]iiinicnt dnrini? the 
\c«i ending tjie 3Nl d,i\ of March, 1947, in le-tpett of ‘Contial Board of Re\enuc’ ” 
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Demand No 2 b — India Office and High OoMMissioNtu s Establishment 
Chaboes 

‘ That a 8upplemenlai\ ham not (>xceeding^ Its 24,70>000 be granled to the Go\ein()r 
Geueial m Council to (Jefiay tho (.iuuges which will como in course ol p.iynient duiing the 
year ending the Slet day ol March, 1947, in lespect of ‘India Ulfice and lligh Connnisainner ’s 
Eistablihhment Oiaigea’ ” 


Di< VIAND No 3 (J — Audit 

“That a Buppleinentaiy sum not exceeding Ka 22,30,000 be granted to the Governor- 
General m Council to defray tho cli.uges which will come in luutse of payment duiiiig the 
year ending the Slst day of Maidi, 1947, in respect of ‘Audit’ ’ 

Demand No 31— Adminietkaiion of Justice 

“That a aupplernentary sum not exceeding Us 3,46,000 bo granted to tho Guvernoi 
General in Council to deftay the charges which will come in course ut payment duntig tho 
year ending tlie Slat day of March, 1947, in respect of ‘Adniiiiistiation of Justice’ ’’ 

Demand No 34 — Pours and I’lLorvoE 

“'lhat a supplementary sum not exceeding Us 7,87,000 ho granted to the Goveinor 
General in Council to deliay tho i liaiges which will cuiue in cuuise of pawiient duiing the 
,>ear ending tho Slat day ol March, 1947, m lespect of Poits and Pilotage’ ’ 

Demand No 3b — Z ooiogicai Scuvey 

‘ That a supplementaiy siitn not i> seeding Ks 14,000 be guinted to tho Goxeinoi 
General in Council to defray the chaigos which will come m couise ot payment duung the 
year ending tho 3l8t day of .Maich, 1^7, in lesped ot ‘Zoological Sui\e>’ ’’ 

Demand No 40 — Mines 

‘'That supplementary sum not exceeding Us 44,000 ho giarited to the (io\eiiioi 
General in Council to defray tho charges which will come in couise ot payment during the 
jcai ending tho 31bt day ot March, 1947, m lospcct ot ‘Mines’ ” 

Demand No 4 1 — Arciiaeoi ooy 

Unit a supplementaiy sum nut exceeding Us 1,30,000 he giaiited to the Goveinoi- 
Gcncral in Council to detia} tho chaigex which will loine m couise ol pajitipiit during tlia 
yeai ending the Slat day of Maich, 1M7, m lespcct ot ‘Aiclueologj ’’ 

Demand No 47 — Agriculture 

‘That a supplementary sum not exceeding Rs 1,91,50,000 be gi anted to the Governor 
General in Council to defray the chatges which will come in couise ot payment during tke 
JC.U ending the 3lst day of March, 1947, in lespcct ot ‘Agricultiiie’ ’’ 

Demvnd No 49 — Industries 

‘ 'lhat a supplementaiy sum not exceeding Rs 19,52,000 bo giaiited to the Goitiiioi- 
Gencial in Council to defiay the charges which will come in couise ot payment duung the 
jcai ending tho Slst day ot Maich, 1947, m respect of Industiio^’ ’’ 

Demand No 49- A— Overseas Commlvication Service 

'’That a supplementaiy sum not exceeding Rs 8,57,000 bo giaiited to the Gommioi 
G eneial in Couiuil to defiay the chaiges which will come in couise ot payment duung the 
jeai ending tho 31st day ot Maich, 1947, in icspect ot Oxerse.i8 Communication Sen ice ’ 

Demand No 53 — Department of LNDut>TRibs and fciuppLiBS 

“That a supplementary sum not exceeding Rs 10,43,000 bo granted to the Governor 
General in Council to defray the chaiges which will como in course of payment during the 
jear ending the Slat day of March, 1947, in respect ot 'Department of Industries and 
Supplies’ ” 
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Demand No 54 — Emigiiation 

“That a supplementarj sum not exceeding Ra 21,000 be granted to the Uuveuior 
(General in Council to defia) the charges which will come in course of payment during th» 
>ear ending the 31st day of March, 1947, in respect of 'Emigration' ’’ 

Dkm\M) No 56 — Census 

“That a suppienientaiy sum not exceeding Rs 32,000 be gianted to tlic Governor 
(Jleneral^ in Counul to defray the th.iigcs which will tome in course of payment diiting the 
3 ear ending the 31st day of March, 1947, in respect of ‘Census’.’’ 

Dimand No 5H- Imphuai, Dairy Department 

‘Tli.it .1 hiipplenieiit ii> sum not e\cce<ling Rs 56,000, be gi.inted to the Goveinor- 
General in Council to defray the cb.irgcs whuTi will conio in course of payment during the 
yp.ir enihiig the 31st dav of Maich, 1947, in respect ot 'Imperial Daily Depaitment’ ’’ 

Demand No .VJ — Miscellaneous Depart mem e 

' That a supplementary sum not exceeding Ra 2,84,000 he granted to the Goveinor- 
Gi neral in Council to dciray the (barges mIiicIi will tome in course of payment duiing the 
^e.ii ending the Slst d.u of March, 1947, in respect of ‘Miscellaneous Depaitments’ ’’ 

Demand Ni> (ifi -Misceli ankoi’s 

‘That a supplementaiy sum not exceeding Rs 3,81,56,000 be giiiited to the Guvcinor- 
General in Council to defray the t barges which will come in course of payment during the 
veai ending the 31st day of March, IW, in lespect ot ‘Miscellaneous’ ” 

Demand No 07 — Miscellam oi s adjustments be i ween the Central and 
Provincial Governments 

' That a supplementary sum not exceeding Rs 1,67,000 be gianted to the Govuinor- 
General m Council to defray the ch.irges whuli will coiiio ui course of p.iyiuoiit during the 
yeai ending the 3l8t day of March, 1M7, in respect of ‘Misipllaneous adjublments bet'\c*ea 


Demand No 68 — Posp-war Planning and Development 

“T'liat a Bupplpinentary sum not exceeding Rs 1,000 be granted to the Oovtiiior- 
Ueneral in Council to defray the charges which will come in course ot payment during the 
year ending the 3lBt day of March, 1947, in lespect of ‘Post-war Pl.iiiiiing and Divelop- 
Iiient’ " 


Demand No 69 —Civile Dei<encr 

“That a supplementary sum not exceeding Rs 24,60,000 be granted to the Governor 
General in Council to defray the charges which will Pome in course of p.iyment during the 
Near ending the 31st day of March, 1947, m respect of ‘Civil Defence’ “ 

Demand No 70- Delhi 

“That a supplementary sum not exceeding Rs 12,12,000 be granted to the Governor- 
General in Council to defray the charges which will come in course of payment during the 
year ending the 31st day of Maich, 1947, in lespeet of ‘Delin’ ” 

Demand No 71 — Ajmrr-Mkrwara 

“That a supplementaiy sum not exceeding Re 4,47,000 be granted to the Governor- 
General in Council to defray the charges which will come in course of yiayraent during the 
year ending the Slst day of March, 1947, in respect of ’ Ajmer-Merwara ’ ’’ 

Demand No 73 — Andaman and Nicobar Islands 

“That a supjilemenlary sum not exceeding Rs 29,07,000 be granted to the Governor- 
General in Council to defray the charges which will come in course of payment during the 
year ending the 31 •> of March, 1947, in respect of 'Andaman and Nicobar Islands' ” 
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“That a ap^i^nMutaiy aum not exceeding Ks 1,000 he gi anted to the Governor- 

General lu CooBcil to dafimy the charges which will conic in Lumse of payment during the 
year ending thti Slat day of March, 1947, in reupert of ‘Capital Outlay on Industrial 
Develojnnent’.” 

Demand No 83— Delhi Capital Oltlay 

“That w eopidaiiMatary aom not exceeding Rs 1,000 he gianted to the Governor 

General in GoaiMnl to defray the charges which will come in course of payment during the 
year ending the Slat day of March, 1047, in lespect of ‘Delhi Capital Outlay’ ’’ 


The Assembly theu adjourned till Eleven of the t'Jnek on Monday the 31st 

March, 3947. 
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LEGISLATIVE ASSEMBLY 

Monday, Z\9t March, 1947 


The 488embly met in tte Assembly Chamber of the Council House at 
Eleven of the clock, Mr President (Tlie Honourable Mr G V Mavalankar) 
in the Chair. 


MEMBER SWORN: 

Mr S. Bhoothalingam, o.b.e , m l.a (Government of India)* Nominated 
Officials 

f 


STARRED QUESTIONS AND ANSWERS 

{a) Oral Answers 

Pboduction ok Stebi, in India since 1939 

1266. •Mr. Manu Subedar: (a) Will the Honourable Member for Industries 
and Supplies please lay on the table of the House a statement showing the 
annual figures for the production of steel m India since 1939? 

(b) What IS the reason for the reduced production during 1946-47 compared 
to the previous years? 

(c) What steps are Go\ernment taking to increase the production of steel? 

(d) In what directions is the total steel produced distributed’ 

(e) What steps do Government propose to take to meet the complaint of non- 
availability of steel for building purposes? 

The Honourable Sri C. Rajagopalachari * (a) A statement is laid on the 
table 

(b) The reasons are— (1) Transport difficulties, (2) Langur unrest and 
strikes 

(c) Attention is invited to the answer given by me on 13th March to part 

(d) of the Honourable Member’s Starred Question No 902 

(d) Full information IS given in the Press Note w^hich was issued by my 
Depf^ment on 6th November 1 946, a copy of which is laid on the table. 

(e) A quota of 250,000 tons of steel will be allotted to the Provincial Go- 
vernments dm-mg the current year to meet the requii*ements of the public for 
kgi’icultural implements, house-buildmg, and sm*’ 11 consumers This quantity 
B beii^ marie available at the expense of certain development schemes and al- 
hough the demand is presumably greater, this is the maximum that Government 
an hope to provide at this stage Government is fully eware of large house- 
*uildiii activities in and around industrial centres wheie property prices are 
oaring high Endeavours are being made to increase the availability by im- 
orts on Government account, and import licences are now being issu^ freely 
1 favour of genuine consumers— including honsq builders w'ho can obtain firm 
ffers of steel from foreign countries either direct or through importers. A 
tess Note which was issued by my Department concerning imports is placed 
n tlie table. 


( 2679 ) 
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Your 


Production m Tons 


1939 

1941) 

1941 

1942 

1943 

1944 

1945 
1948 


8,42,905 

10,39,784 

11,37,870 

10,70,4')1 

11,86.204 

10,79,292 

10,89,047 

9,00,01K) 


S TATEMENT TI ^a) 


With A viev/ to eiisunu <■ a fan disbributton tif iron md stml, of vv'in ti tlni j i . s' ii.il -ihort 
age in the touutiy, the Govt of Indu liwi d3. ido.1 in consult ition with the [irovnuos, to 
introduce nnmodiutclv a now schoiiio of allotmont 

In this s«,lieino, tho allot'nent to th^ 40 iiral public h I'l h im a ) n ly liiiblnl in co uoArison 
with what lias bes'n available to th> u ainco Iho old of the wii 


Accoidnig to the schoiiio, all tlio Available iron and sto’l will be dividi''<l into iwo qnotiw 
one for the Railways and the other for industrial ind civilian luvils Tlio KaiKvay’ quota 
will bo oporatod by tin Kulway Boaul and tho oth.i by tin Iron ivul St -ol Co itrolloi 


India’s production of iron and steel for 1947 is .'inivtid at 99')()») * Vlt hough 
capacity exists for 1,2011,000 tons, failiiro of adequate s qiplies at .ru Nllm 'i il s nl and tho 
increase 111 bahour tioublos have loweicil and an» still In iipaimg indigensjus piodiK tion As 

into Tiuli V dnuii ' 1947 ,nv n*. he moro 
Allot iiorits foi 1947 would, lh')'eh»"», h' Riilwivs )9l)()>> tniis Iron 
770 Oi)') tons 


than 1.70,000 tons 
and Steel Ointrolloi 


The Iron anih iStoel GoiitioUet’-. quott will he foi sp < ih< .illoi ii< uts duiuijt 1947 of (1) 
l.iO.OOO tons for Tiidiistiial maintenance and p»(kiug puiposjs, (2) 210,000 Ions to sUiel iiioces- 
sing indiistiies, (3) 80,000 tons foi the divel »p,.,ont siheoe, of tin TiiiM il, I’loi in- lal and 
State Govornmeiits, (4) ,70,000 tons to the ile\ elop nont ot piivate uidustii s (7) 270,000 tons 
> the piibhi meliiding small scale mamifiwtiirois of lonsnne goods m piovincos and Sta- 
tes, iiul (6) 10,000 tons lor exp >it, wJiii h m'iII b<> loilm ed to m iihsolute miiimuuu and 
*11 (jvichI only oa lhi\ or<l«rs of the Govoui ivnit 

The allotment to stool processing industries will ho elt.xted on the .•dMio ,.l the bireetoi- 
(loaoial, Iiidustiios and Supplies, md with tho eoopoi ition of 'I’radv' Assoi i,i( ions whoio they 
exist Iho distribution of stool for mdustual maiuteniwo mid pi.f king wiO also he dune mostly 
through Iiidiistiial Associations of Govorninont authorities lonioun I w'th smh mdintncs 
As regards Gov oriiinoiit dovolopmc'nt sc henios, tho Dopartiuentg wiU smid i laogt ou 11,1 of 
doiiiands relating to vaiioiis categoues of stiMil roqiiired f,u on. h peiioii of 1917 It iviulable 
ste I will bo ,dlottnd to ro\or all the proirmn nos, otheiwis.) tho Cuatrollii wdl siiti.uit the 
ciisn to the Goveinmoiit foi priouty dixisioiis 


Aid of Privute Industry 

In oidT fi aid piivato industiy in tho eslahlisli neat of now fai tones and production 
units, a s^pii iti allotment has bemi imi le Tne distribution ot thu wdl bo inido by the Iron 
and .Stool (Amtiuller on the advo o of Dop.i't neats conoiind Tho Ploctru i) Commissioner 
Simla, the Coal Commissioner Calcutta, the Textile Gommissioncr, Hornh iv the Tion and Steel 
Controller, t'lh utt 1, and D wolopiuwiit ' illcnrsinthe Giioctoi.itoOoiiei.d. Industries ,uid Supplies 
New n.illii, will 1 o tho sponsoring steel authonti is la respect of oloctiical mat dlations, textile mills’ 
collieries, iron and productum and ..tl er indiistnoBn'spcflucIj Tliosj authouties will airanae 
the domaiidsm order of priority and send them with then recommendations TI tho ilomanda 
oxoood tho allotment tho Iron und Stool Controller will obtiin a piiontj derision .md distribute 
the available steel accordingly. 


Iron and Stool for the public wdl bo allotted to individual provinces and States after takine 
into consideration tho pre-war distribution of steel, area and population and other factors 
Normally tho ollotmont will be made available through th6 registered fttock holders Members 
of tho general public requiring steel wiU hove to apply to the Provincial officer concerned for 
a permit On tlie authority of the provincial permits steel may be obtained from tho 
registered stock-holder nam^ m tho permit. 
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STATEMENT HI (o) 

Moru faciltlirs for Iron and SrsBi. ntPOBTS — ^Nrw Paooboube Ootxanbd 

Tho Govornineiit of India havo dnoulol to givo more facilitins for the laipiirt-s of iron and 
Btefel, with a view to improving their short supply in tho country 

Accordingly, import licences will be issue I freely to gunuino consumers m lospoct of all 
oategonos of iron and stool included in the Second Schedule to the Iron md Sto'l (Control 
of Production and Distribution) Order, 1941, ovewpt tool and alloy steels, jute and cotton 
baling hoops They should, however, obtiin fiim offers fiom any foreign country and givo 
an undertaking not 1o re-sidl tho steel thev i nport Applications for import hconces should 
be made to the Conti oiler of Stool Inipoits, 100, Clive Street, Calcutta 

Persons or firms who are the accrcKlitod agents of foreign in miifacturors (not shippois or 
exporters) who receive definite offeis for^export to India m 1947, shoiilil appro ich the 
Department of Industnes and Supplies, Jaisidiner Housi', New j3eini, witn pioof of then 
appointmont as manufaf turers’ agents and d'^tails of offois It will then bo decided whether 
the import should be allowed on Govenimout account or offered to ronsii nors direct If tho 
latter course is adopted import licences will be is'-uod m f.ivoiir of tlie coiisii ners who tike 
up the offers and givo the necessary iindortakiiig 

Persons and firms, other than con su oars oi foreign m muF.ioturors' agent i, who chum to 
liavo received definite offers should make arraugemoats W have tho offers taken up by consu- 
iiiors to who n import hcenco^ will bo issu" 1 n ' ordance with the p”occduro mentioned 
above 

D 'paitmout of Industries and Supplies 
Noa Delhi, dated Mnih 14. 1947 


Mr. Maim Subedar ; Has tho Industries And Supplies Afinistei oKaminod 
the conditions under whicl' steel licenses are to be given to genuine consumers 
only and in view of the difficulties of the ordinary steel consumer M'hose 
demand is very small and also in view of the fact that he is not in touch with 
foreign supplies and does not know of the banking, shipping and other 
problems involved in foreign supply, mil Oovornment examine whether the 
normal tr.tde channels could not be given thCbe hoonsea, subiect to (lovern- 
ment control of the steel when it arrives in this country ? 

The Honourable Sri C. Rajagopalachari Yes, t,he Govei nment is prepared 
to examine the suggestion 

Seth Ctovind Das : With respect to the repK to part (c) of the question 
may T know whether the Governnient m aware of the fact that there is a possi- 
bility of a big steel production factory being erected in the Conti al Provinces 
and has Government received any comiuunieition in this respect from the 
Central Provinces Government * 

The Honourable Sri C. Rajagopalachari ; Government lias c onsidered the 
question of opening their own factories for the production of steel and in consul- 
tation with Provincial Governments these schemes will be planned and 
developed. 

Seth Govind Das : I wanted to know whether the Governinont of India 
have received any definite proposal from the Central Provinces Government 
about the possibility of having a Government factory m that province, which 
has a much greater chance of success than even the Jamshedpur factory « 

The Honourable Sii C. Rajagopalachari : ITnless the Honourable Member 
means by definite plan nothing more than a letter in which they say that they 
will have the factory in a particular area, I might tell my Honourable friend that 
perhaps such a oommunicatieh has been received from the Central Provinces 
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Government. But that particular area is kejjt in mind in the proposals that I 
have already referred to as having been definitely decided upon by the 
Government of India In consultation vrith Provincial Governments suitable 
sites or centres will be selected for opening such steel production factories. 

Mr. Yusuf Abdoola Haroon : Mav I know whether Government propose 
to lay down a uniform policy for those buildings which are not in the industrial 
area and whicli arc halt completed, whether those buildings would be given pri- 
ority to finish their work first * 

The Honourable Sri C. Rajagopalachari : On the question of priorities 
if you take up a particular question it looks as though it should have the first 
priority but if mv Honourable friend will have all the claims before him, he will 
see that, the rules already made»by Government m regard to priorities are very 
fair and cannot be improved upon. 

Mr. Manu Subedar : Aie (Government aware that a ceitain number of 
rolling plants in this country which can produce steel useful for building pur- 
poses are remaining idle, because they do not get billets * Will Government 
examine this position again and see which ofthem could be put into operation * 

The Honourable Sri C. Rajagopalachan : That is quite true it is the 
shortage of raw materials that is keeping some of these re -rollers idle or at least 
relatively idle Therefore it is the short supply of the raw materials which we 
have to tack )e and that is w'hy w'o have gone into the question of st , te production 
of steel and that is being actively pursued But it is not a short term pro- 
gramme and therefore imports are now freely to be permitted and as to wjhom 
licenses should be given for imports is a matter for consideration 

Mr. Sasanka Sekhar Sanya! : In the matter of jiroMncial quota do the 
Government of India take any steps to see that the distribution is done fairly 
and if there are cases of discrimination what steps do Government propose 
to take to deal with the matter ? 

The Honourable Sri C. Rajagopalachari : There is nothing unfair m the 
distiibution among provinces I f there be, the only step the Government can 
take IS t(. make it fair or correct the unfairness 

Prof. N. G. Ranga ; In regard to this matter of state production ot steel, 
will Government consider the advisability of giving first priority to tlie starting 
of a state factory m Rayal -seema which suffers from frequent famines and 
therefore unemployment ? 

The Honourable Sri C. Rajagopalachari : I am sorry T do not follow the 
connection between famine and steel. 

Prof. N. G. Ratiga ; My Honourable friend himself suggested that these 
factories should be started at suitable centres In view of tne fact that the Jam- 
shedpur factory is already there to serve Bihar and the Untited Provinces so 
far as the provisions of employment and exploitation of iron ore are concerned, 
will Go\einment consider the desirability of giving priority to the starting 
of a factory in Ray: laseema ^ 

The Honourable Sri C. R^agopalaohari : Government has decided that no 
piiontv sliould be given to private promoters of companies for steel in this con- 
nection and if it is a question of Government undertaking the work, there is no 
question of priority They wil I select the places where it is most likely to be suc- 
cessful and useful all round and in the matter of the selection of sites, all consi- 
derations including the need for employment of the loc «1 population also will be 
taken into account. But by far the largest and most important consideration 
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would be the transport of raw maten 1 necessary for prodtiction, namely coa^ 
and ore 

Licenses eob New Cotton Mills in India and Indian States 

1267. *111. Ahmed E. H. Jailer: (a) Will the Honourable Member tor Indus- 
tries and Supplies bo pleased to state the number of licences issued for the estab- 
lishment of new cotton nulls in India, givmg separately the number issued to the 
Indian States? 

(b) What steps are being taken by Government to make the necessary 
machinery and other equipment for the above mills available and w^hat facilities 
are bemg given by Government for starting these mills at an early date? 

(c) Do Government propose to consider the question of giving fresh licences for 
the establishment of new cotton textile mills, if so, how many for Biitish India 
and how many for the Indian States? 

(d) What IS the number of looms and spmdles required for the new textile 
mills for which licences ha\e been given? 

The Honourable Sri C. Rajagopalachari : {.i) ns, mcliidinti ’U for States, 

(b) Tni]iort license-- have been given by Government to the persons concern- 
ed and it is for them to make ai ranveraents for rapid delivery by the m.vnufac- 
turers with whom they have jilaced their orders As regards other facilities, the 
attention of the Honourable Member is invited to rayreiily to part (d) of starred 
question No 1 1 asked by Seth Oovind Das on the 3rd February 1947 

(c) Not at jiresent, Sir But the position w ill be reviewed w hen prospects 
of securing machinery improve 

(d) 2,180,631 spindles and 33,59'> looms 

Mr. Ahmed E. H. JafFer : In view of the fact that machinery is available 
in America may T ask tlie Honourable Member whether he is prepared to release 
the required number of dollais for the purchase oi the machinery in America * 
The Honourable Sri C. Rajagopalachari ; Purchasing maehmerv in 
Amei ica is alredy open to persons under the provisions already published by the 
Government As regards release of dollars I would ask the Honourable Member 
to put the question to a different Department 

Seth Govind Das ; Will the Government see that those new mills are not 
allowed to start their woik unless thev provide new pattern of labour quarters 
in their fo-ctones v 

The Honourable Sri C. Rajagopalachari ; That would be one way of 
controlling expansion 

Mr. Vadilal Lallubhai ; May T know fi oni the Honourable Member as to 
orders for how many spindles have been placed and how' manv spmdles have 
amveil ^ 

The Honourable Sn C. Rajagopalachari : Notice, Sir. » 

Mr, Yusuf AbdooUa Haroon : May I know from the Honourable 
Member with reference to part (c) of the question as certain provinces who had 
been allof-ted ,a certain quota have refused those licences, whether the 
Honourable Member thinks it would be possible to give these licences to other 
Provinces who are in need of cotton mills ? 

The Honourable Sri G. Raj^opalachari ' This has been agitated so often 
in this House that I need hardly, without notice, go into a (luestion of the 
kind once again 
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Sri M. Ananthasayanam Ayyangar : May I ask how many of these mills 
are spinning mills and how many cloth mills ^ 

The Honourable Sri C. Rajagopalachari : I could easily answer the ques- 
tion if that had been put to me If the Honourable Member wants the classi- 
fication I would require notice 

Sri M. Ananthasayanam Ayyangar : May 1 ask the Honouiable Member 
m view of tlie debate we had in the House regarding the want of sufficient yarn 
for handlooms whettiei be would advise that in respect of all the yarn that is pro- 
duced in the new .s]nndles prior ity be given to handlooms * 

The Honourable Sri C. Rajagopalachan ; I am prcpaiod to answer this 
on a separate (^uoslion 

Sri M. Ananthasayanam Ayyangar: One mote <| west ion Sir Tn view 
of the statement tliat the Honourable Member made I’egarding ti.e location of 
industiies reb^tiuif to steel, in places where the raw materials are available will 
he consider the suggestion that he sliould try to locate some ot those nulls m cot- 
ton growing areas like Rayalaseema * 

The Honourable Sri C. Rajagopalachari : \ll these consuloietious were 
well before the Panel winch ^ent into the question and 1 would ask tlio Honour- 
ableMember to read the Report of the Panel, and he will get all the answers 
which be w anted fiom mo 

Mr. Vadilal Lallubhai Tn view of the fu* tJiat the order-, foi .il! tho^e 
machinery were jilaeed more than two vears b<»,ek but the machinery aie not yet 
being supplied b^ ti.e U T< manufaetui ers, will tlie Honourable Member take 
up the matter w ith the textile m«iiufa«*turcrs m England ^ 

The Honourable Sri C. Rajagopalachan: With the textile machine 
manufacturi'rs in England * 

Mr. Vadilal Lallubhai : Yes 

The Honourable Sri C. Rajagopalachan ; A Sub Pommittoe wont leyire 
senting tlie Honourable Member’s community of textile manulaeturers here 
and that (’ommittee has gone and dealt with tlie textile machine manufacturers 
in England and has come liaek with a concrete agreement They ai e r*lso having 
contacts tliere with the machine makers to supply them iminediatelv Eveiy- 
thing that is possible and businesslike is being done There is an agency m 
London to lielp all manufacturers in this mattei 

Lala Deshbandhu Gupta : Have fJovernmeni recened any information to 
the effect tliat in view of the new taxation proposals some of tin' licensees do 
not proyiose to a^ ^lll themselves of then licences to import cotton machinery * 

The Honourable Sri C. Rajagopalachari : That is a mei e guess. T am 
not aware of that 

Proposed Introduction of Message Rate System of Charges for Tele- 
phones IN Poona, Bombay and Delhi 

1268. *Mr. Ahmed E. H. Jailer: (a) Will the Secretary of the Cumniuuica- 
tions Depaitincnt be pleased to state whether it is a fact that tiiere is a proposal 
to introduce a message-rate system of charges for telephones in Poona, Bombay 
and Delhi? 

(b) Tf so, what are the charges fixed per call and the monthly rental per tele- 
phone for residence and office use? 

(c) When is this system expected to come into force? 
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(d) Are Government aware that there is opposition from comoiercial organiza- 
tions, public institutions and private individuals to this scheme and if so, what 
are the reasons for introducmg the message-rate system? 

(e) Are Government aware that this scheme will affect the business com- 
munity and newspaper agencies? 

Mr. Masarrat Husain Zuben : (a) Goveminout h is deculcil to iritio<luce 
the message rate system of charging at a number of places including Poona 
And Bombay The matter is under consideration as regards Delhi 

(b) The charges at Bombay will be a lino rental of Rs 8/- per month 
and 1 anna per call At Poona the line rental w'lll be Rs 8/- per month within 
a radius of 4 miles and Rs 2/8/- pei half mile thereafter The call charges 
^ at Poona will be 14 calls to a rupee subject to a discount of 12J per cent for 
prompt payment Asurchaitfc of 50 per tent wnll be levied m addition on 
all the foregoing charges 

(o) In Bombay and Poon.i the system is expected to he introduced in the 
course of the year J 947-48 

(d) There is no gicat jmblic opposition to the measure Some commeicial 
interests and other concerns have objected to the charge while others are in 
favour of the message rate system The reasons which prompted Govern- 
ment to adopt the system are explained in the Press Note issued on 6th June 
1941 A cojiy of that is placed on the table of the House 

(e) No, the p<iyinent made by the various classes of subscribers will be 
comraonaurato with the extent to which the seivice is used 


Copy of Prea<* Note, dated the 5th June 1941 
Indian Posts and Tri^BOBAPHS DsPABTUEN'r 
No RS.3/41 (IS) 

A fow moatha ago it was announcod that the (>o\ oiiimont of India had deoidod to intro- 
<duoe with effect from a date (not yet hxed) aftei the 30th September 1941 the meseago rate 
system of ohargmg from telephone subscribors on tho Government telephone exchanges at 
Poona, (Jawnporo, Amutsar, Jullundur and Delira Dun as an experimental measure This 
SAnouncemeiit has given rise to a cortam number of representations from Chambors of Com- 
merce and from telephone subscribeis at these places and these representations have been 
duly replied to It seems however necessary to explain in some detail for tho benefit of the 
general public tho reasons which led Govemmont to arm e at the doc ision above referred to 

2 At present, the method of charging telephone subsciibors to Govemmont telephone 
exchanges in India is what is known as the ‘ flat ’ rate, that la to say, a fixed monthly or annual 
rental n respective of the nutiibei of calls made The other rocogiiisod methods of oharging 
are — 

(1) Tho messagu rate in whuh tho charges consist of a fixed monthly or annual rental 
j>Um an additional charge for evory call made , and 

(2) Tho measured rate whioli is similar to tho message rate except that the hxed monthly 
or annual rental includes a presi ribed number of free calls, the additional charge for calls 
being made onl> in respect of calls in excess of tho prescribed free number 

(3) The cost of providing, maintaining and woiking a telephone service consists of — 

(а) tho initial cost of providmg the equipment at tho exchange and at tho subscriber 
residence and of connecting the two together and tho mamtenonce of the linos and equip 
ment , and 

(б) tho cost of the operation 

The former is within certain limits independent of the miinber of calls made , the lattei is 
to a large extent proportional to tho number of calls made in the case of both manual ex- 
changes end automatic exclianges In m null exc'ivngcs the higher the number of 
oalls the more is the number of operators roquirad, in automatic exchanges the 
higher the number of calls the greater is the amoimt of equipment required. 
In all oases the wear and tear m the machinery and m consequence the frequency 
with which apparatus has to he replaced depends directly on the number of oalls made 
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4 The flat rate system of ohargmg has usually been adopted m all countries m the early 

itages of telephone development and it has oertam advantages when the public has not yet 
become fully telephone-mmded As soon as, however, the development of telephones has 
extended, numerous diifloulties arise with regard to the flat rate system of chargmg This 
system encourages the m^kmg of unnecessarily numerous number of calls and frequently of 
frivolous ones It gives rise to abuses such as the use of one telephone by a number of 
different persons who club together to keep a telejihoue as also to the giving of free use of 
telephones to neighbours and passers by The excessive rate of calling leads to niiineious 
ineffective calls duo to engaged jimctions and numbers Wear and tear of the maohmer> and 
equipment and the emplo^unent of additional operators increases the costs of the service with* 
out any additional rev enuu to covet it But the most important point is that under the flat 
rate system it becomes necessary to charge a iiigh rent from all subscribeis m oidei to cover 
the cost of the service and this high rental bis omes in fact u subsidy from the smaller user 
to the largo user of the telephone The high lental ilisooiiiagos the small uaei of the tele- 
phone such as small trailers, the loss prosperous professional man and residential lioinos from 
bocotnuig subset ibors Subscribers who m the course of their business have to make or receive 
numerous calls are rolui tant to rent additional lines because of the high initial rental unilor the 
fiat rate system of charges \ 

5 The merits of tlio iliffeii ut sv stems of < haiging hav o lieen studied extensively in many 
coiintiies and the flat rate system of chaiging has now bicn almost univeisally aboiiduiicd in 
other paits of the world The general toncensus of opinion is that the message late is the 
best in the interests of telopliono users as a whole sinie it regulates the thargas according 
to the use made of tho sun ice In the United Kingdom tlio flat rate H>8t(un was m force prior 
to 1*120 but it was abandoned m favour of the universal message latc sjstem 'J'he question 
was exammed by tw o soloi t < oimnittoes of the House of t'oiunions which i e)ioi tod f nv oui ably 
on the changes made with regard to tho message rate system I'he mess ge rate system of 
ohargmg is in force in India ui the cities of Calcutta and Madras In < oining to tho docision 
to mtroduco the message rate system Government have boon guided entiioly hv the best in- 
terests of the telephone users as a whole uid tViey have hod no intention of earning more 
revenue in adopting this system 

fl The message rates proposed to be adoptoil at piescnt are ns follows — 

(o) A connection feo of Us 10/- (this is tho samo ns at present) 

(b) An annual subscription of Rs 100/- if paid m advancp or Rs 10/- per month subject 
to a discount of Ro 1/- foi prompt payment (Ihidor tho piosont flat into system, the annual 
subscription IS Rs 192/- if paid in advance or Rs 20/- per month subject ton discount of 
Rs 2/- for prompt payment,) 

(e) A charge of one rupee per fourteen calls subject to a discount of 12| per cent fo* 
prompt payment wliioh brings the not charge per call to one anna Those cJiargcs do not 
compare unfavournbly with the cliaiges imposed by the Tolephono Coinpainos at Calcutta 
and Madras Tho charges have been adopted experimentally and will of oouiuo he subjoot 
to oxainmatiou from time to time It is difficult to make any .wu urate estimate of the fman- 
oial effect of those rates and to sav whether they would bung m more or less revenue as oom- 
parod with the flat rate system of charging now m foico Under tho now system the large 
user will of course hav e to pay more, but that is only fair since tho benefit derived by him 
18 greater On tho other hand, the recluc od initial charges will encourage the small trader, 
tho small professional man as well as lesidential subsi ribers to coino on to the exchange and 
to benefit by the service The benefits of the servioo will, therefore, bo extended to a 
larger c ircle of the public w ith c’onsoquent advantage to all subscribers who will thus be brought 
in touch with a larger munber fVivolous calls will be cut out, unnecessary calls will not 
be made and the abuse of cliibbmg together or of giving free calls to noigliboui s will bo stopped 
This will result in an impioveraent of the service as a whole to all subscribers by reducing- 
the number of ineffective calls due to engaged signals or to wear and tear of the equipment. 
It must bo emphasized that the subscriMr pays nothmg for incoming t alls but only pays for 
the calls which he makes ami which are effoctiv e. that is to say, whicli are answered by 
the called subsciiber 

7 The decision to introduce the now system m a solocted number of oxchoiigos is mainly 
due to the difficulty of obtaining meters m sufficient numbers to equip all Governrnont ex- 
changes at once Tho exchanges selected at present for the intruductum of the message rate 
system are those where either tho calling rate is excessive and tho abuses connooteil with the 
present system are syspectod to be particuluily prevalent or whore it is felt that the mtro- 
duction of the message rate will definitely benefit large numbers of potential siibscribersi 
There is no mtentmn of discrimmating against the subscribors of theso places only As meters 
beo^me available "the new system of charging will' tJe- extended to ottjei exchangt's But 
before domg so, tho lesults of the intioduction of tho message rate system in tho five selected 
exchanges will be carefully watohed both from the pomt of view of the advantages to the 
subsoribers as well as from the financial pomt of view 


Simla, 

The 6th June 1941 
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Mr. Ahmed E. H. Jaffer ; May I know what the Honourable Member 
means by saying that ‘ others are in favour of the scheme May I know 
who the others are > 

Mr. Masarrat Husain Zuberi : Other public bodies 

Mr. Ahmed E. H. Jaffer So far as I know, t he j)rovincial Government 
of Bombay who wore consulted in the matter are opposed to the scheme 

Mr. Masarrat Husain Zuberi • T do not think it is a con ect Statement. 

Mr. Sasanka Sekhar Sanyal May E know if this question was placed 
before the St<i.ndinq Committee of the T^egislature connected with the Depart- 
ment ? 

Mr. Masarrat Husain Zuberi Thedisoussionn as raised at the instance 
of the H onourahle Membei , Mr Jaifei , himself v ho is a member of the Standing 
Advisoi,v r’ommittee '1 he Committee did not favour his proposal of opposing 
this svstem, that is thev were in favour of the introduction of the message 
r.ite system 

Mr. Ahmed E. H. Jaffer It is not a tact 

Mr. President E^et there be no debate on the interpretation ot the Com-* 
miMoe’h finding 

Mr. Ahmed E. H. Jaffer May 1 know what the Honourable Member’s 
repls' IS to mv fust question - that the Provincial (Jovernment aie opposed tO' 
the scheme * 

Mr. Masarrat Husam Zuberi My rocolle(;tion h tlia t the Bonib IV Govern- 

ment were ajipriseil of this in 1940 and they approved of it 

Lala Deshbandhu Gupta 8o far as Delhi is concerned may 1 know 
whether the (iovernment have defimtely given up tlie i(le<i" of mtioducing the 
message-rate system * 

Mr. Masarrat Husam Zuberi : Sir, I said that the m.itter is still under 
considei ation '' 

. Lala Deshbandhu Gupta • Will the system be intiodu« ed after 1948? 

Mr. Masarrat Husam Zuberi May be and then it might be earlier even*- 

Mr. Ahmed E. H. Jaffer In view of the fact that the Bombay Govern- 
ment and other bodies were consulted in 1940 before the w'ar, may I know 
whether the Honourable Member would consider the desirability ol inviting 
public opinion before the scheme is launched ' 

Mr. Masarrat Husain Zuberi E do not think, Sir, 1940 was before the 

war 


Policy ^ail-RE Road Co-obdination Scheme in Provinces 

1269. *m. Ahmed E. H. Jafler; (a) Will the Honourable Member for Trans- 
poit please make a statement on the policy of the Government of India with 
regard to the rail-road co-ordmation scheme in different Provinces in India*' 

(b) Have Government laid down any definite policy in respect of motor trans- 
port business and the rail-road co-ordmation scheme in the Province of Bombay? 

(c) If so, to what extent is such policy being followed by Government? 

(d) Are Government aware that recently an All India Motor Congress was. 
held in Delhi to protest against the policy of Government m this regard? If so, 
what steps have since been taken by Government to meet the demands of tha 
motor owners in India? 
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The Honourable Dr. John Matthai • (a), (b) and (c) The Honourable 
Member’s attention is invited to the reply to starred question No. 3 asked by 
Sardar Mangal Singh on the 28th of October 1946. The essence of the poliOy 
set out there was repeated by me in my Railway Budget Speech in connec- 
tion with the demand for the grant required to enable the railways to invest 
in road transport and has again been confirmed in a letter recently circulated 
to all Provincial Clovernments, including Bombay 

(d) Government have seen Press reports These indicate that the demands 
concern matters of provincial, rather than Central, responsibility In so far 
as the Centro is c(jncorned, Goveinmcnt are satisfied tliat the policy already 
announced is the most satisfactory 

Sn M. Ananthasayanam Ayyangar May I ask how many ot the Pro- 
vinoiil Govoinments have agieed to co operate with the Central Government 
in the rnvMei ot the policy enunciited already * 

The Honourable Dr. John Matthai T am not in position to give the 
eKut nu'uhc) , hut th<* mv]o.iiy of the Provinces have agieed 

Sn M. Ananthasayanam Ayyangar Mav I know how many of the Pro- 
vince" intend star* mg inotoi tianspoit soi vices hv tlienvselves as a state measure 
in then lespiHtivo piovinces f 

The Honourable Dr. John Matthai Some of tihem have definite schemes 
for th<‘ provincLilisation of motor tianspoit, but so far as I know the most 
complete and dct.ulod scheme is the one put forward hy the Bombay Govoin- 
ment Othei (lovernmeuts are also considering the scheme 

Mr. Sasanka Sekhar Sanyal Mav I know how the Bengal Government 
have exfiiosstd tliemsolves with regard to this ])olic\ * 

The Honourable Dr. John Matthai 1 cannot ansivei if offhanl, 8ii 
Mr. Mann Subedar In view of the congestion of transport all over the 
country, may I know whether Government will examine the 'question of uti- 
lising the motoi vcliiclcs which .kre still with the Disposals Department in very 
large bulk, for the purpose of bunging such vehicles into commission and using 
them under goveinmcnt aegis * 

The Honourable Dr. John Matthai . Sometime ago when the question 
of motoi tiaiisjioit in the United Provinces was under contemplation, the 
Railways did buy a large number of motor transport vehicles from the Dis- 
posals Department which would now be at the disposal of the new Transport 
organisation whicli the U P Government is setting up. 

Mr. Manu Sub^dar Ma\ I know what i.s being done with reg.ird to the 
enormous numbei which is still remaining unsold at the hands of tlie Disjiosals 
Depaitment ^ I belic\e a large number is still going to be deolaied If that 
18 so, may I know whether Government will examine this question as to why 
the wliolo of this transjjort cannot be used in ordei to reduce the bottleneck 
in transpoi t 

The Honourable Dr. John Matthai Subiect to consuiration with my 
Honourable colleagues for Industries and Sup]»lies I am certain that if any 
Provincial (government desires to put up transport organisations and makes 
proposals in legard to motor transport vehicles available witli the Disposals 
Department the Honourable Member’s suggestion would be considered 

Mr. Manu Snbedar May T know whether the Transport Department 
at the Centro could not, whether the Honourable minister could not, take over 
some of these vehn'les and put them into commission at once on those sections 
where there is congestion of traffic* 
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Tbs' Honomable Dr. John Maitbai : Motor transport is a provincial 
tesponsi bility. 

Mr. Yusuf Abdoola Haroon May 1 know whether tins sn-^jj^estion would 
be circulated to the Piovincial Governments * 

The Honourable Dr. John Matthai • Subject to further discussion w ith the 
Indnstiies and Supjilies Dcjiartment the matter i^ill be pursued 

Sri M. Ananthasayanam AyyatMtar* Is it not a fart that the ‘^landing 
Finance Cointuibtoa, when tin matter was brought up before them, recom- 
mended that furthei investment on the road transport ser\ice — Ihepuiehase of 
buses or imjirovement of them, building of bodies and so on — m the United Pio- 
vinces should be stopped and later on after finding out the view of the Provincial 
Government the mattoi should be placed before the Staiidiner Finance Com- 
mittee ^ May I know if this matter has since been jihieed before tlu Standing 
Finance (-ommitteo and what its decision or recommendation has bexm * 

The Honourable Dr. John Matthai The llonom able Mendiei wilUocolleot 
that m view of the Assembly’s decision the question was held in abeyance 
until the Ministry Governments were consulted We have been m touch with 
the Mmistiy Governments since and tlie U P Ministiy is jmttmg up a scheme 
for road transjiort coordination 

Sri V. C. Velliugiri Gounder Tn view of the fact that the ProMiieial 
Governments are not following one uniform policy instead of leaving th(‘m 
matters to the discretion of the Provincial Governments and calling foi their 
opinions again and again, will it not be bettor for Central Government to a\ old 
all this trouble, to relieve themselves of their resjionsibility m the matter * 

The Honourable Dr. John Matthai We aie m a pwitwn onl} to advise 
the Provincial Governments and that function Me are piepared to peifotni 

Sn V. C. Vellingin Gounder That question can be easily solved 

Mr. President Next question 

Lifting of Contbol in Sale of Motor Cabs in Bombay 

1270. *Mr. Abmed E. H. Jafler: (a) Will the Honourable Member foi Ti, ms- 
port be pleased to state whether it is a fact that the Bombay Govcrnnicnt have 
lifted the control on the sale of motor cars^ 

(b) Ts it a fact that the Madras Government are still retaining this contml^ 

(c) Tf the .iMsweis to paits (a) and (b) be in the atfirmntive, ^\hat arc the 
reasons for liftmg the control in one Province and retaining it in another Province? 

(d) In what other Provinces has the control on the sale of cars been lifted and 
retained, and what are the reasons therefor? 

The Honourable Dr. John Matthai : (a) Ye^! 

(b) to (d) The Honourable Member is referred to the reply g]\ on by me 
on the 1 3th March 1947 to parts (c), (d) and (e) of bis question No 904’ 

Mr. Ahmed E. H. Jaffer . Tn view of the fact that ueAv cars are sold in 
the black market and they are very difficult to obtain, may I ask tlic Honourable 
Member whether he is jirepared to consider the desirability of reintroducing 
the control system for cars all over India * 

The Honourable Dr. John Matthai * I'his question was discussed bv me 
at very considerable length when it was raised last week 
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Position of Newsprint in India in 1947 

1271. *Mr. Alimed E. E. Jailer: Will the Honourable Member for Industries 
and Supplies be pleased to state. 

(a) the position of news-print in India during the year 1947, 

(b) whether it is a fact that the quota given to the various newspapers ‘at 
present is likely to be decreased and, if so, the reasons therefor, and 

(c) the policy laid down for the grant of quota to newspapers representing 
different political opinion? 

The Honourable Sri C. Rajagopalachaii . (a) On tlio basis of the present 
information India expects to receive at least 35,000, and possibly 37 600 tons 
during this year This is considerably more than Irist year when against 
anticipations of 32,500 tons we received 22,000 tons duiing the year and about 
8,000 tons as a carry over during January and February 1947 

(b) and (c) Government have dec'ided to abolish the existing quota system 
and to relax the cfmtrol on the procurement and use ot new'sprmt wnth effect 
from tlic 1st April 1947 \ press note to this effeet was issued on tlic 14th 

February 1947 Aftei the 31st March 1947 all newspajiers will be fiee to con- 
sume as much quantity of newsprint as their paid circulation justifies and no 
permission from the Central Government would be required for bunging out 
new newsjiapers on newsprint 

Mr. Mam Subedar Mav I Know whether tins relaxation includes the 
use of newsprint for book jiublication w'hichlias been stopped during the war 
period ami whether tlie use of ncw'spnnt is free now to anybody? 

Mr. President 'I liis subject was thrashed out fully on by a lew days ago* 

Mr. Mann Subedar 1 read the notification xbout it only today and it 
is clear on all the points except the one that J am raising now 

Mr. President 1 am rclorring to the question and tlie supplementary 
questions and answeis i believe an identical question was put at that time ? 

Mr. Manu Subedar: At that time the newsprint lontiol was on One 
of the provisions was that the book trade could not use any newsprint Now 
tliat the control on newsprint has been lifted, may I not ask whether the book 
trade will be allowed to take advantage of this relaxation? 

The Honourable Sri C. Rajagopalachari . The Book trade has not yet 
been allowed to use newsprint The position will be consideied when the 
supply IS consideiahlv more easy 

Mr. Yusuf Abdoola Haroou : In view' of the lifting of the control will not 
the jirices ol new'spnnt go higher ? 

The Honourable Sri C. Rajagopalachan : I do not think it will but the 
position will bo watched 

Mr. Yusuf Abdoola Haroon . May T know whether the price at which it is 
sent bv the IJ K is £ 82 per ton instead of £ 52 at w'hich it was sold before ? 

The Honourable Sn C. Rajagopalachari Such variations are bound to 
take jilace with de-eontrolhng and those who ask for de-control must be pre- 
paied for siuh variations 

' MrT Ahmed E. H.-Jaffer : The Honourable Member said that no permis- 
sion will be reqnii ed for starting new newspapers Is it not a fact that still tho 
Provincial Government would contiol the starting of newspapers ? 
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The Hononrahle Sri C. Raji^;opalaohari : There are two kinds of control — 
control of consumption of paper and control of the substance of newspapers, 
which comes under the Press Laws. The latter is of course still continuing 
and is under the Provincial Government. 

Lala Deshbandhu Gupta : Is the Honourable Member aware of the fact 
that some of the small weeklies are printed partly on newsprint and part'y 
on white paper If so, in view of the fact that part of it is done on white 
printing, will the Honourable Member consider the desirability of relaxing 
the control or white printing also to some extent « 

The Honourable Sri C. Rajagopalachan : The control on any article is to 
be relaxed with reference to the supply and demand position of that commo- 
dity Owing to the shortage of white paper, which is in demand for various 
purposes in India, it has not yet b een considered desirable to rein ive the control 
on white paper 

, Uniformity in Types of Railway Rates 

1272. *Seth Govind Das: Will the Honourable Member for Railways be 
pleased to state 

(a) whether Government are aware that there are 200 types of Railway lates 
in India, 

(b) if so, do Government propose to institute an enquiry into the working of 
these various rates, and 

(c) whether Government are taking any steps to bring about a unifoira late 
structure in India? 

The Hotiourable Dr. John Matthai : (a) Government arc aware that the 
three mam Oiteg ines of rates, namely, c'ass, schedule and station to station 
do m practice include a number of types of rates on individual railways. 

(b) I would refer the Honourable Member to the monograph on the Indian 
Railway’s Goods Rating Structure, copies of which have been furnished to the 
Members of this House which outlines the action taken by Government in this 
matter and tlie progress made far 

( 0 ) Yes. 

Seth Govind Das ; In view of the fact that these different rates were being 
charged by different concerns and now that the railways have become State 
Railway, will Government see that the uniform rates on all railways are 
introduced * , 

The Honourable Dr. John Matthai : That is precisely Government’s 
objective in the inarter 

Sn M. Ananthasayananoi Ayyangar : I am aware of the brochure that 
was circulated Independently of that, is the Government contemplating the 
appointment of a committee to bring these different rates under the three cate- 
gories mentioned ^ 

The Honourable Dr. John Matthai ; My answer to that for the time 
being \vould be this The matter is of a highly technical nature There are 
also other aspects to it For the moment we have done an initial inquiry 
into the whole question We have also set up a committee of rating experts 
■to go into this question. They will make a preliminary report. At a later stage 
of course the matter would oome up before the Standing Finance Committee 
for Railways. Whether any further inquiry is necessary on these lines is a 
matter that I would like to take time fo consider. 
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Sri M. Ananthasayanam Ayyangar : ^Tio are the nvembors of the Com- 
mittee ^ 

The Honourable Dr. John Matthai It is a dejiartmeutal committee of 
ratmp exports 

V Mr. Manu Snbedar : fa connection with this committee of r.itin^ experts 
may I know whether tliey will examine the question whether the processed 
goods which move from one district to outside regions could not be charged 
at a higher I'ate in order to mduee larger processing to be done in the districts 
where they are jiroduced 

The Honourable Dr. John Matthai ; 1 iiave taken note of the suggestion 
ot the ef)mmittee o\ei which mv Honourable friend presided* 

Sn M. Ananthasayanam Ayyangar Mav T know Avhether this • ommittee 
of latmg oxpcits has been authoiised to consull this various industrial and 
commercial mteiests before they arrive at a uniform policy regarding rates 
that have boon allowed for various raw material and finished products* 

The Honourable Dr, John Matthai As much pi’ogress as is possible is 
being made but the bulli of the work is of a technical nature I propose to 
have the matter placed before the Standing Finance Committee for Railways 
and if the Committee desires that mdejiendent opinion of public bodies should 
be taken, it might bo consideied at that stage 

JlEOEbITMENT IN THE SUPPLY DEPARTMENT AND RETRENCHMENT OP 

War Service Personnel 

1273. *Seth dovmd Das: Will the Honoui.iblc Membei for Irulustnes and 
Supplii's be iilcasc'cl tu ‘•tatc 

(,i) '\ lietliei it IS a f,u f lh.it new personnel is being rociuited to fill up vacancies 
created bv letieiKlinieiit of temporary warseuiee perbouuel in the Supply De- 
p.utiiicnt, <iiid 

(1)) 11 so till le.isms tor adopting such a procedure’ 

The Honourable Sri C. Rajagopalachari . (at and fb). No v.ine vn ues aio 
created by re renchment and therefore the questions put do not arise But 
if the Honourable Member is refeinngto retrench inont m one organisation 
and additions m another organisation. Government have endeavoured as far 
as possible, to employ temporary war-service personnel, who became surplus in 
one unit of the I)e]).iitnient. on account of reduction of work, in other units in 
which theie has been a temporary expansion, for ex.implo the Directorate Gene- 
ral of Disposals There have been a few instances, however, in whuh fresh per- 
sonnel had to be rej-iiutod either because persons with special qualifications 
were needed or liecause none of the retrenched personnel was readily available 
for employment Instructions have .again been issued recently to tlie offices 
under the control of this department, who recruit ministerial staff direct 
that fresh personnel should not be lecruited so long as retrenched hands from 
othei local units arc available 

Export of Foodorains from India 

1274. *Seth Oovmd Das: Will the Secretary of the Food Department bo 
pleased to state 

(. 1 ) whetliei India has exported any food-grams to any country during the 
Kh.inf year 1946, 

(b) lE so, the countries to which such exports were made, and 

(c) the qu.autitios so exported? 

Mr. K. L. Panjabi . (a) to (c ) A statement is laid on the table of the 
House. 
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Seth Oovind Da? : We shall read the statement later on, but mav T know 
whv even now our food^tains n.re-beinf; exported *to other countries ? 
|fiyr.K. L. Panjabi : The exports during the period under question were 
only 16,000 tons. The main grounds for exports were to provide provisions 
for Indian pilgrims to Hedjaz, for ship stores, and to provide supplies to the 
"Government ofindia’s personnel in the Persian Gulf and small quantities for 
individuals. 

Seth Govind Das . A.re these exports still going on « 

Mr. K. L. Panjabi . The exports on these grounds are still going on. 
Seth Govind Das In view of the .serious foo-f situation in the country, 
will Government trv to still minimise these exports* 

Mr. K. L. Panjabi Thev have been minimised As T mentioned, during 
the year under qiies" ion the total exports were only 16 000 tons 

Seth Govind Das * Will a further effort be made to minimise these exports* 
Mr. K. L. Panjabi Evei y effort is being made to minimise the exports 
Mr. Sasanka Sekhar Sanya! Mav T know whethei the Standing Gom- 
mittee of the Food Depaitment was consulted in the matter and whethe*" 
their advice w'as taken with i egard to these exports and the selection of coun* 
tries where such exports can be mide * 

Mr. K. L. Panjabi No Sir There was no occasion to consult the 
Standing (’ommittee 

Sn M. Ananthasayanam Ayyangar May 1 know if foodgrams are not 
available about the Persian Gulf and the people there are net able to purchase 
them locally * 

Mr. K. L. Panjabi • Our supphes are only meant for the Government 
ofindia’s personnel in these places 

Mr. Sasaoka Sekhar Sanyal . Will Governnient consider the advisability 
of bringing foiward the general question before the Standing Committee in the 
light of the interpellations today * 

Mr. K. L. Panjabi Yes, Sir , Government will put this matter before the 
Standing Committee 

Seth Govind Das Ts there any scarcity of foodgrams even in these 
countries w'heioweaie exporting our foodgrams at present* 

Mr. K.L. Panjabi’ Yes, there is scarcity 

Import of Foodgrains upto January 1947 

1275. *Seth Govmd Das: Will the Secietary of the Food Department be 
pleased to state 

(a) the total quantity of food giains imported into India from other count* les 
from the date the imports have begun upto the 31st January, 1947, 

(b) the names of the countiies showing separately the quantities of food 
grams imported from each of them, during the above period, 

(o) the quantities of food grams unported into India through the intervention 
of the United Nations Organization Food Council and those that were received 
direct, 

(d) whetner the prices of rice and paddy from Indonesia and Argentma are 
lower than that of India FOB Indian ports, and 

(e) if so, the percentage of difference? 
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lb. K. It* Panjabi : (a) and (b). A statenMnt o! imports from September 
1943 to January 1947 is laid on the table of the House. 

(o) Allocations of rice are made by the International Emergency Food 
Coun<^ and the allotted quantities are imported through the intervention of 
that body. As regards other foodgrains the position so far has been that 
while the International Emergency Food Council make a general recommenda- 
tion about the total quantities which a deficit country may import during the 
quota year, India, like other deficit countries, has to make direct arrangements 
with the exporting countries for such quantities of these foodstuffs as can be 
obtained ; the total procurement of these grains made in this manner is reported 
to the Council. 

(d) and (e). No rice or paddy has been imported from Argentina From 
Indonesia only paddy is being imported the price of which at Indonesian ports 
is Rs. 4/1/- per maund. The cost of freight to India has not yet been worked 
out, and it is not, therefore, possible to compare the landed cost with prices 
in India. 


Slalement showing imports of foodgrains from Overseas from September, 1943 to December, 1945 


(1) 

2) 


(3) 

(4) 

Period 

Sources 

Grains 

Quantity 
in tons 

September, 1943 
October, 1943 

October, 1943 

Australia 
. . Australia 

. . Australia 

Flour 
. Wheat 
. Flour 

Total 

9,155 

12,518 

8,521 

21,039 

November, 1943 

. Australia 

Iraq 

. Wheat 
Barley 


26,386 

24,736 




Total 

51,121 

December, 1943 

. Australia 

Canada 

Iraq 

Wheat 

Wheat 

Bareley 


38,182 

5,034 

73,188 




Total 

116,404 

January, 1944 

Australia 

Iraq 

South Africa 

. Wheat 
Barley 
. Maize 


26,521 

29*664 

2,712 




Total 

68,197 

February, 1944 

. . Australia 

South Africa . 

. Wheat 
Maize 


26,822 

1,704 




Total 

27,626 

March, 1944 

. . Australia 

. Wheat 


42,879 

April, 1944 . 

. . Australia 

Australia 

. Wheat 
. Flour 


. 17,443 

9,610 




Total 

26,953 

May, 1944 . 

. . Australia 

Canada 

. Wheat 
. Wheat 


26,426 
. 10,160 




Total 

. 36,676 
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(1) 

(8) 


(8) 


(4) 

Fsriod 

Souroea 

Ora'ins 



Quantity 
in tons 

JwM, 1844 . 

. AHatndla 

. Wheat 



8,898 

1044 . 

. AuatMlia 

Aaatealia 

Canada . 

Persian . 

. Wheat 
. Flour 
. Wheat 
. Wheat 



27.188 

8,083 

8,305 

61 




Total 


88,637 

Avgut, 1844 

. Australia 

Australia . . 

Persian . 

. Wheat 
. Flour 
. Wheat 



46,366 

18,746 

441 

' 



Total 


60,443 

Saptamber, 1844 . 

. Australia 

Persian 

Wheat 
. Wheat 



62,076 

486 




Total 


63,462 

Oatabar, 1044 

Australia 

Australia 

Persian . 

. Wheat 
. Flour 
. Wheat 



108,770 

618 

620 




Total 


109,608 

IVoTanbar, 1044 . 

. Australia 

Australia 

. Wheat 
. Flour 



09,600 

14,403 




Total 


113,903 

Daaaaabar, 1944 

. Australia 

Australia 

U.S A. . . . 

. Wheat 
. Flour 
. Wheat 



60,708 

6,283 

18,667 




Total 


74,668 


. Australia 

AustraJ^ 

U.S.A. . 

. Wheat 
. Flour 
. Wheat 



34,120 

8,289 

32,018 




Total 


74,427 

FaWuar^, 184S 

. Australia 

Australia 

U.S.A. . 

Canada • 

. Wheat 
. Flour 
. Wheat 
. Wheat 

• 


27,786 

600 

40,848 

3,213 




Total 


71,841 

ICarah. 1948 

. Australia 

Australia 

U,S,A. . 

Canada . 

. Wheat 
. Flour 
. Wheat 
. Wheat 



17,784 

1,960 

37,266 

8,071 




Total 


60,040 

Apeil, 1948 . 

. U.S.A. . 

Canada . 

, Wheat 
. Wheat 



23,407 

4,286 


27,788 
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mi 


(1) 

(2) 

(3) 


(4) 

Period 

Souroea 

Grains 


Quantity 
in tons 

May, 1946 . 

. U.SJt. . 

Canada 

. Wheat 
. Wheat 


19A30 

sjos 




Total 

28,636 

Juno, 1946 . 

. U.SJk. . 

Canada . 

. Wheat 
. Wheat 

; 

. 27,224 

6,676 




Total 

33,900 

Jul^, 1946 . 

. U.S.A. . 

. Wheat 


64^832 

Canada . 

. Wheat 


16»680 




Total 

. 71,612 

August, 1946 

. U.SA. . 

. Wheat 


48:996 


Canada . 

. Wheat 


18,727 




Total 

67,722 

September, 1946 . 

. U.SA. . 

. Wheat 


31,621 


Canada 

. Wheat 


08,660 




Total 

100,181 

Mibber, 1946 

. US. A. . 

. Wheat 


22;897 


Canada 

. Wheat 


03,386 




Total 

86,283 

NoTember, 1946 

. U.8.A. . 

. Wheat 


2(ft8'> 


Canada . 

. Wheat 


46,774 


Burma > . 

. Rice 


6,600 




Total 

73,061 

December, 1946 

. U.8.A. . 

. Whept 




Canada 

Wheat 


05,704 


Burma . . 

. . Rice 


39,334 




Total 

164,940 


DCPOBTBD FOOD OIUHTS— ARRIVALS DURING IBM. 
Foooobains onoui than [biob 
(<) ArrivaU againtt thipnmU made %n 1945 



From 

Tons. 

January, 1946 

. U.S.A. . 

29,778 Wheat. 


Canada 

60,433 Wheat. 


Total 

80,211 

February 

. U.S.A. . 

22,246 Wheat. 


Canada 

48,346 Wheat. 


Total 


70,6B2 





2098 


LEGISLATIVE ASSEMBLY 


[31st Mar 1947 


Februarjr 


M»i«h . 


April 


May 


Joae 


July 


August 


Soptember 


(«) ArrmaU agatnat I04h ahipmmt'i 


From 


To IS 

Wheat 

USA 


15.015 

Canada 


24,195 

Wheat 


Total 

39,210 


USA. 


27,881 

Wheat 

Canada 


4,443 

IVheat. 

Australia 


3«,09l 

Wheat, 


Total 

08,415 


USA 


29,70l> 

W^hoiit 

('anada 


7,500 

Wheat 

Australia 


62,182 

Wheat 

Australia 


12 808 

Wheat equivalent of 9,360 




tons of flour at 73% 
extraction 


Total 

112.190 


Austialia 


02,37') 

Wlioat 

Austr ilia 


42.470 

Wneit equivalent of 
31,003 tons of ifoiir. 

USA 


20,164 

Wheat. 

Canada 


3,500 

Wheat 

U K . 


.5,500 

Wheat equivalent of 




4,000 tons of flour 


Total 

140,01.1 


Australia 


52.398 

Wheat 

Australia 


1.5,895 

Wheat equivalent of 




11,603 tons of flour 

Canada 


.39,314 

Wheat 


Total 

107,007 


Australia 


48,471 

Wheat 

Australia 


46,478 

Wheat equivalent of 




33,199 tons of flour. 

Canada 


.53,212 

Wheat 

USA 


33,879 

Wheat 

U.S A. 

Total 

70,979 

258,010 

Maize 

Australia 


62,931 

Wheit 

Australia 


19,237 

Wheat equivalent of 




14,036 tons of flour 

Australia 


1,050 

Birley 

Canada 


9,308 

Wheat 

UvS \ 


41,105 

Wheat 

USA 


8 913 

Maize 

Argentine 


25.301 

Maize 

Burma 


2,730 

Maize 

Iraq . 


170 

Millets 

Egypt . 

Total 

19,625 

182,360 

Millets 

Australia 


43,836 

Wheat 

Australia 


.35,764 

Wheat equivalent of 




26,108 tons of flour. 

Australia 


200 

Millets 

USA 


67,581 

Wheat 

USA 


5.100 

Maize 

U.S.A 


7,625 

Milo 

Burma. 


2,300 

Maize. 

Argentine < 


26,182 

Maize 

Egypt . 


4,709 

Barley 

E^t 

Abbyasema 


14,644 

Millets 


1,421 

Millets 


Total 

209,362 
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Australia 


17,079 

Wheat. 

Australia 


900 

Millets. 

US.A 


32,400 

Wheat, 

USA 


6,253 

Wheat 

5,002 

80% 

USA 


7,476 

Milo. 

Argentine 


97,200 

Maize 

Argentine 


1,672 

Millets 

Egypt 


2,167 

Barley 

Egypt 


3,200 

Millets 

Turkey 


6,000 

Barley 

Iraq 


17,200 

Barley 

Iraq 


1,000 

Millets 

Canada 

Total 

17,376 

210,011 

Oats 

Canada 

. . 

61,229 

Wheat 

Canada 


7,077 

Oats. 

USA 


100,807 

Wheat 

USA 


6,986 

Wheat 
6,589 
80% e 

US.A 


11,000 

Milo 

Australia 


9,544 

Wheat 

Australia 


12,322 

Wheat 

8,995 

73% 

Wheat 

Turkey 


8,412 

Turkey 


36,490 

Barley 

Argentine 


27,478 

Maize 

Argentine 


8,250 

Millets. 

Burma 


200 

Maize 

Iraq 


37,048 

Barley. 

Egypt 

Abbyssenia 


2,283 

Millets 

Total . 

395 

319,521 

Millets. 

USA 


61,599 

AVheat. 

USA 


15,490 

Wheat 

12,392 

80% 

USA 


4,430 

Maize 

U S.A. 


29,458 

Milo 

Canada 


2,000 

Wheat. 

Turkey 


6,100 

AVheat. 

Turkey 


18,148 

Barley. 

Argentine 


29,034 

Maize 

Argentine 


7,033 

MiUets. 

Iraq 


8,044 

Barley. 

Iraq 

Total 

Kick. 

1,000 

182,336 

Millets. 


equivalent 


equivalent 


(t) Arnvala agatnat 1945 programme 
29,308 


January 



(»<) Arrtvala 

1 

1 

1 

1 


From 

Tons 

May 

. Burma. 

9,381 

June 

. .Burma. 

. . 24,377 

July 

. .Burma 

36,568 

Siam . 

8,700 


Saigon 

. . 3,890 


ToM 


40,168 
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October 

November . . 

Deoeniber 

IMPOBTBD 

January 1947 . 


Januar3V 1947 
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Burma. 
Brazil . 

From 

Tons 

22,908 

9,600 



Total 

32,408 


Burma. 

Java 


64,248 

4,000 

Riee eqmvalent of 6,019 
tons of Paddy. 


Total 

68,248 


Brazil 

Java^ 


19,376 

12,000 

Rice equivalent of 

18,330 tons of Paddy. 


Total 

31,376 


Burma. 

Slam 

Brazil 

Java] 


10,046 

9,000 

8,498 

9,800 

Rice equivalent of 

14,714 tons of Paddy- 


Total 

. 37,343 


Burma 
Brazil 
Slam . 
Java 


40,743 

1,818 

8,000 

3,308 

Rice equivalent of 

4,962 tons of Paddy. 


Total 

53,869 


FOODGRAINS— ARRIVALS DURING JANUARY 1947 
1 FoODQBAIKS other THAR RICH. 

(t) ArnvaU against shipments n,ade tn 1946 
From Tons 


U.8 A. 


74,982 

Wheat. 

US.A. 


2,816 

Wheat 
2,260 
80 per 
basis 

U.S.A. 


8,426 

Maize. 

U.S.A. 


11,226 

Milo. 

Turkey 

• • • 

7,644 

Wheat. 

Turkey 


87,497 

Barley 

Argentine 

• 

39,100 

Maize 

Argentine 


[17,833 

Barley. 

Argentme 


360 

Oats. 

Argentine 


' 2,032 

Millets. 

Iraq 


7,731 

Barley. 

Canada 

Total 

7,874 

217,408 

Oats. 


equivalent of 


(tt) AmwHs against 1947 shipments. 


Iraq . 
Argentine 


2,600 Barley. 
8,028 Maize. 


Total 


10,623 
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(») Arrwala agatnat 1946 
From 

January, 1947 . Burma 

programma 

Tone 

13,862 

Rice 


Braril . 

26,764 

Rioe 


Java . 

8,303 

Rice 

4,964 

eqmvaleni e€ 

tons of Paddy 

Total 

42,919 



“ (u) Amvala agatnat 194t 

Programme." 



January, 1947 . . Saigon 

7,286 

Rice. 


Burma 

28,172 

Rice. 


Java . 

3,664 

Rice 

6,482 

equivalent of 

tons of Paddy, 

Total 

39,112 




Seth Govind'Das Is it a fact that even now we are paying a much higher 
price for these imported articles than the price prevailing in this country * 

Mr. K. L. Panjabi Yes, Sir. 

Prof. N. G. Ranga Is it a fact that the Government of Burma purchases 
paddy and rice in Burma and then sells it to the Government of Indio at a much 
higher price than its own purchase price * 

Mr. K. L. Panjabi I had an opportunity of discussing this matter with 
the Honourable the Finance Minister of the Government of ^^urma and other 
officers, and they claimed that the Burma Government was making no sur- 
charge and there was very little profit over the procurement price. There are 
certain complicating factors in the sense that over and above the procurement 
price which the Government of Burma pay they also pay subsidy to the agri- 
culturist on the basis of acreage under rice and make certain advances to them. 
Therefore, they contended that when all these things are taken into considera- 
tion, the surcharge available to the Burma Government is very small, if any 

Mr. Mann Subedar : Is it not a fact, as was stated by the Honourable 
the Finance Member, or have we understood it wrongly, that it is His 
Majesty’s Government who are profiteering on rice supplied to this country 
and not the Burma Government ? 

Mr. K. L. Panjabi : The procurement of rice is not done by the Ministry 
of Food but by the Government of Burma and the question of any profit being 
made by the Ministry of Food does not arise. 

Seth Govind Das * Will the Government see that whatever rice is imported 
into this country from Burma, His Majesty’s Government is not allowed to 
make any profit on it « 

BIr. K. L. Panjabi : I have already stated that His Majesty’s Govern- 
ment are not procuring rice m Burma 

Prof. N. G. Ranga . Does the report that the Government of India must 
be receiving from their Agent in Burma agree with the explanations given by 
the Finance Minister of Burma in regard to these prices 1 

Mr. K. L. Panjabi : The Finance Minister of Burma has very kindly 
agreed to> send full details of the price at which they purchase and the prise 
at which they sell and also the other costs incidental to procitfement. 
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Extent ox Food Shobtage pubino 1947 

1276. *S«Ui Govlnd Daa: Will the Secretary of the Food Department be 
pleased to state* 

(a) the extent to which India i«i likely to be short of food during 1947; 

(b) the mam food grains in which there will be shortage , 

(c) the Provmces or zones where scarcity is likely to be felt, 

(d) the quantity needed bv each zone or Province , 

(e) the arrangement if any, made bv Government with any country or with 
the World Food Council, for the supplv of the deficit quantity, 

(f) whether Government are sending their representatives to the countries 
whence exports to India are necessary, and 

(g) the system under which the purchases are being made on behalf of India? 

Mr. K. L. Panjabi : (a) On present information it is estimated that our 
import requirements during 1947 will be about 4,000,000 tons at the present 
scale of rations. This estimate will, however, require revision in the light 
of the outturn of the current Rabi crop. 

(b) Rice, Millets and wheat. 

(c) Bombay, Madras, Bihar, U P.,*Bengal, Mysore, Tranvancore, Cochin 
Decan States, Rajputana, Central India and Western India States are the 
principal deficit areas. 

(d) to (g). A statement is laid on the table of the House. 


Statement 

In regard to rice and millets these areas have declared the following deficits for the KhanfT 
year 1946-47 (October-November). 


(,000 tons) 


Provmces/States 

Rice • 

Millets 

Bombay 

162 

364 

Madras 

379 

Nil 

Bihar 

303 

48 

UP 

180 

Nil 

Bengal 

976 

Nil 

Mysore .... 

86 

32 

Travancore 

370 

Nil 

Coohm . ... 

86 

Nil 

Deccan States 

30 

74 

Bajputana 

13 

86 

Central India 

6 6 

37 

Western India States , . 

28 

92 


Information regarding rabi deficits will be available only m May 

The International Emergency Food Council makes allocations of rice by souroes and oru 
ahare has been allotted from Soutn Eaat Asia and Brsail. In South East Asia the tranaaetions 
^ on a Govnniment to Government basis and in Braatt purebaaas ava made by Hia Majesty’a 
Oovemmsnt on our behalf. As legaida oer«^ othiT noib Ihf IptCTOBtioi^ 
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Food CouDoil makes reoommendations r^ardino the dutnbution of total available sapplies 
but has sot so for mdioated tiie souroes from which our share should come The allooation o 
rioe for the first six months of 1947 is ■ 41 million tons. The recommended programme for otlier 
eerealsisanannualoneandfortheperiod Julyfirst 1946to JuseSOth 1947wehave anallocation 
of 2* 8 million tons of which • 96 million tons remain to be shipped during the first six months 
of this yew. No allocations have yet been made for the second six months of 1947. In order 
to procure our share in cereals other than rice we approach the exporting Governments direct 
or purchase through the trade accordmg to the ciroumstancee of each case. Representations 
are made to the Governments concerned and whenever necessary we send representatives to the 
supplymg countries A representative of the Food Department recently visited Iran, Iraq and 
Ethiopia and a Mission headed by Dewan Chaman Lall was sent to Argentine last summer to 
help in securing export permits for the grain that we had purchased m that country and to in. 
vestigate the possibilities of further purchases. There is at present a representative of the Food 
Department m Argentine to help the Indian Trade Commissioner m making further purchases 
in that country The Government of India has Its regular ambassadorial or consular representa- 
tives in the United States of America, Canada, Burma, Australia, Siam and Singapore as well 
as a special staff in Indonesia All these are charged with the constant duty of watching India’s 
food interests and every endeavour is made to give them special assistance whenever neoessary , 


Seth Gtovind Das : With regard to part (c) of the question, the flonourabl® 
Member has not mentioned the Central Provinces. Does he know that th 
Rabi crop has failed there and it would be a deficit province now ? 

IIr.E.L. Panjabi: I have mentioned Central India ~ Specific mention 
of Central Province is anomission which I regret 

Prof. N. G. Ranga : Has any effort been made to import foodgrains from 
the Soviet Russia ^ 

Mr. K.Ii. Panjabi: I answered that question only last week. I then 
pointed out that an effort was made but we were informed that owing tn 
drought there was no exportable surplus in the U.S S.R. 

Prof. N. G. Ranga : What is the anwser to part (f) of this question ? 

Mr.K. L. Panjabi: The answer is that a statement is laid on the table 
of the House 

Prof. N. G. Ranga : What is the answer to part (f ) ‘i It does not require 
any statement « 

Mr. K. L. Panjabi : The statement cqntains all the information 

Mr. President : The statement may be studied separately and if other 
questions are found necessary, they may be put later on * 

Mr. Mann Snbedar : This statement will go into print in due course and 
we will not get a copy for three months « 

Mr. President : Copies can be had just now if required. 

Seth Govind Das: Will the requirements from imports this year be 
less than what it was in previous years ^ 

Mr. K. L. Panjabi : No, Sir.The requirement is approximately the same. 

Prof. N. G. Ranga : What steps have been taken to put a stop to the 
wrong practice referred to by Mr. Chaman Lall ’ The Government represen- 
tative in Argentina and the High Commissioner for Indian Government in 
London were bidding against each other for the same Argentina foodgrains ? 

Mr. K. L. Panjabi : There is only one authority which purchases on. 
behalf of the Food Department in various countries. 

Sri M. Ananfhasayanam Ayyangar : Are all the four million tons going 
to be imported from abroad or are any efforts being made to grow mmre food 
in India Itself by giving contributions to provinces for irrigation and other 
puTjpoees ? 



2704 LBOISLATIVB ASSBBIBLY [3l8T MaR. 1947 

Sir Pheroze Kharegat ; The position is that the Centre proposes to give 
block grants to provinces for development schemes which in future in- 
clude grow more food schemes as well. In other words, it has been decided 
that no separate grants will be given to the provinces for growing more food 
and they are expected to find the money required from block grants given 
to them for development purposes. 

Seth GovindDas.: Is it a fact that whatever was required was not 
possible to be imported last j^ear and is it expected that this year it will be 
imported « 

Mr. K. L. Panjabi : T am not at all sure We will do our best 

Dr. Zia Uddin Ahmad : Has the Honourable Member taken into account 
the 3 million tons which the Secretary for Agriculture referred as being de- 
rived from grow more food campaign before arriving at the calculation of 
four million tons * 

Mr. K. L. Panjabi : Yes, Sir This has been taken into consideration 
because the surplus provinces have declared what their surplus is 

Dr. Zia Uddin Ahmad On the floor of the House we were told that 
three million tons were expected from the grow more food campaign Has 
this been taken into account * 

Mr. K. L. Panjabi : Yes, Sir. 

Sri V. C. Vellingiri Gtounder: Are the shipping charges for bringing 
food products the same as last year * 

Mr. K. L. Panjabi • Shipping charges vary according to the circumstances. 
I have not got exact information here 

Sri V. C. Vellingiri Gounder : Shipping charges come to very big figures 
Will the Honourable Member enquire whether there are favourable rates ? 

Mr.K. L. Panjabi: We are doing our best to get as low shipping charges 
as possible 

Expsbiments in Bbnabks Univebsity in gbowino or Cbops 

WITHOUT WaTEB 

1277. •Pandit Sri Krishna Dutt Paliwal: Will the Secretary of the Depart- 
ment of Agnculture please state 

(a) whether the attention of Government has been drawn to the successful 
experiments of growing crops without water carried out by Dr Nandlal Sharma 
a research Follow of the Benares Hindu University, and 

(b) whether Government propose to test the practicability of these experi- 
ments on adequate scale so as to be able to make use of them on a large scale ? 

Sir Pheroze Kharegat : (a) Government are aware of the claims made 
by Dr Sharma. 

(b) Government are advised that the results obtained by Dr. Sharma 
appear to have no practical applicability. He has been asked to publish 
the results of his investigations in some scientific journal for discussion by 
competent persons I] 

Prof. N. G. Ranga Have the Government no competent body of scien- 
tists here who can be expected to study the results of these experiments and 
advise them thereon ^ 

Sir Pheroze Kharegat : Their advice has been obtained, it is adverse. 
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Heversioh of Muslim Employees on Deputation in the Office of Dibeo- 
TOB General of Industbies and Supplies 

fl27B. *Mr. Mmed E. H. Jailer : (a) Will the Honourable Member for 
Industries and Supplies please state what policy is bem;; followed m revertmg 
the deputationists who are at present working in the Directorate General of 
Industries and Supplies to their parent offices? 

(b) While reverting Muslim deputationists to their parent offices what steps 
are being taken to ensure that the percentage of Muslims in every grade is nofi 
reduced ? 

The Honourable Sri C. Rajagopalachari : (a) Deputationists from other 
Departments of the Government of India or Provincial Governments may 
be reverted without a request from the parent office if they are found un- 
suitable for retention or become surplus to the requirements of the Depart- 
ment When requests for return of the deputationists are received from 
other Departments of the Government of India they are considered with 
due regard to the requirements of the Department, as also to those of the 
parent office to ensure that the services of trained and exjienenced officers 
are utilized to the best advantage 

(b) In making reversions, the communal ratios are borne in mind. 
This cannot, however, be the sole consideration as seniority and experience 
have also to bo considered and reversion to another Department does not 
affect the communal ratios ot (Toverniiient servants as a whole 

Against a total of twelve persons actually reverted since September 
1946, seven wore Hindus, three were Muslims, and two were Sikhs. In the 
case of eight more persons, five of whom are Muslims and the others Non- 
Muslims, requests received for 'reversion have been refused. 

Faciuties to Offer Prayer during Office Hours to Muslim Employees 
of the Posts and Telegraphs Department 

1279. *Mr Tamizuddin Khan: (a) Wi'l the Seiretary of the Communications 
Department be pleased to state vhat facilities if any, are given to Muslim 
employees of the Posts and Telegiaphs Department to offer their pravera (nomo«) 
during office hours? 

(b) Is any recess given to such emplovees fot joining congregational Jumma 
pravers on Fridays? 

(c; If so, what is the duration of the tccess and is it given in all the Posts 
and Telegraph Offioea m Oritish India? 

Mr. Masarrat Husain Zubari : (a) All reasonable facilities are given 
to Muslim employees to offer their daily prayers during office hours when 
requests are made. 

(b) Yes 

(c) A recess ranging from one to one and half hours is allowed for Jumma 
prayers As far as possible it is given in all Posts and Telegraphs Offices 
in British India 

Appointment of Indians as General Managers of Railways 

128u. ^Sri B. Venkataaubba Beddiar: Will the Honourable Member for Rail- 
ways be pleased to state 

(a) the number of vacancies that are likelv to arise in the posts of General 
Managers in the several Railways m the year 1947-48, 

fAnswer to this question laid on the table, the questioner having exhausted hia quota. 
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(b) the number of Indians who are likelv to be appointed to those posts ; and 

(c) whether Government propose to consider the desirability of examining all 
cases in which a junior European has superseded a senior Indian in such appoint' 
inents 

The Houoiuable Dr. John natthai ' (a) Two 

(b) One 

(o) This question does not arise as all superior appointments receive 
the personal attention of the Memlier-in-Charge. 

Prof. N. G, Ranga Tn the light of their own decision to Tndianise these 
posts as early as possible, will Government adopt the policy of appointing 
only Indians to these senior most posts * 

The Honourable Dr. John Matthai : When this question was raised during 
the budget discussion, I took occasion to state Government’s policy in this 
matter which is briefly this that Government are anxious to Tndianise the 
superior services as early as possible and with that end in view Government 
have decided that no recruitment of non-nationals should be made here* 
after As far as Railways are concerned no recruitment has been made 
of non-nationals since 1941 Now as legards the question of promotions, 
the position of Government is that as far as the existing personnel is con- 
cerned, if a person is entitled on grounds of seniority, merit and actual re- 
cord of work done for Government, there should be no discrimination either 
way against him on racial grounds 

Sri M. Ananthasayanam Ayyasw * Have not a number of cases been 
brought to the notice of the Honourable Member that under company manage- 
ment a number of Indian Officers have been deliberately superseded by 
junior Eurojtean officers who are now holding the jiosts and it will be a long 
time before they go out and before the whole railway administration can 
be completely Indianised * 

The Honourable Dr. John Matthai 1 submit that question does not 
arise 

Sri M. Ananthasayanam Ayyangar Why have no attempt been made 
to completely Indianise within the course of the next one or two years even 
giving compensation to European jiersonncl in higher posts so that they 
might go away * 

The Honourable Dr. John Matthai : 1 have stated the Government’s 
policy in this matter 

Mixing of Calcium in Atta 

1281. *Pandit Sri Krishna Dutt Pahwai; Will the Secretary of the Food 
Depaitinent be plea‘«ed to state 

(a) whether Government are awaie that the Rationing Department, Delhi, is 
negotiating or has negotiated with i cluniist’'? firm in New Delhi fo»* the supph 
of calcium of good quality foi mixing with atta and maida to increase their 
nutritive value, 

(b) whether Government are awaie that the atta supplied at present is of poor 
quality , and 

(c) whether Government have ‘satisfied themselves that the addition of 
calcium will not spoil the taste or colour of the rhapati or bread? 

Mr. K. L. Panjabi : (a) Enquiries were made from a Chemist’s firm in 
Bombay regarding the supply of good quality calcium carbonate to be mixed 
with atta and issued with wheat to consumers, but arrangements have not 
yet been finalised. 
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(b) Atta supplied at present is not of poor quality but as it is milled from 
over-seas wheat, it is not popular with consumers used to Punjab wheat. 

(c) Yes, Sir It is proposed to mix calcium carbonate to fortify atta 
in the proportion of 1 to 640 parts This does not affect the taste or flavour 
of chapattiea or bread I might mention that this practice is already in 
vogue in Bombay 

Prof. N. 0. Ranga : Are Government aware of the fear prevailing in 
certain quarters that the powder made out of certain roots is being mixed 
with the atta that is sold here * 

Mr.' K. L. Panjabi * I am not aware of that. 

Prof. N. 0. Ranga Will Government make inquiries ? 

Mr. K. L. Panjabi We will 

Lala Deshbandhu Onpta * How long has this practice been in vogue in 
Bombay ^ 

Mr. K. L. Panjabi : I am not quite sure, but I thmk about a year. 

Lala Deshbandhu Oupta : And what has been the public reaction to it ? 

Mr. K. L. Panjabi : The public reaction, so far as I am aware, has been 
favourable 

Lala Deshbandhu Gupta * Does the public know about it ^ 

Mr. K. L. Panjabi • Yes, Sir, it has been given publicity. 

Introduction of Automatic 1'elephone System in Calcutta 
1282. *Mr. Tamuuddin Khan: Will the Secretary of the Communications 
Depaitment be pleased to state 

(a) whether Goveinment pioposo to introduce the automatic system in the 
Calcutta Telephone Excluiiige, 

(h) if so, when the proposal is likeh to matenalise , and 
(o) if not vvhv not*^ 

Mr. Masarrat Husain Zuben . (a) Yes 

(b) It 18 expected that the automatisation will begin m 1949-1960 
if no unforeseen circumstances interfere with the progress of the Scheme. ' 

(c) Does not arise 

Mr. Tamizuddin Khan Is it proposed to introduce the system region 
by region or simultaneously in the whole city « 

Mr. Masarrat Husain Zuberi . It is quite obvious that it cannot be taken 
up at once in all the sections of the city A beginning has to be made some- 
where and progress made gradually. 

Mr. Manu Snbedar : Have government made any effort, and if so what? 
to see that any manufacturing capacity in this country for the supply of any 
part with regard to these major changes in the telephone system is not left 
unprovided and that it is very fully utilised ? 

Mr. Masarrat Husain Zuberi : Sir, I am afraid that it does not arise 
out of the question but I can reply to it Before the war there was only one 
factory which was manufacturing telephone equipment in India. During’ 
the war we took over one more that was at Bombay and estab- 
lished a third one at Jubbulpore. In the post-war plans we have 
got schemes of expansion of all the three. 
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Sri ll« Anyithm^Awiwn : Is it not a fact that in the Alipore 

fiiotory a number of hands were sent away who were quite competent to 
manufacture this and the quantity of manufacture has gone down ? 

Kr. Masanat Hi w ai** Znheri : That again Sir, I submit, does not arise 
out of the question but I am prepared, if permitted, to reply to that also. 
There was a proposal about a year ago to shut down the Ahpore factory 
and shift it to Jubbulpore and concentrate all manufacture there. But 
because of the protests made and further investigation done it was deoid> 
ed to keep the Alipore factory going. So there has been no sending away 
of men. 

Sri M. A a yanArn Ayyaogar : May I know the cost of the ohange> 

over to the automatic system in Calcutta ? 

lb. IbUMmt Hnaaiii Znberi : It will be about eight orores. 

Mr. Tamizuddin tnian : is it proposed to revise the present rates ? 

Mr. Masanat Husain Znberi : I shall require notice of that question 
Sri M. Ananthasayanam Ayyan^ : Has not the change-over been en- 
trusted to a European concern who originally estimated the cost at two 
and a half crores which then went up gradually to five, six and seven cro- 
res f 

Mr. Masarrat Husain Znberi * This is only an estimate ; the detailed 
report is still awaited. 

Sri M. Ananthasayanam Ayyai^ar My question is whether the original 
estimate was two crores and then it has gone up to seven crores 

Mr. Masanat Husain Zuben : It may be so — I am not sure about it But 
the explanation for that may be that at first it was decided that there would 
be lines only for 64,000 connections Now the plan is to provide for 20 year 
expansion and for 90,000 connections 

Dr. Zia uddin Ahmad : Is it not a fact that in Delhi you have provision 
for 4,000 and in Bombay for 5,000 and it is, 90,000 in Calcutta ? 

Mr. Masarrat Husain Znberi : I do not think so 
Sri M. Ananthasayanam Ayyaagar: May I know if all the material 
necessary is sought to be purchased through the agency of this firm in foreign 
countries ? 

Mr. Masarrat Husain Znberi : No, Sir. 

Pbofobtzov of Muslims akd ScnsnuLED Castes in Appointments in 
Bengal Assam Cibclb of F. & T. Depabtment. 

1288. *Kr. Tamizuddin Kban: Will the Secretary of the Commumcatmns 
Department be pleased to state : 

(a) the number of Superintendents, Gasetted Post-Masters, Post Masters of 
Grade B, Inspectors and Selection Grade Officers m the Bengal and Assam Circle 
of the Posts and Telegraphs Department and how many of them are Muslims, 
scheduled castes and others; and 

(b) m case tho appointments held by any communities are short of the quota 
allotted to them, whether Government propose to make up the deficiencies? 

Mr. Masarrat Husain Znberi : (a) A st&tement containing tho required 
nformation is placed on the table of the House. 

(b) The postings to various Circles are made according to adxiiinistra- 
tive convenience and not on communal grounds The question of making 
up deficiencies in the serice as a whole is however engaging the attention 
of the Government. 



statement 
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Splitting up into two Circles op Assam Bengal Circle op P. & T. 

Department 

1284. «Mr. Tamixuddin Klum: Will t»he Secretary of the Communications 
Department be pleased to state 

(a) whether the Assam Bengal Circle of the Posts and Telegraphs Department 
nas been split up into two independent circles, 

(b) if so, the percentages of appointments that have been reserved for differ- 
ent communities in each of the two circles, and 

(c) if any reseivations have been made, whether they are in accordance with 
the prbportions of the communities concerned in the population of each circle; 
and if not, the reasons therefor? 

Mr. Masarrat Husain Zuberi : (a) Yes 

(b) and (c) The matter is under consideration 

Grant op an “F” Group Licence for Handlooms to Messrs Soobashah 
TE xtiLE Ltd op Calcutta 

1286. *Dr. Zla Uddin Ahmad: Will the Honourable Member for Industries 
and Supplies please state 

(a) whether it is a fact that Messrs Soobashah Textiles Ltd , of Calcutta 
applied for an “F" Group License for 75 handlooms, on the ground that these 
handlooms were required for manufaoturmg articles for the purpose of Belief 
Committees functioning in Bengal and Behar and that the same was negatived 
by the Commissioner of Textiles, Government of India, Bombay; if so, the 
reasons therefor. 

(b) whether, the applying party had also mentioned that a number of 
refugees would be provided w’ith work at the installation of the looms, and 

(c) whether Government propose to consider the advisability of granting 
Licenses m such cases? 

The Honourable Sri C. Raji^opalachari : (a) and (b). The answers to th^ 
questions are in the affirmative But on account of well known insufficiency 
of yarn, quotas are given only for looms in operation before 30th September, 
1944. The available supplies are not sufficient to cater for looms that have 
been in existence for years before that date The party concerned appears 
to have been operating 76 looms already and was intending to double his 
concern on the ground of temporary relief-work proposed to be undertaken. 
The concerned Provincial Government could give what it considered fit 
out of its quota. There is no residuary stock on which this Government 
could operate in favour of such applicants outside the quotas distributed 
to several provinces The Government of Bengal could have recommended 
for allocation out of its quota to this applicant in spite of the looms being 
new This was not done presumably because its quota was not capable of 
bearing extended distribution. 

(o) The suggestion cannot be worked. Very noble objects have to be 
regretffilly left unfulfilled when there is not enough of the required ma- 
terial to go round. 

Dr. Zia Uddin Ahmad : Is the Honourable Member aware that in the 
U. P. the handloom weavers work for only three daya in a month and are 
jdle for 27 days on account of the shortage of y^m ? 

The Honourable Sri C. Raja^palaidiari : I am aware of want of full 
capacity employment in the provinces but three days out of a month is per- 
haps an exaggeration. 
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Dr. Zia Uddin Ahmad : It is not an exaggeration in my constituency at 
least because I have received a deputation on this question. Is the Honour- 
able Member aware that a good portion of the yarn supplied to the U. P. 
has been taken by manufacturers and has not gone to the handloom 
weavers ? 

The Honourable Sri C. Rajagopalachari : That is the responsibility of 
the provinces The quota supplied to a province is to be distributed by the 
province in accordance with its own rules and regulations. 

Dr. Zia Uddin Ahmad : You have created such a situation by placmg 
the handloom weavers at the mercy of the manufacturers 

Mr. President ; Order, order ; next question 

Export of Animal Flesh 

1286. *Pundit Thakur Das Bhargava: (a) Will the Seoreta^ of the Food 
Department kindly state whether flesh (dried or otherwise) of animals is export- 
ed fioni India If so, to what countries and of which animals? 

fb) What are the quantities of exports for each year during the period 
1942—46? 

Mr. K. L. Panjabi : (a) Expoit of fresh, dried, canned or any other 
sort of moat from India is prohibited, with the exception of piggery products 
the export of which has recently been permitted. 

(b) I regret the information is not available. 

Report of the Vanaspatt Advisory Committee 

1287. *Pundit Thakur Das Bhargava: (a) Will the Secretary of the Food 
Department kindly state whether the Vanaspati Advisory Committee has sub- 
mittpd its report to Government? 

(b) What are the names of the members of the Committee? 

(c) If the reply to part (a) be in the affirmative do Government propose to 
place a copy of the report m the Library of the House or circulate the same to 
the members of the House? 

(d) Have Government passed any orders on the said report? 

fe) Has the report been published? 

(f) Do Government propose to invite public criticism on it and defer theii 
orders until the general public have expressed their opinion? 

Mr. K. L. Panjabi : (a) Yes, Sir 

(b) A list of members is placed on the table of the House. 

(c) A copy of the Report is placed in the library of the House 

(d) No, Sir. These are now kept pending the results of research in-the 
nutritive value of Vanaspati. 

(e) No, Sir. 

(f) Government have been receiving, and will no doubt continue to 
receive, criticism on the form of control which Government should adopt 
towards this industry. 
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Membera oj the VanaapcU* Advisory Committee 
Chairman — Vishnu Sahay, Esq , I C S , Vegetable Oil Procluots Controller. 

1 Sir Pheroze Kharegat or his nommoo, 

(representing the Agriculture Department ) 

2 S Y Krishnaswami, Esq , I.C S , 

(representing the Madras Government ) 

3. Dr J L Sarin, 

(representmg the Punjab Government ) 

4 Mr Raghunath liao lihau Rao Patil, 

(representing the Bombay Government ) 

6 Mr D Y Athawalo, Prmoipal, Harcourt Butler, 

Technological Institute, Cawnporo 

6 Dr V K R V Rao, 

Planning Advisor, Food Department 

7 Dr B C Giiha, 

Chief Tochmcal Adviser, Food Department 

8 Mr C S Pettit of Messrs Hindustan Vanaspati Mfg Co , Bombay 

9 R B Mohanorain of Ganesh Flour Mills Co , Delhi, Cawiipore, and Lyallpur 

10 R B Harishchandra, Advocate, Delhi 

11 Dewan Kamakhya Datta Ram. Luoknow 

12 Sir S K Sanmukhom Chetty, 

(to represent the Chancellor of the Cliamber of Princes ) 

13 Mr Zahid Hussain, 

(to represent Indian States ) 

Dr. Zia Uddin Ahmad ; In view of the fact that Vanaispafi has no food 
value at all and is therefore not a food, wliy should it be undei the Food 
Department and not transfeircd to the Supply Department < 

Mr. President . 'fhat has been replied to 

(b) Written Answers 

Representation of All-India Kisan Congress on tub Central Food 
Advisory Council 

1288. ♦Prol. N. O. Ranga: (a) Will the Secretary of the Food Department 
be pleased to state when the Central Food Advisory Council was formed and 
when it IS due to be re-constituted ? 

(b) Who are its members? 

(c) Are any peasant organizations like the All-India Kisan Congress given 
any representation and if not, whether such representation will be given, if so, 
when ? 

(d) Is it a fact that the Federation of Bural Peoples Organizations asked for 
representation on this Council more than one year ago and if so, what action has 
so far been taken to give it representation? 

(e) How often has this Council met during the year 1946 and what were its 
recommendations ? 

Mr. K. L. Panjabi : (a) The present Central Food Advisory Council 
was formed in March, 1944 The question of its reconstitution will be taken 
up after the re-organisation of the Food and Agriculture Departments, which 
18 in hand 

(b) A list of the members is laid on the table of the House 

(c) and (d). The Honourable Member himself was requested in August 
last to accept membership of the Council to represent the interests of the 
peasants, but no reply was received from him. 
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(e) The Council met once during the last year and a copy of its proceed- 
ings IS laid on the table of the House f 


LIST OF MEMBERS OF THE CENTRAL FOOD ADVISORY COUNCIL 


Names 


1 Syod Aunz Roanl, M L A 

2 Nawah Major Janished Ah Khan, M B E 

3 Sir Williams Boborts, C I E , M L A 

4 Rajn Sahib of JahaJigirabad 
6 Sir Datar Singh 

6 Sardar Vivek Singh 

7 Ch Mnkhtar Singh 

8 Sir Mnni Lai B Nanavnti 

9 Mr Ivor Bull, M BE 

10 Mr B Rumofhnndra Roddy, C B E 

11 Hon’blo Mr H D Townend, (Asaooiatod Chamber 

of Commerce) 

12 Ml GurnaharaTi Lai (Fculoration of Indian Chamber 

of Commerce 


•Representatives of Producers and 
Land lord 


of Chambers of 


13 Mr Fazalbhoj 1 Rahirr.toola, C I E , J P 
' 4 Sir Piir^hotamdass Thakardas, C I E , M B E 

16 Mr D P Khaitan, M L A * 

lb Saidrr Sontokh Singh, ex M L A 

17 Mr Mohcl Hussain Haahim Premji 

18 Mr Hussamblioy A Lalljee 

19 Mr N C Mehta ICS (Retd) 

20 Mr G D Pun. 

2’ Mr S R Jariwala, 


Ropresentotives of Trade 


^Repre=entat,ves of Banlls. 


22 Col B H Zuidi, TIE 1 

23 Mi Narnyan I>er I 

24 Mr K F Hauler )• States Representatives 

25 Mr Mir Akbar Ah Khan, Bar at-Law I 


2(1 Dew.iii Balmdui Sit T Vijayaiaghavarhaiya, K B E‘ 

27 Dow an Bahadur Sir Gopnloswami Ayyangar, CSl, 

28 H,on’ble Pandit H N Kunzni 

29 Sir Shanmuknm Chetty, K C I E 

30 Soth Yusuf Abdullah Haroon, M L A 

31 Mr Neville Wadia 

32 Sir Madhoroo G Deshpande 

33 Ml N R Saikiw 


•Loaders of Public Opinion 


34 Begum J A Shah Nawa?, M B E 
36 Rnni Phul Kurann (of Sherkot), M B E 

36 Prof O D Pankh 

37 Prof Subramanyan 

38 Piof N G Ranga. 


\Womon'a Representatives 
/ 

Labour Representative 
J Acceptance not yet received 


Selection of Members of Prices Advisory Council of the Food 
Department 

1289. Trof. N. O'. Banga: Will the Secretary of the Food Department be 
pleased to state 

(a) whether there is a Prices Advisory Council attached to the Food Depart- 
ment; 

(b) who its members are and how they are selected; 


fNot prmted m these Debates A copy placed m the Library — ED. of D 
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(c) whether the Federation of Bural Peoplee Organizations has been pven 
an> repiesentation on it, and if not, when such representation will be given; 
and 

(d) how often this Council meets, when it met last £Wid what were its 
recommendations ? 

Mr. K. L. Panjabi : (a) Yes, Sir. 

(b) The Comnuttec consists of representatives of the Federation of 
Indian Chambers of Commerce and Industry, Associated Chambers of Com- 
merce and of Bengal and Punjab Protlucers, and a non-official trade representa- 
tive, in addition to representatives of the Departments of Food, Agriculture 
and Finance of the Government of India. 

(c) No, Sir In view of the settmg up of the Commodities Prices Board, 

the Price Advisory Committee of the Food Department will now cease to 
function I 

(d) The Committee normally met twice a year. Its last meeting was 
held in October 1 946 to consider the prices of Kharif grains. The recommenda- 
tions of the Committee are treated as confidential. 

Acute Short Surely ok Soft Coke dub to shortage of Wagons 

1290. *Mr. Nagendranath Mukhopadhyay: Will the Honourable Member 
for Industries and Supplies be pleased to state 

(a) whether Government are aware that there is an acute shortage of soft 
coke (house coal) for domestic consumption in all towns and cities in India and 
particularly in the Province of Bengal, if so, the reasons therefor; 

(b) whether Government are aware that there has been no regular supply of 
wagons for a long time past for soft coke loading, and 

(c) in view of the great hardship caused to the people by reason of non- 
supply of soft coke, whether Government propose to place the supply of wagons 
for soft coke loading on a high priority along with other essential supplies? 

gr* ' ' The Honourable Sri C. Rajagopalachaii : (a) Government are aware that 
the supply of soft coke for domestic consumption has been short for some 
months past, the reason being the restricted transport available for coal 
movements This has affected coal supplies to all classes of consumers 

(b) It is not a fact that there has been no regular supply of wagons for 
moving soft coke Wagons are allotted with due regard to the requirements 
of all classes of consumers Average despatches of soft coke in recent months 
of admitted shortfall have been about 46,000 tons or about 67. per cent, of 
allocations Despatches to industries during these months have been 76 per 
cent of allocations 

(c) Instructions have been issued requiring that the needs of domestic 
consumption should be borne in mind It is difficult to compare the 
importance of essential things, but it should be remembered that railways, 
mills and electric utilities have no alternative supplementary fuel what- 
soever, which 13 not quite the case vnth domestic fireplaces. 

Target of Soft Coke Production 

1291. *Mr. Nagendranath Mukhopadhyay: (a) Will the Honourable Mem- 
ber for Industries and Supplies be pleased to state what is the present target of 
soft coke production? 

(b) What steps have Government taken to reach the target? 
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The Honourable Sn C. Rajagopalachari : (a) The Indian Coalhelds* 
Committee have recommended that the increased use of soft coke for domestic 
purposes up to a target of about 2 3 million tons by 1966 should be aime({ at. 
The present target for despatches of soft coke is about 800,000 tons jier annum 
and actual production probably exceeds this figure 

(b) The recommendation of the Indian Coalfields’ Committee must be 
viewed in the light of the available movement capacity. In dev elojjing our 
plans about transpoit wc will undoubtedly take into account the need for 
increased use of soft coke as domestic fuel 

rRiORiTiEs FOR Loading Brick Burning Coal 

1292. ‘Mr. Nagendranath Mukhopadhsray Will the HoHonuvl)lp Meuiln’r for 
Industries and Supplies be pleased to state whether it is a tact that supply of 
wagons for loading brick burning coal is on a very low prioiity, and if so, whether 
in view of the extreme housing shortage m the country, Government propose to 
consider the advisability of giving it a higher priority? 

The Honourable Sri C. Rajagopalachari * It is true that coal foi buck 
burning enjoys a lower prioriW tlian coal for Railways, bunkcis, iron and 
steel works, cotton mills etc On the other hand, supplies of brick -burning 
coal are maintained during the monsoon months, unlike as for other seasonal 
consumers, so as to enable kilns to build up reasonable stocks at the start 
of the brick -burning season With restricted rail transport, it has not lieen 
possible lately to meet the full demand As soon as transport position im- 
proves, coal supplies for brick-kilns will be augmented 

Extknsion to (’oal Commissioner 

1293. *Mr. Kageadranath Mukhopadhyay: (a) Will the Honourable Mem- 
ber for Industries and Supplies be pleased to state whether Government have 
given any extension to the present Coal Commissioner since the expiry of his 
normal tenure? 

(b) Have Government made any recommendation so far for the better 
administration of coal fields, improvement of coal trade and for the better 
djslribution of coal to different consuming groups? 

(c) If so, what are those recommendations and how far they are acted upon? 
If no action has been taken, why? 

The Honourable Sri C. Rajagopalachan : (a) Yes, Sir He is being re - 
employed as Coal Commissioner for a further period of one year from the 
25th February 1 047 

(b) and (c) The Honourable Member is perhaps referring to the recom- 
mendations of tlie Indian Coalfields Committee which submitted its report 
in September last The recommendations of the Committee cover a wide 
field and are under consideration by Government. A copy of the report is 
available in the Library of the House 

Lawlessness in Darbhanga and on Railway Trains on the 0 T Railway 

1294. *lCr. Madandhaii Singh: (a) Will the Honourable Member for Rail- 
ways be pleased to state whether the attention of Government has been drawn 
to the news pubhshed in the Indian Nation of the 14th March 1947 under the 
heading "Lawlessness in Darbhanga"? 

(b) Are Government aware that lawlessness in railway trains on the Oudb 
and Tirhut Railway has now reached its zenith and both life and property of the 
travelling public are in danger? 
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(c) Is it a fact that two thousand labourers from Bahera travelled without 
tickets in their hunger march from Sakn sitting not only in coaches, guard’s 
van and engine room, but also on the roof of the tram on 11th March 1947 ? 

(d) If the answers to parts (a) to (c) above be m the affirmative what actions 
have been taken or are proposed to be taken to put a stop to such lawlessness? 

The Honourable Dr. John Matthai : (a) Yes 

(b) (lovernmeiit are aware that disorderly conditions sometimes obtain, 
but they are unaware of any incidents winch have placed the life and property 
of the travelling public m jeopardy 

(c) On 11th March 1947, train No 46 down from Jaynagar to Samastipur 
arrived at Darbhanga at 14-16 hours with all compartments crowded out and 
with about three to four hundred passengers seated on the roofs and foot- 
boards of carriages and even on the engine. Many of these passengers be- 
longed to the Kisaii party and were travelling without tickets to Laheria 
Sarai to hold a party meeting there They were removed from the roofs, 
footboards and engine with the help of the police. 

(d) Everything possible rs being done by the railway staff with the help 
of the available police to stop these irregular practices, but the desired result 
has not yet been obtained The Provincial Government have been moved 
and they are taking appropriate action to increase the strength of the railway 
police As the Honourable Member is aware, the Railways’ (Emergency 
Provisions) Ordinance, 1946, jiromulgated in December 1946 provides for 
increased penalties for offences under the Indian Railways Act, 1890, such 
as needless mteiference with means of communication, mahciouslv hurting 
or attempting to hurt persons travelling by railway, maliciously wrecking 
or attempting to wreck a tram etc 

Additional Postmaster General ok Orissa 

1296. *Sn Bhagirathi Mahapatra: Wdl the Secretary of the Communica- 
tions Department please state 

(a) whether it is a fact that the Additional Postmaster General of Orissa has 
been vested with full powers of the Postmaster General, and 

(b) whether it is a fact that the office of the said Additional Postmaster 
General of Orissa is located at Pun instead of at Cuttack which i^ at present 
the seat of the Provincial Government and if so. why? 

Mr. Masaxiat Husain Zuben ; (a) No , the question of delegation of 
administrative and Financial powers of the Head of a Circle, to the Additional 
Postmaster General of Orissa, is under consideration. 

(b) Yes , this has been done in consultation with the Provincial Govern- 
ment due to the dearth of accommodation at Cuttack It is the intention 
to move the office ultimately to the site selected for the New Capital of 
Orissa 

Building for RMS Office at Khubda Road Station on B N. Railwy 

1296. *Sri Bhagirathi Mahapatra: Will the Secretary of the Communica- 
tions Department please state 

(a) whether there was a proposal for constructing a building for the locataon 
of the RMS. office at the Khurda Road station on the Bengal Nagpur Rail- 
way, and 

(b) whether the said proposal has been given effect to; and if not, the reasons 
therefor? 
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Mr. Masarrat Husam Zuberi : (a) and (b). The proposal to open a Mai 
office at the Khurda Road Railway station is under consideration of Govern- 
ment and the availability of accommodation is under correspondence with 
the Railway 

Headquarters of the Superintendent of R.M b Division for Orissa 

1297. *Sri Bhaglrathi Mahapatra: (a) Will the Secretary of the Commum- 
<5ationB Department please state whether Government are aware that the Head- 
quarters of the Superintendent of the K M S Division for Onssa have been 
located outside Onssa? 

(b) If so, do Government propose to shift the same to Cuttack or to some 
suitable place in Orissa and if go. when? 

(c) Do Government propose to take steps to prevent delay and detention of 
mail service between Cuttack and Vizianagram? 

Mr. Masarrat Husain Zuben : (a) There is no separate RMS Divisio n 
for Onssa The RMS ‘N’ Division serves not only Orissa but also the coastal 
portion of South Bengal (B N Railway line) 

(b) No. 

(c) Government arc not awaie of any ilelay m the disposal of mails 
between Cuttack and Vizianagram 

Improvement or Cattle and Production of more Milk and Ghee 

1298. *Mr. Mohammad M. KUledar: Will the Secretary of the Agriculture 
Department please state 

(a) the steps Government have taken to improve the cattle of India, and 

(b) what plans Government have to produce more milk and ghee which are 
essential for the health of the public? 

Sir Pheroze Kharegat : (a) The improvement of cattle depends on three 

factors, VIZ (1) better breeding (2) better feeding and (3) disease control 

The Indian Council of Agricultural Research has sanctioned a number 
of schemes under all three heads, a list of which is given in the annual report 
of that body, a copy of which is m the Library The Central Govermnent 
maintain pedigree herds at Delhi, Kama!, Iza inagar and Bangalore the off- 
spring of which are available for grading up cattle Institutions are main- 
tained for research on cattle diseases, nutrition and dairying A farm for 
breeding dual purpose animals is being established at .Jubbulpore. A proposal 
for starting a farm for milk breeds has been recently sanctioned by the Standing 
Pinance Committee on condition that as far as possible non-recurring expendi- 
ture {% e that on land and buildings; should not be incurred 

A statement is placed on the table showing the various breeding schemes 
included in the provincial five year plans Gaushala development schemes 
are already in operation in Ajmer, Bengal, the C P , Onssa, Sind and the 
IJ. P. Artificial insemination centies have been established at Izatnagar, 
Calcutta, Patna, Bangalore and Montgomery Schemes for the salvage of 
dry cattle are in operation in Bombay and Madras and a scheme will shortly 
be started for the purpose in Calcutta 

The steps that are being taken for disease control through the increase 
of veterinary dispensaries, inoculation against contagious diseases etc., will 
help in increasing the cattle population. 
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The proposals for the increased cultivation of green fodder, the provision 
of fflJeage, the introduction of rotational grazing and the subsidised distri- 
bution of concentrates, will result irf better and more cattle 

(b) The plans for the increased jiroduction of milk and ghee include (i) the 
provision of the required type of technical staff , (ii) the carrying out of rapid 
surveys of milk producing and consuming areas , (iii) the increased production 
conservation of green and succulent fodder , (iv) the 

distribution of conceiitiatcs at subsidised rates , (v) the provision 
of an adequate supply of water for cattle and dairying purposes 
m rural areas; (vi) the provision of facilities lor the profitable 
marketing of milk and ghee on an organised basis ieg thiough 
rural cooperative milk unions and ghee societies) , (vii) the estalilishment of 
farms for the production of breeding bulls , (viii) the salvage of dry cattle 
and the colonization of dishxlged cattle from uili.in areas , (ix) tlic introihic- 
tion 01 artificial insemination on a wider scale , and (v) tlie organisation and 
development of (mushalas for imacasod milk piodiirtion 


PROVINCIAL -LANS KOR DEVELOPMENT 

AKD IMl KOVLM^Nrr cattle 


1 ASSA]^ . Pideorvfttion of prodiiolivo cattle and young stock 

2 BIHAl^ ^ Establishment of a farm for breeding cattlo at Piissa 

(») Establishment of breeding farm m Shahabad 
(»u) Estabhfihmout of breodmg farm for draught cattlo 
(iw) Efltdbliehment of buffalo breedmg farm at Sogaya 
{v) E-^tablisbmont off) Dairy Demonstration faiin for cows 
and buffuloos 

(ft) yubsidiamg CaOtTslmlaa for breeilmu work 

8 BOMBAY Sthome for extensi\o work m Uvosto<k improtomonb (cattlo 
breodmg) 

4. C P & (i) Vettrmary College and Luestock Rescari'h Institute 

BERAR (u) Dairy units in towns 
(tw) Pedigree bulls 

6. MADRAS . (t) Improvement ofliveatock 

(tt) Oponmg of livestock farm for each distt. 

(ttt) Purcliase of male breetling etoik — 'grunts for 


Rs 

(1,91.(131) 

(2,35,0001 

(14.64.000) 

(16.22.000) 
(5 35.000) 
(20,47 000) 

(3,00,000) 


((>,05,000) 

(1 1. 7.3.000) 

(39.17.000) 

(3.23.000) 

(62.60.000) ' 
(37,88,000) 
( 10 , 00 , 000 ) 


8. PUNJAB 
» . U. P. 


(ti ) Establishment of Dhani cattle and pome" breodmg farm 
(til) Establishment of Lohani oatUe breeding farm at Kohat 

(t) Expansion of Provincial Livestock breeding farm at 
Angul (Cuttack) 

(«) Establishment of District Breedmg farm 

(ttt) Supply of {ledigree livestock to subsidi/ed mixed forms 

Livestock breodmg 

(t) Establishment of Livestock Research Station 
(it) Establisluncnt of Dairy Demonstration farms 


(12,12,227) 

(8,70,060) 

((>,3»,S6g) 

(2,88,000) 

(6.63.000) 

(37.000) 

(2(1,69, 120) 

(23.28.000) 

(63.13.000) , 
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Functions oit Animal Kosbanduy Commissioner and Cattle Consbrva* 
TioN Officer of Government of India 

1299. *Mr. Mohammad M. Killedar: WiU the Secretary of the Department 
of Agriculture please state, what are the functions of the Animal Husbandry 
CommiBHioner to the Government of India and the Cattle Conservation Officer 
of the Government of India, and what pay they receive? 

Sir Pheroze Kharegat : I’Ue Animal Husbandly Commissionei is a whole- 
time officer of the Indian Council of Agricultural Research and advises the 
Council on all matters connected with research in animal husbandry 
and veieiinary matters He receives a salary of Rs 2,7.'>0 p ni m the 
scale of Rs 2 ,'500—125—2,750 plus an overseas pay of £13-6-8, Avhon 
admissible. 

The Cattle Utilisation Adviser ren.hns technical ad\icc as icgaids the 
proper management of govvshalas and the salvage of dry cattle The present 
incumbent of the post was appointed m 1944 on a nominal pay ol Re 1 
p m 

Qualifications for tub Post of Animal Hoshandky Officer 

1300. *Mr. Mohammad M. Killedar: Will the Sccietary of the Department 
of Ayrieulturo please state 

(a) when the piesent Animal Husbandry Officer will retire, 

(b) whether there is any Tndi.in in the Dep.utnient who can suci eed hmi, 
and 

(c) what are the qualifications laid down for the post of Animal Husbandry 
Officer and how the appomlinent is made? 

Sir Pheroze Kharegat : (a) The teira of appointment of the present 
incumbent of the jiost of Annual Husbandry CommisMonor is due to oxjure 
on the 1 5th February 1918 

(b) The question of ajipomting an Indian offir<‘r to sucu'cd linn is under 
consideration 

(c) A reference is solicited to the recommend.itions of the Royal Com- 
mission on Agriculture who laid down that tlie Animal Husbandry Commis- 
sioner should have secured a leading position as an authoi ity on questions of 
live-stock breeding, animal nutrition or veterinary medicine Appointment 
to this post IS made by the Governor General in Council on a tenure basis on 
the recommendations of a Selection Board or of the Federal Public Service 
CommissMin as the ease may be. 

Proposal for an Animal Husbandry College at Delhi 

1301. *Mr. Mohammad M. Killedar: Will the Secretary of the Departmentr 
of Agriculture please state 

(a) whether there is any proposal to start an Animal Husbandary College at 
Delhi, 

(b) if so, the aim of such an institution, whether it will be a teaching insti- 
tution or research work will also be undertaken there, 

(c) w'ho will be entrusted with the work of organising tins College , 

(d) whether Government have selected a Principal for this College, and 

(e) if so, what is the name of the Pnnoipal? 

Sir Pheroze Kharegat : (a) A proposal lor such a College was put up to 
the Standing Finance Committee but it has decided to postpone consideration 
pending an examination of Central post-war developmental plans 
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(b) The proposed College was meant primarily for teaching up to the 
B Sc and M Sc standards , the latter was intended to avoid the necessity of 
sending students for training abroad for the M.R CVS It was not proposed 
to undertake reseai'ch at the College, cxcej** m so far as such research is neces- 
sary for teaching 

(c) An officer had been placed on special duty to work out the syllabus, 
curriculum etc 

(d) No, Sir 

(e) Does not ausc 

Disposal of IIoildinos Constructeo or Purchased ry Defence Depart- 
ment Dl'RlNG AND Al'TER WaR. 

1302. *Prof. N. O. Sanga: Will the Honourable Member for Industries and 
Supplies Ilf jileasecl to stale 

(a) \^bether the Disposals Enqiiiiy Conimittce has considered the manner in 
which the vauoiis buildings (onslriicted or purchased by the Defence Depart- 
ment during and aftci the ^\al, are to be utilised or dismantled and sold away, 

(b) if so, what are its recoiiuncndations , 

(c) whether (lovcnimont aic aware of the serious housing shortage prevailing 
in nnal p<iits and -iKo in towns, and 

(dj whcthci Cjovciiinient propose to consider the advisability of not dis- 
mantling the said iiiiust'd and no longer useful buildings of the Defence Depart- 
ment coming u]» tor disposals but liandiiig them ovci to the local Municipalities 
or Village Pancliasats oi Local (lovcrmncnts on condition that such buildings 
will be utilised for residential or business purposes’ 

The Honourable Sri C. Rajagopalachan : (a) I’his was not one of the 
terms of reference of the Disposals Enquiry Committee 

(b) Does not arise 

(c) Unclei standing ‘housing shortage’ to be a pioblcm concerning men 
who have full employment but who suffer fiom difficulties in finding living 
accommodation Government are not aware of serious housing shortage pre- 
vailing except in central and provincial cajutals and very large towns 

(d) No Defence Department building is^lismantlcd unless it is found* 
in the case of buildings on requisitioned lands , which have to be returnedi 
that the owner docs not wish to take it over at a reasonable price In the 
case of buildings on acquired lands, the general jiolicv is to offer the land and 
the construction thereon first to other Departments of the Central Government, 
then to the Provincial Governments and thereaftei to others If Local 
Municijialitics and Village Pancliayats aie interested m such projiertics the 
proper course for them Avould be to approach their Provincial Governments 
who aie apprised of the availabilities from time to time 

Bad CoNDinoN of Water Taps and Tanks on Railway Carriages. 

1303. *Prol. N. O. Ranga: Will the Honourable Member for Railways be 

pleasc'd to state 

(a) if Government are aware of the very bad condition of the water tanks and 
taps m tlic third second and mter-class railway carriages, especially in the third 
class carnages, nid 

(b) whether any steps are being taken to emjlloy the necessary mechanics at 
Junction Stations to set right the taps etc when passengers draw the attention 
of station authorities thereto? 
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The Honourable Dr. John Matihai : (a) Yes Government are aware 
•of the condition of fittings in coaching stock including water taps and tanks. 

(b) Maintenance staff are available at certain selected stations to carry- 
out whatever repairs are iiossible when complaints aic made by passengers 
Now-a-days such staff arc not able to rendei such effectu e assistance as pre- 
viously due to the lack of necessary materials with which to effect repairs. 

Issue of Railway Coupon 1 ickets to Commercial and other J'rofi-smonal 
People 

1804. *Prol. N. O. Ranga: Will the Honourable Member for liailw^ays be 
pleased to state 

(a) whether any efforts aie being made to issue raihvay coupon tickets for 
third and niter cluhbps, to commercial, educational and other professional people, 
and 

(b) il not, whether Go\einnunt piopose to con!^ldcl the advisabilit\ ol offer- 
ing this concession'^ 

The Honourable Dr. John Matthai : (a) No 

(b) The advisability of introducing coupon tickets for inter and thud 
class cannot be considered until travel conditions have imjiroved sufficiently 
to justify stcjis being taken by railw'ays to at<^ia(t additional traffic by this 
means 

Monopoia for running Bus yumirF on Crimv Roltes of Dino and 
New PelhitoG NIT Co , Delhi 

1305. *Dr. J. 0. Chatterjee: Will the Honourable Member for Transport 
please stale 

(a) whether it is a fact that the G N I T have been gi anted the monopoly 
for lunning Bus services on the uiban routes of Delhi and New Delhi, 

(b) whether it is a tact that the G N I T have been granted the monopoly 
for luiiuing Jhis services in foui out of the six lural routes m Delhi Province, 
one of which four routes is the Delhi Mehrauli route, 

(c) whether it is a fact that the Local Government of the Chief Commis- 
sioner, Delhi, and the Provincial Transport Authority, Delhi, have rejected all 
applications from, and refused permits to, everv other Transport Company of 
Delhi Province tor the uiban routes and the tour rural routes mentioned above, 
and 

(cl) whether it is a fact that an appeal was made to the Transport Member 
regarding the monojioly granted to the G N 1 T by the Chief Commissioner, 
Delhi and the Delhi Provincial Transport Authority, Delhi, for the rural route 
Delhi to Melirauli and that the Transport Member expressed his inability to 
interfere ? 

The Honourable Dr. John Matthai : (a) Not entirdv The Della Electric 
Supply and Tiaction Comjiany w^hich has now been mcoijioratcd m the Delhi 
Central Electric Power \uthonty has been running trolley' buses on one of 
the urban routes in Delhi The GNIT. Co h.uc a monopolv on the 
remainder 

(b) The GNIT Co have the monopoly on four niral routes viz the 
Delhi-Shahdara, Dclhi-Mehrauli, Uclhi-Oklila and l^lhi-Najafirarli routes. 
There are six other rural routes 

(c) All other applications for operating on the urban routes and the four 
rural routes referred to have been refused 

(d) Yes 
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Safequabding of Interests of Existing Transport Companies other than- 
0 N I T Co , IN Delhi 

1306. *01. J. 0. Chatterjee: (a) Will the Honourable Member for Transport 
please state the reasons for refusing to mterfere with the decision of the Chief 
Commissioner granting a monopoly of the Delhi Mehrauli route to the 
G N I T ? 

fb) What steps, envisaged by the answer given to part (b) of starred question 
No 14 asked on the 28th October, 1946, regarding the monopoly of the G N I T 
Company for running bus services in Delhi Province have been taken witli 
reference to the future of Delhi Transport? 

(c) Do Government propose to give an assurance to the House that in any 
discussion where the future of Delhi Transport is considered, the interests of 
recognised existing owners of Transport Companies m Delhi Province other than 
the G N I T will be safeguarded? 

The Honourable Dr. John Matthai : (a) There is no piovision in the 
Motor Vehicles Act or rules for revieiv of the orders passed by the ]ii escribed 
apjiellate authority, who in this ease is the Chief Commissioner, Delhi, 

(h) T would invite the Honourable Member’s attention t(S the reply 
givei to '^ardai Mangal Singh’s '^taired question No 128 on the 7th February 
1947 

(c) It is the intention of Government that the interests of all recognised 
existing ojieiators should be safes:u.uded in any scheme of reorganisation 
of transjiort. 


Circle Kationing Officers in Delhi 

1307. *Maulana Zafar All Khan: (a) Will the Secretary of the Food Depart- 
ment please state what is the number of the Circle Rationing Officers in the 
Delhi Rationing Headquarters? 

(b) How many are Muslims and what is the number of Sikhs and Hindus? 

(c) What IB the peicentage of Muslims, Sikhs and Hindus m the other 
gazetted and non-gazetted posts m the Delhi Rationing Headquarters 

(d) What steps have so far been taken bv the authorities to stamp out 
corruption in the Rationing Organisations? 

(e) Has any officer of the Rationing Organisation been tried for corruption? 

(f) How many Ration Circles are at present functioning m Delhi and New 
Delhi and how many more Government propose to open in the near future? 

(g) Why IB the wheat supplied m Delhi of inferior quality and what steps uo 
Government propose to take to supply a better quality of wheat in the near 
future? 

(h) How many qualities of sugar are being supplied in Delhi and Newi 
Delhi? 

(i) How many dealers are Muslims and what is the number of Sikh and 
Hindu contractors and dealers? 

Mr. K. L. Panjabi : (a) The total sanctioned strength of Circle Rationing 
Officers is 22 , of these four are working at Headquarters 

(b) Muslims 5, Silch 1, Hindus 16 and Vacant 1. 

(o) Gazetted Muslims 36 per cent , Hindus 67 per cent and Sikhs 

7 per cent 

Non-Oazelted Staff — ^Muslims 27 per cent., Sikhs 6 per cent and Hindus 
63 per cent 
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(d) Enforcement Staff — ^The Inspectorate Staff of the Rationing Organi- 
sation makes enquiries and reports on cases of corruption both as regards 
the staff and the authorised dealers and establishments Enforcement Staff 
has also been appointed under an Additional Sujieniitondent of Police to 
investigate into cases of corruption independently of Rationing Organisation 

Administrative and legal action is taken by dismissal, termination of 
services and/or trial by court on charges of corruption 

Further, a Reorganisation Committee has been appointed to advise or 
measures for the improvement of efficiency and honesty m the Department 

(e) Yes, two Officers have been tried 

(f) Delhi 12 and Now Delhi 7. There is at present no proposal to open 
any new Circles. 

(g) In view of the acute scarcity of wheat, there can be no choice as regards 
quality, but steps are taken to clean the wheat before distribution whenever 
it is found to be necessary 

(h) Two qualities of sugar vtz , (i) Daurala and (n) Mohiuddininir and 
Begamabad sugar, are supplied 

(i) The total number of authoiised retail dealers is 575 of whom 169 
are Muslims, four Siks and 402 Hindus 

Seniority List of Employees in the Office of D C Industries and 
Supplies 

1308. *Ha]ee Ohowdhury Mobammad IsmaU Khan: (a) Will the Honourable 
Member for Industries and Supplies please state whether any semonty hst 
showing the position of Assistants, Assistants-m-Chargc and Supermtendents 
has been prepared m the office of the Director General, Industries and Supplies? 

If so, when was it compiled? 

(b) If the answer to first part of part (a) above be in the affirmative, has the 
seniority list been compiled in accordance with the instructions contained in the 
Home Department 0 M No 20/50/44-E8t(S), dated the ?8th August, 1946? 

(c) If the answer to part (b) above be in the negative, in what respects the 
list does not fulfil the conditions laid down in the Home Department 0. M 
referred to in part (b) and why? 

The Honourable Sri. C. lUjE^opalachari : (a) Provisional seniority 
lists showing the position of Assistants, Assistants-in-Charge and Superinten- 
dents have been prepared in respect of the staff of the D G I &S The Staff 
of the D.G I &S has been drawn from various units of the Supply Department 
from several stations. Preparation of a combined seniority hat was taken 
up in August, 1946, by which time a large proportion of the staff was in 
position at New Delhi Modifications and alterations to the list were made 
from time to time as more staff joined, or as particulars of existing staff 
became available 

(b) The original provisional combined seniority lists were not prepared 
in accordance with the Home Department Orders referred to, as these ordeds 
had not been received at the time preparation of the lists was commenced 
On receipt of the orders in the D.G I.&S., revision of the list in accordance 
with them was taken up Lists of Assistants and Assistants-in-Oharge have 
been compiled in accordance with these orders, but some points arising out 
,of them yet remain to be settled. 
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A provisional seniority list m respect of Superintendents was prepared 
in acooi dance with the orders previously in force This list is being revised 
in accordance with the Horae hepartment orders 

(c) The existing provisional seniority list of Superintendents has been 
prepared, taking date of appointment to grade as the relative order of seniority. 
It does not give any degree of preference to permanent, quasi-peimanent etc., 
staff, or preference in other respects, as laid down in the Horne Department 
Orders As stated at (b) above, this list is being revised. 

Fixation op SiiNiORirv of Diheot and othku Recruits in Office of D G. 

Tnoustribs and Supplies accordtno to Home Department 
Instructions 

1309. ^Hajee Chowdhuiy Mohammad Ismail Khan: (a) Will the Eonomabh 
Member for Industries and Supplies please state whether any panels of 
Assistants -in-Charge and Superintendents have been formed in the Directorate 
General of Industries and Supplies? 

(b) If the answer to part (a) above be m the affirmative, were these panels 
formed after the 28th August 1946, i e , the date on which the Home Depart- 
ment issued instructions for fixation of seniority of direct and other recruits to 
the ministerial establishment of the Government of India and their Attached 
Offices ? 

(0) If the answer to part (b) above be m the affirmative, were the panel*' 
formed in accordance with the instructions of the Home Department? If not, 
why not? 

(d) If the answer to part (a) above be in the negative, has this non-compliance 
with the Home Department instructions in the matter of fixation of seniority, 
adversely affected any persons employed in the office of the Director General, 
Industries and Supplies^ If so, do Government propose to redress the grievances 
of such persons? If not, why not? 

The Honourable Sri C. Hajagopalachari : (a) Yes 

(b) and (c) The panels were formed before the receipt of Home D 'part^ 
ment orders by the T) G I.&S Since then, the panels arc being revised in 
accordance with those orders 

(d) Tlie Home Department orders referred to required clarification on 
several points. Further, there were about 1,660 persons employed in the 
D G I &S to whom that Department orders applied, and each case had to 
be examined and relative seniority fixed. This had of necessity to take time. 
The work of the office had to go on and could not bo held up until the revised 
lists were ready The time taken in compiling the lists has adversely affected 
some persons and benefited others. This could not be avoided The 
grievances of the former will be redressed to the extent possible 

Number of Assistants, Superintendents etc in Office of D G Indus- ' 
TRIES AND Supplies 

1310. *Sajee Ohowdhury Mohammad Ismail Khan: (a) Will the HonourahU 
Member for Industries and Supplies please lay on the table of the House a state- 
ment showing 

(1) the number of Assistants, Assistants-m-Charge and Superintendents 
employed m the office of the Director General, Industries and Supplies as on tho 
20th August 1946, 

(ii) the position of these persons in regard to seniority as fixed by the Home , 
Department m their 0 M No 20/50/44-E8t(B), dated the 28th August 1946; 
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(ill) whether these persons are permanent or temporary, m the Assistant’s 
grade, and 

(iv) similar information as asked for m (i), (ii) and (iii) above as on 81st 
October 1946, 16th November 1946, 18th February 1947 and 1st March 1947? 

The Honourable Sri C Raji^opalachari : (i) A statement showing the 
number of Assistants, Assistants-m-Charge and Superintendents employed 
in the Directorate General of Industries and Supplies on the 28th August, 
1946 IS laid on the table 

(li) Certain points regarding refixation of seniority m aecordanec with 
the Homo Department orders are still under consideration and until these 
points are clarified, the final position of all persons cannot be definitely stated. 

(iii) The number of permanent or temporary persons is indicated in the 
statement. 

(iv) The number ofstaffemployed on Slst October 1946 , 15th November* 
1946 , 15th February, 1947 and 1st March, 1947 is shown m the statement 
referred to at (i) above 
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Import of “Parker” and ‘Shaeffer” Fountain Pens in India 


1311. *Mr. 0. B. Danl: (a) Will the Honourable Member for InduBfaries and 
Supplier be pleased to state whether Qovermnent are aware of the fact that 
India has been flooded with all kinds of pens? 

(b) Are Government aware whether quality pens such as Parker 61, ‘Shaeffer* 
I'ave been imported in India? If so, what is the number imported of each? 

(c) What quota of these quality pens has been allotted to Delhi? 

(d) Are Government aware that these quality pens are still sold in black 
market? 

(e) If so, what action Government are taking to eradicate such malpractices? * 

(f) Do Government propose to take steps to supply ‘Shaeffer’ and ‘Parker 
>1 ’ pens to the Members of this Assembly at controlled rates ? 

The Honourable Sn C. Rajagopalachari : (a) Government have no 
definite information at present in regard to actual imports of fountain nens. 
Licences for their import h.i.ve been issued freely It is likely that qiiantfvies 
have been imported to meet the existing large demand for such articles in 
India. 

(b) Government are aware that imports of fountain pens include the 
brands “Parker 61” and “Shaeffer” Separate statistics for each type of 
pen are, however, not recorded in our trade statistics and T am sorry therefore 
to be unable to furnish the information asked. 

(c) The Government of India are not now exorcising control over the 
prices and diswibution of such goods and no question of allotment of any 
quota to Delhi arises. 

(d) and (e). If the suggested flooding of the market with all kinds of pens 
in Clause 1 (a) of the question is to be accepted it will automatici lly 
check black market tendencies T believe I have rightly gauged the sense 
of thejiouse to be generally opiiosed to controls over trade in articles of this 
obviously unessential nature 

(f) No, Sir. 

UNSTARRED QUESTIONS AND ANSWERS 

Eligibility of Train Clerks on N W. Railway for Selection and 
T raining as Guards 

105 Seth Sukhdev ; Will the Honourable Member for Railways be pleased 
to state . 

(a) whether it is a fact that the Train Clerks on the North Western Rail- 
way are eligible for selection and training as Guards , 

(b) whether it is a fact, that in making such a selection, half of the posts 
are given to Train Clerks above the age of 30 and the remaining half to persons 
below the age of 30 , If so, under what specific provision of the Establishment 
Code has this division been made , and 

(c) whether it is proposed to abolish the age restriction , and if not, why 
not 1 

The Honourable Dr. John Matthai ; (a) Yes. 

(b) Government are informed that amongst the staff who are eligibl 
for training as Guards Grade II, 60 per cent are selected from those no 
exoeeding the age of 30 and 60 per cent from those above 30 years of age 
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Their actual appointment as Guards is, however, made on their qualifying 
as such, irrespective of their age The rules do not specifically provide for 
this division on an age basis, but the practice is covered by the general authority 
given in the ‘Note’ at the head of Section II of the Buies for the Recruitment 
and Training of Subordinate Railway stiff contained in Appendix II to the 
State Railway Establishment Code, Volume I, the detailed procedure followed 
being within the competence of the Railway Administration. 

(c) As the practice referred to has been adopted with a view to give 
young and keen men an opportunity of attaining promotion to the higher 
grades of Assistant Station Master and Station Master and to the category 
of Section Controller through the category of Guards, which is the channel 
of promotion to theao categories, Government do not propose to 
•abolish it 

Appointment of Untrained Persons as Cobcmeboial and Transporta- 
tion Inspectors on N. W. Railway 

106 Seth Sokhdev : With reference to the reply to part (f ) of my unstirred 
question No 24 asked on Slat October 1946 regarding the appointment of 
untrained persons as Commercial and Transportation Inspectors on North 
Western Railway will the Honourable Member for Railways be pleased to 
state • 

(a) the number of persons who have qualified in Commercial Inspectors’ 
course, and who have been selected as such , 

(b) the number of those who have qualified but have not been selected 
and 

(c) when it is proposed to hold a fresh selection * ' 

The Honourable Dr. Joljn Matthai : (a) Government are informed that 
14 persons have qualified in the Commercial Inspectors’ course 

(b) There are no such cases as only staff selected for the posts of Commer- 
cial Inspectors arc required to qualify m course P-16 

(c) Government are informed that a selection was held recently and 
that a further selection will be held when the present list of selected candi- 
dates is exhausted 

Rules on India Railways re Rf-Employmbnt after Rbtirbm':nt. 

107 Seth Sukhdev : Will the Honourable Member for Railways be pleased 
to state 

(a) whether any rules exist in the Indian State Railways, that employee 
on re-appointment after retirement, will be governed by the New Educational 
Assistance Rules ; if so, the reasons lor making shoh.rules ; 

(b) whether it is a fact that representations have been made to the autho- 
cities that this rule causes hardship, in the raid-scholatic career of the employees* 
children ; 

(c) whether it is a fact that imder the Superintendent, Mechanical Work- 
shops, Lahore, letter No 843-E/O, dated 10th April 1946, employees are 
entitled to an educational assistance, (i) under the new rules for the first 
portion of their service on re-employment and under the old rules for the 
second half of the period ; and 

(d) if the reply to part (c) (i) above be in the affirmative, whether 
Government propose to remove this anomaly ; if not, the reasons therefor ? 
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The Honourable Dr. John Matthai : (a) and (b) The temporary re' 
employment of a railway servant who has retired from service constitutes a 
fresh appointment to railway service and, acco^dingl5^ orders were issued 
to the effect that, for the purpose of service concessions, including educational 
assistance, such employees would be governed by the new rules in force from 
time to time Government, however admit the existence of an anomaly as 
brought to notice in the Honourable Member’s question and are taking steps 
to consider how best any hardship caused by it can be removed 

(b) Government understand that one such representation was received 
by the N. W Railway Administration 

(c) The letter of the Superintendent, Mechanical Workshops, Lahore, 
referred to in this part of the question, was in respect of ail individual employee 
and indicated that the employee concerned was governed by the new rules 
for educational assistance during the period of his re-employment, but that 
educational assistance under the old rules was due for the period of his leave 
preparatory to retirement taken after the period of re-employment was 
over 


SHORT NOTICE QUESTIONS AND ANSWERS 
Intebnatiohal Rice Confebekce 

Prof. N. G. Ranga : Will the Secretary of the Department of Agriculture 
be pleased to state : 

(a) whether an International Rice Conference is soon to meet ; 

(b) if so, where and when ; 

(c) whether Government propose to give on it adequate representation 
to the agriculturists and their organisations. Federation of Rural People 

la All-India Paddy and Rice Associations ; 

(d) what its aims are ; and 

(e) what the agenda for that conference will be ? 

Sir Fheroze Ehar^at : (a) A study group to prepare the agenda for 
a Rice Conference is expected to meet in May. The Conference will probably 
meet thereafter, probably in July. 

(b) The time and the venue have not yet been decided. 

(c) It is the intention of Government to secure on it adequate representa- 
tion of all interests, in so far as this may be found feasible. 

(d) The aim is chiefly to consider the question of setting up a Rice Board 
for the purpose of dealing writh rice supplies and demand at an international 
level. 

(e) The agenda for the conference will be settled by the Study Group. 

Prof. N. G. Ranga : Tli^reis no definite answer with regard to part (o). 
May I know whether Covcrniiient have already considered the question or 
not, of giving represent fk^i ij ♦ these two organisations * 

Sir Pberoze EJiarega* matte; has not yet been considered because 

not know at present hou ue Covermuent will nominate repreiciitatives 
to the conference. 
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Sale of Mului-Vitavins 

Sri V. C. Vellingiri Goander : Will the Secretary of the Food Department 
please state : 

(a) whether it is a fact that the Food Department are selling multi- 
vitamins , 

(b) whether these multi-vitamins have lost some of their vitamins , and 

(c) if so, whether Government propose to allow the sale of the same by 
the Food Department, or, if already sold , to stop their deliveries ? 

Mr. K. L. Panjabi : (a) Yes 

(b) Only vitamin ‘C’ has been found on analysis to have lott half its 
potency. 

(c) Government do not propose to stop the sale because the reduction 

in the potency does not render the pills injurious to health. * 

Sri V. C. Vellingiri Goander : At the nutrition exhibition stalls military 
department’s surplus food is sold. I want to know whether the Health De- 
partment of this Government have examined the suitability of the condition 
of foods that are being sold there ^ 

Mr. K. L. Panjabi : Yes, Sir. No stores are sold if they are injurious to 
public health. 

Sri V. C. VelliAgiri Goonder : May I know whether the foodstuffs sold 
at the stalls are tested before they are made available 1 

Mr. K. L. Panjabi : They are only sold when they have some life. Those 
whose life has expired are not put on sale. — 

Sale of Subflus Amebioan Cioabettes 

Sri V. C. Vellingiri Goander : Will the Secretary of the Food Department 
please state : 

(a) whether it is a fact that the Food Department are selling surplui^ 
American Gigarettes ; 

(b) whether Government are aware that these cigarettes have deteriorat- 
ed to certain extent and are injurious to health ; 

(o) whether Government propose to. stop the sale or deliveries of 
cigarettes which are sold and detenorating to health ; and 

(d) whether Government propose to destroy all articles that are injurious 
to health ? 

Mr. K. L. Panjabi : (a) Yes, Sir. 

(b) Government are aware that deterioration has overtaken some oC 
the stocks o^ oi^rettes but they have not been advised that this has rendered 
the cigarettes injurious to health. 

(o) On application from the purchasers Government have undertaken 
survey of the stocks of cigaiettes. Thej» have cancelled sale m respect of 
quantities declared unfit This action has not been taken in respect of 
cigarettes in the custody of the purchasers, as it is difficult to establish when 
and how the deterioration has taken ni .00 The purchasers had an oppor. 
tunity to inspect and object to the q..all{y before taking rlolivery. 

(<i) Yes. 
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Dr. Zia Dddin Ahmad ; Will the Honoarabte Member make enquiries 
tn his Department and see whether they have increased the price of deteriorat- 
ed food ^ 

Mr. Bu L. Panjabi : I will 

Mr. President : This is a question of smoke. 


MOTIONS FOR ADJOURNMENT 

Delhi Administration’s Discrimination against Muslim Press amd ;^b- 
FBRENTIAL TREATMET TOWARDS HiNDU PRESS IN THE MATTER OF PUBIJOA- 
TION OF REPORTS OF COMMUNAL CLASHES 

JSt. President : I have received from Mr. Muhammad Nauman the 
amended form of his adjournment motion. I am making a slight amendment 
in it to avoid repetition of the same thing. It reads as under : — 

Delhi adminiatration’ff discrimmation against Muslim Press and prsfhrantial troatinen* 
towards Hindu Press as reported in the Dawn of the 2Sth March 1947. m the matter of publi- 
cation of reports of communal clashes, and other matters oonneeted with such moidents ” 

What is tlie meamng of his saying ‘discrimination against Muslim Press and 
preferential treatment towards Hindu Press’ ? 

Mr. Muhammad Nauman (Patna and Chota Nagpur cum Orissa: 
Muhammadan) . I mean that a certain report was published by the 
Hindustan Times which gave the names of communities who suffered and the 
communities who were the aggressors but no steps were taken in that case 
whereas exception was taken to Daum which did not name any communities 
but simply said ‘that the minority community had suffered owing to a certain 
tram accident .’ That is a definite discrimmation in this matter on 
the part of tlio administration I do not want to go into details and cite 
f'uttmgs of newspapers, but if you permit me, Sir, I may 

Mr. President : It is not necessary at this stage I wanted to know 
what the basis of allegation was The allegation is that certain steps which 
wore taken against Dawn were not taken, under similar circumstances, against 
the Hindustan Times 

The Honourable Sardar Vallabhbhai Patel (Home Member) * I have 
enquired of the Delhi Administration and 1 find that they repudiate emphati- 
cally the allegation that there is any discnmination in the matter which is 
the* subject of tjiis motion. 

These are the facts : The Delhi Administration first initiated action 
in regard to press reports about communal disturbances on the 20tb of March 
1947, and notice was given to all daily and weekly newspapers, without any 
discrimination, that they were violating and not observing the code of the 
ad hoc Committee which they had themselves appointed. After that a letter 
was sent to the Editor of the National Call ihviting his attention to an article 
m its issue of the 14th March and giving him a warning that he should exercise 
great care in* publishing news relating to communal disturbances. National 
Call is not a Muslim paper A similar letter was sent to the Editor of Anjam 
on the 22nd March and a similar letter was also sent to the Editors of the 
Dauyn and the Tej in respect of certain matters published in these papers. 
In the meantime, certain objectionable itenM and photographs appeared 
in the Statesman, the National Call, the Hindustan times and the Dawn. 
The items specifically mentioned here against the Hindustan Times in the 
Dawn of 28th March, which is the inspiration of this motion were included 
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in these items and the Delhi authorities thought that these were more serious 
breaches and therefore instead of giving notice they considered it advisable 
to refer all these matters to the I^ess Advisory. Committee. The Editor of 
the Dawn telephoned to the Press Advisor and he was informed that the 
matter was to be placed before the Press Advisory Committee in the course 
of the last week, and not on the next day as it is alleged in the newspape r 
The articles were all referred to the Press Advisory Committee which met cn 
Saturday. The report of this Press Advisory Committee is under considera- 
tion. These items and photographs about which complaint has been made 
that no action has been taken, are all matters referred to the Press Advisory 
Committee and that Committee has reported only on Saturday The report 
will come before the Delhi Administration and it will be considered. But the 
allegation that because a notice was issued against Dawn and no action has 
been taken against other newspapers andthere is discrimination is not correct 
What I suggest is that a mere notice for a breach of this kind is not a serious 
matter in which the time of the House should be taken, but if it is considered 
necessary to have a full discussion on this matter — as I have said before, if 
the Honourable Member considers it advisable that in the interests of society 
it is advisable to discuss such matters on the floor of the House, I am not 
going to oppose such matters I myself consider that it is not only a waste 
of time but it is doing positive disservice to bring co mm unal questions to be 
discussed, not on seribus matters, but on such flimsy matters, before the 
Hp^se. Therefore, if the Honourable Member considers such a discussion — 
I have given the full facts — ^necessary I shall not oppose this motion. 

Sri M. Ananilta^ayaiiiiin Ayyang^ (Madras Ceded Districts and Chittor : 
Non-Muhammadan Rural) On a point of order relating to this matter 

Kr.FMHiBllt : Let me first deal with the issue. Are there any further 
matte's which are likely to be brought out > 

The HonounAIe Satdar VaUabhUiai PoM : Absolutely nothing I think 
the Press in Delhi has the greatest latitude compared with any other province 
and no action has been taken against any press in this province. 

Mr. President : I do not know what the Honourable Member has to say 
on the facts As to whether it is discrimination, that might be a matter of 
opinion on which people might differ but so far from the facts from which the 
inference is to be drawn it seems clear that notices have been given to all 
concerned and the matter has finally been handed over to the Press Advisory 
Committee. The ground of complaint then is removed. 

Mr. Muhammad Nauman : I did this in full consideration of the Home 
Member’s views and probably I am one with the Horae Member in saying 
that it will be definitely a disservice if communal matters are allowed to be 
flashed as they have been in the past by Hindu Press The Honourable 
Member has quoted that notices have been given to Anjam and National 
Call. I do not want to discuss the merit or quote the cuttings, but the 
Honourable Member when he said that the report has been made by the 
Committee and is pending action, he did not say what advice the Committee 
gave. And if I am convinced that these things which were published in the 
Dawn about the Hindustan Times were so serious that only a notice was not 
necessary but a more serious action was necessary and the Advisor did it in 
good faith — and the Honourable Member explains that to the House — 
I wdll no^ insiat on it. My anxiety is to know t^ there is ahsolr^ly no 
disorimination and whatever has been published is equally puniri^ible^biid 
it is the Honourable Member’s duty to convince us on that subject. 
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Patkdit Lakahmi K8iita Maitfft (Calcutta : Nob-Mlihammadan Urban): 
Are we really discussing the motion ? 

Mr. Pifesident : I am trying to know his point of view on the facts. 

Mr. Mnhi^nminil U ftninan : * 1 want the Honourable the Hpme Member to 
tell us what report the Advisory Committee has made on the action to ]be 
proposed to be taken against the Hindustan Times. Then we may be able 
to know what is the position. 

The Honourable Sardar Vallabhbhai Patel : As I have said, the offending 
articles and matters have appeared in the Statesman , the National Call, the 
Hindustan Times and the Dawn and all these articles were placed before 
the Press Advisory Committee When that Committee’s report comes either 
action will be taken against all or no action will be taken But there will be 
no discrimination All I can say is that the Delhi administration has given 
no cause to the press of any sort of complaint 

Mr. President : On the facts disclosed I do not consider the motion 
admissible 


Bubnino alive or fovb Scheduled Caste Mbh ahd two Heeds or Cattle 
IN the Alioabh Distbiot, United Pbovinoes 

Ruling by Mr. President that refusal of consent for motions for adjourn- 
ment which are outside the scope of the House for discussion will in future 
communicated to members by the Secretary outHde the House. ' 

Mr. President : I have today received notice of the next adjournment 
moition. I will invite the attention of the Honourable Members that motions 
whch are obviously outisde the scoxie of this House for discussion, or on the 
face of them not in order, should not be tabled by them ; and if they table them 
henceforth, I shall convey the refusal of my consent through my Secretary 
and not bring such matters before the House. 

The notice is : 

“ To discuss a definite matter of urgent public importance, namely the burning alive of 
four scheduled caste men and two herds of cattle by the Thahun and Brahmins in the Village 
Khena, Post Office Samt, District Aligarh, United Frovmoes on the occasion of the Holi 
Cestivaly on March 7, 1947.” 

One does not know how far the facts are true, or they are only a sort of rumour. 
But I need not go into that. The incident is alleged to have taken place so 
far back as the 7th March. Therefore, there is no urgency about it. Apart 
from that, this is a purely provincial subject and it is a question for the U.P. 
Government. I do not want to disclose the name of the Honourable Member 
who has tabled it. But I do not propose to read any notices of this type, in 
the House and I shall refuse my consent outside. 

Rao Bahadur N. Siva Raj (Nominated : Non-Official) With due respect 
to the Chair, as the member who gave notice of this motion, may I explain the 
cii^cumstances in which it was given * 

Mr. President : It is not necessary. It is clearly a provincial matter. 
It would be wasting the time of the House. 

; ^ Bap Rahadui N. Shra Raj ; i want tb^subluit that the time h^s lobg 

arrived, ‘ ^ ^ ' ■ 
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Mr. President ; The Honourable Member can speak on the admissibility 
of the motion. It is clearly inadmissible. I do not propose to allow any dis- 
cussion on this subject. The matter is very clear. 

Appointment op an Englishman as Pbincipal Sbcbbtary, Finance Bbpab* 

TMENT, Government op India, overlooking the claims op Indian 

Mr. Praudent : There is another adjournment motion It reads . 

'* That this Assembly do adjourn to disouss a definite matter of urgent pubhc importance 
namely, the appointment of an Englishman as Principal Secretary, Fmance Department, 
Government of India, overlooking the claims of Indians ” 

I am afraid my reaction to this adjournment motion is that it is not 
admissible. Pnma facie it refers to an individual case. 

There is no allegation that it is the policy of the Government of India to 
appoint Europeans and that this appointment has been made in pursuance 
of that policy That is the principal objection to the motion. As regards the 
facts of this question I would like to know what the Honourable the Finanet 
Member has to say about them. 

An Honourable Member : Who gave notice of this motion ^ 

Mr. President : Messrs Venkatasubba Beddiar and Ananthasayanam 
Ayyangar 

The Honourable Mr. Liaqnat Ali Khan (Finance Member) * Sir, the 
appointment has been made in the ordmary course. Mr. Turner has been 
appointed Principal Secretary to succeed Sir Cyril Jones who is due to retire 
next month There is no question of ignoring, as the motion has put it, or of 
overlooking the claims of Indians. As a matter of fact Mr. Turner is the most 
qualified person in point of experience and seniority There was no questions 
of supersedmg any Indian officer. 

Quite apart from that, it is really shifting an officer from one place to 
another in the same department and in the place of Mr Turner an Indian 
officer is going to be appointed as the Financial Commissioner for Railways 
I do not see that there 18 really any case for making this allegation, viz., that 
the claim of Indians has been overlooked. 

Sri M. Ananthasayanam Ayyangar : Sir, this matter came up by way 
of an adjournment motion last year. Last year Sir Cyril Jones went on leave 
for a period of six months and to fill up that vacancy one Sir Hugh Hood, who 
was a retired Madras civilian was appomted. (Inteiruption) 

Mr. President : T am hearing the merits so far as the admissibility ef 
the motion is concerned 

Sri M. Ananthasayanam Ayyangar : Sir, the Honouiable IMember gave 
facts and I am trying to convince the House that this is not a stray case but 
it is a case which is worthy ef consideration by this Honourable House. Last 
year when Sir Archibald Rowlands was the Fmance Member, we took exer- 
tion to his appointing Sir Hugh Hood in the place of Sir Cyril Jones for a 
period of six mouths overlooking the claims of Mr. Narahari Rao, who was. a 
Secretary of the Finance Department. But the other gentleman was made the 
Principal Secretary of the Fmance Department, merely to give a place to a 
European over an Indian. Mr. Narahari Rao was brought up in the Finante. 
Bepak;nent and he has put in 26 years of his service in that Department 
In preference to him a civilian, who to supposed to be fit for any job, whet^ 
of a judge, a magtotrate oir anything else, was brdoght in. When we t^k 
oxoeptionte the Appointment Sir Archibald Rowlands said that it was only an 
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exceptional ease, that after aU Sir Hugh Hood was there only for five months, 
“ Permit him to carry on now that I have appointed him. I will not commit 
the same istake again.” Those were the terms in which Sir Archibald Row- 
lands gave an assurance to this House. In view of that assurance of the then 
Finance Member, viz.^ that there was no intention to supersede any Indian 
gentleman and that it was after all a question of five months and that the 
claims of Indians are not overlooked, we did not pursue the matter further 
Sir Archibald further said “I am a person who wishes well by India and it is 
my desire to lift her to a very high status in the international world.” In 
view of this assurance, Sir, you will remember that we did not pursue this 
motion It is unfortunate that a gentleman who has never belonged to the 
Finance Department should be appointed to the po.‘t of Chief Secretary. . . . 

Mr. President : I do not want to go into all those details Is.it the case 
that Mr Narahari Rao is senior to the person who has been appointed ? 

The Honourable Mr. Liaquat AU Khan : No, Sir, he w not. 

Sri M. Ananthasayanam Ayyangar : He is senior m the sense that he 
belongs to the Finance Department He belongs to the Central Pool and he 
is an expert in that Department. The other gentleman has been a magistrate 
and has served in various departments 

Mr. President : Is Mr Turner in the same Department * 

The Honourable Mr. Liaquat AU Khan : Mr Turner is an officer of the 
Finance Department just as Mr. Narahari Rao. Mr Turner is senior, who has 
got a mudh longer experience than what Mr. Narahari Rao has got. 

Sri M. Ananthasayanam Ayyangar : Wrong, Sir 

The Honourable Mr. Liaquat Ah Khan : If my Honourable friend wants 
to discuss the motion, although I would deplore that the comparative merits 
of tviio officers of the Government should be cUscussed on the floor of this House, 
I am quite willing to accept the motion for discussion. 

Mr. President : T am not prejiared to allow tins motion It enters into 
administrative details and the comparative merits of officers of the Govern- 
ment This IS entirely different from the general policy of the Government 
I cannot give my consent to this motion 


ELECTION TO STANDING COMMITTEE FOR LABOUR 
DEPARTMENT 

Mr. President : T have to inform the Assembly that upto 12 Noon on 
Wednesday, the 26th March 1947, the time fixed for receiving nominations 
for the Standing Committee for the Department of Labour, eleven nominations 
were received Subsequently one member withdrew his candidature As 
the number of remaining candidates is equal to the number of vacancies, I 
declare the following members to be duly elected to the Committee fer the 
financial year 1947-48 . — 

(1) Mr. N.H. Joshi, (2) Pandit Balkrishna Sharma, (3) Sri Satyapriya- 
Baneriee, (4) Sri N. Narayanamurthi, (6) Diwap Obaman Lall, (3) jpr. 
P. G. Solanki, (7) Gap^ip 0. T. R, Hwvey, (8) Mr. Mubftmmftd Nqqmqn, 
<9) Maul^na Zafar AU Khau w»d [iq) 



ELECTION TO STANDING COMMITTEE FOR INDUSTRIES AND 
SUPPLIES DEPARTMENT 

Mr. President : I have to inform the Assembly that upto 12 Noon on 
Friday, the 28th March 1947, the time fixed for receiving nominations for the 
StancUng Committee for the Department of Industries and Supplies, ten no- 
minations were received. As the number of candidates is equal to the number 
of vacancies I declare the following members to be duly elected to the Cc m- 
mittee during the financial year 1947-48 

(1) Mr. Ananda Mohan Poddar, (2) Sri T. V. Satakopacbari, (3) Kban 
Abdul Ghani Khan, (4) Mr. Menu Subedar, (5) Mr. Gaun Shankar Saian 
Singh, (6) Mr. Vadilal Lallubhai, (7) Mr. M.A.F. Hirtzel, (8) Mr Hafiz 
M. Ghazanfarullah, (9) Mr. All Asghar Kban and (10) Mr. Muhammad 
Rahmat-ullah. 

ELECTION TO STANDING COMMITTEE FOR EDUCATION 
DEPARTMENT 

Mr. President : I have to inform the Assembly that upto 12 Noon on 
Friday, the 28th March 1947, the time fixed for receiving nominations for the 
Standing Committee for the Department of Education, ten ncminaticns 
were received. As the number of candidates is equal to the number of vacan- 
cies, I declare the following members to be duly elected to the Committee 
during the financial year 1947-48 : — 

(1) Sri Jagannathdas, (2) Sri Bhagirathi Mahapatra, (3) Pandit 
Govind Malaviya, (4) Mr. Frank R. Anthony, (6) Shrimati Ammu Swamina- 
dhan, (6) Sreejut Rohini Kumar Choudhury, (7) Captain G. T. B. Harvey, 
(8) Dr. Zia Uddin Ahmad, (9) Mohammad Amir Abmad and (10) Miss 
Maniben Kara. 

ELECTION TO STANDING COMMITTEE FOR HEALTH 
DEPARTMENT 

Mr. S. H. Y. Oulstiam (Government of India ‘ Nominated Official) : Sir , 
I move : 

*' That this Assembly do proceed to elect in such manner as the Honourable the Prpsident 
may direct, ten non-official members to serve on the Standmg Committee to advise on the sub- 
jects dealt 'with in the Department of Health for the financial year 1947-48 ” 

Mr. President : The question is 

** Th"! this Assembly do proceed to elect m such m nner rs tl e Honour ble the Prasident 
may direct, ten non-offirial mombers to serve on tlie St inding Committee to rdvise on the sub- 
jects dealt a itJi m tl e Department of Health for the fincnitd ye- r 1947-<i8 ” 

The motion was adopted. 

ELECTION TO INDIAN OILSEEDS COMMITTEE 

Sir Pheroze Kharegat (Government of India Nominated Official) : Sir 
I move ; 

“ That m pursuance of clause (S) of section 4 of the Indian Oilseeds Committee Act, 1946, 
the elected members of this Assembly do proceed to elect in such manner as tbe Honourable 
the President may direct, four members from among themselves to be members of the Indian 
Oilseeds Committee .” 

Mr. President : Motion moved . 

“ That m pursuonoe of clause (S) of seotion 4 of the Indian OilseedsGommittee Act, 1946, 
the deoted meoibers of this Assembly do proceed to elect m suoh manner as, the Honpurabla 
^Pty|j|ent ^^diaect four members team among'tbemselves to. be membeta o£ the Indian 

(y/Sfi ) 
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Mr. Muhammad Naiiman (Patna and ChotaN'agpur cum Orissa * Muham- 
madan) ' Sir, I would like to know whether the standing committee met last 
year and. what would be the scope and functions of this Committee 

Prof. N. G. Banga : (Guntur cum Kellore . Non-Muhammadan 
Rural) : It is more than one year since the legislature passed the Oilseeds Cess 
Act and such a committee was then contemplated to be appointed. I do not 
Jcnow why that committee has not been so far constituted and only now the 
Government eomes before this House to ask for its representatives to sit on 
the committee. I would like to know whether any money has so far been 
collected out of that cess and what has been done with that money. 

Sir Pheroze Kharegat : Sir, it is true that the Act was passed nearly a 
year ago, but the Committee could not be constituted until this House had 
elected its representatives to the Committee A notification constituting the 
committee will issue as soon as possible after the election by this House and 
by the Council of State to this Committee had been completed. As regards 
the question of money which has been collected, I have no information, but 

1 am certain that the money must have been collected and it will be handed 
-over to the committee as soen as it is constituted. 

Mr. President : The question is 

“That m pursuance of clause (S) of section 4 of the Indian Oilseeds Comnuttee Act,1046 
the elected members of this Assembly do proceed to elect in such manner as the Honourable 
the President may direct, four members from among themselves to be members of the Indian 
Oilseeds Committee " 

The motion was adopted. ^ 

Mr. President ; I have to inform Honourable Members that the following 
en fixed for receivmg nominations and holdmg elections, if neces- 
ection with the following Committees, namely ; — 

Date for Nomi- Date for Eleotion 
nation 

1. Standmg Committee for the Department of 

Health . . 3rd April, 1947 . 10th April, 1047 

2 The Indian Oilseeds Committee . . 3rd April, 1047 10th April, 1947. 

The nominations for both the Committees will be received in the Notice 
Office upto 12 Noon on the dates mentioned for the purpose. The elections 
which u^l be conducted in accordance with the Regulations for the holding of 
•elections by means of the single transferable vote, will be held in the Assistant 
Secretary’s room in the Council House, between the hours of 10-30 a.m. and 
1 P. M. 

TAXATION ON INCOME (INVESTIGATION COMMISSION) BILL 

The Honourable Mr. Liaqnat Ali Khan (Finance Member) • Sir, I beg to 
move 

“ That Mr N. V Gadgil and Mr Lakshmi Kanta Maitra be appointed to the Select Com. 
mittee on the Bill to provide for an mvestigation into matters relating to taxation on income 
in place of Messrs K C Neogy and M. R Masani who have resigned from the committee and 
that the time appointed for the presentation of the Report of the Select Committee on the Bill 
be extended up to Tuesday, the 8th April, 1047 ” 

Sir, I am sorry the Committee has not yet been able to meet and submit 
its report on the BUI which was referred to it. I am hoping that during this 
week the committee will be able to complete its task and I shall bq ablq to 
present the report by the 8th April 194/7, 
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1[t. President : Motion moved * 

" That Mr. N. V. Oadgil and Mr. Lakshmt Kanta Maitra be appointed to the Select Com, 
mittee on the Bill to provide for an investigation into matters relating to taxationon inconCb 
in place of Messrs K, C. Neogy and M B Masani who have resigned from the committee and 
that the time appouted for the presentation of the Report of the Select Committee on the Bil[ 
be extended up to Tuesday, the 8th April 1947.” 

BIl. P. J, Griffiths (Assam : European) . Sir, I rise to oppose this Motion 

in so far as it relates to extension of time. I do so purely for the purpose of 
expressing disappointment and disapproval which we, in this Group, feel at the 
delay which has been allowed to take place in handling this vital matter It 
seems to us that of all the measures at present before the House this one in a 
sense, is the most important Incometax evasion, apart from its fiscal effeet 
is a moral canker eating into the body politic We teel that Government has 
not applied itself resolutely in dealing with this matter Had they been suffi- 
ciently determined, they would have finished these deliberations earlier We 
trust that this does not indicate any weakening on their part in their deter- 
mination to deal with this evil I hope it does not mean they will allow any 
emasculation of this Bill In this formal sense, I oppose the Motion 


Prof. N. G. Ranga : (Guntoor cum Vellore Non-Muhammadan Rural) 

I am rather surprised at the remarks which fell from iny Honourable friend 
Mr Griffiths We are also as much anxious as he is that this Bill should be 
passed as soon as possible, and that tax evasion should be stopped at the 
earliest possible moment in the sternest fashion But I thought that my 
Honourable friend also was very keen that this postponement should be 
made when this question was being discussed in the Select Committ'^ There- 
fore, Sir, I do not find anything specially wrong in asking for this ’ d of post- 
ponement only for a few days I certainly depreca' - .i,e man • in which 
the Honourable the Leader of the Opposition h i'’ ' 1 < to sugg t that there 

is some sort of move on the part of this House in shelving or postponing 
this measure for any length of time 

Mr. P. J, Griffiths : I suggested nothing of the kind. I suggested lack 
of resolution on the part of Government in dealing with this matter 

TTban Mohammad Yamin Rhan (Agra Division ' Muhammadan Rural) : 
Sir, I think the time should be extended as the grounds for the opposition 
ai*e not valid. The other matter which my Honourable friend Mr. Griffiths 
referred to, is really worthy of consideration by this House Wo do not want 
that this Bill, which is intended to catch thieves who have stolen public pro- 
perty which is due to the public exchequer, should be postponed indefinitely. 
Any kind of delay in catching thieves is not right and proper and I hope tne 
Select Committee will give its full consideration to this thaWio leniency should 
he shown to anybody who evade payment of proper tax which is due to the 
, public exchequer. The public exchequer should not suffer in any way. If 
the Bill is improved through negotiation^ it is a hiqppy hugury. I do not 
lihe.any,lat|tadeiahonl4 be giv^ to thieyes w^o ateul publu mpney. 
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Dr.Zia Uddili Ahmad (United Provinces Southern divisions :Muhammada® 
Rural) : Sir, I fail to understand how you can begin to detect tax evasion® 
simply by passing this Act. A number of other measures will have to be 
adopted and these things have to be thought out carefully by the Select 
Committee. A delay of a few days need not substantially delay the matter. 
I have great sympathy with the sentiments expressed by Mr. Griffiths, but 
a d3lay of a few diyi will not alter the situation. 

The Honourable Mr. Liaguat Ali Khan : I have no intention to say any- 
thing except this that the Government are determined to bring to book 
all those who have evaded taxation By asking for postpontment, I do 
not want my Honourable friend Mr Gnffiths to think that it is our desire 
that this Bill should not be passed this session. 

Mr. President : The question is . 

‘That Mr. Lakalimi Kant t Maitra 1 e appointed to the aeleit (omPiitteB ou the Bill to 
rovid> for an investigation into m.atter8 relating to taxation on inrome m plane of Messer < 
K 0 Neogy and M R Maaani \vho have resigne 1 from the I'ommittoe and that the time appo 
inted for the f resentation of the report of the Select Committee on the Bill be extended up to 
Tuesday, the 8th April, 1947.” 

The motion was adopted. 

DEMAND FOR SUPPLEMENTARY GRANT FOR 1946-47. 

Demand No. 3.— Taxes on Income including Cobpobation Tax 

The Honourable Mr. Liaquat Ali Khan (Finance Member) : Sir, I move : 

“ That a supplementary sum not exceeding Rs. 23 62,000 be granted to the Oovemor 
General m Council to defray the charges which will come m course of payment during the year 
end'ng on the 31st day of March 1947, in respect of Taxes on income including Corporation 

tax ” 

Mr. President Motion moved 

“That a supplementary sum not ox eeding R'l. 23,52,000 be granted to the Govemer Gen- 
eral in Counnl to defray the (htrgeiuhuh will c oine in (’oureo of payment during the year 
ending on the 3l8t day of Mar<.h 1947, m respert of ‘Taxes on income im lading Corporation 
tax ” 

Shri Mohanlal Saksena (Lucknow Division Non-Muhnmmndan Rural) 
Mr. President, Sir, if you will kindly refer to the proceedings of the Standing 
Finance Committee dated the 30th July 1946, you will find that in regaid 
to this suppl,eMextary demand, it was said that the arrears of assessment 
■cases in the Intome-tax Department on 1st April 1946 numbered roughly 
to two lakhs and 27 thousands. The number of cases coming up for assess- 
ment and the number of cases carried forward from year to year has been 
steadily going up. So, this supplementary grant was sanctioned by the Stand 
ing Finance Committee on the assurance that this work of collection which 

fallen into arrears will be met by the appointment of this staff Since 
then there has been a lot of speculation about the amount of income-tax 
arrears. No exact figures or rough figures have so far been supplied to us, 
although in the Press it has appeared and other persons have also said that 
income-tax arrears have mounted to the tune of 40 crores or even more. 
So I would like to be enlightened as to how many cases have been disposed 
of, how many cases are still in arrears and as to how much amount roughly 
on account of income-tax is in arrears. That is one point. 

The second point that I want to raise ip this. You will remember 
that the other day my friend Mr. Jhunjhunwala raieied the question of aissessiqg 
sterling and dollar oompanies who had made greater profits during Hie year 
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‘n India thin o ibside laiia but no reply was given by the Honourable the 
Finance Member in regard to this He had put a question and a reply was 
givei later on daring the session. It was given out that no less than 5*16 
dollar and sterling companies were working in India. It was further dven 
out that in 1943-44, 97 companies had made more profit in British India 
than outside India, in 1944-46, 98 companies had done so, in 1946-46, 84 
companies had dine so It was also given out that these were treated un- 
der section 4(a) of the Income tax Act as residential confpanies in India. 
Then in reply to another question whether they had been asked to supply 
returns it was said that notices were sent to them but only a few of them 
had supplied the returns So, I would like to know about this also. Then 
azain some of them had been assessed and it yielded income-tax to the tune 
of 26 Icdchs. So I would like to know how many of these compaiues supplied 
the returns and what action was taken against those companies which failed 
to supply the returns. How much money is standing against them and if 
any of them were not assessed, what was the reason. After all it could not 
be a question of paucity of staff From the proceedings of the Standiqg 
Finance Committee we find that an assurance was given that if this staff 
as required by the Finance Department was appointed, then these arreare 
cases will bo disposed of within a period of two years. I would like to know 
how much progress has been made because upon this will greatly depend the 
provisions that have been made regarding budget provisions. I would 
also like to know how much of these arrears has been provided for in the next 
year’s budget and how much more is likely to be realised if farther staff were 
appointed, because we find that the demand is for about 42 lakhs and the 
supplementary demand is given to us as only 23 lakhs odd. Was the staff 
not available or not roquir^ « If it was not available, then I would like to 
know what steps are being taken to get the requisite staff because the arrears 
are there to the tune of 40 crores If that is so, the expenditure of a few more 
lakhs in getting the necessary staff should not be grudged I want to know 
what steps are taken to expedite the disposal of all these cases of arrears 
I want information on all these pomts. 

Mr. Geoffrey W. Tyson (Beng.il European) Mr Mohan L".! Saksena has 
rightly used the occasion of this’ supplementary demand for grant to draw 
attention to the high proportion of arrears of assessment to taxation. He 
has done this at a time when the House has been asked to consent to very 
heavy and crushing taxation both in respect of the individual and in res- 
pect of trading companies. From time to time during the General Budget 
and also on the Finance Bill discussion, the Honourable the Finance Mem- 
ber and his officers wefe asked to indicate arrears of taxation arising out of 
arrears bf assessment and apart from the question of evasion, in so far aR 
as I know he had no figures and in my opinion and in the opinion of my 
colleagues it is only right that figures should be forthcoming to show the 
amounts which would be available to the exchequer if the assessmentSLwere 
brought up to date at time, when as I say, we have been asked to foot and 
tax new taxes and raise the level of old taxes. I hope that the Honour- 
able the Finance Member will be able to indicate in the course of his reply 
what steps are being taken to bring assessments up to date and what steps 
will be taken in the future to keep them up to date. 

Mr. Maau Subedar (Indian Merchants’ Chamber and Bureau, Indian 
Commerce) : I was thinking of speaking when the* Bill came up for discussion 
but I think I might mention one or two points now. With regard to the 
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budgetted figure under companies this year we find 4 crores, whereas in the 
last year the figure given was 9*12 and on inquiry we were informed that 
this was arrears collected in the last year Now, Sir, I know that in the case 
of a good many companies the tax has not been collected. I know of indivi- 
dual cases where it has not been collected for the last 5 years These com- 
panies are carrying these amounts in their hands. Then we were told that 
in the budget estimates 22 crOres of rupees arrears was already included. 
On inquiry from very knowledgeable quarters I was told thkt in Bombay 
city alone the arrears would be 20 crores and that all-India arrears may be 
of the order of '46 crores We do not know about this I do not wish to 
press the Hnonourable the Finance Member to tell us something here and 
now ,but ^ think it would be of some good to the department if the ' duty 
of collecting the exact ndmber of cases of arrears and the amount 
involved was laid on that department for bping supplied to members of 
this House, even when th^ House is not sitting. We shall know the 
rplative volume of the arrears. It would also expedite their own activities 
in the department and it would altogether have a good result. I would there- 
fore request the Finance Minister to tell this House of the number of cases 
of arrears, the amounts outstanding and the amounts expeOted from them 
op the basis of the previous year’s return. I hope that this information 
be supplied to this House. 

Sri M. Ananttiag ayanam Ayyaogar (Madras Ceded Districts and Chittoor: 
Non-Muhammadan Rural) : I feel that so long as the Honourable the Finance 
Member does not overhaul his department and get rid of the dual system of 
administration consisting of Industries and non-industries this arrear will go 
on mounting up. I am proud of an Indian being in charge of the department. 
Whatever may be the qualifications of the previous European Fmance Mem- 
bers my friend is a barrister and we have greater confidence in him that he will 
manage the resources of this country properly and collect the last pie of 
arrears that are due but unfortunately owing to this dual administration to 
which I have referred, these arrears will go on mounting up. They are 
not due to his fault. Even on the 1st April 1946 the cases of arrears amount- 
ed to 2,27,000. We have gone on for 8 months and the arrears must have 
gone up by 100 per cent or even more. I ask the Honourable the Fmance 
Member to tell us what is the number of cases in arrears and the amount 
that is due on them. For how long the arrears have been accumulating 
each year for the past five years ? What this default is due to ? Even 
in cases where the appeals are preferred under the Income-tax Act against 
particular assessments, it is open to them to insist upon the amounts being 
paid and, on the reversal of the decisions, the amounts being returned ? 
Why, then, arrears should arise, I am unable to understand. 

A would also like to have information from the Honourable the Finance 
Meimier regarding the number of oases which are disposed of on an aver- 
age by Income-tax officers and also by Assistant Income-tax Commissioner 
whetW in the original side or by way of appeal. Why do they want an in- 
crease in the establishment ? Has there been any slackness m the adminis- 
tration f I do not thmk any increase of establishment is called for. Have 
they been domg their work properly and diligently ? Therefore, I once 
again appeal to the Honourable Member to see that the entire administra- 
tion is completely in his charge and they are persons on whom he can rely^ 
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When the Income-tax Act was on the anvil last, there 'was an amendment 
brought by the previous Finance Member and we opposed it. Certain Honour- 
able Members asked whether tl^ officer in charge should be allowed to get 
into any shop or business concerned to make searches without notice. Ob- 
jection was raised in this House that the officers would be afraid to go to 
the assessees who are of a white complexion and they would naturally com- 
pel the darker section of the community. Therefore, we were afraid of giv- 
ing those powers to those officers. Today the same kind of difficulty con- 
tinues in the Department and if the information given to us by my Honour- 
able friend Mr, Saksena about the tax from Dollar and Sterling companies 
being allowed to fall in arrear is correct, then they seem to be greatly at 
fault. Such defaults ought not to occur and we must see to it that not a 
pie is allowed to accumulate for one reason or other Every pie must be 
collected within the year of assessment itself. 

Sir John Sheehy (Crovemmcnt of India • Nominated Official) Sir, I 
should like to give the House some of the figures that the Members have 
asked for. The estimates of arrears on the 1st of April 1647, that is, to- 
morrow, will be 2,98,000 cases divided up as follows : — 

1943-44 6,000 

1044-46 15,362 

1945 - 46 ..... 44 , 714 ^ 

1946 - 47 . 2 , 33.000 

Now, m regard to the suggestion that a great number of these cases are very 
important, we have had them analysed in categories 1, 2, 3, 4 and 5. 

Category No, /.-—Business income exceeding 26,000. 

There are only 28,000 cases in that category. 

Category No. 2. — Business income between 10,000 and 26,000. 

There are 33,000 cases in that category. 

Category No. 3.— Business incomes between 6,000 and 10,000. 

There are 80,000 oases in that category. 

Category No. 4 . — Business incomes below 6,000 and other than business- 
inoomes. 

There are 60,000 oases in that category. 

Category No. 6.— -Sal^ and Befund oases. 

There are 97,000 oases in that category.* 

And the arrears are only 37 per cent, of the total number of oases to be 
disposed of in 1947-48. 

Mr. Geoffrey W. Tyson ; What is the total number of assessees ? 

Sir John Sheehy : 6,10,000. ThaA is the number of oases on our re- 
gistors. 

Sri M. Ananthasayanom Ayyangar ; About 50 per cent, is in avears. 

Sir John Sheehy ; It is 37 per cent of the total number of cascp which 
have been carried forward including the number of cases of 1947-48. 

As regards the retenue involved, the figures for arrears of revenue are 
for the years 1942-43 to 1946-46, that is, 4 years. We do not count 1946- 
47 because it is still with us, and the total amount is 62 orores and 31 lakhs 



LSaisLATlVB AB6BMBLY 


[SlST Mar. 1947 


274^ 

Sir Johto She6hy] 

Of these 62 crores odd we hs,ye included 30 orores in the estimates for 
the current year. ' 

Mr. Mann Subedar : What about 22 crores which were previously men- 
tioned * 

Sir John Sheehy : I am just going to mention that If you subtract 30 
crores from 52 crores, you get 22 crores and we have budgeted for 22 crores in 
the budget estiihates that have been submitted to the House. 

Mr. Mann Subddar : Is it suggested that these 32 crores have been collec 
ted in 1946-47 « 

l^ir John Sheehy : I could not tell you that yet because the year is not 
yet over and we have not got the figures 

Mr. Manu Subedar : Therefore, the total outstanding is 62 orores. I 
want to know what may be collected this year and what may be collected in 
the budget year ^ 

Sir John Sheehy : The total outstanding at the end of 1946-46 was 62 
crores I do not say that it is outstanding now because we may have been 
able to collect 30 crores this year 

Shri Mohan Lai Sahsena: May 1 know what is the hkely amount of arrears 
for the current year ? 

Sir John Sheehy : I could not tell you that , it will probably be fairly 
high There is always a carry forward of arrears from year to year. It is 
inevitable 

Prof. N. G. Ranga (Guntoor cum Nellore Non-Muhammadans Rural) : 
The Department is always inefficient 

Sir John Sheehy : The income-tax of every country in the world is in 
an ears It cannot be helped 

Shri Mohan Lai Saksena : Then, it is not included in the amount of 22 
crores 

Sir John Sheehy : Not this year’s arrears 

Mr. President ; The expression ‘ this year ’ becomes rather confusing. 

Sir John Sheehy : I mean the year we are now in, 1946-47 But the 
arrears of 1946-47 are included in the budget estimates for next year 

Now, as regards the staff. We had 316 officers in 1939-40 and we have 
provided in the budget estimates of this year 881 officers. At the present 
moment, we are in process of selecting 217 officers to strengthen the De- 
partment I think it was Mr. Manu Subedar who raised the point about 
the rate of disposals of cases There is no such thing as an average rate 
of disposals of income-tax cases because it depends entirely on the sort of 
work a man may be doing. A man may do 1,000 small cases or he may do 
only 200 big cases But, roughly speakmg, I should say that an Income- 
tax officer is expected to do about 1,000 cases, big and small, and an Appel- 
late Assistant Commissioner disposes of anything from 1,000 to 1,600 
appeals m the year. 

As regards the point of my Honourable friend Mr. Saksena about Ster- 
ling and Dollar companies, I am afraid he will have to put a question on that 
subject We could not carry that information in our heads. 

Sri M. Auanthasayanam Ajrya igar : Every year there will be something 
to be carried over to the next year which is not collected in that year. Then 
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why should W3 have additional staff. Even if the additional staff is pro- 
vided there will still be the surplus.' 

'll Sir John Sheehy : The^o are various reasons for delay in assessment 
Accounts miy not bo ready or accounts may be disputed It is inevitable 
that there will be a number of cases in arrear. There is no reason why 

I p M adequate staff should not be able to finish the simple cases, 

but the contentious ones will remain. 

Sri M. Auauthasayauam Ayyaugar : We are asked to vote expenditure 
of Ri 23 lakhs If the staff is provided does the Honourable Member feel 
that thiro will not bo any carryforward to the next year * 

Sir John Sheshy : Not much But, as I said, there are bound to be 
some 

Sri M. Ananthasayanam Ayyangar : What percentage does f he Honour- 
able Member expect will remain ^ 

Sir John Sheehy : 1 ould not like to make a guess 

Sri M. Ananthasayanam Ayyangar : Hou are we to be satisfied then 
before voting Ks 23 lakhs ^ 

Sir John Sheehy : You will be satisfied witli the results 'I’hat is all 

Sri M. Ananthasayanam Ayyangar : But what is the expected result ? 

Sir John Sheehy : It is that most of the airears will disappear But 
as to the percentage, you are asking me to prophesy, which 1 cannot do 

Shri Mohan Lai Saksena : Fs it not a fac t that the number of cases 
hxs I'loroised since last year* Last year the number was 2,27,000 while 
the figure this year is 2,98,000 In spite of the additional staff that had 
bi3 1 vpp iintci aid the assurance given by the Department to the Stand- 
ing Pi'iimo Crnmittoc that the cases will be cleared out, we find that the 
number has increased. 

Sir John Sheehy : I have not got the exact figures with me at present 
but I ex|)ec( cd the total number of cases to be less 

Dr. Zia Uddin Ahmed (United Provinoes Soutliern Division: Muham- 
m i Uu R iral) I would like to point out the expectation of income from 
this 0X0311 litura As I said in the course of the general discussion every 
S' agio rupss which we spend on this account would bring Rs. 100. The 
0X03 1 lioura o 1 this account is an instalment which will bring an income 
10,09) pir c3 it T am tlurofore sorry to find that objeotion is raised on this 
expenditure 

^‘'Sir Cowasjee Jehaogir : (Nominated Non-ofificial) May 1 know, Sir 
whether the staff has been employed or is to be employed ? 

Sir John Sheehy : We are going to employ 217 new men now, and a select 
tion IS being made 

Sn M. Ananthasayanam Ayyangar : How many have already been 
employed * 

3pir John Sheehy : I have not got the exact figure, but the number is 
about 600 

Sri M. Ananthasayanam A^^ngai : ooo have been employed now ? 

Sir John ShMhy : I said there are 000 officers. 
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Sir Cowasjee Jehangir : Sir, from what httle I know of the Incometax 
Department I can say that the staff requires to be increased. They have 
been overworked. But the trouble is that they are inefiicient 1 vould 
here like to know how this recruitment is going to bo made, what sort of 
test IS to bo applied before they are taken in, and what ardHheir qualifica- 
tions A large number of them don’t know their work Not knowing 
their work they are apt to be hard on the assesseos, not because they want 
to, but their ignoiance of the law makes them hard on the assessees, 
lest they be accused the other way Therefore it is essential that the qua- 
lity of the men you employ should be of a high standard I am not con- 
cerned with what you pay them — I do not know that But if you have 
to pay them more, then it will be worth your while to do so But I do trust 
that the standard throughout the Department will improve When this 
was brought to the attention of the House on more than one occasion we 
were told that attemjits were being made to do that I do not know whe- 
ther we have been able to see the effects of that improvement yet. I do 
trust that we shall soon see some results of the improvement m the standard 
of work in the De])artment 

The Honourable Mr. Liaquat Ah Khan : Sir, mv Honourable friend Sir 
Cowasjee Jehangir has put a question He wants to know whether these 
officers that are being recruited possess high qualifications or not The 
selection has been made by a Board consisting of a Member of the Public Ser- 
vice Commission and senior Officers of the Department and the men who 
have been selected possess very high academic qualifications Apart 
from that there was also an intelligence test done by the Specialists who 
are here in the Government of India We are very anxious to get the best 
typo of people for this Department Mv Honourable friend has said that 
the Incometax Officers are inefficient They are not inefficient Unfor- 
tunately the taxpayers are over-efficient < Therefoie, the poor income- 
tax officers has got to match his wits against the best legal biains that the 
taxpayers employ It is not really that our officers do not want to do their 
work. They do it to the best of their ability At the same time I do not 
want the House to go away with this idea that 1 do not think that there is 
no room for improvement Tbeie is lot of room for imjuovement and I 
am sure that with the reciuitment of these officers the Dej^aitment will be 
able to function more efficiently and I hope that there will not be so many 
cases of arrears as there have been in the past 

Sn R. Venkatasubha Reddiar (.South At < *>1 cum Ghiuglcpui Non-^ruliain- 
TUiiiLwi Rural) On i jioitii. of infoi niation, .Sir ’I'hc infni m.ition has not 
been uiven about sterling dollw comp Mill's 

The Honourable Mr. Liaquat AIi Khau : 'rho Honourable Memliet lias 
raised this question If Honourable Members had given me some informa- 
tion as to what was it that they wanted I would have had the information 
collected and placed it before the House But now, at this moment, for 
me to give detailed information about this is not possible 

Shri Mohan Lai Saksena : Mi President, last time when this demand- 
came this question was laised This question was raised by Mr Jhunjhun- 
wala, but the Finance Member might not have attached much importance 
to it because he had to reply to several other points Then by means of 
question it was raised and the answer was laid on the table and there was 
no occasion for supplementanes Now Sir John Sheehy has suggested that 
we might put a fresh question There is n^time for it unless the Honour- 
able Member in charge is prepared to accept a short notice question. 
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The Honourable Hr. Liaqnat Ali Khan : I am informed by Sir John 
Sheehy who is the officer in charge of this that no such information was 
passed on to him. But now I am willing, if the Hnonourable Member so 
desires, to accept a short notice question. I shall be glad to answer it, 
but I may just add this because I do not want to be accused of not keep- 
ing my promise We will send telegrams to all the Income Tax Commis- 
sioners and if the information is available before this session comes to a 
close 1 shall certainly answer the question 

Shri Mohan Lai Saksena : The information is alreridy tlieie The only 
explamitioii we want is whethei action was taken against them or not 

Mr. President : The question is : 

‘ That a supplementary sum not exceeding Rs 23,52,000 bo granted to the Governor- 
General in Council to defray the charges which will oome m course of pa 3 rraent during the year 
ending on the Slst day of March 1047, in respeot of ‘Taxes on Income including Corporation 
Tax’ " 

'riio motion was adopted 


CENTRAL EXCISES AND SALT (AMENDMENT) BILL 

The Honourable Mr. Liaquat Ali Khan (Finance Member) Sir, I beg to 
move fot leave to introduce a Bill to amend the law relating to salt. 

Mr. President : 'Pho question is 

“ That leave be granted to introduce a Bill to amend the law relating to salt.” 

Th»‘ motion was adopted 

The Hoaourable Mr. Liaquat All Khan : Sir, r mi ro luce the Bill. 


CAPITAL ISSUES (CONTINUANCE OF CONTROL) BILL 

The Honourable Mr. Liaquat Ah Khan (FuLtiue Member) Su, 1 move. 

” That the Bill to provide fur the continuance of control o\er issues of capital, be referread 
to a Solei t Committee consisting ot Mr Manu Subodar, Sjt N V Uadgil, Sri M Anantha&i- 
yanani Ayyangar, Pundit Thakur Das Bhargava, Mr Ueoffery \V Tyson, Rao Bahadur 
N" Siva Raj, Khwaja Nazunuddm, Khan Moliammad Yamui Klian and the Mover, with ins- 
tructions to report on or before the 7th April 1947, and that the niunber of members whoso 
presence shall bo noi essary to constitute a meeting of the Committee shall be five '* 

The Statement of Obj’ects and Reasons makes the purpose of this Bill 
clear. We want the present position to be extended for another five years 
Although ^lore has been an appreciable change in the general conditions 
It IS still considered desirable that control over capital issue is necessary 
in order to secure balanced investment of the country’s resources in indus- 
try, agriculture and social services I am referring this Bill to Select Com- 
mittee so that the Committee ma}' be able to examine it in detail and thus 
help in savmg the time of the House when the Bill is taken up for considera- 
tion. I am anxious that this Bill should be passed this session because 
at present we have an Ordinance which expires sometime next August op 
September, and it would not be desirable to go on having Ordinance after 
Ordinance. I think, therefore, the House will cooperate with me in getting 
this Bill through during this session. 

Mr. President : Motion moved 

” That the Bill to provide for the oontmuaaoe of control over issues of capital, be referred 
to a Select Gomnuttee consisting of Mr Mann Subedar, Sjt N V Gadgil, Sri M Ananthaaa* 
yanoxn Ayyangr, Pandit Thakur Das Bhargava, Mi Qeofibrey \V. Tyson, Rao Bahadur N 
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Sivaraj, Khwaja Kazimuddm, Khan Mohammad Yamm Khan and tho Mover, with mstruo* 
tions to report on or before the 7th April 1947, and that the number of members whose presence 
shall be necessary to constitute a meeting of the Committee shall be five ” 

The Assemblythen adjourned for Lunch till Half Past Two of the Clock. 

The Assembly re-assembled after Lunch at Half Past Two of tlie Clock 
Mr President (The Honourable Mr G V Mavalankar) in the Chair. 

Mr. Manu Subedar (Indian Merchant’s Chamber and Bureau Indian 
Commerce) Sir, I do not wish to detain the House very long over this issue 
but as it IS quite possible that I may not be able to attend some of the meetings 
of tlie Select Committee, I should like to make one or two remarks on this 
subject 

In the past the capital control was exercised for reasons of war and for 
other reasons some of whicli have now abated and some of which were defi- 
nitely against the interests of this country Applications of people who wanted 
to register companies were turned down if they were likely to import goods 
from America that was on the ground of exchange If people were likely to 
import goods from any other country except the United Kingdom, they 
were also turned down Tho question of supply and availability of capital 
goods was one on whichGovernment claimedexclusive and complete knowledge, 
and that was another ground on which some of the companies were turned 
<lown If tlie Honourable the Pinanro M'^mber will got the records of this 
House scanned up by his Department, he will find that this is a point on which 
some of us had a great tussle with the previous Government Any application 
for the manufacture of radio, manufacture oftelejihono oquqiment, manu- 
facture of raw films, manufacture of certain kinds of chemicals, disinfectants, 
acids, certain kinds of pharmaceutical products, ,ind di iigs everything which 
England hoped to retain m their own hands was turned down arbitrarily 
by this Department And I am mentioning all tins not to rake up the very 
bad past, but in order to see that in future this control works to the advantage 
of this country in ev ery manner possible 

Most of the refusals were arbitrary When we enquired from the then 
Finance Member as to why certain people were refused, he said that India 
was not ready for such and such manufacture for manufacturing dynamos, 
for manufacturing electric motors, and so on and, Sir, the Finance Department 
had the temerity to mention that on the floor of this House in spite of the 
fact that on their staff they had not a single officer with technical knowledge 
or with technical background, who would be in a position to say whether or 
not India was ready Certain private individuals who put their own money 
and who collect sufficient money from other people ought to be permitted to 
judge whether the time is ripe and whether a particular thing can be done or 
it cannot be done, and I do not like that the capital oontrol should arbitrarily 
try to interfere with the flow of capital into industry in the manner in which 
they have done in the past I am sure that would not happen with the new 
Government. The new Government must have some kind of plan and prio- 
rities On what basis may I ask are our Government now going to say that 
capital must not flow in certain directions and that it should flow in certain 
other directions * These priorities according to the Policy Gomniittee’s 
Reports which are holding the field are not too well denfied, and I am sure the 
administration of this Department would be extremely difficult. Sir^ the work 
with regard to the Joint Stock Oompanies is unfortunately spread over more 
than one department. The Registrar of Joint Stock Companies hht oonttb ], 
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over such matters as the issue of prospectus and the conformity with the pro" 
visions of the Companies Law — that comes under the Commerce Department. 
And this is going to function under the Finance Department. I think it would 
be necessary to have some kind of correlation between the activities of the 
one and the other Not only that In the past when permission was given 
Govt support was not to be presumed with regard to the prospects of the 
company That is quite correct On the other hand the Department did not 
possess information as to the orders placed by these people They did not have 
any control as to the nature of the prices paid, and I have already on a pre- 
vious occasion mentioned that very highly inflated prices are being paid by 
ignorant jieople from this country who are in a hurry to set up something and 
if there is going to be a control, the control is not merely to prevent the regis- 
tration of companies proposing to manufacture something but the control 
should be really to save this country’s money and to sec that much of it is not 
wasted. Then there was the demand for information as to remittances Here 
again if wc keep the control we miwt have all the necessary infoimation I 
for one entirely approve of the principle that such a control should be main- 
tained by this Department and that as and when they ft‘el that certain acti- 
vities will not be good lor this lountry they should be on the scene to picvcnt 
such activities, but in order be able to do so they should have information all 
along the line,— -what typo of machinery is being provided, at what price, 
what remittances are being made, and so on There is a great lacuna in Go- 
vernment’s control machinery and while this paiticular feature is something 
which may go m, I do feel that the whole position requires thinking out In 
particular I do not kno\^ on what basis Government have fixed the priorities, 
whom they will permit and whom they will not permit, what is the objective, 
and so on It is not enough to lay before us the general goal that it will be for 
the good of India T have not the slightest doubt that this Governmenf will 
no* do anything which will no be for the good of India 
But I do wish to know and T do wish to suggest that it is necessary foi this 
Government to lay down cert lin priorities which will bo in accord with srome 
kind of general plan or scheme of things by which alone, and on which excuse 
alone you are entitled — Government is entitled — to interfere with the flow of 
capital 

Lastly, may I say that while this capital control operated during the w ar 
as an extraordinary measure, the inconveniences were put up with jicojile The 
public will be a little more sensitive now and it is with regard to companies 
in Indian States which have not received capital consent that their shares are 
not permitted to be dealt with m British India under stock exchange Here 
again is a quc.stion of eoi relation and this will have to be tightened by nego- 
tiation and it will have to be met in some way so as to induce the Indian States 
to have some kind of measure, otherwise there is at the present moment 
confusion and a large amount of unnecessary irritation 

There is one more point and that is that in respect ot the perfectly arbi- 
tral y exercise of power under this law under Section 3, I should like to suggest 
a board-advisory if you like — of some kind to be associated who will examine all 
cases m w'hieh permission is refused or is about to be refused so that the parties 
whose applications are turned down may have the satisfacti on that then cases 
have not been arbitrarily turned down but have gone through the e^es of some 
responsible persons including the persons who arc members of this House 

Sir, I support the motion 

Dr. Zia Uddin Ahmad (United Provinces Southern Divisions Muham- 
madan Rural) I will confine my attention to one or two points raise in this 
connection. There nas been a complaint that whene\ er you allow an increase 
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of capital you make restrictions that it should be confined to the persons who 
already hold the shares The outsiders are not allowed to come in Here 
I plead that there should be no restrictions It should be made a rule that 
whenever capital is allowed to increase, .50 per cent at least ought to be reserved 
for those who do not hold the shares already I want freedom, and outsiders 
should also be jiermitted to purchase shares We should go to the open market 
and those persons who already hold shares should not be permitted to mono- 
polise, and outsiders should be permitted to purchase to an extent gieater 
than one-half The majority of the increased shares if the mvestois are 
there, should go to the outsiders 

The second point raised by Mr Manu Subedai is tdiout the board which 
he has suggested That is very valuable, because to err is human and it will 
be great satisfaction to people if they know that mistakes can bo looked into 
So I sujiport the proposal that a board should be appointed to look into the 
grievances 

The third point is the freedom of purchase I do not like control I 
notice that control means corruption not only in this country but everywhere 
in the world Wlierever there is control, it opens the door for black-marketing 
and black -marketing means high prices So I want no restrictions or jiriority 
in any shape or form and I would have freedom m purchase, freedom in .subs- 
cription of capital and freedom for everybody The greater tjio control the less 
the advance And I am satisfied that it is impossible for you to lower the 
price level, that is the purchasing power of the rupee, unless the tontrol 
is removed So long as control is there, the black-marketing will bo thi're and 
it falls on the honest consumers and this will raise the price index of the arti- 
cles So as suggested by Mr Subedar, there .should be freedom against pur- 
chase, no priorities, no control So I beseech that this question of control ought 
to be taken up 

My friend Mr Rajagopalachan is not here because I wi.sh to tell him that 
the country is sick of control I challenge him to seek election on the prin- 
ciple of control Except for the constituency of the millowners’ Association, 
he will not be elected because the public will not siqipoit control in any share 
or form Throughout India the people arc sick of it So the (luestion of con- 
trol in capital goods and the que.stionof purchase is as bad as elsewhere but 
perhaps not so bad as in the case of food 

Mr. Geoffrey W. Tyson (Bengal Eurojiean) I think it IS an irony of fate 
that wo should now give legislative sanction to control which by reason of the 
Honourable the Finance Member’s budget proposal, so far as I can see, will 
have very little work to do in the future. On the other hand it is a wise thing 
that the control should be reviewed as it will be by reason of the Bill coming 
before the House Originally the capital issue control was inaugurated as 
an anti-mflationary measure That aspect of its work is now less impoitant 
than the objectives which have been laid down by the Finance Member in the 
Statement of Obj'ects and Reasons in which he said that the control is still 
necessary to secure a balanced investment of the country’s resources in indus- 
try, agriculture and the social services. That is an entirely laudable object 
but control by itself will not I think achieve a policy of balanced investment 
It would require something more positive than that although the control will 
tend to trim the ship if it gets out of balance from time to time I would also 
like to say that we are ill favour of the suggestion which has been made by my 
honourable friend, Mr. Subedar, that there should be some advisory authority 
to exercise a supervisory interest in the work of the organisation. What 
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shape that advisory board, oommittee or council will take will be matter for 
determination at some later stage But in principle we think it is a good 
thing that there will be 'some recourse to an advisory committee where the 
examiner of capital issues decided to withhold consent to a specific issue. We 
further think it should be obligatory on the examiner to state the reasons for 
his action in writing and to make them public at the request of the applicant. 

t’ With these few observations I beg to support the reference of the Bill 
to Select Committee 

Sn M. Ananthasayanam Ayyangar (Marlras Cctled Districts anrl ('hittoor 
Non-Muhammadan Rural) Sir, I have only a few words to say on this matter. 
In principle I cannot agree with the Honourable Member that there is any 
necessity for continuing the control over capital issues in this country After 
all the war is over During the war I could undtirstand that money ough 
not be frittered away on purposes other than for aiding the war eflFort during 
that period Also as a measure to prevent inflation it might have been useful 
But now having regard to the manner in which it lias been worked and also 
from the point of view of its need, I would say that this Bill ought not to have 
been introduced There is no need for it The other day we passed a Bill 
empoweiing Government to control foreign securities and foreign currencies. 
Wo also gave power to Government to allow paiticular kinds of imports, what 
articles ought to be imported and so on Having legard to these two Bills 
that liave been passed it is unnecessary to have this Bill Let any company 
come in Give priority m the matter of imports only to such materials, plants 
and machinery as might be absolutely necessary in the view of the Govern- 
ment. There ought to be control all round otherwise this kind of haphazard 
control is ineffecti vc, where there is a prevalence ofehaos in other departments 
For this reason I would ask the Finance Member if he has got a plan A pro- 
perous concern may take advantage of his Act, and it may have the ears 
of the Government, and so increase its share capital Now companies may 
not be allowed to start and where it is necessary to start a particular kind of 
industry, having regard to the av.iilability of raw materials, it is not allowed 
to start the industry A number of application.s w hich have been made for the 
issue of capital for starting some textile industry or vegetable ghee plant, etc 
in my province have been looked upon with disfavour They have no pre- 
ference They have no influential persons who could catch the ear of those 
in authority What is the administration here * There is Sir Alan Lloyd, 
who IS the Cliairinan 1 have nothing personal against him I am not at 
all satisfied with the way it is worked How can one man at the top be able 
to dis[)ose cases in the absence of a particular plan. Some poitions of my 
province, five disti lets iii my province, are eternally subject to famine Cotton 
is the only produce that is available there I am of opinion tliat a number of 
cotton and spinning mills ought to be put down there The Ceded districts 
Cuddappah, Kurnool, Bellary and Anantapur are frequently subject to famine 
✓ 

Sjt. N. V. Gadgil (Boinliav ('cntial DiMiUon Noii-Miilianunad<ui Rural) 
The\ 11 (• coded to f.imine ' 

Sri Ml. Ananthasayanam Ayyangar: I wain every one of those districts to 
improve After this Government came into office they have not come forward 
with a plan, so that it may be worked out Industries are allowed to grow where 
they already exist Places where there are no industries an allowed to go 
without any, whether with or without this control. They are not going to get 
the benefit. Is there any scheme or plan by which priority could be given to 
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particular industries at particular place, ^where particular Industries should be 
located, etc « Under Sec. 94(a)of the Defence of India Rules there was control 
over the issue of capital For what purpose* The advisability of having vege- 
table ghee produced is not beyond doubt The matter is being investigated by 
the Food Department as to whether it is nutritious or not That is a good 
investigation But there has been a scramble to introduce vegetable ghee 
plants all over the country even before the results of the investigation are 
known In one district m my constituency, where gioundnut is grown, some 
outsiders have been allowed to put up a vegetable ghee plant with the result 
that the local expollers havo been destroyed The company has been floated 
by persona with a large share capital from outside and the persons in the dis- 
trict are not able to compete with them. To the extent of their ability the 
Provincial Government tried to avoid this other concern startiiig the industry 
But in spite of that and over the head of those people pei mission vas given 
and they have staited the industry This is really killing one distrn t vith the 
capital of another district or another province There has been really chaos 
in this matter We can only clothe the Honourable membei with pou cr but 
ho has no time to investigate every one of those oases It has not been done 

till now Wo are not in wartime , we are in peace time So far as inijioitation 
of capital goods is concerned the Government has already got the povet to 
control Judged from that point of view, both in principle and in the manner 
in which it has been administered till now T do not see any leason for this 
measure at all I would like the Honourable Member to toll us befoio the 
session is over whether he h&s any plan regarding the mdustnahsation of this 
country, a plan to stait industries where theyaire suitable by way of the availe- 
ability of raw products, labour etc If there s such a plan I would certainly 
vote for this measure so that money may not be frittered away 

I would therefore oppose tins bill If howevei the House agiees to the 
measure, I agree with my Honourable friend Mi Manu Siibedar that not only 
for this measure but for the control of import of capital goods in this toiintiy 
there must be an advisory body With respect to the issue of foreign exi hange 
there must be an advisory body. Likewise go to the Connaught Plate any 
day and you will find what a lot of unnecessary ai tides are being imported fi om 
foreign countries and thus our foreign currency is being frittered away in this 
manner. For that also there must be an advisory board 

Chaudhn Sri Chand (Nonun.ifod Nou-Offici.vl) Our ladies want the 
goods. 

Sri M. Ananthasayanam Ayyangar : T do not know which ladies want 
them. Therefore if there is an economic planning for the whole country, these 
controls ought to be there. But so long as it is not there there is no necessity 
for such control I am prepared to accept the Bill if the Honourable Member 
is prepared to set up an advisory committee not only for this but foi the issue 
of foreign exchange, securities and also for the grant of import and export 
licenses 

The Honourable Mr. Liaquat Ali Khan : Su-, 1 have carefully listened 
to the speeches of my Honourable friends It seems to me that there is some 
misunderstanding as to how this control of capital issue works The aj pli- 
cation 18 made It is examined first by the provincial goveirn ent ai d tl en 
it IS examined by the department concerned As a matter of fact theie pie 
three departments concerned — the Industries and Supplies, the Commeico 
and the Finance Departments — although it is under the administrative control 
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of the Finance Department The matter is gone through very thoroughly 
and it is only then that the application is either granted or refused An appli- 
cation is refused in case where a province recommends or the Industries and 
Supplies Department recommends that in that particular part of the country 
there is no scope for a particular industry. In the case of banks or such ins- 
titutions it IS generally the opinion of the Reserve Bank which is taken. 
Therefore T wish to assure the Honourable Members of this House that evei y 
care is taken before applications arc either refused or accepted 

My Honourable friend Mr Tyson said that after my budget piojisal? 
there will not be any need for capital control but at the same time h e forgot 
that a point has been made m this House as well as outside that now the capital 
from British India will go to the Indian States , . 

Mr. Geoffrey W. Tyson : I ncvoi made lint sugi4(‘-,rion 
The Honourable Mr. Liaquat Ah Khan : Vou did not but somebody 
else did. Therefore if tor nothing else at least to stop capital trom Bidieh 
India flowing into the States it is necessaiy that we should have cordiol over 
capital issue 

I think I hoard niy fnond Sir Cowasjee Jehangir murmur something • 

, How will it affect * It will affect m this way that no company w huh 
' s floated m a State will be allowed to raise capital m British India, 
unless the department of the Government issue a permit to that particular 
company. 

Thoroforo I think it is very necessary that we should continue this contiol 
for some time 

Sir Cowasjee Jehangir (Noimnated Non-Ofheial) I think the Hoiiouioble 
Member is wioiig in the assumption he h.’js mwle Will he kmdU ni jke en- 
(] nines ^ 

The Honourable Mr. Liaquat All Khan : lam not wrong in ihe le.-.st 
because I know that .ipplv itions have come I o me from State , wanting to issue 
shares in Biitish Indii 

Sir Cowasjee Jehangir : 'l’he> will nevei <01110 10 \ou 
The Honourable Mr. Liaquat Ah Khan : 'riien the\ (.’.imot reuse capital 
in British Indii 

Sri M. Aiianthasayanam Ayyai^ar : Clause .t (2) s >a s Mo comjiany 
whethei incoipoiated in Biitish India 01 not shall except with the coiiMMit of 
the Gontral Government, make an issue of ee.pital in Biitish India 

Sir Cowasjee Jehai^ir : It does not pi event am man in Biiti^h India 
subscribing to the shares of a company started in e.n Indian Statii 

The Honourable Mr. Liaquat AU Khan : The shares cannot lie sold m 
in British India That is what I am trying to sav If people will he foolish 
enough to invest in the shares in in Indian State .iiul invest in anv companies, 

I oanno*; protect fools , 1 cin protect only wise men 

Prof. N. G. Raugl (Guntui cmn Nellore Non-Muhamniidan Rin xl) • 
Wise men do not require any protection 

The Honourable Mr. Liaquat Ah Khan : Mv Konourahle friend s<>,ys 
that wise men do not require protection I have to protect Prof Ranga some- 
times 

Tliere was another point which was a xery useful one that w^as raised 
by my honourable friend Mr Manu Subedar and which has been .supported 
by other Honour.ihle Members and it is the question of having some soit of 
Advisory ('ornmittee attached to this particular Department I am sure 
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my Hondurablo friend would not expect me to give any definite answer on 
tliat point at this stage This is a matter that needs examination and I can 
assure him that I will certainly consider this point very carefully And let 
me tell the House that we arc ourselves not quite happy with regard to this 
mattci We would like to have some sort of machinery which would give 
even more careful examination to the applications that are received than 
what has been done so far 

T d«) not tlnnk I need assure Honourable Members of this House that 
the jiower which the Government are seeking will ceitainly not be used against 
the interests of Indian manufatture or Indian industry It will be our object 
to use the poweis foi the bettei incut ^of the economic life of India and that 
18 the only consideration that will weigh with us 

My honourable frieiifi Mr Ayyangar said that unless we could place a 
jrlan of industiialisation of the country before him he did not find himself 
agreeable to sujrpoiling this measure That is a matter that tlie Honoiiiable 
Member in chaige of Industries and Supplies can answer '•Jbit peisonally I 
do not think that it is necessary to have a comjiletc plan placed befoie the 
House As a niattei of fact, there are plans, there have been jrlans laid down 
by the Ad\isory Panels It is not that jrl, inning is going on in a haphazard 
manner There is a jilan and the planning is-heing done accordingly 

Sn M. Auanthasayanam Ayyangar : May I know if m the matter of 
priorities to industries, the niturc of locality etc is being followed in the matter 
of capital issues ^ 

The Honourable Mr. Liaquat Ah Khan : As 1 pointed out to mv honour- 
able friend, every application is examined, before it is finally refused or accep- 
ted, by tlie Industries Department by the Coinmeri'o Depaitment and by the 
Finance Defiartment It is not that the Controller of Capital Issues decides 
without anybody else having a voice And if an application comes from a 
particular ^irovince it is the Provincial Government wliose opinion is sought 
on that particular matter Every care is being taken and I am anxious that 
even more care should be taken than has been done so far 

Sri M. Auanthasayanam Ayyangar : Is it to fit into an all-1 udia scheme 
of reconstruct ion ^ 

The Honourable Mr. Liaquat Ah Khan : All the planning that is being 
done is for reconstruction and better consti action of Indian economy 
' T do not think there was any other point except that my Honoiiiable 
friend ti led to tie up this matter with the apjiointmont of Advisory Committees 
for every conceivable activity of the Government of India Well, that is 
a very big issue As a mattei of fact, it is a matter of piincijile whether a 
country sliould be governed through Advisi ry Committees or through Cabinet 
Minist(‘rs Well, that I think is a matter on which I am sure my Honouiable 
friend does not expect me to express any definite opinion at this stage All 
that I can say is that governing a country through Advisory Committees is 
not the best form of government 
Mr. President : The question is. 

“ Tiiat the Bill to provide for tho no iti’iuance of control over is‘<ue'i of Oapital, be 
referred to a Select Connuittee co-isiating of Mr Manu Subodar, Sjt N V Oadgil, 
on M Anantha^ayanain Ayyangar, Pundit Thakurdas Bhorgava, Mr. Geoffrey W. Tyson, 
Bao Bahadur N Siva Raj, Khowaji Nizamnddm, Khan Mohammed Yamiu Khan, and 
the mover, with natruotioiia to report on ni before the 7th April 1847, and that the number 
-of membera whoae preaeno e'<hould bo necos^^ary constitute a meeting ahall be five ” 

The motion was adopted 
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The Honourable Mr. Liaiiaat Ati Khan (Finance Member) Sir, I be^ to 
move • 

“ That the Bill to impose a special tax on a certain class of income, as reported by the 
fieleot Committee, be taken into consideration *' 

Sir, it ia not my intention to make any long speech at this stage The 
report of the Select Committee has been in the hands of the Honourable 
Members for about ten days The subject matter of the Bill has been dis- 
cussed on the floor of thifj House moie than once I think all the criticism 
that could be levelled against the Bill and all the defence that could be offered 
has already been done, and I do not propose to say anything, or shall T sav, 
to repeat all that has already been said, on this occasion The Bill, I submit, 
as it has emerged from the Select Committee — and as I have already offered 
that tlie Government will be willing to accept certain amendments — should, 
I fed, receive the sujiport of every Member of this House and the 
support ot even those who were rather doulitful about tins particiilai measure 
Let me tell Honourable Members that the effect of the amendments winch 
have been made by the Select Committee and the amendments which T liave 
said Covernment will be willing to accept wumld be that the exjiected revenue 
would be teduced from Rs 30 crorcs to about Rs 12 crores Therefoie, 
even those Honourable Membeis who were rather doubtful and wiio felt tliat 
the industry may not be able to stand this burden which was being jiut upon 
it, would have no hesitation in eoming to the eonclusion that the burden which 
is proposed to be put on the industry is really like a drop in the ocean T 
never hail any doubt in my mind that the industry could stand without any 
injurious or .wlverse effect even the burden of Rs 30 crores which originally 
was intended m the Bill as it was introduced Anyhow, now it should satisfy 
every Honourable Member, even those who were opposed to putting any burden 
on the industry. Sir, I commend the motion for consideration of the House 
Mr. President : Motion moved 

" Tliat tho Bill to impose a speoial tax oa a certain class of incomo, as reported by the 
select Committee, be taken into consideration ” 

Mr. Manu Subedar (indian Merchants Chamber and Bureau’ Indian 
Commerre) Nobody will withhold from the Honourable the Finance 
Mmistei credit for his having met with the wishes of members with regaid 
to tfus Bill and tliere is no doubt that the Bill has very much changed since it 
came to this House originally T see the Honourable the Finance Minister is 
still slightly grudging as to the concessions which he has made and I assure 
him that some of us still feel that he could have given more Like all 
comjiromises, hoth sides are left with slight dissatisfaction but the fact that 
this m.itter lias been hajifiily settled is one on w'hirh both the House and 
the country will congratulate tiiemselves 

Now, Sir, the Finance Minister has acquired gieat pojmlarity lu this 
House through his habit of good humour and passing off difficult matters 
with a I’oke One of these jokes was that he got up and said "that this measure 
is only for a yeai Profits have been already made There is nothing else 
next year Who the Finance Minister will be next year I do not know' but 
whoever it is, if he wants so me more money, he will have to come to you 
But HO far as [ am eoneerned this Bill is only for one year ” 

This reminds me that the income tax itself was levied as a temporal y 
measure and it was expected to be put off in two years’ time That was morn 

than 60 years ago When the super tax was levied it was put down to begi 
(2753) 



LBaiSLATIVE ASSEMBLY 


[8l8T Mar. 1947 


2754 

[Mr Manu Subedar ]| 
with 50,000 and it was regarded as temporary When the surcharges were 
levied, they wore supposed to be tempoiary and were expected to be removed 
Now the supertax level has come down from 50,000 to 25,000 instead of being 
only temporary and any man who suggested that surcharges have been al- 
ready consolidated with the mam rates and any man who suggested that 
eithei tlie income fax or any of the levies arc only temiioraiy and will bo 
removed would immediately qualify himself for Thana where we have a mad 
hou^(‘ in Bombay In other word.s that w^ss a splendid joke to jiass off a 
difficult situation We must view this in the light that it is a permanent 
measuie a,nd therefore 1 am going, m the couise of i.iy remarks, to make an 
apjiea! to Mu' Fnianee Mmi.ster that m the ailmmihtiative haiulling of this 
measure and m some othei small respects, small .Mljustments wliieli may be 
netcssiry m order to make this paitieular tax measuie acceptable aurl suitable 
as a jiermancnt measuie should be adopted 

Now, with regard to the effett of these measuii's gi'nerally and parti- 
cukiilv Mu' Business BiofitsTax on small shareholdeis and the general com- 
munity and tlic flow' of mvostment and so on, the Honourable the Fimtnee 
Minister lias made much and many other people in this House and outside 
have made much of wdiat they call the howl of the iich Tt is not the howl 
of the iieh which ativ of us wish to echo in this House and 1 want to quote 
for that puiposc to the Honourable the Finanre Ministei ipiotation from 
whaf the Bombay kShaieholders Association is saying Let me mention that 
this Shareholders Association is conducted by Mr Kapadia who appeared 
before the Honourable the Finance Mmistei and many of us in the Banking 
Committee He is a born and sworn enemy of the class winch is known as 
promoters, winch is Known as Managing Agemts, There is no man in India 
who duiing the last 20 years has mote confidently exposed all the vdos and 
guiles of the jiromoters, tngh financieis interlocking financiers and Managing 
Agents I say and maintain that this institution is liated by every managing 
agent in this country because there is hardly any large firm of Managing 
Agents that anybody cares to remember and montlon wiio at one time or 
other did come m the scrutiny and in the protest of this particular insti- 
tution He IS no fiiend of the class that the Honourable the Finance Munster 
wishes to attack It is from this Association that I am reading a small 
extract to this House 

The Bombay Shareholders Assseiatiori consider 

“ Business Profits Tax and one anna, additional corporation tax take away about 9 anna 
6 pies in the rupee from companies taxable income Stop Such heavy imposts seriously affect 
companies especially new companies brought mto existence on account of Government’s in 
dustnalisation policy Stop Consequently their capacity to mamtain adequate rosorvo 
and reasonable dividends will be onppled Stop Therefore mvesting public, particular 
millions of small middle class investors who form backbone of industries will be seared away 
inflicting heavy blow to economic and industrial expansion Stop Production so badly 
needed will slow down ” ^ 

Now, Sir, as I said once before It ts extremely difficult to judge the 
exact effect of measures of taxation I am not surprised that the Honourable 
the Finance Minister should still confidently say that industry can bear this 
and nothing untoward will occur Some of us with a more conservative 
spirit are still melmed to doubt it The speeches of my Honourable fnend 
Mr Tyson and several others who are in a position to know and understand 
business conditions reflect the fear and apprehension which some of us have 
got Sir, the financial institutions of this country, as indeed of any other 
country are extremely sensitive That mechanism is extremely delicate and 
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I am sorry to say that the first effect of these measures has already been wit“ 
nessod in Bombay in the failure of the Associated Banking Corporation wit ■ 
a loss of 3j crores to the public (An Honourable Member What is th® 
connection with this Bill). Well the margins diminish, the bank asks for 
more margins, the clientele are unable to give, the banks foreclose, there i s 
a run on the bank There is a whole series of events 

Now, Sir, I gave an example of a man being thrown out from the balcony 
These rich men, instead of being taken step by step down the staircase are 
being thrown out of the balcony Nobody is m a position in such an event 
to dogmatise what the liarm will be The man may survive or he may be 
permanently maimed or he may get off with a few bruises and the shock 
The full effect of all these measures will not be felt and realised until next 
year this time At that time the Honourable the Finance Minister and ray- 
self may well find ourselves comparing notes and the distance between our 
respective views will not be as great as appears to be today 

Sir, T do not wish to compare my Honourable friend the Finance Minister 
with the ubiquitous hade Victoria driver in Bombay, corresponding to tlie 
tongawala here and the cabby in London There is no more picturesque class 
than this particular class I have great affection and interest m men of this 
class and other groups of humble people who are earning their livelihood 
It is not possible f«ir us to love everything that they do Sometimes they 
address their animals, *Chalo mere bachch*>’ They address the animal as 
their son, and sometimes I have heard them use extremely intimate refcrenc'es 
to the sister and mother of the horse 1 Sir, as I said before, comparisons are 
unsatisfactory and no ooinparisoii can be earned or i idden too far, but there 
is one respect in wnich T think there is a reasonable scope for com})aii8on 
between the hack Victoria driver end the Honourable the Finance Member 
That hack Victoria driver does not give food to his animal enough to make 
him very fat , he does not give linn food enough to leave him very strong 
He gives him just enough food to get the work out of him .irul no more And 
ill judging this very delicately, some very tragic results have betm witncvssed 
by us Many Honourable Members in this House will confirm me when I 
say that this is not an uncommon sight In judging the exact amount which 
could be given to the horse j’ust to keep him alive and to see that he does not 
feel strong — it is a very delicate judgment — sometimes the horse is kept on 
such a margin that I have seen horses tumble down in the middle of the work 
and breathe their last m very great distress They are unable to go forward 
and sometimes they are injured and to remove them from this miseiy, they 
have got to be shot This is a comparison which I have mentioned because 
I wanted it to bo recorded that this is a very delicate measure Uj) to what 
limit could you leave resources in the hands of business enterprises, joint stock 
companies and industries so that they will not only survive but show some 
expansion Any man who dogmatises that ho is absolutely right in this 
connection, with all humility I say he is not right I do not say that there was 
no need for funds. I am very glad that the Honourable the Finance Member 
has met popular wishes from all classes that the burden may be lightened and 
that the apprehensions which some of us feel may not be realised I am very 
glad that has happened, but we do feel that the whole business would still 
have to be watched and if and when industry slackens down and enterprise 
fails, this very Government and my Honourable friend Mr. Liaquat Ali ^an 
himself will, I have not the slightest doubt, come on the scene himself and 
t^e steps to reverse the effect, if there is such an adverse effect of these 
m^edres. 
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Now, Sir, the Honourable the Fnianoe Member gave some comparative 
figuies with log.ird to the lower reaches and lower ranges of income-tax in the 
United Kingdom and m this countiy in order to show that the scale of tax 
in this country, though unaccompanied by the reliefs which were given in the 
United Kingdom, was not as high as in the United Kingdom. I am very 
haiijiy he gave that and he did clear the air May I similarly request him 
not at this time but at some later time, some time before this session or by 
way of a press-note — equally to give a eompaiative table of taxation on joint- 
stock companies with taxation on jomt-stock companies in the United King- 
dom and the full effect of the measure which we have before us plus 7 annas 
on the profits of the company tax which still remains * If we have this com- 
parativ’^e effect, it will be seen that we are not very far behind Allegations 
were made to me that we have already exceeded m certain incomes and certain 
capital structure of companies , we have already exceeded the levy in the 
United Kingdom T was loth to accept that proposition but 1 do feel that 
a comparison must be made and it must be realised that the capacity of joint- 
stock companies and enterprise in this country to bear taxation is not at all 
as sound and as extensive a.s of enterprise in the United Kingdom and that 
any attempt to levy taxes on the same scale as m the United Kingdom is 
bound to have untoward consequences, some of which my Honourable friend 
himself may not bo anxious to see. Now, Sir, with regard to the small man 
about whom wc have talked, may I bring to his notice one other aspect in 
which the little man is concerned Wo have a contradictory principle of 
taxation in India in private compames under .section 23(a) If a company 
doe.s not declare dividends, it is still deemed to have declared 60 per cent^ 
and he is taxed on that basis A rather heavy penalty is imposed on the 
other hand on public companies which give more than 30 per cent of their 
profits by way of dividend and this penalty has been very much enlarged 
this year with regard to the provisions already passed m this House in the 
Finance Bill 

Now, Sir, I am t.oncerned with regard to the shareholders who are receiv- 
ing dividends To my mind, the business profits tax, which takes away a 
certain considerable chunk, one-sixth of the total gross profits, docs, in the 
fir.'jt instance, diminish the capacity of the company both for rcseives and 
for dividends and to the extent to which it diminishes the dividends, this 
Government itself is lo.smg money It is Jo.sing money from all those classes 
who, when they earn dividends, have to pay super-tax on it So, wliat is 
received by way of business profits tax will certainly show lesser return m 
the super-tax of that particular class If, therefore, the dividend.s are ledueed 
with reference to the super-taximttew, the loss is not so great But if the 
dividends are reduced with reference to those who are not eligible for super- 
tax payments and who are not even eligible for the company rate of payment 
of income-tax, then the tragedy comes in I want to show this tragedy Jiere. 
Willie T have no amendments or any concrete immediate suggestions with 
regard to how it can be modified, I would appeal to the HonouiabJc the 
Finance Member to have this matter examined The shareholder gets a 
refund of dividends received by him provided the rate at which he is liable 
for income-tax is less than the rate at which the company has paid the income- 
tax, that IS to say, 6 annas, but no refund is given to him with regard to the 
additional 2 annas, namely, what is called the corporation tax or the company 
uper-tax He gets no refund. My Honourable friend the Finance Member 
has increased in company taxation this year one anna more which was reduced 
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last year and which the House has already passed I now put to him whether 
the time lias not yet oome in order to examine with roforence to the refunds 
of those who are not in their personal rights liable to 7 annas in tlie rupee 
as income-tax So, the case which T am making out is really \ ery much 
stronger when we consider that there is no question of any refinnls on the 
business profits After all, one-sixth is taken out of the dividends and reduced 
on account of it 

Sir, seven annas aie payable b 3 ’^ the company The Share-holders’ Associa- 
tion which came into existence in 1926 and has functioned very successfully for 
21 years should be in a position to know about it , and according to this Asso- 
ciation millions of people are affected by this and by the somewhat obsol(‘te 
and, in the light of increased taxation, extremely harsh laws with regard to 
refund And T say the Finance Minister is the last man who will take money 
from the class whom he does not intend to hit, from whom he does no! intend 
to take money I would request him therefore to have this matter examined 
and see whether the system of refunds could not be so i coast as not to bear 
so heavily on a class for whom this particular tax was never intendeil The 
system of refunds existed when company taxation was only 32 })ies m the 
rupee , it has now grown to seven annas m the rupee Tt indi rates that a 
stage lias come when in order to have our taxation system on a just and fair 
basis, and particularly m order not to penalise the class foi whom my Honour 
able friend has shown particular solicitude, this matter should be 
examined 

Now, Sir, T do not wish to say much more, but I will say that m spite of 
the fact that this is supposed to be a variation of the E P T this is a new 
form of tax , and when you levy a new tax a good many loopholes, situations 
and circumstances unforeseen by you or by any one else may creep in And 
I would appeal to the Finance Minister to give directions that administratively 
when these issues arise they should not ho decided on the letter af tlie law as 
his tax officers are prone to do now but that these issues should be brought 
to himself and the basic principles of them be determined bv h’mself m order 
to see that the objective is maintained and nothing is done whnh wms not 
intended to be done I will therefore put three httle points without coing 
into details (1) In counting the abatement at 6 per cent as provided in thii 
Bill when companies which have received premia for shares wffiich they have 
put forward m the market —and these premia do not necessarily come from 
the jmblic, very often they come from their own shareholders - these premia 
should be regarded as much as capital and reserve of the company as the 
ordinary capital. My Hoiiouiable friend Sir Cowasjee Jehangir has an amend- 
ment on this matter, and I think it would serve the ends of justice as in<-ended 
bv the Financi" Minister if that amendment is accepted by him. 

(2) With regard to the E P T there have been E P T deposits with 
Government and the companies will receive these deposits back This is 
as much their capital as any other form of capital and reserve which have been 
already provided for and in the computation and structure of this Bill , and 
it would be a calamity if Government on the plea that the return of the 
deposits made under the E P T will be made sometime during the next 
official year say that because these monies had not been set out m the books 
of the company as part of the capital of the company they should be excluded 
therefrom That again would be grossly unfair to enterprises which are in- 
volved in this. 
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(3) Lastly, the Select Committee had certain amendments, particularly 
with regard to the provision to exclude from the operation of this Bill general 
insurance, public utilities, banking and investment companies They had 
also suggested that special provisions may be made with regard to shipping 
companies Under dispensations to which I do not wish to refer these matters 
have remained, and the Bill as it has come to this House and the form in which 
my Honourable friend w ill got it passed makes no provision whatever for any 
of these special types of industries Some of them require special consideration 
and this can be given without affecting either the principles of this Bill or 
the general principles of revenue And T certainly plead that when any 
oorapauy has got reserves against catastrophic losses or against conflagrations 
or earth quakes or any other contingency of that kind m which both insurance 
and shipping companies are seriously involved, some of these cases when they 
come may be examined , and there again not the letter of the law as provided 
in this Bill which is after all a first and a new measure but the basic prin- 
ciples should be brought to the Finance Minister himself, and he should — as 
I am sure he will — give a just, fair and wise decision on these issues 

Now, Sir, there was much dust of controversy m this House and I depre- 
cate all these sectional and party controversies T would not have made any 
reference to this had it not been for the fact that my Honourable friend 
Dr Ziauddin alleged that tlie Select Committee had used language which was 
used by the Federation of Chambers of Commerce If any one suggests that 
because Mr Liaquat Ah Khan is a Muslim Leaguer and therefore his budget 
was attacked by people here or outside, that suggestion is not worth consider- 
ing It IS a suggestion which is not only bad m fact but it is in my mind 
a very uncivil suggestion That suggestion drops to the ground on what fell 
from my Honourable friend Khwaja Nazimuddtti who said that a good many 
papers of the Congress persuation welcomes the scheme of taxation as put 
forward by my Honourable friend the Finance Minister If that is so, the 
other suggestion that anybody is making an attack on the scheme of taxation 
as put forward by Mr Liaquat Ah Khan because he is a Muslim Leaguer 
and that any members of the Congress Party went out of their way to make 
an attack on him falls to the ground I speak with humility and with a 
certain amount of pain with regard to this, that I should have to refer to such 
topics at all But they have been referred to We have been charged with 
having stated m the Select Committee not views which we honestly hold but 
those to which we have been tutored by somebody That is a contemptible 
suggestion wherever it comes from Sir, I have not the slightest doubt that 
the Congress consists of all classes, all sections, all views and opinions , and 
so does the Muslim League I have met and have received letters from 
merchants and businessmen of the Muslim League whose views with regard 
to these Bills and these taxation measures are not at all different from the 
views which I hold Therefore it is no use saying that all the merit is on 
my side and all the defect is on your side , and any one who for the sake of 
making a little debating point indulges in such a thing is doing no service 
either to himself or his section or this House or this country Sir, business 
interests of the Muslim League have the same view as I hold on this subject, 
and so have my European friends who are acquainted with business con- 
ditions \s for the Socialists, whether they are on the Treasury Benches 
in the person of ray Honourable friend or whether they are in any other part 
of the House here, I am sure all of them from every quarter have to make 
up their minds and explain themselves and put forward a programme as to 
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wfcat tb«j (Fish to do. The fact of this taxation goes very far in advance in 
the direction of reducing inequalities is something which we all welcome. But 
this sort of bandying which we had in this House, the atmosphere of suspicion, 
the atmosphere of abuse, that, Sir, is not required. What is wanted was and 
the Honourable the Finance Member very rightly made an appeal for public 
co-operation. He wants against tax evaders the fullest co-operation from 
the people of this country. I say ho is entitled to have this co-operation 
But any sort of partisan bandying of words hero which are passed m joke, 

I fear they have serious consequences outside All of us have a responsibility 
I would make my humble appeal to all sides to weigh the words which they 
use and not to indulge in either abuse or suspicion unnecessarily but to give 
such criticism bona fide as arises out of this measure which I am sure Govern- 
ment Benches would not find un-wclcome to hear. It is through constructive 
criticism alone that something is to be built up. I do not wish to take up 
any more time of the House in explaining the position of the Select Committee 
and those of us who were compelled to write in the manner in which we wrote. 

I ask the House to look at the language, look at the reasoning which we have 
given. We still feel that that line and that reasoning is correct Sir, I do not 
speak for any individual or party, but I do say that all those who have taken 
up the allegation that congress has gone out of its way to support the rich 
man, I would ask their attention to the fact that the most objectionable 
feature of the whole scheme of taxation which has been put forward has been 
repeatedly said on this (opposition) side is the increasing of slabs, that is to 
say, supertax on individual rich incomes. Is it not significant that no attempt 
was made on behalf of the Congress Party or on the Congress side to interfere 
with this part of the taxation scheme put forward by the Finance Member 
which in the opinion of a good many knowledgable persons is in its effect on 
industry still more deleterious than some of the other measures. Why was 
it not done ^ Merely because that is the case of the individual rich. As 
far as I can see the Congress has not espoused the cause of the individual 
rich But whether it is a question of jiroductioii, the effect on the flow of 
investments , the scope of employment and the availability t>f security 
materials during the war and other purposes for this country, there, the out- 
look IS different Even if it means help to those uho are entei prising and 
who are conducting the affairs of the country, I am sure all sides of the House 
would not grudge any .support which may be necc.ssary in order to achieve 
the results which are u.seful to the whole society 

Now, Sir, I think there are other points in detail in this measure which 
would have been granted but in the summary manner in which this matter 
has been settled, there are only two points namely this co-relation of the 
abatement with the capital of the company and of the reduction of the rate 
to which will be granted, as some of other friends will put forward some 
points on this. I shall not detain the House beyond saying tliat we are glad 
that the Honourable the Finance Member has found it possible to meet some 
of the points raised by members of this House and to bring a measure which 
will be acceptable to the House as a whole 

Sil Oowasjee Jehangil (Nominated Non-Official) I think we must agreA 
with the Hnonourable the Finance Member when he said that this Bill has 
been a great improvement on the Bill as introduced. He also said that 
there were some who contended that business and industry could not bear 
any further burden just now. I have not heard that contention in the House. 

contention that has been often put forward and very legitimately was 
that business oould not bear the oumuhitiye effect of the burden which 
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the Finance Member desired to place upon it. He said that he reduced 
his burden of 30 crores to 12 crores It was not the amount that he desired 
to place, but the way in which he desired to place it. That was the trouble. 
Now, Sir, it has been suggested I think in the Select Committee and in this 
House that E P.T should have been renewed again at 33 1/3 per cent which 
would have brought him nearly 30 crores. If it had been our contention 
that the industry at this particular moment could not bear this burden of 
30 crores, we should not have suggested E P T. being renewed at 33 1/3 per 
cent Now, Sir, when I say that the Bill has been greatly improved, I honest- 
ly believe it If I say I honestly believe it, I must also repeat that the Bill 
as originally presented to this House was unjust, inequitable and imprac- 
ticable and it was surprising that the Finance Minister should have brought 
such a measure before this House for its consideration. It showed lack of 
experience, lack of knowledge of industry and trade of this country. I am 
not going into details of the Bill as it was presented and the many diffi- 
culties, but I should like to touch upon the point that has been raised by 
Mr Manu Subodar ' I was not in the House during the general debate, but 
I read in the newspapers that the Honourable the Finance Member con- 
tended that this Bill was only for one year It was heard on the radio 
and the words were taken literally The next day the Honourable 
Member in another speech said that what he meant was that so far as he was 
concerned, it was for one year and that like any other taxation, the Bill 
would last for one year and he or anybody else in his place had the right 
of having it extended like any other measure There was a very great differ- 
ence between saying' it will last for one year and saying that it can be ex- 
tended by any Finance Member if ho so chooses. The point that arises is 
this. Is it intended by Government to be a permanent measure ? Or is 
it intended to take the place of E P T. which was meant to take only a part 
of war profits ? That is the question I would like the Finance Member to ex- 
plain to the House. I have said and I believe it that the industry today 
can bear a certain burden from these war profits — these profits which have 
been made in 1946-47 Whether those profits are going to continue or not, 

I am not in a position to say. The Honourable Member for Railways made 
an extraordinary speech in this House during the general discussion on 
the Budget, a speech which has been criticised throughout India by the busi- 
ness community and criticised very strongly. It has been called an illo- 
gical speech and it has been suggested that it was delivered by a man who 
had forgotten all the economics which he had ever learnt. He brought 
up a very important point He contended that there may be deflation in 
future. True ; there may be deflation. If there is deflation and if these 
companies do not continue to make what would be ordinary profits, far 
less war profits, can this tax continue ? I trust that the Honourable the 
Finance Member will give us some assurance on this point If there is> 
to be deflation in this country, one would have expected the Railway Mem- 
ber to advocate the theory of public finance which has been accepted in 
western countries, that is to'hdopt a technique by which the trend of fall- 
ing production is ‘^anticipated and Government takes measures to encour- 
age fresh enterprise to keep up the high level of economic activities. To 
say that there is going to be deflation and to argue that these taxes should 
be at the level at which the Honourable Member originally proposed is con- 
tradictory in terms. These companies are not going to make profits for aU 
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times to oome. We have been through five or six years of exceptional times. 

I am sorry the Honourable the Transport Member is not here, but I would 
ask him to look into his own records to see how his railways fared for many 
many years. Why ? The interest even that Government had guaranteed, 
had to be made good by Government in past years. That has been the 
position of many companies ; they could not even earn interst which Go- 
vernment thought every shareholder was entitled to. Let him look into 
his own records, and see if it is not a fact. If that is the position, I am pre- 
pared to make a sporting offer to both the Honourable the Transport Mem- 
ber and tho Honourable the Finance Member. If companies are started, will 
Government guarantee a minimum rate of interest, and if that rate of in- 
terest is made by the companies and a further profit results, let Govern- 
ment share half and half with the shareholders. Government are not 
to invest a single rupee ; they guarantee a certain minimum rate of interest ; 
above that if there is any profit let it be shared half an half. Will the Honour- 
able Member accept that offer * I may tell him that many companies will 
come into existence notwithstanding this taxation if this offer is accepted. 
Industries will not be started in this country due to this taxation, and due 
to tho fear of losses which are inevitable with every new industry. 

[At this stage, Mr. President vacated the Chair which was then occupied 
by Mr. Deputy President (Khan Mohammad Yamm Khan) ] 

Sir, I have no desire to take up more time of this Honourable House < 
but I would like to ask for a little clarification. Under the E.P T. Act 
Government has to return tho deposits that companies made to Govern- 
ment. Those deposits are being repaid. The first instalment, I believe, 
is due on the 1st of April, i e , tomorrow. May I ask what is the position 
of those deposits ? When they were made I believ-e income-tax was paid 
on them I take it therefore that they will not be subject to Business Pro- 
fits Tax. It is a pure and simple return of money lent by the compames 
to Government. I hope I am correct I am so gald that the Honourable 
Member is nodding his head which means that it is so, but I hope the 
Honourable Member will say so, so that it may go on record 

There is one more point. The abatement is calculated by a certain 
percentage on the reserves, but the reserves are to be taken as those which 
have paid tax. Such reserves which have not paid tax have to be ded- 
duoted from the reserves before the abatement of 6 per cent, is calculated. 
Now, may I ask how any company will be able to separate reserves on which 
it has paid tax from reserves on which it has not paid tax 1 My Honour- 
able friend, Mr. Ayres, knows exactly how a balance sheet is made up. 
The balance sheet does not show whether the reserves that have been set 
aside for a particular year are only such reserves as have been allowed 
by the Income-tax Department for abatement of income-tax. It shows 
what the company has set aside ; it may be out of the amounts that Govern- 
ment have allowed for depreciation ; it may be amounts set aside out of 
actual profits after paying income-tax. How are the companies to work 
out this difference between reserevs which have paid incometax and reserves 
which have not 1 There are companies which are 60 to 80 years old * 
their balance sheets won’t show this. I presume that the Income-tax 
Department will assist the companies in finding out what are the reserve 
for abatement of this tax, and if they do not assist, the companies are not 
in a position to do so, and the onus is on*the companies. It is a very un- 
fair position. I hope that the Income-tax Department have records go- 



1-EOISLVTlVE ASSBMfiLY 


[81st Mah 194"? 


[Sir Cowasjee Jehangir] 

ing back to 60 or 70 years and they will be able to tell the companies ex- 
actly what part of their reserves have paid incometax and what parts of their 
reserves have not paid income-tax, and if that is not possible then I trust 
the Honourable the Finance Member will by an executive order have some 
rough and ready rule by which companies can work. It is not in the Bill; 
I do not suggest any amendment, but I make this suggestion, and I trust 
that if it IS possible to work it out by the Department, well and good ; if it 
is not, then some sort of convention must be brought into existence where- 
by the companies can work out their reserves for abatement of this tax. 
Those are the two points on which I would like to draw the attention of my 
Honourable friend, and on which I would like to have some sort of an assur- 
ance from him Another point that was suggested by my Honourable 
friend, Mr. Manu Subedar, is down as an amendment by me, and I do not 
want to take up the time of the House on discussing that, but I trust that 
that will also be satisfactorily settled 

Sir, I support the Bill now as it stands, and I trust the Honourable the 
Finance Member will have no reason to feel that industry in this country 
18 not prepared to make its proper contribution to the treasury of the Gov- 
ernment 

Mr. P. B. Gole (Berav Non-Muhammadan) I am neither a capitalist 
• nor do I belong to the labouring cla.s8 I belong to the middle-class and 
I am going to make certain observations regarding this Bill which affects 

4pm common m«i.n who invest.s and I would like to examine 

this Bill fiom the point of view of a common man who saves 
a little and wants to live a certain dividend or interest that he would 
gain thereby 

This year in particular, when an Indian Finance Member is at the helm 
of financial affairs, I would have expect(‘d that instead of remarking that 
the capitalists have made a lot of money and that money should be taken 
away from them and distributed among the poor — instead of that, if the 
Finance Member had decided to devote himself more carefully to the ex- 
isting finances and had tried to minimise expenditure which is top-heavy, 
it would have been much better. So far as I am aware, Sir, it has been always 
customary to find that while estimating the revenue of the coming year, 
the revenues that were estimated for the last year and the revised estimate 
are taken as a guide to budget for the next year I am really surprised that 
this year in particular, that whereas for the year 1946-47 the budget esti- 
mates were Rs 306 crores, the revised estimates show that the revenue to 
the tunc of Bs 336 crores was ex|iected. While, therefore, budgeting for 
the year 1947-48, if we take Rs 330 crores or one or two crores more or less — 
that is usual while budgeting for the second year— that would have been 
a proper estimate You will be surprised, Sir, that this year the budget 
estimates show that the ex|)ected income for 1047-48 is Rs. 279 crores. Nei- 
ther Rs. 306 crores is budgeted for as in 1946 nor Rs 336 crores or a little 
less than that this year Naturally the question would arise as to why the 
Finance Member under-estimated to such an extent. It is unusual to ex- 
pect that when the previous year’s budget estimates and revised estimates 
show such a rise, that in this particular year, the figure of Rs. 270 crores 
has been shown to be the estimated revenue for 1947-48. I tried my level 
best to see whether there was any explanation from the Finance M^ber 
regarding such underestimates. Of course there was going to be a loss of 



t>bOlflTS tAX filtL 276.3 

a ctofe or two in the revenues from Posts and Telegraphs, and a crore or bo 
in the revenue from the railways. But beyond this there was no likelihood 
why the revenue should dwindle to Rs 279 crores I^ast year Sir, I re- 
member the speech of Sir Archibald Rowlands, where he stated that the war 
was over and while budgeting for the year 1946-47 war conditions should not 
be taken into consideration, and therefore an explanation was given for 
reduced estimates Now, there are no war conditions Instead of lower 
estimates as I have shown to you, the revised estimates show an increase 
of Rs .30 crores. Why in this particular year such a lower estimate ? Be- 
cause I know that the Finance Member intended to remove the salt tax. There 
by there would he a loss of nearly Rs 9 crores, but at the time when the bud- 
get estimates were made, certainly the Financ e Department did not know 
that the Finance Member intended to abolish the salt tax. Therefore, when 
the Finance Department prejiared the budget estimates those revenues from 
salt were also included in the Rs 279 crores I really do not know how 
such an under -estimate was made But it seems to me that there is some 
sort of an attempt to create a scare that the budget must be balanced and 
for that purpose new taxation is necessary But you wrill be surpiised to 
know that the estimated loss w'as Rs .57 crores, that is exactly the differ- 
ence between Rs. 279 crores and Rs 3.36 crores. If the Finance Member 
had estimated for Rs. 336 crores as the budget revenue for the year 1947-48, 
he could not have shown the loss. But there it is There w'as to be some 
justification for the imposition of these novel taxes Therefore he has done 
it. But what is the effect of these taxes— of course I do not want to re- 
peat all the arguments that Mr. Manu Subedai advanced, because I have 
already stated that I am neither a capitalist nor do I belong to the labour- 
ing class , I admit that I do live on certain incomes that I get from shares. 
The effect of the taxation proposals is going to be very bad on the middle- 
classes The labouring classes, so far as mill labour is concerned, they 
are far better off. So far as the capitalists are concerned, they are rolling 
in wealth whereas the income of the middle-class is a limited one. Accord- 
ing to the taxation proposals that income is going to dwindle 

Expenses show no downward tendency On the contrary the prices 
seem to be still rising, and therefore so far as middle classes are concerned, 
as the income is dwindling the prices show a rising trend. Therefore they 
will find it extremely difficult to make both ends meet. I may tell you 
that the major portion of the revenue is obtained from the middle-class. 
The labouring classes do not care for taxation. They pay no taxes. The 
rich being very few — although of course the sums which each of them pays 
may appear very large the total amount by the rich is comparatively small. 
The majority of the taxes is from the middle class and that class is going to 
suffer under this new taxation I will show how in different ways the 
tax is going to be heavy so far as the middle classes are concerned. 

Before I return to this point, I am drawing the attention of the Honour- 
able the Finance Member to the conditions of Banks. The Finance Mem- 
ber referred to the heavy withdrawals from banks on account of the goods 
purchased and especially the exchange Banks claiming back their money 
and on account of certain orders placed for foreign goods banks are put in 
a tight. What has further happened is that on account of these taxation 
proposals, those banks which have advanced money on the security of goods, 
or Glares are likely to suffer as the values of their security have dwindled. 
Farther margins have been called fm:. That margin is not forthcoming. 
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Just now, my honourable friend pointed out the case of a very impoi'tant 
bank, the A B.C. bank which had to close their doors on account of such 
heavy withdrawals and their inablility to meet the demands when made. So 
far as that bank is concerned in theBombay High Court a petition was made 
and Sir Jamsethji Kanguga who appeared for the be^nk assured the Court that 
the bank was more than solvent but that on account of the fall in the value 
of shares and stocks the bank was unable to meet the immediate demands 
and had to close their doors. They claimed a moratorium of two months. 

Sri M. Ananthasayanam Ayyangar (Madras Ceded Districts and Chittoor: 
Non-Muharamadan Eural) : Why should this bank alone collapse ? 

Mr. F. B. Gole : This bank collapsed, whereas the other banks are on the 
point of collapsing 

Sri M. Ananthasayanam Ayyangar : Where will they invest ? 

Mr. P. B. Gole : They have already invested. It is not a question of 
investing now. They have already advanced money against the shares 
and goods. What will they realise if they were to sell their shares now ? It 
is quite likely that they will meet with loss and the bank’s condition will 
be rather precarious. 

While we were in the Select Committee on the Banking Bill for the major 
portion of the time when evidence was heard the Finance Member was not 
present but during the time he was present he watched and studied the 
evidence that was brought forward before the Select Committee. Even 
at that time banka in certain provinces were in a tottering condition. What 
will happen to the banks on account of this Bill ? Already the corporation 
tax has been increased to two annas and the banks will have to pay the ex- 
tra one anna. Supposing a bank were to make a profit of more than one lakh 
or more than 6% on the share capital and its reserve, 16* of the excess 
profits w'Diild be taken by the Government I would ask in all earnestness 
whether banks are mdustiial concerns which have made huge profits in the 
past? I know the Imperial Bank paid 14 per cent on their original value 
of shares. The value of the share of the Imperial Bank was Rs .500, where- 
as the bank was paying Rs. 70 as dividend. The market value of the share 
was Rs 3,300, so that those persons who bought the shares at that price 
will find their income dwindling I do not consider the case of speculators 
but those who invest in order to get 3J or 2J per cent as a very reliable source 
of income They purchased these shares at Rs. 3,300, when its face value 
was Rs 500 and they will find the share value going down and the return 
on their money will not even be 2 or IJ per cent. That matter ought to 
have been considered by the Finance Member. I find that the minute of 
dissent in the report of the Select Committee recommended that banks 
should be excluded from the operation of the Business Profits Tax. In 
fact you cannot place banks on a level with other industries, which no doubt 
made a huge profit in war time. The result of these profits was that there 
was a mushroom growth of banks and these ba'nks are in great difficulties. 
The small banks which have grown up during the last five or six years will 
not bo affected but other big banks which have made investments are likely 
to suffer. I will give you an instance. 

The ABO. bank for no fault of theirs had to close their doors. It 
would not be out of place to mention another bank, the International Bank. 
The Reserve Bank issued an order prohibiting them from accepting any 
more deposits and after that no permission has been given to that bank 
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to start its business again. The reason is that the B.P.T. has come in 
their way again. Sinc^arly so far as the banking world is concerned they 
do not know where they would stand. I must confess that the Bill has un- 
dergone some modifications now but even these modifications will not cer- 
tainly retard the downward trend so far as profits from the banks are con- 
cern^. Banks in India cannot be compared with banks in England and 
America. Banking business is a new business so far as this country is con- 
cerned. Formerly there were individual bankers but banking business under 
the Indian Companies Act is a new business, it is a new experiment. There- 
fore until this business grows and is able to provide cheap credit to the rural 
population banks should be allowed to thrive. That is my personal view. 
From this point of view to classify banks amongst other profit earning in- 
dustries would not be justified. I would request the Finance Member to 
consider this point of view and exclude banks if possible There are of 
course agreed amendments. I have given notice of an amendment so 
far as exclusion of banking is concern^ : I do not know whether it will 
be accepted now. I was glad to hear the sjieech the other day of the Finance 
Member when he said that he wants industries in India to thrive. If that 
is really his objective, he should realise that banks are the fountain source 
from which industries will be supplied with money That fountain source 
should be left untouched, just as the Fmance Member has left untouched 
the life insurance business. These are my observations with regard to the 
exclusion of banks from the operation of this tax. 

I would draw the attention of the Finance Member in particular to clause 
9 of the Bill. It is going to affect very heavily the small shareholders and 
other shareholders also. They do not get any Managing Agent’s commission. 
Dividends are the only thing they get. I would, with your permission 
Sir, read that clause : 

“ Where an individual is entitled to profits arising from more than one busineas of which 
at least one is carried on by a firm in which he is a partner, the Inoometaz Officer, may, with 
the prior sanction of the Inspecting AAistant Commissioner of Incometaz, aggregate the shares 
of such mdividual in the profits or losses of such businesses and treat the sum of such aggre- 
gation as the profits of a business earned on by such individual and assess him aoocnrdingly. 

I am not talking of middle class men who live on dividends Take ^ven 
the case of rich people who get large amounts of profits as dividends from 
different companies. Supposing he has invested his money in three or 
four companies and the total of these dividends, or incomes from different 
sources is more than Bs. 1 lakh, then he becomes liable, because the whole 
aggregate income is taken into account, and the maif is liable for business 
profits tax. Imagine his position. He holds certain shares in differ- 
ent companies. That company is mulcted with the income-tax, the cor- 
poration tax and this business profits tax. After that he gets certain divi- 
dend. Suppose he has invested in several companies and the income from 
his dividends exceeds Bs. 1 lakh, he has to part with a further 16| per cent 
of the amount above Bs. 1 lakh. It comes to this : tax, tax and tax. Be- 
cause he happens to own shares in several companies those companies are 
to be taxed. Besides, if he happens to be a partner with some other firm 
carrying on business,' the partnership business has to pay income-tax, super- 
tax etc. And his individual income has to be taken into account because 
he has invested in several concerns. He gets over Bs. 1 lakh and there- 
ore he has to be additionally taxed. This is the discretion given to the 
Incometax Commissioner. 
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Sjt. B. S. Hiray (Bombay Central Division : Non-Muhammadan Rural),: 
Can you give any example of such a case ^ 

Mr. P. B. Gole : I am just giving the example Suppose his dividend 
income is more than Rs. 1 lakh then the company from which he gets di- 
vidend pays the business profits tax, corporation tax and the income-tax. 
Because this fellow happens to get the income from several companies his 
income is pooled together and he has to pay also the business profits tax. 
This, I would submit to the Honourable the Finance Member, becomes too 
burdensome. I do not want that the man should become desperate be- 
cause his income happens to be more than Rs. 1 lakh, that the company 
in which he holds shares should be taxed with the business tax, that the 
partnership in which he holds an interest should be taxed with this business 
profits tax, and supposing he has got some house property in Bombay or 
Delhi or Calcutta from which he gets more than a lakh ot rupees then he 
has to pay super-tax, income-tax pluft business profits tax on the income 
which is pooled together from all these sources I would submit, Sir, that 
this would be inequitous and this clause 9 which gives a discretion to the In- 
come tax Officer to pool together the incomes from these dividends and then 
consider whether he is liable to pay business profits tax should not really 
have been incorporated in the manner in which it has been incorporated in 
Section 9. I find from the Report — even the Minority Report — of the Select 
Committee that no attention has been given to this anomalous condition 
and therefore I refer to this clause 9 of the Bill which will fall very heavily 
upon certain classes of people for no fault of theirs I can understand a 
man getting an income from his own profession which exceeds Re. 1 lakh : 
that should be taxed to business profits tax But suppose he gets income 
fipom a company or firm which is also made to pay business profits tax, then 
that dividend or whatever it may be should be pooled together in order 
to make him liable for business profits tax is to my mind highly inequitous 
and should be amended. 

Then, Sir, I have to bring to the notice of the Honourable the Finance 
Member certain evasion of the tax which is being pursued I do not know 
whether the Finance Member is aware of it or not He is very particular 
that nobody should bo allowed to evade this tax. That is quite true. But 
I would draw his attention to certain foreign companies which are trading 
in India and whoso share capital consists of dollars or sterling. 
Under Section 4A the Income-tax Act those dollar or sterling 
companies which earn more than half their income in India are 
liable to pay income-tax, super-tax and excess profits tax. Not only that 
The shareholders in these companies, although they may bo residing out- 
side India, if they get dividend from these companies — which dividend 
very often may amount to more than Rs 26,000 — are liable to pay the tax 
I may draw the attention of the Honourable the Finance Member to the 
questions and answers which were given on the floor of the House. The 
Government reply to the question was that there were 676 sterling and dol- 
lar companies, and of these 97 companies in 1943-44, 98 companies in 1944- 
45 and 84 companies in 1945-46 earned more than half their profits in India. 
You will be surprised. Sir, to learn that a majority of these companies have 
completely escaped taxation on the ground that they were registered out- 
side British India. They have not even cared to submit the returns called 
by the Income-tax Officers. I do not understand why the Income-tax De- 
partment was so lax and why they have not called upon these companies 
to submit returns and if they did not do so why the penalty was not imposed' 
on them and why they were not prosecuted. The Finance Member should 
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take into consideration why these companies which have earned more than 
half their ‘profits in British Indian although they are foreign companies, 
should not pay any tax to the Indian exchequer They have completely 
escaped taxation and I do not know whether the Finance Member h|UB 
taken this into consideration. The Finance Member is anxious that no- 
body should be allowed to escape taxation. If that is correct — and I am 
quite sure he has correctly stated that point — then it is the duty of the Fin- 
ance Department to see to it At least the Finance Member will call upon 
the Finance Department to show why these companies have not been prose- 
cuted I may also point out to him that the limitation for recoveiy of in- 
come-tax IS four years From 1943-44 — I am of course proceeding upon 
certain figures that have been supphed by the Government — from 1943- 
44, 1944-46 and 1946-46 these companies which earned more than half their 
profits in British India — ^both dollar and sterling compames — should be 
immediately called upon to submit their returns and they should be taxed 
with income-tax, super-tax and also excess profits tax If this is done ! 
am sure that the Finance Member today will be able to get more than Bs 30 
crores Such are the huge profits that have been earned by these compa- 
mes, and they have escaped taxation altogether Apart from this, the 
shareholders of these companies, although they may be residmg outside 
British India, getting more than Rs 26,000 as dividend from those compa- 
nies are also liable to pay income-tax and super-tax I do not understand 
why the names of the shareHolders who have earned more than Bs 26,000 
as dividend from these companies have not been called I am told that 
these companies say that their registered office is in Washington or in 
London The Register of the shareholders is outside India 

Mr. Deputy President : This will be more pertinent to the third Bill 
which has not come yet 

Mr.P.B. Cole: 1 am not talkmg of the Jncome-tax Act here 

Mr. Deputy President : The reference made by the Honourable Member 
is all right. But the point which he is stretching at great length is a matter 
which is really relevant to the other Bill which the Select Committee is con- 
sidering. This matter, that some companies have escaped and have not 
paid the tax, will come up then. 

Mr.P.B.Gole: I bow to your decision I would not dilate on this point 
further. While discussing this question, I have referred to this point which 
might be borne in mind If the case arises again, I will refer to this ques- 
tion in detail 

I would only touch on one further point in this connection and fini^ 
my observations with regard to this Bill.JIn the beginning I stated that 
this is going to dwindle unneceasarily the income of the ordinary man Apart 
from the incoraej what ha's happened is that the value of the income and the 
capital has gone down Here is a man who has purchased shares in the 
share market, as an investment and a source of income for his family, especi- 
ally, children, widows, orphans and helpless people. They suddenly finH 
themselves one fine morning, when they read the speech of the Finance 
Member, very poor. Not only is their mcome dwindling but even the value 
of the shares and of the capital has gone down considerably. I have come 
to know of instances where the people who want to dispose of their shares 
and get whatever money they can now find that they cannot sell their shai^, 
because the share market ramains closed and they find themselves in a very 
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^ight corner. I have nothing to say with regard to the intention of the Honour- 
able the Finance Member with regard to touching the pockets of those who 
are able to pay but in doing so he must also consider the middle class who 
have been hit very hard. My experience is whatever tax the industrialist 
has to pay he does not pay out of his pocket. Indirectly he makes the con- 
sumer and the man who holds the shares pay That is the experience even 
as regards the E.P T. Therefore I would request the Honourable the Fin- 
ance Member to see that the source of income of the middle class is not 
.affected by this Bill. With these words I support this Bill. 

Mr. Vadilal Lallubhai (Ahmedabad Millownei s’ Association: Indian Com- 
merce) • Whether the Finance Member takes 12 crores or 20 crores out of 
this Bill makes no difference to rao It is the cumulative effect of these taxes, 
as I say, that is going to be ruinous to the industrialisation of the country 
Sir, this IS the time when many important countries are reducing their taxa- 
tions enormously while we are increasing our taxations enormously, at a 
time when tliere was a spurt of Industrialisation Industrialisation would 
ha\o laised us considerably but it is the misfortune of this country that 
suth burdens are piled upon industry that we will see the bad results of this 
taxation within the next 12 months At this time next year we will be 
able to reconsider the situation and lind'out whether we have gone up or 
gone down I can tell you the instance of a *big rayon factory which was 
proposed to be started They have now decided to stop all further progress 
and they have decided to leturii the money Tho factory was to cost about 
5 troTCi, of lupees I know some friends who ha\o gone to America to buy 
machinery for plastics and they wiite to me that they are returning with- 
out placing oiders These are not individual instances but they will multi- 
jily m the very near futuic I will just read out a Reuter's message dated 
the 28lh March This is what it says 

“ A Bill to cut mcomotax this year by almost 4,000,000,000 dollars supported by the 
Repubhcaa Party was passed yesterday by the House of Representatives. 

It will now go to the Senate where it will probably be revised. If the Senate and Pius • 
dent Truman approve of tho Bill tho measure will bo retroactive to January 1, this yea 
It would cut taxes of 25,000,000 lower mcome persons by 30 per cent and give 20 per cent 
reduction to most of tho rest of America’s 4(>,000,000 tax-payers ” 

The same is the situation in Australia and this is what they have done 
This is what they say 

“ Federal Cabinet has agreed to tax outs for the next Stianoial year beginning on July th e 
firsb that are estimated to amount to more than 41 million pounds on the present basis of taxa- 
tion Reductions on all personal incomes wiU be on a sliding scale . The reductions now con- 
templated follow spbstantiol cuts already introduced Since the end of the war, there hav.’ 
been remissions of 61 milhon pounds, comprismg 37 millions on personal incometax, 20 milliu i s 
on sales tax, and a further 4 millions on customs aiid sales tax ” 

This IS about Australia wheie taxation is considered heavy. They 
have reduced 37 millions on personal income-tax and they are reducing 
further. 

I am !»aying this not only as an industrialist but as a nationalist who 
has suffered so much during the last 26 years in the cause of the country. 
If the industrialists are robbed, as a nationalist I would not mind but I feel 
that the country is robbed of its industrialisation and that is why I reiterate 
tay position again and again on every Bill of this kind, so that the House 
may remember as to what we are going to be about during the next few 
years. I feel that industrialisation is being retarded heavily. I would 
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have preferred the euthanasia of Mr. Qadgil. This hdlal and jhittka method 
to which Mr. Qadgil referred is going to he ruinous to all, rich and poor aKke- 
My Honourable mend the Finance Member says he t^I get 12 crores I 
do not know. My calculations are probably 18 crores but it is not a ques- 
tion of 12 or 20 crores. 

Regarding the definition of capital as envisaged in the report of the 
Select Committee, I think it is unscientific and if the Finance Member 
feels that it is unscientific, I ask that even at this late hour he should do 
justice to the industry, justice to science and justice to calculation. Is there 
any country in the world which does not borrow. I will give you the ex- 
ample of the great Henry Ka ser of the U.S.A. who built warships in three 
days. He borrowed millions from the Government, nullions from the coun- 
try and millions from the banks. Sir, there is no business in the world that 
can go on without borrowing. About the basis of allowing borrowing enough 
has already been said In my last speech on the Finance Bill, I suggested 
a way out. In my amendment which I have given notice of I have sugges- 
ted a way out If I am correct in what I say, then all the abuses will be 
put down if you remove the cash in hand or in the banks from the clause 
of the Bill If you make the capital employed include also the borrowings, 
justice will be done Otherwise what \^1 happen is that a man like Sir 
Cowasjee Jchangir may succeed in issuing new capital because he has a capital 
behind him, but what about the man who does the business by borrowings 
and whoso brain is as good as the brain of anybody in the country « If he 
goes out for getting the capital, he cannot get it Banks would lend and 
others also would lend, but one would not get a permanent capital Do 
you want to help that man with brains or somebody else who has got capi- 
tal but no brains « That is what the Bill does, and that is why I say the 
Finance Member must do justice to the people There arc people with 
brains who want to do big business Does he want those people with brains, 
with talents, with science and’ with economics to suffer ? That is why 
I am trying to show to the Finance Member that there is some defect in the 
wording of this clause If he can remove that defect by accepting my sug- 
gestion, I think he will do good to the couni>ry. 

The Honourable Blr. Liaquat Ali Khan : How will they suffer ? 

Mr. Vadilal Lallnbhai : Because you are excluding the borrowmg from the 
6 per cent that is allowed. One who has got a subscribed capital of one 
croro will get 6 per cent, and one with a capital of, say, 26 lakhs, only 
and one who borrows 76 laldis will get only 4 per cent, if he borrows it at 
4 per cent He is taking risks because in the borrowing there are greatei risks 
than in the subscribed capital, where there is very little risk because he 
is not bound to pay to the shareholders But if he borrows, he is bound 
to pay interest to one who lends So, you should not make a man suffer if he 
has brains enough to start new industries. If you are convinced about 
it and I hope you ought to be convmced ... . 

The Honourable Mr. Liaquat Ali Khan : I am not convinced 

Mr. Vadilal Lallubhai : If you are not convinced, I am sorry, but any 
financier and any economist ought to be convinced. If you aro not 
prepared to be convinced, I am sorry and I cannot help you. But all that 
I am saying is absolutely Correct, After all, Bill has to be passed and if We 
make this little change, it will help matters 

About the other things, I do not want to take the time of the House 
because I have said enough in the past. I would again like to [warn the House 
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that we are going to have difficult times about the industrialisation of this 
country and what we are going to do today is going to make us suffer, and 
that too heavily. 

Sri BI. Ananihasayai^in Ayyangar : Sir, I do not believe in mdustrialisa- 
tion of this country by these industrialists I believe that the salvation 
of this country depends upon the Government which must be a socialist 
Government Tliat alone can industrialise this country. Under some iire- 
text the rich do not want to pay and the poor cannot pay Then, from whom 
is this money to be got ^ As regards the industries themselves, let us see 
how far tliese industrialists have improved them in this country In the 
Income-tax Act year before last a clause was introduced to make provi- 
sion for researches How many of these industrialists have started research 
laboratories for their own puqioses * Our industrialists, I am afraid, are 
more like Banias , anxious to make clieap money, they do not start new 
industries 

Mr. Vadilal Lallubhai : We gave last year 7,5 lakhs of rupees for le- 
search work 

Sri M. Auauthasayanam Ayyangar : They do not push tlie mdustiy. 
They have not started industries from one end ol the country to the other. 
Take the case of Henry Ford of Ameiica He started as an ordinary man ; 
he went on applying his mind and had number of engineers Ultimately, 
he became one of the multi -millionaires of America Our people onlj get 
these profits from the poor men and make themselves rich. Therefore, 1 
do not believe in leaving it to these people to im])rove the industry of the 
country The Government alone must do it I can certainly support the 
Government in drawing upon the resources of the nch but the Government 
has not got a plan of industrialisation from end to end This morning the 
Honourable the Finance Member in his reply mentioned the plan that he has, 
but he has not really got a plan No doubt, he has a department through 
which some applications for capital issues go through, but has he not got 
a cut-aud-dned jilan by means of which he can organise industries to 
make all the commodities in this country « He has not got such a plan 
At all events, it has not been placed before us My suggestion to him, there- 
fore, IS to keep the money raised by this taxation as a fund and not’ fritter 
it away We know that we had a number of revenue reserve funds Sir James 
Grigg, when he was the Finance Member, created a revenue reserve 
fund in anticipation of the fall in revenue. I would say that an industries 
fund ought to be created from this money. All the money that he has got 
should be accumulated and when there is need and we are afraid of the de- 
pression which may come, then we can spend money from this fund and start 
industries. I do not approve of the number of schemes for which the Honour- 
able the Finance Member very graciously and munificently has donated 111 
odd crores It would have been very much better if he had withdrawn the 
money from the circulation in the country and thus decreased the infiation. 
You once again throw money into the market and create all sorts of difficul- 
ties. It may be a novel suggestion, but let him withdraw the money and see 
its effect. The road development and other things can wait. A number 
of industries can be started only when we come upon depression. There is- 
no urgency now. In the budget the Finance Member has made provision 
for a number of works and has offered subventions and subsidies to various; 
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provincial Governments for starting various schemes. They are not all in- 
dustrial schemes and they are not all for the purpose of producing and in- 
creasit^; the wealth in this country. I am not in sympathv with my Honour- 
able friend Sir Cowasjeo Jehangir who thinks that if one more pie is taken 
away from him, he would be ruined Certainly hot Ho is li' c an elephant 
and if he sits down he will not become like art ant or a cat , he will still remain 
of the size of a horse Therefore, he has to come down from the seventh 
storey to the first storey. He has to find some money T could urge upon 
the Honourable Member to draw as much as possible from these gentlemen. 
During the war, they did not serve the country properly The E P T was 
no doubt there, but the previous Finance Member, out of generosity removed 
that tax and have the industrialists served the consumers in any way 
since then « Ho Thev’’did*not reduce the cost of consumer goods Did they’ 
improve labour conditions ’ Did they give bettoi wages to labourers ? 

The Himoarable Mr. Liaiuat Ali Khan : Di«l increase T)roduction ^ 
^Sri M. Ananthasayanam Ayyangar : The ans-v^r f o all is, no Did they 
introduce new industries ? No They have brfuirht about min to the coun- 
try 

Mr. Vadilal Lallubhai : Were there not new fliutatmns of eomnanies * 

Sri M. Ananthasayanam Avyangar : \11 in tbe n,i, Ajof one of them has 

come down to the earth. What is the scheme before the country ’ Our 
frienids the industrialists appeal to our sense of patriotism They profess 
to be the only saviours of the country, they sav thev are going to industri- 
alise the country otherwise we cannot stand comparison with other coun- 
tries I am all for industrialisation But they have not done anything in 
that direction Unfortunately the Government also is halting 

Mr. Vadilal Lallubhai : Why do von sav the floatation is m the air ’ 
Two were started 

Sri M. Auanthasavauam Avyangar • T know the f icts The failure of 
some hanks was referred to Under the F P T hanks were also liable, only 
the insurance company profits were not liable under E P T Why should 
there be so much difficulty felt by banks under the B P T ’ Under E P T. 
Act, 8 per cent or 10 per cent was being allowed as a deduction for dividends. 
Eight per cent has been reduced to five per cent in this Bill My friends said 
there has been run on A B 0 Banks By the v av they are not congress banks 
There is no congress or non-congress among banks When securities fall 
no doubt there is scare and there is run on banks Securities do fall in value 
if the rate of dividend is lowered and it is exactly because industrial concerns 
have also been brought within the purview of the Business Profits Tax it com- 
es to this that this bill should not be applied to banks and oven industrial 
concern^ Then what is left in the Bill * In the beginning people may not un- 
derstand the scope of the Bill and there mav be a scare. Really there may 
be other reasons for tbe run on the banks, as banks only^suffer along with other 
fconcems under this Bill. They lerroiieously blame the Finance Member for the 
mishap I have closely watched the arguments of mv friends about the 
failure of banks or about the fall of securities The Honourable Member 
need not have created a flutter in the dovecot hv saving that some other Fin- 
ance Member might renew this tax next -year. Let him say here and now what 
his intentions are That will remove all doubts. I come from a constituency 
covering five districts There is eternal fajuine there. I appealed 
to the Mlember for Industries and Supplies to start some spinning mills there. 
^We grow cotton there. But the Industries Member left it to the provincial 
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governments to start mills. I would ask the Finance Member to give us 
some money out of B P T so that the provincial governments may start 
some spinning mills in mv part of the country Therefore I say let all the 
money realised from this tax be funded, let it not be frittered away on use- 
less schemes started by provincial governments 

Sir Cowasiee Jehangir : What about defioit ? 

Sri M. Auanthasayauam Ayyangar : Th<» deficit has arisen because he 
gives 111 crores to provinces for various sehemes Those schemes may wait 

The Honourable Mr. Liaquat Ali Khan : Most of this contribution is out 
of capital accounts 

Sri M. Ananthasayanam Ayyangar : Tt is not true that the after effects 
of the war are over. Did you have not deficits during war years * Still we 
are in the process of adjusting. There is a Resolution for effecting retrench- 
ment coming up before the assembly The Honourable Finance Member might 
find various ways and means to effect economy in expenditure. He can 
also collect the 62 crores which are arrears of income-tax There is no objec- 
tion to borrow Sir Cowasjee Jehangir will pay both for myself and for him 
also He must pay for the entire country because he thrives on the profits 
of the poor The Finance Member is not expected to draw money from his 
pocket. T am glad the compromise has been arrived at and there was no 
necessity for me to come here by air to take part in the division lobby-. Ho 
need not think that he will get onlv 12 crores from this tax Ho is sure to 
get more This is only on trial for one year Tf still there is deficit we can 
make it up next time After all the industrialists like Sir Oowasjee Jehangir 
are not going to run away from this country, we can still catch hold of them 
with both hands All credit to the Finance Member for having arrived at 
this compromise. 

Rome of the features of the Bill are good Tho E P T exempted indi- 
vidual earnings by their personal skill but tho B P did not Aleading lawyer 
of Madras complained that under B P T ho will got only half anna back in 
the rupee of his earnings. Out of Rs 1 ,76,000, of his income he will get one 
lakh and odd back after payment of the Tax I am sure that lawyer 
need not have been so sorry for being deprived of some of his vaJcalats Let 
some juniors also thrive. To this extent the Finance Member has done some 
service. He has tried to distribute tho work amongst various people I 
need not shed tears for those gentlemen who earn more than one lakh. I do 
not know how the industry will’suffer There is a lot of clamour. I feel 
there is'^uch more clamour than is really necessary If the Assistants be- 
hind^the Finance Member had been Indians, I would have taken their ver- 
sion' without question Not that I dislike Sir Cyril Jones the author of this 
Bill but I have greater confidence in my own countrymen If the finances 
of mv country are handled by Indians throughout and if the Finance officers 
invited Sir Cowasjee Jehangir and Mr Vadilal Lallubhai and convinced them 
how the industry would not suffer on account of this tax, and if still they 
were unreasonable, I would have told 'the Finance Member to get along 
with this proposal without caring for their criticisms. I hope the Finance 
Member will still reconsider the appointment of an Englishman over an Indian 
in his department. He cannot brush aside our objections as coming from 
imagination. 

Bfr. Deputy President : As it is now Five of the Clock, the House will 
adjourn and the Honourable Member 'may continue his speech tomorrow 


Th3 Aiiambly then aijourned till Eleven of the Clock on Tuesday, the 

let April 1947. 
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The Assembly met m the Assemblv Chamber of the Council House at Eleven 
of the Clock, Mr. President (The Honourable Mr G V Mavalankar) in the 
Chair 


STARRED QUKSTTONS AND ANSWERS 

( a ) Oral Answers 

Pbrmanbkt Allotmbnt of Bungalows to cebtain M embebs of Legislative 

.AsSXMSXiY 

1812. *llr. Ahmed X. H. Jailer: (a) Will the Becietary of the Works, Mmes 
and Power Department be pleased to state whether it is a fact that a few mem- 
bers of this House have been allowed to retain bungalows permanently for the 
period of their membership of the present Assembly’ 

(b) If BO, will Government please place on the table of the House a statement 
showing the names of such members giving the description of the bungalows 
reserved for them’ 

(c) Js it a fact that they will be charged off-sessional rent for the period when 
there is no session, if so, what are the reasons foi doing so, when these houses are 
occupied by sucli members during their frequent visit to Delhi to attend meetings 
of Select Committees and Central Standmg Committees? 

(d) Do Government propose to consider the advisability of charging a flat rate 
•ofMssionai rent for houses permanently retained by these members? 

]#. B. K. Ookhale: (a) Yes Su 

(b) A statement is placed on the table giving the information asked for 

(c) and (d) The question of chargmg concessional rent from members, 
irrespective of whether their stay is connected with Government busmess or not, 
is imder the active consideration of the Government of India 


itatement showing the name of the members of the Legislative Assembly and 
the description of the bungalows allotted to the permanently 


erUl 

No. 

Name of Member 

Quarter allotted 

1 

8n M AnanthaMyanam Ayyaoger 

20 Chuuung Lane 

2 

Mr. Manu Bubedar 

21 Canning Lane 

2 

Mr.Mohd KiUedar .... 

8 Feroaeebah Hoad 

i 

Sri Mohan Lai Bakoena . 

27 FeroBeahab Road 

6 

Sn Satyanarain Sinha . 

39 Feroseahah Road 

4 

Pt, Balknsbna Sbarma . 

13. B Feroseahah Road 

7 

Mr A. E. H Jaffer 

4 Windaer Pla«e 

8 

Mr. Mohd. Kahmatullah .... 

11 Wmdaor Place 

2 

Sri 8. T. Adityan 

20 Queenaway 

10 

Capt, Syed Abdi Huwaia 

37 Queenaway 

11 

Mrs Ammu Swaminadlian 

3 Wmdaor Place 

12 

Sardar Surjit Singb Majithia . 

11 Eleotiio L.kae 
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Mr. Yusul Abdoola Hardofi: With lefeience to part (a) may [ know whether 
thobe Membeis who tailed to apply last session can apph now toi peiniaiient 
residence 

Mr. B. K. Qokhale: The po'^ition ib that \\i have icbcrved quarters for 
peimanent occupation We h.i\c rceened oiih 12 application" b<) tai and 12 
allotuientb liavi been maiii 'Jliei.* .nc still six vac.iiicics ami it ainbody 
likcb to appK, he nia\ do so 

Pandit Sri Knahna Dutt Fahwal: Mae f mfoim thi' Flonouiabh Memlier 
that 1 .ipplicd loi a pet mane nt iisideiuc and did not pet if’ 

Mr. Presidant. 1 do not think questions on individual caseb can be asked 
The Jlonoinaljlc .Meinbei lan risk it inou* than 12 applii ations wnie uceived 

Mr. B. K Ookhale: bn, niy ndoitnahon is that only 12 applu ations ueie 
lecuved, hut it in\ llonouiable liiciul will put* me the date of his .iiiplieatioii, I 
will make iiKjunKb 

Mr. Ahmed £. H. Jafler: As sik bimpalows ai< still vac ant and it siems there 
lb not inm h demand toi them hoia Hnnouiahle Membeis. (an a Menibei have 
two bimpalows ’ 

(No iipK was piveii) 

Khan Abdul Oham Khan: Will those* M«*mbers wlio oecupnd cpiaitei-v 
peimanonth last session ha\e to nppK apain'’ 

Mr. B. K. Ckikhale: ^es bn, 1 belie\p the' allotment is foi lacli session 
sepal. itel\ , .md it tbe\ want it peim.meiitiv now, tiu \ wall ba\e* to a[>pl\ .ipaiii 

Khan Abdul Ghani Khan: I want to know whetlicr those who oei npied 
bniipalc.ws peim,mentl\ last je.n will have to app!}* again'’ 

Mr. Presidant: I believe tlun* is a it'poit of a eonhteiiei or Meinbil's 
upiesent.itiees w'hieh met in tin Ihesjdonfs chamber and the eonfiiem e dec idcd 
upon ceitain thinps ,md allotments will po .tieordmp to those decisions 

Mr. Ahmed E. H. Jailer: W’li.it is me.mt In ‘ permanent occnpatinn'"^ 

Mr. President: Uulei ordti It has been settled now' and Honour.di'e 
Membeis (an lefin to the piocecdiin's ot then own eonteieuce 

Mr. Sasanka Sekhar Sanyal: With lepard to lont tna\ [ know what adviie ot 
recommendation the Standinp Hoiisi ('ominitlee has piven to (tom inment ’ 

Mr. B. K. Gokhale: T bdicie tia adcue is tiinf the lent should he the same 
whetbc! toi tlie st ssion oi toi the’ non-session poiiod That m.attc i as I said, 

IS inidti active consideration The matter has been taken up but a dL(*ision has 
not ^\et been reached 

Shri Mohan Lai Saksena: Is it not a fact that mere than five niontfis have 
elapsc'd since th.it reeoinmendation was made*’ 

Mr. B. K. Gokhale: I am not quite sure but some tune has eeitaiiiK elapst-d 
Hut these things are not within mv contiol The decisions have to be taki n b\ 
Goxtinment and not mdiMdualI> 

Dr. Zia Uddin Ahmad: In view' of the faet that the House Committer h.is 
made definite n commendations on all the points now raised in connection with 
house allotment, mav I ask that tliese recommendations mav be accofited'’ 

Mr. B. K Ookhale: As far as possible, we have accepted the House Com 
inittpc 8 recommendation But th«* question of rent, as I said, is still under 
eonsideration, and I cannot anticipate the decision of Government on this ques- 
tion 
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Nationalisation of the Insurance Industry 
1818. "'Mr. Ahmed S. E. Jafler: (a) Will the Honourable the Conuuerce 
Member please state if Government propose to nationalise the Insurance tndustiy 
of the country? 

(b) Will Government pl.xcc on the table of the House a statement showing the 
profats of all Indian Insurance Companies including Life and Fiie Insurance 
Companies onring the last five \oars’ 

(c) Before introducing legislation for the nationalisation of Insurance Industry, 
do Goveinment propose to consult public opinion in the country’ 

The Honourable Mr. I. I Ghundrigai: (a) The question of nationalising the 
Insumnce Industr\ bus not vet been fullv examined b\ Government 
(b) A statement is placed on the table of the House • 
f() ^es 

Mr. N. M. Joshl: Alav I know when Government will full) examine this 
question ’ 

The Honourable Mr. I. I. Chundrigar: Thu question w.is examined by one 
committee appointed h\ Government mfonnalK .ind some dif^ienlties have been 
pointed out 1 am .ifiaid it will take some considerable time befoic the question 
can be fully examined 

Mr. Saaanka Sekhar Sanyal: What au the countiies in the East wdiich have 
taken up this nationalisation’ 

The Honourable Mr. I. I. Cbundrigar: I tannot answer this (piestion without 
notice 

Mr. N. M Joehi: Will that committee’s lepoit bo published'’ 11 so, when ’ 
The Honourable Mr. I. I. Chundrigar: 1 said the eommitteo has only infoi- 
rnally examined the question, the question was not speeificalh referred to them 
Befoie the mattei can be (onsidered, a committee will have to be appointed to 
go ihoiouglily into it 

Sri M. Ananthasayanam Ayyangar: Will the committee go into the que'^ition 
of nationahsirig life as well as other forms of insurance or only life insurance’ 
The Honourable Mr. I. I. Chundrigar: That question will be considered when 
the committee is appointed 

Mr. Yuauf Abdoola Haroon: Is the Honouiable Member aware that this 
propos.il Is iiiidei the consideration of the Emt' d Kingdom Goveinment a’so? 

The Honourable Mr. I. I. Chundrigar: Our consideration of the pioposal will 
be on independent lines 

Shn Mohan Lai Sakaena: Until Govei-nment leach a decision on this mattei 
will tliev consider the question of extending the facilities of postal life insurance 
to tb(' employees of local bodies also*’ 

The Honourable Mr. I. I. Chundrigar: Th.it is an independent suggestion 
which will be examined 

Selection or Muslims for the Indian Foreign Service 
1314. “Mr. Ahmed E. H. Jafler: Will the Honourable Member for External 
Affairs be pleased to state 

(a) the number of officers appointed, or selected for appointment to the Indian 
Foreign Service, and how many of them are Muslims, and 

(b) whether the normal rules for observing communal proportion in tlie Services 
have been or will be applied in the case of the Indian Foreign Service also’ 


tNot printed in these Debates, Copy placed m the Library of the House —t'd of 
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TIm Honourabto Paadlt Jftwahulal Xehni: Fifteen Emergency Commis- 

sioned Officers have been selected for the Indian Foreign Service, of whom 4 are 
Muslims 

(b) Yes, the normal rules in regard to communal proportion are borne in mind, 
consistent with the maintenance ot requisite standards 

Appointment of a High Commissioner in East Afbioa 

1315. *Seth Ckiivind Daa: Will the Honourable Member for Commonwealth 
Belations please state 

(a) whether Government are aware of the Reuter's message of the 17th Sep- 
tember last, relating to the resolution of the East African Indian National Congress 
requesting the Government of India to appoint a High Commissioner in EaSt 
Africa, and 

(b) the action that Government have so far taken m this connection? 

The Honourable Pandit Jawaharlal Nehru: (a) Yes, Sir 

(b) The Government of India have addressed His Majesty’s Government 
asking for their coneuiieiito in the appointment of a Representative of the Gov- 
ernment of India' m East Africa 

Seth Oovind Das: In view of the faef that a pioposal of inter- territorial 
organisation of the three eountiios of East Africa — ^Tanganyika Uganda and 
Kenya — is undei consideialion, uill Goveinment see that n High Commissioner is 
appointed at an earl\ date that he nia\ lie able to safeguaid the interests of 
Indians there? 

The Honourable Pandit Jawaharlal Nehru: 1 have said that we have not 
only seen but acted We have asked for the appointment, ^^e propose to appoint 
-one and we have intoinied the CoJoiiia) Office, ue are waiting for their answer 

Legal Discrimination against Indians in Western Australia 

1316. *Seth Govlnd Das: Will the Honourable Member for Commonw^ealth 
Relations please state 

(a) whether Government are aware that in. Western Australia there are legal 
discnminations against British Indians with respect to Crown land, mining, certain 
occupations and employment, 

(b) whether the Government of India are carrying on negotiations with the 
Government of Western Australia for removing these disabilities and for raismg 
Indians to the same level as the citieens of other western countnes; and 

(c) the result of these negotiations? 

The HonouraMe Pandit Jawaharlal Nehru: (a) Yes 

(b) and (c) No fresh negotiations have beer initiated \et 
Exclusion of Qualified Indian Residents from Responsible Positions 
IN Public Services in Fiji Islands 

1317. •Seth Oovind Daa: Will the Honourable Member for Commonwealth 
Relations please state 

(a) whether Government are aware of the tendency to exclude able and well 
quahfied Indian residents from responsible positions in public services in the Fiji 
Islands purely on account of their race and colour; 

(b) whether Government are aware of any scheme that was approved by the 
Secretary of State for the Colonies under which members of the public services 
belonging to the different races in the said colony would be entitled to equality m 
status and pay for similar work, and 

(c) whether the said scheme has been implemented and the discriminatory 
treatment meted out to Indian public servants m the Fiji Islands has been stopped 
and whether they are now given responsible positions in public services according 
to their qualifications? 
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The EanooMUB Pudit Jftwsharittl Valmi: (a) Yes 

(b) Yes 

(c) Official information has been received that the scheme is being imple- 
mented, but details about its actual working are not available and are bemg 
called for. 

Seth Ooeind Das: Some time ago it was stated that a delegation is to be 
sent to Fiji. Have Government received any communication from His 
Majesty’s Government in this respect as yet? 

The Bbnotttable Pandit Jawaharlal Nehru: What was said then was not 
expressly m regard to Fiji, but it was proposed to send a delegation to some of 
these outlymg colonial territories On this subject we have addressed His 
Majesty’s Government and, so far as T am aware, no answer has yet come 

Mr. Ahmed X. H. Jafler: is it not a fact that His Majesty's €k>vcmment 
was addressed four months jigo’-* fn view of the fact that no reply has yet been 
received why should not the Honourable Mcinbei move the High Commissioner 
in England or some other authoiity to expedite the matter? 

The Hdoourabla Pandit Jawaharlal Nehru: We have moved in the matter 

Prof. N O. Xanga: Have Government received any memorandum cr 
representation from the leadir of Indians m Fiji who recently visited this 
country ? 

The Honourable Pandit Jawaharlal Nehru: Various repiesentativc Indians 
from Fiji, Mauritius and other places have been to India, and whenever they have 
come they have given us memotatida and information and di'-i ussed the situation 
with us 

Prof. N. O. Ranga: What channel is there for Government to find out how 
far there is any truth in these memoranda . and w'hat action can possibly be 
taken either directh oi through the Riitish Government? 

The RonouraUe Pandit Jawaharlal Nehru: The only proper channel would 
be to have a representative there or to send a eommission there, otherwnse all 
I can do is to send anA complaints that we reeeivt* to the Colonial authorities 
and ask for their reply in regard to them 

Seth Oovind Das: Are th( Government contcinplnting to <«?nd au;^ represen- 
tative to Fiji also? 

The Honourable Pandit Jawaharlal Nehru: No, Sir It is \cr\ difficult for 
us to send representatives to ever\ place wheio Indians happen to live What 
we were thinking of was to ask thf representativi in Australia to visit Fiji from 
time to time As a matter of fait he has visih'd Fiji in the course of the last 
few months and w'e propose to ask him to maintain contacts w ith Fiji 
Trade Delegation to Near East Countries 

1318. *Seth Oovind Das: Will the Honourable the Commerce Member please 
state 

(a) whether it is a fact that he stated on the 6th December m Bombay that 
one of the best methods of develi^mg trade m the Near East countries is to send 
a trade delegation, 

(b) if so, the action that Government have taken in regard to such a delegation , 

(c) who would bo its members, and 

(d) when the delegation is likely to be sent? 

The Bonovrable Mr. 1. I. Ohundrigar: (a) Yes, Sii 

(b), (o) and (d) A Trade Delegation consisting of Mr M A H Ispahani as 
Deader, Messrs Haridas Laljee. Haji Dawood Bhoy Habib and C C Javen as 
Members and Mr Ebrahim Yusuf Zainal Aliroza as Adviser, left Karachi for the 
Middle and the Near East on the 9th March 1947 
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•Sn M. Anantbasayanam Ayyangar: Is ft a work of exploratory mature? 

The Honourable Mr. I. I. Ohundngar: They will mteiview the Governmeut 
.oilicidJs in those countries and also flu- (’hambers of Commerce and other trade 
iepies(‘iitatives and discuss with iheiii the question of developing tiade between 
India and all those countries 

Sn M.’ Anantbasayanam Ayyaugar: Wlut .ire the chances of our exporting 
an\ ot the lu.itcii.il^ thc\ leqiiiie now that they uic deficient in most ol the 
< onsiimeis goods 

Tbe Honourable Mr. I. I. Obundrigai: The question of exporting particular 
eommodities will not be Loii&ideied by them The) will considei the question 
111 geuer.d- how best to de\clop the ti.idt between the two count! les as Govern- 
ment IS s.itisfied that tlieie i*. •'Cope foi the dexelopment of trade between the 
Middle Hast tomiliie^ and India 

Seth Gtovmd Daa: Is tins delegation going to send tluir leport iiorn each 
coiintiy' tli.it they \isit, oi the\ will send a eoinpreliensive lepoit on their return 

The Honourable Hr. I. 1 . Ohundrigar: I think thc'v will send in .1 compichm- 
Ri\e lepoit. 

Seth Qovind Daa: H\ wU.it time do the (loveininent expect them to come 
hjK k .Tnd submit their ropoit*'^ 

The Honourable Mr. I. I Ohundrigar: TIi<‘ piogiainnic envisages a tour ot 
about seven wc>(‘ks Taking into consideration the date of dep.iitiiie thev are 
expected back about the end <d April 

Sn M. Ananthaaayanam Ayyangar: Mav 1 know what volume oi ti.idc thi le 
luis been so fai with these coiintiic's a veai helcm> tin* w.ir or during the war? 

The Honourable Mr. I. I. Ohundngar: Tr.ide m some commodities had 
increased dining the wai Jii some others it bad gone down Ail the iclevant 
infoimatioii li.is becai pla< ed at the disposal of tins Dc'leg.itioii with a Mew to 
enable them to considei tbe cpiestion of development of tiade betweem fndi.a and 
the iMiddle East 

Sn V. 0. VelUngiri Gounder: M.u 1 ask tin TTonouiable Member whether any 
lepiesentative of agiicultuiists was assoeiated with this tiade delegation'^ 

The HonouraUe Mr. I. I. Chundngar: The* question was eonsideied but it 
W.TS not found fiossible to inc'lude their representative 

Sn V. 0. VelUngin Gounder: Foodstuffs aie being impoitid fiom and 
expoited to some of these countiies and it would be .cdvisuble to provide re[)reseii- 
tatioii foi some one who would look into the ague nltuiists’ interests May f 
theiefore ask the Honoiiiable Member whether he would considei the inelnsjon 
of agMeiiltni ists' repic'sent.itivc* in subsequent tiade delegations from tbia 
country ? 

Tb6 HonoumblB Mr. I. I. Ohundngnr: In tuture the question wnll be consi- 
dered keeping in view the si/e of the delegation and the importance of agricultural 
produce in the trade of the conntrv concerned 

Diplomatic Relations with the Union op Soviet Russia 

1319. *Seth Govind Das: Will the Honourable MemHer for External Affairs 
be pleased to state. 

(a) whether Government are aware of the necessity of exchanging diplomatic 
representatives with the Union of Soviet Socialist Republics; and 

(b) the steps that are being taken in this connection and by what time it is 
expected to establish diplomatic relations with the Soviet Union? 

Tbe K^rable Pandit JawabarUl Habtu: (a) Government are anxious to 
estabhsb diplomatic relations with all important countries, inehuUng the Soviet 
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(b) Difioussions are in pioKre8«! Honourable Memliers may be at.»\jred tliat 
an agreement to exchange diplenn.itie lepresentatives with the USSIt or any 
other country will at’ once be mad** public 

Maharajlramar Br. Sir Vijaya Ananda: Tn vu w of the fact that Russia has 
conferred independence on its uiiiis, will tlie Uovei imieiit. of India be sending 
diplomats to all the units as well as to Moscow ? 

The Bonourable Pandit Jawaharlal l^ehru: The piesmt piopoxal is deal 
with the L'nion Government of the TT S S R 

Heavy Imp<jrt op Arttolks like Toys. Razors, B4Ixoo^s Gimss- 
Warb, etc 

1320. *Fandit Sa Knehna Dutt Faliwal: Will the Honourable the Coinrneice 
Member be pleased to state 

(a) whethei Governnient are awaie that there is heavy import ot ai tides into 
the country at pieseirt, 

(b) whether Go\.'inment .ire aware that the articles imported indnde rubber 
goods, ballfxais,, toys, s.itetx idzors and i.izoi bl.ules, glnss-w.ne, lot ks, loiiiitam 
pens, lead pencils etc , 

(c) the steps Governmenit have taken or propose to take to prevent such im- 
ports and to encourage the manufacture of these articles in the countiy, 

(d) whether Goveimnent propose to consider the desirability ol enlorcing tlie 
rule that the applicants for licence for the nnpoit of consumeis' goods, must 
furnish the samples of the articles proposed to be impoited with the applications 
and must undert.ike that tlie goods irnpmted will be in coiiforirnty with the 
samples furnished, and 

(e) the mimhei oi import licences refused since the 2nd September 1946 on 
the ground that it is detnuieiiital to the interest of the country to import the 
article or aitides iii lopeot of which licences, were sought? 

The Honourable Mr, L I Ohuudngar: (<■) l^iesumahK Honouiahlc Member 
IS leteiiiiig to imports ui g*‘nfial it m) tlieic is no hi aw nnpoit of aitides in the 
countr;\ , but it is tine huge ipiantities of some aitides me nnpoitwl in the 
oounti \ 

(b) Yes. 

(c) It Is proposed to leview the whole Import Tr.ide (yontiol poliov shortly 
with a view to lestiietmg tuitlui imports of iiit.un loiisunni goods whiih have 
been impoidied in huge iiuantities Tn so t.ir as the iiuestion ot eiioomaging 
"the nianuiactnie in rndia of .uticles winch au nnpoitid, thi Government of 
India h.ive appointed Tiidustii.il Jkoic's to ni.ike ieuimmend.il ions legarding the 
development of Tiulnstnes, both CMsting nul new with :i view to enconiage 
manufacture in Indi.i of aitides now impoited iioin .ihio.id Resides these 
Panels Woiking Committees have been constituted to .ulvise the Goveimnent 
in connection with tlie development of other industiies T lav on the t.ihle a h-?t 
of the Panels mentioned bv me 

(d) The suggestion is not practical 

(e) The information is not leadilv available and its collection will i nt.iil 
Mnsiderable work It is felt tliat the time and laiioin involved ni c ollectmg tlie 
information will not be eommensnrate with the advantage of eolleeting it 

of Indvttnni Panels 

(1) lion k .Steel (Maior) (2) Iron k Steel (Minorl f3) Prime Moveis (41 \iito- 
mobileii & Trartors (5) ShipbnildiiiK ft Marine Bnsrineerinjr (61 Ftoctnonl Afaclnnoiv 
•ad qnipment (7) Industrial Plant and Macbinerv (Heaw) (8) Machine 'Pooln (91 
Light Engineering Industries (10) Heavr Chemical Industries (11) Fine Chemicals, 
Drugs and Pbarniarentipsls (12) Paper. Pulp Wood Pulp, fthemieal Cotton, Pa^tehoaids, 
Straw Boards etc (13) Plastirs ft rellnloid (14) Ttayon ft Artificial Silk (15) So!>ai, 
Aloohal and Food Yeast (16) CSIass (17) Refraetories ft Persmios (18) Soaps ft Pds 
(18) Paints ft Vainislies (20) Elect i o rheminl Industries (21) Wool (Kl Silk (K) 
■Coir, rope, cordage and other fibw uidustries (24) Hosiery (25) Readymade clothing 
(26) Non-Fei rolls MeUl industries (27) Leather ft Leather Goods {2S\ Scientific Tnstrn- 
ments (291 Te\tjle Planning Committee (Textiles Panel) 
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Prol. IT. O. Sanft: How is it that the suggestion made here is impracticable? 
The reason that it would be iiiipossibie for people who order foi all these various- 
things to suppi;y advance samples to the Government is no reason at all They 
must have had the samples themselves before they order for these thmgs 

nie Honourable Mr. I I. Obtindrlgar: fu many cases samples are not 
received because goods are well known by a particular trade descnption and the 
suggestion was whether Government propose to consider the desirability of 
entorcmg the rule that the applicants for kceme tor the import of consumers'' 
goods must luriiish the samples of the ai tides proposed to be impoited with th» 
applications, and that is why I said that the suggestion is impracticable 

Mr. aeoOrey W. Tyson: With reteiencc to answer to part (c) of the question, 
will the Honouiable the Coniineiee ^felnb« i kindly say whcthei the levision ot 
import licences which is contemplated will be based upon the po^^sibilities of 
rnanufactuie in this countiv oi whether oth« i considerations sucli as exchange 
will be taken into ( unsideiatioui* 

The Ecmourable Mr. I. I. Ohundrigar: Tins question has bem raised on 
various octasions in the past and I haye alnad\ lephed to it It is only after 
consid(‘iing all the aspects ot the i ase that the Goveiiuneiit will ainve at a 
decision 

Mr. Oeoflray W. Tyson: All tie aspec ts of the case including the availability 
of foreign exchange 

The Honourable Mr. I. I. Ohundrigar: Yes 

Sri M. Anantbasayanam Ayyaugar: Mav i know' whv, it these aie the jirinci- 
pies which have been all along adopted a laigi quantitv ol aitales covered b\ 
clause (b) haie been allowed to conn into this tountiy’ 

The Honourable Mr. I. I. Ghundngar: Tlaue was a great shortage of these 
articles and at that time the public clamour was to remove all the lestrielions on 
impoith It was as a lesult ol this demand that the lestiictioiis weie entirely 
removed It was said that no (ontiol wliatsoevei on imports was nceesHaiv and 
therefore ceitain articles weie placid m the Open Geiieial Licence and the 
Universal Open (Ji iieial Luenci* witli the lesiilt that with legaid to these 
aitii les III vv iR not •‘•lessaiv to obtain a licence hoiii the (jpovei nijiniit and 
imports of these artu les look placi* when the\ weie placed m the Univeisal Open 
General Licence When complaints of evessive imports weie leieiMd bv the 
Government the\ were lemoved fiom the thuveisnl Open Genei a1 Licence 

Prof, y, O. Panga: With regaid to pait (e) of this (|ueRtion the Honouiable 
Member s.iul that tin time and lahom involved in coileating all this information 
will not be commensmate with tlie .idvanlagee derived b\ supplying the informa- 
tion, but IS it or IS it nol a fact that the Government do refuse to give licence* 
to people to import certain articles on the ground that the importation of such 
articles is not in the interest of India *’ 

The Honourabl* Mr. I. I. Ohundrigar: The refusal is on lanons grounds and 
this is the ground in some cases 

Mr. Oeoflray W. I^SOn: The HonoumWe the rornmevco ATemher stated in 
answer to one of the supplementanes that Government were reconsidering tho 
whole question of their import pnhci Is he in a position to state when they 
will be able to make an announcement as a result of this reconsideration 9 

The Honourable lb. I. I. Ohundrigar: Well one announcement has already 
been made as a result of reconsideration Borne other cases are being examined 
and I think the policy will have to he revised from time to time and announce^ 
ments will he made from time to time as soon as decisions are reached 
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Ji'MHBfcl) QUK&TIO.N*. AND 

Pensions under the War Pensions Scheme, 1944 

1821. *llr. Tuniraddin Shaa: Will the Honourable the Coinmeiuo Member 
be pleased to state. 

(a) the amount of pensions granted under the War Pensions (Indian Seamen,, 
etc ) Scheme, 1944, and the dates of their commencement in the following cases 

(i) Paients ot Fa/lui ilahnian s,o Ajinatull.ih ex s » “Fort Longueuil’ , 

(ii) Parents of Aid Saiuioo s/o Abdul Gliani ex s s. “Aorkshire’ , 

(ill) Parents ot Pabul Huq s/o Vbdiil Sattar ex s s “Nairang”, 

(iv) iMother ol Alakbul Ahmed s/i» Vhdul (fh.dooi e\ s s ‘Calabii.t , 

(v) Mothei ot .Vhdiil l{as*l «, o S.iiumddin e\ s s “Kunjuiia’ 

(vi) Parents ot Abdul Mian ex s s “Oakbank", and 

(b) if the pensions, whereser granted, have not been [laid with ettect lioiu the 
Ist May, 1944, the date from which eligibility commences under the revised 
scheme of 1944, and up to ttie maximum amount admissible in each of these cases, 
whether Government ptopose to review the eases once again? 


The Honourable Mr. I. I. Ohundrigar: (a) (ij A pension ot its 12 per 

nieusem has been siujchoned to HnM Azmat Ulla tather oi ilw fceani.in Fn^lur 
Eahman with effect from Ma> 1, 1944 No separate pension was sanctioned to 
Fariza Khatiin the mothei ot the seaman 

(ii) A pension of Its 12 per mensem has been sanctioned to Abdul Ohani 
father ot the late Md Sainroo with effect fiom the Ist Alaj , 1944 The mother 
of the seaman w as not awaided a pension 

(ill) No awaid was sanctioned to the p.irents of the deceased seaman Babul 
Huq on the giound that the father was earning T»s 25 pei mensem 

(iv) A pension of Us 10 per mensem was sanctioned to Atorjan, mother ot 
the deceased seaman Makhul Ahmad, w'ltli effect from the 30th Maich, 1945 
onwards as she became eligible toi the saiiu liom the datf of remarriage of the 
widow of the seaman on the 30th Man li lOt.'i Prior to that date she was 
living with the w'ldow' 

(v) In this case l»s 12 p< i mensem to tin widow and It's 2 per mensem for* 
each of three childien of Abdul llashid Saniinddin under the age of 14 years were 
aanctioui'd with effect lioni tlie 2ud ATa\ 1043 No separate pension was satie- 
tioned to the mothei of the seaiimn ns she was living w’ltli the wndoiv 

(vi) A pension of Ks 10 pei mensem was sanetioiied to the parents of the 
seaman Abdul Mian with effect from the 1st .June, 1946 onwards 

(b) Tile date foi tlie coirimom ement of pension and the amount of award are* 
determined m each case on ments (lovoininent will le-examinc < asea lu which 
there aie -pninu laoie grounds to do so 

Itr. Tftmiaaddin Khan: With reference to the answei to dem 3, what are tlie 
glands on which Government considc, that an income of Bs 2.5 for a famiK is 
suincient to disentitle the mother of a deceased seaman not to get any pension? 

HonouraWe Mr. I. I. Ohundrigar: The report received lu this case wag- 
that aa the fathet of tlu- deceased seaman had an income of Rs 25 per month, he 
could maintain himself and his family and no pension need be given This is one 
Of those cases which will be re-exaimned m the light of my statement that the 
Government will le ex.imine cases m which theie are prima jmio grounds to do* 


Mr. Ta^nddin Khan: In view of the prevailing all round high pnees and 
fee very ridiculous rates of pensions given will Ihe Honourable Member consider 
It desirable to review the entire question and not onW individual eases— T mean 
a revision of the rates 
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The Honourable Mr. I. I. Cbundrigar: Tht* lulo which weie liamed m tins 
coiuiectioii onl^ l,iid down th»‘ iimMinuin .iinouiit which c.in h»' gi\c‘n as allowance 
eithei to llif widow, the c hddien ci ofliei ilependaiits of the cleceahed seaman 
I hnd that most of the otheers (oiiieinetl hav' »neii awaiils much holow the 
niavniniin fx'imi^sililc undei the nih"- .iiid InoKiii^f to the use m the cost of 
living, some ot the allowances appeal to he ten inen^cre and 1 will ask one of 
the office IS eoiueinc'd to ie\ise all (hese cmsi«s 

Khan Abdul Ohani Khan: This pi iisnm ot Us 2 pei c Inld is that a in.iximum 
or mminiuin ‘ 

The Honourable Mr. I. I. Chundngar: Well the nmMumm toi a child is 
Rs d in cel tain c .ises and Us ‘i m othc'i casis Tliat is \ei\ low 1 do not •'Ce 
wh\ the JiiaMinmii should not lja\e he i n i'i\en 

Khan Abdul Ghani Khan: Will the iroiioiiia')l( Mimihc i tlimk cd levism-' the 
inavimiim and mniinniin sealers * 

The Honourable Mr. I. I. Chundngar: In tins case-, the tides ate not tianud 
by the (lovcinment ot India This is ,d)oiit seaiiii a eniplo\i‘d on Jkitish ships 
and the iidc-s aie liamecl h\ His MajestN s (lotcuineent 'Pbe- pensions and the 
other iillowanc'es aic* also piiid h\ Hn Mi|i‘st\ s (Jo\einiiieiit Tlie\ an' onlv 
dettrniined h\ the ciftic'eis ot the (hneinini^ »1 India As tlie i .isi's have ncit 
been pio])eil\ eonsidc'ic'd main ol tlwni wi'l he ie\ii‘wc>d 

Lala Deshbandhu Oupta: It M>enis to ]int> he n done it the instance ot the 
' Goveinnient 

Mr. Freaident: Order, order 

Arj/Ow-vv(JRS \infissim.B to a Child ok v Dj-c’Easlo Skaman i ndkh War 
Pbn<aio\s Sohkatk 1944 

1322. •Mr. Tamizuddm Khan: (.i) Will the Honomahle tlie ('ommiie*H Mem- 
ber be pleased to state what aie the i »lc*s of allow .cnees .idinissible to u depend- 
ent child of a deceased seaman nndc-i the W.n Pensions (Indian Seamen, etc) 
Scheme, 1944 > 

(h) Do (ioteunnent (iiopose t6 incri*ase the lutes*' 

(cd W'h.it is (liei age limit iipto whic*h childri'n s illowanecs aie jiaAahle nndcp 
the scheme? 

(d) Do (hivernineiit piopose to laise the asc limit ' 

The Honourable Mr. I. I Chundngar: (.i) The i.ites oi illow mee admiKsible 
to an ehsihle t Inld ot a dee e.iscd Indian si .uiian .'U (i) in .i e asc w’he u the e hild s 
mother is clc'.id and the clnld is nenther hvinp with nor undc'r the control of a 
widow of the* seaman a niontlilv i ite* ot six nip<*es .incl (lO in .nu other case 
a montbK rate of tbiee riipc>es 

(b) The (piestion ot men asm" the- i.itis will be lonsideied 1»\ (lovernment 

(c) Fouiti'en veins 

(d) The matter is icieivin" c'onsideiation 

\aE OF iShprrannuation for the Minlstbrtal Staff 

1323. *Mr. Tamizvddhl Khan: (a) Will the Honourable the Commeree Mem- 
ber be pleased to state what is the age of superannuation for the ministerial 
staff m (0 the Cominerce Department fii'l the office of the Fennonne Adviser 
to the Goveriirnent of India and On) *hc office* of the Dirc'ctor of (knmnercial 
Intelhgenee ? 

(b) If the age limit la not uniform in all these cjases Avhat are the reasons 
for that and do Government propose to prescribe a uniform age of snp(*nmnun- 
♦lon? 
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The Honourable Mr. 1. 1. Ohundrigar: (a) All mmisterml servants m an> uffice 
whatsoever who enteied (l(>v» nuneiit Servuo before 1st Aprtl 1938 may be 
requned to retire iit the .rj^e «)l .5.'). but are orduranlv to be letained in service if 
the> continue to he i flieient up h> the a;'e of &) rears Ministerial Servants who 
entered Service .liter th.it d.ife aie oidiiianir lequiied to retire nt the aj,'!' ot 
.56 vears 

(b) Does not tiiise 

Mr. Tamizuddm Khan: M.I\ 1 know tht innnhei of niiiusteiial officers retired 
at the aj'e of .5.5 .iiid those u t.iiiied alter (he u'fe of 5.5 in ah the offices tnentioned 
in inv question ^ 

The Honourable Mr. I. I. Chundrlgar: Five officei-s were retired .it the a^'e of 
65 m three vears — 19*11 1945 .ind 191(5, .uid nine offieeis were retained m service 
after the\ attaiiiMl the .i”e of 5.5 

Prof. IT. O Bangs: Wh.it is the .uiswei to (.i) (ij to (m) — m tht (Joumierce 
Department, in the offii e ot the Ki ononiK Adviser and in the offiee of the 
Director of Conuneieial Intelhj'enn* ^ Does lus answer cover all these offices^ 

The Honourable Mr. I. I. Ghundrigar: Yes all the offices 
REQursmoNKD HuNfur.ows kor Mbmbrrs ok Interim Government 

1324. *Mr. Madandhari Singh: Will the Socretarv of the Works Mines and 
Power Department be jileased to state 

‘ (.i) the numlier .md loeation of bungalow's retpnsitioned for the use of the 

ETonoiirable Members ot the Interim Government, 

(b) the rental v.ihie of o.ieh building so requisitioned, 

(e) the exjieiiditnie iircuried by Ooverninent on repair .uid alteration, it iiiv 
made, in anv of such hiiildings, and 

(d) the peiiod for which the buildings .ire reqniRitioned * 

Mr. B. K.Ookhale: (a) to (d) A statement giving the ncLesbary information 
IS placed on tlie t.ible These bungalows weie leinusitioucd betwein 1941 to 1913* 
and were thus not spei iln*all\ Mspiisitioned foi the use of the Honoui.ihle Membi is 
of the Irit(‘titn (lovernment The figun s *)t expendituie on additions and altera- 
tions and on oidinaiv <ind sped.d lopans h.ive been given onj^ foi the peiiod since 
the formation of the Inteinn (loveinment 
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Lala DeshbuidEtt OuptA: May I Imow if it is a fact that some of the Honour- 
able Members have got their own bungalows requisitioned by Government? 

Mt» B. K. OoUuld: This is not to my knowledge? 

LaUt Deahtauidlitt Oupta: Or of their wives? 

XT. B. K. Oohluae: No, Sir 

Pkot. H, a. Banga: Are these buildings placed at then disposal free of reut 
or deducted from their salaries? 

Xr. B. K. Qokhale: They pay the usual rent which is Hs 424/7 or something 
like that, per month 

Lala Deflbbandhu Gupta: Is it a fact that m one case the Government has 
sanctioned Es 30.000 to be spent on repairs or additions to a bungalow? 

Xr. B. K. Gokhale: I do not know any case of Bs 30,000 The Statement 
gives the amount which has been spent on additions and alterations. I may 
add. Sir, that the question only reters to requisitioned accommodation 1 am 
answermg a question on requisitioned bungalows 

Lala Deshbandhu Gupta: Has anv bungalow been placed voluntarily at the 
disposal of an^ Interim Government Member^ 

Xlr. B. K. Gk>ldiale: Theie are two bungalows which have been taken by 
Government on lease one is leased and one was voluntarily placed at the 
disposal of Government bv Mr Pattani, Bewan of lihavnagar State It is No 5 
Man Singh lioad The other leased house is 8-B Hurduige Avenue winch belongs 
to Btegum Liaquat AIi Khan 

Lala Deshbandhu Gupta: What is the leut paid in respi ct to that bungalow 
Xr. B. K. Gokhale: The rent has been assessed at Ks 5,052 per annum but 
the furniture rent has not >et been assessed 

Lala Deshbandhn Gupta: What is the estimated cost of the additions ami 
alterations that are to be made to this particular bungalow*'* 

Xr. B. K. Gokhale: Hs 21,800 

Lala Deah b andlm Gupta: How is Government likelv to lecovtt this amount 
and up to when ’ 

Xr., B. K. Gokhale: Under the lease, there is a clause b^ which the property 
will be taken over by the owner according to certain terms and conditions, after 
allowing for depreciation and all that sort of thing That is under the lease 
Lala Deahbaadhu Gupta: What is the period of the lease** 

Xr. B. K. Gokhale: The preseni period is one year but the undei standing is 
that the house will be taken on lease b\ Government so long as the Honourable 
Member wants it for his own residence 

Conditions nor the Issue of Export Licences 
1825 *Xr. G. B. Dani: (a) Will the Honourable the Commerce Member be 
•pleased to state whether expoit heences are issued by the Central or Provincial 
-Government ? 

(b) What are the conditions governing the issue of export licences^ 

(c) Did the Modak Agency, Bombay apply for a licence to export their arti- 
•oles of cottage industries to America, England, Far East and Middle East^ 

(d) If so, has pemnssioii been granted? 

Tbe Hbnourabla I. I. Ohundrigar: (a) Export licences are issued by the 
Central Government or by officers authonsed by them 

(b) In view of the large number of commodities export ot which is controlled, 
it is not possible to give in detail the conditions governing the issue of export 
lioences for each individual commodity. 
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(c) and (d) Messrs Modak Agencv applied lo tlie Chief Controller of Exports 
m July 1946 for lioences to export articles made of sisiil fibte, real rubies, 
syiithehe rubies, woollen carpets and nauida'* A iopl\ was sent to them that 
no export licence toi export of leal and sxnthetic lubies, irtid woollen oarijets was 
necessar\ A licence for expoit of si^-al goods worth Us 1,200 was also granted 
to them When furtliei icqiie^ls toi expoit ot sm.d goocU \ve>e leceivi'd iron) 
them, the\ were .isked to appK to the Bircctni-Ci ncr.il of Industius and 
Supplies, who is the roiitiolling Vnthruitx foi expoit of sisal goods 

Allotment of Pilots of Land to Ministerial Stat<i i-or Hi^iluing Houses 
1326. *Pundit Thakur Das Bhargava: (.i) Wdl the Secretan of the Works, 
Mines and Powei Depaitment Ivindlv stale whethei it is a fact that there is 
gie.il eongestioii in Jionsing .iccoininod.ition in Delhi in genei.il .ind espeei.illy 
foi (’ential ( loveiniiieiif iinnisteii.)l st.iff ’ 

(li) Do (ioMinineiit piopose to lonsidei the ihsii.ihilil \ .nnl le.isibihtx ol 
pioxiding small plots of land to the Ceiitml rioveininent seiv.nils free of cost 
or at iioinmal cost and building material at controlled i.ile so as to enable them 
to bnild colonies of 500 to lOOO houses at their own cost and Ine in their own 
houses 

(c) Aie Government aw'.ue that (he United Piovinces Government have 
allotted plots to then ministerial staff for building houses at Lucknow' and 
that the scheme has proved n siiriess** 

(d) Aie Government aware that large tracts of land .iie available on ^futtra 
■Road and Hardmge Avenue in \(w Delhi for use .is building sites*’ 

Mr. B. K. Ookhale: (a) Tbeie is cnoat congestion in housing k commodation 
in Delhi, hut the position of the Ceetial Goxdiiimnt iinnistenal staff is poihaps 
no worse than that of the geneial piibla .is the\ aie iligihle foi allotment ot 
Goveinment qiasiteis oi lionsi lent .iIIoxx.iik e in csil.im eases wheie no quarter® 
can be found 

(b) No Sn 

(c) No Sii 

(cl) Some bind is av.n'able on Muttn Uo.id and H.iidingo Axenue which is 
resolved to meet Government requirements 

Muslim Oa/fttfd Officers in the Secret \riat ot P'xternal Affairs 

DkP4RTMENT 

fl327. *Mr. Shah Bazar Hasan: (a) Mi'l the Hononi.ible Afembei for Exter- 
nal Atfaiis please state the luimbei of Ga/etted Officers >xitli their designations 
and pa\ m the Secretariat of External AtTaiis D» pnitrnenf’ 

(h) Hoxx inanx of tin iii luxe hetn appointed sinie September 1046*’ 

(e) What is the percentage of Miislmis in these nexx .appointments? 

(d) What steris do Government propose to t.ike to secure adequate repre- 
sentation fn the Muslim Uominiinilx in the Seiiioi Sen ^ " d ]'( sts m th.s 
department*’ 

The Honourable Pandit Jawaharlal Nehru: (a) A st-stenient has been placerl 
•n the table of the House 

(1)1 Six, of whom two ill { f G S fifliecis txxo come fioiri the Central Adminis- 
tifitixe Reserve and two are promoted officers 

(cl None of these six offieeis i., i Arnslirn, but llieie b.is bi'cm one Mnslmi 
officei on special dutx 

(d) Superioi posts in the Depaitment ’s Secietaii.at will eventiinllv be filled 
hx officers of the Indian Foreign Suvicc, lecniitrnc'nt lo winch provide foi the 
prescribed communal composition for the Serxico It is intended to appomt 
suitable Muslim officers m the Secretanat as soon as thev are available 
t Answer to this question laid on the table, the questioner hemg absent 
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ataiement showing the number of O'azetted Officers with then designations 
and pay in the Secretariat of tiie External Affairs Department 


1 

Designat.on 

Number 

r.u 

Foreign Secret \vy 

One 

Rs 4,00« p rn 

Joint S« ret"nert 

Thtee 

Rf», 3,000 p ni, enrli 

Deputy Seiretane-i . -j 

Six 

On pay in tlie time sccle IPS 
phia a spec lal pay of R^ 400 
pm esfli 

1 

One 

On i>.i> m tlio time ffcale of 

J C.S plus a apecial pay of 
Bs 400 p m. 

r 

1 

1 Six 

1 

On m tlio time scalu of 1 P S 

phta i specal pay of Rh 800 
p m eith 

L lulur hei retnricH . . 

1 Oti« 

On pa\ in the tinw xcale in the 
indim Audit and Accounts, 
Service pkia a ‘'peoial ‘Ipay of 
Rs 300 p m ^ ^ _ 


One 

On pay as Afei-tt werttary ptval» 
special pay of Rs 60 p m 


Two 

On psv of Rs 600-40-1,000 p m 
plua H special pax of Rs. 1 00 
pm each or Rs 760 pm as 
initial pay 

Aesiatant 8ecnet«»ie-» . 

tour 

On pay ofRa 1,000-60-1,260 p.m. 
eich 


Indian Troops in Burma 

1328. *Prof. N. Q. Ranga: Will the Honourable Member for Commonwealth 
Relations be pleased to state 

(a) whether the attention of Go^ernment has been drawn to the news item 
published m the Hindustan Times of 19th March 1947, regarding the rounding 
up of bandits in Buinia forests bv Biitish, Indian and other troops, 

(b) why Indian tioops are still kept in Burma, 

(c) how man} Inuum soldiers and officers there are in Burma, 

(d) for how much longei the\ will be there. 

(e) whethei the\ aie theie at the lequest of the Inteimi Government of 
Burma, and 

^f) who is puMiig loi them' 

The HonoHrable Pandit Jawaharlal Nehru: (a) Yes Sir 

(b) Indian tioops in lluim.i .n > i le,'.n \ hom the wai Since then then 
minibers have been u'diiced and .n* bung pingiessiveh withdrawn 

(f) It has not been the poliev of thi-^ (io\eimnent as of othei Governments 
to disclose the mimbu of tioo))>. cmploMd ahioad This matter however came 
up before the United Nations (ieiioMl Asstmibh and it was stated on behalf of 
•India that we would ha\e no ol)|ection to making this disclosure in common with 

othe'' countries 7'hat continues to be our jiosition and we shall gladly fall in 
line with any general pohc\ adopted in regaid to this Till then it would be 
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ai^viBttble for the Government of India to take the mitiative m this matter by 
disoloBure of the strength of Indian troops abroad. 

(d) and (e) It is the policy of the Government of India to witiidraw aU 
Indian troops stationed abroad In regard to Burma this policy is pursued m co- 
operation with the Government of Burma 
(f) His Majesty’s Government. 

Prof. N. O Banga: In regard to pait (d) ot the question I have asked there 
for information as to how long Indian tioops will be in Buiina Is there no time 
limit at all''* 

The Bonourabie Pandit Jawaharlal Nehru: There is no exact time limi'; 
but it IS our aesue to complete this withdrawal withm a year or so ITie process 
18 going on, as I have said Tf (he Hononiable ^Member is thinking of Burma, 
particularly, the matter is being dealt uith m oo-operation with the Government 
of Burma It is well known that conditions in Buinia aie difficuli and the 
Government of Burma is trying to deal nith none too i^asv a problem In the 
circumstances it would not be fair to the Government of Burma suddenly without 
their consent and approval to take some step which might embarass them 
oonsiderabl) That is one reason which we have to hear m mind 

Prof. N. O. Xtanga: Tn view of the fact that ni the past the Burmans verv 
much resented the presence of Indian tioops in their coimtrv are we to under- 
stand now that the Interim Government in Burma is agreeable to our troops 
being there and thev feel that onr troops aie serving their national interest^ 

Tile HonouraUa Pandit Jawaliarlal Nehru: I would inform the Uonoumble 
Meinbei that we have U. act m this matter entirely with the approval and alter 
consultation with the Government ot Buima. It is phjsitally not possible 
suddenly to leinovc laige nunibeis ot tioops Aftei a decision on policy is taken, 
then the iiiiplemtutatioii oi the polic-\ takts sometime, because of transpoit 
arrangements and also because as soon as those tuKips come to India they have 
to be demobilised The piocess of demobilisation ot troops m India itself is 
likely to be rctaided bj* the sudden incursion of troops trom outside All these 
matters have to be taken into consideration One thing is perfectly clear and 
that la that we do not propose to do aruthmg and we will not do anything ni 
Burma which is m anv sense opposed to the interests of tbi Goveiument ot 
Bunna or the national sentiments of Bunn»» 

^Opkicials and Clerks in the Labour Department belonging to Urban 
AND Rural Areas 

1829. ^Ohaudhn Sri Chand: Will the Honomable the Labour Membei 
please state 

(a) the number of officials and clerks m his Department and attached offices 
at Delhi, and 

(b) the number of officials and deiks belonging to the (i) urban, and («) rural 
areas ? 

nie Honourable Sbri JagJiTan Ram: (a) .*^03 

(b) In the absence of well defined criteria to be adopted for classifying peop'e 
as belonging to rural and urban areas, the information asked for by the Honour- 
able Member cannot be collected 

Obsudhil Sil OhRad: How long will the Honourable Member take to collect 
this information’ 

^ Mr. President: The Honourable Member says that it is impossible to collect 

(Aandhii 8rl Ohand; Is the Government prepared to appoint a board to find 
out this information? 

Hie HononraUe Sbri J%g]lvan Ram: The intention of the question is not 
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Officials and Clerks in the Commerce Department belonging to Urban 
AND Rural Areas 

1330. ^Ohaudlin Sri Ohand: Will the Houourubie the Cuuinieree Member 
please state 

(a) the number of officials and clerks in his Department and attached offices 
at Delhi, and 

(b) the iiumbei of oliieials and (.Itikt, belonging to the (i) urban, and (ii) lural 
aieas?! 

The Honourable Mr. I. I. Ohundrigar: (.i) Officials 79, Cleiks 671 

(b) (i) and (ii) Prebumalii;^ Honomable Member wants to know whether 
they belonged to urban or rural aieas at the time ot then appointment, if so, the 
tune and trouble involved m (olloilmg the mlormatiou wil! not bi oommen- 
sinate with the results obtained 

MESS\(ii: FROM THE rOT’XCir. OF STATE 

Secretary of the Assembly: Sn, the following Message ii.is been leceivid from 
the Council of State 

‘The Count il ot St»le at its ineetim; held on the 31<it Mauh, 1947, igieeil without an’end- 
tti< lit lo the Bill to give effect to the finanoial ptoponals ot the tenlial Government for the 
vt'iii bp*'innmg on the 1st da. of Apnl 1947, which wes passed bv tli* Legialative A«semblj 
it its meeting hold on Kiidav. the 2Stli Match 194f ” 

i; LECTION TO STANDING COMMITTEE FOR TNFOIIMATION AND 
TJKOADCASTING DEPARTMENT 

Mr. Piesldeiit: I have to inform the Asseinblv that up to 12 Noon on 
Monday, the Slst March, 1947, only one nomination was leceived for the tenth 
vacancy in the Standing Committee for the Depailment of Information and 
Broadcasting I, therefore, declare Mr Anarida Mohan Poddar to be elected 
to the Standing Committee, the elect’on of which is now complete 


ELECTION TO COUNCIL OF THE INDIAN INSTITUTE OF 
SCIENCE, BANGALORE 

Ml President: T Imve toinfonn the Assemblv that up to 12 Noon on Monday, 
the 31st March 1947, the time fixed for receiving nominations for the Council 
oi thf Indian Institute of Science, Bangalore, one nomination w'^as received 
As theie la only one candidate for the vacancy, I declare Pandit Tiakshmi Kanta 
M ulra to be diilv iitcted to the Council for the period 1917-49 (both years 
inclusive) 

Dr. Zla Uddin Ahmad (United Provinces Southern Divisions: Muliaza* 
madan Rural) Sir, in connection with this election the point was made by 
J’rof Raiiga that the number of members for the Council of B.ingaloie Institute 
of Science to be elected by the Assembly should be raised from one to two 
This was accepted by the Honourable Member in charge of Education A 
similar suggestion was also made in connection wnth the Central Committee 
of the Tuberculosis Association of India It was also accepted Will you 
please ver'fy 

Mr. Preddent: My own impression was — ^perhaps that refers to some other 
Committee — ^that there were already two seats and the vaeanev was m respect 
of one ' 

Dr. Zia Uddin Ahmad: The Honourable Member increased it to two You 
please refer it to the Honourable the Education Member 

Mr. President: The motion before the House was for election to one seat 
Prol. H. 0. Banga (Guntur cum Nellore’ Non-Muhammadan Rural) He 
gave an assurance with regard to the future 

Dr. Zia Uddin Ahmad: And also for this case. You please refer it to 
the Honourable the Education Member. 
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DEPARTMENT 

Mr. Fr6Sid6lit: T have to infoim the Assembly that up to 12 Noon on Monday, 
the 31st March, 1947, the time fixed for receiving nominations for the Stan- 
ding (’omiiuttce toi the Oejiaitinent of Agiiculture, ten iioiiiinations were recei- 
ved. As the number of candidates is equ.il to the aunibei ol vacancies, I 
declare the following members to be duly elected to the Committee during the 
timuicial \ear 1947-4H — 

(1) Makhduin Al-Haj Syed Sher Shah Jeelani, (2) Mr Shah Nazar Hasan, 
<3) Mr C P Lawson, (4) Chau<llinry Sri Chund, (5) Dabu Ham Naray.in 
Singh, (6) Ml G 13 D.ini, (7) Seth Sukhdev, (8) Khan Abdul Ghani Khan, 
(9) Sn V Gangaiaju and (10) Snrdar Narayanitio Ganpatiao Vmchoorkar 

(’OMMENt'EAfENT OF THE MEETING OF ASSEMBLY AT 12 NOON 

ON 'I’HE 2\D ‘.PHIL AND SUSPENSION OF QUESTION HOUR 

Tbe Honourable Pandit Jawaharlal Nehru (Leader of the House) Sir, m.iy 
1 suggest h)i the ( oiisulei.ition of the House th.it the House might meet to- 
moiiow at 12 O (’lot k instead of at 11 The reason for this is that Memheis 
of (f 0 ^elnnlent may find it difficult to come here at an eailiei hour becniiso 
of a Cabinet meeting tomorrow morning to consider certain rather important 
and urgent matters 

Mr. President It is an etnmentlv leasonable lequest and T trust the 
House will agree to it Then I take it that we begin it 12 Looking to 
the shoitness of time we shall not ha\e anv Questions The (Question Houi 
will be suspended when the House meets tomorrow 

Mr. Manu Subedar (Indian Merchamts’ Chamber .md Bureau Indian 
CotniTK'rce) Sir, it is a private Bills day and I do not know why Question Hour 
should be suspended After the new constitutional chnnges 1 do not "i •' 
very much scope for private Bill® T feel that Question Horn should noi In* 
dispensed with 

Mr. President: Then the question stands differently 1 thonglit it w is 
an official day 

The Honourable Pandit Jawaharlal Nehru: May T suggest that if theie is 
time left toiiionow after pnvate Bills it might be utilised for official bussiness ? 

1 do not wish to encroach on the time for piiiate Bills, but theie is plenty of 
official business and if there is time left theie is io leason why we sliould not 
get it through 

Seth Oovind Das (Central ProMiices Hindi Duisioiis Non-Muhammadan) 
jEven affti Question Hour and non-offiiial business, if ue liave moie timi we 
can transact official business 

Pandit Balkriahna Sharma (Cities of the United Provinces Non-Muham- 
madan Uiban) Sir, there is no reason why Question Hour should not be 
suspended as you suggested in (he first instance There are e,eitain M^^mheis 
wdio delight ih exchange of fireworks 

Mr. President: The Honourable Member is not in order 

Syed Ohulam Bhik Naixang (East Punjab Muhammadan) Sir, I would 
point out that it would be very invidious to treat non-official Bills as some- 
thing of n verv subsidiary or secondary importance In fact I have all along 
f(H tliat the time allotted for the consideration of non-official Bills is much 
too iTiadeipiate and it will be a grea( hardship if the time for non-official Bills 
IS lessened by one hour on account of the Cabinet meeting and by a further 
one hour on account of Questions I would therefore suggest that you may 
kindly dispense with the Question Hour so that we may give such time as 
we have to the consideration of non-official Bills without thinking of any other 
business 
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The Honourable Pandit Jawaharlai Nehru: May 1 sa^ that it i8 not at all 

oui desire to tieut nou-oftici.il Bills us secondary matter? What 1 suggested 
was llmt il tune was available at the end, it might be devoted to official busi- 
uess 

Khwaja Nazimuddin (Buidwau and Presidency Divisions Muhammadan 
lluial) We have no objection to that 

Mr. President: There appeal's to be some division as to whethei we should 
have the Question Hour or not 

Mr. Manu Subedar: Sn, 1 withdiaw my objection 

Mr. President: Then the Question Hour wall be suspended tomorrow and 
the House will meet at 12 O’clock. 

BKPORT OF THE LABOC’R INVESTIGATION COMMITTEE— LAIJ? 

ON THE TABLE 

The Honourable Shri Jagjivaa Ham (Labour Member) Sir, 1 beg to lay 
on the tabli' .i cojiy ol the main '•‘llepoit ol the Labour Iiuestigation Com- 
mittee 


BLBBEJl (PliODUCTION AND MARKETING) BILL 
J'ni-sUM'AiioN Ol ruF Report oi the Secect CoMMiirii 
The Honourable Sn O. Bajagopalacharl (Member for Industnes and Sup- 
jihes) Sir, 1 jnesent the Report ot the Select Committee on the Bill to make 
jirovision for assist.mco to the rubber plantation industry by legulating export 
horn md niijioU' into Brltl^h India, of lubber and the s,ilc of lubber theiein 
.nid hi otliei means 


CONTROL OF SHIPPING BILL 
I'm SUM \i ION Ol iHE Report of the Slieci Committee 
The Honourable Mr. I. I. Ohundngar; (Commerce Member) Sir, 1 present 
the Report of the Select Committee on the Bill to piovide foi the control of 
-.hipping 

RESERVE BVNK OF INDIA fSECONI) \MENDAIENT) BILL 
The Honourable Mr. Liaquat All Khan (Finance Member) Sn T beg to 
move foi leave to iniiodace a Bill further to ana nd the Reserve Bank of India 
Act 1934 (Second Amendment) 

Mr. President: The question i<- 

Dint le.ne be iri.inretJ to iiitioilu<e d BUI tuilhei le imeiid tin Re-ii\i l?.ink ol Iiiflu 
\it, 1934 (Eo( 011(1 \.iitindiiienl) 

'Pile motion was adopted 

The Honourable Mr. Liaquat All Khan: Sn 1 introduce the Bill 

INDIAN TARIFF (AMENDMENT) BILL 
The Honourable Mr. I. I. Chundrigar (Commerce Member) Sir, I beg to 
move for leave to introduce a Bill further to amend the Indian Tariff Aet, 
1934, and the Sugai Industry (Piotection) Act, 1032 
Mr. President: The question is 

“That leave be planted to mtioduco a Bill fuithei to amend the Indian Taiift Art, 1934 
.and the Snpar Industry (Protection) Act, 1832 ” 

The mot’on was adopted 

The Honourable Mr. I. I. Chundrigar: Sir, T introduce the Bill 

*Noi printed m these Debates tiopy placed in the Library of the House — Fd of D 
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Mr. President: The House will novi proceed with the further consideration 
i)i the following motion 

That the ihil to iinpoi>e <i special ta\ on a ceitain class ut iiicoirie, as lepoited by the 
beiect Committee, be taken into consideiation ’* 

Sri M. Ananthassyanam Ayyangar (Madras C'tdod Distiicts and Clnttoor 
iNoii-Miihamniaddn liural) Sii, yesteiday the Honouiable the Eiiiance Mem- 
ber 111 ac( eptiug the dineiulments that have been suggested said th.it the coin- 
pioinise rneasuie, as it Ims eiiieigi'd, will giM‘ linn a reieniie of only Its 12 
croies as against Es 30 cioros which he expect ‘d under the ongmal Bill. I wonder 
why when there was a suggestion that the Excess Piofits Tax Act may be conti- 
nued for tins year he did not accept that suggestion at all The Excess Profits 
Tax would certainly yield Rs 30 crores which the Honourable Member wanted. 

1 hnd him shaking his head evidently against the suggestion and is disputmg the 
conoctness of the statement 1 made 1 would like therefore the Honourable 
Meinhor to give us the particulars of the amounts that wcie collected by way 
ol I'.xiiss I'uifits i'a\ ir the pievious years so long ,is tlm Ail w is ii> force 
The Honouiable Membei’s ]>rodecessoi Sir Archibald Kowlaiids wanted to 
aliolish till" Excess Profits Tax We took except on to abolishing it pre- 
maturely We wanted it to be contmued this year also Then the mdus- 
fiial magnates were not m favoui of the eontinuanee of the Excess Profits T.ax 
lest that should interfere with the growth of industry But now I find that 
the mdustiialists theniseUes would piofer the Excess Profits Tax to the 
Hiisiness Piofits Tax When thev .ne now wiling to 'i.iv j it we nie not 
willing, when w'e w.inted it they were opposed to it Tt is a i.ithei 
(luions kind of cncunistance We were not for .ibohshmg the Excess Profits 
Tax last vear Tfad it only continued I do not think this Bill, the Business 
Profits Tax Bill, would have come at all or w'ould have been thought of We 
wanted its contmuanc" Now that its continuance is accepted hv the indiis- 
‘riahsts tlieinseh es we want to go b.iek and bring another nicasuie Tt 's 
i.ithei stiange Why should people blow hot and cold‘> The TTououiahle 
111-' Fiinnee Moinhrr was sitting in front of us though he did not hold last yeai 
the eapaeitv which he now' holds T do expect an expl.snation as to why he 
goes over the suggestion that the Excess Profits Tax nin\ lie continued ft 
IS tiiie ’n some cases that the Excets Profits Tax favours moio the ncher kinds 
of businessmen and does not favour the poorer section Tf it is so, the Excess 
Piofits Tax may be suitably amended so as to give the exemption up to 
Es 1 lakh to the poorer section also That could have been easilv done 

r am waiting foi an answei to the (piostion ns to w'hv he did not prefer the 
Excess Profit'S Tax wh'ch would rertamlv hi\e Molded greatei levcnuo to the 
exchequer, which even the industnahsts accept, and with a suitable or small 
modification, even the smaller business men w'ho started business after 1936 
would have been satisfied Thev wmnld also get the henefifs wdiich are sought 
to be conferred under the Business Profits Tax Act 

There is another point from which this measure may be looked at The 
Excess Profits T.ax if continued would have avoided the amendment, made in 
the present Bill Under the present Act, capital includes boiTOwed capital 
also Barring the interest that is paid on borrowed cnpilal the exeesg over 
that IS allowed hv way of deduction under the present Rill T d'" not find 
that borrowed capital has been tacked on to the capital as such in the Excess 
Profits Tax Act The industrialists themselves are in favour of the continuance 
of the Excess Profits Tax and not the introduction of the B P T with this 
modification 

T was at a distance during the progress of the Einnnce Bill From my 
part of the country I found in the papers volumes of encomiums heaped on 
the Honourable Member for having introduced a poor man’s budget and so on 
Tf that is really so, I wounder at one of the features of the B.ll The Honour- 
able Member agreed to raising the limit of exemption in favour of joint Hindu 
( 2792 ) 
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luniilies irorn one lukh to 2 lakhs in this Bill I do not consid.'r th.iL a Hindu 
joint family which gets an amiual income of one lakh of rupees needs such 
I rintl of support oi help but he must have done something midei the ordinal \ 
Income Tax Act He might ha\e laised the lower mcoxne limit from 2,600 
to 6,000 there li he had only yielded to that, our Inends would not have 
passed loi the laisnig ol tlic hgua* hoin oni lakh to two lakhs so liu as tlic 
B PT IS (onceined He yields where he ought not and he sticks on whcic 
he sjiould not I i ,niiif,t congiitiilale Bn* floiioiiiahlt Meinhei on tlie f>ill 
as it has enieigcd lint .iii>ho\\ all ol us nmvt be glad that theio has been > 
compioiMHe and we are tiying to sail without inuch diffiiult-y and with peace 
Dr. Zia Uddin Ahmad (United Jhovinces Southhru Divisions Muharn 
niadan Rural) Tn the year 1928 when I was collecting materials for my 
book on the systems of education in France, 1 came acioss a ''cliool of beg 
gatv In this school they weic teaching the ail of begging in a si lentdn 
mannei They had piepaied a dircctoiy of chaiil.ible pel sons in wh cli it 
was desciibt'd that if ^ou w'ant to approach ‘A’ yon must .ippenr as i blind 
man. if voiiwant to approach ‘R’ \ou must appear is a lame man .md so Oii 
Tlie Diiecton dcsi i ilier! in details the .ippe.iiani e and ng'imeiits winch will 
if'pca] to ('aoh mchv dual The School supplied on line all so i- of cipnpinents 
md I lot’nes to thi se heggais Thev had seuntilu and ilibei.itc sSstnii of 
iiistriK tion 'rius Si hool w’as an imdeigioimd school unknown to thi launch 
Ministry of Kdncation Thi'v had woiked oiil tlie ih'tnils ni beg'j.n\ with 
enormous ingennity 

The same is the ease with evasion of income tax The objects of beggary 
and evasion are similar Tn one case instruction is given m school and in the 
other bv private coaching Thev have an unpublished prospects The 
TTononinble the Finance Member pointed out the othci da\ that meome 1 1 \ 
officers nie intelligent and clever but those who evade aie moie intelligent 
and irioie eleter The one nets on pcisonal mstim t and tlie o^hei his aiqiined 
bv legtilai co.iciniig 'I’he SiIkmiI of evasion is ilso an iindeig'oiiiid «ehool 
The pinspectns dosenbesi few fundamental pnnciples, of evasion The fiiNt 
pnnt'iple is ‘oppose diicct taxation’ Evasion heroines diffii ult m indiieel ta\a 
tion Besides it will fall entmdv ujion the iu.h mdnstiial capitalists Tndnect 
ta\ falls on etcivhvdv including the pooi jieople <)))p<s( dm it i.isahoii 
bv appealing to the devi lopment of industries This ahnii will apja al to the 
enemies of evasion They do not want the profit of the mdiisliialist to be 
brought into the picture \im it 60 per cent for profit .’ud .10 |u*i < eiit foi 
d vidend and .nitlbmg short of tins r*\pectatiou should he ealK'd a loss Boss 
should nlwavs mean the shortage in expected profit High prices always benetit 
th< industrialist Foi \our surcess, alwnvs .itteinpt to increase the jirice level- 
Rtudy the directory of personal equations of income tax officer in the selection 
of coaches Preference should be given to retired income tax officers Afenibers 
1)1 the Icgislatine shu 'Id not li.ive access to the othoo Success di nends on Ihe 
interpretation of income-tax Act which can always be twisted .md adjust 
ai counts in vour favour In eveiv taxation proposal there is alwavs howl 
fiorn the industnalist till they liave mustered the new mode of evasion Pin pose 
of school of beggarv .md the school of evasion is similar Tn one vou cheat 
an honest gentleman m the other vou cheat the Government Tn the old pros- 
pectus of the school of evasion the system of keejimg three svstem of accounts 
w.is recommended Experts were engaged to prepare new registers The prin- 
ciples are the same IBoth are underground MHienever a direct tax is pro- 
posed, the capitalists come out saving that industries will suffer This hap- 
pened m 1940 when the Excess Profits Tax was introduced Every industrialist 
member of the Assembly raised his voice against the Excess Profit tax Thev 
s.ud that industiies will he badh hit and that the eonnirv wanted the develop- 
nient of industries n the interest of the v .sr T do not wMiit to w ,«s|e the time 
of the House hv uMding out the speech T made on that occasion, but whatever 
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[i)r Zia Udciin AliinudJ 
1 buid in 1940 at that tune on Excels Piofit Tax Bill ina\ bn lepnated veibulini 
t()da\ 111 connection with tbe li 1* Tax We lia\e seen that instead ot mdustiits 
being diininislied, they li.i\e nioie.isod leaps and bounds This is evident 
lioiii the liict that the niconie iioin the income-tax has also increased a great 
deal I have got the hguies ol the income-tax fioin year to year as published 
, , ^ in the Explanatory Memoianduiii ciiculuted to the ilcmbeis aiul 
“ ' we liiid tliat hist \(..n alone oui leeeipts tiom income-tax weie 167 

(loii". as (oniji.iied to about It) (lores betoie the w..i W ht'ii llie i*ii imm" t.ix 
has been incieased, it means that mdustiies ha\e also increased 'Pins is also 
i\ (lent tioni tbe lai t that tlie pnu Inise tnaii the Snppi,\ Dl iiaitineiit .done 
dining tbe w ii tine was one oioie a da\, e\( hiding llu pnuhi^Ls In other 
J)ei),ii1nieii1s (onmetid with Wai Snpplus, .nid these piiK li.ises l..i\e ic.dly 
u-nlled in the .( ( iiniid.ilion ot sttiling li.ihnues ol o\ei 1 t)(/0 iioies Theie- 
toii we b.ne setii tii.it tb<‘ Excess Ihohts 'I'ax iiisle.ul ot iiiniiiig tbe i .i|)it,dists 
h.is tolled them ni we.ilth But there was one tact which we noticed at that 
time .111(1 1 would liKt to u*pe.il t now The • th c t (t the pt )|>.ig.ii.dii of 
(.ipit ihsts h's 1)1(11 to i.iise the piite le\el The pints wete i.iised <dl loimd, 
so iiineli so tii.d tla \.mie ot the* iiipee li.is now gone clown to five 

1 li.iii. studied \ii\ emfnlh the hook cmIIpcI the linestois Book m winch t 
li.i\( got till' nnestments ot .ill the impoitanl comp, nuts in India .nid 1 h.ne 
.dso made c alt ul.it ions I h.nc t.iken two staiul.nd eomp.iines— one with .i 
capit.d ol 1(1 l.^khs and Mie othc i with a capital of one cioie 1 have got with 
me .ill tlie c idcnl.itions hut I will gue \oii onh the ». suit which sinprispd me 
.111(1 will snipiise ni\ colleg'ies The iiunhncc of fax.itioii ahiviit whnb wi 
hear so much is very trifling Take the case of the compnnv with a c.ipit.il of 
10 lakhs It has a resor'se of 5 lakhs, of which lakhs .ire inv('sted elsewlun 
ind it h.is .1 iioimal iirofit of 1 00 OfK) Without B P T the net income 
.illei jiaMiig .ill l.iNcs would Ii.nc been Ks 7.1 12") .ind aceoidnig to compioiii..>i'd 
Bill then income would he 71.151 The rc'sult is th.il witliont H 1* T the 
( ompanies would ha\e to ]ia\ 7 .mn.is jxi lupcx* and with the Bill wbub is now 
hetoie ns they aie leqinied to p.iv 7 annas and 1 1/0 pies So, the onh addi- 
tion to the nicome-l.ix on .icconnt of this Bill h.is been 1 1 5 pits lb.it i-. I(‘.<>- 
tli.ni b.dt a ince per inpet 

Mr. Tamizuddin Khan (Dacc.i (inn MMmnsmgh Mnh.iiiiiii.id.iii lliii.,l) 
Tbeii, wli\ theie is such a liowB^ 

Dr. Zia Uddin Ahmad: Because it h.is paid them Now, t.iki .i big^ei nan- 
pany whose capital is one crore and whose proht is 10 lakhs In the' CM-e ot 
tills comp.nn the nicome-ta\ on aceonnt of this Bill has been incie.isc'd tiom 
7 .mii.is to 7 J .mii.is th.it is one filth o( .m .mn.i less tb.iii 1 pue Tliiieloii, 
in tbe c.ise of tbe biggei lomp.niies the nicukncc ot t.ixatioii on .iiioiiii' o) tins 
Business Piofits Tax will be less than half an anna and in tin case ot smallei 
companies it will be less than halt tx pieo This is a \ei\ iiisignilK ,int fignic 
•ind vet theie h.is been so much howl in the country on account of this 'It is 
all light to m.ikc speeches under the influence of propaganda, but il son t.iKe 

solid tacts and figines and woik them out \on will find that the t.ix.itKii .is 

a lesult of B) 1’ T is practicalh negligible It will not aftcct duidends, it 
u 11 not .ifTi’i t nidi 'll. e^ The mndem e will f dl onh on u>‘i\e wbicb \v,ll he 

slightlv affected Stock Exchanges haic cieated sensation m tin coimtiv 
'rii(‘\ .(le onh (Jim.ilm, lionses ,md thev lo\e such me diMj., it will gne 

them chance of lugger g.iines m the sale of sh.ues vMiolisJi them and 

st.ihilse sh.ne m.iiKets 

Then Sir, theie is one othei point t<* whieh I would like to dr.iw tlie atten- 
tion of the House 1 wish Mr Maim Suhed.ir w'ore heie heciiise it will .ippeal 
to him When the Bill emeiged fiom the Select Committee wo had a deficit of 
32 (lores Now . on account of this compromised Bill tlie deficit has increased to 
oO croies Tins deficit will have to he met either b\ borrowing nr by some other 
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iiiL-thod We have all agieitl on the point that by inflation the i.riee jevel is 
raised and there is no dispute about it. I ask why it is raised? In inflation 
ijKjre notes are printed and circulated without having the security ot metallic 

lesi'ive^ 'i’heie i' no pajiei iiirrency reseive behind your notes Y<ni issue 

Jliindies when von have no money to pay This meaiib that kjiJi ol ihe (jov- 
(iiuiK'tit or in othei wonls its tinancial prebtige has siilTeied As boon as the 
tni.tnciul prestige of the Govcininent is lowered and vou have got Bank notes in 
eirciilation without oiiin valent reseive behind them, then the value ot these 
])u|)er notes goes down and consequently the pnees ot commodities in teims of 
these paper notes soai up The same is the ease when Government has tlu 
(lehdt budget The sn/./i oi the Imaiicial piestige ot the Goveiiimeiit ot the 
(oimtiy w'lth <i dehcit budget is alwavs affected and it definitely goes down 
'I'lie result of the deneit budget is exactly tlu same as the result oi inflation 
Keeping these things in mind, 1 hojic the llonouiable tin I iiumce Membei will 
I xpl.nn 111 what wa\ his colltagues have contenipJated to nianitaiii the hiiancial 
piestige The result ot a deficit budget is txactl) the same as that oJ printing 
iiioie notes and tlie effect of that is the rise m prices So, bj this action the 

I loiiour.ible the Kin.uiee Membd has laised the pnee level We have been 

jiiessing all the time that atteinjits should be made to lowei tlu piiti h vcl, 
but by the step that are being taken, the puce level wdl be raised So, we 
say one thing and do just the opposite Be readv for liighei diaines-, allowance 
.mil foi higher salaues Bv the tune the lepoit ol the Pay Commission is 
published the needs of the people on account ot liuther use m puces will go up 
and they will lem.nu a*- much dissatisfaed and discontentul than as tliev are 
now 

Now, one moie point which T like to clear, namely, that the industnaliets are 
111 iiehtted twofold In the first place, thev have saved the income-tax to the tune 
of 18 crorcs In the second place, they will be benefitled when tlie price level 
goes up and the moiiev will come from the consumeis 'I'lieieloie, they get 
miiiuy from the Goveinment m the shape of the leduction ol the iniomelux <uul 
thev also get inonc v fiom the consumers on account ol the iiso in prices 
'I’heietoie, these neh capitalists have reallv got double advantage — firstly, born 
the Govenmient .md stsoudlv, fioin the consumeis This is a jioint which one 
'aiinot eiitiielv ovirlook I would like to visualise in what wav this deficit of 

,')(! irores which m.iy be granted could be met It it is to In* met l)\ punting 

mole notes, then it le.ids to direct infl.ibon It it is to he met hv hoiiowmg, 

then the prestige of the Government w'lll go down and tlie piice level in sneh 

(as( will go up 1 slionld veiy much like to know fiom the Fin. nice Member 
and his colleaguis what steps thev .ne t.iKing to lowei the puces Thev h.svt 
admitted on the flooi of the TTnnsc repi*atcdl\ that tliev ne in.iKing attempts 
to lower the price level, but m practice thev are not Deficit budget is another 
nail on the [uite level If von want economic sicuiitv m tlu (oinitiv it \oii 
want people to live happilv voiii fust aim ought to he to lowei the pnee level 
.md to inrcease tlie i)nr(hismg powei of the mpei If the pinch, isnig pnwei of 
the inpcc IS not meie.ised, fehoiigh von talk that von want to tednie it hut in 
pT ictice you take a'l these steps In wdneh it mcieases ilvie will hi gnat, 
discontent m the tonnlrv diseonteiit among the pooi pt opie and disLontent 
.imong Ihe middle rlassis This is not. m the intercsl ol the conntiv Ml me 
political proginmiiie will become siihservwnt to the economic unrest which is 
now all ovc'r the eonntrv T do beseech v’ou to eniisulei \ei\ seiioiislv that bv 
the steps vou are now taking you are nit lowering the piiee level Tt is sn 
economic tiuism that a deficit budget has the sanie signihiaue' ,is infkitiou 
Both these lead to rise m price It is unavoidable and any steps vou take hv 
means of controls will still further iiuse the price because contiols do not lower 
prices On pupei vou do lower, but in actual vvoiking vou do not Because the 
moment a control is declared on a ceitain article, it goes undergmnncl and 
people will have to pay higher prices, bv purchasing m blackimu-kets 



LB0I8LATIVB ASSEMBLY 


[IsT April 1947 


2796 

fDrrZia Uddiu Ahmad] , _ , 

In conclusion 1 mnIi lo tins We have been unnec(‘ssarily influenced 
by the capitalists who successfully carried on this propaganda on nothing Ihe 
amount of taxation which von impose on capitalists is nominal It is not the 
tax of w'hich tliev .ve .ifiaid. hut th._y really want to keep up the prices so that 
it will bring them gieatei ineoim- ih in the paMiient of less than half .inna per 
rupee or in the ( iso (»t smaller e(>mpanie>. less than half piee pi i lupei* 
maintenance of higher price level is really the object of businessmen "hev 
want gambling, they want to exploit consumers That is then aim which m\ 
TTonoiirahle fnend unv eleailv understand 

About eiasion oi tax, it is admitted that the business jieojile are much 
cle\erer than the iiuome-tax oflieers and f suggest that the Pmance Memhei 
should take stinne stens lo rnd tins sehonl of e^.^‘Uon It is i \erv difficult 
thing They ha\e cot xiiv cleier melhod<? of doing this I hope every sffoit 
will be made to eateli the dodgers Thev w'lll tiy to see that the rneasmes 
the TTonoiuable Menil)ii has m mind may not be accepted Propaganda both 
inside and outside will be against the other Bill It will affect big people 
mueh more th.iii Ji P T Bill 1 am not giving vou anv mntheumtic.il figme 
my rough estimate is that about 30 per cent of the income-tax is evaded, hve 
anna® in the i npee is left unpaid T gave you the example of Saksena who left 
30 crores without jviving income-tax I do not know whethei Sakseiia was evei 
a teacher in the underground school of tax evasion But I may tell you that 
no tax dodger w ill i \ei teach him art Plof Ramsay Muir in Calcutta University 
Committee ndvamed a dogma that eominercinl ediieation is useless If a busi- 
nessman is successful, he will not teach you the secret of his success We do 
not like to lenin fioin a businessman who is a failure and therefore it is usehss 
Similarly a man who piactises fax- evasion will not levenl the secret bee.n'se 
he would like to keep it for himself Therefore T beseech the (loveniment to 
consider seriouslv and find out wavs and means of meeting this deficit of .VJ 
croies in a manner that the pine level mav not use That is tin* most important 
point which I wish to bring to vour notice T end by saying be ready for the 
propaganda which is sure to he launched about the Enquiry committee and 
though the incidence of taxation is nominal the propaganda w'lll he much greater, 
their focus wmII be 30 per cent evasion and not few pies of Business Profit Tax 

The Honourable Mr. Liaquat All Shan (Finance Membci) Sir, it is reallv 
extraordinary My Honourable fnend Dr Zia Uddin Ahmad has stated that 
by agreeing to i educe the tax, I am ruining the mteiest of the poor The in- 
dustrialists say that by levying the tax, I am mining the interest of the poor 
Both of them cannot be right and therefore T submit T am light 

Now, Sir, let me deal with some of the points that were raised dunng the 
course of the debate My TTonourahle friend Mr Menu Snbedar wanted to 
know whether premium on shares would be considered for thi' jiurpose of capi 
tal computation It will be The premium on shares put to reserve will 
bo considered for capital compOtation 

Sir Cowasjee Jehanglr (Nominated Non-Official) That means it w’ll he 
added to the capital It is part of the capital 

The Honourable Mr. Liaquat All Khan: My Honourable friend wanted to 
know w'hether the deposits refunded to companies would be treated as income 
to be taxed or not T suppose he means deposits that are with the GoYem- 
ment on account of E P T They will not be considered as income for the 
purposes of this particular tax. because these deposits have already paid taxes 
and there is no further tax on that. 

Mr. Manu Subedar (Indian Merchants’ Chamber and Bureau Indian Com- 
merce) Will not these deposits he considered as capital because had they 
not been in deposit wnth the Oovemment, they would have been put to the 
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reserve of the company and they would have then come under the present 
definition, but only the time lag between tlu-m pievente them from bemg in- 
cluded Therefore, Sir, the request was that these deposits should be inclu- 
ded in capital for the purpose ot abatemeni 

The Honourable Mr. Liaquat All Khan: 'i'liese deposits have been excluded 
as laid down in the Bill itself Now, I would refer him to Schedule II clause 
iJ wlucli ''uys 

‘‘\ny (iLpi)sitii with the Centidl Go\ernincnb umiei section 10 of the Indidn tindnuc* Ad, 
1942, or section 2 ot the Excess Profits Tax Ordinance, 1943, hhall not be icgaulcd !•< >ti 
xo^tiiii'iit oi otliei propeity lor the purposes of this Schedule" 

Sir Cowasjee Jehangir: These depositb .ne being letened fiom 1st Apnl 
l‘)17 U this Act 's ( \1( iiih'd to 1947-18 Iheii I i.ikf it that these depo- 
sits will he counted ns leseives which have incometax for that year, I 
can understand they are not being counted foi 1946-47, they aie not bemg 
leeiived I L.in uii(li'ist.iMd tins clause th.ii \ou read out But if this Act 
happens to be extended to 1947-48, then these deposits, J piesume will become 
leseives on whu h tax has been paid 

The Honourable Mr Liaquat Ah Khan: 1 im (oncuned witli the position 
in 1946-47 This tax does not apply to the income foi 1947-18, that s <i 
m.utei that will have to ne (onsideted .it the ayijiiopnatc lime At present 
this Bill is ( onlined to piofits eaincd dining 1916-47 and so T think niv 
Horiouiable iiiend would not ask me to answer a hypothetical quest on whicli 
ill. IV 01 may not aiise later on 

The other point that was raised by Sir, Cowasjee Tebangir was that it inav 
be difficult to find what was taxed reserve and what was not taxed reserve On 
ihat point I ran assim* him that the income-tax people wnll as'sist companits 
and help them to find out what is taxed reserve and what is not, and I think 
there will be no difficulty about that Then my TTonourablo friend also asked 
me to state definitely that this tax was for one year, 1946-47 I can state 
definitely that as the Bill stands the tax is only for 1946-47, I cannot make a 
more definite statement 

Mv Honourable fnend Mr Gole said that 1 bad dehbeiatelv hidden some of 
the income in my budget foi 1947-48 so that I might be able to come before 
the House and ask for more taxation This statement is h.ised eithei on 
complete ignorance or a deliberate attempt to impute a motive of deception 
to me T shall be charitable and say that this is due to mv Honourable 
friend’s ignorance The revised estimates of revenue for 1946-47 are 336 
crores and the budget estimate of revenue for 1947-48, exclusive of new pro- 
posals, IS 279 erores So there is a diffeicnco ot '>7 eioM's between the in- 
come of last year and the budgeted revenue of next year This is made up 
,is follows The estimate is less bv "Rs .32 cioies m the next vear on account 
of E P T , less carrv-ovcr, there is a decrease of 31 crores on account of central 
surcharges, less carry-over, an increase on account of income-tax of 14 crores 
Then there is a special item in 1946-47 of 29 crores on .iccmmt of transfer of 
balances from war risk insurance funds, and the inciease m income-tax paid 
to provinces is 5 crores And other items net aie about crores. So our 
revenue next year on account of those various items would be less bv 71 crores 
and there would be an income of 14 crores more, thus leaving a difference of 
57 crores That is the position It is not that T wanted to hide something 
from the House so that T might be able to persuade the House to pass these 
new taxation measures that T have proposed 

My Honourable friend Mr Ayvangar asked me whv T did not accept E P T 
which big business prefere to B P T I gave a reply to that in my previous 
speeches, there are four important reasons T can sav that w'hen f was con- 
sidering this question I examined this position whether we could re-impose the 
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E P T or whether we should have some other kind of tax During this exa- 
fnination T came to the conclusion th.it the E P T was very complicated and 
It \i.is difficult to M oik, with the result that then* were bound to be a large num- 
bci of I ises. Ill .iir<''is iis theie .ire lod.iv And if we have got to m.ike up and 
do .iwaj with all the u,is< .uie.irs we should have a tax for this xeiii which would 
')( e iNi(M woik The second cons’dei .itioii was fhat the incidence of E P T 
,is between one ti.ider .md another was not fair because it depended too much 
oil luc-war profits, which icallv liaxc no connection with conditions at present 
It henefitted those comp, nines which had better pre-war profit standards and it 
worked against newlv st.irted roinpanies oi those that did not have a pre-war 
iTood standaid of piofits 

Prof. N. O. Ranga (rnmtui < mn Xdloie \oM-j\rnhaiMiMadan Rin.il) Is in*, 
ml'oimation coirict that Tata’s were the onl\ prominent big firm which is like- 
1\ to be henefitted hv the E P T as eoiiipaied to otbei firms, bceausc tbev 
werr supposed to be the bigge«t firm haxing a \erv large percentage of profit 
in pio-wni times'’ 

The Honourable Mr. Liaquat Ah Khan: Then* ma\ be seveial other com- 
panies .\lso r emnot gi\i all the lufoimation to inv TTonournble friend off- 
b.ind 

Sit. N V. Oadgil (Bouib.n Ceiiti.il Divison \on-Mubainiuaddn Rural) 
Tbc\ wine few anvw.ix 

The Honourable Mr. Liaquat All Khan Yes But w’hat I sav is that if m- 
pistue is done In in iin .md the benefit goes to a few there is a better case for 
t h. miring til it sxstcin than theie otherwise would be 

'I’he thud po'nt was tli.it E PT excluded incomes from vocations and pro- 
fissions, and T felt fhat theie w'as good justification for putting this tax on 
piofits ind laige incomes fioin xoeataons and jirofessions which were really the 
direct K'-ult of the londitions pievail'iig in the countiv 

'I’liese well the coiisideiatioiis th.it |»iom|)ted inc to go in for B PT in pre- 
feienie to EPT Then 1 ha\e not vet been told one thing Tf industiy 
would le.dlv b.i\c to p.i\ more fot E P T whx should they bo anxious to pay 
moil md not .iccept ,i lowci tux*’ 

Sri M. Ananthasayanam Ayyangar: 'riic\ know the woiking 

The Honourable Mr. Liaquat Ah Khan: Ai. tai .is tlu* EPT is concerned 
lit me tell ui\ ITonoin.ihlc tiieiul that, .is I h.ivc said, it it. vciy cuiu|jlicate(l 
Mill this m-w t.ix IS the c.isiest t.ix and it is xeiy simple I think even if I 
weie IiicoiJie-T.ix (ifluei I toiild iii.m.ige it, .uni T lia\o no doubt tb.it every 
Ifoiioiiuible .Membci of this Ilousc will be .ible to .issess tln.» tax miicli inoie 

e. isilv Ihm if thev h.id to go liv .ill the inles ami cornpliented methods of 
tliH hi P T T c.m .is^iiif von th.it thuc is no mischievous design behind this 
It IS .m e.isier tax to collect and easm tax to .issess and as it is it will not 

f. dl lie.uilx on the industry 

Mr. Sasanka Sekhar Sanyal (Piesidencv Division Non-Muhammadan 
llui.d) And e.isiei to ji.n 

The Honourable Mr. Liaquat Ah Khan: ft is easier to pay because you 
know hcfoieli.ind wli.it it would be that you would have to pay 

Then Sn, tlieie is another jiont My noiiournble friend, Mr Ayyangar, 
did not seii'i to lie \ei\ jdeHsed woth the concession that was m.ido to Hindu 
undixided ffimily 

Sn M. Ananthasayanam Ayyangar: I said smaller men might have been 
gi\en gi'eater exemption 
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The Honourable Mr. Liaquat All Khan 1 cun assure my Honourable friend 
that nothing would have pleased me more than to raise the Umit of exemption 
fioni ‘2, .TOO to 3,000 

Sri M. Ananthasayanam Ayyangar: 1 w.mt .),000 for the Hindu Joint family 

The Honourable Mr. Liaquat All Khan; Mv Honouiahle liiend w'tmts an 
ixeiiiptioii of .).000 Ironi tneome-tax foi the Hindu Joint family I think I dealt 
null tliiil point wlicii J w.is dialing with the aiiiendiiient of in,v Honourable 
fiiend. I'.indit Jlhargav.!, m coniieetion with the Finance Bill What I 
'> 111(1 w IS tii.it tins nuttn could not be decided in the foun of .nnendirient to 
tli( Kii'.iiioe JJiIl Jt LoiioeinMl ilio whole of Imome-t.is. Ii.iv and it could 
only he oonsideiod when \on weie leallv deciding oi consider ng the amend- 
ment of the Income-tax luw’ 

Mr. Sasanka Sekhar Sanyal: Do (Joverntnent propose to bring m an amen- 
ding Bill 

The Honourable Mr. Liaquat Ah Khan: The Government at present have 
no such intention 

Sn R. Venkatasubba Reddiai (South Aicot (um ( h ngleput \uii-\rnh.im 
iii.ul.iu Itui.il) Will they accept a non-official Bill^ 

The Honourable Mr. Liaquat Ah Khan: I do not know whether theie was 
anv otiiei point on winch .inv Honoiir.ible Member wanted me to sav some- 
thing, hilt ]| I li<i\c missed an\ point .ind if Honourable Members are m doubt 
.ihoiit inv p.nticiil.ir in.itter, 1 sh.ill he glad to deal wnth it 

Sn M. Ananthasayanam Ayyangar; I wanted an Indiistnes Fund 

Mr. Manu Subedar: Theie w.is .i jioint it I may leinind the Honourable the 
I'm, line Meniher with itgurd to leserxes which weie earned over foi eon- 
d.igi.iiion oi some Kind of c.it.istiophe In Fire Tiisiirunee and Marine Insurance 
coinp.inies <nid .ilso such reseives which were kept bv shiiiping com^ianieB — 
whetlur these rescues tould not get the benefit of calciil.ition for abatement 
pm poses ' I will lie satisfied if Govenimeiit will examine this question m 
due com SI- r do not want (hi Honoiu.ddc the Finance Membei to coinimt 
Imn^i'll 1(1 .m\ foimul.i, hut it is .i hard case and it deseixes consideration 

The Honourable Mr. Liaquat All Sian: t cannot say anything definitely 
it this tiiotiK lit hut .IS the Bill is .it pieseiit it piovidiis th.xt au\ lesenes 
w'hicli liave p.iid tiiv will he consideied .is (a))i1.il That le.ilh is the defini- 
tion 

Dr. Zia Uddin Ahmad: If this piiiinple .qipliis to companies it should .ipplv 
to indnidii.ils .ilso 

The Honourable Mr. Liaquat All Khan: I thought that as far ,is individuals 
ire I riMcci lied ill the i ase of vocation and profession it is mostly the indivi- 
dii.il ^ I)). nil tli.it iii.ilv - all jnrome and there cannot be anx reserves which 
hi\e p.iid t.i\ in a case of this kind 

Mr. President: Tlio iinestion is 

Hint the Hill to impose .1 special tax on n leitain il.isss jf me. me, as iinoited liy tlie 
Scl(‘i t ('omniittoe ho taken into coneideiation ” 

The motion was .idopted 

Mr. President: We will now take up the Bill clause by clause 
Mr. Manu Subedar: Sir T beg to mote 

nanieTv^' ' ' '*"* siihil.iuse (1) ot cl.uisc 2 of the Rill the tollowiiig l« fulistituted, 

(.n) III the lase of .i lonipanx, not being a conipanv deemed foi the pm poses ot 
section 9 to be a firm, si\ per cent of the capital of the conipanv on the hist 
d.i^ of the 8.iid peuod loinpnled in aicordance with Schedule Il“ 01 one l.ikli 
of lupees, whichever is greater or’ ” 
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This IS one of the concessions which the Honourable the h’lnnrice Menibei 
has ^iven It is something \ihich every one in this House had iirpod in 
far as the absolute limit of 1 lalch would not cover cases of companies whose 
capital exceeded certain large amounts Sir, T do not wish to take up the 
tinii' of the House by saying anything more on this point Sir, I move 

Mr. President: Amendment moved* 

"That for pait (a) oi sub clause (1) oF t laiist* 2 ot the Bill, the tollowiiu,' bo '•iib tituuil 
na iiicb 

•(a) in the case of a company, not being a cximpanv deemed for the pinposi ■. of 
'•cction 9 to be a fii-m, six pci ,ejit of the capital of the lompaiiv on the tii--t 
(lay of the said period computed in accordance with Schedule 11, or one Ijlxh 
of iiipees whichevei is gieatei, or’ ” 

Dr. Zia Uddin Ahmad: f jnst w’ant to say only one flung on tliN .nnend 
nient TIt* effect of the .ninendment moved bv my Honoiirable fiiend will 
be that tlie (Toveinment will lose to the tune of 18 crores 

Mr. Manu Subedar: Tt will not be 1 am <?orry to have to contradict my 
Honourable liieiid 

Dr. Zia TJddln Ahmad: The Honoumble the Km.mce Membei said that the 
effect ot both these amendments, which the Honourable Member is going lo 
move, will be a loss of 11s 18 croies My Honouiable fnend, Mr Subediii. 
ought to have suggested the way in winch he would ach i^e the ( jo\ einmeut 
to meet, this dehcit The etfecr ot this will bo double proht to the capitalist 
.Old .1 gieal loss to tl.e consumers unless a method is discoveied to meet this 
deficit of about IS croios It the Govenmient moves it I do not mind, but 
w'heii it comes from a non-oflieial Member I w'ould like to know from him 
how he pioposes to meet the deficit 

Sri M. Ananthasayanam Ayyangar: With all lespeots to Di Zia Uddin, he 
assumes that it is good That the Bill .is imined was exceedingly nice But 
It made no diffeience between one company and another man vvith a fiat 
rate of one lakh is given exemption But it may apply to a comp.my with 
lis 2(1 hikh>, ui Hs “i croies The mistake w.is corrected in the Select Com- 

UllttlC 

Dr. Zia Uddin Ahmad: On a point of personal explanation 

Mr. President: Order, order 

Dr. Zia Uddin Ahmad: 1 mn not talking on the meiits ot the case 

Sri M. Anantbasayanam Ayyangar: That is not b\ imposing an impropci 
obligation uijO'i jiP'Tile One lakh is a flat rate inespective of the capit'il of 
authorised loinpames 1 hut, is oonected bx giving 6 or per cent or whu-b 
e\<i Is gieatei Theiefoie, it is not by imposing an unnecessary and im- 
proDLi obhgalion tli.it \ou must laise the finances of this Government M\ 
fra 11(1 li.i. 'u.( II longer in the held with lespeot to finance and therefore he 
111 collab<ir.itioii witli the Finance Memlici might think of othei means 

Mr. President: Older, f>rder 

The Honourable Mr. luaquat All Khan: As 1 hu\e ahead v stated I icocpt 
till., amcuilnicnt 

Mr President: The question 

"That for pait (a) of siili-ilause (1) ot clause 2 of the Bill, the followiiitr be suhMciiie.l, 

(j) m the f.i'-e ot a (ompanv, not being a coinpaii\ deemed foi tin dui .ii-..-, of 
vcitio.! 9 to bo I film siv poi cent ot the capital of tha (ompriuy mi tlv li^t 
ila\ ot the s.Mil p« itocl compiiierl in aico.d.nue witl. Schedule IT oi n'^ likh 
.)f inpees whuhexei i<i (greater, or’ ” 

'Pfie motion was adopted 
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Pundit Tliakur Das Bbargava (Ambala Divibiou Nou-Muhtunmadau) Sir, 

I beg to move 

Tliiit m pciit (1) (l) o 1 diiUbo 2 ot tiie Uill aftei the word f.uiiil\’, the wouls ‘tiadmg 
ljU'iLif"5 be luscited 

1 liavtJ to dubiiJit iew wotds about it 1 moved at the time ot the il'iuance 
-Bill tlia. the liuidu undivided tamiiy should uot be taxed as such I gave 
all the leaioMt) I eould thmk ul at the tune 1 do uot want to repeat all 
aigumeiitb But i want to add a tew to them 
la the tiibl place 1 staled that the Hindu* joint tumily is a boeial unit o£ 
existence uiid tlieieloie iii a business tux the bouial unit bhould not be taxed 
1 would lelei die Honourable the .bmanee Alember to Chapter 9 ot Hindu Law 
ul i)r Coui and he will fand on page 468 a chapter known as The Trailing 
Joint h’amil> In the Hindu undivided iainily, there is a class called the 
Tiading Joint .t'amily whose incidents uie quite diffeient Irom those of the 
Hiuda undivided tomily Whereas tlie Hindu joint tamilv is a social unit 
ut LMstemc, the trading joint lainilv is a tiading unit Its incidents are 
luiinl, Uiu'i ol partiieiship In (cil.un xcspects it diflcrs horn partnership 
(Uo But wlicie tlieie is a eonllut il will appear iioiu page 481 of Gaui*’s 
ha^. scet'o I 148 that ‘in a eonllict ol lights and obligaliuns aiismg under 
die I iv\ ul the joint family and the general law, the <.'enei il law shall pievuil 
Hlu' 1 ^ .1 piopcr subject which can be taxed, the tiading joint family In 
iiiludmy the undnided Hindu family in this lax, a distinction is made be- 
tween lIiiidiK and othcis as such Therefore my stihmission is that there 
Is no ita-.iiu wily the rul(‘ of umfoiimlv should be departed irom specially 
\ 111 II till, is, .111 institution akm to th.it ot paitncishij) It is that institutirw 
which slioii'd h( taxed its u pif/fit m.ikuig concern 

The 11 .igun Sir, the Honomable the ruianco Member has just admitted 
that tile i.c-u of the undivided Hindu family as such is to be leferred to the 
I'.ixition I iiiiuii\ Committee whenever it is set up From that I conclude 
lint iia agin with the pimioiis I'luauce Mcmbeis tJiat the case of such 
1 imiliL" icquire looking into It lollows tint iceoidiiig to him .md his prede- 
(isMin 11 Is doubtful it the IJmdu undivided family should be taxed as sach. 

'I 111 -e being tin premises, ma\ I enqune th.it when the iindnidid Hindu fomilv 
heiiuf f.ixed lor the fj’st tiinc in this business tax .s .t t.iir to t.iv it is such-' 
It till- cii'c IS doubtful with repaid 1o its Inhilitv to taxation and it is a fiscal 
nieisuie, the doubt should go to the aubject aud not to the Crown Theie 
li.ic t\tii il it H tiken tint the ease of the undivided Hindu familv is doubt- 
tii! til tlu piiiposc of iiKoine-tax in the new tax the larxulx should not be 
t IX. .1 

Nii.it) liem that, since the exemption ij, not the same as in the case of 
ip'l' dii.il-. it .ipjnnis tint the Meinliers of the Select Committee themselves 
hi - Hciplfd the principle that the indnidual stands on a different footing 
lii'iM I'le I'lidu iiled Hindu J.iimlv .is such Now may T enquire if this is so 
wh\ ln\e they fixed .ib.stenient at Us 2 l.dxhs*’ Is tlicie any undivided Hindu 
l.iunly 111 \huli the meinbeis .are less than two^^ If they are more, then 
It 1 - .1 I . se wl.ote the piinciple of equahtv of taxation has not been followed 
Tluiefi'io judged from whatevei stand, nd the provision needs amendment 
Moieov'i the exchequer shall not lose a pie b\ this amendment because after 
nil in cases oi such f.imilies which will hnxe an income of more than tw’o lakhs 
of iiipees. it is clear they can only be joint trading families and not others 
According to the strict definition of undivided Hindu family, it m a purely 
soci.d unit of existence and it is not necessary for any undivided Hindu family 
to have any property at ail There may be no property at all and vet H U. 
familv mav exist You will find at page 356 of Hour’s Law where it says 

As such, ineinb«r8 have matual rights and obligations with reference to it But 
while Hindu Law postulates and presumes the existence of joint family, it does not 
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eilhei postulate or piesunie the evtsteuce ot joint laimly piupeitj, the lesuk beiuj, I'ldt 
wheie A inenibui ot a jouit iaiiiily sacs auotkei in lespect ot any piopeity admittedly in 
possession ot the tuniily, he staits with no piesiniiption iii his tavoui as to its juiiitness 

It lb All ddinitted piopwsitioii ot law that the Hindu joint family need nut 
poBSLbb uii> piupeity That being bu, I tail to uudeintaiid why it ib legal ui 
jubt 01 expedient to tux the liuidu joint tainily 

1 bubmit that nothing is lost it thib aiiiendment ib uoeepted by the Honour* 
able the h’lnance Mernbei, becaubo not a bingle pie ot the niuoiiie will be lobl, 
but the piinciple ot taxmg the Hindu Joint h'uinily will not be accepted by 
the House 

When tile Honouiubie the Fiiiauce Menibci was leplymg in leg.nU to the 
linance ihll, no said bince the House accepted in 1939 the law' which was then 
-enacted h\ the House, the House had accepted the principle ol taxing the 
unduided Hindu taniily Theiotoie, it becomes all the moie necessaiy that 
I should buhiiiit ioi your cunsiderution that tins is .i new ta-x and this ijucbtioii 
bhoulj be ( x.uiiined aliesh and latliei seiiously whethei the Hindu undixided 
family should be taxed oi not It appeal^ to have been t.dveii <is ,i pcistulite 
that a Hindu uiuliviiled lamily is a propei subject ioi Uix.ition, without taking 
into consideration its ludclents it is being taxed 1 submit tliat when mw 
taxations aie going to bo iinposcd the iiuestion should be gone into aliesli 
This H the projiei tune, not when it is leleried to tl'c Taxatu^n Faujuuy Com- 
mittee Such coinmittee iiiav submit its lepoit aftei five \e<iis and m the 
raeuntm 0 all these pei'.oiis who aie wiongly assessed will be p.ivnig their i.ixes 
They mav be pool people, labomeis, who aie getting Rs 30 oi 10 ]'i i month 
and then incomes ate pooled togethei and made taxable I hope that (his 
ainendn eiU wiaiUl he accejited h\ tile Horiouiable Mcinhei 

Mr. President: Amendment inovi*<l 

“That 111 pait (1) (<.) ot cliu^e 2 ot the Bill, altei 'he word fainiK , the wonts u.idin^ 
hiisinesa’ be inseited’ ’ 

The Honourable Mr. Liaquat Ah Khan: Sii, 1 am soiiy 1 am unable to 
accept the .imendnicnt Init I would like to know liow many poDi Himln nn- 
ilividad families .ne theie tliat make a pioht ot c\en one lakh .i viai 

Pundit Thakur Das Bhargava: Theiefoic I ask \on to aenjit (hi ainend- 
nipiit t 

Tho Honourable Mr. Liaquat Ah Khan: Aow it is twi; lakhs a Mai Mv 
iiiiMul binigs in icct\ time the i .isc ot those pool lahoiiiers who aie eettiug 
Hs .5 I 40 or cMii Us 100 ^i month whose incomes ate lumped togethei <ind 
taxed It must be a vei\ laige laiiiih to have an income ot two lakhs, when 
< acli ol Its rntinheis is e.iining only Rs 40 <« lO a month 

Prof. N. a. Ranga: Hven then it riiiist he income* fiom business 

The Honourable Mr. Liaquat All Khan: ^es, apart from tliat, this tax is 

on husijiess as delined in the Bill and if the Hiiiclu undivided tainilv caiin.s 
c'ti hiisiness 1 do not see that theie is an\ leason whv it should escape tax and 
why it should not pay the tax like anv othei pi rsnn or firm I »m soriv Sii, 

I cannr/t accejit this amendment 

Mr. President: The (niestion is 

"Th.it m pail (II (c) nt ilaiise 2 ot the Bill, attci the* woid ‘fainilv’, the woiiU ‘tl.ldln.^ 
bii<(Tne''s’ be inseitid’” 

The motion was negatived 

Pundit Thakur Das Bhargava: Sir, 1 im not moving the next amendment 

which iR prncticallv the same as the one 1 had just moved 
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Lala Deshbandbu Oupta (Delhi Geumal) Sir, 1 beg to move 
“That III pait (17) ot clause 2 ot the Bill, the following be added at the end, namely * 
‘aftei deduiting such aiimtint not p\Leediiig ten pet cent ot the piufits as the assessee 
may devote to public ihaiities, including chanties to leseaicli and educational 
institutions uppioved by the Goveinmeiit' ” 

The object ut my umendment in veiy limited .iiid does not need much 
oxpl.uiatiuii At the time ot the oonsideiutiuu ol tlie iMiiauce Bill I hud 
uijpe.tled to tlie h'liiiuice Meiiibei to luise the supei-tux limit so that charities 
iiuiy not be .idveisely aftet ted In piopo^iiig lliib amendment J. am only 
touggebting that it should be made possible for business concerns and persons 
who are thaiitabK minded to de\oU up to ten pel cent of their income to 
eimiities The eOei t ot this .iinendineiit it accepted — 1 hoj) * the Honouiuble 
Alembt ‘1 will be jilensed to <iccept it-— would be that CBi u ch.iiity ot Its 50, (XX) 
(loM'inment would be losing about Bs H.IKM) By losing lis 8, (XX) in tax 
tiovci mieiu \uiuld be inducing a don.itioii ol Its oO.OlHi lo sucsli chanties 
as would be ajipioved bj Government 1 think, Su, it iloi ^ not need lo be 
eniplnsised tlint in all civilised conntiics eliaritics have pl.ived a great Part 
in fnithi'iing the vaiicyiis coiistnictivc* .nlivities ot the n.iti'in In framing 
Ins laxutio.i jaoposals inv Honoiiiable liic'iid has t.iken liu i iie inostlv tiorn 
the r S A .'11(1 even thoie it inv Hoiiouiabli liiend will lo.ib up, he will lincl 
th.it millions .uifl millions ol dollais .ne don.cted every >c.ii by charitably 
iunidi>d leisoii'- .md most o| the education tl benefits .md other amenilies 
enioved b\ the puhhcj aie financed bv such chanties This innendment is a 
veiv modest one ,md i hope the Honomahle the Kinunce Member will be 
ple.istd to aeceiit it W itli these voids Sii, I move' 

Mr. President: Amendment moved 

‘ ’l'h.it in iMit (17) ot clnuMO 2 of the Bill, the following be added at the end, n.iine]y 
‘nttei deducting mic]i amount not e\cee<lin" ten pe. cent ot the piohts as the as><s>.ee 
m.iv devote to public chanties, including chanties to research and educational 
institutions ajijiroved by the Ooveinment’ ’’ 

The Honour&ble Mr. Liaquat Ah Khan: I am soriv Sn, J uni iinarble lo 
accept th ' .imeiidment If amone is th.uitahlv me lined then bo should pay 
to chaiitv .liter having paid the government tax otherwise it would mean that 
the cdiinitv is hemg paid hv the Goveininent .md not hy the person who 
w.ints to spend some monev foi the ffood of his soul 
Mr. President; The question is 

‘ Tlnit 111 part (17) of cl.uise 2 of the Bill, the following be added at the end, n.ciiielj 
‘.iftei dcduiting such .iinount not exceeding tea per cent of the pioiits as the .assessee 
may devote to public rtianties, including chanties to leseauh and education il 
institutions appioved by the Government’ ” 

The motion w.is negatived 

Mr. President; The (piestion is 

‘Thai <liii>.e 2 .is amended stand put ot the Bill” 

The motion was adopted 

f'l.mse 2 as amended was .icldc d t'> th<* Bill 

(’’Inuse 3 w.is .added to the Bill 

Mr Manu Suhedar: Sir T move 

"Tb.if in il.iMso 4 ot the Bill loi the ,\oid *tweiily-five’, the woids 'sixteen and two 
thuds' bo substituted ’ 

T nad no intention to make a long speech but mv Honourable learned and 
g.illant friend Dr Zia Uddm Ahmad 

The Honourable Mr. Uaquat All Khan: He is not here 
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Mr. Hanu Subedar: 1 ba-ve alieady paid my compliments to bun and will 
nut -tay ^\but more X wanted to say Me said that when we suggest altera- 
tions and modihoations we should suggest also the ways and means ot cover- 
ing the delicit. These alteiutioiis and modihcutious m this particular case 
which we have suggested had the support of all sections and they have been 
accepted by Goverumeut They aie not contioversial and theretore X want 
to sajr nothing moie about it Hut when we come to the Capital Gams T»\, 
1 will indicate m what maiiuei Goveiiuuent can make up what they think 
Ihev lose 1 do not want to take a\\a> oi detract iiom the complunents Arhich 

1 iuve paid to the Xiououiable the h'lnance Member lui liaviug taken into 
account all laciois Me lius tiled to reconcile the various tendencies and he 
has ullmiutel^ li-xed on tins {)eiceutugp and tli it is someihing in response, as 
we all expected, to the wishes ol the Mouse and people outside 'ihe question 
Is nut as in^ honouiable iiu-nd Di Zuiuddm supposed It is a question of 
how inu(.h liuideu inJusti^ can beai and in what inaniiei The Mouse may 
not be awaie. but 1 have leaiiii tins mornmg vvitJi verv gicab apprehension 

2 j, ^ that tile call money rates lu Bombay and Calcutta have gone up 

■ to 2 per cent as against J per cent which was veiy dilfaoult tc 
leahse tor a vciy long tune, even lot six months lixcd That is the dire indi- 
cation The iinpoitaucc or this can be undcistood only by those who undei- 
siund tinauce Die indication is not at all good Thetu is a considerable 
amount appieiiension and leui and two stock exchanges have been closed 
Ihey tried to open tliem but thc> aie unable to open them They will m 
due course opi u and we tiust witliout serious clashes, moie serious than the 
tailuie of one laige bunk, which 1 have alieady indicated, the position may be 
improved But tins is a soumis inattei II 1 ma> indicate to the Mouse 
loi Jhe sake ol miorm.Uion thcvi are is'-ues winch require closei tlimking into 
and not iJiC kind ol supeiijc.al tuMtinent which my JlonouiabJe iiieml gives 
to n it 1 ina) sa} so, between now and the peiiod when the Balance Munster 
biought Ills Budget, as much a«> ils 100 croies worth oi value — on paper I 
adiiiit — liavt been wuthMi di/wu llus much wealth witli various mdividnils, 
small and big, has disappcaicd into thm uir My honourable friend has not 
got tlut niucb or any substantial sliaie out ol it What is the legitimate 
l)Uidan which can be earned and wliat is the burden which will cause dire and 
iindisirabli. coiisi queiiccs is, as 1 Jiave pieviousls mentioned, u\tiemel\ diffi- 
cult to sii\ 1 do not think any Member of this House should run away with 
the kelirig that tlii'- is .m issue m wliicu we aio only making a debating point 
Ol tiyiig to cocice the I'niaiitc Membci into giving .iwus something winch 

more pati'o'ic membeis of tbi^ Houst aie not willing that we should do H 

Is a qiiC-lioi oi recomilmg oi iactors oi considering the effect all-round, of 
seeing th-L. i.nii'cd. ilo uthit and ihu jai-teaclnng effect and ot ultimately fixing 
the biiuh n wluie it should iightK belong As 1 said befene, the Honouraole 

the Tin inci- Alinistei has m this case actually taken into account all tliese 

diverse factois and he has ultimately agreed to adopt this rate which gives a 
relief to the afasessecv, to the extent of about one-third ol the rates which he 
has picviously proposed Sir, T move this motion 

Mr President: Amendment moved 

“That in clause 4 of the Bill, foi the word ‘twenty-five’, the words ‘sixteen and two- 
thirds’ be substituted ' 

The Honourable Mr Liaquat All Khan: Sir, I accept the amendment and 
I do not thirik T need say anything more about it. 

Mr. President: The question is. 

“That in clause 4 of the Bill, for the word ‘twenty-five’, the words ‘sixteen and two- 
thirds’ be substituted.” 

The motion was adopted. 
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BUBUriSS PBOriTB TAX BILL 
Sir Cowa/q«e J^ngir: I beg to move- 
“rhat m the Provieo to clauae 4 of the Rill, after pait (c) the following new pail be 
iBieited namely: 

‘(d) all profit! from any bueineee which, .it it had been asseesed, iii reapeit ot^ ihe 
chargeable accounting period, under the provieione of the Ezceea Profit* lax 
Act, 1940, would not have been liable to |ja> an^ eziess prohta tax’ ” 

Sii, this brings us back to the comparison between the Excess Profais 'i .tx 
tind the Business Piofits Tax which is inliodiiced My llonoiit .ole fneii i liie 
Einauoe Member with his greart shrewdne-.s began to suspect the advice .^utii 
to him that 15 P-T would be preleruble it> liis pn/iiosal ol H J’ T ami ‘i.at 
it was suggested notwithstanding the fact that it would Imiig m the i- iius 
amoiiJit a, be origmally wanted He rejected that advicy because it c.mie fiom 
what he felt interested quarters and he thought lliat such advice could not have 
b» on tendered unless there was some sn.ig iii it JiOt rnt tell liiiii canili Uy 
that it IS alwirys preferable to accept the devil one knows tlian the devil < ne 
does not know' There was no questicoi of not giving liini the unourit, '( as 
a qutstion of method The method which he suggested wa-^ so unaceepf /I- 
lh.it even more was offered to him, but be would not havt it He give 
leasoiis lor not acceptmg the extension of the K P T .aul oik erf thein -v i« 
that 15 PT was uiijUht on a certain class <ii .iss-'sse(& Whit I jrisiinit lio 
meant was that certain ass* ssees had vn\ low stniuiard piofits and tliete 

foie thiy paid a very lugh rate of 35 P T while others may have had a very 

higl# standard profit and naturallv thev paul le»,s 15 1*1' That must liijuifii 
W'liat 18 the standard profit’ The standnid I'loht is the pioht made n. a 
cpitim yea' before war broke out It might happen that .i cornpanv imght 
have made in that year very little profit while anotliei miglit have mule » 
decent profit T do iiot see how that would ait iiUjiKtlv Jt means th.il the 
company was not able to make profits in pie-vvar time .md made its piofit# 
111 war-time and another coinpanv w.rs able to imiKo a fan profit in pie-w.ir 
time and therefore the difference wfis m/t so great in it^ cise 

But my amendment seeks to d'> away with anothei injustice Tt is possi- 
ble that theie are monv coiupames which, if the E P 3* had been acceided, 
would have paid no E P T Tin ir piohfs foi 1146-47 would ha\( resulted m 

no EPT being paid Ttien wliv should thev pa\ 15 PT If EPl 'vas 

so unfair to certain eompain* s, I say sjiaie those eompanieb who would not 
h.Tve paid 15 1’ T but who lia\< to jiay BPT That is the essence of my 
amendment I hope J have n, ide mvsell peifeclK clear liCt me repeat it 
Ceitoin companies, if 15 1* 'P had lieeii aicepjleil would have paid no 15 P T 
but. it IS possible that thev will pav B T 3 know what ^he answer will be 
The answer will be th..t now that 6 per cent s allowed on c ipit,il and 0 per 
cent^ on re.sprves with qii ilifieatioiis — in short I say 6 per cent an reserxet, — 
there will bo very few- eompames winch will pav this tax which would not hive 
paid EPT That is not loneet T know of seveial instances where they 
would not pay EPT but will have to pav this t.rx T am not going mto 
the details but T know of seveial such companies and to contend that no ■ oin- 
panv w.vuld pay this tax which w-ould not have paid EPT is not .i foin'o^ 
contention IH the Honourable Member’s arguments are coirect, then ho 
mu<!t accept this amendment 3t is a logical consequence He savs tlnt 
B P T is fairer than EPT He has adopted it hccanse it is fairer Tf thei« 
arc mv companies m which 73 P T is not as fair as EPT then excliid' 
those companies ard that is mv amendment 

T put the Honourable Member to the test T put him to the test of his 
own arguments Tf his own aicuments are correct, then logically T contend 
ho must accept mv amendment T do not wan* to take up more time Most 
probably I know the fate of the amendment However fair it may be, how-- 
ever logical it mav be in consequence of his own arguments I ani afraid wc 
know the fate of it But I would like to have a reply T move it and T fi- ist. 
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l^iSir Covrasjee JeliuaguJ 
that the Honourable Meuibei will cousidui it favourably' and not punish u 
few Cf.i ipanies— theie may he many — which he never intended to punish 

Mr. Frasidcnt. I do not know wliethei I should speak out a difficulty 
w liK h J tee! I was just wondering whether a prosperous company which 
III. V not pay K I* 'J now will not get the double advantage of escaping this 

tl\ I'.O 

Sir Oowasjoi- Jehangir: hio, Sir Jt will not be bo 

Mr. President: Amendment moved 

Ttiat in the Proviso to dause 4 of the Bill, after part (c) the following new pail be 
Ill'll I ltd naniei> 

^ pi) <ill profits from any business which, if it had been assessed, in respect ut the 
* <.liai(,eablo accounting petiod, under the provisions of the Excess Profits Tax 

Act, 1940, would net h.i\c b*'en liable to paV an, excess profits tax' ” 

Mr. Manu Subedar: May I undei stand, for the sake of understu-iduig, 
wilt the.: rny Honourable friend does not want to give the Government an option 
til. It 1 > those caser where the adoption of the E P T stand.rrd would mak<- 
the Goveriundit lose they could pay the BPT stnndaid but ui other cases 
let them adopt the E P T stiindaid ^ 

Sir Cowasjee Jehangir: What I mean is that where a company would not 
have paid EPT if the E PT Act had been extended to the year 194<>-47. 
it should not be made to pay this ta\ and that is exactly how’ I have Irnnicd 
It \ou will see now it fits into the Bill and you will see what it means 

The Honourable Mr. Xiiaquat Ah Khan: My Honoiir.ib]e friend Sii Cow.isji'c 
Jehangir ha-, talked of logic Here is .t sportmg offer Let the rate ol tax 
he (it) and 2/.‘l in tlie case of E J’ T on all the companies that come undei- 
this Bill and 1 shall exclude those companies that wcie excluded from E P 
You 0 mnot h.ive it both wavs 

Sir Cowasjee Jehangir: What is the sporting offer*’ 

The Honourable Mr. Liaquat Ah Khan: Let the ivate of tax be 60 ami 2,' 1 
applicable to all those companies that come under this Bill and I shall exclude 
lioiTi this ti\ those companies that were not liable to EPT 

Sir OQwas|ee Jehangir: Mav I explain It is just those cases I mean I 
lilt 111 those companies that would not have been liable to E P T at all, 
wiulliei it be .‘k't and 2/3 or 68 I want those companies excluded That is 
p\ u fU the iiif.ini>’g of m\ amendment 

The Honourable Mr. Liaquat AU Khan: I know that I was only talking 
of loeie There i'- one difference between these two fonns erf taxation which 
sc 111 .-- 1 1 have tse.iped the notice of the Tlonouratble Mein.hers This is not 
K P T This IS B P T and that is why thi rate of tax is so low' as 16 and 2/3 
H.ul n been E P T then the rate of tax would not he 16 and 2/3 It would 
h.ive b>o 1 66 and 2/3 or 50 per cent or something like that My friend Mr 
.Toshi wants it at 100 per cent That wars so in England Anyhow I iegre‘. 
T .sm not able to accept this amendment because I do not think that this tax 
w'di fall verv heavily on those companies, as the Bill is now before the House 

Mr. President: The question is 

“That in the Proviso (o clause 4 of the Bill, after part (t) the following new part he 
I'nicrted namely 

‘(ill all profits from any buameas which, if U had been asaewed m roapcit of the 
chargeable accounting period, under the proviaioni of the Excess Profits Tax 
Act, 1940, would not have been liable to pay any excess profits tax’ ” 

The motion wes negetived 
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Mr. Presidenit: The question ib 
'"(' hat clausa 4 as amended, stand patt of the Bill " 

The motion was adopted 
Plause 4 os amended, was added to the Bill 
The Assembly then adjourned tor Lunch till Hall Past Two of the Clotk 


The Assembly reassembled nft<n Lunch at Hall Past Two of the ('look, 
Mr Piesident (The Honourable Mi (5 V Mavalankar) in the Chair 


Mr. President’ i fand that so far as clanstb a to 10 are concerned, theic 
arc no amendments excepting those which stand in the names of Mi Gole 
and Ml Jhnnjhunwala The amendments are that tlu* particular clauses be, 
omitted I am afraid thev will not be in ordii Tbev can vote against the 
clause's _ Do the\ Avant that all these clause, •-liould he put se'paratcK ’ 

Mr. P. B. Qole (Berui Non-Muhaniinael uij \o 
Mr. President: The question is 
That clauBOt 5 lo 10 stand part of the BiU ” 

The motion was adopted 

(diruse? .5 to 10 were added to the Bill 

Clause 11 was added to the Bill 

Su Oowasiee Jehangir: Sir, I beg to move 

“That to sub clause (3) of clause 12 of the Bill, the followin,; piuu^o he addeil, 
namely 

‘Provided that in the case of a firm engaged in the profession ot solKitorn oi auditors, 
each working partner shall be assessed individualh in lespoct of hi^ shaie nt 
the profits of the firm for the chargeable accounting period’ “ 

As the Honourablo the Finance Member explained, piid'cssion, and a\oi.itoiis 
have been brought within the misohref of this Bill which were excluded fioni 
the Fj P T There are a few men m the profes-iiions, such Bainsters and 
doctois, w'ho make more than a lakh of rupees and thin w'lll have to pay this 

tax But may I point out to the Hdnouiable Menihor that even in the case 

of tliose men — Barristers and doctors — ^who make more than a lakh of 
rupees, they will also have to pay an extra super- tax which ho has levied 
under the Finance Bill? So, they are mulcted twice — not only by this tax which 
we are cons'dering but also by the higher slabs m the super-tax That is by 
the w.iy Now, Sir, I am pleading for a class of juofessonal men who 
make no more today than they did bcfoie the wai Tliero are many profes- 
sional men m this House, lawyers and some of them may be auditors, and, 

I think, they will confirm me when 1 siy that due to war conditions these 
men make no more today than they did before The Hight Court, I admit, 
has allowed their fees to be enhanced due to' higher cost of hvmg and also duo to 
the higher cost they have to incur to keep up staffs Some of these men 
who earn individually much less than a lakh of rupees will have to pay this 
tax Take some firms of solicitors There are a number of firms all over 

India where there are 8 or 9 partners and the share of each partner is much 

less than a lakh of rupees But the income of the firm as a whole will be 
more than 2 lakhs because there are 8 or 9 partneis m the firm The tax 

will be lewed on over 2 lakhs and each of the partneis will, therefore, get less 
for their share than they would have on account o£ this Bill I do not think 
that is very fair If there is a partnership of only two or three members 
they can get off cheap, they will not have to pay anything But where 
the partnerships are of 6 and 7 and where each member of the firm does not 
expect to get more than Rs. 80,000 or Rs 50,000 m the year after very hard 
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worK, each will have to pay It ib a hard case and 1 ivould like the Honour- 
able the Finance Member to 'take such tases into consideration He won’t 
lose much money In fact, he will lose veiv little and he will be do'ng jiistioc 
to a very hard woiking cluss of men The auditors, 1 can say with some 
confidence, are getting no more today than tliey got befoie the war notw'itli- 
staiidmg tile higher profits of companies They are not paid on profits, they 
are paid on the work they do Their tees have been enhanced lately due to 
higher cost of keeping their staff They have got lo pay deal food aHowance 
and othei allow anees to thiyr staff and thus their cost has lieen meieased add 
companies are very careful as to what they pay their auditors It was due to 
jiioof hiving been supplied to companies that the cost ot aud tors had gone 
lip l)v leaps and bounds duo to war conditions that their fees have been slightly 
jM(‘i(ased There aie many firms of auditors wuth 6 or 7 partners who get a 
f in living hut noth’ng like a lakh of iiipees and they will all fall wuthin the 
.iiiscluef of this Bill May I point out that this particulai ainendrrienf of 
iinne will il accepted be dong justice to a veiv useful class of professional men 
111 this country who otherwise will suffer T have had representations fiom 
tills cl.iss and it is due to their rejiresentalions that I moved th.s amendment 
I (lust it will receive the bympathetie consideration of the Finance Member 
and of this House I have nothing further lo sav 

Mr. President: Amendment moved 

‘ Tltal to bill) (3) o{ riaiiie 12 of the JtiU, tho followini' pioviso he s<hl«(l, 

PiiivKled tli<il III IIk (.4e of a him engaged in tho piufossion of Boluitors oi auditois 
carh working partner abaJl be aseeised individually in neapect of his sliaie of 
the prohlH of the firm foi the chargeable arcounting period’ ” 

The Honourable Mr. Liaquat All Khan: Sir. as a matter of fact the Select 
(’oiiiipitlee has already made an .amendment in the original Bill by allowing 
alMicnient of Its ."lO.fKK) in e.ise of each p.irlnd .ind the total not to ' cmm ('d two 
lakh'-, in anv case 

Sir Cowasjee Jehangir: That is the tiouble 

The Honourable Mr. Liaquat All Khan: That means that if theie are ioni 
paitneis, then there is no trouble because each will get Bs .50,000 s If there 
aie moie than four partners, then the difficulty or the hardship which Sir 
flowasjec Jehangir mentioned may .irise But the point is th's, that foi one 
thing I do not think that the tax which has been levied now is a very heavy 
one Secondly, I do not agree with my Honourable friend Sir Cowasiee 
Jehangir that these film-, of auditors and solicitors have not benefitted on 
account of the conditions prevailing in the country Their incomes have defi- 
nitely gone up and T know of some firms of auditors where their profits ire 
something like 10 lo 12 lakhs a year It is a well know'ii fact that these firms 

of auditors are getting paid mucli better .uul .ne making more money th.sn 

what they did before the w'ar 

Sir Cowasjee Jehangir: Not m Bombay 

The Honourable Mr. Liaquat All Khan: It is natural because of mciease of 

vvoik and the imposition of F P T which has made the work of auditors more 

roinplicated and fvir which they demand payment and are paid I think the 
jirovision made in the Bill is very fair and I do not think that any further con- 
cessions are called for in this case I am sorry, 1 cannot accept the amend- 
ment of my Honourable friend 

Mr. Menu Subedsr: May I get a little explanation on this topic We all 
sympathise with the point of view put forward by Sir Cowasjee Jehangir 
There aie casea where a patiner is called a partner, but he is paid only Be 
24,000 a Year, and by means of such partners the total number may exceed 
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ft;ur foi wlioiii pjovibion is made m the two lakhs What would be the effect 
of leaving the law ns it is? Would this little man be exempted by this or 
would hiB income be cut proportionately 9 

The HonouxaUe Xr. Liaquat All Khan: If they are paitners, then then 
piufits .ire taken into consideration as partners of the firm, but if they are 
people who are paid salary's of ^Is 24,000 a year or whatever it is, well then 
tl>e‘.e salaries are deducted from the profits of the firm 

Hr. Manu Subedar: They ha\c got the status of partiieis, they are not 
sal.nied people, but their earnings are cut at the limit of Ks 24,(X)0 In that 
souse he is mv partner but his inrome will go up to only Rs 24,000 and no 
moi e 

The Honourable Mr. Liaquat All Khan: L am soiry that they cannot have 
it linth ways Tt the\ aie parfneis then they ire liable to all the drawbacks 
oi h.uidicaps of a paitnei If they are paid servants, of the film, then of course 
their salaries will be deducted from the profits of the firm 

Mr. President: 'Phe point seems to be like this They are regular part- 
luis, hut undei the teirns of the partnership, there is a provision that they 
will gel on('-si\tli 01 one tenth shaie, whatevei it ma> lie but not exceeding 
Rs 24 0(10 a vein I heheve the Honourable Member has that in mind 
Whit will hayipen (o those whose piofits are limited to a certain exbuit though 
tin \ ha\e got the status of a piutnei, hut the share is sometimes so small 
The Honourable Mr. Liaquat All Khan: This will not affect the contract 
w'lmh this pnrticulai person has with the firm Ts it my Honourable friend’s 
fioiiit whether in a < ase like that, Rs 50,000 as abatement will be allowed or 
not ’ 

Mr. Manu Subedar: Rs 50,000 is allowed, where there are foui partners 
Hilt supposing by means of such partners the total number is increased (o 
siv OI heven, then this hmit of Rs 50,000 will hot apply This little man 
will ha\e to pay his shaie of profits, whereas he is prevented from shaimg 
fnll\ in the growth of the profits of the firm 

The Honourable Mr. Liaquat All Khan Theie is a limit of tw'o lakhs and 
it there me more than four partners, then natnrallj t cannot he helped That 
is ,||| 

Mr. President: The question is 

“That to lub clauae (3) of clause 12 of the Bill, the following proviso be added, 
nsnu Iv 

‘Vrovidod (bat in tbo case of a Hrm engaged in the profesaion of aobcitora or auditois, 
e.irti woiloiiK paitnei shall be assessed individually in respect of his sliare of 
the piofits of the firm foi the chargeable accounting peiiod* " 

Tlw motion was negatived 
Mr. President: The question is 

^‘That clause 12 stand parti of the Bill ” • 

Till* motion wn'» adopted 
(’Kill so 12 was I’dded to the Bill 
Olauses 13 to 24 were added to the Bill 
Schedule T was edded to the Bill 
Sir Odwasjee Jehsngir: Sir I move 

"That in Schedule IT to the Bill, .ifter Rule 2 the following new Rule he inseiled and 
the subsequent Rule be lo-numbered accordingly 

*3 Any pTemium leahoed T>\ a pompany from the lasue of any of its shares shall he 
regarded sa forming part of its paid-up capital for the purposes of Rule 2’ ’’ 
Sir, the Honourable Member very kindly informed us that premiums on 
shares would be a part of the capital I should like to know under what pro- 

vision this 18 Rule 2 (1) of Schedule II says 

"Where the company is one to which clause (al of rule 3 of Schedule I applies, its 

capital shall Tin the sum of the amounts of its paid up share capital and of its reserves m 

■o far as they have not been allowed in comimting the profits of the oonipanv for the pur- 
poses of the Indian Income-tax Acts, 1922” 
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I presume that what thev mV.m lli.it <l.i' lt-,i t'\(. Imc*'? cover premiuma 
on shares, I should like to be perfectly clear on that I should like to know 
what IS meant by “profits of the company for the pin poses of the Indian 
Income-tax Acts, 1922 ’’ There is some doubt m the nimds of people all over 
Ind’a with regard to this clause and there should he no legal tangle left after 
the Bill is passed T am not a lawyer, T c.in only take the ‘best advice I get, 
.ind I have been .ipproached fioiii .ill jiarts of the conntr\ with regard to thia 
.uid r hn\e been .isked to got the f>oiiil cl.Mr *lMt premuitiis on shares will be 
t.ikeii .IS capital f need not go into the re.isoiis win it should be so, the 
point has been admitted, and it cannot be anything else Therefore I should 
like to know how this covers the point I have raised in the amendment And 
it iheie IS any doubt ab<uit it to ihe fTononrahle Members on the Treasury 
Benches my amendment should he letepted because it makes the point clear 
The point s that even if the Honoiindile Meinln i tidls, ns that that is the in- 
tention, if it is not borne out In the wording of tlie section we shall have 
tiouble No offieti e.iii t linllenge it .uid Oovenunent cannot help us A 
laige number of (ornpanies will be affected .ind rhere should be no room for 
doubt about this 
Sir, T move 

Mr. President: Aincndmeiil moved 

‘ That in Schedule II to the Bill after Rule 2, the foUowiiii' new Rule be inaerted and 
the subsequent rule be re numbered accordingly 

‘3 Any premium realised by a company fiotn tho issue of any i f its shaies sliall be 
regarded as forming pait of its paid-up capital for the purposes of Rule 2’ ” 

Mr. 0. W. Ayers (Government of India Nominated Official) Sir, thi‘ ihole 
point made by my Tlonouiable friend Sir Cowasjee Jehangir is that in regard 
to tho jiiomitini on share capital When shares are so issued, the whole price 
ot the issue must go on the asset side of the balance-sheet, and there must 
be ,1 eoiiesponding entry on the Itabihtv side of the balance-sheet On the left 
of the babonce «heet you will have the amount of the sh ire oapitivl issued 
which will account, for .v part, but you have got left the premium, ami in 
oidei to make your balanee-sheet laUance von must enter on the kahilitv side 
of the balance-sheet the amount of this piemuun So far so good, it i-. a 
lesciwp and so it comes within this rule 

Sir Cowasjee Jehangir: Tt i-. a reserve that has not been taxed 
Mr. 0. W. Ayers: T .im coming to that Now a question was asked as 
to tlie lelevance of the later words of rule 2(1), — “reserves in so far as they 
h.ive not been .dlowed m computing the profits of the company’’ for income- 
tax puj poses The whole point of that is tliat all reserves of a nature which 
miglit bo allowed for mcoine-tax purposes shall be hiought into capital com- 
piit.itioii so far as it s fan to do so For e\.vmple, a reserve is made for bad 
,ind doubtful debts a lilieial reseive to eovei all possible liabilities and perhaps 
more The Income-tax Officer ex.imines the ease and sa\s, “Only one-half 
of this reserve is properly required for the liabilities here and now existing; 
the other half I do not allow ’’ That other half that has not been allowed 
.IS .V deduction in computing income-tax profits will be brought into capital 
computation undei this nile The same w'th stock reserves, depreciation re- 
serves, etf> If }ou can afford to carry a Job more to depreciation reserve 
th.m IS necessaiy, the surplus is reserve that has not been allowed ond it wull 
go into capital The reserve built up by applying the proceeds of issue of 
shaips at a premium cannot poss'bly have been allowed for income-tax pur- 
poses and thercfoie automatically it w'jll come in wdthin rule 2(1) I there- 
fore submit that the amendment is quite unnecesary 

Mr. Manu Subedar Sir, I should like to support the point made by my 
IToiiourable friend f^-r ('owasjee .Tehartgir There has been such a plethoia 
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of income-tax advisers and such a large number of law cases take place 
through uncertamty of the W(»rdiDg used by the Act that it seems to me very 
necessary that the Isuiguage used should not be capable of all tlie doubts raised, 
as my Honourable friend said, from all comers of India The explanation 
that my Honourable friend Mr \.^era lias given ib qu to clear byt it is not 
quite satisfactory to me I raided the point yesterday and I raise it again, 
what will happen to the catastrophic and conflagration reserves which * 
company may set aside’ If the Income-tax Officer allows this as a legiti- 
mate part of the business of that particular concern it is not included in the 
capital, if he does not allow it then it is included m the capital It seems 
to bt! a topsy-turvy p’cture How can the rneome-Tax Officer judge the 
amount of risk and danger that I am running in the business that I am con- 
ducting? How am T to convince this gentleman that this is a very necesh.uv 
provision which I am making? And if I make this provision and carry a 
reserve under this head will it or will it not be included? According to the 
explanation given by my Honourable frend it should he excluded? I raised 
this point yesterday and T specificalh reqiust 4 *d that this point should be 
accepted by Oovernment My Hoiuuii.ihh fii-M'd m.iv usol>e mv doiih's lU 
this mattei Am T correct that ( o.ifl.igi .1(1011 .uid <*.'itiis 1 rophic reserves 
e.irnerl hy tire .ind incinnc insurance (oinp.inu'^ will he reckoned ondei iMpit.il 
for the purpose of this Schedule? 

Mr. 0. W. Ayen: The position is (X.utiv .is 1 1 viila iied 111 connection with 
had debts and other leserves Beseivcs foi tnture losses made by Yiic .ind 
other Insuraucc Cornpnnies so far as thci h<i\e been .illowed as a deduction in 
computing profits arc not reserves to be included m mpilal But if the 
reseivos are greater tlmn the amount .illowcd for incoine-ta\ puipos. s to 
meet these* contingencies then that exi.ss will be rc(*koned a 
’ reserve within sub-rule ( 1 ) of nU* *2 

Mr. Manu Subedar These reserves even iindt 1 tliesi n tines wotiH he 
allowed’ 

Mr. 0. W. Ayers: Yrs m so far as thev e\(..*d the limit .illowahle they 
would rank as capital 

Mr. Manu Subedar: I fed, with legard to ihu question of preuiiiini which 
mv Honourable frend has laised, that it is line is iny Honourable friend 
Ml Aycis has snid. that premia received cannot jmssibK conic in for allowance, 
'.'ind therefore heing outside the allowance made hi the Tnconio-tax Officer 
thev must ucccssarih ho included in the definition of c.ip tal as given here 
Blit this IS ill an inferenie Ma^ T know what is the difficulty and what i 8 
the objection of (loverninent to putting in clear wonis what they mean and 
what we mean and on which there is no difference If the Honourable the 
Finance Member feels that the particular wording which my Honoiirtible 
fnend has used ought not to be there, will he accept some kind of explanation 
go ng into this Schedule so as to makf this very difficult point clear I say 
it IS difficult because we 'have been tr\ing Ut study this Act veiw carefully 
and as f said in another place the man who drafted some of these clauses 
should get a Gold Medal, and I still say it Is there any objection to helping 
the public who will be concerned with the provisions of this Bill, to throwing 
in an explanation of this in bracket, or to issuing a press note prornjitly to 
make the specific kinds of reserves clear They have been mentioned m the 
debate m this House and Government have given us explanations and they 
have said that they include catastrophic and I’onflagration reserves, premium 
reserves, and B P T deposits coming back Is there any objection why 
either ray Honourable friend's amendment should iiob be accepted, or 1# 
that cannot be accepted, why an explanation cannot be thrown in the body 
of this Schedule, and if that cannot be done, may I ask whether Government 
could not issue a press note to make this position clear beyond doubt for the 
guidance of the public? 
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Mr. P. J. OrilliUii (Aihani Euiopettn) I should like to supj)ort S'r 
Oowasjee Jehangir’s aineiuhnoiit I .igiee what Mr Ayers says is un- 
doubtedly the correct inteipretatiun (4 lhi> Bill What is clear to me and is 
clear to us may not be so clear to subordinate Income-tax officers We can 
afford no ambiguity in this matter, and I sugget first and foremost it would bo 
right and wise to accept this amendment If Govemnient cannot do that, at 
least firm executive instructions logt fclier with a press note should be issued 
to make clear that what Mr A\ers his sad is Government’s inlentiuii, and 
it is their firm intention regarding the interpretation of this Act But better 
slill would be to accept this amendimnt which can do no harm ri so far as it. 
conforms with the wishes of ihe -^tuMTinnent 

Mr. Shavaz A. Lai (GoMtmm .t <>1 mdin dominated OfiKial) Tlie dilh 
culty in the wav of accepting ihe .uMCMdiiient would obviously be th’s Theie 
IS a comprehensive formul.v in the ]4ill and if a special case is provided for 
l)\ way of an explanation lli.it w II tli'nw doubt on llic construction of that for- 
imil.i and difficulties miiv .irisc in otliei cases where that, formula is to be in- 
t-ei preted As you will u.ilizc expl uiatoiy piovisious do more harm than 
good because the interpretation of other provisions of the Bill will be thiown 
open to doubt The formula itself is very clear \11 that has to be shown 
is whether a particular item has been .dlowed for in (.(imputing the piofits of 

the company and that is .ilyi.iv-. veiv clear In the .issessinent proceedings 

It will always bo obv on wind b.t-. In . n allowed tor in computing the piofits 
and what has not been .illowcd for in computing th( iirofits That is a plain 
fact which IS obvious to every Income-tax Office i and to assessee himself 
More than that it is noi iKtessaiy to sav The quest on of inteipretation 
would arise in the CR'^c* ot i.iemimn or in relation to sonic othei item and if 
we have to provide an cNpl.ination in lespeit of one we shall li.ive to ])rov'de 

exfilanations m respect of .ill of them That will be (lie difficulty in the way 

t)f accepting an amendment of this kind 

Mr. Manu Subedar: \rav I get .m cx|d.>nation lium tin oHicul side on 
i)ii( points Whal is allowed for comes in when in .issessco’s aecoimt comes 
before the Income-tax Departrnenl ‘m due couise and that ‘due comse’ is 
soiiictrnes 18 months and in the meanwhile the p.iitv *nav li.ivo pin in the 
reserves of the kind or he may have .vcquned pumuim nionev and the lians- 
actions may be ovei By the tune the accounts .ire wiittiui .md bv the tmie 
the quesion of assessment comes up there is sonietunes a period of 18 months, 
and r fear, notwithstanding what my Honourable fr (Uid Mi T.al says, tb.it 
it would bo necessary in some manner--not perhaps in the manner of getting 
’one specific point of leserve excluded — to give explanation to the public .as to 
w'hat IS meant by th’s, because between the piocess of .illowmg and .letu.d 
selting aside of funds there is a tirm gap of souietbmg like IH months In 
inv opinion — that i8 not covered, and therefore it will cause endless loufiision 
to assessees, and we would request the Government either to put in an ex- 
pi. mation here, or by other methods, namely a }freBs notes and mslnictions 
m the income-tax manual wh’ch will be r«ad clearly bv .invbodv I tbmk 
in ^orne mannei ihjs must be provided 

S]t. H. Y. aadgll: Instead of putting it us <v sep.u.ite nile, the sana' woid- 
mg (iun be inserted between the word ‘capital’ and ‘and’ It will read thus 
“Whi'ie the (xiinpsny » one to which clauae (a) af rule 3 of Schedule 1 applies, its capital 
■h.dl lx the .-uiii of the amounts of its paid-up share capital inrluding any prcntiuui on 
sluiea lealiaed hy n company from the issue of nn\ its shares etc eti ” 

That will avoid the possibility raised by my Honouralbe friend, Mr Tjal 
Mr. President: 1 nught ])oint out the difficulty which has struck me 
The real point seems to me whether the word ‘reserves’ covers premiums, .vnd 
looking to the ordinary associations with the word ‘reserves’, it is open to argu- 
ments that premia is something different from “reserves “ The clause reads 
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‘ .ind of its reserves in so far as they have not been allowed in eoinpnt ng 
the profits of the company for the purposes of the Indian Income-tux Acts, 
1922 This oonteniiilates reserves built up out of the profits 

Mr. 0. W. Ayers: That is so 

Mr. President: Then,' thi's expression “reserves” which can be allowed m 
toiupnting the profits of the company includes bad debt reserves, and otlu r 
ii''^erv< 9 Does the word ‘research’ cover Premium^ 

Mr. 0. W. Ayers: It covers 

Sir Oowasjee Jehangir: What is the objection to accepting our suggestion*' 

The Honourable Mr. Llaquat All Khan: I think the position has been made 
clear and my honourable fr end, Mr Griffiths has said that he fulK under- 
stands and the meaning is quite clear But there seems to be some doubt 
that It IS possible that some of the Income-tax Officers may not be so clear 
in their minds regarding this particular matter as our experts or my Honoinahl# 
frend, Mr Griffiths is 1 can tell the Houpo that the Government will issue 
vofv clear instructions to all the Income-tax officers not only with regard to 
this jiarticular matter, but with regard to the working of the whole Act, and 
T think that should meet the requirements of the Honourable Members and 
I |)eisonull,v have no reason to doubt that the interpretation which has been 
given on the floor of the House will not he adhered to bv the Income tax 
officers 

Sir Oowasjee Jehangir: What is the objection to Mr Gadgil’s enggestion? 

Mr. Shavax A. Lai: It IS merely changmg the form of the amt ndim-nts 
But the comprehensive fornuila will still be altered 

S]t. N. V. Oadgd: Put It aftei the word “capital” 

Mr. President: I am not still out of my difficuitv 1 t.vnnot get out of 
the feeling that the word “reserves” does imply a relation to the piofits td 
the company, though they may he earmarked differently Bad debts will 
also he from the profits The depieciation leserves will also he fiom the 
profits of the company and any othei reserve which the companj puts as de 
will he from the profits of the company So T cannot dissociate the profits 
of the company from the woid “reserves”, and “premium” having nothing 
to do with the profits of the company is possibly likely to be interpreted diffe- 
rently It could not be a proper subject matter to be included m the 
“leseive” looking to the sequence and the context m which the word “reser- 
ves” .i[)pears m these two lines That s my difficuitv 

Sir John Sheehy (Govermneut of India Nominated Official) I d<> net 
think all accounfant would find any difficulty 

Mr. President: I am arguing as a lawyer T do not know the aeeouutant’a 
Language 

Mr. P. J. Qrillitlis: Several aecoiiutauts have found d ffieiilt\ m mteipreting 
this The objection of Mr Shavax Lai was a very valuable 
objection as regards Sir Cowasjee Jehangir’s amendment But is there anv 
objection to Mr Gadgil’s amendment which leaves the matter clear*'’ 

Mr. President: It will then read “ forming part of its paid-up 

shtue capital inclusive of premium and all its reserves ” 

Mr. P. J. Griffiths: Make 118 happy once! 

l%e Honourable Mr. Llaquat All Khan: My honourable friend, Sii ('owasjee 
Jehangir has put up a very — shall I say — strenuous and continuous fight aga nst 
this measure and to show that he is not fighting a lost cause, altogether, I 
am willing to accept his amendment 
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Mr. President: What will be the w'ordmg then? 

Sir John Sheehy: It would let out the premnnn which is paid out as a 
dividend The amendment deals with the prenmini that is real sed Tt doca 
not provide that ir niiist be kept m the business 

Mr. President That is how I understood tlie TTonoiirable the h'lnaiice 
Member, when ho first sa’d that the premium is its leseno eniplovi'd in the 
business 

The Honourable Mr. Liaqoat All Khan: Thst is right 
Mr. Shavex A. Lai: We will settle the foim later on 

Sir Oowaajee Jehangir: ^ou want to add .iftei the woid “shares’ Hie woids 
“employed in the business’’’ 

Mr. President: I will keep over the schedule jiiat fui the present 'I'li » will 
yno him a couple of minutes more T will put clause 1 
The question is 

“Thkt Clause 1 stand part of the Bill “ 

The motion was adopted 
Clause I was added to the Bill 
Mr. President: The question is , 

‘ That the Title and the Preamble stand psit of the Bill ’’ 

The motion was adopted 

The Title and the Preamble wen addid to Ihc Bill 

Sir John Sheehy: This amendment of Sir Cowasjoe Jehangir’s we linve in- 
cluded in this way, though we lune done it in a hiinv nameh ' 

“Any premium realised hy a oomp»n> lioni the issue ot sn> of its »lnte« loin* ii is 
letained in the butineot shall be res^aided as fniminG; put of its paid up capitil loi Hie 
piuposes of rule I" 

Mr. Menu Subedar: That onh applies to the ptemnim part of the roseive 
It does not apply to any other part 

Mr. Shaviz A. Lai: No 

Mr. President: He is accepting tin- auuMidnient as put m In Sir Ciiwas]ee 
leliangir Tt will he Rule .ind the ne\t Rule w’ll be Rule 4 Shall I jiul 
it to the TToiise m i-hia amemled tonn ’ 

Sir Coweejee Jehangir: I am quite .tgi< cable I thank the nonoiuible 
the Finance Member Will \oii pul it to th« House’ 

Mr. President: llefoic he has t me to i-eousulei it' " 'fhe aiiieuameiit is 
‘That in Schedule II to the Bill, .ifter Rule 2, the following new iiile he iiiBotod .md 
the vubseqiient'rule be re numbered accordingly 

'3 Any premium realised by a company fiom the issue of an\ of Us ah lies io long 
as it IS retained m the business shall be tp:;»!iled is fniniiiii' ,iait nl ii-. pinl- 
up capital for the purposes of rule 2’ *• 

Su John Sheehy: 

“Any premium realised bv a company from the issue of any of its shares, so lone ss such 
pieiuium la letaiuod in the business ” 

Mr. President: T will put m the .imonch'd loan The cjuestion m 
“That in Schedule II to the Bill, alter Rule 2 the tollowing new mb. lie mauled .md 
the siihscquent ru’e he le numbered accoidingly 

‘3 An\ premium realised by a company from the issue of any of its shares, so long 
as such premium is retained in the business shall be iegii)d''d a* for’iuiii; part 
of its paid up capital for the purjmsca of Rule 2’ ’’ 

The motion was adopted 
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Mr. President: The question is 
‘ 'X'hat Schedule II •• amended, itand part of the Bill ’’ 

The motion was adopted 
Scliedule II was added to the Bill 

The Honourable Mr. Liaquat All Khan: Su, I beg to move 
“Thai the Bill aa amended, bo paused.” 

Sir 1 do not pnipose to make any speech and I hope that I have at last auc- 
ceedod in biitisfymg tuy Ronotiiabie friend Sir Cowasjee Jehangir and he wouldi 
agree with me now that the Bill would be so injurious to mduslry lie 
imagined it to bo 

Mr. President: Motion moved 
“'I'hat the Bill as amended, be passed ” 

Sir Oowasiee Jehangir: Sir I have to thank the llonouiable the Kmance 
Member for the coiiocssion he has made ai tlm IXill and [ trust that he will 
agu'o that the agitation that was put up against the projiosal was not agitation 
against him or any eauso lie has at heart but agaimt the provisions ol i Bill 
wh’ch we felt were injurious to trade and industr\ I have already exjd.uned 
that industries are prepared to pay their jiroper shau* to the (loveimiunt in - 
aury and I tiuat he is now' assured of the boua jidcH ot mdusTnal lO, - i-im* ,n 
India 

Mr. P. J. Onflithe: Sir, [ would like to jon with iny Honourable tneinl 
Sn (’owasjee Jehangir in thanking the Honouiable tlie Finance Member for 
the very reasonable spirit m which he has met our objection In my case of 
eouise there was no agitation but (Mily reasonable objection but as the Finance 
Member met those objections helpfully and m an understanding spirit we 
much appreciate the improvement ho has made in the Bill 

Prof. H. O. Banga: Sir, I wish to congratulate the Honourable the 
Finance Member on the success he has .ichieved m getting this Bill jiissed 
T .im extremelv anxious that he as well as the luteiim fiovemment as a whole 
shou’d take steps during the next \em to see that the busmess csomnnnnty 
will nol lu‘ .ible to plav as manv pianks .is it has done evei since this Bill 
woih published Sir, it ceine indeed .is ,i soit ot shock to me w’hen the h'm.nu e 
Member himself said that the share miiikets had closed and this morning we 
were told by Mi Mann Subedai that some of the share maikets will eontimie 
to bo closed .ind prices have lieeii written down to the extent of 300 eroies 
or even more It all seems to be some soit of magic to which onlv the c.sj)!- 
talists seem to hav'e the kev Whenever thev w.vnt they simplv wrjte it 
down ,md wIkd thev w.mt it ihc\ vide it up Then -ci'ms to be siam t)"iig 
jrrong with the business commmuty My Honourable fnend just now .vssured 
ns that they are anxious to cooperate with the (lovcrnment but I am afi.i'd 
that they have got all that thev wanted ami jierhaps much moie than thev 
liad lioped for by their non-cooperation and I do not know whether thev will 
leally (‘ooperate as heartily .is some of their advocates here seem to .issnre 
the House If they had been coopeiatiiig with the CentrAl Board of Bevemie 
theie would nob be as much arrears and evasions and tax-dodging, (Sir 
Cowasjee Jehangir' It is the fault of the (^entral Board of Revenue) Tt is 
not only the fault of the Central Board of Revenue, however angry T inav' be 
with it, but it must he due to the non-cooperatmg spirit and evasiveness of 
many of our own people at the top Therefore it is high time that my Honou- 
rable friend takes the earliest steps to inquire into the wav in which the 
business community carriers on its propoganda and functions as a sort of class 
in this country in order to be better able to come and face this House with his 
taxation proposals, so that thev may have a bettei leception than the jiresent 
Bill hag received 
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Sir, I wish to dissociate myself lioin sentiment expressed by some 
people that whenever ^ou think of imposing fresh taxation you should try to 
impose it as much on the poor as on the rich I cannot agree with tliai 
Next year it is quite possible that moie taxes will have to be imposed but 
tjii whom should they be iniposed So I wish to congratulate my Honourable 
fuend for having had the courage to come before this House and say “1 want 
'»() much inoie money and I am gOiiig to collect it only troni the nch people 
and not from the poor ” 1 am extremely glad also that when I suggested that 

he should remove some other tax, like the one on betel nut, he said that it 
would be his purpose to try to relieve the poor of as much of their tax 
buiden (is possible I welcome that assurance nnd 1 hope he will see to .t 
and also that the Interim Governinent will see to it that next time, when inv 
Honourable friend is faced with another deficit (which God forbid) he would 
be coming before thiu House with proposals for the imposition of fresh tax.i- 
tion upon the rich people and not on the poor He should try to impose 
either this tax or some other tax on the iich people and see that they are not 
able to carry on a successful campaign as they have done on this occasion 
^Iv Honourable frieml has taken eare to say that this taxation is being imposetl 
oiilv for this year and he has evaded giving any sort of assurance that the 
t.i\ will be continued next yeai also T sincoreh hope th.it this Government 
.IS well aj> it^ siiccossors will find this tax to he a (onvenieiit oiu*, they will retain 
it ,md collect not only the* H» 2/Jl pet tent hut imieh more out of the buiplns 
profits which the business eommunitv has made Wherefrom all thesi 
business profits have been derived** The«e gentlemen seem to think that it 
lb being derived from the one or two hundred thousand capitalists of this 
countrv These fx'ople are oiilv at the top of the community drawing from 
i\erv serv'te .ind section of sot lets the surpluh value that ib being produced 
h\ peubiints ami workers 'I’hcv get a sort of cream at th(‘ toj) My Honour, ible 
tiiend Sir Cosvasjee Jeliatign was sayiug that the\ are sacrificing with then 
blood and toil and suffering But it is not my Honourable friends who arc 
s.iciiheing bleeding and toiling It is the peasants .and workers Therefore 

the more you take off at the top the better it will be for the nation, provided 
(it Is .1 very iiiiportarii proviso and that is wlieie m\ Honourable friend has not 
n.distied me) he is going to utilise that monev m order to raise not only the 
taxable eapacitv but .ilbo the producing cap.wity and purchasing cnpacitv of 
the masses of *[ndiH Sir, I am very glad to be able to support this Bill 

Mr. Manu Subedar: Sir, it speaks ven highly for the broadnundednebs of 
the Honourable the Finance M< inber, hecaiise ever since his proposals came 
before the Select Committee and elsewhere there have been criti« 
cibins, wo have all put forw.nd mir points of view and suggestions 
for improving the provisions of this Bill, hut he has t.ikeii it all 
so firmly and good humouredlv and he has tried to meet as far as 
it was possible for him to meet onr objections and suggestions I 
would only very brietly mention some of the points which have laid 
before him and for whuh there is no provision m the Bill; that is with reference 
to enterprises like banking, investment trust, utility companies, fire and marine 
iMsii) iiK 0 (oinjiames .md shipping toinp.inies These are highly spcialised 
types of enterprises Any country m the world would be proud of having enter- 
pr ses of this type st.irted and run with efficiency within its borders It is 
a test of civilisation that those who can plan and run these enterprises are 
advanced and those communities that are unable to run enterprises of this 
kiiul .ire backward f am sme the ITonouruble the Finance Minister shares 
with -me the outlook h\ whi< h we feel th^it nothing should be done which will 
unnecessarily check the growth of enterprises of this kind T feel that the 
Finance Department should have examined the full effects of such a levy 
with regard to every type of enterprise and that some of the enterprises must 
realise exactly how under different clnuses they will come in Therefore I 
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appeal to the Honourable the Finance Minwtei to beat m nuiid and to give 
inatructioiis to the Department that when issues relating to e'lterprisos of this 
kind come on the scene — such for instance as pubhc utiiitv cornpames — that 
they will not go by the lettei of the Act but that they will bring them up to 
him tor directions, showing clearly what is the principle iinohed 

We htid a little while ago a cleai diBciib^ioii on isoine of the sectioiih 'l’hi'> 
House, according to me, poasesses soine men with vei^ clear at urnon tin like 
ot whom you may not find in this country Similarly we had the highest 
income-tax authority ( ollectively near us, and between ns we had ditticultv 
111 the interpretation of one •of these clauses Can it not be then that ulien 
mount ol .1 particular type, events of a p/irtuiilai eategOl^ come o' mi. 
scene, a situation may arise which might not have been foreseen at all on tin' 
side of the assessee or on the side of the Government, and should such a 
condition arise in respect ol any class or category of enterjinses or assessees, 
may 1 not request that the Honour.ible the Fmance Minister will give msti no- 
tions to the Department not to deal with them by a rule of thumb or by Iho 
letter of the law but lo bring up every new' type of case rigid it tlie and 
get clear instructions thereon 

i'hen I'y Hononiable fiieiid I'lol i. .nga said ilnn Inisii’. ' nien and do 
verumeut do not understand each othei It is trvie that except Dr Mtitihai 
wlio had been for a short period— in a ^e^v peculiar way — in the Direotoi .ile 
oi one of the biggest business firms in this country, theje is no businessman 
on the Treasury Benches This is m one sense a misfortune It is extreuie^v 
necessary in my opinion that il Government do not include businesstnen 
amongst them they must at least keep constant touch with people who uiiihw- 
111(1 tliise problems Th.'U offn aU who iie isolated fioni busme■,^ o' ep' 

\> lien tin \ meet them as ti\-gaHieiHN lia\e lo nioie < \pei loiice ot bus i.e^ 
th.iii when the\ oidei two suits and three shuts 'I’ljat is all the lniairie«is 
transaction that some of the officials have had It is an extrernelv diffir nit 
pos'tiou and we deplore it I uii not >«p>‘aking with an\ bad fciding about \b bn 
I deplore the lack of understanding between those w'ho aie conducting oiilei- 
piists III tins (onntrv and the perm ineiit offir nils ot flovenmient as well »> 
the Treasury Bench T deploie that this lack of understanding should be .is 
great as was disclosed bv the discussion of this Bill and I do fee’ th it something 
should be done in the future to semire a closei understanding 

Sir the Honourable the Fmance Ministei pleaded for the cQ.-operatioii of 
the tax-paying commumtv T endorse that appeal It is the public diitv 
of all of us to help the Government which is oui Government now m the task 
of co’Jectmg the taxes It is the duty of every citizen in this country to 
place the information in his hand at the disposal of the Government in order 
that anybody who is trying to evade may be caught Nobody ought to sym- 
pathise with the evadtrs because the hona fide taxpayers have to pay th.it 
miicli more Such an .ippeal i oulil got rcsnoiise fiom the bus ness communid 
only if the business community felt that their problems were sympatheticallv 
considered and understood In their turn Government could very easily ask 
the business community 'Government has to be carried on, money has to 
(onie. if you don’t like tnv «niggcstion put up an alternative’ I don’t wisb 
to detain the House longer but this is a topic m which T do feel that on both 
sides there is eonsulei..ble room for improvement, and I in, ike an- pppeal to 
both Sides that the imporvement should come about 

1 have pleaded in the course of my remarks that in one matter at all 
events, in the companv taxation the rates are alleged to be higher in this 
country in certain reaches of capital construction than in the United Kingdom 
and I made the request that the public should be given the benefit of these 
comparisons so that this thing, if it is a misapprehension, should go and .if it 
is not a misapprehension it is for Government to consider whether enterprises 
in this coqnti^ can bear taxation at the same rate ag in thA^Uniii^- Kingdbraj. 
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1 also made the suggestion, which 1 reiterate and on which 1 should be 
▼eijr happy if the finance Minister will give some kind of assurance to thib 
House, about the system of refunds When the refunds started originally 
it was 24 pies in the rupee. Now it is 84 pies There are a. good many 
pLiMius wao are not puyuig 84 pies ni tlie rupet-, they are not paying even 
CO pies which is being taxed There is a large number of them That Jus 
mnnber was very large came Inuii tlu i'in.iiue Minister h mself the o'h r day 
when he said ‘from these nch men I am only taking Bs 2} crores as super- 
tax What are they grumbling about? How can they say the industry will 
suffer? 218 crores of rupees capital applications were made and the bulk of 
the money will come from the small man 1 agree Similarly the Shareholders 
Absociation say that the mimher of small Shareholders runs mto iml- 
1 one If that is so, are not these small men for whom he has professed 
-M.pathy penalised undei tlu' prcMiit lules of lefiind and whose ponalt\ 
btiomes very much greatei because of ths tax now levied The popi 
beggar gets only refund m respect of 5 annas as against, may be, the taxation 
of 0 annas in any company Therefore 1 would request the finance Mimstei 
to loiisider whether tli** whole system of refund cannot be ro-cxainmed symra- 
thetit<d]y so that thobc to whom you intend to gi\e relief let them have reli'd 
anil those whom you intend to strike let them be struck 

>.y Honourable tiicnd i’lof Itanga gave a dose of boemhsm to the Honou- 
rable the finance Minister He was speaking at the Honourable the finance 
Minister, pointing out ‘Don’t take any notice of these businessmen Even 
il \ou want money next year, don’t worry Keep this up’ I hope that the 
interchange of sooia’ism between one great socialist at this end and the other 
at the other (treasury) end will bear some fcuit 

Sir, I support this motion 

Khwaja Nazimuddm (Buidw'an and Presidency Divisions, Muhammadan 
KumI) Sir, let mo join m the jiraise and congratulation that is being showeied 
on the Honourable the finance Member I find it is really a great achieve- 
ment that he has gone over to the cause of socialism with Prof Banga oi 
rather he has got him back again In that case one must wonder how' this 
transformation has come about him It must be that the great tact and 
at I ommodiiting spirit shown by the finance Member that has worked miracles 
r>i>* J do hope that this Jhll will result m the dcvelopmcoc of indiistnes and 
not m their cuitailment as was apprehended at first and I hope the industna- 
libts and the capitalists will now' take steps to see that this depression in the 
stock exchange and share market goes It is I think in their power to remove 
til, ims.if)|)t^litiib.ons tliat w.ib ( aused I think that the revival \\ 1 come m t'l ' 
slock exchange after the session is over and. when all the Bi'Js have been 
j),i-s(>d 'they still hojie that if this thing ib kept they may get some more con 
cessions I now trust that the rest of the Bills w’lll get the support of the 
llmise as this one has icccived 

Sjt. N. V. OadgU; I want to impress on the attention of thoFiia c-'Mcin 
boi certain implications which 1 draw from the discussion that took place m 
tlic course of the last four weeks I am told thot if a tiger is wounded he is 
more viaous than when he is killed I have no doubt that whatever the 
.idvocates of capitalism may say here they know what things are now pre- 
pared for them and I have great doubt whether they will co-operate with the 
Government in further industjjdalisation of this country I have heard many 
of them offering their intelligence, their pakiotism, their co-operation . but the 
wav they have behaved in the course of the last four weeks has just shown to 
ns as nothing else has done in the last so many years that the Indian society 
today consists of two nations, the few upper whom 1 call the 'haves’ and the 
in vnv and rmiltifanous — the have-nots This discussion has been successful 
in lifting partly the curtain behind which these two nations — ^not the two 
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nutiuuB, Ihe Uindus and Muslims — ^which is wrong but tht haves and have 
nots are coming to real grips In the name of the poor and leemuig mJhons 
of tins country, 1 request the Honourable the finance Membei that irom now 
till the next year he or whosoever may be in hib place should leave no ciiance 
but in the course of these 365 days come out with a ready made plan lor the 
uidubtrialisatioii of this country, because on that depends employ mem and on 
employment depends peace and ordei in this country J am told that on tlie 
2tith h'ebruaiy the smile became conspicuous by its absence but J li.ue noticed 
now both in the Euiopean Group and on the faces ot some ot us here that the 
smile IS gradually returning U'liat oul> shows that the finance Member has 
been more kind than considerate This being a new tax, I woujd rather like 
hini to move very cautiously, because the implications of a new tax are veiy 
diflicult to assess They aic very precarious therefore I do not want tc 
blame him for being more kind than eonsiderate My friend Mr bubedui 
said the other day that the business community felt just like the man thiowa 
from the balcony I have a saying, Mr fresidfeiit, m my language, 1 sliou d 
say in our language because you and I speak Ihe same language, that a cat 
may^ be thrown from any height and it always comes down on its legs and 
iievei gets its body injured 1 would hken the capitalist to this anona' Tney 
have been thiow'u out, not consciously but you have seen that although the} 
weie thrown out from ‘25, they have safely lauded on 16| i want to urge 
again that 1 stand for gradualness because it is inevitable in the context of 
circumstances today but 1 will not forgive the Honourable the Finance Mem 
bei if this time next year he merely repeats the manner and method of ta\a 
tion w'ltliout making any plan That will bo disastrous 

At the same time I want to appeal to the advocates ol capitalism who it 
they liufl been half enthusiastic about industry they would h.ne certain'y done 
full justice to the country 1 also appeal to them m spite of niy firm belief 
that this appeal will cut no ice In the couise of the last six years you have 
helped a foreign government by paying all sorts of taxes You have not 
helped the national movement All youi talk about helping the national 
movement is moonshine J can speak foi my province What you have done 
IS to sec that yoiii pockets are full You have kept iny countrymen half 
nuked You have kept my countrymen m dire need of essenlial things You 
have helped the Government that was dead against India s aspirations • I am 
prepared to forget that, provided you pl.iv the game I do not want Ind a to 
be 111 the hands of these money baron-. 1 want them to work foi the toiling 
m’llhons and not for the benefit of the few iipp .^1 thou>aiids or IdOi'i wh itever 
their number may be If thev plav the mine, well aii>l goo-l They shouM 
harness their energv and talent to help the Govei nineiit which i-. nation d iii 
personnel and spirit But if thev don’t plav the game and the Finance Mem- 
ber allows things to diift on foi anolhoi vear. he will be plaving their game and 
not doing ns any justuc Therefore in the end I urge on the consider ition of 
tlie Finance Member that from now onw’ards he must be readv with a plan so 
that lie can put it into execution befoie tho next vear is out 

Miss ICamben Kara (Nommuted Non-Official) This is the third rending of 
the Bill Ihe Finance Member has been showered upon with congratnlatuMis 
fiom all sections of this House T wonW have eertainly joined m congralnl.i- 
ting him had he stuck to his original proposals and not have accepted the huge 
deficit of 18 crores When w'e are at the last stage of the Bill once again the 
teims of socialist language have found expression in this House People have 
talked about nationalisation of industries and given all sorts of warning to the 
Honourable the Finance Member and said — "remember next time before von 
dare bring such a Bill you have also to nationalise industries ” T woull give 
a wiu’ning to you and say — "remember that when you next consider a Bill 
like tliis, don't ])ioduco minules of dissent ’’ ’ The nationalisation* of the air 
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services Besolution was brought before this House by my Honourable friend 
Sanlar Mangal Singh At that time he was compelled to withdraw his Beto- 
lution pjven today those who talked in the name of the poor, including Prof* 
Uanga, have produced dissenting mniuteK and forted the hands of the Finance 
Mernber to accept reduction in taxes in the Bill Sii, let us remember th.it 
v%e .lie no longer in a position to talk two languages Those days are gone. 
All these days the Members m the Assembly had been pla\ing the opposi- 
tion role and they had been talking in leftist langiiuges But today vou hiiNe 
the lower Who is going to prevent you from notionahsing all the indus- 
tries, except the Federation of the Ohambeis of rommerce, whose spolo s- 
iiien you have been, and you have foiced the hands of the Honourable the 
Finance Member to bring down his proposals {An Honourable Member 
And the Press ) The Press is also equally rebponsible beeause it is bt iiu* 
controlled by ‘trade, commerce and industry of the country 

When T am making my remarks on the thud reading of this Bill, 1 u.i’it 
to m.ike it very clear that m\ criticism is not agiuiist individii.ils l)eL.ui‘'i 1 
h.ive great admiration and sympathy with many of my Coiigjcss 
fricndh whom I have also worked slioulder to shoulder and 1 know 

tliov are genuine .md sincere workers But it is not possible toi 

them, so long as they remain undei the influence of the Iiidmii 
('hiimbers of Commerce, to do anvlhing of what they aie preaching It is all 
right to talk to the gallery bv H.i\ing that we want to nationalise the indiislr\ 
Will you tell me at this stage what is it ‘that is ^pi eventing you fioin doing 

this I would request \ou Mr President, to give .i chance to uiiv of the 

fongreas persons to leplv to in\ important question What is there that is 
jjieventing you from nationalising all mdustiies if von want to do so’ Sii 
they do not mean all that thev talk They onlv talk certain things in the 
name of the 'Haves’ and ‘Have-nots’ But actually when the burden of 
taxation was put on those who have and have plenty of it, they sad "Ob^ 
no, this won’t do You w'lll crush them and thev will die and if thev dun 
the nation will also die along with them ” 

Sii, capitalism at .i lertain time in histoiv was not a had thing In those 
days capitalism could plav a faogicssne lolo, it could increase the stand.ird 
of hf(» of the people Todav t.ikmg into consideration the entire world situa 
turn ( .ipit.dism has no stoiie If anv clas-, of ja-rsons think that thev can 
intioduie rapitalistic svstoni m our louiitiv wli.'ii the world Is going alu'ad 
it will only result in F.isdsm .md not in capitalism Sir, this time again- 
thougli I alwavs get a chance to speak list, — 1 would warn tho Honourable 
the Finante Mcinhei on the next Bill which is still to come hefoie us, because 
1 am really nervous since the Honourable the Finance Menihei seems to he 
111 a veiy generous and veiv eoinpromismg iuoikI That is the Bill to peii.vhse 
the t.ix evaders T sincerelv admit that 1 am ftightened at* what T read iii the 
piess The press savs that attempts aie being made bv congressmen to see 
that even those who have evaded taxes are not mdividuiillv ,ind peisoniillv 
brought to the public notice T do not know what is happening in the Select 
(committee, because T .am not a member of that Committee Anvwav, 1 
give a warning to those who mav be the members of tbc Committee and u- the 
Honourable the Finance Member that this is a very important Bill and uiv 
Honourable fnend Mr Grifliths was perfectly justified in saving that that Bill 
should not have been postponed anv* further because it does give rise to fear 
and suspicion in the minds of the people That is a straightforward Tbll 
Those who have acted against the nation and evaded taxes have acted in im 
inti-soeial spirit, should be brought before the public and the public should 
know that these are the people who in the name of the patriotism have swin- 
dled the public at the cost of the poor 

[At this stage Mr President vacated the Chair which- w'as then occupied 
by Mr Depntv President (Khan Mohammad Yamin Khan) ] 
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Such Bills should not m the least be changed from what they were before 
From what you have done to this Bill, it gives me every reason to be suspi- 
cious and doubtful as to what you will do to the other Bill I would, there- 

fore, request the Honourable the Finance Member that the other I^dl is a 
very important Bill, and under no ciicunistiinces it should hi modihcd in any 
way No honest pei'^oii in this House cun evei want to i li iiiy;e tliat Bill lioui 
what it IS today 

After all, none of us believes that a coimtiy can be run without ta\.ition 
It IS not possible to iim the ecoiionix ot the country without taxation 'I’.ix- 
ation w'e must have, but it must be such that it can be of a piogiessue diaiac- 
ter The entiie system ol taxation will liaxe to he leMsed T.ix.ilion will 
have to be levied on those people who eaii bear the biiiden ol il This is the 
first time that such a proposal has eome befoie this House It is a matter 
of great sorrow and dibappointment that anybodv in tins House who holds 
a lesiJonsible positani should have op])ospd these proposals J for one would 
be the last person to consider the Honourable the Finance Abuiihei .i socialist 
In fact, I do not consider any Rlembei of this House to he a soci.ihst If the\ 
weie socialists, things would have been different JBit when .i Bill has been 

iiitiodiiced whicli does not go the whole way, hut which goes to the extent of 

taxing the iich you as patriots should ceitainlv accept it ind not say that 
because you h.ue not nution.dised the industry vou should not lax the iidi 
That is no logic 

1 only want to sav this to all m\ tneiuls m this Housi* tlial the d.ivs ot 
talking to the gallen aie over VVe have got to sit down together and do some 
constructive work Itemeruhei that we are the flamers ot the destmv of oui 
ow'u country’ It is no use our mere lectin ing ui this House tliat “We should 
nationalise indusln' ^ou aii m .i position to do it and if vou tlo not do 
it, you are hetiaymg the peojile You are onl\ iilavmg to the galleiv Ml 
these venrs, eveivhodv was posing as a socialist N'ow llu hislorv is going 
to pi()\e who is a soci.dist who st inds hv the people and who stands hv tlie 
uppei "lasses, and wlio t.ikes the side of the ‘Haves' and who ludongs to the 
‘Hav’e-nots’ \\ itli these words I will once again warn and s,n that let not 

the fate of tlie next llill he what the fate of this Bill lias hodi 

Dr. Zia Uddin Ahmad: Sir, I was ver\ mueh iiit(‘ie-.ttd m tlie (ougi.vtu- 
lat'ons w’hich have pist been expiessed hv mv Honouiahle friends Sii ('nw.is]ee 

Jehaiigir and Afi (luthths Thev practicallv supported Sadi 

I is Jy* / l« ^*1 

II me.ins When ,i pious mrui eats h.ilf of tlu hu.id the othei halt he 

gives m chaiitv 'Phis ig what the Honouiahle the Finani e Meinhei has done 
He has eaten halt the hiead hiiiisdt and Ims giv’en the other halt to the 
childieii of oiph.m.ige jiopularlv known .is Mill Owneis Asmk i.ition \nw 
v\L will test then bmia fide m the next two Bills It then mtenuons are 
boiui fuUd .ind ir thev lealK show the spot they h.ive e\iiiiss(d todiv .md 
ies])()iid to the lein.nks made hv ^lics Mambf'n K.ira, we will appren i.ite then 
sentimeiits 

Now 1 lelei In one oi two othti points laised h\ pievuiis sp,..iKtis 

III iJie fust pi, lie, we <ill .igiee and st*\c‘ial speakeis li.iv ^.iid this (ImI we 
need thoioush examination of the tax.it.oii pohev Our tax.itiuii pohi \ 
was tiaiiiod ‘.'O ve.iis ago ,ami Biiice then cncumstaiH >>-, have s( niuih 
ohanged that we need entire revision of the ])ohev But iii the absence ot 
anv .luthoritative pionouneemeiit from a Taxation (’oimiiission one has to fall 
buck on what the Financial Mmistei considets to he soci.il justice oi justice to 
all The question has been laised whether we ought not to have gone hack 
lo Fi P T in pieference to B P T now piopnsed The reply has ulreadv 

been given by the Honouiahle the Fmaiiee Memhc'r and 1 need not 
4 PM repeat it In the case of E P T the tax was merely a gamble It 
all depended on the standard profits earned in the particular yeni 
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£)iuvided in the Bill But here you have a ta\ which falU unlfollnl^^ on 
body. This is erenly spread out and everybody would know how much he Imo 
to pay. The incidence of taxation in this case is trifling E 1* T was le- 
naned altogether last >e.ii piesuniably under the influence of capitalists Its 
leintroduotion would have been more unpopular than fresh taxation with tiifl- 
ing incidence of taxation Jt is less than half an amiii and ni ca>.c of biggei 
coin])unies less than half a pice in ease of smaller companies 'I'lie nicMdence 
being 80 trivial 1 do not think there will be any difficulty b\ IniMiicss men in 
accepting this measure My ironouiable friend Mi Manii Subediir expressed u 
desiie tint tlieic sliciild be ,i businessman in the Cabinet Iacii williont 
the actual piesence of the businessman m the Cabinet, \\i .m* ,ill .it pu'sent 
following the lead of the miilti-millionans Of touise, 1 h.ivt repcatediv 
pointed out that the buMiiessmen in India are not the s.hik .is the bnsmess- 
inen m other countries Our Cabinet wull be much better off if theie h.id been 
iK businessmen therein The diitv of the Government is to keep the b.il.mte 
between business on one side and laliour on the otliei, soiiulists on one side 
and capitalisth on the other Jf you have any busniessni.ni nitntilh in the 
(’iibinet, then the (^abmet will not be able to foiin an mi])<iitial judgment Tli.il 
is why T am keen there should be no busniessmeii in the Cabinet In i-iet 
we have got now some businessmen in the ('ahinet nlieiidy, though th^\ are 
not labelled as cajiitalists They are as good capitalists us aiiNbody else 

My Honouiable fiiend Mi Maim Subedai diew pointed .ittention to the 
dilhoulties that might arise in legaid to the mterpiot.ition of the law Ein.imi’ 
Member has almadv replied that however clevei the ineometax ofhceis nia\ 
lx* xet hiisinessmen aie inou* (level and moie mteiligent and tlieretoie tli le i" 
MO ehaiici* of the law being mtdpioted against tlicin li then* is the daiigti 
of mibiriteipretation it is ag.nnst 1b<* income tax offii*ei and not against the 
issessec As regards the wordings of luxation Bills, 1 find them moie dilhiiilt 
than wordings in any othei law T,ixafion laws eveivwheie aie coinplu.ited 
and even the Income-tax Ofhceis cannot diaw up his own nicoTtie-t.ix return 
jiioperly without the aid of exjieits The income-tax offiurs (amiot dii'iit th** 
millowners, whereas the latter can cheat the honest income-tax officera Tlie 
iinllowncis leceive insfriu tinns m the school ot evasion dheie max he a good 
li .il of propngandu agniiisl the ofhci measiius, but J .iin sure the Honouiable 
M'*iiil).*i!!, of tins fioi.se wdl leniain fiim and will get the Bills tluough w if bout 
lelav 

We aie jxi.siiig the deficit budget whi< h will lead to inflation <>1 puces 
Ail the othei co..nti)es m the wrtfld have succeedc'd m lowumg the jiae le\ti 
to .ihout two-flmd but in India the tendency is tow.iids the use in pr.Cis 
Abolish coiifiols OI the controls wnll teiimnate the Goveiiini.'iit The Gov 
eiMinent should eot be influenced bv Cb.imbers of Conimeice but tbev should 
.adopt, a pc.licy f doing gieatest good fo gieatest number We seek the .issis- 
taiice of honest Imsiiicssinen to help the Govt to catch evadeis and this will 
ti'iid to lowei the d. fi< it Avoid.nx e of evasion and abolition of control both 
tend to lowei the jiiu'C level The Aleinbeis of the Government must have 
re.dised that the pn^jiag.mda about B 1* T was earned on almost on nothing 
Ineideiice (if lax'-tion is nominal Stock exchanges created panic, in tlx coun- 
tiT foi theii ow 1 benefit and thche exchanges should be abolished at an prulv 
dat.* 

Sreejut Bohini Kumar ^audhuri ('\gaain Valley Non-Muhammadan) Mr 
l>r|xitT Jbesident Sir. having roused myself from the peaceful Bliimber which 
w .s brought al.'id liv the soporofic influence of the soft tone opposition to thi* 
Bill in ting TIoiigc 1 offer my congratulations and greetings fiom this remote 
coiner of the House to the Hononr.ihle the 'Pinanoe Member I am sure my 
congmfiiliitions cemmg .as they do from a province to whom he and his pivde- 
cossois have pel nitrated great injustice would be more palatable than the 
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eougiHtulHtiuiis w'bich he received trom his more fortunate friends irith whom 
hd v^uuld iihaie all the fortunes he will get from this ilill Let nte congiu- 
tuiute him today foi all tho wealth of the land which he has secured I i-iean 
the taxable moome which he has been able to secure May 1 exaect, 
that he would behave like the noble soldier of Ihrace, who was through a 
inisiiornor duscribed as the robbei in the dialogue between him and Alexaiirlev 
the tJieat ’ May I expect that he will distribute his spoils, 1 mean the wealth 
whicli he gathers by these taxation measures amongst the poor, and by ixxir, 
I menu luovinees like Assam In my last speech, f congratulated him with 
all the warmth I could possess and with very high expectations that he will 
show sympathy towards my poor Assfun But I was keenly di 8 ap[iOiiited 
when he did not even make any reference fo my province. I had le'Ofl in the 
newspa['ers that my friends in the Council of State had a better lorlune when 
the Pinanco Secretary assured the 'House that in the distribution of export 
lily on tea, Assam will pet some share AL) the hmanct} Secietarv ass i>m 1 
the House that *0 tar as lol tf 111 the mattei of t.ixatioii .vi betel lu t i<« com. ■•p. 
iial he Mill T.laee the <”>e\.nces o' Assam bifoie th- 'toumeible the I m u -e 
[ hive [heed n^v g:te\aiice before him more than 01 le ai il I e ive 
liceii disappoMited Jlut lot me hope that the u quest which will tome froio h % 
‘Secretary will h«- tieatcd as a faicwell request and will be received with all lla* 
(Oidiality and meet with fulfilment due to the request of a man who is leasing 
these shores, a iSeciet.irv who, as was said the other da\, bus served tliw 
(his » iitnent faithfullv T hope the request will he he aLd ind we sh.il! •.et 
some lelief in the matter of betel-nut and tea T am sure the House is bored 
hs m. t« petit on but T can tell von that I will repeat this .gnu .ind .igam not 
till the Finance Member is tired but till T am tired I will dm jt into hs tais 
so th.it ho may turn his deaf ear f.o all provinces alike and not merely to \ss nn 

Sir. with these words T congratulate him and T admiie him foi tin w.,t m 
which he has carried this legislation unscathed 

Sn m Antntliuayuiain Ayyangar: Sir, all wais m the world’s history have 
been tought at the invtanco of women And f am sme that at the mst...iee 
of our Honourable Indv friend tho war will he lelenflcsslv fought with c ipi- 
f.dists She somehow thinks that on the third leading of the Bill people have 
suddenly become socuilHts on this side, and though (hev nave had opportumiies 
of nutting their pjrofcss ons into pinetlcc they have not done so I want to re- 
mind my lloni'irahle lady friend that matv st^^ps h.ivo been taken in til it 
duectnn Tt s only this morning we inqu.red whefhei 'all foiins of insurn.ice — 
tire, life and other foirus of insurance^ ought not to be nationalised The 
rToiioiir.iblc Commerce Member sa.d that Le had appointed a comm'ttea to go into 
this question and will soon find out what steps aie to be taken We have scon 
that in other departments also So fnr ss airways are concerned we appeilcd 
to the Tlonour.ible Mcinliei and passed a Besolution , he said he would fake time 
(o (uiisider what forms of national fmi.sport — highways or bye-wavs — should be 
t .lo 11 irj imineil atelv how' the whole machinery is to he t.iken up wliethei .t '1 
at once 01 piecemeal With regard t > other forms of industry also steps .ne 
being taken Take banking With regnid to the Reserve Bank the FinniKc^ 
AT<ui.ber has i Ipeadv giv'on an assurMiiee and has, T believe introduced a Bill to 
»' ohin.ibse that Hfii'k T dm not know with what greater speed mv Honoiiifiiitc 
fnend Miss Kara wants us to run. 

Misn Maniben Kara: Ask Prof Bangn. 

Sri M. Ananthasayaxiain Ayyaagai: Hut he does not run Afv Hoimur- 
ab<e friend has out Heroded Herod T remember she was on mv left Inst time 
when Sir Archih ild Rowlands was here ss Finance Member and sometimes T 
was wondering h»,w she could walk into lobhv with the imperialist of impcvi.i- 
Hsts Now she changed colour, though not physically 
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^ [Sii M Viiaiitli.is.lx.uiaui A^NViUiyaij 

i' aiu h'jt U) heal hei taiiv iiKo tins '\Vu do not \Miab that i^qi- 

talihtb blioiild i.lefctio^\ul iimuediaten We ilo not nant to kill tlia goose lli it 
giveis lib the golden eggb At aii_)f time we can take aAa^ tlieii i aintiu Jt lo- 
da^ iSu Cowabjee Jeliaiigii esoapeb the jiasmeiit ol t.i\eb wliuie does Jie lake 
that} mone^ ‘iwai ‘ IJt does not tliiou it into the Arabian Sea lie kei-i's it 

with him and ne\t \eai when we want inone\ we will ceitanily lake it troin 
.hiiii J3nt wliy lb ni\ lloiioinable lad\ tiiend in siu ti a gieat li.ihte Betoie 1 
,know what J lia\e lo bj)end it on am I to spi nd awa^ thib inone\ ’ Su, tils le 
mnnis me ol small sloiv Soon altei I took my degiee 1 was a teae^i i m a 
sthool wlieie ilicie was .ilso .i scicnee ti.icliei \ll ol a siidikn nid qmle .ine\- 
]ieeteilly lie go( iMim ( io\einment a gi.mt ol tliiee oi tom tlunis.md luieis lor 
the jmiiiov,. ol biiMiig inbtinimnts .mil oiIhi eqni])ineiil ioi his lahmal(i\ 
The pool 111 . Ill had no plan and so lie pniihased .‘iO sets ol i;a»\s mil h n mieis 

Hal s, ii u di \(is, aiid on M\ lionoiiiahle lad\ liienil il ^he wi're the 

I'lnanei Aleinhei, \vould lolled .dl the mone\ lioiii Sn I nw isjee I diaiigii ml 
111, ike a iiooi til, 111 O* ionise 1 luiM no oh|ectioii to th.it hei .iiise sn ( 'ovi .is|i e 
CMii iHoid to be t pool mill, pist .IS I im i [looi man Hut toi wli.il i nl It 
will he tin )wn into tin m .i williout ,ni\ pi tn 'I’li it is e\utls w li.il ni' lln nni- 
1 ibli till ml Ml ( i.iiltiil (il»]( ( ts to riu llonoiti.ihle Ktn.tni i Munlni dots not 
h.i\e .ill [il.iiis with mm He must- t.ike time to coiisidei wh.it phi's .ue ml 
Hill wh.it .He not ^^m.il 1 i.iittn <»1 but wi got the Inngi st .\ssit we 

can (Vii h.iit' we li i\f long .igo n.ition.dised the i.iilw.us wliiih ue nm Inegest 

n.ilioii il |ssLt Wje line one ol the ihh st .nlninitsti.itoi'. it the top theie Init 

lie still t nds hiiiisi 11 im.ihle lo nmke the i.nlw.ns woiK piopiilv I'mii i sm hI 
thing 111 is im.ihli to e'o To go 1 >(M) miles to Xfidi.is it ' iki'. iis ‘ij Inans lie 
h Is heeii eoin sponding with \ iiioiis nlimtisti it ons M\ Hononi ilili 1 nU m i ml 
li.is Ilf) K sponsihihtlOs— th.it Is m\ le.n- i itliei it home oi ilnoul So she i|i es 
iifit know thit it is not. so eas\ to put things in pi.idiee 

Miss Manibsn Kara: I mn m\ own luaise 

Sn M. Ananthasayanam Ayyangar: I .im gl.id she h.is .1 housi hut slie h.is 
nob <i11 tho lesponsihihties that 1 liave riieitloie let ns not t.iki 1 le.ip in 1 I 10 
fl.iik We heaid Jroni the Hononiable I’lesideiit that thiie nie so m.iin l>ills 
Wo ale iiibhing I'ost Imste thiongh the i.nions Bills 

The Honourable Mr. Liaquat AU Khan: I'luic is mi m>st h.iste .ihont this 
Bill 

Sri M. Ananthasayanam Ayyangar: With iigaid to eMi\ Bill we want to 
l.ike time I ,im gl.id tin in.itti i li.m imn gone thimigh willi el.ihoi.ite patieni 0 
and tho I'lnaneo Metnbei hab considoiid both sides \s ii m.ittii ol l.iet m\ 
Honourable fnend does not want iib to beioinc Fascists It is .1 sign o( di mo- 
ci.ify that .is soon .is a Bill is introduced in the House Iheie .iie i imnis pu- 
sons who .lie mteiested i onie foith witli thin ob]eftions 01 suggestions 
Hoes tho Fnianee \feiiihin ol.iiiti i»ei lection 01 .ihso'nti i oirei tiiess foi mv 
me.isine th.it he intiodiiecs He thinks one w.iv nul places it before the House, 
tho Afisembi'y and the people affected iimst take tn«o and gi\e their siiggestfnns 
'I’o say that the people affected have influence with the membeis is wiong, 
<he hoot IS on the othei log T am glad my Honourable lady fnend diew me 
>nt, otherwise 1 would not have talked on the third reading She vv.nits an 
.issnianee that none oi ns should talk on the next Bill f>i l.iv oiii Mews bcfni.^ 
the Hmise foi eonsideiation ,ind the Bill should be ticeepted, .is biongbt out 
Tt IS not at! it she or aiiy other IVfeniber has got complete plans and they 
should he accepted without anv criticism or scanning 

Sir. T support the motion that the Bill be passed 
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Mr. Shavaz A. Lai: Sir, 1 have to suggest vctbal change m the amend 
inent ot Sir Cowasjee Jehangir with regard to Schedule il which was .il(i pted 
by the Jloii'sc, and with 'our |)uinihsioii 1 shall move it hu, 1 move 

“That foi Rule 3 ol Sdieilule II, a8 acccepled hy th« House tliioiii'li tlie aim iidineri* 
0f 8ii ('owanjee Jeliangii, the following be substituted 

‘3 So imiih ot the piemmin lealiscd by a company tiom tlie issue ol anv ot ii^ sliaies 
as IS letaiiied in the business shall be legaided as loinmig pail ot its p,iiil up 
capital toi the fiiiiiioses ot Rule 2’ ” 

It IS piiicly <i foim.il change' in tin* Aoiding and 1 hope it will be accciitti! 

Mr. Deputy President: The <|iii stnin 

‘That toi Rule 3 ol Scliediile II, as accceptcd by the House tliiounh the aniemlmeiit 
ot Sii Cowasjc'e leliaiigli the lollowmg be suhslitilted 

3 So inuih ot the pieiniiiiii lealisid bx i (oiiipatiy llolii the issue ol an\ ot its sliaiei- 
it> IS letaiiii'cl 111 tjie business shall In it-iarded is loi'iinu. pm ol its pud up 
caiiitnl lot tlio {lUipoMs ot Rule 2 ’ 

The million was adopted 

Mr. Deputy President' rin* ipnstion is 

‘ I hat till Ihll as imenchd be passed 

'I III' motion was adopted 


IN( ()MM-TA\ AMt EXC'KSS IMtOKlTS TAX fA\f rAllMTATi HIM 
The Honourbale Mr. Liaquat Ali Khan: Si, I move ^ 

' I bat ills Hill tuitliei to emend the Indian Income tax Act 1922 iinl the 1 vn.s^ 
I’inlils lax V( t 1940 a*> lepoited hj the ScUcl (ommiltce lie laktii intc loiisnlt latioii 

1 woiud jiist like to point out tlic inuin cli.mgis that tlic Sclict ( omimtii^c 
lias made iti the Ihll winch was icitiied to it by this lloust« Tin* hisr im- 
poitaiit cli.tiigc iis that the hguic ot Ks whitli w.is tlio I'vciiiptioii hguic , 

has been laiscd to Its la.tKK) The second impuit.iiil cliangi* is tli.it tin* s.ih* nt 
house pio[uitv wliitli lias been m the' assi.ssc'c‘ s possession toi not less iliau 
7 vi'iis lias been eNclnded tioin capital gams tax 

Sir Oowasjee Jehangir (Nominated Non-Olheial) Does that mclude land' 
The Honourable Mr. Liaquat All Khan: No It is house piopeity onh 
'riu* tliiul is lliiit ( oiiqieiisation aw aided lot tin* eom[)ulsoiv .icquisitioii ol jno 
peitx foi public pm poses will not be legaidcd as c.ipital gains, and tin next 
ch mge lliat has been made is th.it tiaiisfeis bv a piiricip.il comiiany to <( 1(10 
fiei cent snbsnliaiv will not be* icg.iidcd ,is c .ipit.il gains Sn . the most im- 
pnitaiit ol all the changes is the* one that c.ipit.il gniiis have bcc'ii class, d is 
se[)!ti'ite income and anv income leeeived liom this soniie* will not he id<ied 
to the otJiei ineome and meome-ta\ cliaiged on the whole' ammmt 'I’lns m 
come tioin capital gains will be assesseil .is sefiaiate income and the i itc s 
ot lax that have bi'eii fixed toi th s aie elilte'ieiit liom nu'onn' tax i.ites I 
mav point out that the lates aie indeed veiy low Up to .’)0,00() it is onl , 1 
anna m the iup<'e„and it goes on increasing till it reaches the maximum i.iU* 
which IS only 5 annas m the rupee if the capital gams exceed 10 lakhs I 
think the House will locogni/e thnti the .Select Committee has made xi'iv 
substantial ('linnges in the Bill md whitever feai there was m the minds of a 
section of people that this tax would work iinfairlv and to the defoiinient ot 
mdnstnali/ation of this cDuntry should not exist anv more in the mind of .mv 
reasonabe man That fear should not be there at all The tax, as T sav is 
verv low Tf von make a capital gain of ovei 10 lakhs, siirelv von do not mind 
6 nnn.'.s in the rupee, or l/3rd of that, going to the State After all whatex.*i 
capital gams are being made now are in the nn€ure of unearned ineipinent md 
the whole population of the country has contributed in different, ways tow.<nds 
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[Ml Lmqimt All Aixaiij 
ciealuig thobe conditious As i muttm ol tact the people ot tlie Louutrj have 
fcuneied on ateouiit ol tiiLise coiiditioiib that have been cie.itoil aiul i do not 
see any jubtihcatioii why only ceitam peisous bhould beiieht; by this and >\ 
some ol those uneained gums which acciue should not go to the State so timt 
It could be utilized loi the good ol the people as a whole 

Su, 1 have stated when we weie discussing the Finance Bill that 1 vn.ula 
bf jirepared to accept an amendment to exclude peisoiiul etfects liom c.ipiiai 
g.iins a’ul my reason foi doing this is that it was pointed out to me that tins 
might cause a lot ot inconvenience to the absesbees Foi one thing it would 
be dithcult loi them to keep a legiilai MLiount of their puisonal eftects and then 
the Income-tax officei might stait harasbing them and so on and so lorth, and 
thoiclorj 1 am willing to accept an amendment to cvelude peisoiiul "thtt-i 
tioiii capital gains because it is not my desire that there should be any lunass 
nieiil bi any assessee This is, Sii, a new tax as far as India is conceiind 
J’licre is no doubt about it, but the newness ot u tax should not be am thing tlud 
we should sluiii Theie is no le.ison wliy il a tux is new and h.is not been iii 
Jndi • hetore we should not introduce it iii oui country \\ li.it we have to see is 
w bethel it is a tan (a\ oi whethei it is not a bin tiiv If 
It IS a fair tax, then as far as 1 am coin lined, it is nnni.itenal whethu tins 
tax GMsts in any country or whether ifc does not exist in an\ other countiy oi 
the W'Oild, and 1 submit, iSir, that as this Bill has emeiged tioiii the Selt et 
Committee the tax and the incidence ot taxation couM not he leg.iided hv mv 
means as v-lery hard or very heavy I do not propose tJo deal with the irgu 
ments that have been .uhanced bv some ot the Hononi.ihle Membeis ot tin 
Select Committee m then Minutes of Oissent agaiiiKl this Bill oi against 
this form of taxation I submit that this is a very fair kind of taxation I 
biihniit that if people have made laige gains fliiongh no efloit of then own. Init 
on acioiint of the conditions thal liave been eieated, tlie State shoiilfl have i 
sli.uo out of that gain, and 1 submit lh.it the lates that .no pioposed aie low 
enough not to affect eitlioi pioduetioii oi indiisfnahzation in this counfiv .id 
▼erselv Sir, I move 

MDr. Deputy President: Motion moved 

■‘Th«t the Bill furtliei to .imrii.l the IiuImii Intoinetjx Ait 1922, ami the Rxcees Piofita 
'J’ax Act, 1940 <!■< iifioited b\' the Select formnittee W taken into i onsideiation ” 

Mr. Menu Subedar (rnili.m Merehnnts ('hamlxM and Bureau rndtan 
CammeKv) 1 will agiee at once th.it the Bill as it now emerges from I he 
Select Committee, with the fuither ptovision wdiieh the Honourable the 
b’manee Mmistei said willt legaid to app.irel furniture, moveables, and pei- 
sonal effeetb, is a liemcndoim improvement on the pievious Bil' as he h.nd 
origin. illv irdiodiiied .md 1 ii.ain iepe.it whal I s iid iii eonnoetion with tie 
previous Bill that it shows his forbearaiuv and Ins responsiveness to fiiti- 
eisiTis made and the niannei in which he has tried to meet them 

He mentioiiofl ]iist now that this was a new tax that being a new t.i\ 
though it (lid not evist in an’ othei eoiuitrv in the world, we ought to htive 
the coinage to put it in if we want it in this country and we must see it 
fiiTietion '^I'hat niiii h is eommon r round What I do feel is that when <i m \v 
prineiple is .idopted. principle that is foreign to the svstem of taxation 
which h.is lieen hitheito thought of a eonsideraWe amount of c.ire and .s eon- 
sidetable amount of ciicnmspection are required The TTonourabln the 
Finance Minister in Ins budget speech referred to adventitious gams which 
people made and for which it was desirable to tax all capital gains made in 
recent years and still liemg made owing to prevailing conditions and desonherT 
them as unearned inciement The obiect is not exceptional and we are all 
agreed th.il where there are gams of this type, thev should be roped in There 
16 a special ground for the imposition of this tax this rear in the sense that 
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lar^e truusactiuns ruuiiiug into tabuloub uiuuuntb have tukeu place lar^'< 
pnjiiiotious ha\e taken plare and it is only fair that (Joveinment should g<*l 
boine shuie out of these gaina Nobodt is object ng to tie principle of this ta\ 
\\ li.it was urged at that tune, and several ot the te.ituies ot the IJill have been 
subsequently changed on account of it. oiigma'ly it was proposed to join it to 
the iiiconie-tax of <in individual vihicli uoiild t reate u \eiy lieavy tux for . 
small person who sells a capital asset during any particular year once m a 
lihMiine and he finds himself pacing *axes at the rate 'Ahicn a milliuiiaiie pavg 
.111(1 even oil Ins me.igie income le should tufil hiniSiClf pav.ng lu-.ivdy at 
llll^ high late That was .1 loiupac.ition we all lelt aial 1 .iin happy that 
the Finance Member recognised that while the State is entit ed to take a 
sii.ire out ot tli s adventitious gaia, it is not joint to the noiinal nuoine-tav 
of a person and thus swell the leiy and expose a small person to the pavineiit 
of supertax during that yeai 

We must luiigi.itulate the Fiii.tiice Meiiibei on hs atteptunoe of tli" 
question with regard to personal effects I having applied my rnmd to tbi* 
topic. I found that it wou'd bo impossible to apph d to things like icwelleiy 
II \ou take a jewel today and call three jew'ellers, even today they would 
not (glee ,is to tlie vahie of it It that is so how do voii expect the s.iriie three 
jewellers to agree to the va’u i of the same article as it wa(» in some period in 
I'J.lSt Tills double iipjn.usiiiiHnts and bai kwaid .ipjaaisements would i reath 
]>i()bleiiis ot \eiv gre.it (ufiuultv, and thereloie, Sn 1 am glad that he Ins 
accepted it But then the Finance Membei, whatevei his exterioi attitude 
I I things III. IV he he puts a bold t.ue l.»ut be is .» wise m.in H.id he lu- 
<5luded jewe lery he would have had the concentrated opposition and attaoK 
I loin the entire womankind of Indi.i m due coiiise, and 1 think he has very 
w'lsely anticipated such an attack and such opposition and he h.is veiv wisely 
agieed that this should be lemoved I think the wisdom further lies in the 
fact that owing to paucity of income-tax offieers about which we have been 
tTlkiii*; thtoughout 'estiidav, tlie difia ult l.isk ot .issess ng jieisoii.d etlects 
and their exchanges and registering what was and what has been and wh.it 
will be, and what was the value and what is the piesent value and what will 
he the turther value he has avoided those pitfalls and avoided the alminis- 
tiative dis'ocation which would have aiisen if personal effects had been 
included 

The only point to keep iii mind is tins As it is a new lew, 1 am entitled, 

I think, Sii, to iittei a word ot caution As it is, in certain tvpes of i apital 
ass.us HI this l■o^Intrv. thert .ire obstacles to li.msfors For example tber® 

IS .1 heav^ tr.msfer diitv as imicli as six pei emit m Bomba \ (litv So if the 
property is changed thiee 01 four times in 10 ve.us ubout oiie-quaitei ol tlie 
tot.il amount has aheady gone But Cfoveinment in addition tc such traiisfei 
le« s which goes to the Piovinciul Goveiiimeiits, the Oeiiti d Goveinmeiit 
now coming in with a levy, which in ceitairi laiiges of value will he ver\ sub- 
st.mli.il 'Will this affect the rapiditv of (laiisfer 01 the i.de of tinnsfer 
Ol (.ipitnl .issets in the m iiinei in wh'cli Iim iisMon is uo ng \s d s Sii 
this tax has been copied fiom the ITnited States of \meiKM wlieie capital 
gain? are great and rapid Not onlv that everybody is .inxious to su.iii li s 
old motor-car for a new one and to go in for the latest mvdel, and theie is 
somebody else w’ho finds use for it and within the reach of each jiersoii’s 
opportunity, there is a much quicker tuinover in that countrv The produc- 
tion of wea’ith is faster than anywhere else and in that country the changt*-ovei 
of wealth is also faster than m anv other eoinifrv \ie those (oiiilitioris 
prevailing in India*’ It is true .1 yood maiix sni.dl men h.ive been se1f-mad» 
and have made laige fortunes in this country and during the war 1 stiM l.irger 
number of men made those fortunes but taking hv .md ’arge T rcy.iid this 
countrv as conservative even more conservative th.m the United Kingdom 
111 which also though some self-made men make fortunes, the number 01 
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I'erteiitage is ver> meagre compared to the total number In Eng'ft'id it is 
not that a veiy large percentage of new rich is added eveiy yeai to the laiik 
oi the well-off In this country again, it is even less Therefore, while 

importing a new meabuie, and a new piiuciple, which was hitherto not embo- 
died in our taxation system, and when getting from a country m which 
ctoiioinc and ot’ioi (onditioub ate cntneK ditiLient, it is on y wibc, and J bound 
a note ol waiinng tint tlu‘ lull effects ot tins lew, the innuiple of whidi 
the Jlou&e is dgiecing to, bliould be (.iieliilU btudieil Tint in the couise ot 
the woik, it issues aiise ol a l\pL whuh aie not toie''een now, and 
not loreseeu by the assessees, oi the Government, these issues could not bo 

dn^ided l)\ the lettei ol llu l.iw a>- it is ])assL‘il now but tint tliLse issues shou.d 

be consideied b;> the iioiioni.ihle the Kinaiiee Member and Ins iiiimediato 
adsiseib, and that the objective should be, whi e the principal objection ot 
lopiiig in anv money ol Ihib kind ina^ be earned out, to see that it does not 
miLiiiii with the lejitinnte and liee tiaiislei ol ( apital that is in tills tmiiltiy 
and that it iloes not lead to other t onsequeiices which were not foreseen 

Now il was indicated ‘c me that one ot the conbe4ue1n.es would In that 
jieoplc who hold shales unless ol couisc the amendment which m\ Honoui- 
dde Iticiid Is hnngiiig in m which he wants to apply to bhaics the same 
III I ,11 I ixeiiiiiliou to se\iu \e.us liolilinn as is In iig applied lieie to p opet 
ties ol every debciiptioii — it the.\ ate not to be transleiied because the gams 
will l)c taxed, thui a luge luiiiihei ol lioldois will hold the shaies That means 
.1 snnll numbei oi shai« s will bi on the inaiket That means that some 

specu'ator will coiner tliose bhaies and there will be a batt'e loxal between 
tile beais and bulls .md theic will be some bear squeeze 01 coineiiiig device 
and tin elicit cii flu* bn .>>( i.d inailnneix inaj be a jeik) c*fi * i '111 s is also a 
ditei tion 111 which it ib the dutv ol the (Joveinmont to watih and see that 

wli'le e\ei\l)< l\ is ciilitid to do wlial lie likes uilli Ills own ii oiu \ In doe 

not do it in such a wav as to distuih the stability of the geneial i oiiditioiis or 
to Tio ate hnaiuial iiedit Theiefoic I s<iy that the effects ot the iiitroduc 
tioii ot ail entnolv new ]>iiniple would ha\i to be lai i-d 

W’tli iigaid to llu 1 XLiujilioii ol piopeitv which h.is been held lonti- 
nuouslv duimg the last 7 veais, the Jlonouiable the Finaiiee Meinher did 
icLOgnise and I am glad he lecognibeil th,it this c’ass of asset ought to be 
e'teiu])ti'd If. id it not been exempted liteia’liy millions of owners of house 
juupeitv 111 tills (oimtiv (though thex .11 e not out to sell tod.ix) would h.ive 
been .itlei ted Tliev liive .1 menial tee'mg that then juopeities aie woith 
bo miieh but that ment.il feeling would be immediate v shaken bv the fear 

til. it )l .ind when thev se’l then pioputus thev will h.ive to p.iv so miu h to 

till- Uoveinment In otlu 1 vvoids the bunhn vvou'd have been very muih 
largoi than the .nnount of monev f.i h»g nilo the hands ol tlie Goveimnent 
1 am glad the Honourable Memlmi li.is lecognised this and made this \erv 
wise piovision so l.u as it goes But m iiiy opimoii it does not go far enough 
1 stiongly feel that with regaid to houses purchased bv people and mimedi- 
ateW t.iken and so’d which is a noinial busmesg ti.msac tioii, these jirovisioiis 
mav be wise and plopei but thev aie not piopei m another wav 4 (ioidmg 
to till' \nieii(.m kiw', froip which tins ide.i of taxation is t.iken the provision 
is ili,,t onlv piopiitiis ti.msbnied wilhin a year 01 two ol t 'e p.iiih.ise bei om-- 
li.tble to (apit.al g.mis t.ix and four years is the final limit I am soiiv to say 
til. it umie III till SI 111 itleis vv.is yil.u ed hetoie ns ,uid the I'm.iiue Dejiaitmeiit it- 
seli (lid not possess ,i ( opv <il the \meiuaii piovisioiis eaiher th m si\ nojus fiom 
today These provisions in the Bill have been quickly conceived and rush'^d 
and thev reipiire more earefiT looking into than appears to h.iv'e been done 
When a p.irtv makes quick money by a quick deal, he should he roped la. 
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But who sells house property in this country? Normally house property is 
sold when the family is in distress People always talk of buying a property 
Possession iinolves a matter of piestige Many turmlies who do not possess 
houses are \eiy anxious to acquire it Xobodj wants to sell house property 
and it is generally so'd when the family is in distress or when the daughter 
IS to be married or if the son is to be educated or some other family occasion. 
In other words it did seem very stiaiige .uid 1 put it forward for the consider, i 
tion of the House, whetlier the circumstances under which houses properties 
are sold are such which shou’d entitle a Government to come m and extend 
its hand It is the distress of the family that has necessitated the sa’e of a 
property and the Government comes forward and says “Here you have made 
something over the value of the property in 1939 Therefore I wiH take so 
much out of it." This would create social and other difficulties and m any 
c,ist* It seems to ho ii grp. it hardship 

Apart from this there is another and very serious contradiction in Govern- 
ment s own policy and 1 will tiy briefly to lefcr to it Last year the Honour- 
able Sir Aichibald liowl.uids deckred it .is the policy of the Goveimnent to 
encourage house construction and residential housing m tins country and 
towards this and in older to facilitate this he specifically deckred it to be 
the intention of the (loveinmeiit to exclude fiom income-tax all propertie-. 
whose construction would be finished two years after the date of the declara- 
tion This date has not yet passed. I assume that this Government has 
.icoepted th s pait of the policy of their predecessor (But the houses whii li 
by the declared encouragement of this very Government have come into 
existence will now be liab'e under the rules as provided in this Bill to .i 
Crtpit.il gams tax In other words Government pioposes to take away by tin' 
right hand wh.it it gave by the left hand The Government meant to encoui- 
age house building, winch would bring m more emp’oyment, cieate a new 
field for the investment of surp'us money, serve as an anti-inflntionary measure 
and create much needed accommodation It would be a great pity that the first 
Indian J’lnance Membei should put forward a measure of this kind which con- 
tradicts the Government's own dco’ared policy of encouraging the building 
of new houses and the increase of housing accommodation which is so very 
badly needed in this country just as much .ns in any other part of the woild 
Other Oov einmeiits .ue m.ikiiig veiy hcioio effort towards tins end Aie this 
Government making the same efforts'-' 


The House will lemember that throughout this session and on more than 
one occasion I have brought up this topic and had pressed on the attention 
of the Goveriinieiit the numerous directions in which much could be done 
and I do feel that the inclusion of house property which may be constructed 
in the next three years to the hability of this capital gains tax levy seems to 
be a contradiction of the past Government’s deckred policy How many 
new houses does the Honourable Member expect will be constructed during 
the next three vears^ I do not think that their number will be so considerable 
am to put a hole into the possible gains which willi come to the Government 
exchequer Govcinnient’s objective was to tax gams which were adventi- 
tious but with regard to the construction of new houses there is no question 
of adventitious gains Already the various provincial Governments have a 
confused idea with n-gard to the leiit tax and their position is very micertaiii 
as it is Why add to the uncertainty and why deprive the motive from all 
those people who may be in a position and who may be intending to put in 
their money in this direction?^ Why check the flow of capital into house 
construction, when government 'themselves are unab'e and they have not got 
fhe finance, I submit, for this purpose Why do it in such a manner which 
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contradiots their own previous professions and destioys their own dec’ured 
policy in this direction. 

As in the pievious Bill this is a compioiiiise winch doe'< not suit the 
I loiioni.ible the Biiiaiice .\Iembei He thinks that many nice things which 
111. waiittd have been mt down We think that this Jlillwhuli deserves a 
close and loisuiely encppry could have come beloie us aftei two or three 
months We do not feel satisfied with this Bill As I said with regard to 
the other Bill a compiomise has been reached which does not please either 
side I’lobably it is the coirect thing and it is certainly good for the country 
that a compiornisc has been leaihed on this Therefoie 1 do not propose to 
deal m any great deal with legard to what has been done in the Select Coni- 
ir.itiee [But 1 do say that the enquiry which vve all suggested and which 
I again leiteiate is a necessity I do suggest that even while we levy these 
taxes, it IS not wrong, m fact it is the duty of the Goveinment to set up an 
enquiry whatever the nature and scope of the enquiry might be They should 
Ntndy the effect of tins t.ix Do vve know when we thiow, a stone from the win- 
dow on whom it will lalli’ It may not hurt anybody On the other hand it may 
It IS just as well to see whether our measures will have a good effect or a bad 
effect, if it IS hurting any particular section, if it is contradicting the Govern- 
ment’s own declared policies oi if it is creating new pioblernes which were not 
anticipated I still feel an enquiry is necessarv In tak ng the American 
pieccdent I would suggest to Goveinment to depute a man to America unless 
they want to use one ol the very' numerous tconoimst', .md officials whom they 
have already put in that continent 1 would sav vet somebody to go to 
America Let him study the experience of that great country with regard 
to this levy Let him find out what w'ere the difficulties experienced by them 
and in what directions they had to make modifications Let ns be up to the 
m.iik Let 115 not be caiiglit napping with legard to t ns 1 still suggest that 
that mqu.iy is extieniely nccessaiy and I hope that (tovcMument will not burke 
it that on the* contraiv thev will find it uschil to them bec.uM t vvi'l throw 
light on the directions in which something may be done 

The Select Committee mentioned something aliont estate duty They 
said ^ 

"The above considerations assume some importance in view of the fact that an Estate 
Duty Bill has been introduced in the Assemblv, nndei which laoital assets of all kinds 
belonging to an indiMdual will come under a levv wlien they pass from an individual to his 
hens 'I’he clarifiLation of ( tomm iiinent’s |)olicy on the matter of the Estate Duty should 
piecede the final adoption if this measure if and when the House decides to take it up ’’ 

I sti'l maintain that it could not be Government’s intention and it would 
111 t.ict lie .1 veiv had and disastrous tiling for socictv as a vvhble that certain 
estates which have borne a very heavy charge, let us say, in the year 1946-47 
be again made to beai a heavy charge in 1947-48 merely because the person 
liolding that dies Does Government want that the same estate should be 
liable to two or three levies under different names and that it should be so 
.•ninpletelv eiippled and if the assets belong ng to the family consis*^ of a 
business that business should be forced into liquidation? Is that the 
intention of Government? I do not think so. Therefore I think it should 
be made clear as to whellier the Estate Duty Bill is being proceeded witff, 
and if it IS being proceeded with whether it is Government’s intention not to 
mrikc an asset, w'hich has borne duty under this part oular levy within a 
period of five years of the time when the estate becomes liable, to bear a 
duty all over again That w'oiild meet the ends of justice and 1 think that 
would be a very sound thing to do 

The on’y other point I would make is with regard to yield Originally 
the Honourable the Finance Munster and his advisers put down the yield 
from this measure at Rs crores I had the temerity in the Select Com-i 
mittee as well as m my remarks m this House to point out that during the 
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last year a good iiiauy new companies bad been pioinoted and that many of 
tile promoters ot these coinpumeb had sold fuetoties and assets thetuselveT> 
to other companies at highly inflated prices 1 also pointed out that a good 
many assets have changed hands, that in Bombay city alone 1 knew that 
It'S .iO croies woith of properU li.id (hanged hands and that oui Ihiti'sii 
friends had a’so sold considerable assets at highly inflated prices Taking 
all these into account at 100 crores and fifty of it as profit, at 6 annas a rupee, 
the yield I calculated, should not be less than Ks 17 ciores for business 
.issets alone — but it includes m.inj athei kinds of assets, it includes stocks 
and shares On this account throughout last year the total amount of turn- 
over would be in the neighbourhood of Rs 40 crores Tf the profit is Rs 6 
crores — which is a small estimate — there again there is money coming to the 
(jovernment of the order of Rs 2 or 3 crores Then theie is bullion, then 
there are securities There are so many bankers, Trusts and there are 
Indian States and so many other people who have sold on the Stock Ex- 
changes in Bombay and Calcutta government security the total of whose 
turnover may again be put at nothing less than Rs 80 or 40 crores throughout 
Ust VMr, lht> yeui which is now dosing Therefore T feel that the est mate 
which the Honourable the Finance Minister and his advisers made of the 
Meld of this tax in this truncated loiin of only Rs 2 croies is veiy fai from 
correct 1 repeat it is my opinion that if the Income-tax Department to 
whom this 16 going, were energetic they could collect out of this not lesx than 
Rb 20 crores and with Rs 12 crores which the Finance Minister now w^i- 
inates, it wou’d be Rs 32 crores He expected originally from these t^ 
taxes money of the order of Rs 33 crores Now from these two taxes, in 
my opinion, he will still get not less than what he originally expected from 
both of these On financial grounds he will have no reason to grumb’e. Ho 
-Mild he will be happy if he gets Rs 20 crores T wish him all happiness 

Shri Mohan Lai Sakaena (Lucknow Division Non-Muhamadan Rural) 
Mr Deputy IVebident, li<-‘foie I come to the proMbious of the Bill I w-ould like to 
III, ike a few peiboiial rem.iiks I was not present during the c irlj part ot the 
spi'i'di of tlie Hcnoiirable tbe Finance Member which he mado while leplynig to 
llu motion for toiib,iiv’£'tioii of the Finance Bill So T was suiprist^I to lOad ni 
tli(' papers that he had said that I had attributed to him dishonest motives 
Unit he thought of going away to Pal^tstan after having mjuied the economy 
of tins country Sir I h.ive got my speech here and T read it If the 
Finance Membei carcb to go through it he will find that thcie is no sugges- 
tion of that kind What I did saj was that he had fo’lowed in prebsmg las 
taxation measures the technique of a quack and if that statement has offended 
I iiii 1 am jirep.iied to withdiaw it I had s.ud that he should hi\e an examma- 
tion of tins proposal made by an expert committee and I still maintain that 
ill \ie\v of wliat the Finance Meinbei had said last yvMi that a taxat on 
eiKpiiry was o\eidue .ind in v>ew' of the fact that he was intioducing a new 
measure — an altogether new' measure He might Inave got it from Ameiiia 
hut w'e know that conditioiib in America aie dilTeieut hom those pievailing 
in Tiulin While we do not object to the principle of the Bill w'e did want him 
to apply it in the fiist instance to certain specified assets and foi tlu' lest to 
icfei it to he t .ainincd by a committee of expeits My Honoui.dile iiienls, 
on iny right, may be prepared to ascribe that expeit knowledge to the Honour- 
able the Finance Member of which I am not aware I do concede that 
during the short time tliat he has been m office he has become fairly acquainted 
with the financial working of the Department as well as the implications of 
the various taxation measures In spite of that T toM him that w'o have to 
be a bit cautious, a bit more circumspect bgcause we know that the condition 
of the country is such that we cannot afford to take any iisks Even one 
false step may cause the death of 'not only thuousands but lumdreds of 
thousands. With the best of motives one might make mistake and a mistake 
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[Shri Mohan Lai SaksenaJ 
01 a false step might affect the destinies oi the well being of Million? of th s 
country. So, with due respect I may tell him that I had never intended to 

attribute any dishonest motives to him He has to thank himse f for what, 

he said that he may not be heie next year and that he was hen* for one yeai 
only When he was confronted with that statement, he said ‘No, it might 
be brought up by another Finance Member, if he chose to do so’ One 
l*’inairce Member had leinoved the Excess I'lotits Tii\ notwithstanding our 
protests and he himself admitted that that was removed a year too eaily So 
g p ^ 1 do not know that he must carry on the work of the Finance 

Member with the idea that he will be here for one year So fai 

as he is concerned, he is going to get the tax all right 'rhe profits have been 

made 

Mr. Deputy Freeident: I take it that the Honourable Memlicr would 
like to continue his speech ou the next day 

Shri Mohan Lai Saksena: Yes. 

'i’he Assembly tlieii .idjourned till Twelve Noon on Wf-dnesdav the 2iid 

April, 1947. 
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The As&embl^ met m the Assembly Chamber of the Council House at Twel^o 
Noon, Mr President (The Honourable Mr G, V Mavalankar) in the Chair. 

STARRED QUESTIONS AND ANSWERS! 

Bitbal Representation in the Advisory Council for Delhi Auministba- 

TION 

1331. *Seth Gtovind Das: Will the Honouiable the hi nine Member please 
state 

(a) whethei tloveijiment are aware that no piovisiou has been made for the 
adequate lepiesentation ot the rmal population of Delhi in the Advisory Council 
proj^Mised to be set up b\ the Delhi Adimnistration , and 

(b) wlnthei (ioveininent aie aware that the rinal population ,ot Delhi is as 
much as one third of the total population and whether tioveinnient propose 
to take step> for their adequate repi esentation 

The Honourable Sardar Vallabhbhai Patel: (a) The Honourable Member’s 
attention is invited to lule 1 of the Rules legulating the constitution and pioce- 
dure of .\tl\isoi;> Councils published with the Home Department Notification 
No 24/12/4(j-Publio, dated the 8th February 1947 

(b) The luial population of Delhi is not one-tbird of the total population 1 
am satisfied that the present composition ot the Advisory Council sufficiently 
safeguaids luial uiterests. 

Differbxok in Salaries of the Subordinate Staff of the Central 
Departments and Attached Offices 

1332. *Seth Oovind Das: (a) Will the Honouiable the Kmmee Member 
please state the leasons for the difference in the salaries of the suboidmnte 
staff of the Cential Departments and that of their .ittached offices'* 

(b) Are (ioveinineiit aware that the staff of both the Centiul Departments and 
the attached offices are mostly living m Delhi and aie subject to the same 
cost of living ? 

(c) If so, do (loveimnent propose to lernove the diffeienee m their salaries? 

(d) Has this question been referred to the (’enlial Pav Coininission’ 

(e) If not, why not’ 

The HonouraUe Mr. Uaquat All Khan: (u) and (b) Variations m the pay 
scales between different offices at headquarteis (as elsewhere) are attributable 
to the difference in the nature and complexity of the w’ork lequured to be per- 
formed- by each category of staff 

(cl to (e) The question will be fully examined m the light of the recom- 
mendations of the Central Pay Commission for the rationalisation and simplifica- 
tion of pay scales in all offices, including those at the headquarters of the Gov- 
ernment of India 

Adyancb Payment of Income-Tax 

13^. •Mr. Mann Bnbedar: (a) Will the Honourable the Finance Member 
be pleased to state under what circumstances Government instituted the svs 
tem of advance payment of income-tax? 

t Answers to these questions laid on the table of the House, the question hour having* 
been dispensed with— a/ D 
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(b) Tf it was an nnti-mflationary measure, on what grounds do Government 
consider it necessary to continue it anv longer? 

(c) Have Government examined the question of giving relief to income-tax 
payers m xespect of taking such payment m advance on an estimate? 

(d) Tn what percentage ot tax-pa\ers such advance estimates tallied and how 
much interest was paid bv Government, and in how many cases penalties were 
imposed ^ 

The Honourable Mr. Liaquat All Khan: (a) I would invite the Honourable 
Member s attention to paragraphs iiB and 59 of Sir Jeremy Baisman’s speech 
deliveied bv him on piesentatioii of the I^iidget for 1944-45 

(b) j’he Government do uot tonsider that the circumstances have materially 
changed in this lespoct saue the ‘Pay as you Earn system was introduced 

(c) Ves, Su, the Government have examined the question but they do not 
cci '.idee that the scheme involves am real hardship to the tax-payer The 
schiiiie was m fact aheadv theie m the Indian Income-tax Act m lespect of 
incoiiu' tiom “salanes ’ and “intcicst ou seeuiities and has since been ex 
tended to include other incomeb 

(dl Complete information is available in respect of only one yeart inz , 1944-45 
in whith advance pavments ot tax vveie made against the regular assessments 
for 1915-lf) The information for that year is 

In about 5) per cent cases the estimates submitted by the tax-payers 
tallied 

Amount of interest paid bv Gov'crnment was Ks 67,88,225 

Penalties were levied in about 400 cases only out of 94,692 cases m which 
adv.iiice payment ot tax was demanded 

Increased Work i v the Lncome-Tax Department on account oi' Advance 
Payment of Income-Tax 

1334. *Mr. Hanu Subedar: (a) Will the Honourable the Finance Membei 
be p'eased to st.ite whether it is a fact that the W'ork of the Income-tax Depart- 
ment has intieased on account of the institution of the system of advance pav- 
inent of infoine tax' and generally that the number of men available in the 
Depaitment for copving with the task of assessing income-tax is found to be 
smaller than that required for the work? 

('ll) In which Income-tax Girchs cases are pending for the payment of income- 
tax in respect of the Tricome-t.ix vear (i) 1942-43, (n) 1943-44, (in) 1944-45 and 
(iv) 1945-46’ 

The Honourable Mr. Liaquat Ah Khan: (a) While the introduction of the 
si'lii iiu of advance payment of lax has .idded to the work of the Income-tax 
DeijattiriLiit, tlie selicine is so devised as to thiow on the Department com- 
paiativeU little extia vvoik and the necessary additional staff required for this 
has lifi-ii found without anv gieat difficulty lit is correct however to say that 
the iiuinliei of liaiiied and qualified Income-tax Officers now B,vailable does not 
a- Ml lulK meet the needs of the department Steps have however been taken 
to iimi(l\ this situation without delay 

(b) Tbe int(ji Illation is not readily available circle by circle 

(iRATT’ITIES AND COMPENSATION TO BRITISH OFFICERS OF THE INDIAN ArMY 
BEING TAKEN OVER BY HiS MaJESTY’S GOVERNMENT 

1335. ’"Mr Manu Subedar: (.i) Will the Secretary of the Defence Depart- 
ment be pleased to state how many British Officers of the Indian Armv are 
being taken over by His Majesty’s Government? 

(b) Are these persons going to receive any special grant, gratuity, allow- 
ance or compensation and, if so, what? 
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(c) What steps are Govcininent taking m order to substitute Indians in place 
of these officers? 

(d) How many of the Indian officers on temporary service have already been 
taken for filling such vacancies? 

(e) What IS the total number of Indian officers in all the services, who have 
been demobilised after temporary service and what steps are Government taking 
in order to select suitable men from among them for the replacement of the 
British officers who are going? 

Mr. O. S. BhaJJa: (a) to (d) I would refer the Honourable Member to my 
reply to Starred Question No 1250 asked on the 28th March 1947. 

(e) A total of 4,000 officers (mcluding 2,700 medical officers) have been de* 
mobilized Most of them have applied for regulai and Short Service Commis- 
sions Manv have been successful and others are being interviewed. In this 
connection I would invite the Honourable Member’s attention to my answer to 
part (g) of Starred Question No 1250 asked on the 28th March 1947. 

Removal of Corruption i<rom Covkrmibnt Departments 

1336. •Ifr. Ahmed E. H. Jafler: (.i) Will the Honourable the Home Mein- 
bei be pleased to state what stejK (loverninent propose to take to remove 
conuption fiom Government departments^ 

(b) Do Government propose to legislate in this behalf? 

The Honourable Sardar Vallabhbhai Patel: (a) and (b) I would refer the 
Honourable Member to the replv given to parts (c) and (f) of his starred question 
No. 410 on the 20th February 1947 

Accumulation of Sterling Balancer 

1337. *111. Ahmed E. H. Jafler: W’lll the Honomable the Finance Member be 

pleased to state ^ 

(a) the amount of India s steiling balance actinnulated m the United King- 
dom for the period ending ‘.ilst Der ember 1946, and 

(b) the results of the talks between the Government of India and the Finan- 
cial Delegation from the United Kingdom’ 

The Honourable Mr. Liaquat AU Khan: (a) 1 wnnld invite attention to rnv 
reply to part (a) of the Honourable Member’s question No. 963 on the 17th 
March 1947 

(b) T would invite attention to the Press Communique, dated I5th February 
1947 and to paragraph 30 of my Budget Speech 

British Broadcasting Corporation 

1338. *Seth Oovlnd Das: Will the Honourable Member for Information and 
Broadcasting be pleased to state* 

(a) whether Government are aware of the public feeling against the British 
Broadcasting Corporation news relavs at 9 p.m. daily from the All India Radio . 
and 

(b) if so, what action Government propose to take to stop this relay’ 

The H<monrable Sardar Vallabhbhai Patel: (a) No. 

(b) Govemmeut propose to institute enquiries to ascertain the wishes of 
listeners 
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Reoipbooal Help to AlL'Ikdia Radio for Relaying British Broad. 
CASTING Corporation News to China, Japan and Siam 

1339. *Seth Ctovind Das: Will the Honourable Member for Information 
and Broadcasting be pleased to state. 

(a) whether Goveniment are aware that daily for one hour and ten minutes 
^ the All India Radio relays the British Broadeasting Corporation news to China, 

Japan and Siam, and 

(b) whether the \1I India Radio is getting any reciprocal help from the 
British Broadcasting Corporation? 

The Honourable Sardar Vallabhbhai Patel; (a^ No The duiation of the 
new. 111 Ihese relays is about 45 minutes daily 

(b) Yes 

Boards for TRSTrvo Officers for Grant of Permanent and Short Sbr * 
VICE Commissions 

1340. *Mr. Ahmed E. H. Jafler; (a) Will the Secretary of the Defence 

Department please state hou many officers have been given Permanent Com- 
missions .md Short Service Commissions after the termination of World War 
n from among the following communities Muslim, Hindus Sikhs and Others? 

(b) How many Boards have been constituted for testing officers for Perma- 
nent Commissions and Short Service Commissions’ 

(c) Do (government propose to la\ on the table of the House a statement m 
the piojorma given below showing the composition of the Boards and the 
Directorate and the rank of the officers’ 


Other 

(i) Directorates Mashms ilmduB Sikhs (lasBes 

Director 
Deputy Diroc tor 
PsychologiatB and other staff 
OffioerB. 

Psychiatrists . 

Other ranks employed as Psycho- 
logists, Psychiatrists, testers, 

CSerks etc. 

(ii) SeleoUon Boards : 

Presidents • • 

Deputy PvesideQts . 

Psychologists . 

Psychiatrists 
Staff Officers 
Teating officers 
Office staff 

Mr. a. S. Bhalia: (a) 1 lay two statementa (Nos. I and II) on the lable of 
;ftie House. 

(b) Eight Boards were conslatuted of which one has ainxm been diabandod. 
(o) 1 lay two statements (Nos. Ill and IV) on the jKshla of tfio Home. 
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8TA1E1CENT I 

PtrmoMnt Ovmmat^ont grantid or for which StleeUon$ have been made 


— 

KIN 

Indian Army 

1 

BIAF 

Mosluns ..... 

27 

807 

64 

Hindus 

61 

538 

140 

Sikhs . 

10 

281 

39 

Others . . • . . 

•2' 

210 

87 

Total 

156 

1,3»(> 

330 


* This includes 11 British Officers 
STATEMENT 11 

Shore Service Conumenoue granted or for which Seiections havt 


— 

KIN 

Indian Arm> 

RIAF 

Muslims .... 

Nil 

214 

Nil 

Hindus . .... 

.. 

321 

.. 

giklis 

.. 

173 


Others . . ... 


84 


Tout 

Nd 

792 

Nil 


• 




STATEMENT HI 

Comfotition of the Directorate of btlectwn of Pertonnel as on the 28th March 1947 
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— 


Muslims 

Hindus 

Sikhs 

Others 

Total 

Psyohologmts . 

Lt -Col. 


1 



1 


Major 

1 

.. 



1 


Capt 

1 




1 

D A A G«( 

Major 


1 

1 

1 

8 

Staff Capts 

Capt 


1 


4 

S 

P 8 0«< 

Mijor 


1 



1 


C-.pt 


2 



2 

VCO Tester-* 


1 

2 

2 

1 

6 

BOR Clerks 





21 

21 

Civilian Clerks 


14 

SI 



75 

Total 


19 

to 

3 

28 

120 

Air Force — 







Staff Officers 

S/Ldr. 


1 



' 1 


F/Lt 


1 



1 

P S 0 

F/Lt. 


1 



1 

Testers 

Sgte 

1 

2 



3 

Clerks 

1 Cjila 


2 



2 

Total 


1 

7 

I 


• 


STATEMENT IV 
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SO (Array) Board, 

Rawalpindi — 

Payohologist 

Staff Captain 

OlenoU staff enrolled ><ad 
un>en rolled 

Total 

§8 (Army) Board, B reilly — 

President . Col 

Dy. President Lt Col 

Q T Ob, . Major 

CHpt 

PiyohologiBt 
Staff Captain 

OleiK'd staff enrolled md 
un enrolled 

Total 

S4 (Array) Bo'rd, Japan- 
President . Col 

Dy. President Lt -Col. 

Q. T Ob. . • Mijor 

Capt. 

Psyohiatrist 
Psychologist . . 

Itaff C!aptam 

denoal staff enrolled and 
un-enroHed 

Total 

55 (Array) Board, 

Bangalore- 

Col 

Lt-Ool. . 
Major . 
Capt. 




President 
Dy. President . 
a. T. Os. 
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— 


Muslims 

Hmdus 

Sikhs 

others 

Total 

55 (Army) Board, * 
Bangalore — contd 



■ 

■ 



Psychologist 



■ 


» 

1 

Staff Captain 

Capt 


H 

H 

1 

1 

Clerical atafl enrolled anil 
un enrolled 



m 

■ 

3 

T 

Total 


1 



8 

ri6! 

56 (Navy) Board, Lona^ la — 







(Disbanded lS/0/1946) 







President 

Capt. RINR . 




1 

1 

By President 

Commander 


1 



1 

O T. Os. 

Lt. Comdr./ 

RINVR 


1 



1 


Lieut./RINVR 




I 

1 

PaydiologHt 

Major 




1 

1 

Staff Capt 

Capt. 




1 

1 

Clerical staff enrolled and 
un enrolled 


1 

1 

2 


3 

5 

Total 


* 

4 




7 

12 

67 (RIAF) Board, Dehra 
Dim — 


1 





President 

Gp. Capt. 




1 


Dy President . 

W/Cdr. . 


1 




G T Os. 

S/Ldr . 

1 




1 


F/Lts . 

1 

1 



2 

Psychiatnst 

S/Ldr . 


1 



1 

Psychologist 

P/Lt. . 

1 




1 

Staff Capt 

Capt. 


1 



1 

Testers 

Sgts. . 

2 

2 



4 

Clerical Staff enrolled and 
im-enrolled 



S 


2 

11 


Total 
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— 


Uiishma 

Hindua 

1 

Sikhfl 

Oiliers 

Total 

*8 (Army) Board, Dehra 
Dun — 


i 

• 

• 

1 


President 

(.‘ol 

1 




1 

Dy President 

Lt -Col ^ 


1 



1 

G. T Os 

Major 




1 J 

1 


('apta 




3 

3 

Psj chologist 

Staff Capt. 

< 'apt 


1 



1 

1 

Clerical Staff enrolled and 
un enrolled 


4 

3 


1 

1 

8 

Total 


5 

6 


8 i 

16 

71 (Army) Board Meerut— 







President 

Ool 




1 ^ 

1 

Dy President 

Lt -Col 


1 



1 

O T Os 

Major 


2 



2 


I'apt 


1 



1 

Ps} ohiatnst 





1 

1 

Ps\ nhologist 


1 




1 

Staff Captain . 

Capt 

1 




1 

Clerical Staff enrolled and 
un-enrolled 


1 

7 


1 

t 

Total 


3 

11 


J 

17 


1 

1 






Proi’bbty of Raja 1V[ahbsj)Ka Pkatap 

1341. *Sliri Sri Frakasa: Will the Honourable the Home Member be 
pleased to state 

(a) if the property of llaja M.iheudra Pratap was attached during World 
War £ under the Bengal lieguJation ot 1818, on the ground that he had 
‘treasonably allied himself with the enemy , 

(b) if under the ‘Maheiidra Pratap Si igh Estate Act, 1923 , his property 
was forfeited and granted to his sons under certain conditions, and if so, what 
were the conditions, 

(c) if the' sons of Raja Maheudra Pratap are m possession of the property 
to-day , 

(d) if Raja Mahendra Pratap has now been allowed to come back to hie 
eountry and has actually come back, and 
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(e) if Goverumeut propose to consider the question afresh and introduce 
legislation to give back to Haja Maheiidra Pratap what his own share in the 
property would have been under the Mitakshara Law? 

The Honourable Sardar VaUabhbhai Patel: (a) The property was attached 
under Bengal Regulation III of 1818 as according to the then Government there 
vras ground for believing *that he had aided the King’s enemies during the 
1914-18 War 

(b) The conditions were as follows 

(1) That Prem Pratap Singh and his hens will be faithful and bear true 

allegiante to His Mejesty King Geoige the Fifth, his heirs and 
sucee'?soi>, according to law 

(2) That he or his heirs shall maintain Ram Samp Kiiar the surviving 

Midow fit Raja Ilai X.irain Singli, Ins giand-tathei iii the manner 
in which Ram Samp Kiiar has been inaintaiued heretofore 

(3) That he or Ins hens shall m.iiiitam and piovide foi the expenses of 

the mariiage of his sister Rakliti Bai m a manner befitting her 
position 

(4) 'J’Tia,t neithei he noi his heirs shall during the life time of Mahendra 

Pratap Smgh aleonate anv of the juopeities granted to Imn and Ins 
heiia,or any property that mav have accrued to him and his heurs 
as a member of a joint Hindu family without the sanction m writ- 
ing of the Go\eimnent of the United Provinces of Agra and Oudh. 

-(5) That iKuther he nor his hens shall vender assistance or suppoit to 
Mahendia Piatap Singh either pecuniaiily or otherwise m any 
manner whatsoever 

(6) That neithei Prem Pratap Singh noi his hmis noi any one claiming 
through oi in tuist tor him shall bung any action, suit, claim or 
demand against the (io\oinment of Judia, the Government of the 
I'mtcd Piovinces of Agia and Oudh, the Board of Revenue for the 
Thiited Piovinces of Agia and Oudh or any official actmg on behalf 
of the s.iid Governments oi the said Boaid of Revenue with legaid 
to any iftion taken oi auxthiiie done hv the ifoiesaid Go\orn- 
nieiits Board of Revenue or their officials touching anv matter 
m any way rcdating to the attacliuient or forfeituie of tht propel ty 

(c) As far as Government is awaie Prem I’ratap Singh, the son of Mahendra 
Pratap Singh, is m jiossession of the piopeiiy granted under the Sanad 

(d) Yes 

(e) This matter is no longer the concern of the Government of India but is 
within the disiretion of the Government of the United Provinces 

UxnJSATioN OF Monky from the Schehi led Banks held Reserve 
Bank of Iedta 

1342, *Shri Sri Prakasa: Will the Honourable the Finance Member be 
pleased to state 

(a) the amount ot money fiom the scheduled banks of the country which is 
held by the Reserve Bank of India under the heads ‘Time Liabilities’ and 
‘Demand Tiiahilities’ without interest, and 

(b) the manner in which it utilises the money? 

Tha Honourable Mr. Uaquat AU Khan: (a) I would invite the Honourable 
Member’s attention to the statement of the position of Scheduled Banks pub- 
lished weekly by the Reserve Bank under Section 43 of the Reserve Bank of 
India Act 
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(b) The statutory deposits of Scheduled Batiks are not required under the 
A< 5 t to be earmarked for a particular purpose and form part of the assets of the 
Bank The distribution ot th(*se a:ssets is set out in the weekly statement of 
the affairs of the Banking Department of the Bank 

Trainivo of Enotan Students Abroad 

1343. •Pandit Sri Krishna Dutt Fahwal: Will the Honourable Member for 
Education please state 

(a) , whether rioverninent have appointed or propose to appoint an\ (Com- 
mittee to advise them on the question of framing Indian student^ abroad, and 

(b) whether Government have formulated anv plans for sending students to 
countries othei than the United Kingdom and the United States of America? 

Honourable Maulana Abul Kalam Azad: (aj Yes Su Attention of tha 
Honourablt Member is iniited to the jepl> given to question Nos 855 and 1243 
h> Seth (lovmd D.is on the 12th M.nch 1047 .mil the 2Hih March 1947, where- 
in it was stated th.it Govoiniiient have appointed a (Committee to enquire info 
the whole question of Overseas Scholarships 

(b) The intention has all along been to place students m those countriea 
abioad wIktc the best facilitu's for the subjeit for which they are selected are 
available So f,u sehohsrs have been sent to Australia, New Zeahand, Canada 
and France besides the Tainted Kingdom and the United States of America. 
The said Cominittee will look into this aspect of the que-stion also 

Welpahf. Br anoh of the KroH ( Commi.rsioners Office for Helping Indian 
Students 

1344. ‘Pandit Sri Krishna Dutt Pahwal: Will the Honourable Membei for 
Ediic.ition please state 

fa) wdicther it is a f.iet that Government have established a seuarat© 
Welfare Branch in the Fducation Dep.irtinent of the High Commissioner's 
office in tlie United Kingdom to help the Indian students m reg.ird to their 
RceoininodHtion and seneral welf.ire, and 

(b) whether Government have established another hostel m TjO'idon to serve 
as a deception and Transit Gamp for Indian students’ 

The Honourable Maulana Abul Kalam Azad: (a) and (b) These matten 
have been fully discussed with the Deputv High (Commissioner for India m the 
United Kingdom when he was recently in Delhi for this purpose, and the High 
Commissioner has been .isked to submit detailed proposals urgently Govern- 
ment expect to be able to make the neccssaiv arrangements in the near future. 

Scholarships for Women Students for Sti^dtss abroad 
1346. ‘Pandit Sri Krishna Dutt FaUwal: Will the Honourable Member for 
Education please state 

fa) if Government have earmarked any percentage of scholarships for 
studies abroad for women students and 

(b) the number of w'omen scholars who have been sent abroei this year? 

The HonouraUe Maulana Abul Kalam Azad: (a) No peicentage of Overseas 
Scholarships awarded by the Government of India has so far been earmarked 
for women candidates Of the Provincial Governments, Bengal and Punjab 
earmarked aix and two scholarships respectively for women candidates in 1948, 

J rithout, however, earmarking any percentage Similarly, the Government of 
ndia have this year earmarked three scholarships for women candidates, one 
each for Teacher Training m Ciafts, School Medical Service and Physical 
Training, In addiMon to these, scholarships for subjects like Domestic Science 
and Nursery Education naturally go to women candidates 
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(b) The question does not arise at this stage as the award of Oyeneas- 
Scholarships this year, both Central .and Provincial, has not yet been finally 
settled 

In this connection I should like to state that the committee under th* 
chairmanship of Dr B C Eoy which has been appointed to go into the ques- 
tion of the future policy of Government regarding overseas scholarships will 
consider this aspect of the question also 

Rules Govkkning the Gkant of Subvention to Sind, N W F P and 
Orissa 

1346. *Mahara]kuniar Dr. Sir Viiaya Ananda: (a) Will the Honourable the 
Finance Member be pleased to state the lules that govern the grant of subven- 
tion to the Pioviiues. like Sind, Noith \Ves< Fiontiei Province mid Oriss.i? 

{h) Is it cl tact that Sind which was being granted only Its 4 crores on 
a population basis js now seeking Bb 20 croies and Bengal is also demanding 
a subvention of lls 20 crores? 

The Honourable Mr. Liaquat Ah Khan: (a) 1 would invite the Honourable 
Member’s atti'Utioii to the Goveiiiment of India (Distribution of Revenues) 
Ouh ‘1 lOdO, .Mid to llu (lovi'niineiii of Indi.i (Di'.tiihutn ii ot Heicnues) 
(Ameiidmeun Ordei 1944 

(b) Sind did not g('t a subvention of rupees foui eioies 'Phe Go\ eminent of 
IndM have not reieivt'd a request for twenti crores from the Sind Government. 
The Bengal GoNeriiuieiit recently asked for a special subsidy of rupees nmo 
crores but this leipiest has not been accepted 

KbaijTsation ok Monev 1-kom Disposals 

1347. ‘Mr. Manu Subedar: (a) Will the Honourable the Finance Mem ben 
please state what is the amount of disposals by value for each nioiith after the 
Disposals Department was set up? 

(b) What has happened to the funds realised by such disposal and whether 
credit has been taken for them m current expenses, or on suspense account, 
or under any capital heads ^ 

(c) What moneys, if an^\, have been given to His Majesty’s Government 
and to the Government of the United States of America, in respect of any 
realisations or disposals made by the machinery set up by the Government of 
India V 

(d) Have any such moneys been so transferred? 

(e) Have they been hceouiited for by book entry or bv actual transfer of 
value and, if so, in what form and to what extent’ 

The Honourable Mr. Liaquat Ah Khan: («) A stalement f^inng the necessai^; 
wfonnafjon is placed on the table of the House 

(b) The funds realised ire credited in the first instance to a Suspense Head. 
The amounts so credited are dealt with as follows — 

(1) Di fence Department Surptnaef) — ^The amount realised is almost en- 

tirely (1 edited to His Majesty s Government as these surpluses 
mostly belong to, His Majesty’s Government 

(2) American Surpluaea — The amount realised up to 60 million doUax^ 

exclusive of customs duty is to be credited to Indian Eevenuea^ 
Any realisations over 50 million dollars will be divided in moietiea 
between the Governments of United States of America and India. 
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(c) and (d) The amount credited to His Majesty s Go\einrnent m the ac- 
counts of 1946-46 on account of Defence Depaitrnent suipluseh is Bs 1066 
crores The adjustment foj the year 1946-47 has )iot yet been made 

The lealisations expected, from the salts of American buipluses m 1946-47 
are leas than 50 million dollars, and therefore the question of payment to the 
Government of United States of America does not arise in that year 

(e) So far as ci edits to His M.ijesty’s Government are concerned, they are 
taken in i eduction of the i ecover.ible Wai expenditnie \8 regaids the credit 
to be afforded to the Government of the United States of Vmeiica, the question 
of payment has iiof so fai aiisen 


Statement of t 

of tOt 

/ hided fio/i month 
Ditiiomlt nan let 

mme the Dnutviate tlenrral of 

»lt 


Month 

! 

V .1 hie 111 ril] ees 



1 

Rs 

December 1946 



1 17 83,000 

January 194« 



1 7 1,9-* 000 

Fcliruarj 1*116 



1,'.7 5.1 000 

Mar<b 1046 


' 

2 h4,44,000 

April 1916 



2 91,25,000 

Hay 1946 


, 

4,19,02,000 

June 1946 


i 

3 b8,.73,00') 

Jiilv 1946 


1 

1 1 ,80,99,000 

AuguHt 191b 


1 

9,49,63,000 

Soptombtr 1916 . 



7,07,63,000 

October 1940 


1 

4,47,90,000 

November 1946 . 


1 

6,31,31,000 

December 1946 


1 

1 

16,76,08,060 

January 1947 


1 

6,83,21 ,000 

Februar'i 1947 . 


' 

7,45,16,000 


Tout 8«,34,7«,000 

I 

t__ 


Less estimated customs duty to 
sale price 

be dedufted from 1 

14,00,00,000 


|_ 

Net . 1 

72,34,76,000 


Nora.— Th* above figures i-epresent the value of the sales concluded The figures of 
realiaatione are amailert for vanoua rewoiu, suoh m payneni by uBtabnents, aobseinieiit 
cancellation of galra in certain caus and ^ tune lag m adjnatnent m 
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National War Acadnmy 

1348. *111. Ahmed E. H. Jailer: (a) Will the ^jecretary of the Defence 
Department be pleased to state which place has be'^.n finally selected for estab- 
lishing the proposed National War Academy? 

(b) When wdl the Academv start functioning? 

Mr. O. S. Bhal|a: (a) The Governor-General in Council decided on the 20tlx 
February 1940 that the National War Academy should be established at 
Kharakwasala near Poona The question is, however, undei the consideration 
of the piesent Government as a part of the recommendations of the NaUonal 
Wai Ac.idLMn\ Committee’s Report 

(b) 7t 18 nit possible to say when the Academy will stdrt functioning as the* 
Niilioii.tl W.ir Academy Committee’s Repoit has not vet been bnallv adopted 

Pkkmanknt Kmploymknt of Ordnance Ofbicers (Civilians) in the I A 

O r 

1349. *Mr. Tamizuddin Khan: (a) With reference to the answer given to my 
starred question No 318 asked on the 14th February, 1947, regarding Ordnance 
Officei« (Civiliiiiis) 111 the T A O C will tlie Seeietary of the Defence Department 
be plenved to state if Goveinment have come to a decision as to whether “any 
of the war-tnne ordnance oflheers (civilians) can be absorbed in the ^leimaneiit 
cadie of other Branchgs of the Service’"’ 

(b) In case the answer is m the negative is it a fact that a number of these 
officers have been served with notices of termination of their services and that 
such notices arc still being solved^ 

(c) ft so, what IS the mnnber of officers who have been served with such 
notices? 

(d) Wliat I 'lie le.i on for sts>ving siicH notices befoio the question of absorbing 
these officers m the permanent cadre of otliei blanches of the service has been 
decidi d? 

Mr. O. S. Blial|a: (a) No final decision can be leached till the size of tlifr 
fiiluie Aimed I'orces settled but it is intended to letuin as many as possible 
Thcio seems iio possibility of the number exceeding one hundred 

(b) A numbef of noticea have been served 

(c) One biiiulred and thirty-five 

(d) Because thcie is no woik for them and it is unlikely that they could be 
absoibcd in the Ordnance and other Branches 

Dkitty Assistant Controllers in the .Sfpply Actounts Office 

1350. *Mr. Tamizuddin Khan: (a) Will the Honourable the Fmanee Member 
please state the number of Deputy Assistant Controlleib comiiuinitv-wise in the 
following Supply Aioounts Office (i) Chief Contiollei of Supidy Accounts, 
Delhi, and (ii) (’out rolkis of Supply Accounts, Delhi, rnlcutta and Bombay? 

(b) lloiv riirtiiy Deputy Assistant Gontiolleis m the above offices are holding 
(i pennant lit a]jpoiiitiuents, (ii) temporarv appointments and (ni) appointments 
on deputation from othci offices’ 

Aie Ooveinmcnt awaie that the Supply Accounts Offices are being le- 
organisod as a result of wdiich a number «f Deputy Assistant Controllers from the 
offices mentioned in pait (a) above are being reverted to their substantive appoint- 
ments? 

(d) If the answer to part (c) above be m the affirmative, what is the number of 
such officers belonging to different communities and offices as mentioned in pari 
(a) above? 
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(«»> What steps Government propose to take to maintain the 26 per cent ratio 
of Muslims in the ‘grade of Deputy Assistant Controllers on the re-organisation of 
the Supply Accounts Offices’ 

The Honourable Hr. Uaquat AU Khan: (a) to (d) 1 place a statement on 
the table of the House giving the necessary information 

(e) No direct recruitment is made to the cadre of Deputy Assistant Contwrf- 
lers and therefore the reservation rules do not apply 


STATEMENT 


Number of Deputy Assfatant } Reversions of Deputy Assis- 
Controllers Ck>mmuuity-wise as ' taut Controllers to lower 
on 24th March 1947 1 posts scheduled to take place 

, I with redu( tion m work 



Cliief Controller of Suppl; 
A (.counts. New Delhi 


Note ] — tRefereiKo p -rt (b) of tlio que-'lioii] 

All the ofhccr-> shown in the ibove stateiaent hold temporary appointment'!. (Ten of 
them are on deputation from otlier offi( ex) Theio are oiilv two permanent poata of Deputy 
Aasist<int Controllers in the Chief Controller of Supply Accounts Organisation and the 
substantive holders are now liolding tempoi.iiilv posts outside the cadre of Deputy Assis* 
tant Controller 

Note 2 — (Refercnte parts (c) and (d) of the question) 

Tlie Deputy Assistant Controllers who will revert to lower posts consequent on th® 
reduotion of work are shown conununit> wise m columns (6) to (8) of tne above statements 
No one will re\ ert to his parent office 

Improper Food Arrangements for Girl Students op the College of 
Nursing, New Delhi 

1351. *Shrl D. P. KarmarkaT: Will the Secietary of the Health Department 
please state 

(st) whether it is a tact that a few of the girl students of the College of Nursing, 
New Delhi, have left the College on account of the improper arrangement for food 
in the hostel, 

(b) whether Government are awaie that the girl students bf the B So Honours 
class are given food which is unwholesome in quality and msufficient in quantity, 

(c) whether the management cannot provide better food within the monetary 
allotment fixed per student per month, and 

(d) whether Government propose to take necessary steps to remove the 
grievances oi the students who have come from all parts of India, are away from 
their parent ' and have no mean i to supplement their food? 
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Mr. S. H. y. OttUtnam: (a) and (b). Ko. 

(c) The question does not arise The food given to the students is whole- 
some and IS reported to be adequate fiom the point ot view of nutrition 

(d) No complaints have been leeeived The (loveminent is, however, 
anxious that the food m this institution should be Inlly adeipiate and satisfac- 
tory and the possibility ot nnpioving it will bo fonsideied 

APFOtNTMEM' OF RkSKRVK INSPECTORS OP U P POLICE AS llEPUTA' )^UPBRXN« 
PENDENTS OF POLICE IN AjMER-MkRWARA 

1352. *Pandit Mukut Bihari Lai Bhaigava: (a) Will the Honouiablc the Home 
Meiiibei be pleased to state whether (Tovominent aie aware that all the four 
peimanent posts of Deputy Superintendents of Police m Ajiiiei-Merwai i (two in 
the Railway Police and two in the District Police) .ue held by ofticeis impoited 
from the United Piovnices mostly lleseivo Inspectors promoted as Officiating 
Deputy Supciintendents in the United Provinces '■* 

(b) Why are capable and experiorioed ,lnspectois in Ajmer-Meiivaia with 
biilliant records of criminal and investiu dion woik not piomoted to these posts 

The Honourable Sardar Vallabhbhai Patel: (a) and (b) All the four peima- 
iient posts ot Depulv Hupennteudents ot Police in \jmer-Meiwara aie at pre- 
sent borne on the Piovincial Police cadie of the United Provinces, and appoint- 
ments to these posts tail only he made tioin among Police officers belongmg to 
that Pioviuce Thieo oi the pieseut incumbents aie piomoted lleserve Inspec- 
tors Measuies aie under considei ation for improving the position 

Use of Nbrvjcb Aircraiit fob Private Trip to Acra by Air Ofuceb Com- 

MANi)I\(}-TN*riFIEF 

1353. *Sardar Surjit Singh Majithia: (n) Will the Secretaiv of the Defence 
Departmenl be pleased to state whether Gom rinnent have made enquiries regard- 
ing the trip of the Air Officer Commanding-in-Chief to Agra with certain civilians 
m a seivice aircraft on Saturday the 8th Maicli, 1947*^ 

(b) If the answer be in the affiimative, what is the action taken thereon *■' 

Mi. O. S. Bhalja; (a) Yes, Sir 

(h) Theie was an An Display at \gia on the 8th Ylaich 1947 and the Aii 
Officer (]ommaiiding-in-Uhief ot the Air I’oices in India flew to Agia on that 
day ill the normal coiiise of his duties 

PrOPO-SED taking away of ‘ 'rBMPE.ST ’ AiRCRAJ-T BY THE RoYAL AiR FoRCB 

1354. *Sard&r Suijit Singh Majithia: Will the Secretary of the Defence De- 
partment be pleased to state if it is a fact that the Royal Air Force propose to 
take away ‘Tempest Aircraft’ and leave behind ‘Spit Fires’ for the Royal Indian 
Air Force when they leave India? If so, why? 

Mr. a. S. Bhaiia: The answer to the hrst part of the question is m the 
negative The latter part does not theiefore arise 

Causes of Relieving of Command by Air Marshal Sir Rodbric Carr 

1355. -^Sardar SurlU Sin^ Majithia: Will the Secretary of the Defence De- 
])uitment be pleased to give the causes for leheving Air Marshal Sir Roderick Carr 
of his conunand at such short notice? 

Mr. O. S. Bhalja: Air Marshal Carr was permitted to resign his jpost as he 
had already reached the retiring age tor his rank and was due for relief in due 
course 
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STARRED QUESTIONS AND ANSWERS 

Indianisation of Indian Army Veterinary Corps 

1366. "'Mr. Mohammad M. Eilledar: (a) Will the Secretary of the Defence 
Department please state what steps Government have taken to Indiamze the 
Indian Army Veterinary Corps? 

(b) How many Indian qualified Vetermary Graduates have been given Commis- 
,sions in the said Corps? 

(c) What 18 the number of English Veterinary Surgeons in the said Corps? 

(d) Why IS the distinction between Viceroy’s Commissioned and King’s Com- 
missioned Vetermary Officers maintained when duties of both Officers are the 
same? 

Mr. O. S. Bhalja: (a) The Indian Army Veterinary Corps is already one 
hundred per cent Indian 

(b) Two hundred and thirty-three Emei^ency Commissions were granted to 
Indian graduates and licentiates from the various Veterinary Colleges 

(c) As already stated, there are no British Officers in the Corps, but a few 
senior officers of the K A V C are attached until nationalization can bo 
completed, 

(d) The duties of the ICO and the VCO are not the same The former has 
to shoulder greater responsibility and has to be better qualified 

Selection op Managers and Officers for Army Dairies and Poultry 
Farms 

1367. '"Mr. Mohammad M. Killedar: Will the Secretary of the Defence 
Department please state 

(a) what procedure is followed in selecting the managers and officers for Army 
Dairies and Poultry Farms, 

(b) what qualifications are laid down for such jobs, and 

(c) whether such posts are advertised before the selection of personnel? 

Mr. O. S. Bhalja: (a) The selection of iMaiiagers for Army Dames and 
Poultry Fauns is made Irom Supeivisois within the Department In Military 
Poultry Farms, however, due to lapid war-time expansion a certain number of 
leiripoiary Managers weic leciuited b\ diiect entry Future appointments will 
follow the lunmal proceduic ol selection trom Supcrvisois within the Depart- 
ment 

As regards Officers, who arc of two types, civil and military, the former me 
selected fioni amongst the senior snhoidinate tivihans in the Militaiv Farms 
Dejraitment ,md the latter are obtained fiom officers serving in the Armed Forces 

(b) Eir Managers long and satisfactory bcrvice combined with Depaitmerital 
technical training is iiecess.iry hnpoitance is also attached to academic quah- 
fifutions though experience in caeh grade is regarded as essential m the interests 
of ethcinicy 

As regards Military Officers, a good military career prior to joining the 
Department is required and all entrants have to attend a Departmental Technical 
Couise of Instruction m order to obtain a satisfactory standard before being 
accepte<< for service in the Department 

Civilian Officers promoted trom the managerial grade are required to attend 
and qualify at the same Depaihncntal Technical Course of Instruction as laid 
down for Mi’itarv Officers, before bcang confiimcd in their appointments 

(c) The posts of Mnnnfi'cr for Civihm Officcis are not advertised but those of 
Military Officers are advcitised in Indian Aim\ Orders 

Damage to Griffon Engines of the Air Force Imported at Drigh 
■Road, Karachi 

1368. *Sardar *?unit Sincrii • r n it.,, ,, Spf.,ct;syry of the Defence 

Department he fn ( ' ' 'I'fr if t that now Griffon Engines 

‘ecenth impncl » «it I'li- were Pmnd to have rusted? 

(b) Were ttir» r ptvnnes for the Tl T A F ? 

(o) Have the Vipm mvi »i fhe Government of India? 
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Mr. O. S. Bhalja: (a) Yes, Sir Certain parts of these engines have been 
found to be corroded. 

(b) These engines were sent to India bv 11 M G. for use by both the E. A. F 
and the E I A F. 

(c) No, Sir. 

Composition of Selection Boards fob the Armed Sbbviobs. 

1359. *Mr. Shah Naaar Hasan: (a) Will the Secretary of the Defence • 
Department please lay on the table of the House a statement giving the compo- * 
sition of all selection Boaids set up for all the three Armed Services after the 
termination of the war? 

(b) Is it a fact that no Muslim was appointed as president or vice-president 
of these Boards? If so, why? 

(c) Do Government propose to fuither Indianize the personnel of these 
Boards ? 

(d) If the answer to part (c) above be m the affirmative, do Government 
propose to give an assuiance that Muslims will be fully represented on these 
Boards ? 

Mr. O. S. Bhalja: (a) I would lefer the Honourable Member to my answer 
to part (c) of starred question No IB 10 

(b) No, Su 

(c) Yes, Sir 

(d) Yes, Sir There is no discrimination against Muslims oi any other 
community 

Grant of Commissions after the Termination of War to different 
Communities 

1300. *Mr. Shah NaBar Hasan: (a) Will the Secretary of the Delence Depart- 
ment please give the number of Hindus, Muslims and Sikhs who have been 
interviewed after the termination of the War for permanent and temporary 
Commissions and how many of them from each community have been granted 
such commissions? 

Mr. O. S. Bhalja: T lay a Statement on (he table of the House 


STATEMENT 

(a) Emergen<^ {Temporary) Commissions from 16th August 1945 to 31st December 



Army 

1 Navy j 

» I. A P 

l^tal 

Community 

Inter- 

viewed 

Aooept- 

able 

Inter- 

viewed 

Accept- 

able 

Inter- 

viewed 

Accept- 

able 

Inter- 

viewed 

Accept- 

able 

Hindus 

1439 

175 

37 

1 

1056 

218 

2531 

304 

Muslims . 

687 

121 

26 

... 

376 

84 

1088 

1 

206 

Sikl.d 

411 

77 

7 

... 

168 

26 

676 

103 

Tot vis i Z.'vST 

i 

1 

373 70 

1 1688 j 

328 

41 OR 

702 
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(b) IniUm Emergtncy Commmiontd OMctra for permantrit Commwauma from 16th Auguat 
1046 to iUt March 1947. 



Army 

Navy 

R. I.»A. P. 

Total 

Community 

Inter- 

viewed 

Accept- 

ed 

1 

Inter- 

viewed 

Accept- 

ed 

Inter- 

viewed 

Accept- 

ed 

Inter- 

viewed 

Accept- 

ed 

Hindus 

j 1273 

684 

220 

46 

168 

91 

1661 

721 

Muslima . 

941 

427 

118 

10 

96 

62 

1156 

608 

Sikhs 

676 

310 

42 

1 

12 

79 

1 

40 

1 

797 j 

362 

Total 

1 2890 

1321 

380 

77 

343 

193 

3613 

1 1691 

If) Indian CntUans ct Servicemen for permanent Commiaaiona through the I M 
Auguat 1945 to 31e< March 1947 

A ffiom 

Community 

Interviewed 

Acceptable 

Hmdua . ... 

2198 

283 

Muslims . . . ... 

868 

116 

Sikhs 

462 

83 

Total .... 

8618 

481 


(d) Indian CivWona for S. I. N. permanent Commiaavma through tht F. P. 8. O. from 
16tA Auguat 1946 to SUt March 1947. 


Community 

Interviewed 

Acceptable 

Hindus 

19 

9 

Muslims . . - 

2 

2 

Sikhs ... 

Total 

3 

1 

24 

12 


Noths. 

(i) By the Alst Uecember 1946 interviewing for Emergency Commissions had ceased 
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(ii) There has been no interviewing of civilianB for permanent commissions in the 
RI AF 

(in) With leferenco to the >itateinent at (a), the total number of Enieigency Commissions 
gi tinted during the peiiod mentioned is as follows . 


R I N 

13 

I A. 

891 

R I A F 

2U 


Many of these weie iiiteiviened befoie the termination of the war and several were granted 
cotninissions direct and did not appear befote Selection Boards 

(iv) Wheie the word “acceptable” has been used, the candidates are lequired to under- 
go tiaining befoie they can be granted coininissions Exact figures of those, out of this 

number, who obUiiicd coniiiiissions aie not leadily available As legaids the total numbei 
of peiinanent and short service commissions so far granted please see the statement laid 
on tlic table of the House in answer to starred question No 1340 

(v) 792 short service commissions have so far been granted These aie made up of 561 

commissions gianted to lECOs and 231 granted to cadets from O T S who joined the 

'rianiing Nchools piioi to August 1946 with a view to qualifying for Enieigency Commissions 
Ihe 561 lEfOs were selected by Oirectois of the various Arms and Sei vices after consider- 
ing the past icx^ords of the applicants The 231 cadets were found suitable for short service 
commissions as they had successfully completed their pre-commission training and had been 
lecommended by the Commandant of the School This method of selection was stopped from 
the 7tli January 1947 and future selections will be ade by the Services Selection Boards except 
foi specialised appointments such as those in the JAG’s Department 

Pay of Officers Appointed under the ‘ Small Savings Scheme ’ 

1961. *Shri Mohaa Lai Saksena: (a) Will the Honourable the Finance 
Member be pleased to state whether it is a fact that the Officers appointed under 
the ‘Small Savingb Sclieme' arc drawing a h\cd pav for the last three years 
and that no increments, have been allowed to them^ 

(b) Is it a faet that no scales of pay have been prescribed for these Officers 
and it so, when do Government propose to sanction regular grades for them, 
taking into consideration the existing high cost of living 7 

The Honourable Mr. Liaquat Ah Khan: (a) A mimbei of officeis and staff 
oiigagi'd in oonneclion with the Small Savings Scheme are on fixed pay 

(b) Tlie scheme was oiiginalK s.indioned toi the diiiation of the war and 
has been subsequeiitlv extended fiom \cai to veai .md theie was no occasion to 
fix scales of i)<i> tot all posts The question of sanctioning suitable grades of 
p i\ K imdei active consideration 

Control over Metropolitan Bishops and Clergy in India 

1962. *Sri B. Venkatasubba Reddiar: (a) Will the Secretary of the Defence 
Depuitment please state what contiol Government have over the Metropolitan 
Bishops and other Clergy of India with a view to safeguard the promulgation of 
the Authorised Articles of Faith and forms of worship as sanctioned by the 
British Parliament in the ]^c3ok of Common Praver and to prevent the abuse of 
Ecclesiastical Powers against the legitimate religious feelings of Indian Christians 
as Communicant Members of the Church of India. Burma and Ceylon 7 

(b) Are Government aware that Prayer Books containing unauthorised 
doctrines and forms of worship eommonlv known as “Pak Qurbani” have been 
introduced and acted upon in Churches under the Archdeaconrv of Delhi m spite 
of the protests and opposition of the Indian Christians professing the Faith of 
Evangelical Church of England? 

Mr. O. S. Bhalja: (a) The Government of India have no jurisdiction over the 
Chiistian or othei Churches in spintual matters All lavmen are fully represent- 
ed on the various Church Councils end can safeguard their rights through them 

(b) The Government have no information to this effect T^e result of further 
enquiries is awaited, and will be placed on the t.able of the House as soon as it is 
received 
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STARRED questions AND ANSWERS 

Non-Mabtial Communities in the Indian Army 

1383. *Chaudhii Sri Ohand: (a) Will the Seeretaiy of the Defence Depait- 
ment please state the number of soldiers of non-martial communities in the 
Indian Armv? 

(b) What IS the number of officers, Commissioned and Non-Commissioned, 
of non-martial communities in the fighting Forces? 

Mr. O. S. Bhalja: (a) and (b) As rotruitmeiit to the Armed Forces is made 
from all classes and all Provinces and as tlieie is no longer aiiv distinction made 
between classes as “martial” and “non-martial”, the figures requiied by the 
Honourable Member aie not available 

Officers and Clerks belonging to Urban and Rural Areas employed 
IN THE Education Department 

1384. *Ohaudhri Sri Chandr Will the Honourable Member for Education 
please state 

(a) the number of officials and clerks in his Department and attached offices 
at Delhi, and 

(b) the number of officials and clerks belonging to the (i) uiban, and (ii) ruial 
areas? 


The HonouraUe Maulana Abul Kalam Azad*. (a) The information asked for is 
as follows 



Number of 

Number of 



Officers 

Clerks 


employed 

employed 

Department of Education 

36 

271 

Office of tho IDirector General of Archaeology at Delhi 

. . . 1 

10 

lJL. 


(b) Presumably the Honourable Member would like to know whether the 
employees at the time ot then appointment came fioin an Uiban or a lluial aiea 
If so, the time and labour involved in the tolleition of this mfoimation will not 
be commensurate with the result to be achieved. 

Officers and Clerks belonging to Urban and Rural Areas employed 
in the Finance Department 

1386. *Chaudhri Sri Ohand: Will the Honourable the Finance Member 
please state 

(a) the number of officials and oleiks in his Depaitment and attached offices 

at Delhi , and . „ , _ - 

(b) the number of officials and clerks belonging to the (i) urban, and (ii) r ural 
areas ? 

The Honourable Mr. Liaquat All Khan: (a) and (b) A statement showing 
the information asked for is laid on the table of the House 




Total actual strength on 31st March 1947 Numbers belongmg to Urban and rural areas 
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Village Fboobammes by the All-India Radio 

1366. *Ohaudhri Sri Ohand: (a) Will the Honourable Member for Information 
and Broadcasting please state whether Government propose to consider the 
desirability of consulting some men trom villages who know the tastes and 
customs of tho villagers in drawing up progiainmes for the rural population? If 
not, why not? 

(bj Is there any well-educated villager on the staff of the Radio Department, 
Delhi? 

The Honourable Sardar Vallabhbhai Patel: (a) Jt has been decided to appoint 
an Advisory Committee consisting of public men from villages to advise on all 
matters concerning Rural Programmes 

(b) Yes 

Revision op Intebnational Sanitaby Convention Relating to Haj 
Filgbim Tbapfio 

1367. *Mr. Mohammad M. KUledar: (a) Will the Secietary of the Health 
Department please state whether Government are aware that an international 
conference to consider and it nccessaiy to revise the International Sanitary 
Convention is to be held m Egypt in the near future? 

(b) Are Government aware that among other thmgs, this conference will 
consider and probably take important decisions for revising the special part of 
tlie International Sanitary Convention, relating to Haj Pilgnrn Traffic, which 
foims an important part of the whole Convention? 

fo) Are Government aware of tho importance of this item and of the desire 
of tne Muslims for completely revising the various out-of-date and unnecessary 
regulations under this part? 

(d) Are Goveinmont taking steps, and if so. what, to instinct their represe*- 
tatives, to lepresont these views «.trongly, with a view to get the necessary 
changes made in the Convention? 

(e) Do Government propose to consider the advisability of associating with 
this delegation, either as members, or as adviscis, some uon-official peisons, such 
as those who aie actually and activelv connected with the carnage of pilgrim 
Traffic? 

Mr. S. H. Y. Oulsnam: (a) and (b) The Interim CommisMon of the World 
Health Organisation lias set up a sub-committee of expeits to consider the revi- 
sion of the Pilgrimage clauses of the International Sanitar\ Convention, 1926, as 
amended in 1938 The sub-committee will consist of six experts (including oue 
from India) selected by the Executive Secretary and Chau man ot the Interim 
Commission in agreement with the governinonts concerned It will meet m 
Egypt from the 16th April, 1947 The sub-conimitttee will not arrive at deei- 
sions but will submit its report to tlie Ifiteum Commission 

(c) Yes. 

(d) Suitable instructions will be given to the Indian representative on the 
sub-committee 

(e) No. The sub-committee c-onsists of experts in quarantine matters who 
will carry out a preliminary review and the Government do not propose to 
include non-official persons in the delegation The question of inclusion of non- 
official persons in the delegation to the Interim Commission or the World Healtft 
Assembly will be considered when the matter comes up before the Commission or 
Aasembly. 



UNSTABRED QUESTIONS AND ANSWERS 

Pbomotion of Muslims Pbbmanently to the Indian Audit and Accounts 
Sebvicb 

108. Mr. Yusuf Abdoola Haroon: (a) Will the Hoiiomable the Fni.iyce 
Member please state the numbei of persons who have been promoted perma- 
nently to the Imhan Audit .lud Accounts Set vice duiing the last ten yeais, ' 
Stating the number of Mu'^lmih and non-Muslims separately? 

(b) If the number of Muslims is less than 25 per cent of the total number 
of men piomoted, what steps are pioposed to be taken to make up this 
shoitage*'' 

(c) Do Government piopose to leview the cases of all Muslims m the tem- 
poiaiy Emeigency Cadie of the Indian Audit and Accounts Service and pro- 
mote to the Tnchan Audit and Accounts Service those who fulfil the necessary 
conditions 

The Honourable Mr. Liaquat Ali Khan: (a) Twentv two officei^* were 
piomoted peimancntiv to the Iinhaii Audit and A< counts Service during the l.ist 
ten years Twenty of these officers weie non-MusIniis and tw'o were Muslims 

(b) Promotion fo the peimaiient cadie of the Indian Audit and Accounts 
Service is made entirelv b\ selection on meiit Oi tiers regarding communal 
representation apply to v.ieaneies filled hv direct lecnutuient only and not to 
those filled by jiroinotion The (piestion of piornotiiig Muslims to the liuhaii 
Audit and Accounts Heiviie upto a specified peirentage does not therefore arise 

(o) The claims of iMusIuns tor the promotion in question aie already caietully 
considered, and no neces8it> aiises tor a special review 

Db-Requisitionino of the Open Ground near Government Women’s 
Training College in Nasik 

109. Sardar N. O. Vinchoorkar: Will the Secietarv ol the Defence Depart- 
ment please state 

(a) whether Government are having control over the open grounds close 
to the Government Women’s Training College on the Agra Road m Nasik, and 
are using the same as a staging camp for military purposes, 

(b) if the reply to pint (a) be m the affirmative, whether Government are 
awaie th.it this causes much inconvenience to the civilian population in depriv- 
ing them of the use of the same, and 

(c) whether Goveimnent piopose to hand over these giounds for the use of 
the civilian population by de-requisitioning the same? 

Mr. O. S. Bhalja: (a) and (b) The staging camp was released on the 22ud 
March 1047 

(c) Does not a use 


ELEGTION TO S'l’XNDTNG COMMITTEE FOR EXTERNAL AFFAIIIS 
DEIHR’LMENT 

Mr. President: T have to mfoim the Assembly that upto 12 Noon "on Thilis- 
d.iy, the 27th Maich, 1047, the tune fixed tor leceiving uomin.itions for the 
Standing Committee foi the Defiaitmeiit ot External Affaiis, tw’elve nouuna- 
tions weie received Subsequent Iv tw'o members withdiew their candidature. 
As the number ot lernaming candidates is equal to the number of vacancies, 1 
2856 
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declare the following members to be duly elected to the Committee for the 
financial year 1947-48 

(1) Sreejut llohini Kumar Choudhury, (2) Pandit Balkrishna Sharmu, 

(3) Profehsor N G Pauga, (4) Seth Sukhdev, (5) Khan Abdul Ghani Khan, 
(6) Khan Bahadur Shaihat Khan, (7) Mr C P Lawson, (8) Mi Abdur Rahman 
Siddiqi, (9) Mohammad Amir Ahmad, and (10) Khwaja Na/imuddm 

ELECTION TO STANDING COiMMlTTEE ON COMMONWEALTH 
RELATIONS 

Mr. President: I have to inform the Asbembly that upto 12 Noon on 
Thuisday, the 27th Mauh, 1047, the time lived for leceivnig nominations foi the 
Standing Committee on Commonwealth Rehitions, eleven uommations, weie 
leceived Subsequentlv one member withdrew bis candidatuie As the number 
of leinaimng candidates is equal to the number of vacancies, I declare the 
Jollowmg members to he dnl\ elected to the Coimnittee tor the financial >ear, 
1047-48 

(1) Mr N jM Joshi, (2) Seth Sheodass Daga, (3) Babn Ram Narayan Singh, 

(4) Mr Nageiulranuth Miikhopudlnav, (5) Seth Govind Dass, (6) Sri S T 
Adityan, (7) Captain G T B IIarve\, (8) Mr Ahmed E H Jaffer, 
(9) Ml Muhammad Nauman, and (10) Khvvaja Nazimnddin 


ELECTION TO CENTRAL COMMITTEE OF TUBERCULOSIS ASSOCIA- 
TION OF INDIA 

Mr. Frsaident: T ha\e to inform the Assembly that upto 12 Noon on Tuesda/, 
the 1st April, 1947, the time hved toi receiving nominations for the Centiai 
Committee ot the Tuberculosis Association of India, one nomination was 
leceived As theie is oitlv one landidate for the vacMiicc, I declare Pandit 
Mukut Bihaii Lai Bhaigava to be dul\ elected to the Committee 

ELECTION TO GOVERNING BODY OF INDIAN RESEARCH FUND 
ASSOCIATION 

Mr. President: I ha\e to inform the Assembly that upto 12 Noon on Tuesdav, 
the 1st Apiil, 1947, the tune hved foi leieivmg nominations tor the Governing 
Body of the Indian Research Fund Association, one nomination was received 
As theie is only one candidate tor the va«anc\ I declaie Sliri Sii Prakasa to be 
duly elected to the Body 


DELHI SIKH GURDWAHAS AND RELIGIOUS ENDOWMENT BILL 

Sardar Maogal Smgh (East Punj.ib Sikh) Sir, before I move the motion 
standing m mv name, I would like to point out that the fiist name on the 
agenda papei is that ot tlie Honouiable S<udai Vallabhbliai Patel With your 
permission I yvaiit to substitute the name of the Honourable Mr Jogendra 
Nath Mandal toi the name of Saidiir V.ill.iblibhai Patel, as I now understand 
that he is in charge of this Bill I had thought that proliably the Home 
Member was in charge of this Bill, but I was informed that the Law Member is 
in charge of this Bill [ will, thorefoie, substitute his name 

Sir, I move* 

“That the following ’tfenibera of the Legislative Aasombly be nominated to serve on the 
Joint Committee to considei and report on the Bill to provide for the better administration 
of the Sikh Gvrdwaras in the Delhi Province and then properties wheresoever situate 
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[Sardar Mangal Singh] 

(1) The Honourable Mr Jogendra Nath Mandal, 

(2j Sudar Jogendra Singhj 

(3) Sardar Surjit Singh Majithia, 

(4) Sardar Bahadur Captain Sardar Harender Singh, 

15) Syed Ghulam Bhik Nairang, 

(6) Sardar 'Sampuran Singh, and 

(7) the Mover ” 

Sir, on the 14th Fobruarv I moved m this llou^e that a Joint Committee of 
both the Houses be appointed to eonsider this Bill I undeihtand that the other 
House has appointed 7 Membeis to serve on this Joint Committee I propose 
today that 7 Members of the Assemblv be appointed to serve on that Joint 
Committee Tlic Bill which I propose is not a controveisial measure It is 
only to legalise the existing position It was circulated for eliciting public 
opinion thereon and I am glad that all the sections of the Sikh community are 
in favour of this Bill I will not, therefore, take much time of the House but 
only ask the House to appoint 7 Afemhers whose names I have mentioned to 
serve on this Joint Committee Sir, T move 

Mr. I^resldent: Motion moved 

“That the following Members of the Legislative Assembly be nominated to serve on the 
Joint Committee to consider and report on the Bill to provide for the better administration 
■of the Sikh dvrdwaras in the Delhi Province and their properties wheresoever situate 

(1) The Honourable Mr Jogendra Nath Mandal, 

(2) Sirdar Jogendra Singh, 

(3) Sardar Surjit Singh Majitlua, 

,(4) Sardar Bahadur Captain Sardar Harender Smgh, 

(5) Syed Ghulam Bhik Nairang, 

(6) Sardar Sampuran Singh, and 

(7) the Mover ” 

The Honourable Mr. Jogendra Nath Mandal (La\t jMctnboi) Sir, on behalf 
of the Government 1 want to vav that Govcinment bate no objection to the 
motion 

Mr. President: The ijuestion is 

“'that the following Members of the Legislative Assembly bo nominated to serve on the 
Joint Coinnnttee to considei and repoit on the Bill to ]>rovido for the hcttei administintioii 
of the Sikh Oujiluarus in the Delhi Piovmce and then propeilies wheresoever situate 

(1) The Honourable Mi Jogendra Nath Mandal, 

(2) Sirdar Jogendra Singli, 

(3) Sardar Snijit Smgh Majithia 

(4) Sardar Bahadur Captain Sardar Harender Singh, 

(5) Syed Ghulam Bhik Nairang, 

(6) Sardar Sampuran Smgh, and 

(7) the Mover " 

The motion was adopted 


INDIAN RAILWAYS (AMENDMENT) BILL 
Mr. S. Guruswaml (Nominated Non-Official) Sir, I beg to move 
“That the Bill further to amend the Indian Railways Act, 1890, be referred to a Select 
Committee consisting of Mr Muhammad Nauman, Khan Mohammad Yamin Khan, Mr. 
MAP Hirtzel, Sn M. Ananthasayanam Ayyangar, Shri Satya Narayan Sinha, Pandit 
Thakur Das Bhargava, Sn Bhagirathi Mahapatra, Mr N. M Joshi, Miss Maniben Kara, 
Sree Satyapnya Banerjee and the Mover, with instructions to report on or before the 31st 
July, TSVi, »nd that the number of members whose presence shall be necessary to 
constitute a meeting of the Committee ahaU be five.'* 
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The Member for the Eailways Board and the Law 
Menibeis of the Select Committee and I have not bpecificiil y 


names 

In making this motion 1 submit that the Bill is a very important one and 
will play a large part, it accepted, m mamtaimng industrial peace on railways 
The Indian Itailways Act has u Chapter which piovides for regulating working 
hours and weekly periods ot lest The standards laid down in the Indian Hall- 
ways Act are far below those already recognised by the Cential Government 
for other class of industrial workerb, such as, the factory workers In 1919 
when the Washington Homs Convention was drafted and ratified by the Gov- 
einrnent of India, no distinction was sought to be imposed for railway workers 
and other class of woikers Kince then, for several years Government did not 
take any legislative action to implement the Washington convention and Geneva 
weekly rest convention Subsequently m 1930, they introduced legislfi(txon 
giving them power to regulate working houis and weekly periods of rest for 
eeituin classes of workers but theie were seveial exemptions piovided under 
the provisions of the amended Act In fact until very recently most of the 
Class I railways, let alone other Railways, did not have even some measure of 
protection under the Act Whatever be the past history, in 194.'i,.the Railway- 
men’s Federation demanded ledudion of working hours and a strong agitation 
which was set on toot forced the .ittontion of the Government of India and 
they agreed to an adjudicatoi being appointed to go into the question Nearly a 
year has passed and before the end of this month, it is understood the adjudica- 
tor's report will be available for tire Government What T wish to submit is 
th*s that the question of working hours and regulation of weekly periods of rest 
aie questions of broad policy which need not await the Adjudicator’s report I 
rispectfully submit it cannot be cousideied to have au\ bearing m determining 
the policy It is purelv a question of policv The railwavmen should not be 
domed the benefit of reduction m legard to working houis, and weekly peiiods 
of lest w'hich the Factory workers have already achieved T mav state iii this 
connection that when the Factoric-. Art provided for 00 hours week, there were 
already in force regulations providing for 48 houis week m certain workshops 
Tbiio wcic also in existence soyeial rasters of duty which pmvided for 42 
hours, 48 horns and 46 houis a week, and it is high time that legislation is 
intioductd and enforced to see that the woiking hours arc i educed m a manner 
so as not to be behind those micptcd foi other class of mdnstnal woikois 
Again (tilfini exceptions aie cntorccd under the piescnl legislation winch enables 
the OoMinment to exclude supciMsoiy staff, ninnmg, staff and any class of 
workeis whom they do not want to be included undei protection under the ])rcsent 
Act The Bill that T have introduced seeks to leinove that power of exemption 
or exclusion of any eategorv of w'orkers Seeondiv it also provides foi the 
abolition of distinction between socalled essentially infermittent workers and 
continuous woikers Esscntiallv intermittent woikeis iindei the present legis- 
lation have to w'ork for 84 hoiiis a week and with no legnlar weekly rest periods. 
That IS unsocial and it is high time th.at legislatme recognises the necessity for 
granting to essential inteimittent w'oikers periodic rest and also the abolition 
of the distinction that is made betw^een socalled essentially intermittent 
workers and the continuous w'orkers The number of those who are classified 
essentially intermittent constitutes nearly two lakhs and these are the workers 
who not only have to work daily Ipng hours but who are a’so deprived of the 
benefit of weekly rest day Not onlv that, there is no limit in the existing legis- 
lation for limitation of daily working hours for anv class of railway workers, 
whether they are continuous workers or essentially intermittent workers and 
this Bill seeks to provide for a ceiling limit bv the day There is also provision 
for increasing the rate of overtime on a par with those recognised in certain 
other undeHakings. I do not want to make a long sneech for the simple 
reason that the principles contained in this Bill are fundamental and they 
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should have been recognised long ago 1 am in fact 27 or 28 years behind in 
undertaking this legislation In the c in iiiiistances I would leqiiest the llailway 
Member to be pleased to accept niv Motion lor letereiice to a Select committee. 

Mr. President: Motion moced 

"That the Bill fuithei to amend the Indwn Bailwa>s Act, 1890, bo lefcrrod to a Select 
Coninuttee (onaisting ot Mi Muhainm.id Naum.in, Khan Mohammad Yamin Khan, Alt 
M A F Hiitzel Sii M Ananthasavanain Ayyaiisai, Shu Satya Naiavan Sinha, Pandit 
Thakui Daa Bhaig.ua, Sii Bhagiiathi Mahapatia, Mr N, M Joshi, Miss Mamben Kaia, 
Sreo Satyapiiy.! Band joe, the Honouiahle the Law Memhei, the Hoiioiiiahle tho Membei loi 
Eailways and the Movei, with .nstiuctioiis to lepoit on oi befoie tho Slst July, 1947, and 
that the numhei ot meiiihem wlio^e jnesente -hall he iietessaiv to toiistilute a meeting ot 
the Coiiiiiiittee shall be h\e ” 

The Honourable Dr. John Matthai (^lembei foi RhiIwiins and Tiansport) 
All 1 wish to say is that <is tlie Honoimible Mover himself has said many of the 
matters which aie loveied hv this iifpienee are at piescnt under evainination 
by an adjndie.itor wliose .iwaid is \et to he published It is possible also that 
reeomineiid.itioiis which have .i nc.irmg on these questions and on connected 
matters mav be inchirlcd m the icport of the P.i\ ronmiission which is also yet 
to be published M\ peisonal tecling thcieloie is that probahlv (he Select 
Coimnittec winid find its wo»k lendeied c.isici and jiiohably would be placed 
in a better position to make satisfacton leconimcnd.itioiis on these questions 
of this reference was postponed till the adjudicator’s award and the Pav 
Commission report weie published T am not raising this as an objection and 
certainly not as a decisive objection T am only putting toward a suggestion to 
thj Honourable Movei but it he feels that he w’culd like to go forw'ard with 
this Motion and have it leteried to the Select romnnttee, as fai as the Govern- 
ment are concerned, they would not stand in the wav 

Mr. Frfisident: The position leonnes to he danfied in one respeet What 
does the Honouiahle Member me.rn bv postponement? Does he mean that tK© 
Motion need not be pnisned at pres(>nt oi that the time for submission of the 
Select committee report m.u be c'xtended^ 

The Honourable Dr. John Matthai: Mv idea is th.it this Motion for refer- 
ence to Select Committee might be made at a later stage 

Mr. N. M. Joshi (Nominated Non-othtial) Mi Piesident, if I undei- 
staud coiiei tlv the desire ot the Honouiahle ^Meuibci it is this, that he does 
not want the Motion tor leteicncc to Select Coininittcc to be passLd today 
If that is so, I suggest that the Hoii-e should not .« cede to his ilesire and the 
House should pass this Motion At the same time, it appeals from hia speech 
that although his desire i- tliat the ^Motion may not be passed today, he is not 
going to oppose it 1 am glad th.it he at It.ist is not piepaied to oppose this 
Motion, although his own peisonal view i., th.it the Motion need not be taken 
up todav I teel that it is high time and perh.ips we are too late in bunging 
forwaid a Hill ot this kind loi the rediutioii ot houis of work ot Indian lailway 
men The liours of woik ot Iiidi.m i.niw.iMiien h.ive been imicli loiigei tor a 
very Jong tune than tlie liouis ot woik in f.ictoiies and in nimes Somehow 
the r.iilway aiithonties in India seem to be mote readion.iiv than the Labour 
Depaitincnt oJ the Goveiiinient ut Indi.i 1 ilo not know win that should be 
us both the dcp.ii tincuts ,iie dejiai tnieiits uf the (lovcinment of Indi.i Hut 
that IS a iaet, th.it wlnle the hums ot woik m othei indnstiies were ic'dueed the ~ 
houis of work foi lailw.ivmen h.ive not been ledneed foi ,i veiy long time Foi a 
very long time the attitude of the Goveminent of fndia on this question has been 
very unsatisfactory A convention wms passed m lOlfi regarding hours of work 
under which Indian railways were given ceitam concessions regarding these hours 
as compared to othci workei- fndia heiscif was given a concession as com- 
pared to other parts of the woild The Railwav Depaitmont took a very long 
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tliue to give effect to that convention although it was accepted by the Govem- 
uieiit ol India, and when they tiled to give effect to it they did it m such slow 
degrees that even today it has not been given lull effect to, although it is now 
more than 25 years since that convention was passed and agreed to by the 
Governnient of India. That is the attitude of our railway authorities and the 
legislature should not saiu tion this attitude It is high tune that the hours of 
work are reduced toi Milwavnieir not only nr the interest of the railwaymen 
themselves but in the interest ot the travelling public There are countries 
where m the intciest oi the s.ileiy of the tiavelhng public the hours of work 
lor railwaymen are restrn ted, but that does not find a place in our legislation. 
So I feel that in the interest of lailvvaymeii as well as of the travelling public 
the hours ot work should be restiicted and reduced to a degree not less 'than 
what 18 proposed in this Mill 1 a\o appeal to the llailway Member to give up 
his attitude of benevolent neutrality and to adopt an attitude of sympathetic 
support to the motion 

1 will make one suggestion m this connection I suggest that the Select 
Committee should meet veiy eaily so that if the next session starts sometime 
before the 31st July the leport may be piesented on the hist day the Assembly 
meets and it may become law during the session if approved by the other 
House iSir, 1 suppoit the motion and 1 hope the House will accept it 

Sn M. Ananthasayanam Ayyangar (Madras Ceded Districts and Chittoor. 
Non-Muhammadan Itural) Su, as early as 1919 the Washington Ceuvention 
laid down that the hours ot work should be reduced and .that was followed up 
by the Geneva Convention m 1922 or 1923. Both these conventions were 
accepted by the Government of India hut as yet no action has been taken in 
accordance with those conventions In 1029 a Bill was nitioduced, the Itail- 
way Act was anieiulcd so as to cmirowci the Governor Geneial iii Council to 
frame rules legardiiig the houis ot woik and the period of rest for railway 
servants Even then by an Act tlie houis ot w'oik were not limited Now by 
this Bill an aineiuliiient is sought to be made so as to appK the provisions ot 
this Act not only to intc imitteiit hut to otlu i woikeis also I think this measure 
has been long oveidue I was expecting that the Adjudicator would send in his 
award a long time ago just as we membeis of the Standing Finance Committee 
expecteci that the Pay Commission would send in then lecominenclations ciinte 
eailv Tile P.iv Commission have .cpp.iientK sent m some few recommendations' 
W'hich Goveimnenl are coiisiclc^iing But this matter legaidmg the hours ot 
work and othei conditions of seivice have been leferred not to the Pay Com* 
mission but to the Adjudicator whose award has not vet been rec*eived This 
motion for releienco to Select Committee d<x*s not stand in the way of the 
Adjudicator’s award being obt.uncd b\ Goveiurnent T would ask the Railway 
Member not to ask that this motion should be dropped for the present On the 
other hand it ninv be so amended as to extend the peiiod of submission of the 
report till the next session, so that iii.the interval the adjudicator’s award may 
be received and action rnav be suggested on the lines of that award I feel that 
even if this motion is not made todav Government have to make a similar 
motion or introduce a Bill to amend the Railw'avs Ai*t So this Bill of Mr 
Guruswarni mav be taken advantage of, and T w'onid suggest that the period 
of submission of the leport of tlie Select Committee rnav be extended by two 
or three rnonths so that it ni.iv be’presented at the next session Mav T know 
when my Honourable friend the Railway Member expects to get the Adiudica- 
tor's award’ 

The Honourable Dr. John Mattbai: Tt is difficult for me to sav at this sta^e 
because I have received no definite information \ct ns to the possible date when 
^e award mav be expected and T do not like to commit mvsolf to anv date 
But if T mav sav so. T think it is e good suggestion that mv Honourable friend 
Mr Ayyangar has made that m case the Honourable Member wishes to have 
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this reference made to the Select Committee straightn^vay it would bo better 
from the point of view of everybody concerned >i there was a slight extension of 
the time indicated for the presentation of the report 

Sri M. Ananthasayanam Ayyangar: I theiefore suggest that the time may be 
extended till the 25th August oi the last week of August if that is acceptable to 
my Honourable friend 

An Honouiable Member: Make it the first dav of the next session 

Sri M. Ananthasayanam Ayyangar: if by that time we do not receive the 
Adjudicator’s awaid and Goveinnient liave no time to consider them and place 
their own proposals before the House, we can come to the Assembly and ask for 
further time if necessary I theiefoie suggest that instead of 3lst July the 
work of the Committee may be hni-ahed by the fiist day of the next session 

Mr N. M. Joahi: Sir, although the motion contains the words ‘‘31st July” 
it leally means the liist day ot tlie next session it the session staits after that 
date, because if no session is held the repoit cannot bo picsentod bcfoie the 
31st July 

Sn M. Ananthasayanam Ayyangar: The ditlicultv is that if the Adjudicator s 
awuid Is not theie and wo .ne not able to Lome to any eoiichision before the 
31st July, will the Coinimttec have jurisdiction to sit attei that date in ease the 
session is held late m August*? 

Mr. N. M. Jo^i: T think tlicie is absolutely no iisk ot the Adjudicator’s 
award being delayed longer than April oi Afav, and there k no feai of its not 
being ready m July 

Sri M. Ananthasayanam Ayyangar: Wc need not stick to the 31st July , we 
can make it the first day of the next session 

Mr. IT. M. Joshi: To that we do not object because the report cannot be 
presented before that date 

Mr. Fresldsnt: The session may be eailier than the 31st July or later That 
Will be making the position uncertain, but I may point out that the wording 
of the motion is that the report is to bo presented ‘‘on or befoie” the 31st July 
So even it the date is extended it is competent for the Committee to submit the 
report earlier if the House meets earlier If the extension is therefore permitted 
I do not see any harm m it Dut that is my personal view 

Mr. H. M Joflhl: If the report could be submitted on the Ist day of the 
Session, that would avoid delay 

Tbe Bonourable Dr. John Matthai: With reference to the remark made by 
my Honourable friend, Mr Jpshi, regarding the possibility of delay m the 
publication of this report, I want to make Government’s position absolutely 
clear in the matter that we shall make every effort to expedite the publication 
of the Adjudicator’s Award and when it is published all the necessary materials 
connected with it will be placed before the Select Committee at the earliest 
possible date 

Sri M. Ananthasayanam Ayyangar: T move therefore, with vour permission, 
that the date for the presentation of the report mav he changed from the Sl^t of 
July 1947, to the let da^ of the next Session the Asspinblv 

Mr. President: Tint wPI i)o \ >i\ nnccif.im nul nidcn'ntp Lot a spci ific 
date be put ‘ 
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Sri M> Anantbas&yanam Ayyangax: Very well? Sir Let it be 31st of August. 
As it will be ‘on or before the 31&t August 1947’ the report can be presented 
earlier if the Scbsion is held befoie that date Sir, I move 

“That in place of Uie date ‘31st July 1947’, ‘Jlst August, 1947,’ be substituted ” 

I do agree with niv Honourable tnend that the workers in the Railways must 
be paid well, they must be given sufficient lest and pioper work must be taken. 
There is emphasis regaidiiig the lessening of the hours of wotk and also pacing 
larger amounts by way of wages bv my three Ifonouiable friends who are sitting 
on my right — Mr Jo&hi, Mr Ouiuswami and our Honouiable Lady friend Miss 
Maniben Kara — but no one tiies to emphasise that the workeis should at least 
return 50 per cent to the lailway j.dniinistiation in return foi all the amtnities 
provided for them and foi tlie leduetion of houis of woik and higher wages 1 
find on veiy leliable infoimation that people aie working haltheartcdly on icpairs 
to engines which aie sent to the woikshops with the result that repairs are not 
carried out in time Workers do not show much enthusi.isni If this Bill is 
passed .uid the Pa\ ( 'oMinwsion gives them highn wages, then 1 am sure these 
people will have gieitei inctiitive to woik iniuh hettei , but mv Honouiable 
friends — the aceicditefl leadeis ot iahom — mu-.t also go to them .ind tell them 
that they sliould do then bit We alwavs < oiupnre tin houis work and cond’- 
tions of lahom as ilie\ aie pie\ iiling nt rngland, Ameiua and otlun advaneed 
countiies, but we do not ask om woikei to put foiwaid at least l/.‘lid of the 
amount ot woik that a Huinpi.m woiket does Me aic told thil the Buiopein 
workei does his duty pioperlv whereas om poop'o makr every kind of oxeiive to 
get out of woik Of (ontve tliev tonn to tlu n woik in lime and get out at 5, 
but they aio inclined to waste time They go on stiike somewheie or other or 
they sit down and don’t do then woik pioperlv Ceilainly all of us agree that 
the hours of woik sliould lie less,>i od and their pav and wages should also he 
increased, and if that is done it will be our diitv to see that proper work is 
turned out by the labourers 

Mr. President; Amendment moved 

“That in place of the date ‘Slat July 1947’, ‘Slat August, 1947,’ be substituted ’’ 

Mr. S. Ouruswami: With regard to the date, mv difficultv is this I have 
had personal discussions with the Adiudioator and he told me that he expeeted’ 
to submit his report before the end of this month Keeping that m view' I 
fixed the date as 31st of July 1947 so that there will be three months for the 
Select Committee to consider the Award and present their report There is na 
reason to extend the date, but if the Honourable Member can give us an 
assurance that he would take steps to expedite the work and finish it even earlier 
than this date, I would have no objection to accepting this amendment 

The HonouraUe Dr. J<ffin Matthai: That is so. 

Hr. President: The question is 

“That in place of the date ‘Slat July 1947’, ‘Slat Auguat, 1947,’ be aubatituted ” 

The motion was adopted 

Mr, President: Now I will put the amended motion* The question is 

“That the Bill fuither to amend the Indian Railways Act, 1890, be referred to a Select 
Committee consisting of Mr Muhammad Nauman, Khan Mohammad Yamin Khan, M 
MAP Hirtzel. Sn M Anantliasavanam Ayyangar, Shri Satya Naravan Sinha, Panr 
Thakur Das Bhargava, Sn Bhagirathi Mahapatra, Mr N AI .Tosln, Miss Maniben K ’ 
Sroe Satv.ipriva Banciieo, the Honouiable the Law Arcmhei, the Honnni.iMo the ^^CInbc•■’^ 
Railways and tho Movei, with instructions to repoit on or before tlio 31st Jiil 1947"'^ 
that tho rnnihpr of mcmbcis viliosr rupspnro shdl bo poos.nv to rntisli'nf' n jncp' 
tho romniittoc shall bo fi\o ’’ 

The motion wns adopted 
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CHILD MABEIAGE RESTBAUNT (AMENDMENT) BILL 

Pundit TluUiur Das Bhargaya (Ambala Division. Non-Muhammadan) Sir, 
I beg to move 

‘‘That the Bill further to amend the Child Marriage Bestrainfc Act, 1929, be leferred to 
a Select Committee consisting of Cbaudhury Sri Chand, Lala Deshbandhu Gupta, Di G V. 
Deshmukh, Mr Sasanka Sekhar Sanyal, Sn Bhagirathi Mahapatra, Sii R Venkatasubba 
Reddiar, Khwaja Nastimuddin, Khan Muhammad Yamm Khan, Syed Ghulam Bbik 
Nairang, Capt G T B Harvey, and the Mover, and that the number of members whose 
presence shall be nectessaiy to constitute a meeting of the Committee shall be five ” 

Sir, 1 have great pam in making this motion before you because 1 feel 
that m u luatter of such importance as goes to the i-oot of our national pros- 
perity and the physical welfare of the human material, there is gnswmg ot 
the worm of the custom of child marriage which ceaseth not and is veritably 
eating into the very vitals of the nation. 

The enormity of the evil is not fully realized and it is therefore that we 
did not haic a similar motion earher in this House in regard to such a 
measure Those who observe things with their eyes open in the country, 
who move oiuong the backward classes, who have, something to do with the 
depreitsed classes and move about the villages, realize the effect' of child 
mairiagi', and 1 think that most of the Members of this House will bear me 
out that the evil is so great that it should have been remedied long before 
and not allowed to continue 

In 1924 the first Bill about Child Marriage was thought about Sanction 
was sought and given but it was not availed of On the 1st February 1927, 
Mr H Saida brought in a Bill in respect ot Hindu Marriages known as the 
Hmdu Child Marriage Bill The bill was referred to a Select Committee, 
and the Cuirimittee reported that it should be a general Bill and should not 
be confined to Hindus alone 1 remember the thrilling speeches of Pandit 
Madan Molian Malarviya and Mr Jmnah m the House and those of us who 
were then m the House, must have realized how the House was moved and 
ultimateh llie face of the Bill was changed and it was made applicabje to 
the whole of India It wag republished and then again referred to a Select 
Cornniittei* The Bill was “BefoVa fll6' Hou«ie when a Committee was appoint- 
ed (by tlio Ciovernment) known as the Age ot Consent Committee There 
was another Bill regarding the Age of Consent brought by Dr Gaur and that 
Bill anil the Bill relating to Child Marriage Eestraint Act were both in a 
manner gnen over to the Age of Consent Committee to investigate The 
reference was only m respect of the Age of Consent but incidentally the 
question of the restraint of child marriages did arise The Age of Consent 
Crnimitteo consisted, of Sir Maropant Joshi, the Chairman, and nine other 
Members, four of whom belonged to this House The Congress Party, the 
Independent Party and the other Parties m the House sent their representa- 
tive's to thu Committee and they submitted a unanimous report to the Gov- 
ernment While these Bills were on, the report of the Committee was suD- 
intted to the Government and it was on the basis of the information con- 
tained in that It port that the hands of the House were strengthened and 
ftjc House succeeded m passing the Bill known as the Child Marriage Bestraint 
\Ct of 1029 The provisions of this Bill in regard to punishment were, I 
shdnld pnv, very lenient As a matter of fact, the truth is this that the 
GovVnment of that day was not alive to national interests It only ap- 
pointS,(l n Committee It supported the Bill but it was not keen that the 
provisk^ns of the Bill should be worked out m the right spirit. Many 
nmeriflrarnts were moved, some of them by me, I was also a member of the 
Age of Consent Committee, and we devoted a pood length of time about 
ten months, when all the twenty-four hours we were thinking of this evil 
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Hud tiio itiiueditis to lemuvei it. 1 btated in the Mouse tliat the Govemmeut 
was not beriouB m the matter It only wanted to save its lace it brought 
the Bill m, got it passed, aud did not take any further steps so far as the 
piumuigatJor oi this Act and the removal ol the evil weie concerned In 
those days it was considered that the pass_ge of the Bill would electrily the 
atuiospbeie of the countiy^ and there would be a great change, aud the Com- 
mittee recujnmeiided that the punishment to be provided lor imraction of 
the muLi piovisioub of the Sarda Bill would be simple' imprisonment lor a 
month or line, and in respect ol certain other inlractous fine only We 
then thought that as the Bill was new and the country was far behmd the 
times, and the conscience of tho community had not been fully awakened, 
the Bill as it then existed wag sufficient to meet the case But alter these 
18 Jr ears, after seeing what the effect of this Act was in the country, I am 
distinctlj of the opinion and I believe that the majority of the Membeio 
of this House will agree with me that this BiU is practically a dead measure 

so far as the backward communities and the rural areas are concerned I 

admit there has been some change and the rise m the marriageable age in 
ceitain communities and in urban aieas. the reasons being very many others 
and this Act niay also have contributed towards the rise in age But so far 
as tbj lackward areas are concerned, so far as tho rural areas, and the 
dcpicssed classes are concerned, the marriages among them go on as merrily 
as be lore In rich families where they want to have a marriage which is 
prohibited hy the Sarda Act, if there is a conviction then a smn of Ks 50 
to Ra 100 ih added to the expenses of the marriage 

Tne Government did not do anythmg m the matter On the contrary, 

m tho first year of the enactment of this provision, the local Government 

sent ciiculars to District Magistrates m regard to the infractions of the Sarda 
Act to the effect that the punishment of imprisonment should not be awarded 
except m flagrant oases The truth ol the matter is that many people do 
not realise what the real and extensive evil effects of child marriage are 
It 1 ^ not only that' the Members of the Legislature do not fully realize 
them nay in tho country the verv big people, including our biggest leaders 
did not teah/Ai the situation, and every iieiscm who does not go abmA arjfl 
find out the real lacts, canuot tully realizo the evil consequences child 
marfiage Before this Hill Was enacted, helore the leport of the Age of 
Consent Committee was submitted to the Government. Pandit Moti Lai 
and Mr M A Jinnuh themselves did not know how extensive the evil was 
Whoi Ihev read the report they weie converted to the view that tlie enact- 
ment of such a measure was a first necessity With your permission I will 
just rend out what Mr Jinnah said at the time 

The motion before tho House was that the consideration of the Bill be 
postponed Mr liahiri Chaudhury is not in the House just now It was 
his motion Mr Jinnah said 

“Sir, tho first and foremost question that I put to mvself as a Member of this Logislatuie 
IS whether (hild marriage is an evil in this country or not, is a crying e\il or not’ ’s it 
human that thousands and millions of girls should he married at a very tendoi ago which 
must sap their womanhood ’ Sir, I do not think, whatever may he the controversy on this 
point, on the plea of humanity, that there la a single Member in this House who can con- 
template with e(]uanimity and would not deplore and condemn the grave evil and the 
inhuman practices which are dailv tedcing place in this countiy Is it or is it not a fai t 
Sir, I entirely agree with my friend Mr Shah Nawaz ” 

Mr Shall Nawaz was one of the members of the Committee and he spoke 
m favour of the Bill 

Sinnlarly Pandit Motilal Nehru expressed himself while speaking on tho 
Bill Ah a martter of fact he himself did not know that the evil was so 
extensive an was found by the Committee He said thoft he was amused 
at the Bill of Mr Sarda and thought that Mr Sarda was seeking cheap 
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notoiiiitv vvhen he brought in this Bill but after seeing the report of the 
(.’uniimttee he was convinced that the evil was very extensive. 

I do not want to go into the evidence that was produced before the coin- 
iJiitttc to prove that the evil was very extensive at that time Sir, if you. 
would kindly look at page 95 ot the report you will come to the same con- 
clusion, and 1 need not press too much the point of the enormity of the 
evil On page 219 the figures are given and according to those figures 60 
pel cent oi the girls were according to the Census ot 1921 married before 
tlijv completed their '15th year Under the age of five years in 1920 there 
were 2,18,463 girls who were married I have since seen the figures of 1931 
(Census and you will be astonished to know that the figures now stand ob 
lollow« 

Age 0 to 1—44,082 girls were married and there were 1,515 widows 
the age oi 1 in addition 

Agi 1 lo 2 — 63,954 girls were married and theie were 1,785 widows in 
addition 

I'akmg total age fiom the age of 0 to 5 there were 8,01,852 girls married 
and 30,880 were widows m addition Unfortunately I have not got the 
statistics loi 1941, as in the census of 1941 these tables about the civil con- 
dit'on of iJib population are not given I am sorry therefore that I cannot 
supply the figures tor 1941 to the House But it will appear that as stated 
in paiagraph 221 ot the report of the Committee the percentage of girls 
who wei.) mairicd and were below 16 at the time of census of 1921 was 42 2 
pel cent and roughly 50 per cent This report was published m 1929 and 
1 have calcu6itcd the figuies for 1931 and it would appear that the difference 
between 1921 and 1931 is not much Aftei all, as mentioned in paragraph 
221 oi tlie leport, it is a matter of conjcctuie, as the figures in the census 
lepoit are not very exact It was found that at least 60 per cent of the 
gills wriie inained before the age of 15 After making some calculations T 
have conio to the conclusion that in 1931 the difference was not very great 
lb might lave been a difference of 3 to 5 per cent Within those ten years 
the iijC in age is not appreciable If you look at the figures of 1901 and 
191 J YOU will be driven to the conclusion that the belief of those who believe 
in social leforni is a pure myth It has been proved that in some cases, for 
instance iii ihe Karnal district in Ambala Division there were more marriei 
girls in 1911 than there were m 1901, after giving duo allowance to the 

incre.isj in population Therefore I submit that so far as the question of 

social lefii’iii IS concerned I think the social reformers are absolutely impo- 
tent to meet this evil The first social reform meeting took place in 1830 
and up iill to date, during the last 118 years, social reformers have not 
succeeded I am sure that unless and until the House takes courage in both 
hands arid unmindful of public agitation passes the necessary measures, the 
House will not be doing justice to the people who look to it for guidance and 
suppoit My Rubtnission is that this is a very urgent matter The urgency 
mayf not be realised today but it will be realised by those who come after 
us and they will curse us for our inactivity The Honourable the Finance 
Member taiked of social justice There may be social justice in economic 
matters but m social matters to bring about social justice you have to pro- 
tect th'* child from those who do not realise its interest, who out of ignorance, 
custom, and superstitious belief m the Scriptures do not see the evils they 

bring about through child marriage Sir, you have heard complaints from 

Mr Ananthasayanam Ayyangar that our labourers do not work well The 
labourers are the children of child mothers, who were married at the age of 
5 or 10 Have they got the spine to compete with those who live in Europe 
and whose marriages tkke place late? As a matter of fact this evil is so 
corroding, and so soul-kllling that if any person does not realise the enormity 
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of the evil 1 cannot help him to reahse it My difficulty is this. Those 
who live in the cities reahse that there is a general rise m the age, though 
thd rise may be limited to their own communities GJ^he matter of fact is 
that speaking of backward communities and classes, there is no nse in the 
age. I have got a syce with me who has gqt 7 or 8 children The youngest 
daughter which is m the arms of its mother has been married and above that 
thsfd IS a girl of four who has also been married (Interruptioil by Mr 
Krishjtr Chandra Shairna) If we had influence of the right sort over these 
peopl'd and we would have been doing our duty this would have become a 
thing of the past I do not think we have been doing our duty We have 
only been doing something about pohtical swaraj What 'is the meaning 
of pc'litica! swaraj without getting social swaraj If you want to do your 
flu5/ towards your daughters and sisters, you must concede that it is their 
right that they should be saved from the harm which is incident to child 
marriage 

Sir, may I just refer you to section 87 ot the Indian Penal Code, and you 
will see that it provides that no person can deal injury to any person below 
the age of 18 even with his consent But what happens in child marriage? 
The child wife has to pass her days m great misery If maternity occurs 
at th 1 ag ■ of 14 or 15 the child born of such a mother i*, undeveloped, puny 
and grovels ui life And the child mother also after sometime passes away 
from this woild in gieat misery May 1 m this connection refer you. Sir, 
to page 1112 of the report, where the system of Sati is compared to the 
s>stein of chdd marriage and where the Committee state 

“Let U8 compare the case ol Sati which was prevented by legislation with the case of 
early miternity Satis weio few and far between They compelled attention by the 
enormity of the evil in individual cases hy the intense agony of the 

burning widow and the teriible shotk they gave to human feelings 

After all they were cases only of individual suffering The agony ended with the martyr 
and the incident had some compensation in the maityr being almost defied as an ideal 
Hindu “Pativrata’’ In the case of mateinit , however, the evil is widespread and affects 
such a largo number of women both amongst Hindus and Muslims as to necessitate i-edress 
It IS so extensive as to affect the whole fiame work of society After going through the 

ordeal if a woman survives to the age of 30 she is in many cases an old V'^oman, almost a 

shadow of her tenner self Her life is a long and lingering miseiy and sh*' is^a sacrifice 
at the altar of custom The evil is so insidous in all the manifold aspects of social life 
that people have ceased to think of its shocking effects on the entne social fabric In the 
rase of Saft, the utter hidcousness of the incident shocked the conscience, m this case the 
familiarity of the evil blinds us to its ghastlv results If legislation was justified for 
preventing sati, there is ample justification for legislation to prevent early maternity, both 
on the giounds of lium.inity and in fiutherance of «ocial justice” 

I nm horiy that I had had to read such a loug thing before the House. 

I d.d not mean to do it but the idea was expressed in such clear language 
that I could not resist the temptation of readmg it 

Aft I w,is submitting, what is the real pomt of truth which I want to 
remove? T have got another Bill settmg forth this evil which is to be 
referred to Select Committee today The real trouble is, I am ashamed. 

1 p M pre-puberty consummations is prevalent 

m some parts of India Before I was appointed to this Committee 
I never believed that anything like this could exist in our country But 
after hearing all the evidence and roaming all over the country I came to 
understand it and I and the other Members of the Committee were fired 
with fervour to see that this Bill is passed and steps are taken by the Gov- 
enimen- to see that this evil is checked No inhabitant of Bengal is likely 
to admit that among Hindus, and Mussalmans as well, pre-puberty consum- 
mati-iU is extensive T know they simply will deny it But we have gob 
evidence of a very reliable character and any person who wants to examine 
the facts can examine the material published by the Government. 

Even now a very large number of people who are married at the age of, 
•Bay, 1 to 10 or 1 to 14 haye pre-puberty consummations so much so thafl in 
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Beugbl even the age of menstruation has lessened comparatively In Bengal 
the gals meusiiuate at the age oi b, 9 and 1(1, m the lest ot India they don’t 
uuiihtiuate so early -1 maintain it is on account ot child mariiage 

I was leteriing m this connection to the findings ot tlie Age ot Consent 
Committee At page 76 of their lieport they say 

‘ Tlio evidiiuce leawb ao donbl that the omI ol uaily Louyuiuiiiation is veiy widely 
pievaleut in the Protiiite uiid airioag laige da&bea who aie tolluwiiig it aicording to cufctoitt 
and tiuditiuii and that (ho [ii ( douunance ol public opmiuu, both liiiida auu Muslim, is dis- 
tinctly in iavour of an advance by a Law ot Maiiiage and an increase in tlie age ot Consent ” 

Snuilaily on page 67 they say 

‘The evidence bcioio the Committee cuniiiius the uiteieiice which may be diawn iiom. 
the census ligures It is admitted on all hands that the piactne ol eaily mairiage is 
widcl. prevalent throughout Bengal Witnesses may piaise oi condemn the system and 
may refer to the advantages or disadv aiitagcs .uciuuig lium it, but the luiidamental tact 
18 undeniable, noi is it questioned, that eaily coubumiuntion almost inevitably tollows early 
marriage amongst both Hindus and Muslims ' 

Leaving this question of pro puberty cousummaliiou aside — ^post-pubeity- 
consummatioii immediately after puberty is almost univeisal in the country Aa 
soon us a giil is maiiied she goes to her husband, and belore three years alter 
puberty aie complete before she attams the age oi 15 oi 16, she cohabits^ 
with hei husband These are the two evils which arc eating into the vitals 
of society Numbei one is pie-puberty consuimnation — and the 2nd is early 
consummation after puberty. According to medical evidence which is irre 
proaohable and which cannot be challenged, sixteen is the proper age for 
maternity and fifteen the least age when cohabitation should be allowed 
Befoie this age if cohabitation is alloued 1 must subiiut that it is always 
dginmental to the girl and detiimenlal to the progeny 

If we have to meet this evil — and the evil is imdeitiuble and any person 
cLallcigiug It has only to see tJie Jleport ot (he Age ot Consent Committbe 
to be convinced — the only remedy which 1 can conceive oi is a proper ,»d- 
uunistiation of this Marriage Law It is very difiicult to secure convictions 
under Section 375 of the Indian Penal Code All that we can do is t-hat 
W (3 must insist that the maniages do not take place before the prescribed 
age If 'that is secured, if no marriage takes place before 14, then one year 
will be talceii ordinarily in the Gona ceremony and othei thiugs so that befoie 
the fige of 15 the girl will not go to hei husbiml .md befoie lb there will be 
no cltanccfc, of maternity 

I do not want to go into the causes of infantile moitality on account of 
eailv eoii'-umniation The infantile moitality is very high in India and at 
the %ainc time in the case of mothers it has its evil effects Members of 
the House who are so minded can lead the Eeport 1 would very respect- 
fully \ng^ ,di of them thal; they have onlv to read this book to be convinced 
that theie is a very good case for taking action in this matter I am con- 
A'lnccd that if this Act is not amended in the manner in which T am suggest- 
'’ing it ‘ihould be amended, this evil cannot be rectified Nobody brings up 
.uiv case at present Tf \ou will kindly see the figures of these cases you 
will be tonvinced that there are very few cases in courts, and in some cases 
when there is an enemy who wants to harass the party in that case aloni a 

case n I'll ought When the Bill was on I proposed an amendment and 

V ante I to put upon the Government the responsibility of working this lavf 
anl peeing that am officer is appointed who will bo charged with the duty 
of bringing such cases to the court But the Government did not aocepti 
the rniendment 

Si fai rs this Act is concerned the amendment might be made m Sections 

3 4, 5 and 6 of the Aot At present a boy of the age of eighteen is liable 

under the law if he marries a girl of less than 14 years and he can be given 
a punishment of Bs 1,000 fine It so happens that boys of eighteen are n6¥ 
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40 fond of marriage, but behind the purdah it is the parents who force their 
will and order the boy to get married and he is helpless. He cannot say 
anything aid withstand the parents Alter all, it there is a hue of lis. 1,000 
the parents will pay it 1 want that the couit may be invested with powers 
of S(.udmg a boy like him to 15 days imprisonment it is not obligatory 
that the court should do so. But the boy can say very well to his parents 
‘J will be imprisoned, not you’ I subimt. Sir, that this provision may be 
amended and the uouits may be given the power of sending a man in that 
^position to unpnsonment also Accordmg to the provisions of the Indian 
Penal Code, a boy or a child undei 7 is not liable, after 12 he is liable in 
law, and at tiie age ot 18, especially if he is a college student or is m another 
walk of lite lie fully lealises tlie implu-atiuiis oi the olfence There is no 
reasf 'i that wo should not be able to just help him lu tins matter if he wants 
to resist 

In ’^egard to the piuvisions ol clauses 3, 4 and 5 the amendment m the 
Bill seeks tiiat the couit be not given any discretion ui the matter but m 
evoiv case oi iniiingeniLiit ot the provisions of the Hnrda Act the court will 
be loieed to give the seiiteiico of imprisonment which may extend not only 
to one muntli but to thiee months This is the aniendmeiit I want to pro- 
pose If ll’c people have a feai and if it goes about in the villages and ill 

around that this Act has been amended and offenders will be imprisoned, it 
will Iia\e a salutaiy effect on the parents of both the paitics and the Brahman 
and the C<i/i This can give happiness to no one that people who solemnize 
mariLiges lu tlicir houses and who want to be jubilant on such occasions should 
'be Inought to couits That is not my pmpose 1 myself realise that this 
will he hard to a certain extent but I feel that it is only a penal provision 
whuli cun have the effect of cheeking such a conosive evil as child marriage 
We haM' failed in pursuading them Tins is the only way in which we ''an 

see that thev are compelled not to many a boy below the age of 18 and a 

girl below the age of 14 I know that advanced opinion in the countiy 
thinks that 14 is not a proper age but I have not touched the age purposely. 
I only w.int Oint m the nutter of punishment the provisions should be 
changed The House has already passed Ihia Bill I want that the House 
may ameml it in such a manner that this Act may be effective What is 
the use of having a measure which will only add Rs 50 to the expenses of 
marriige and bring the legislature into contempt, which passes a measure 
whn h IS inoperative and at which people can laugh T submit, if I may sey 
so. that all the measures taken together which wo have passed this session 
will not he half so effective as fhis measure m the attainment of social 
swarij and in improving the health and physique of the people T therefore 
move thal tins Bill be sent to the Select Committee so that it may make 
its report hv the next session when we may be able to pass this Bill 

Mr. President: Motion moved 

“That the Hill fnilher to amend the Child M.irnaKe Restiaint Act, 1929, he lefened to 
A Select Committee consisting of Cbaudhury Sri Chand, Lala Deshhanclhu Cnpta, Di G V 
Deshmukh Mi Sasanka Sekhar Sanyal, Sn Bhngiratlii Mahapatia, Sn R Vcnkatosnbha 
Reddiar Khwaja Va/irnuddin, Khan Muhammad Yamin Khan, Syed Ghulam Bhik 
Nairang, Capt 0TB Harvey and the Mover, and that the number of members whose 
piescnce shall be neccessnrv to constitute a mooting of the Committee shall be fixe ” 

Sri M. Ananthasayanam Ayyangar (Madras Ceded Districts and Chittoor 
Non-Mvihaminadan Rural) May X suggest that the name of Mrs Swaminadhan 
he added to the list of members? 

Mr. FrealdaBt: Amendment moved 

“That the name of Mrs Ammu Swamiondhan be added to the list of members of the 
Select Committee ” 

The Assembly then adjourned for Lunch till Half Past Two of the Clock. 
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The Assembly re-assembled after Lunch at Half Past Two of the Clock, 
Mr President (The Honourable Mr G V Mavalankar) m the Chair 

Mr, P. B. Qole (Berar Non-Muhammadan) Mr President, Sir, I move : 

“That the Bill be circulated ioi the puipose of eliciting opinion thereon by the Slat 
August, 1947 ” 

I hii\c read the Bill uiul also the Statement of Objects and Reasons 1 have 
also heard with attention the speech of my Honourable friend I'nndit Thakur 
Das Bhargava I must confess that I am not convinced by the arguments 
advanced for bringing in this Bill at this stage It is a well-known fact that 
Pundit Thakui Das Bhargava was one of the Members of the Select Committee 
when the Child Mairiage Restiamt Act was passed i have read his minute 
of dissent which he wrote at the time and I find that he was not so very anxious 
to make it as penal as he is anxious to make it penal today It is really sur- 
prising why my Honourable friend Pandit Thakur Das Bhargava is led to make 
this enactment more penal It may be conceded on all hands that on account 
of the provincial autonomy the laws regarding maruage are in the concurrent 
list, so that the piovirices also have the right to make their own laws regarding 
mariiages If that is so, we ought to know what is the opinion of the provinces 
regarding this measuie Of rouiso, the Central Legislature is not, as the law 
stands ut present, prevented fioin enacting measnies and you know. Sir, that 
during the last year and a half some measures affecting marriages have been 
passed through But this is a measuie which docs not really affect the objects 
for which the Child Marriage Act was passed It only makes the punishment 
more severe It requires that the parent who contracts a child marriage of his 
minor son oi daughter, the minor boy who eonlracts his marriage and the priest 
wlio officiates at the marriage should all be punished with impribonment and 
fine So, my friend w'ants that an occasion for joy should be tinned into an 
occasion for going to jail, and all these persons — the husband, the wife, the 
parents and the oflleial priest and perhaps the other guardians who may have 
assembled at the mainage — as soon as they celebrate or solemnise the marriage 
should be locked into jnil I do not think that that should be the law at all 
The reason is that it is quite likely that sometimes a child marriage may take 
place, child marriage in the sense that the girl may require one month to com- 
plete her 14th >ear and the boy may require a month or so to complete his 18th 
year Now, such a couple being suitable, the mainage is performed, and for 
the performance of this marriage because they have not completed the statutory 
age, the boy and the girl, the paients as well as the officiating priest should all 
be locked up in the jail That is what it amounts to My Honourable fnend 
Pundit Ihnkur Das Bhargava has rcfeired to^ child maniages, which were >;on- 
ti acted between children of one or two or four years of age and he referred 
also to certain passages from the Inquiry Committee which was constituted by 
the past Government under the chairmanship of Sir Moropant Joshi 

Now, Sir, much water has flown under the bridge since that time and I was 
very anxious to know what has happened during the last 17 years since the Bill 
was passed I may give you an incident which happened when this Child 
Marriage Restraint Act came into force on 1st April 1931 T know from my 
locality, ignorant people from the rural areas contracted marriages of their little 
children, so much so that there were record marnages of children in that year. 

’ But since that time, T am not aware of what is happening in other provinces, 
but in C P and Berar there are no child marriages m the sense m which my 
Honourable friend wants us to believe I mean to say there are now no child 
marriages between the ages of 4 to 8 It is quite likely that sometimes mar- 
riages between the ages of 13 to 17 or before the completion of the statutory 
period take place But that is also regarded as an offence Am I to under- 
stand from the speech of my Honourable friend that where such marriages take 
place, there should be compulsory imprisonment T do not really understand 
why this should be so What is going to happen if one month earlier than the 
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statutory period mamage takes place You know that m England the mamage- 
able age for a girl is 12, whereas in India the mamageable age for a girl is 14. 

Mr. Gkoflrey W. Tyson (Bengal European) No, it is 16. 

Mr. P. B. aole: 1 ani not givnig m_y own opinion Hero it is recorded in the 
Minute of Dissent of Fandit Madan Mohan Malaviya when the Child Marriage 
liestraint Bill was on the anvil He says 

“In view of the fact that mamage is a religious saciament among Hindus, in view of the 
Ijelief which has prevailed on the question of the age for mamage among them loi a 
veiy long lime, to make the mamage above ago ot 12 and below the age oi 14 punishable by 
law will bo a violent interlerenco with Hindu leligion which I consider it my dut> stioiigly 
to oppose Wo must not toiget that even in England the legal marriageable age ior girls 
IS 12 yeais ” 

Pundit Thakur Das Bhargava: What is the law m hicw South W^rles? 

Mr. P. B. Oole: I am not conversant with law in other places What is the 
state of things in England There the marriageable age for girls seems to be 
12 Whether they get married at that age or not is a different matter Among 
Hindus, marriage is one thing and consummation is entirely different You must 
not contuse the two Koi consummcition .x sepaiate c( lemony takes plaee Con 
summation takes place only 'iltei puberty Whatovei be tlie date ot mai 'lape 
Consummation nevei takes place licfoie the attainment of piibei'*t> But what- 
ever that may be, it is neither here nor theie Now, the law is m force that 
}ou cannot marry a girl betoro 14 nor a boy before he completes the age of 18 
We accept the law as it is 1 have no quarrel with it today I do not under- 
stand why Pundit Thakur Das Bhargava is now asking fo. detciiant punishment 
foi perfomianco of child marriage The breach, if at all would be a technical 
breach I want to know what is the reason I do not know about the state 
of things m the Punjab From the records I have not been able to find whether 
in the Punjab marriages take place between boys and girls below the statutory 
period What are the magistrates doing there ^ What are the relations of boys 
and girls doing there? So far as C P and Berar are concerned, barring of 
course some rural areas, where wo do not know what take place, no marriages 
take place below the ages of 14 and 18 for girls and boys respectively If the 
state of things in the Punjab is different then it is up to mv Honourable 
friend to have legislation passed in the Punjab legislature Here we are nob 
supposed to have recourse to such legislation Let us examine this a little I 
will take up clause 5 Here it is said, for the word 'one month’ the words 
‘three months’ be substituted, and for the words ‘or with fine’ the words ‘and 
shall also be liable to fine’ be substituted If you refer to section 6 of the 
Child Marriage Eestramt Act, the provisions are very stringent It says 

“Where a minor contracts a child marriage, anv peison having charge of the minor whether 
as parent or guardian or in any other capacity lawfully or unlawfully, who does any act 
to promote the marriage or permits it being solemnised or negligently fails to prevent the 
mamage from being solemnised shall be punishable with simple imprisonment which may 
extend to one month or with fine which may extend to one thousand rupees or with both, 
provided that no woman shall be punishable with imprisonment Furthei for the purpose 
of this section it shall be presumed unless and until tjje contrary is proved tliat where 
a minor has contracted a child marriage, the person having charge of such a minor has 
negligently failed to prevent the marriage from being solemnised ’’ 

You will see that this section is so stringent that a presumption is drawn. 
1 will give you an example Suppose a boy aged 17 or 18 elopes with a girl 
of 14 or 13 years of age and gets himself married to the girl outside I know 
certain cases of such marriages Now it will be presumed that the parents, 
because the bride and bridegroom are minors in the eye of law failed to pre- 
vent the solemnisation of such marriage and the parents are liable to punish- 
ment unless they prove to the contrary The parents have failed to prevent 
the solemnisation of mamage and so they should be punished In addition to 
thi« presumption of guilt mv fnond wants that the father should not onlv be 
fined but should be sent to jail for three months It is very strange If a Boy 
18 over 16, then according to Hindu Bhastras, he is considered a major and the 
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father has no control over him So according to Hindu law a boy becomes major 
in liH ibth year Therefore if a boy of 17 elopes with a girl ot 13 or 15 and 
marries her, he being a minor the father will be punished It should be pre- 
sumed that the father failed to prevent this marriage But not satisfied with 
this stringent measure my Ilonomable friend Pundit Bhargava wants lue father ^ 
to be locked up in j<nl I see no justification for this I am surprisv'd that my ' 
Honourable friend should want to make the law more pennl and more deterrent. 
In hiB own minute of dissent on that Bill he stated thus 

“I think that tho provisions rehitm.; to the throwing oi the burden of proving vrani of 
knowledge on tiie petson wjjo officiates .it the marriage is not jiistiliable Ibi, mirden should 
alw.iys bo i.n tlie pio-ecutioii I «ijn also not m agreement with tho pioMSjon that the 
parent or guardian should prove that he did not fail negligentl to prevent (hild rnartiage 
of his son or daughter oi ward *’ 

At that time my Honourable friend was not even willing to incorporate sub- 
section (2) of section 6, he did not want a presumption to he drav.n against 
parents I am surprised that today he wants parents to bo pen.alised for failmg 
to prevent the marriage of a minor Why has my friend changed his views 
nowi* While ho was speaking 1 tried to find out whether be could quote any 
instances which led him to ch.angc his views so as to make the law more deter- 
rent But I did not find even one case quoted by him where a boy went without 
the father s permission and got married, on account of which negligence should 
be attributed to the father I do not Imow why he wants the father to be im- 
prisoned foi three months 

So far as the amendment of sections 4 and 5 arc toncerneil, my Honourable 
friend wants that tho girl and hoy who are inariied, perhaps without any fault 
on their part, should also remain m jail and not escape with a fine I do not 
know whether my friend will allow the marriage festivities to he finished before 
he sends them to jail This is really unnecessary because our soiicty has not 
deteriorated so much smee the passing of the Act This seems to he due to a 
strange enthusiasm for social reform I know that whenever a social reformer 
gets up and says that women’s rights are m danger, my Honourable friend Mrs 
Swaminadhan will get up and say that their nghts are reilw in d.ingcr and so 
the law should be passed But we must dispassionately consider whether it is 
absolutely necessary to enact such legislation My Honourable friend gave 
certain cases from the Punjab and specially from the Ambala distnet from which 
he comes Such instances do not happen in other provinces Of course there 
may be iich people who do this and can afford to pay a fine of a thousand rupees, 
but among the poor and middle elasses and the rural population the law is 
strictly obeyed Before the 1st April 1931 when the Act came into force child 
marriages surely took place m my province, but after that no case has come to 
my knowledge of a deliberate breach of this law And cases of marriages taking 
place among children of 4 and 5 have certainly never happened Therefore 
societv has very much advanced and so we must know what the public opinion 
IS about this and it would be nsky for us to refer this to Select Committee and 
legislate forthwith I therefore move for circulation of this B'H 

Another point is this Pandit Bhargava referred to the ignorance of the 
people to then re'igwus sci’^irnonts uvl the customs th it picv.nl ” (‘crtain 
classes of society on account of which people sometimes celebrate child mar- 
riages I have only to say that after all customs are there and according to 
the Sanskrit verse they prevail even over law Therefore sometimes these cus- 
toms may be observed, but for that I do not think people should be punished 
in the way that my Honourable friend wants As regards ignorance, although 
everybody is supposed to know the law still I am not in favour of punishing 
ignorant men Punishment is proper only where there is a deliberate breach 
of the law, otherwise I feel that no deterrent punishment is called for There- 
fore the reasons given by my Honourable fnend for mcsking the law more strin- 
gent do not appear to me to be valid. 
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My Honoiirable friend quoted certain passages from the evidence given befora 
the Committee in 1927-28 What has happened after that*'' Am 1 to under- 
stand that socii^ty 1ms not advanued*'* Ts there anything to show that in the lural 
areas ignorant people do these things in spite of this law ' 11 child inarnages 
are mcreasmg what are the guardians of law doing? If they do not admimster 
the law properly it i"! the fault of these administrators and not ol society. But 
I at least hav^e not lieaid of any such cases Still in view ot the fact that we 
do not know what is happening m the provinces and we also want to know the 
effect of the Child Marriage Act and whether it has acted as a deterrent 1 sub- 
mit that we should ascertain the views of the public, otherwise it will not be 
proper hi piocctd with (his Rill I therefore move for its circulation 

Mr. President: Aitieinimcut .noicd 

“That the I'll! be unulal d for the purpose ot eliciting opinion theremi by the 31st 
August, 1947 ’■ 

phr iTp aM A»ninu Swaminadhan (Madras City Non-Muhaminadan Urban) 
Sir, When 1 saw that the Honouiable Member Mi Bharf-dva was going to 
ask foi leave to introduce tms Rill I had not thought of speaking on this 
subject at ull I did not tb nk thcie was the least bit ot necessity to speak 
on this qiiestinn today, but after hearing the arguments put forward against 
this Bill by rny Honourable friend Mr (lole T am ntmid 1 must say a few 
words 

I do not pretend to iindersi^und the aiguments that have hePii put foiw.ird 
bv him and t uo not u.idi..&tand at all why he is opposi ig this measure 
which has been suggested by rny Honourable fnend, Mr Bharga\a Surely 
we had accepted the principle of Child Marriage Restiamt Act long ago and 
« Ml Bhaigav.i was only trying to amend it so as to m iko the law 

" a lilllc more strict than it is now In sev^jral places, r specially m 

niial aicas, in Ciis loinitiy I hav • hoai.l it said (hat thn law has been more 
or less a dead letter All the same I do say that it has done a great deal 
of good in the country and it has stopped a great many child marriages 

Opf' ' " ' , lorfa put forward by Mr Gole v ,is that in case 

there was only one month more for the boy to become fully 18 years old and 
one mon(h niore fo’ the girl to become 14 \cars old where w.r. the necessity 
of ininishing them if they get married just one month earlier 

Mr. P. B. Gole: With imprisonment 

Shrimati Ammu Swaminadhaa: Yes, with imprisonment, or w'hatever 
other piiiiisluueiil m p«iuvidcd m the Bill But surclv if thev want to avoid 
punishment they can wait for one month more The boy is not going to break 
off the mairiage because ho has to wait for one month more, nc would the 
girl if she has to wait for a month If there is no auspicious day after a 
month, surely they can wait for 2 or 3 months more before the marriage 
need be performed 

Tlv-’-^ ' 'ho" orcrnTr.f.nt whieh he put forward, with regard to elope-" 

ment 1 wish he would quote how many elopements take place m this 
country m 4 how mnnv I>ovr of 18 or less run away with girls of 13 or a little 

more T do not behove that such elopements take place here at all and that 

they need be afraid of punishment But surely those who elope are fully 
aware of their offence against .the society and against the parents of the girls 
and they are prepared for whatever punishment there may be 

He also jnit forward a plea that when thev are married before thev attain 
the age of puberty, the actual marriage is not celebrated until sometimes later 
'f’low if the boy dies before the second marriage or nuptials is celehiatod 
whether the girl becomes a widow or not? If it is only an engagement if it 

w only a betrothal, why should a girl of 12 or 13 or younger, he a widow? 

Physically it may not do her any harm, but in society she is treated as a 
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widow an<^ before this Bill came mto existence we had had hundreds and 
thousands o£ child widows m this country There were so many Widows Homes 
o]jeiied toi child widows, and we women were very ashamed at the name 
given to these homes — Widows Homes We have never heard about Widowers 
Homes Why should girls be put in a different category altogether for no 
fault of their own? Why should a girl suffer just because she had lost a man 
to whom her parents had mairied her to when she was very young? These 
are the evils we are fighting against It is not a question of age only. Child 
mairiage has done a great deal of physical harm to the women in our country 
I do not at all understand the argument brought against this very small 
uniendnient wluch has been suggested in the Bill before this House 


r think, Sir, it is necessary to amend this Bill because people still try to 
evade this paiticular measure that is already there They tiy to evade m all 
ways and meaiiB In our part of the country — in South India — people used to 
go to different States where this law was not m force I do not know whether 
they can do the same now, but I think in certain States iii India even now 
there is no suoii enactment and child marriages take place This has got to 
bo slopped I tlnnk, Sir, the Child Marriage Kestramt Act has doqc enor- 
mous amount of good to voiiug boys and girls in this country For one thing 
thcN get more education now than they could before this law was passed. 
Befoio that they used to be educated to a veiy low standard and then their 
liiucnis used to take them away from schools so that they might be fitted for 
maniage If you go to girls schools now you find them over full of girls and 
if you go to schools where girls are allowed to studv along with boys you 
find veiv largo number of girls there also That is one of the gieatesfc advan- 
tages that this law has done to onr girls t e , it has given edncalion which 
they did not have before Besides they are mneh more physically fit today 
th,in tliev were before Just imagine a girl of 14 having ehildroti and having 
to look after a household, having to look after kitclien, and so on She may 
not hi* physically fit to do all this work, but still she has to do it just because 
she IS married at a voung age This is the age when she should go to school 
and plav wnth her fiiciids and lead an irresponsible life, and not behave and 
act like a woman with great deal of responsibilities thrown upon her shoulders 


Nfv Honourable friend, Mr Gole, also quoted the law prevailing m England 
Sir, I have heard people quoting about things not being suitable to this country 
m spite of the fact that they happen to be prevalent in England, America, 
and other western countries, but when it suits our purpose wo are very 
anxious to quote them favourably England is quoted as having a law which 
permits a girl to marry at the age of 12 England has had that law for very 
III, in V xe.irs, but T should like to ask my British friends here— I als6 claim 
to havf first hand knowledge of England and the customs which are prevail- 
ing theio— to hear me out when I say that hardly any one m England gets 
* « j married at the age of 12 So though the law is there thev do not 
find nnv necessity to reform that law because in custom they are not taking 
advantage of that particular law So I would like to tell my Honourable 

friend that it is not much use saving that in other countries there is such 

a law' If had habits and had •customs prevail m other countries, there i» 
no reason whv we should follow those countries when we are trying to intro- 
duce corffim reform measures with regard to legal questions m our country 
The whole question today is to make this legislation, which was enacted some 
years ago stronger It is not strong enough today T feel that the parents 
who should he punished are not punished enough For one thinn* th% try 
to evade law by ^vmg wrong age, and apart from th.rt" they set 
imposed on them beforehand and they 
regard this ns a part of the dowry that they give to the girl That is don& 

over and over again, and that is what we should stop If voii make tW 
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offence punishable by sending the accused to jail, I am sure they will be a 
little more careful hereafter They should know that they cannot evade the 
law lUst by puttmg aside a certain amount of money lor paying the hne 
Going to lail for any crime other than a political crime is still considered 
rather a bad thing in society I am glad to see that it is so, otherwise there 
may be more people willing to go to jail on this question liut as society 
IB situated today, people are still a bit afraid of going to jail Because they 
have a certain amount of hesitation about going to jail bo I very strongly 
support Mr Bhargava’s motion and I hope the Government will give it consi- 
deiation and that they will see it ht to accept it I particulai 1 y appeal to the 
Honourable the Law Member to take this into full consideration and allow thia 
amendment to be mtioduced to the Child Marriage Restraint Act 

I support the motion 

Sjt. N. V. Gadgil (Bombay Cential Division Non-Muhammadan Rural) 
The motion for refeience to Select Committee and the motion for ciiculation 
in my humble opinion lue not entirely irreconcilable After having heard the 
speecli of Illrs S\\ .tnniiadhan, I would rather request the Government to 
ask for public opinion b\ .in executive order by 31st July or by I he middle of 
August, so that when wo meet the next time it will be po'-sible for this House 
to get the repoit ot the Select Goriltmttee and get through this Hill m all its 
stages if the House is convinced that such a iiuasuie is absolutely necessary 

The ))omt at issue is very simple The House m already coniinilted to 
iinpiovc tlie provisions of the Child Mamagc Restraint Act In 19*20, when 
tills Act was first passed, the then Government delmed its .attitude as one of 
sonic indifference The Horne Member then stirted Unit the Covernment 
would Intel vene in social matters otil\ under two conditions one of I he condi- 
tions was that the Government must bo convinced that theie was a great and 
eoiroding evil and the second condition was that there was a promising and a 
practical remedy One can understand such an attitude on the part of a 
Government which was neither nation.il in outlook or in peisonnel But now 
all that 18 changed I would rather, and many of my fnends i.ither expect, 
that there would bo a more liberal attitude on the part of the Ciovernment 
As far as I am able to see the Congress Party is committed to social reform 
and so far as the other Party m the Interim Government is concerned, I can 
tell in\ fiiends on my right that their leader, Mr Jinnah, said m 1029 that 
he was perfectly in agreement with the principles of the Bill which were 
ultimafcclv embodied m the Aet of 1929 He even went to the length of say- 
ing then that if someone argued it was against religion, he enunciated a great 
principle if it was a question between religion as such and public morality, 
he would go in for public mor.alitv because he understood it to have more 
importance and more consequence on social outlook and progress In the 
original Bill that was drafted by Harbilas Sarda, there were many stringent 
provisions but it was so watered‘down that only a ghost of its original self was 
gone through Some figures have been given bv my friend, Pt Thakiir Das 
Bhargava, which show that the number of marriages increased in the year 
1931 T am reminded just ns what happened on the 1st March this year 
after the share market people learnt the taxation proposals There was heavy 
unloading The same thing happened m the marriage market, and T am 
inclined to quote from a newspaper LiheHy what was published bv it on the' 
Ifith March 1930 


A mntrimonial wave is just passing over the country Bnrle in embryo is heing 
mairied to groom in the natlle The Sarda Act is comm-r into force ami the pi t tailed 
Pandits have sanctified juvenile to stave off perdition Pooi girl jnst leamiii!: to «iick the 
feeding bottle being earned ovci to the wedding liower TTrchins aie being snatched from 
T an emergency measure the 

Ho they have ceitified the month of Chaitra to 

this •'’^fended the limits 

this year We are suie heforc the 1st April comes on there will he hardly left single- 
nnmnrnert man or woman in InBia ” 
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When the two ainendmentb that w'ere incorporated m 1938 in the mam 
Act were under consideration, 1 was a Member of this House and I gave 
certain figures to show the number of child widows even below 1 In the 
year 1931 the House will be surprised to know the number of child-widows 
below 1 was *1,600 That was the position It was then n c^sc clearly of a 
great and corroding evil and when it was found out that the breaches of the 
Child Marriage llestramt Act went unpunished, a great Englishwoman, Miss 
Rathbone, wioto a book in which she accused the Government of the day m 
no uncertain terms Her indictment is worth quoting 

“I'hu netosaity loi cnttnimg ic<5pe<L ior law and ordei has recently been much m the 
minds and on the lips (f those in .uithoriU all o\ei India But laws conceinmg social 
reforms die appatcntl> an eMpption being intended idtliei to quiet the conscience of the 
legislritois and their nitus ,it home and abroad than to be obeyed The oflicial attitude was 
indicated aftei the fust recoidid prot-w'iitum under the Act The offender who had given 
his ten yeai old d.iiighlcr in intiiiagc in dehance of the warning ot his village headman, was 
sentenced to one month’s imprisonment — the maximum term peimittod under the Act 
InsLuitly the Bunjab t!o\einment telegraphed to order the mans reloa-'' ” 

Of com sc that lelereuce w'as to Englishmen in authoiity My friend, Mr 
Cole .islved w’li\ does not the Goveinmenf hike some putt in seeing that the 
evil does not glow Untoitunately all these offences are noucognisable Some 
of the defecis in the original Acts were sought to be remedied in the two 
original Jhlls intioduced in 1938 One was about Extra Terntoriuhty that was 
moved b\ Mi J^alchand Navaliai He gave examples how marriages weie 
celebrated in the imd currents of river Indus as it was the fiontier of British 
India Some marriages weie celebrated m the jurisdiction of several Indian 
States and that wms no offence under the Act That defect was remedied 
bv one of flic amending Bills Another amending Bill was introduced by 
Mr B Das, which was re.ill> drastic in the sense in which Mr Cole undoi- 
stands the term If it had been accepiied m toto, I am sure there would 
have been no need to introduce a Bill of the character which has been intro- 
duced by mv friend, Mr Thakur Das Bhargava That Bill provided for three 
things one was that there must be a provision for an injunction as soon as 
it was known that a marriage in contravention of the provisions of this \ct 
was .ilioiit to be celebrated Any party could go to the Court of the first 
class Magistrate, get an injunction and prevent the marriage And then 
there was another provision If in spite of injunction or even otherwise a 
marriage was celebrated, then that marriage should be considered as invalid 
That was i rally the most effective remedy And the third remedy that was 
suggested then was to make the oflfence cognisable I quite remember the 
then Law Member, Sir N N Sircar, in the course of our discussion m the 
Select Committee said “Look here You are m the majority in the Select 
Committee You will carry the day here But we have a pocket borough in 
the Council of State, where we will put dowm all your amendments and your 
Bill will make no further progress Therefore it is much better to understand 
the pnriciple of politics, vtz , give and take ’’ We rather gave moie than we 
took The result was that there was a provision incorporated about injunc- 
tion find a penal provision vim , fine or imprisonment but not both was also 
meoiporated While the discussion on that Bill was going on in this House 
I remember mv Honourable friend Mr Bajoria, the predecessor in title of 
my Honourable friend Mr Gole, the Sanatamst opponent of that Bill, was 
actually mobbed in the sector outside the House I do not know whether it 
was a pleasant surprise or otherwise to him But the fact that was then 
brought to the notice of the House was that the women, at any rate, in 
Delhi were foi paesmo that Bill in ns stiingent n manner as possible Not only 
that As far 418 I remember, the Bill was passed on the 4th April and on 
the 8th there were about 200 marriages to be aalebrated m Delhi The 
women of Delhi waited on His Excellency the VicSroy The Bill was passed 
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111 the Council of State on the 7th evening and before it was midnight it 
received the assent of the Coveinor-General with the result that the next day 
m Delhi the marriage parties turned mto mourning parties! But since 1929, 

1 agree with Mr Gole to some extent, there has been some change The evil 
at any rate m the part of the country from which I come (because I can only 
speak ot my proAinoe with some experience) has been imicli less and the age 
ol marriage has consideiably increased Now mairiuge's are not ceiobiated in 
the manner in which they weie done before though the evil is still there It 
It, not much prevalent I know m the cities, because in the cities and so far 
as the mem lid's of the u^iper classes are concerned the pioblem is the other 
way It is diflioult to induce young men to get luaiiied That is the 
-pioblem thoio But in the ruial aieas oi countryside, especially, among the 
peasants it is in evidence although on account of economic hardship betore the 
war, they fully realised that it was much better to postpone the marriages of 
their girls and boys to a lattci jieriod'of their life 

Mr President, you must have as a lawyer seen a number of documencs, 
sale and inoitgage tleods executed by pool peasants as J liavo done in my 
own humble way, wlieio you would have alw’ays tound two circumstances 
detailed in the body of the document, whether it w'us a moitgage or sale deed 
The reasons given usually arc either to celebrate the obsequies of the parents 
or the iruruage of their children Normally out of ten documents, at least 
pi seven or eight the reasons given for the transfer of property would be some 
such thing 

1 remember in 1938 when this Bill was passed, the District Local Board 
elections weie to bo held m the district of Poona Some of the Congress 
woikers came to me and said “What have you done? We are sure to lose the 
elections, LcoaubO the whole countryside is against you How can our girls 
leniain imniarried after they are ten or twelve? Wo will lose the election ” 

I have jmmense faith in the common sense of our peasants I wont round 
and 1 am glad to tell this House that we won all the 48 seats, although our 
opponents went about abusing me m paiticulai as the villain ot the piece 
'rUey said “This was the man who had tampeied with our religion He is now 
tampeiiiig wi(li our social customs ’ But 1 appealed to the peasants from 
tlie oconomu point of view 1 told them “Instead of marrying your daughter 
or boy at an early age for which you have to alienate youi property very 
eaily, if you postpone it by hve or six years, at least you will be saved from 
the Snwcais loi sometime ’’ That argument went home to them and not only 
we won the elections but gradualh they came to underst.and that this was 
lenllv .1 incdsuro for their benefit I do not claim' that we have succeeded 
fully but for any abiding lesult in the social spheie it is much better and more 
reliable to depend upon effective propaganda But that should not deter us 
from cousidciing the merits of this piece of legislation which is now under the 
consideration of the House After all it resolves itself to this What are the 
sources of obedience to law? That is the real question Is it conviction, 
convenience or coercion? If a man is convinced that obedience of law is in 
tho best interests of tlie individual and society, there is no problem If the 
man thinks that bv obeying the l.aw it is more convenient to his life and to 
his business or profession, then also the problem is not so acute But when 
it comes to coercion we have to think how far and how long we shall coerce 
the individual We have to find out a demarcation lino or a measure “Thus 
far and no further’’ By coercing too much we might provoke a big revolt 
in society At the same time if we leave the whole field for good sense, 
it 18 eqally difficult, because good sense nowadays is very rare If my Hon- 
ourable friend Mr Thakur Das Bhargava is convinced that there is a great and 
corroding evil in his own province and what he suggested is a practical and 
promising remedy, by all means he should have it But sorne of us who are 
of a different view point think that the radical remedy is to declare such a 
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marnage invalid That being not within the purview of this motion, I am 
sure you will not allow me to dilate on that. But I have one request to 
make to Government Instead of supporting Mr Gole’s motion for circula- 
tion, will they not think that the same purpose will be achieved by asking for 
pubhc opinion by an executive order and allowing this reference to go throug 
the House ? 

Mr. President: The date within which the report of the Select Committee 
IS to be subnntted ib not mentioned in the motion Am I correct? 


Mr. P. B. 6ole: 31st August 

Mr. President: 1 am talking of the motion proper and not the amendment. 

Pundit Thakur Das Bhargava: It is not mentioned in the motion I do not 
know whetlier the Bill is going to be circulated I would submit that the 
report of the Select Committee should be received by the 31st August 1947 

Mr. President: Then does the Honourable Member wish to add the words 
“with instructions to report by the 31st August, 1947 

Pundit Thakur Das Bhargava: Yes. Sir 

Sreejut Bohinl Kumar Ohaudhuri (Assam Valley Non-Muhammadan)* 
Bir, it IS with great hesitation that I take part in this social legislation, 
because I find that 1 am not seriously taken by most of the members of the 
House 

Honourable Members: Not at all 

Mr. President: Will the Honourable Member come to the microphone'’ 

Sreejut Bohmi Kumar Ohaudhuri: Sir, I feel very nervous under the 
direct ga/o of the Chaif 

Sir 1 certainly admire my Honouiable friend, the author of this Bill for his 
desire to bring about social reforms In passing I dpsijp to pay my tribute to 
rny Honouiable Irieiid Bi Beshmukh who is also reSj5on8ible for many such 
pieces of legislation But what I am wondering at and thinking all the time 
IS that instead of tiying to prevent ugly marriages amongst elderly people, 
amongst old bachelors, why are they thinking so much about youths who 
may be thinking of marriage We have found various instances of senility 
amongst elderly people when they want to marry at s very late stage 
Attempts should be made to stop such ugly sights also 

Now, Sir, I want to seriously answer the two questions which were raised 
by my Honouiable friend Mrs Swaminadhan She was asking why there 
was no widowers’ home Sir, it is either an irony of fate or tho curse of 
Eve that we find that after a man becomes a widower his talents really come 
to display themselves and the older he grows in his widowerhood the more 
talented ho becomes If you think of eminent Professors and scholars you 
will see that most of them are confirmed bachelors or widowers Think of 
the heads of the press also m your own country You will see that they are 
either confirmed bachelors or widowers Think of the Members of the Gov- 
ernment— I am thinking of my own Province and am not thmking of the 
Interim Government at all (loud laughter) Sir Muhammad Sadullah was the 
head of the Provmce for a very long tune and he became so, I think, immediate- 
ly after he became a widower It seems. Sir, that if anyone wants to distin- 
guish himself he should either prefer the life of a bachelor or should not 
mind being a widower Widowers are blessed by their wives from heaven for 
their fidelity to the deceased wives No wife would like to think at any 
moment that her husband has another wife particularly after her death. The 
wives would think that advantage has been taken of their death If a We is 
alive, and if the husband takes another wife in her lifetime thev could have 
fought with each other and one or the oUier could win the husband \l^en 
ihey are no more on the earth if advantage is taken of their death and i£ the 
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old men thmir ot marriage the curse Irom the wives from heaven comes on 
them So the widowers are blessed, they acquire more distinction after they 
become widowers That is the reason, Sir, why w-c see very littlo of widowers’ 
home in this country 

The second question which was raised by Mrs Swammadhau was ‘Why 
can’t an young man and an young woman wait for one month more and have 
a legal marriage*/*’ Why are they so impatient that they want to marry, as 
has been suggested by my Honourable friend Mr Gole when there may be one 
month more to cross the objectionable age? Why can’t they wait tor a 
month more? Sir, this is a question which my Honourable friend and other 
young men in this House may answer themselves One month is a preciously 
long time and 1 should be doing a great mjustice to Mrs Swammadhan if 
I say that she has entirely forgotten this — she or anybody else in this House 

Sir, I am keeping my notes before me because I want to deal very seri- 
ously with some points I cannot forget the benefit which this Child Marriage 
Restraint Act has brought to our social life^ If nothmg else has been done it 
has done at least this, namely, that osWcuation on account of keeping 
marriageable girls m the house has become a thing of the past No one would 
dare to ostracize anybody because there is & grown up girl in his house 
Formerly if a Brahman had m hia house a daughter who had passed her 
marriageable age he would be boycotted This social benefit at least, has been 
the result of the Child Marriage Act Now, poor parents get less worried 
about the marriage of their daughters Formerly if you had a daughter of 
11, 12 oi 13 years of age you became so worried that you began to hunt 
about for bridegrooms, and every young man would say ‘I am not going to 
marry, I must begin earning my livelihood before marrying’ If you go to the 
father of the young man he says “I am willing for the marriage. I have no 
objection But my boy does not want to marrv ” The parents of girls me 
now relieved to a great extent from this sort of hnmihation 

The third thing, which is very important, is now the girls as they grow 
up become more attractive They become more accomplished They know 
the art of wimiing Naturally nowadays it is possible for a parent to have 
the marriage of the girls at a much lesser cost and with much less worry than 
before 

These are the three advantages which, as I see, have directly come out 
of the child Marriage Restraint Act I remember the year 1930 The Child 
Marriage Eestramt Act was to have come into force on the Ist April 1930 
The month preceding was a gala month for many of our maritally inclined 
people The month of Palgun m 1930 was a gala month for old and young, 
Hindus and Muslims alike The old men who could not get a bnde after 
waiting so long were offered a bnde Young girls were offered to them for 
marriage because the parents wanted to evade the law Men who wanted to 
liave more than one wife, men who had an ailing or sick wife, got sporting 
offers from their neighbours It was a great advantage to them Poor men 
who could not otherwise manage the cost of mamage were offered the entire 
cost of the mamage The girl was offered, the cost of mamage was offered, 
and some property also was given A fine crop of marriages there was 'at 
that time in the month of February that year But there was one great 
public disadvantage, namely that there was very little of entertainment The 
public was not invited They were not only not invited in this period but 
the entertainment for three or four years after that time vanished, because 
there was no marriage afterwards All the manageable girls had been mamed 
with the result that there was no marriage for the next three or four years 
That was the only public disadvantage if I may say so 

Now, I want the House seriously to CMisider this point whether this Bill 
should be circulated for eliciting public ofMnion or not If it is circulated 
for eliciting public opinion this Bill will not have i2ie fcaoe 
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ol itiw iui abuut a ^oax more bo that tUose perbous who waut to evade mipn- 
ij< LiiiiLiii, wmcu iny jiLuiiomabie iiieiid I’uudit lihuigavu wautb to mllxct oh. 
LucUi, tau liuibti aii their mairiagcb within the next twelve monthb Xhey 
bhall get tiie months ol Baiatikk, Jaiblka and Ayraliayuu and balyoon and will 
tahe tne advantage 'ihat is picusely the reason why my Honouiable Inend, 
iiibtcud oi ojjpubiiig tliib liilli htts put tliut axueudiiieiit betore the iLouse— 
because we bliall get one lull year withm which we can dispose of all th© 
uiairiageabie gms lint i would ask him to withdraw his amendment because 
1 can couiloit linn by poiutmg out that it the belect CJuinmittee s recommen- 
dations come to the House by the Olst oi August, then natmally this Bill will 
not be actually convcited mto law at least lor ten months so tliat, when we 
aie busy, m the meantime we can do all that is necessary to evade the mis- 
obievocs eliceb ol the legislation ol Pundit Bhargava 

Another question which 1 wanted to raise befoie the House is this I 
want to ask my fiiend Mr Bhargava to seriously consider whether m his 
expeiieiice as a jurist he can really say whether the enhancement ot the sen- 
tence for an ohence brings about a reduction m the commission of the oiience 
itself Take the question of the abolition of the capital sentence There is 
the capital sentence tor murder Has the mmiber of murders been reduced 
because oi the imposition of such exemplary punishment During the war 
peiiod the sentences on many offences were very much enhanced In the 
matter of social legislation the enhancement of the sentences does not serious- 
ly affect the number of offences committed Wo must pause and consider 
whether it is advisable to enhance the sentence in the hope of bringing about 
a leilucnoii m the numbei of offences 

Theicfoie m&tead of tliiiikmg of enhancing the sentence, we should think 
ol some other means of dealing with these offences and I think it is useless 
to think of adding to the horse power of an engine when the eugmo itself 
has stopped This engine of child marriage Act is not working at all I 
would, however, most seriously protest against making this a cognisable 
offence I would not do it with the police as they are at present The time 
may come w'hcm we mav have more reliance on our police but for the present 
I would not like the police to meddle in our social affairs Instead of that, 
t would prefer a more liberal use of issue of injunctions to prevent marriage 
and to have a legislation which would Inake the marriage itself invalid, if 
theie IS a marriage in spite of the injunction That will be a more effective 
way of checking this kind of marriage Instead of making tlie offence cognis- 
able, we may have a Board of Complaint or something like that They will 
function in eveiy village or taluq They vill make complaints hefuro the 
Court Thev must have funds of their own and the j^ersonnel of the Board 
should be selected from among those persons who are dead against marriage, 
who a’-c by thoir nature opposed to marital relations, and who have no chance 
of marrying Such a personnel should be selected and they can be fully 
trusted to make a complaint whenever a marriage takes place I hope the 
Hou«,p Avnnld take mv suggestions seriously With these w'ords, T support 
the Bill 

^’ii^*^**^^^^^**^**** Ayyangar: Sir mv friend, the previous speaker 
Mr <^n<tunnun has absolutely tio reason to complain that hig speeches are not 
heard senous’v T have never heard a more interesting speech during all these 
years that T h-ive been in the Assembly H«? suggestions have been excellent 
He has supported the idea of ^ widowers’ home and he has exalted widowers 
to a very high position, though T am sure that nobody would like to kill his 
wife in order to become a widower 

Now as regards this Bill, there is absolutely no doubt that all sections of 
the country, even the so called Sanataniata and very highly pious and orthodo? 
men have become reconciled themselves to the Sarda Act of No marriag© 
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takes place now oi bo^s below 18 uud ol girls be^ow 14 Tlie provision 
ot uupnsomneut as u puuisiimeut is already there When a buy is married 
between the ages ot 18 and 21, that boy is pumshed not with imprisonineni 
but with hue wh.ch may extend to thousand rupees but alter 21 it he coutracia 
a muiriuge with a child below 14 he is liable to imprisonment also toi a mouth 
As legards the persons who are in charge of the mmor, they are liable to be 
imprisoned and also liable to a hue winch may extend to Ks. 1,000 Other 
peisous who olhciate ox bung about the mairiages are also hable to imprison- 
ment toi a month The ainuudment sought to be made by this Bill is this. 
My iiieud wants to impose imprisonment tor 15 days in the case of boys be- 
tween 18 and 21 who inames .x child The House has to consider whethei 
that piovibion is necessaiy 11 he is iich, it may deter him from inairying 
The iich people are moie prepared to pay off lines and it there is a prospect 
ot imprisonment, such marriages may not take place. My friend Mr Bhar- 
gava b.iys that in spite of the Sarda Act such marriages are prevalent amongst 
backward communities The richer communities are not peifoimmg such 
mairiages now and in their case there is no need of such a provision As re- 
gaids backward communities the provision of a fine , to the extent of Es 1,000 
will be more deterrent than imprisonment I am not casting any aspei&ioii 
on ainbody but if as soon as a marriage is performed the family stands to 
lose the wherewithal with whuh thev have to live, it will be afraid of losing 
Es 1,000 and not so much afr.xid of imprisonment for a month Ro this 
amenilment would not have nnv deterring effect even with respect to the 
lower classes 

I have tried to examine the leport of the various police administrations ou 
this subject Let me take Punjab 1 know personally that in the province 
of Madras the Sarda Act is being followed almost stisctly accord.i^ to the 
letter of the law Very few child marriages take place None of them have 
come to niy notice, except some eases lu the border where the parents do not 
know whether a girl is moie than 14 by a few months or less than 14 by n few 
mouths A man celebrates the maniage of a girl who is 13 years 9 months or 
10 mouths and later ou some other party lodges a complaint on account f>» 
soi>n (Id giudgo The same thing happens iii connection with stabbing case.- 
People take advantage of communal trouble to pay off old scores and sfcai. 
stabbing people against whom they have an old grudge That is what has 
happened So far as my Presidency is concerned, there are very few cases of 
siK li maiiiagos Let me take the province of tlie Puniab I have got a 

report fiom which T find tliat in the year 191.') there were 125 cast's repmted 

against the Child Marriage Eestraint Act, 1939 110 were taken to be true and 

thev were tried The cases which were taken over from the previous vears and 
wdnch were not completed in the previous year were 263 Out of these 263 

cas(is 144 were acquitted and onlv' 16 were convicted Xow , T come to the 

United Provinces Theie were 577 cases, out of which 424 were acquitted 
and onlv 12R were convicted m the year 1941 I have not got later figures 
T haw crot also the rcpoit from Xssarn, but unfortunntelv that loport does not 
give nnv details legarding the offences under the Child Marrage Eestraint AcL 
Theii^foie it appears mv TTononrablc friend is obsessed w’lth tlie circumstances 
and conditions that were prevadme in 1929 and that is vvhv h" has made n 
constant reference to the proceedings and the reports of that time Nobnclv 
denies that there w'ere chid mnriiages then which were obnoxious and the so- 
called unreasonable orthodoxv was prevalent and such marriages were going 
on constantly Rinco 1929 almost 18 years have elapsed and such marriages 
are not prevalent now Further, this is a provincial subject and I do not 
know if it is necessary to introduce this legislation here Of course, there will 
be one more piece of legislation to our credit, there is no question about it 
But, after all. the question is whether such a legislation is necessary at !his 
stage? We have not been sleeping over this matter From time to time wa 
have had persons who wanted to re-inforce the Sarda Act Tliev were on the 
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ajerc. iaiuce 199U two ameuaiug iiills were brougUt betore tins Assembljr aud 
\\t pushed them into law. One m the earl^ part oi 19bb and the otner in tne 
iuiiei nan oi tne same ^ear Une was to prevent the marriages ot British 
buujects Demg ueie orated in Indian btates or, in our part u£ the Breoidency, 
ill tne J^ienun posbessions to avoid cuniing uudei the ciutuhes ul tiie Child 
lUdiiiage liestiaint Act. The hrst Act enacted that persons who aie British 
jsuujects and who contract nianiageb below the piescribed age limit will be 
ouuished under the Child Mairiage liebtraint Act. That was accepted anu 
pubbed into law But under the provisions ol the Child Marriage liestrumi 
A-Ct a mairiage, even between children, is vahd The marriage does not be- 
iiome null and void, though the parties to the mariiage are not ot marriage- 
able aye 


Anothei Act that wub pubsed by this Legislatuiu was the one which em- 
poweied the couitb to ibsue nijunctiunb to prevent such mariiages Bven that 
Act wdb pdbbed 11 the mjuuctiuu ib disobeyed, the peisou who dibobeyed the 
injunction would be puii bhed with mipiisonmeut extending to three months 
and not ol une month, as m the original Act Tlieieloie, that ib a sulhcient 
cleterieub and buthcieut powei in the hands ol all peibons who aie luteiested 
in seeiug that clnld ni.uiiagCb do not take place i hud social paities have 
not been oiy linked in \cUioUb places and even il \\c bhould agice th.it lo days 
imprisonment ought to be imposed and we modily the law us debiied by our 
llouoxuaba' liieiul m thw iiill, th.u law by itseil would not woilv itbell out 
The pioMsiwus .lie sullictciU dtuiicut Thcie aie both preventive provisions 
us well ns punitive piovisioiib and no party can escape by celebrating marnaget 
anywhere The only dilhculty is that persons have got to be educated and 
persons who are interested in seeing that such marri.iges do nut take place 
should be on the alert'and should bring the matter at once to the not ce of the 
paities and tliiis jnevent such niainages from taking pi. ice No such steps 
have been t.iken I would .isk the Honourable Meinliei Imnselt whiit steps 
have been taken to his knowledge? Merely coming to the Assembly and 
moving such a Bill is not enough Anyone can prepare u Bill like this and 
give its notice But what steps uie taken either by him or by others to see 
that child mairinges are prevented? It is only that which can prevent such 
child marriages But let it not be said that 1 am against it, I am anxious that 
ihild mniriages ought not to be allowed to t.ake place in tins country But 
-vvhat about those who have not taken even a step towards that direction How- 
ever, if the House is mi lined to pass this Bill, I have not the least objection 
to it We will be adding one more amendment to the Child Marriage Rest- 
raint Act wilhout U’.dlv t.iking c.ne to see that child inanmges do not take 
place 

I woiil 1 now like to make one of two suggestions It is true that under 
the law' .ns it stnnds at piesent the offence of child marriages is not a cogniz- 
able offence Theie was a suggest on made at the time when the original Act 
was passed in 1929 that the offences should be made cognizable No doubt 
it is a dangerous weapon in the hands of the police authorities The police 
have been plaving ducks and drakes here and there and T nm not directing 
my criticisms against anv section of the police But so far as this social m.itter 
IS conccincd, tins power mav he gientlv abused But since 1920, when this 
Act was ji.issed, if the power was given to the police of this offence was made 
cognizable for the last 7 to 10 years, then the commimitv would have become 
accustomed to put off marriages to the age of 14 or 15 Tf the first daughter 
is not marred before 14, they have crossed the bar not only in their family 
but in the entire community, because on account of orthodoxy or religious 
scruples they cannot marry after the age of puberty. If it is made a cogniz- 
able offence and the man is prevented from celebrating such a marriage with 
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cespeot to tbe first daugtUei. then he has gone ovei to the other side dud there* 
aitei uo piiuciple of oithodoxy uuu stand ui his way Therefore, the enthu- 
siasm that has been exhibited by the Honourable the Movei of this 13iU was 
well wortli exhibiting la 19211, when the hrst Aot was, passed, and he should 
ha\( anpiessed upon the Legislatuie then to make this cognizable ioi at least 
5 oi iU It he had done that, the Saida Act might nave been e i^ily re- 

pealeil bec.ni&e the society would have taken to it lint that has nut been 
done 1 know oi cases vvlieie, even with theso piovisions, when a man makes 
a complaint, he has to deposit a suni ot Its ItX) oi to execute a bjiid lu the 
eliect tliat hs complaint is not a hivolous one That is due to v.iuous giu Iges 
wlien the> know soni” false complaints ran be made '-Ihey exposi fli > man 
and the biggei the man tlu' gieatei the exposuie 1 do not see veiv niia li help 
Oi use Ml lar as this Ihl! is concciiied JiuL 1 do not want to be [uo c.inied 
outside OI inside the \^scmblv th.it 1 ,im ugauist any partiuiilar rebnin t?o 
if tlie House IS anxious to "el it tliiough, by all means let 't lie p.issi d 

The Honoiuable Mr. Jogendra Nath Mandal (I a \ ^^elnbel) Mr Lhisideutv 
beloie 1 enter mto the meiits of the Motion uad expiess the attitude whieh the 
Government piopose to t.ike regarding this puiticular motion, 1 vv.mt to ex- 
piess my appreciation ot the object foi which tie Motion has been moved by 
iny lionouiablo liiend Pandit Thnkurdas Bhaigava 'Ihere is no doubt that 
child maiunge ui India has been a social evil Much was sad to remove this 
bocidl evil One point is veiy clear to me, that there is no controversv over 
the principle of the Bill or the object of the Bill for which it has been moved 
T) M\ mind it appears tli.it tlie lernedies suggested in the Tiill to eliiek child 
Tii.iin.ig* aie not satistaitoiv leinedies Tli«> rin’d M.nii.igc ilcsti.iint Act 
^ ^ is there an 1 theie aie penal provisions Now what the Honourable 

* ** Mover has sought, is to enhance the pun shment piovided m the 

Bill T do not agree with the view that only enhancement of piinishincuit w II 
put a stop to the evil As has been nghtlv pointed out bv mv Hoi curable 
friend Mr Avyangar, the people of the poorer section .ind the 1 ickw ml class 
people Mould prcfei even enhanced imprisonment to pnjment ol fine of Bs 
1,000 Pandit Bh.irgnva has said that child marriages aie still prevn’ent itt 
b.ackw'aid commiin’ties Assuming his argument is eoneet we must consider 
whether the' remedies suggested to check the evil will reallv aoh’eve the 
obiect ft has been said bv the Hoiiouiable Mover that the Child ^larnage 
Restiaint Act has been a dead letter He .iccused the Government for their 
failnr. to take effcotivo stops oi even to issue instriicfions tliat in c.nso of flag- 
'^nt breach of law, imprisonment should be inflicted and in other cases fine 
slioiild lie imposed T should like to draw attention of the Honourable Member 
to tlv' (onditions and feelings prevailing at the time when sueh instructions 
were issued by the Government The introduction and passage of the Child 
Alarnnge Restraint Act of 1929 evoked much criticism and opposition through- 
out the length and breadth of the countrv It has been said bv many previous 
speakers that the year 1929 was a gala year, ^or millions of marriages took 
place in that rear Mv Honourable friend Sreeiut Rohint Kumar Ghoudhurl 
expressed his grief that for four years subsequentlv there were no entertain- 
ments for the public and the public at large suffered from the nnssn^e of this 
Act T quite appreciate his view and the diflficultv of the public Now Sir, 
at that time objection was raised from manv quarters and people w'ent so far 
as to saw thnt the Hindu religion would b^ murdered After the passage of 
the Act, it was found in some provinces that people were verv much opposed 
to the penal provisions of the Act and then only the f’entral Government 
issued some instructions to administer the pmvisions of the Act as liberallv as 
possible 

[At this stage Mr President vacated the Chair w'h’Vh was then occupied by 
Mr Chairman (Syed Ghulam Bhik Nairang) ] 
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1 hope the Hoube wdi agree vvith me that umoug educated 'clasbeb aud 
aiuoug the higher uommuuities aua higher caslea child marriage has prauticalij 
btoppod ]\ow nobody caa perauade the guaidiaub of chiidreh to get taeir 
uaulb iiiuiueU at a pieiuatuie age iiegardiiig llie bacMvaiil communitieb, i 
must cohtesb this evil is btill prevalent Why is it so? 1 do not agree with 
the view that this evil peisibtb among back^aid comuiumtieb because oi the 
lenient piovibiohb of the Child Maiiiage AesUaiiit A/‘t I feel that because 
thej are ilhtciate, becdUbe they uio backward, because they do not properly 
leilisL lilt i‘\il I oiisetpiem e'. ol child niainagc that i> v\h\ thev indulge 
111 riiariiage ol children From the Child Marriage liestraiut Act it appears 
tnat lor the enlorceineut of its piovisious no additional machiuery was set up, 
nor was it thought necessary to set up Where such child inarrriages took 
place, it was left to the people to bring it to the notice of the Magistrate and 
lodge a complaint against persons who brought about the marriage Then, 
bi, what was the spirit The public or the people who w^ero anxious to put 
an end to child rnarriuges were expected to actively co operate in the admims- 
tiation of the Act But where child iiianiage is still pievulent and if anybody 
jiiesimies that the public of that locality does not co-operate with the (lovern- 
meiit Ol is not eurnost and anxious to prevent th s child minriage, then no- 
body can blame him And surely 1 should picsiiine that m aieas where child 
marriage ib still allowed the people oi the leadeis of public opinion thereof are 
not active and (onscious and do not exeit then eiicigies and influence to put 
.111 end to this soc al evil As the siibject-mnttei ol this motion ialls within 
the concurrent legislative list the provinces c.in well enact a law oi aim ml tins 
Act And when that is permissible I think it is advisable and desirable that 
in piovinces where child man ages are still going on and where the leaders of 
public opinion considei lhat the penal sections if the t’hi'd Marriage Hestiaint 
\i.t should be enhanced and enlaiged, the piovincia! (loveinments should take 
it lip Afany Honourable Member's h.ive paitieipated in the debate and with 
the exception of Pandit Bhargava no one li.is complained about this chdd 
iii.itn.ige m his province Kiom this ] piesiime that in all provinces this evil 
docs not ex st So in a piovince where it is still prevdent .nid when' the 
.iiithonties and leadeis and lepresoiitatives of the people desire that something 
slmuld be done to stop this evil the best course would be foi them to move the 
piovinrial Government to amend this Act Sir, while T sav this T want to 
III ike it perfectly clear that neithei aie this Government nor am f opposed to 
anv social or progiessve legislnlion ff this Government feel that bv a pnrti- 
ciilai legislation some gcxid will be done and the sotietv will deriv^e some bene- 
fit. snulv tins (lovenimeiit will not hesitate to .igic,. to the piopos.h But 
.as I have st.nted before we feel that bv ^ mc’'c enhaneement of punishment 
this Aet cannot be made more effoetive and the deaned obieel of putting in 
end to ( bild maiiiage cannot be ach’cved 

]i has been veiv iightlv pointed out that the ob]eet fot vvbieb this motion 
lias lieeii moved can be bettei achieved bv educative ^iropaganda 1 am pie- 
paied lo accept the suggestion that in areas where child marriage is an every- 
day business a committee consist ng of le.ading people mav be foimed who m.ay 
either dissuade the parties from perfoiming the m.uri.age or bring the matter 
to the notice of the authorities for proper pniiishment Tf the people at large 
co-opci ite with Government and are reallv anxious to see that ehild marriagea 
are stopped, how can they take place wnthont be ng brought to the notim- of 
Government? Whv do not the local neople bring it to the notice *of the antho- 
rities? Surely a mn>ringe cannot take place vp'v seeretly. and even if it does 
take place secretly ^ number of people must corne to know of it. and as soon 
ns they come to know of it thev should bring it to the notice of Government 
Sir T have experience of tn\ own provmee of Bengal and there although the 
T'roni.> of fl - hnckwaul communities still trv to evade the law the maroritv of 
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.them lidve otupped child iiiaiiidge aud the uumbui ul buch maniages are neg- 
ligible 111 thebe cuciiuibtaaceh wliut Cioveinmeut leei ib that it ib not neces- 
saiy to amend the penal piovibioub oi the L/luld Maiiiage liebtraint Act and 
enhance the puiiishmeiii i''ioni the btatement ol Objectb aud Ileabuub it is 
clear that although the Honourable Mover ieelb that ch Id marriage hab been 
vcn it‘ducc<l he ihiiihis iliat Joi want ol a \ei^ bcveie penal provibion 

m the Act people indulge m a breach ol the law In opiniuii this view is 
not coriect 'ihat hectioii ul the people u'hich eoiitiuueb to peiloim thebe 
child maniages will still cunt iiue to do so even it the penal provision o-f 15 
dujs lb enhanced to tluee munthb oi the fane ol one thousand rupees is laised 
to two ihoubund The lionouiahle Aleiubei has suggested that in aimost all 
cdbes impusoiiinent must be the pimislmieut and, as has been stated, the 
people ot the backwuid com in inn ties and illiteiate people would jirefer impri- 
sonment to payment ol a heavy fane i theiefoie feel that no uselul puipose 
will be bcived by aiceptng this Motion Howevei, as I have stated, this 
tioveriuiieut are not opposed to anv beneticml lueasine, if it is leally considered 
beneficial for society, 1 have no objection to accept the motion for circulation 
of Hie ITll for eliciting public opinion Iheieon Sir, in the ainendment moved 
by my Honouiable fiiend, Mr dole, the date is given as 31st of August The 
lionouiahle the uiovei o£ the uiolion spoke to me .ind he tvjncssed his desire 
that it the date could be bi ought earlier then the House would get an oppor- 
tunity to expicsb its opinion aftei eliciting the public opm on In Mew of that 
1 sugge^t that the d<ito inav be fixed at list of dnlv 1147, because in that ease 
if we have imv Session ot the \'sseniblv in the month ol Augu-t we will have 
im opportunily to t oiisuh i tlie pnbln op niou and ’ecalc whet! er ’he bill should 
be refeiied to a fielet t ('onnnittee or wliethei it should bp considered and 
passed 

I’lisciiallv I in 1 that then is ahsolnti l\ no iitilitv io' -nth an amenduifiit 
of the Bill, but still lest tins (iovciuincnt aie accused ut obstrnetiiig any social 
naMsiiie we aie piepned to accept this mot'on li jnihlic opinion is expie-^‘al 
in favoui ot the .ini'Mulinent then R>iiel,v the Government will be piepared to 
pass It into law 'I'he matte i is nndonbtedh \er\ c . ntiovc rsial Of course 
time is MO eoiitioveibv ovei the piiiuiple ot the Bih Inii peop' ^ will led that 
when all scilioiis of (hi’ peofik ot this (oimtiv, t\cn the oilhodox seit.ou, hive 
recom I'ed (o the niovi'.on- of tin Bill whit w is flu iuiesvii\ ol ig.ini in.il mg 
siicli ,111 .mieiiilmeiit ind inpnmg the teelimrs of sonn s( tion oi thi’ i eop'e who 
were oppose I to the Bill liom the \<i\ liecnmmu If pnhln ojninon is express’d 
in favoui of the Bill, surely the Gineinment would be jiiep.neil to support its 
pnss.iuo I accept the motion for cnrnlation of the Bill foi el citing public 
opinion with the slight amendment that the date niav he rhnnged from 31st 
of August to 31st of July 

Pundit Thakur Das Bhargava: I have listened wnth very laft attention the 
observations advanced bv my TTononiable fiic’nds with legnrd to tins Bill but 
I am extremely soirv to state that I have not di.uiged my op mnn about the 
ignorance of the general public oi ignor.mce of even yery prominent people 
about the actual preyalence of this bad custom in my country When I made 
mv first speech T brought to vonr notice the state of mind of even very big 
leaders of the country that they also did not know the extent of the evil, and 
I am not surprised that mv TTononiable friend. Air Gole and others stand up 
in the House and tell me that fhe evil is no more to he found T would be the 
happiesfj nian if T agreed that their belief was conect T did noi know it my- 
self as far as 1929 that the evil was so great and nobody perhaps knew about 
it Tt was because Miss Mavo wrote that hook that the Government were as 
a matter of fact constrained to appoint this Committee as two bills were also 
pending But after going through the country and finding the extent of the evil I 
was convinced, the House was convinced the whole country was convinced 
that there was a good case for child marriage iaw Now St, within these 18 
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years the change has nut been so great at> some ot m^f Honourable fiienda 
contend I will be extiemely glad it then ex]jeiieiice in life warrants such a 
conclusion Air Golo releired to the tact that iii England the age of marriage 
was 12 and he lelerred to it in such a way as it India had made a mistake m 
fixing the ago as U Ala^ 1 icloi you to page Ihli ot the Kopoit oi tlie Age ot 
Consent Committee ’ It leads like tins 

“Whatovui the age ot Consent and the miiiiiiiuui age ol maiiiage max lie in oiliei couiilnes, 
maniage-> lieluw ib iil mi\ i tie in piattioe, and the iiiajuiitx nt in images take plate 

bejoiid 16 'lliin' LI-1'5 ol iiiiiiiage ot gnl^ at 13, 28 it 14 aiiil 31tl ii 1) .iIl upoited to- 

ha\e lakiii pan- iiuiiii^ tlu* la-.l 12 \iai-, in Hii^laiul and \\al<- 

M\ J luiioiiiabJe hieiid slioiild unt li.ive llie auduu iL\ ol Lompaiing tbo con- 
ditions in j;iiglan(i and in India 

Mr. P. B. Oole: I onlj said that It is not an ulti m i 

Pandit Thakur Das Bhargava: 1 do not know ii iii\ iionoiiiable in. ml 
knew the conditions in the Cential Pioffnues itselt m 19J9 Lmioitunately 
we have not got the Census Hepuil ot 1911' giving tlie lull details ot couiLtioiw 
in the whole ot India, and theretoie I am not m a pos tioii to coiiLiadict any 
person who says that as a mattei ul t.ict i liild uiaiiiage is not pievailmg m his 
part ot the couiiti^ Hut all the same I kiiOx\ that eondit ons have not 
changed, they have changed to a certain extent, but not much In the Cen 

tidl Piovinces the iiumbei ot widows below the age ot a was 244 and thw 

number of gals niaiiied hetoio Hie age ot T) was b,742, and the number of 
g’rls muriied betweon the ago of 5 .nid 10 was 02 580, in 1931 
Mr. P. B. Gole: Was it in l‘'20 

Pundit Thakur Das Bhargava: These hgines t elate to lOdl Im Nagpur 
with a popiil.itioii <d ll,7od as ni.m\ a-- 2 599 giils lietwetn tht ige ot 5 and iO" 
weie manied, and about 205 ate widows 

Sri M. Ananthasayanam Ayyangar: 'I’hat was m lOdl 
Pundit Thakur Das Bhargava: \es 1 <|uitc see the point ot m\ llonoui- 
able tiiend I am not in a position to brng beloic them the Census lieport ot 
1940 1 do not saj that 1 ctiii contradii t ‘heiii these repoits, but all the 

same 1 am living in India in the same way in which they are living Aly 
Honouiahle fiiend, Mi \v\niigai, h.is lathei imiuted me by suggesting that 
we have done nothing after this Report of the Age of Consent Committee. 
Afay I know wh.it has Ihe Goxeiument dune and what have the Ilonouiable 
Alembeis done who have spoken befoie this*’ I c.m speak for myself, 1 have, 
done inv viiv , hi si I li.ive hioiiglil niaiiv fuses to f mil t 

I have coiidufted mam such cases giatis .ni 1 I h.ive held manv conferenres 
and T have done a good bit of piopagaiida But as T have 
said befoie so f.n .ns the question of piopagand.i was concerned, the fiist meet- 
ing was held in 1830 T know the value of propaganda It will have no effect; 
it may have some, but at the same time it will not be too great to mitigate 
the evil of child matTiage 

Further, I am rather amused from the fact that Member after Alember has 
stood up and stated that this Bill shall have no effect and we should have 
recourse to othei means Tf von read the objects and teasons 1 have myself 
submitted T have said that “among the remedies which the Government may 
adopt the provision of enhanced and compulsorv impnsonment by way of 
punishment in lespeot of the infraction of Sections 4, 5 .md 0 of the Aot is 
fairlv calculated to have a deterrent effect and mav perhaps effeetivelv check- 
mate the evil ’’ T cannot vouch that this is the onlv wav, and T am of 

the opinion that because T know that the Gove’nment has done precious little 
in the past, and people who do not know the leal conditions of life are not 

likelv to do more m the near future T want that this heln* from the law mav 

be taken and used for the purpose to check-mate the evil ATv scheme of 
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iUmgs does uot proscribe a plea like the one taken bjr Ay^uiigai and Gole to 
do all they can to light thia custom of child mairiuge i am told that tao 
Bills were brought, one in 1988 and one m 1939. May 1 humbly enquire why 
were these Billb brought/ It this system of child maiiiuge is uot prevalent, 
what are you hghtiug lor/ This shows that child mairiage was there and that 
the people wanted to evade it. 

Mow' 1 am told that among educated people and the itch, this custom is 
no moie to be louiid 1 quite lealize that nsvmany cities in some ol the com- 
munities, there is a use lu the age ol maiiiage 1 have aheady submitted 
that and bailing that ihnig, 1 am the last man to believe that the rich people 
do not mtimge the piovisioas ol this law 11 my liiend knows the Marwana 
and the rich inahajaua ol all these places and oi his own place, may 1 submit 
that the evil of child mairiage is theie/ As regards the backward communities, 

1 am rather amazed by the knowledge that 1 get Irom the Honourable the 
Law Member that there aie veiy lew marriages jmoiij' the backwaid classes 
also Punjab is not au exception to India It 1 know the Punjab rightly, in 
Punjab there aie less child iinuiiagcs than m oilier pails of the country. All 
the same, 1 know that in the backwaid aieus and among the depressed classes, 
the evil is very much gie.iter than wh.it it is believed ,to be Groups of girls 
ot 20 and 30 aie rnairicd at one time and without any consideration about the 
.(gw* ot till* biido and the hiidegiooni E\en to-day childien m .nms are man- 
ned children are hetrothod before they are born This is yieifectly true 
My inends wdio have spoken to me. may have knowledge of such cases. But 
if I were convinced like them that there are no child marriages, then, Sir, 
perhaps I would not only have accepted what they say, hut at the same time 
made some amends to them But T am ronvmced and it is very difficult to con- 
vince mo otherwise, that as a matter of tact the evil is too great and demands 
a remedy at the hands of this House 

It IS said that after all this Bill shall uot have the effect which 1 could 
desiie that it should h.ue The leason is that the poor man will care more for 
the fine of Ks 1,000 and among rich men theie is no such evil custom If 
tli.it is s), and the customs is uou-existent in high-class society, why are they 
nfraid? If there are no child-nwrtiage cases they will not be adversely affected. 
But if the amended law can help a single case, li will be good for the society. 

I have yet to learn from the Honourable Members who say that custom of 
fluid rriftinage is not existent that in .inv case any Couit gave a fine of Rs 
1,000 I have never heard of it and I do not exjiect that I will ever hear that 
any Court gave a fine of Its 1,000 to any poor man. At most the fine is from 
Rs 15 to Rs 50 If you see the records of Courts, the piiui<?hment has not 
been more In the case of rich people, the fine has been Ks 200 I know 
of one case m which the fine was Rs 1,000 in the case of .m c'xti.iordinaiilv rich 
man In regard to rich people, the argument s**erns to h.ive been^ accepted 
that rich people will avoid such things more on account of the fear of impnson- 
ment than fines Then let me help them If theie is one case th s nmend- 
mont w'lll surely piove a deteiient to otheis As regards the poor people, I 
am yet to be convinced that they are more afraid of fines than of imprisonment. 
So W as my experience goes, the poor man also is as much more afraid of 
imprisonment than of fine In his case it is unfair that he should be fined 
more heavily than what he is today Imprisonment will have an equal effect 
upon everyone 

The small amendment that I wish to place before the House has not been 
truly appreciated I have given an indication m the Bill and there is nothing 
to prevent the House from improving the Bill in any way they desire The 
object of this is to see that the evil custom of child-marriage is taken away 
from this country and anv improvements that they propose to make will be 
a^ptahle. Mr Avyangar has grown eloquent about the fact that to wiA 
the Committee did not recommend that the esses should he ongDizah.> The 
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entire Counuittee \vu& uuuuiuiuua luut il will uut Ue laii to uiiow i-lie police tu 
mteriere in aoiuebtic mutters. I still am ot tin's opiuiou that the ponce should 
not be allow ea o mteiteie m domestic matteis Otherwise 1 would nave entered 
It m the Bill. :so\v, it is said tlieie is no machinery At the time wheu the 
idurdd Act was o.i the anvil o± the Legislatuie 1 put m certain ameiulirioiitb so 
tnat Goveinment uecamo lespoiisible toi bunging the culpiits to booK, but the 
Goveinincnt did not accept the iftiendment It the house is gomg to accept it 
now durmg the hual stages ol this Bill, this inachinei^ can be evolved I hope 
ellorts will be made in the light dnceliou so that the evil custom may be rooted 
out Well, if the public did not co-opeiate, it the Legislatures did not co-operate, 
the duty ol the Goveinment was there to see that the custom ol child-mariiage 
was lought aganiat But what did the Government do‘^ This (Joinuiittee made 
forty reconinn.adaUons and apait iioiii piloting the Sarda Act m the Legislature 
notluug w.is .tone by the Government This lepoit cost the Countiy Es 2.88,614 
and ten membeis weie out in the countiy for ten mouths making enquiries and 
taking evidence tioiii 4tXi pel sous They" got I 2{X> vviitten statements and yet 
the Goviinment did not caie about it The leal reason was that they made 
reooim leudutious which vveie ot a national character and put u certain burden 
on the Go 'cinment Now that the National Goverunient is there, 1 hope every- 
thing will be done to loot out this evil 1 am suggesting a tneasuie which will 
be helpful to the Government and let Goveinment consider that Let the Gov- 
erniriLiil do piopag.tnda aiul educate the piople, and il uecessaiy let tlieui 
adopt this remedv I do not want to take the lespousibility of saying that this 

IS the only lemedv TTns is not iiiv case I .un lather sorry to see that the 

Honourable the Law Member has been pleased to >- 0 % that I admitted m the 
objects and leasons that the Bill .i-. the onl\ instrument foi rooting out tins 
ovil If it W'as, I would have said so On the contiaiy I said the maiiiagea 
are going on as menily as ever and with impunity in backwaul conunnnities and 
depressed classes That is m\ complaint Then the Honouiab'e the Law 
Member said tliat people wol) (ontinue to bieak these laws even if the punish- 
ment 18 enhanced Why not then abolish the Indian Penal Code’ People are 
still committing murdeis m spite of the punishments Then whv are vou 
providing these punishments If vou do not pi ovule the riglit sort of punislrf- 
ment foi the light typo of ciune the law will not do its dutv I submit, Sir, 

that the enoniutv of the tiinie in tins lespeit h.is not hem ai)])ie( i.itcfl ft has 

been left to the disetelion ot the contls to .iw.ud either impiisoninent or fine T 
want the legisl.itiue to he .dive to the f.iet that thev should foiee the courts to 
award impiisonmelit in everv c.ise of infiaition of seetion 4. oi 6 Wlieie it is a 
case of a bov of 18 yeais, I have mvself suggested that the court should be given 
the discretion either to award fine or impusonment T have never stated that 
it should be compulsory in that ease T therefore huniblv submit that this House 
should consider the question from this st.andpoint whether it w'oidd be helpful 
in the matter of looting out this evil If it wroiild he T would respectfullv urge 
that mv motion mav he aceepted* 

So f.u .Is the question of ciiculation is concerned T would bo content .as has 
been pointed out by the Honoiiiable the L.iw Member that the opinions are 
received by the 31st Julv or bv anv date which might enable me to see that the 
Bill IS passed in the next session of the Assembly. 

Mr. Chairman: Does the Honourable Member mean that the consents to 
the Bill being ciiculated and docs not press his motion for reference to a Select 
iJornmittee ? 

Pundit Thakur Dds Bhargava: T have alreadv submitted that the Bill be 
reterred to Select Committee and the opinions might come hv the 31st Julv 
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Mr. Ohairman: Betore [ put the motion to the Bouse, T hnd that Mi 
Anauthasuyanani Ay,vniigar bus proposed that the name of Mis Animu Swaiiii- 
nadhun be added to the list ot nairies tor the Select Committee 

The question is. 

“That the name of Mrs Ammu Swaminadhan be added to the list of members of the 
Select Committee." 

The motion was adopted 

The question is. 

Ibat the Bill fiuther to amend the Child Mainsge Hestraint Act, 1929, be osrcnlated 
for the purpose of eliciting public opinion thereon by the Slst July, 1947 " 

The motion was adopted 


INDIAN PENAL CODE AND THE (’ODE OF CKIMJNAL VliOCEDUKE 
(AMENDMENT) BILL 

Pandit Thakur Das Bhargava: Su 1 beg to move 

“That the Bill fuithei td amend the Indian Penal Code and the Code ot Ciiniinal Pio 
ceduie, 1898, be refuucd to ,v Select Coiumittoe oousibtuig ot miaudhuiy Sii thand. Lala 
Deshbandhu Gupta, Di G V Deshinukh, Mi Sas.uika Sokhar Sainal, Sii Bhagirathi 
Mahapatia, Sii R Venkaiububba Reddiai, Khwaja Naaiinuddin, Khan Mohainiiiad i^irnni 
Khan, Syed Ghulam Bhik Nnirang, Capt G T fi Haivey and the Moiei, with instructions 
to report by the Slst Julj, 1947, and that the iiumliei ot meinbeia whose piesonce shall In 
necessary to constitute a meeting of the Committee shall be five ’’ 

Si£, in regaid to the Bill undei ccnimdeiution I beg to with youi per- 
mibHion, .1 word or two iboub the liistor\ of this matter Tt was in the ^-eat 
1828 thul n law was enaoted b) viitue of which a peison committing lapc 
or a girl of 18 years old or less was lo be sentenced to death Piciious to that, 
according to the piovisioim ot the Hindu Ijhw, a man w'as liable to be sentenceil 
to dentil lor the oftcnce ot rape Then* are ceitam piovisions in the Code ot 
Manu b\ which a poison <‘ould be fined also toi this offsuoe Thus the inngo 
of piimshnient was between death and hno According to the provisioDi> i>f 
the Islamic Law ] niidcrt.tand that Ihi punmhnient provided was death by 
stoning or 100 stripes 

In JHfiO the Jaw w'as changed and any person who committed lape on a 
giri ol ten years or less was liable to be sent to ten yeare impnsonmeut In 
1891 there w.i8 a case known as the Han Mohme Mythi case, in which the law 
was changed and the husband who committed lape tm a girl was senteiiced 
to imprisonment In that year a law was passed and the age of the girl w.is 
enhanced fioni 10 to 12 years There was a great agitation m the eounfa*v 
and orthodox people stated that a husband had absolute right to the person 
of his w'lfc and an innovation of this character went against their religion But 
tlie (Tovernment in spite of the opposition passed the Bill and raised the age 
froni 10 to 12 

In 1922 Bakshi Sob an Lall, a uuunber fiom the Punjab brought in a Bill 
which was lejccted bv the House In 1924 Dr H S Gour brought in a Bill 
bv whi' h for 'ntraniantal lape the age was to be increased to 14 and for extii 
marital rape tlie age raised to 16 This Bill had a chequeiVNl career Two 
amendments weie moved m this House Hiui-the House was of the opinion that 
generally speaking the ages of 16 and 14 were the proper ages for extra-marital 
and intra-mantal rapes respectively But the Government of the day thought 
that the opinion of the House was too much ahead of ihe times and by votes 
of the (3overnment members the Bill was rejected. 
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The Government) brought m‘ a Bill m 1925 by virtue of which the agj of 
llij girl wub laised to 13 in legard to intra-iuaiital cases. In 1927 Dr. Gour 
agam brought in a Bill in which he wanted to raise the ages and it was m the 
lourse of this Bill 'that the Government was forced to appoint the Ago of 
C’ousent (Jornnr-Uee about which I have stated' at length in mv previous Bill 
This Coininitteo was appointed with the specific object ot going into this 
matter and to laid out how fai the amendment of 1925 has changed the 
situation in the country for the bettei, how it has been received by l^he people 
mid whetlur the law then existing was such as would be consideied proper m 
the circunistanees of the country As this matter of the age of consent and 
the question about inarnage were mtei -connected the Committee had no 
option but to issue a questionnaiie which involved practically the oonsidera- 
tio 1 of the provisions of both the Bills As I have stated befoie you, this 
Comnutt.*>j took u long time It was appointed on 25th June 1928, and at) 
the end ot May 1929, the Committee made its Report Foui members were 
8“nt from this House and there were 10 members in all I do not want to 
load the names of the members, but if you kindly see them it would appear 
that some ot them were very respectable members of society and were very 
experienced gentlemen After exammmg about 400 witnesses and taking into 
lonsideration thousands of written statements, after examining the texts of 
Hindu and Muslim law, after hearing divines, after hearmg' ladies, after going 
to tillage, and finding the opinion of luial people, the Committee submitted 
its Repoic 'll id the Report of the Committee was unanimous in recommending 
th.it in so fill as extra-marital age is concerned the age may be increased lo 
IH years and in regard to mtra-maiital age the i ecommendation was that the 
age should bo raised to 15 years The piesent age, as I have already sub- 
mitted. IS 13 for intra-rnantal cases and 14 foi extr.r>murital cases 

In regard to the provisions of the law iclatnig to kidnapping and restortipn 
oi abducted women, the present position is that up till the age of 16 the law 
has givt'ii protection to these young girls But the Committee suggested that 
tlie age of 16 be changed to 18, and the Committee made all these observa- 
tions 111 their Report. — the Age of Consent Committee Report 

Now, Sir, this Bill, as 1 have submitted lor the consideiatiou of the Hiuse, 
IS based on the recommendations of that Committee with one or two altera- 
tious for which I myself gave a note of dissent at the timo the Committee 
published lt^ Report Those alteiations aie not however of veiy great con 
sequence, anrl ns T proceed further I will have occasion to' show w^hy 1 want 
an alteration end have not based the entiie Bill on the recommendations of 
this Committee The entire Repoit proceeds on the assumption that there 
IS pic-pubert> consummation iii this county and that soon after puberty 
consummation takes place which is always to the detriment of the girl and 
also to tho detriment of the child if the eonsuiumation fructifies The evi- 
dence of doctors was taken Everything lelevant was considered and the 
(^omniittee came to the conclusion that before sixteen a girl was not fit 
become a mother and before completion of the full age of fifteen she was not 
fit foi Gon'juminatfon These were mainly the definite conclusions which the 
romniitti" II 'lived at My humble submission is that if any person doubts 
these postulates then we will be fighting on a pnnciple which I for one think 
is tho admitted principle of this Bill. If this Bill is accepted, if it is accepted 
that these are the two proper ages, I will humbly submit that we have got 
no other option but to make a law that these ages be regarded as good While 
we are discussing the other Bill reference was made to the age of twelve 
being in existence. I will refer the House to Appendix X-A in which the age 
(rf consent of the various countries in the world ig given and a perusal would 
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bh(m lba.t usually speaking, seventeen is the age o£ consent in other countries. 
We know tha< according to the opinion of the greatest living man in 'India 
the pioper age for a girl is eighteen. As the Saida Act wag gomg on in the 

Assembly 1 sent a wire to Mahatma Qandhi to know his opinion about the 

marriageable age of man and woman and he gave his opmion ^at eighteen was 
the proper age for girls It is true, that we could not go so far because cf 

our deficiencies and our weaknesses But the proper age according to medical 

bciciid and according to the accepted prmciples is eighteen even now When 
1 suggest that filteen may be taken 1 only say it is regarded as a sale age. 
Ji consummation takes place ot that age then it is said by doctors that there 
will be no physical injury 1 therefore submit that we have accepted m the 
particular ciicumstances of out country, m which child marriage was prevalent 
bei:>i'c, that fifteen be taken ub the propei age £oi consent. I would submit 
thit the alterations which 1 have made m this Bill are about the amount of 
puiiishmenb which 1 have proposed and the placing of the provisions of this 
new Bill m a particular place m the Indian Bspal Code According the 
icciiinmendutions of the Age of Consent Committee one year should have been 
the piopei punishment for any infraction of the lules relating to marriage, 
that) 18 , if a husband had intercourse with the wife when she was between 
tile ages of twelve and fifteen, accordmg to the recommendations of the Com 
mittee one year should have been the punishment. I, Sir, have submitted 
loi the consideration of the House that m my humble opmion two years is 
the propti punishment I have given certain reasons for this m my note of 
dissent. Wi*h your permission, Sir, 1 will only read some four or five lines 
liorn that ] stated. 

“la fact, this offence of 'maiital misbehaviour* is so elusive that it can be confidently 
that its prevention is certainly better than cure All efforts therefore should be 
<.onceutrated on the ways and means of prevent rather than punishing them who are guilty. 
When husband and wife are closetted together by their relations, or are allowed to come 
together, the chances are that the offence will be committed and no heed will be paid to 
(onvictions in conits You may as well ask the fire not to bum and air not to dry than 
expect that crime will not be committed under these circumstances Human nature cannot 
lie taught asceticism by legislation Or conviction. 1 therefore think that it ought not to be 

the policy of the law to seek to tiace every infraction of the consent bw and bring it to 

<ouif8 and for this purpose it ought not to authorise private complaints by all and sundry '* 

I believe that cases of infraction of this rule will not be brought to courts and 
I wish that no cases of mfraction of these provisions were brought to courts 
because if an offending husband were arraigned before a court of law, the 
likelihood IS, if he is convicted, there will be such bad blood between the two 
fainihes, between the husband and wife that they will never come togethei 
H the husband it. sent to jail the wife wall be regarded as the efficient cause 
for the husb.ind being sent lo jail. The wife will never tolerate this. She 
will alwAys curse herself for beuig the efficient cause of her husband being 
sent to jail I therefore think, and the Committee thought, that it ought not 
to be the policy that many cases of this kind come to court I know that 
human experience will support me in this that it cannot be expected that the 
relations of the husband and the wife would take such oases to courts so 

that the ultimate contrivance for the stoppage of evil to which we can have 

recourse is that there may be a good and strong Marriage Law In India 
until marriage takes place the man and woman do not come together ordi- 
narily speaking And when marriage has taken place, there is nothing winch 
can preveiil them from coming together So, the real remedy lies in making 
the Marriage Law more stringent and strictly enforcing it It is 
" therefore that I have brought in the previous measure the circu- 

latio I machine for which has just been adopted in this House This is 
mnotation No 1 which- I seek to make Then the other point that I wank 
to place before the House 
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Mr. Chairman: It is nov past d Time is up and the Honourable Member 
I'Uji w)filiniie his ‘>peeph on the next available day The House Will now 
acljdurn 

Dr. Zia Dddin Ahmad (United Piovinces Southern Dnisions Muham- 
madan 'Rural) . On a point of order T Would like to request you whether you 
would peirnit those who have got Bills foi introduetion to move their mota<ns. 
They will be siinply inlioduced This was done on a piexious occasion 

Mr. Chairman: The House stands adjoinned till tonK>iiow' morning, 11 
0 clock 

The Assembly Ihen adjourned till Ele\en of the (’lock on I'liursday, Uie 
;3rd April 1947' 
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LEGISLATIVE ASSEMBLY 

Thursday, April, 1947 


The Assembly met m the Assembly Chamber of the Council Hou'-e at Eleven 
of the Clock, Mr President (The Honourable Mr G V Mavalankar) in the 
Chair 


STARRED QUESTIONS AND ANSWERS 

{a) Oral Answers 

Manufacture of Dynamos in India 

11388. •Mr. Manu Subedar: (a) Will the Honourable Member for Iihiusines 
and Supplies please state whether there is any scheme for the manufacture of 
dynamos m India sponsored by any private company, or examined and consider- 
ed by Government? 

(b) How many schemes for the generation of hydro-electnc power have been 
sanctioned by Government and what is the value of the orders for dynamos lU 
connection with them, which have been placed abroad? 

(c) Do Government propose to ask the Electneal Commissioner under them 
to investigate and submit a scheme for the manufacture of dynamos and to givt 
reasons, if any, why they cannot be produced in India as cheaply as m other 
countries? 

The Honourable Sn 0. Rajagopalacbari: (a) The Honourable Member pre- 
sumably refers to gcneiators used in Hydro-electric projects Government 
are not aware of nns sclieiiie fm iii,iiuil.i( turimr generators suitable for hydro- 
electric project*) sponsoied by anv jinvate coiupanv in India, noi has any such 
scheme been examined or considered by Government 

(b) 'Ihe ni]irib(i of liidio cl( ( tin sclicmes sanctioned for which plant has 
aotualK been oidtrcd is cloven, requiring about 2^ ciores worth of imported 
heavy generating plant consisting entirely of waterwheels and alternators, i e , 

A C Generators, the lattci loiiniiig nearly half of the total value A number 
of other schemes are approaching the stage of placing orders 

(o) The manufacture of giant alternators dejiends on the exi-stonce of a strong 
electric motoi manufacturing iiidusliv The motor manuf.ietunng industry is 
still m its infancy in India and the laigest si/ed motor produced is onl\ 3i) H P 
The Government of India is intent on the development of hydro clectrie powder 
foi industry and I presume it is not the intention of Honourable IMeinbei to 
suggest that w'o should hold up hvdro-cleftnr power until alternators can be 
manufactured here 'I’he abilities and tedmiqnos of a sound electrie motor 
mdustiy can be directed towards the production of big generators But it is 
a matter of considerable further progress requmng time 

Cubing op Indian Tobacco and Manufaoturf. of Cigars, and Cigabettfs 

11369. *Mr. Manu Subedar: (a) Will the Secretary of the Depailment of 
Agriculture please state what attempts Government have made for improving 
the cultivation and curing of Indian tobacco and manufacturing superior smok- 
ing mixture, cigars and cigarettes in India? 

.(b) What IS the margin between imported prices of superior tobacco and 
Indian costs including excise duty? 

(e) Have Government received am representation ask'-ig for help in such 
ventures as are referred to m Part (a)? 

f Answer to this question laid on the table, the questioner being absent 

( 2893 ) 
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(d) How does the total imported quantity of tobacco, cigarettes and oigara 
durmg 1945-46 and 1946-47 (upto the last date for which figures are available) 
compare with those during the years 1938-39 and 1939-40? 

(e) Have Government ascertained Ihe efiect of tobacco duty on the area 
cultivated and has such area increased or dimmished after the levy of duty and 
m 9 rease in tobacco excise? 

Sir Pheroze Kharegat: (a) Work has been carried on at Pusa and at Guntur 
for evolving suitable varieties of tobacco seed and for determining the most 
suitable rotation and manurial piactices A series of coordinated experiments 
were laid out with a view to determine the areas suitable for the production of 
cigarette tobacco Tobacco research stations have now been established in 
several Provinces for experimental work with cigarette tobacco 

Fluecurmg experiments were conducted first at Pusa and later at Guntur 
with special reference to the quality of the leaves 

No work has so far been done on the manufacturing side It may also be 
mentioned that the Indian Central Tobacco Committee was established m 1945 
to assist in the improvement and development of the production and marketing 
of tobacco and tobacco products and all matters incidental thereto Two Agri- 
cultural Officers have been trained in the USA, Canada and the U K , in 
the technique of tobacco production and development They have recently 
returned after completion of their training and will make the necessary arrange- 
ments now for carrying on further research and development work 

(b) On the basis of the declared value per unit of unmanufactured tobacco 
imported into India, the price of unmanufactured tobacco at the port, exclu- 
sive of import duty at the standaid rate of Ils 7/8/- pel lb amounted to 
Rs 2/10/6 per Jb in May 1946, against which the maximum price of fluecured 
Virginia 1946 crop redried strips of the 1st grade at Guntur was Rs 2/1/- per 
lb during that month, exclusive of the excise duty of Rs 7/8/- per lb 

(c) 'rhe Indian Central Tobacco Committee has received requests for scienti- 
fic, technical and monetary help m improving tobacco cultivation and manu- 
facture from various sources Suggestions have also been received from mem- 
bers of the Committee and others W improving the methods of tobacco manu- 
facture of all kinds particuUriy of the manufacture of hookah tobacco All 
these are under the consideration of the Committee 

(d) A statement is laid on the table of the House The imports of unmanu- 
factured tobacco have doubled 

(e) Full statistics of tobacco cultivation, both as a whole and bv particular 
varieties, have been maintamed since the introduction of the excise It is 
difficult to compare these with pre-excise statistics since, in respect of large 
areas for which no definite records were available, the latter has necessarily to 
bo based on estimates Some fall in total production seems to have taken place 
in the year following the introduction of the excise Since then there has been 
a steady, though gradual increase m acreage under tobacco. 



(1938-39) (April to March) (1939-40j(April to Mvch) ' 1946-46 1 1946-47 
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Imports of tob icro through British Indi'i ports in the months of April to June 
during 1938-39, 1939-40, and 1945-46 
' (in lbs.) 


Article 

1U38-3S 1 

1039-40 

1946-41) 

Unm muf.ictured tobacco 

Manufactured . — 

1,290,013 

1,'891,639 

4.368,434 

Cigarettes 

240,768 

289,070 

5,300 

Cigaie 

37,623 

43,041 

Tobacco for pipes »<nd Cigsrottes 

18,091 

12,027 

*47,862 

Other Sorts n 

0,837 

24,877 

1,860 

Tofl 

1,603,822 

1,901,864 

4,413,646 


Impobt and Prices of Febiilizkbs 


fl370. •Mr. Manu Subedar: (a) Will the Secretary of the Department of 
Agriculture please state what was the total import of fertilisers eacfi year since 
the impoit scheme was started by Government? 

(b) How much was taken by each Province each year? 

(c) What were tlie prices paid by Government for such fertilisers and were 
they at competitive lates? 

(d) What was the price charged to the Provinces and was it received m cash 
from them, or, was any part of the price considered as a Central grant? 

(e) Have Government any information as to what price the Provinces have 
charged to consumers? 

SirPheroze Kharegat: (.i) In the lime viMr-, 1013 1(5 ilie imi'nits npic 10 ()().) 
70 000 and 164,000 tons respectively and in the current year they are expected 
to be 172,000 tons 

(h) A statement (State men( T) is placed on the (able 

(c) A statement (Statemciu II) showing the prices paid for the fertilisers 
from time to time is placed on the table The\ have varied from £14/1.')/- to 
£ 19 per ton In view of the svstem of world allocation of fertilisers bv the 
International Fanergi'iicv Food Council, the imports were made fiom the sources 
determined b\ that hocTv, at the prui's prevailing thi're 

(d) The priees at which feitiliscis ware made av.iil.iblp to piovinces are given 
in the statement (Statement TTl) pJ.iced on the table showing that the price 
of Ammonium Sulphate varied between Ps ‘2,30 and 25.3 per ton F O P mam 
port Transport godown and other incndi'iital ehaiges are borne hv the Pro- 
vinces The Provinei il ('Jovi rnnii nts weio dehded with the full cost of the 
fertilise! s <it the price fixed bv the Government Where Provincial Govern- 
ments have distributed fertilisers at subsidised r.itcs under approved G M F 
schemes the Government of India have sanctioned grants to cover a part of 
the cost of such subsidies 

(e) The retail prices vary at different places A statement (Statement IV) 
showing the average retail prices of fertilisers prevailing at present in the pro- 
vinces IS placed on the t.able The figures vary from Es 260 to Es 340 per 
(on for ammonium sulphate not taking into consideration the subsidies mven 


STATEMENT I 



Sulphate of Aminoni 

V allocution 

1946-47^ 

AmmonniTn PJtosphate 
allor ation 


I’roMnccs 

1 

1 1943 44 

1944-45 

1945 46 


1944-45 

1946-46 

1946-47 



1 Tons 

Tons 

Tons 

Tons 

Tons 

Tons 

Tons 

Bengal 


! 1,000 

4,420 

13,000 

17,000 

630 

900 

700 

U P. 


2,000 

6,450 

13,600 

20,000 

800 

400 

600 

Bihnr 


600 

6,600 

10,000 

12,000 

2,000 

400 

1,100 

OrifiBi 


800 

IJTO 

2,400 

3,000 

« 



Ass im 


100 

100 

1 51 5 

155 

5 6 1 

i 10 1 

6 

Bombay 


1,900 

6.320 

' 23,600 

30,000 

2,600 1 

1,160 

1,060 


f Answer to this qnestion laid on the table, the questioner being absent 
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Sulphate of Ammonii alloi* tiun 

j Ammonium Pnoq>hate 

1 alloc.ttion 

Frovmcea 

' 1943 44 

1944 46 

1946 46 

1946-47 

1944-45 

1 1946-46 

1 1946 47 - 


Tone 

Tons 

1 Tons 

Tuns 

Tons 

Tons 

Tons. 

Central Provice 

100 

750 

1 1,450 

2,000 

60 

100 

1,000 

MadriB 

5,360 

27,500 

66,300 

1 71,000 

3,000 

2,180 

3,750 

Punjab 

100 

({60 

! 1,500 

! 2,000 


18 

100 

Sind 

j 100 

755 

900 

2,800 



100 

N W -F. P. 

26 

10 

.50 

.50 



.. 

Baluchistan 



30 

6.5 




Delhi 



100 

100 



.. 

Coorg 

... 


35 

25 




E. States 

60 

160 

100 

200 


10 

5 

Barodii 

100 

360 

1,200 

1,500 

60 

20 

30 

Bhopal 

60 

130 

100 

200 




Kolliapur 

1,000 

1,900 

5,000 

7,000 

370 

'250 

300 

Coclun 

50 

-50 

250 

2504 


10 

20 

Hjrderabtvd 


7,50 

2,000 

2,000 

690 


200 

Small Docoan States . 

... 

675 

1,260 

1,500 



... 

Travancoro 

! 

1,500 

2,600 

3,000 

320 

150 

209 

Mysore .... 

.. 

1,000 1 

4,400 




... 

Benares States 

... 

... 

100 

150 




Runpur . 




300 



... 

Ovralior 



226 

200 ! 

.. 



Bajputana States 



367 

400 

... 



C. 1. States 



100 

262 

... 



W I. Gujrat States 



83 

100 



... 

Bikaner 

... 


100 

100 



... 

Kaslumr and Punjab States 



200 

400 




Goa .... 

... 



1,000 




Nagod .... 

... 



20 



... 

-Rubber 

-60 

850 i 

i 

1 

600 

252 
223 
[Ammo- 
mum 
Nitr vte) 

189 

! 

1 

1 

1 

60 
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Sulphate of Ammonia alloc ition 

j Aminonium Pf'osphate 

1 alloctuion 

Provinces 

1943 44 

1944 46 

, 1946 46 

1946-47 

1944-4 6 

1946 46 

1946-47 

U.P A S I 

Tons 

900 

Tons. 

1,400 

i 

Tons. 

4,000 

Tuns. 
1,634 
1,662 
(Ar^o- 
nimu 
Nltr e 

Tons. 

307 

Tons. 

160 

i 

1 

Tons 

Tea 

8,000 

14,000 

21,000 

9,630 

4,260 

(Ammo- 

nimu 

Nitrate) 

2.961 

1,209 1 

1 

! 

600 


Staltmtni II — Price paid by the, Government for chemical ferttlitera 
lintiah Sulphate of Ammonia 

1 July 1943 to June 1944 £14 15 S pei ton C I F Indian ports 

2 July 1944 to June 1945— 

(a) £14-15 S per ton GIF Indian Porta 

(b) £19-0 S per ton GIF Indian Ports 

(c) £15 2 S per ton GIF Indian Ports 

(d) £16-18 S per ton GIF xndtan Ports 

3 July 1945 to Juno 1946— 

(a) £15-13 8 per ton C I F Indian Ports 

(b) £15-7 S per (on C & F Indian Ports 

(c) £15-15 S per ton C & F Indian Potts 

(d) £15-17 S pei ton^ G & F Indian Ports 

4 July 1946 to June 194f— 

(a) £17-0 S poi ton C & F Indian Ports 

(b) £17 15 S per ton C & F Indian Ports 

Canadian Sulphate of Ammonia 

Julv 1943 to June 1944 and July 1944 to June 1945 — $ 65*5 (Canadian dollars) per ton 
C & F Indian Porta 

July 1945 to Juno 1946 — $63-0 (Canadian dollars) per ton 0 & F Indian Ports 
^ July 1946 to Juno 1947 — $63 5 (Canadian dollars) per ton C & F Indian Ports 
Ammonium Phosphate from Canada 

July 1943 to Juno 1944 and July 1944 to June 1945 — $81 00 (Canadian dollars) per ton C 
& F Indian Ports 

July 1945 to June 1946 — $76 Oo (Canadian dollars) per ton C & F. Indian Ports 
July 1946 to Juno 1947 — $76 00 (Canadian dollars) per ton C & F Indian Ports 
Trijde Superphosphate from 17 S 4 
$68 00 (Dollars) per ton C & F Indian Ports 

Superphosphate [Single) from V. S A. 

$46 00 (Dollars) per ton C & F Indian Ports 


Statement III— Showing the selling price of fertilisers fixed by this Department from time ta> 
tvme 


1 


2 . 


3 


Sulphate of Ammonia — 
From 1-4-44 to 31 10 44. 
From 1-11-44 to 15-8-45 
From 16-8-45 to 31 5 46 
From ,1-6-46 to 31-3-47 
immonium Phosphate — 
From 1-4-44 to 31-12-45 
From 1-1-46 to 20-12 46 
From 21-12-46 to 30-6-47 


Rs 241 per ton FOR mam ports. 

Rs 253 per ton FOB. main ports 
Rs 245 per ton F O B main ports 
Rs 230 per ton FOR main ports 

Rs 306 per ton FOR, mam ports. 

Rs 255 per ton FOR mam ports 
Rs 290 per ton F O B. mam ports. 


Superphosphate — 

For triple superphosphate Rs 274 per ton FOR main ports 
Superphosphate 6-12-46 to 30-6-47 Rs 186 per ton P 0 R main ports. 
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Ststemmt IV — Showing the pnoea of Fertilizers chirged to consumers m the Province** 


S No. 

N'Une (Jf the Province 

Sulp . ite of Anunoni i 

Aiiinioniuni Pno-^phate 



Rs A p Rs A P. 

Rs A P R*), A p. 

1 

Ajmer-Merwara 



2 

Baluchistan 



3 

Bengal . 

280 0 0 to 300 0 0 

296 0 0 

4 

Bi}i.tf 

272 0 0 

310 0 0 

6 

Bombay 

266 0 '0 

326 0 0 

6 

CPA Berar 

268 0 0 to 312 0 0 

276 0 Oito 316 0 0 

7 

Coorg 

284 0 0 

... 

8 

Delia 

271 0 0 


9 

Madras 

264 0 0 

314 7 0 

10 

N. W F P 

297 0 0 


11 

Orihs 1 

270 0 0 to 340 0 0 


12 

Punjab . 

262 8 0 






13 

Sind 



14 

U P 

266 0 0 to 276 0 0 

326 0 0 to 330 0 0 


Supply of Foddbb Cattle Food 

fl371. *Mr. Manu Subedar: (a) Will the Secretary ot the Department of 
Agriculture please state what efforts have been made by Government to increase 
the supply of fodder and cattle food? 

(b) How much oil-cake has been exported from India durmg the years 
1945-46 and 1946-47 (upto the last month for which figures are available)’ 

(c; Have Government considered and ascertained as to whether the high 
price of cattle and the consequent prohibitive price of butter and ghee Me not 
pressmg heavily on the standard of life of the middle class and working class 
people ? 

Sir Fheroze Ehsregat: (a) A reference is solicited to the reply given to part 
(a) of starred question No 784 asked by Pandit Sn Krishna Dutt Paliwal on 
the 10th March 1947. 

(b) Exports of oilcakes during the year 1945-46 and the ten months — April 
1946 to January 1947 — were 116 arnd 47 tons respectively 5,500 tons of mowah 
cake were exported in December 46 and January 1947 

(c) The prices of cattle and ghee are now three to four times what they were 
in the pre-war period while the price of butter is times of what it usgd to be 
Government have no information of the extent to which these increases have 
affected the standard of living of the middle and working classes, such effects 
would vary with the extent to which wages and salaries have risen 


-(-Answer to tbis question laid on the table, the questioner being absent 
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Steps to Increase the Number of Cattle and of Cattle Food 

tl372. *Mr. Manu Subedar^ (a) Will the Seeretary of the Department of 
Agriculture please state what special elToits (loveriunent have made (i) to 
increase the number of cattle, (ii) to increase fodder and cattle food supply, (m) 
to provide cheap return transport for dry animals from large cities, and (iv) to 
stop export either of cattle or of meat from India? 

(b) Have Government considered the desirability of reducing the number of 
vegetable ghee producing plants in the country with a view to leaving m the 
rural area in the hands of the producers a certain amount of cotton seeds and 
other oil seeds for purposes of cattle food? 

Sir Pheroze Eharegat: (a) (i) A reference is solicited to the rei)Iv given to 
part (al of Starred Question No 1298 bv Mr Mohammed Killedar on the 91st 
March 1947 

(ii) A reference is solicited to the reply ‘given to part (a) of Starred Question 
No 784 asked by Pandit Sri Krishna Dutt Paluval on the 10th March 1947 

(ill) 'riie lediiced height chaige^. introduced in September, 1929 are still in 
force Tn view of the fact that the costs of the Pailwuvs in transporting cattle 
by rail have gone np, further reductions m freights are not eonsiderd feasible 

(iv) The export of cattle is prohibited except iiiidei lieetice 'I’he export of 
canned meat and dr\ beef has also lieen banned Tbe export of piggery pro- 
ducts IS however allowed 

(b) It is not eoiisid(‘red feasible to close down the exi‘>tiiig v.iiidS])ati faetories 
The quantities of groundnut an<t cotton seed used in thi* nianiifaetiirc of Vanas- 
pati amount to 18 5 per cent and 0 3 per cent respectivelv of the total annual 
production Moreover it is onlv tho oil from cotton seed .ind otijei oilsi'cds 
which IS used by these factories while the resulting cakes (which in the case of 
cotton cake is just as good for the purpose as cotton seed) are still available for 
use as cattle feed. 

Provision of Electric Fans, Cushion Seats and Drinking Water Taps 
IN Inter and Third Class Coaches on Railways 

1373. *Mr. Abmed E. H. Jailer: Will the Honourable Member for Railways 
oe pleased to state 

(a) whether Government are aware of the fact that there ore no electric fans 
for inter class and third class coaches on any of the Government managed 
Railways , 

(b) whether Government are aware that there are neither cushion seats nor 
water taps for drinking water in the third class coaches, and 

(c) the steps that Government propose to take to provide better comforts to 
third class and inter class passengers than those existing at present? 

The Honourable Dr. John Matthai: (a) Except m a few inter class coaches, 
electric fans are not at present fitted in inter and third class coaches on Gov- 
ernment Eailwavs The future provision of fans in coaches corresponding to 
the present inter class is intended The question of providing fans in third 
class carriages is under examination 

(b) Yes The provision of cushions in third class coaches is under examin- 
ation and the views of the Honourable Members on this point have nlreadv been 
invited in connection with the sample eoaches on view at New Delhi station 
It IS the intention to provide m third class comparlments a small alcove fitted 
with a water tap for drinking purposes 

(c) I would refer the Honourable Member to the replv I gave to starred 
question No 780 asked by Seth Govind Das on 10th March 1947 

tAnnwer to this question laid on the table, the questioner being absent 
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Hr. Sasanka Sekhar Sanyal: With reference to the model coaches to which 
the Honourable Member has referred and which ate now at the New Delhi Sta- 
tion, may I know how many such coaches will be available for the travelling 
public by the time of the ne'ct presentation of the Budget *> 

The Honourable Dr. John Matthai: 1 do not expect that it uould be possible 
to put coaches constructed on this experimental design during the vear 1947-48 
but I am hoping that there will he a number of these co.icIk^s during the 
following year 

Mr. Sasanka Sekhar Sanyal: Have the Government laid down any target 
so far as time is concerned and to have a number of such coaches within that 
time’ 

The Honourable Dr. John Matthai: We ha\e not fixed a target vet, because 
the question lather tiiins on what the final design is going to be This is a 
purely experimental thing and we .^re awaiting the views of Honourable Air m- 
bers of this House and others as to the soit of design that should be finally 
decided 

Mr. Sasanka Sekhar Sanyal: How long the Government will take to examine 
the questionnaire whieh has been eireiilated to the Honourable Members of this 
House ’ 

The Honourable Dr. John»Matthai: As earlv as jiossible 

Seth Oovlnd Das: Have the Government thought of jiroviding fans m the 
present coaches also and not only in the new coaches’ 

The Honourable Dr. John Matthai: AVs, Sir, that is an idea we are keeping 
in mind 

Seth Oovind Das: Have thev prepared any estimate as to how much it will 
cost to the Government if they provide fans in Inter and third class coaches’ 

The Honourable Dr. John Matthai: It w'lll not ven matcnnllv affect the 
cost, so that the financial problem is not the most important problem With 
reference to the Honourable Member’s question, T should like to make it elear 
that although the final decision for these new conches has got to be held over 
until w'e have a clearer idea, our intention at present is to put into the coaches 
wt are building on the existing designs as manv amenities of the kind that the 
Honourable Afember has suggested ns possible ' * 

Prof. N. O. Banga: Is the Honomable Member aware of the fact that a simi- 
lar eoach was put on exhibition ind the questionnaire was circulated amongst 
ns as long ago as 1936 and 1937 and even now it is on an experimental stage’ 
And IS he also aware of a similar answ'er given b\ the Goi eminent whefi we 
made the suggestion that electric fans should he fitted into these railway 
carnages and that too is more than ten years old’ 

The Honourable Dr. John Matthai: T am not in a position to speak for my 
predecessors, but 7 mean exaetlv what T said this morning 

Prof. N. O. Ranga: Is it not, therefore, the duty of the Government to fix 
some target in order to .avoid similar thing happening in the future’ 

The Honourable Dr. John Matthai: We are verA^ kram on having these new 
coaches put on the lines on as big a scale as possible T do not know if it is 
worth while fixing a target because we are going to do it as quickly as possible 

Seth Oovlnd Das: The Honourable Member said that the financial con- 
sideration 18 not there Mav I ask, then, w'h,it are the other considerations 
which are preventing the Government from fixing the fans in the third class 
and Inter class coaches m this very hot country? 

The Honourable Dr. John Matthai: The other consideration which .applies 
4)0 the whole of our coaching problems is the shortage of materials 
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Babu Bam Narayan Singh: Instead of using the phrase ‘a<rsoon as possible', 
may I ask whether it is not possible for the Government to fix a time-limit? 

The Honourable Dr. John Matthai: If Honourable Members want me to 
fix a target, if they will give me a little time, I shall be prepared to examine it. 

De-Control of Sale and Supply of Sugar 

1374. *lCr. Ahmed E. H. Jafler: Will the Secretary of the Food Depart* 
ment be pleased to state 

(a) the position of sugar production m India compared to its demand and the 
approximate date when it will be possible to de-control the sale and supply of 
sugar, 

(b) what the total production of cube sugar was during the year 1946 and 
what will be its expected production in 1947, and the methods adopted for ita 
proper distribution to the various Provinces, and 

(c) the reasons why cube sugar is not freely available in Delhi now? 

Mr. E. L. Panjabi: (a) The production of sugar in WlS-lfi was, 0,50, 3.39 
tons During the current season it is likelv to be about nine lakh tons There 
is no precise method of asceit.aining the demand The Sugar Panel appointed 
by the Government in 1045 has estimated it as between 16 and 18 lakh tons 
The Government are not in a position to state when the control will be lifted 

(b) The total production of sugar cubes in 1946 was S.'iO tons and about the 
same quantitv is expected to he produced in 1047 The manufactuiers are 
allowed to sell sugar cubes in their normal markets through normal trade 
channels 

(o) Sugar cubes are not frcelv avnilahle as the quantitv produced n not suffi- 
cient to meet the demand 

Mr. Sasanka Sekhar Sanyal: Did the Government consider the question 
of introducing the control system m the matter of sugar cubes also’ 

Mr. E. L. Panjabi: It has not been considered, because the qii.mtitv pro- 
duced 18 very small 

Sri V. Oangaraju: May I ask whv the sugar cubes h.ive been excluded? 

"Mr. President: This question was dealt with at length on a previous occa- 
sion 

Mr. Sasanka Sekhar Sanyal: What svstem Goxemmont is conmdi'nng re- 
garding the sale and suppK of sugar to rural areas m a controlled form i 

Mr. E. L. Panjabi: The sxstem in the rural areas is that" the Inilk alloea- 
tions are made to the provinces, .and the provinces out of tluur quoiis set apart 
"ertain quantities for the rural areas and certain quantities for the urban areas 

Mr. Sasanka Sekhar Sanyal: Do Government possess any statistics to show 
♦hat the sugar which was allotted in bulk for the rural areas has reallv been 
distributed in the rural areas? 

Mr. E. L. Panjabi: Th.it is cX matter which it, left to the Provincial Gov- 
ernments 

Prof. N. O. Ranga; Has the Government of India no machinery and no 
responsibility to see that the quantities that are especially allocated for rural 
•«re.is are distributed among the rural people? 

Mr. E. L. Panjabi: We will make inquiries and find out how much quan- 
tity out of the provincial quotas is distributed m the rural areas 

Prof. N. O. Banga: Will Government consider the advis.abilitv of adopting 
the new system that is being introduced m Madras of appointing dealers in 
rural areas alone through whom the sugar that is allotted to rural areas can 
ye distributed among the rural people? 
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Mr. K. L. Pan|aU: Government will consider the system prevailing m 
Madras 

Mr. Sasanka Sekhar Sanyal: If facts are given to the Government indicat- 
ing that sugar earmarked for rural areas is aetuallv spent in the urban areas 
for giving parties to Government high ofiScials, will Government take any aetion 
in the matter? 

Mr. President: Next question Mr Tamiziiddm Khan 

Mr. Tamlzuddin Khan: Is the Honourable Secretary aware that the Hon- 
ourable Member in charge of Industries and Supplies gave an assuianre on 
the floor of the House during the Budget discussion that he will send a recom- 
mendation to the appropriate Depaitment to de-eontrol sugar'^ 

Mr. E. L. Panjabi: It is being considered 

Mr. Ahmed E. H. Jafler: Mav I ask whv sugar production has fallen this 
vear as compared with 1945-46? WJiat steps do Government propose to take 
to see that the production is increased in the current vear*’ 

Mr. E. L. Panjabi: I explained on a previous occasion that the steps which 
have been taken bv Government are to increase the price of sugarcane by 
four annas per maund wherehv thi** will have a saliit.iiv effect in incieiising 
jiroduction 

Sri M. Ananthasayanam A3ryangar: Do Government take care to 5ee that 
areas w'hich are now being cultivated with cereals are not being lonverted into 
sugarcane fields because a highei price is offered for sugarcane’ 

Mr. E. L. Panjabi: This will be watched 

Quota of Iron and Stbel to Bombay, Bengal and Punjab 

1375. *Mr. Ahmed £. H. Jailer: (a) Will the Honourable Member for 
Industries and Supplies be pleased to state the quota of iron and steel allotted, 
tc the Provinces of Bombay, Bengal and Punjab for the half-year ending 80th 
.Tune 1947 and for the 2nd half-year ending Slst December 1947? 

(b) On what basis have the quotas allotted been fixed’ 

(c) Do Government propose to increase the quota allotted for Bombay? 

The Honourable Sri C. Rajagopalachari: (a) The Piovinci.il nllotinents of 

eteel for Bombay, Bengal and Punjab for the h.ilf-ve.ii ending June 1947 are 
as follows — 

Bombay — 10,500 tons 
Bengal — 19,500 tons 
Punjab — 10,500 tons 

The allotments for the second half-year ending December 1947 are the same 

(b) The allotineuts are based on population, weightage being given to urban 
population 

(c) If the supply position improves, it may be possible to increase the 
allotments to the Provincial Governments for the third and fourth periods of 
1947 

Mr. Ahmed E. H. Jailer: In view of the fact that Bombay is an industrial 
province, where the housing question is very acute, may I ask whether Gov- 
ernment would consider the advisability of increasing the quota for the third 
and fourth periods for the provmce of Bombay’ 

The Honourable Sri O. Xtajagopalachari: As I have already said, the urban 
population IS calculated and given a weightage of 3 1 and Bombav Citv and 
other urban areas in Bombay '^ll have that advantage and on the basis of 
that considering the total population of Bombay, 10.. 500 tons have been fixed 
The Provincial a^ptmonts, the Honourable Member must remember, are 
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intended to meet the general public di rnands including house building, agri- 
culturist's, and small fabricators and therefore do not depend on the degree 
of industrialisation in a particular province Steel for industnal purposes has 
been made available through separate allotments for industnal maintenance 
and steel processing and these allotments depend on the location of industries 
and not on the provincial quota 

Mr. Ahmed E. H. Jalfer: Ts the Honoura’blc Member aware that other pro- 
vinces receiving highi'r quota show ,i suiplus of iron which is sent to Bombtiv 
to be sold in the bl.iclv inarlvet*’ Muv T know w'hnt stp])s do riovernrnent 
jiropose to take to stop this black market in Bornbav^ 

The Honourable Sn C. Rajagopalachari: Tt is not the information of the 
Government fhat the .illotment to other provinces is m excess of requirements 
and that fhe\ find a sale in the black-maiket in Boinbiv We ha\c no reason 
to believe this and if Honourable Member will suppK reliable mfoimation. 
Government will make everv eflFort to enquire into it 

Seth Govmd Das: lu view of the fact that lU other provmees iilso there 
aie hiiildiiigs which aie not finished will Govermrient see that no wcightage 
is^ given to Bomhav or anvvvhere and that the present provincial quotas are 

The honourable Sn 0. Rajagopalachan: These questions do cut across each 
other and (xovernment will considei all of them together 

Prof. N. a. Ranga: Tn view of the fact that the rural population is eight 
tunes more tli.m the urban jiopulation, whv do Government allot three times 
more to urban areas’ 

The Honourable Sn 0. Rajagopalachan: The allotment is not three times 
as much for 111 ban areas as for rmal aieas ^Tbe arithmetic is this The 
population of the uiban area is multiplied b\ three and then the allotment is 
made according to the total population of the province with weightage calcu- 
lated in this manner so that the weightage given to provinces on account of 
the urban areas is a much smaller addition than wh.it the Honourable Mernbei 
thinks Aparl fiorn that. Honourable Afembers must remember that build- 
ings that aie built m towns and rur.il .ueas aie of a diffeimit nature and on the 
whole buildings in urban areas requiie more steel liud that is the reason whv a 
certain weightage is given to urban population 

Prof. N. O. Ranga: Ts the Honourable ATemher aware that in rural areas, 
people are not able to get iron even for iron bars for windows and doors, and 
the demand of the niial people for budding their houses is much greater todav 
because thev have not been able to build any house during the last six >ears 
on account of war conditions'* 

The Honourable Sn 0. Rajagopalachari: Tf it is a question of taking awa^ 
steel weightage given to the urban population, if Horiournbh' Alcmhers give a 
mandate to Govoinment on that footing, Government will certainly consider 
it 

Sn T. A. Ramalingam Ohettiar: Ts the Honourable Member aware that 
manv hospit.ils .iiid schools are not completed for want of iron and steel mate 
rials and largo works of a public nature .are held up and that many persons 
who are suffering from diseases are not able to get acconimodation on account 
of the fact that these buildings cannot he (Mimploted 

The Honourable Sri 0. Rajagopalachari: Yes, Sir Government aie 
aware that many buildings like hospitals, and other public utilities .are suffer- 
ing for want of adequate supphes of steel. hut><vhen w'e h.xve the whole picture 
of the necessity for providing housing m rural areas, housing for industrial 
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worJiers, for hospitals and all that, Honourable Members will see that the 
arrangements that we have inado are faiily just and in due proportion Every 
effort 18 made to meet the demands of tlio cultivators first m the provincial 
quotas and other priorities are fixed more or less fairly in my opinion, but if 
Honourable Members examine tin* mattei thoroughly” and ni the Advisorj 
committee on Industries and Supplies give us their advice in the niiitter, it 
wil’ be very carefnlli eonsideied 

Sri T. A. Samahngam Ohettiar: Will hist jireference be given to such 
institutions 

The Honourable Sri 0. Bajagopalachan: We*cannot give straightaway pre- 
ferences to such institutions I do not think the healthy require less windows 
than the sick 

Sri V. 0, Vellinglri Gounder: Arc pipes and other agruailturtvl iinpleinenta 
included m provincial quotas’ 

The Honourable Sri 0. Bajagopalachari: Yes, Sir The* Agricultural 
Department came with a long hst of articles fia vhieli t'le luial yiopiilation 
would bo entitled and soine .iTnonnt of consideration is gnmi to them out of 
the total provincial allotment T[ heheve this is so, without seeing the papers, 
that the hst of agriciiltiirnl requiienients leferrod to hv the Kononrahle Mem- 
ber are included in them 

Sri V. 0. Vellingiri Gounder: Pipes also? 

The Honourable Sri 0. Rajagopalachari: Do T take it that the Honourable 
Meinhei asks whether steel pipes arc included in the commodities allotted for 
agiioultiirnl purposes’ Very probabK, but I should like to look into the 
matter before answering specificallv 

Babu Ram Narayan Singh: What is the quota for Behar? 

The Honourable Sn 0. Rajagopalachari: I want notice before I can answer 
tht quotas for Behar and other provinces. 

Air-Conditio-nkti Coaches okGIP,BB&CI anp M & S M. 
Railways 

1376. ♦Mr. Ahmed E. H. Jailer: Will the Honourable Member for Railways 
be pleased to state the number of air-conditioned coaches on the Great Indian 
Peninsula, Bombay, Baroda and Central India and Madras and Southern 
Mflharatta Railways and on what routes these coaches are being run regularly? 

The Honourable Dr. John Hatthai: The G T P Railway owns twi^ partlv 
air-conilitionod coaches 

The B B & C I Railway owns nine partlv air-conditioned and oiu' fiillv 
air-conditioned broad-gaiice coaches and three fullv air-conditioned metre gauge 
coaches 

The M & S M Railway does not own anv iir-conditioned coaches 

The G I P Railway coaches run betw’cen Bombay and Madras on alter- 
nate days 

The B B & C I Railway B G coaches run daily between Bomhav and 
Delhi and Bombay and Peshawar 

The B B & C I Railway metre-gauge coaches run between Ajmer and 
Delhi on certain days of the week 

Mr. Ahmed E. H. Jailer: In view of the fact that ther® are onlv two partly 
air conditioned coaches on G I P may I know whether there is anv possi- 
bility of increasing it to fully air-conditioned coaches instead of partly as at 
present? 

The Honourable Dr. John Matthai: We have provided in the current year’a 
programme for building more air-conditioned edaohes. 



‘2906 LEGISLATIVE ASSEMBLY [3bd ApL 1947 

Seth Oovlnd Das: Before any money is spent upon air-conditioned coaches, 
because air travel is more popular now m this country, will Government see 
that better third class coaches are built for lower class passengers? 

The Honourable Dr. John Matthai: 1 am generally m agreement with the 
Honourable Member’s suggestion. 

Shii Sri Prakasa: Will the Government take away all these air-conditioned 
coaches and utiliso the space for ordinary coaches? 

The Honourable Dr. John Matthai: That will not serve any purpose 
Mr. Ahmed E. H. Jafler: May I know why tnere arc no air conditioned 
coaches on the M & S M ikailway and whetner mere is any possibility of 
having them there’ 

Miss Mamben Kara: Ma\ I know when the Honomable Afember proposes 
to introduce improved third-class coaches for me poorer people? 

Mr. President: 'rhat was dealt with m a previous question, perhaps the 
Honourable Member was not present then 

Expansion of Sugab Indtjstby in Bombay Peovince 
1377. *Mr. Ahmed E. H. Jafler: (a) WiU the Secretary of the Food Depart- 
ment be pleased to state whether Government propose to expand the sugar 
mdustry in the Bombay Provmoe? 

(b) What 16 the quota of new factories allotted to that Frovmce during the 
year 1946? 

(o) What 18 the quota proposed to be allotted dunng the year 1947 ? 

Mr. K. L. Panjabi: (a) Yes, Sir 

(b) Two factories 

(c) Two factories 

Mr. Ahmed E. H. Jafler: May 1 know where these two new factones are 
^oing to be located? 

Mr. E. L. Panjabi: We have asked the Government of Bombay to recom- 
mend location and parties 

Mr. Ahmed E. H. Jafler: Will it be decided by the Government of India 
or b/ the Bombay Government’ 

Mr. K L. Panjabi: ]5y the Government of India 

Shri Sri Prakasa: Are the Government of Madras against such factories 
also? 

Mr. President: That does not arise 

Sn M. Ananthasayanam Ayyangar: May I know how this figure ot two 
has been arrived at for Bombay’ What is the total number of sugar factories 
that aie going to be established m the whole of India’ 

Mr. K. L. Panjabi: The total number of factones in the expansion scheme 
IS 45 

Prof. N. O. Banga: How many of them will be for Madras’ 

Mr. E. L. Panjabi: Six units 

Sri M. Ananthasayanam Ayyangar: May I know on what basis this allo- 
cation IS made’ Is there a plan which has been approved of by Government’ 
Mr. K. L. Panjabi: The allocation was made on the basis of a report of 
the committee on sugar, alcohol and food yeast mdustnes 

Prof. E. O. Banga: When was it appointed and when did it report? 

Hr. K. L. Panjabi: It was appomted m 1945 and its report has been pub- 
lished Government considered the report and made the allocation to pro> 
-vinces 
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Sri M Anan^asayazumi Ayyangar: Are Government givmg any subsidies 
for establishing sugar factories in provinces where there are no such faotones 
or very few of them? 

Mr. E. L. Panjabi: I cannot answer without notioe^. 

Telephone Connections in New Delhi 

1378. *81111 Sri Prakaaa: Will the Secretary of the CommunicationB Depart- 
i ent be pleased to state 

(a) the number of telephone connections m New Delhi; 

(b) the number of telephones installed at the residences and offices of mem* 
«rs of Government, Secretaries and Deputy Secretaries to Government, 

(c) the number of telephone connections given at the Constitution House, 

(d) whether Government propose to consider the desirability of instaUing a 
few telephones in the verandahs of the Constitution House for the use of mem- 
oers, mstead of installing one in every room, and 

(e) whether Government propose to consider the desirability of not concen- 
wating so many telephone connections m New Delhi, but distributmg them 
-quitahly to various other towns where the demand for them though great is not 
Demg met? 

Mr. Maaarrat Husain Zuberi: (a) 5,768. 

(b) liesidential 127, Office 167 

(c; The number of telephones installed at the Constitution House was 99 
in Dtoeniber, 1946 

(d) This was considered but abandoned since it was felt that it would not 
be a convenient arrangement Such common telephones would have to be 
proscribed for trunk calls in view of the difficulty mvolved m reahsing trunk 
calls charges from tlie correct person However, the Government will re- 
e>tmiUf the position ,in the light ot the suggestion made by the Honourable 
Member 

(e) The demand for telephones m Delhi mcludmg New Delhi is consider- 
able Technical considerations do not permit of the distribution of telephone 
equipment as indicated by the Honourable Member 

Star! Sri Frakasa: Is it a fact that Government have supplied telephones 
in every room iii the Constitution House art public expense? 

Mr. Masanat Husain Zuberi: 1 shall require notice , 1 have no mformation 

Shii Sii Frakasa: Will the Honourable Member take it from me that it 
IS so*’ Can he explain how it is that those members of the Constituen 
Assembly who do not live in Constitution House have not been supplied with 
free teleiihones? 

Mr. Masarrat Husain Zuberi: l think there was a prionty fixed for the 
membeis of the Constituent Assembly and even members living outside the 
Constitution House have been provided with telephones 

Sbti Sri Frakasa: In view of the fact that members of the Constituent 
Assembly living in Constitution House have been supplied with free tele- 
phones, whether they like it or not, will Government now consider the 
desirability of asking these members whether they would like to continue to 
have these telephones, and if they do not, supplying these to others instead? 

Mr. Masarrat Husain Zuberi: I hawe already said that I have no informal 
tioa whether the telephone have been supplied free or on the basis of ohaige; 
but I am prepared to look into it 

Shrl Sri Frakasa: If the Honourable Member finds after inquiry that they 
have been supplied with free telephones will he now ohaTg;e them? 
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Hr. Hasaitat Husain Zuberi: That will be considered 

Mi. Ahmad E. H. Jafler: Why has this distinction been made between 
Members of this House and those of the Constituent Assembly? Why should 
they have tree telephones and not those who live in Western Court? 

Hr. Hasarrat Husam Zuberi: Sir. 1 have already said that I have no 
mtc/Tination 

Increase in the Age Limit to 14 fob Concession in Railway Rabes 

1379. *Mi. Frank R. Anthony: Will the Honourable Member for Railways 
be pleased to state 

(a) whether Government are aware that the Railway Authorities permit 
concessions in railway tares to children under the age of 12, and 

(b) whether Government propose to considei the desirability ot raising this 
age limit to 14, in view of the fact that the Sargent Report envisages compulsory 
education till the age of 14, and parents will thus be helped considerably m the 
matter of meeting railway fares involved in the education of their children? 

The Honourable Dr. John Matthai: (a) Yes Government are aware that 
childien undei twelve years ol age (over three years) are charged half lares 
on railwayt 

(b) 'I’ll.- agt limit of twelve is nos lelated to study concessions Coiices 
sions in rail fares are permitted to school children attending schools of all 
kinds winch ere recognised by the Goveiiiinent ol the Educational Depart- 
ment nl Ihc Province or State m which the schools are situated and to students 
of colkgi - alFliated to .i lecognised Umvorsdv Consequently, Government 
d> not (■(iM''idei it necis>,aiv to alter the .igo hinit up to which nil children 
ovei three j-eais ol .ige may travel for half faro 

Mr. Frank R. Anthony: May I know the reasons for settmg this arbitrary 
aga limit of twelve .ind not louiteen? 

The Honourable Dr. John Matthai: It is in a sense an arbitrary limit but 
we ha.'.- taken the figiiie which is in force in practicnlly all countries whi'*b 
adopt tbn practice 

Sreejut Rohim Kumar Chaudhuri: May I know how a dispute between u 
passenger and a ticket collector as regards age is settled and w'hether the 
decisio.i of the ticket collector is final? 

The Honourable Dr. John Matthai: It is by a process of mutual accommo 
datinn 

Reversion from the Industries and Supplies Department of Deputa 
tionists from otueb Departments and Provinces 

fl380. *Mr. Yusuf Abdoola Haroon: Will the Honourable Member foi 
Industries and Supplies please state 

(a) whether it is a fact that deputationists from other Departments of the 
Government of India or Provincial Governments working in the Industries and 
Supplies Department are being reverted at the request or otherwnse of the lend- 
ing Departments, 

(b) if the reply to Part (a) is in the affirmative, whether it is a fact that 
Muslims and other minority communities form the majority of those who are so 
reverted, especiallv m the Directorate General of Tndustnes and Supplies; 

(c) whether it is a fact that Muslims and members of other minority com- 
munities occupying senior supervisory, technical (including Stenographers) or 
specialists’ posts are mostly deputatiomsts , 


tAnswer to thu question laid on the table, the questioner being absent 
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(d) whether it is a fact that Muslims and members of the minority com- 
munities holding permanent hen m' the Industries and Supplies organization are 
not sufficiently senior or qualified to replace the deputationists » and 

(e) if replies to Farts (c) and (d) above are in the affirmative, whether Gov- 
ernment are aware that reversions of Muslims and members of other minority 
epmmunities will reduce the prescribed communal quota? 

The Honourable Sri 0. Ra|agopalachari: (a) I have stated Governident’s 
policy in regard to the reversion of deputatiomsts in my answer to part (a) 
ot Ml Ahmed E H Jaffer’s starred question No 1278 on the 31st March 
1947 

(b) 1^0, Sir Of the twelve persons i everted during the last six months 
from ihi Directorate General of Industries and Supplies seven were Hmdus, 
thiee were Muslims and two were Sikhs 

(c) Most senior posts are held by deputatiomsts of one community or 
another 

(d) Yes. Sii Tf such peisons wore sufficiently senior and qualified, the 
piose it deputatiomsts would not be required 

(e) Dot 1 i.ot arise m view of facts stated in reply to part (b) 

Recall of Dbputatiokists iiy the Lbkdii^g 1)epar'ime>ts i-rom the 
Industries and Supplies Department 

* 1381. *Mr. Yusuf Abdoola Haroon: (a) Will the Honourable Meiiiher for 
Industries and Supplies please lay on the table of the House a tabular statement 
giving details of requisitions received during the Inst six months, from the lend- 
ing Departments recalling their hands and number of persons reverted in each 
cojiirniinity and grade m the Secretariat and its attached offices separately? 

(b) Were the instructions contained m the Home Department Office Memo- 
randum No 92/46-Est(R), dated 24th Apiil 1946 regarding deputatiomsts duly 
considered in each case of reversion and was protection of status quo provided 
for m the above mentioned Memorandum duly afforded in each case, if not, why 
not’ 

The Honourable Sri 0. Ra|agOpalacliari: (a> I snhnut, Sii, it is not m the 
public inteies,! to publish intcr-depurtmental correspondence of this character 
I liv on rile table a statement* of the total number of requisitions classified 
roirimniiity-wise, but without names 

(1*) Yes, Sii; These mstiuctiorts were duly considered 

teiiicnt fil owing number of requisitions received in I AS Dep* rtment during tlie 

() monti H ended on 38th Fehruury 1947 from lending UepnrtmontB for the return of their 

jjerin.inent employees 
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ATTACHED OFFICES 
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Import of Aoricultubal Machinery 

1382. *8601 Oovind Das: Will the Secretary of the Department of A^cul- - 
ture be pleaaed to state 

(a) whether Government are aware of the fact that most of our needs of 
agiicultural machinery are met by import, 

(b) whether Government are aware that recently some mechanically operat- 
ed boring rigs wore imported into India by the Central Ground Water Section of 
the Agricultural Department at a high price, and 

(() the steps that Government are taking to promote the manufacture of 
agricultural machinery including complicated devices in this country? 

Sir Pheroze Kharegat: (. 1 ) Powei opetated agiicultural machinery is mostly 
iinpoited \iiimnl ojHT.ited iinpleinents and tnaehines .ire .ilinost whdlv 
tn.iilablo liom indigenous sources 

(b) Boiing iigs are ben g imported at competitive prices on the basis, of 
otf'.’i, leceived, the aveiogt price of a percussion rig is Ds 50,000 and of a 
iotar\ iig Hs 1,50,000 

(t ) Tin demand for nH*eli.rnicalK operated boiuig rigs is pot large enough 
at j)Ji;sent In make then nianufactuie m this lountrv an economic propositioi 
nor ]. the necessary type of steel a\ailirWc iiut contracts are being given 
to Indian linns for the manufacture of « asing and slotted pipes 1’he 
feasibilitv of inanufattniing tractois way examined by the -Automobile and 
Tiact.ii P.iiiel, and their report is being considered and the possibility of uti- 
lising Oidnancc factories for the purpose is being examined A start has been 
infule m the manufacture of iractoi drawn agricultural implements by in 
Indi in concern in Bomba\ w*ho have been given a firm order for 1260 imple- 
ments ^ allied at over Rs 20 lakhs , 

Seth Ck)Vind Das: Are Governnient awart.« that c\en the kind of machmerv 
that N at .jrr-‘(nt imjiorted can be prep.ired m the Ordnance Factories, parii- 
culinh IP Jubbulpore of w'hich I have knowledge, if proper directions are 
given 

Sir Pheroae Kharegat: That matter is being looked into in order to ascet- 
t.iin exactly what types' of machinery can be prepared at these Ordnance 
Factories A<^ soon as that has been aacortained steps will be taken as far 
as possible to manufacture them Kere. 
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Ssfl Oovisd Dm: Will GovernmeDt see that no long-term orders are given 
to, loreign countries before knowing what kind of machmery can be easily 
prepared im India? 

Sir Fberose Kharegat: 1 do not think any Jong-term orders have been 
placed and tjxere is no intention of placing tiny long-term orders at ^is stage 
We cannot eien get what we need for our immediate requirements 

Prof. K. G-. Banga: What action has so far been taken on the grant that 
wab iipproved of by the Standing Finance Committee to enable Governmeiiu 
to .»p])Oint an officer to do research in agricultural rnacliinery and devise such 
II nchmery os will be useful to Indian conditions 

Sir Pliaroas S2iaregat: 1 do not know exactly what the reference is to. 
but an Agricultural Engineer has been appointed at the Ap;ricultlural Institute 
whose function it is to carry out research on agricultural implements 

Sri M. AnantliaMyaiuim Ayyangar: The Honourable Membei said Ibut 
some factories have been established foi producing agricultural implements 
M.iy 1 know how many factories have been established, and where, and what 
puilKular factories arc specializing m agricultural iinplernents ’ 

Sir Pheroze Kharegat: There are a uumbei of factories in the country 
wliii h have been manufacturing the ordmary agricultural implemeuts 'I'he 
specnl factory to which 1 was making a reference is tfie one near Bombay 
which has taken over an old Ordnance Factory, It has been given con- 
trait for till manufacture of heavy ploughs, cultivators, and other such iniple- 
nuMits which are required for use with tractors 

Seth Govind Dm: Will the Government see that in diiferent agricultural 
fauns some small state factories are established to prepare such machinerv 
wh'ch can be easily prepared there? 

Sir PhetO*e KhUDgat: I believe, Sir, that there are quite enough factouei- 
in the country for the manufacture of ordmary implements which are requiied 
hv vgriciiltur.'-ts Many of these are made by village blacksmiths, imd in a 
nuriibei of Goveniment farms small vvodishops have been established So it 
IS not neiessaiy to take any special measuies m that connectaon 

Prof. If. G. Banga: Is this Agucultural Engineer on Indian, and has he 
been to America and England to study the new' implements ot sniallei types 
and smaller si/es and lowei prices and to see whether any of theni can le 
adapted for Indian conditions? 

Sir Pheroze Kharegat: He is not an Indian, Sir He is an Enghbhi lan 
and he has been recently abroad in order to study precisely these matters 
Sri V. 0, yellingiri Qouader: May I ask whether, for the manufactuie of 
agricultural implements of heavy types m the Ordnance Factories mentioned 
by the Honourable Member, any expert has been appointed, or vvliether the 
available hnrJs m India are asked to undertake that work? 

Sir Pheroze Kharegat: It is a private him and they have got their own 
Engiiice/s and, I believe, they have also attempted or probably have succeed- 
ed .11 obtaining some experts from outside India as well 

Sri V. 0, VeUinglri Gounder: Are these Oidnauce Factories under the 
control of Government? 

Sir pheroze Kharegat: This work is not being done by an Ordnance Fac- 
tory as such This particular Ordnance Factory has been taken over on lease 
by this private firm for the purpose 

Sri y. 0. yeUlngiri QOuader: Will the Government consider the desirability 
of getting foreign experts because our knowledge of agricultural engineering is 
verv poor? From all our Provincial Governments,, we 

Xr. Prezideat: The Honourable Member will put his question and uo^ 
argue. 
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Sri V. 0. Vellingiri Oounddr: Will the Government consider the desirability 
of iruportmt' foreign agricultural engineers lor u limited period? , 

Sir Pheroze Kharegat: Yes, Sii When the question of appointmg agii- 
ciilt iral engineers is consideied, we will take the best men we can get and if 
we have to import foieign exiierts we shall take them for a limited period,, 
such .!«, three jears, and in the ineantmie try to train up our own men for 
that sort of woik 

Sri V. 0. VeUingiri Oounder: Will t.he Government atppomt experienced 
eiiginei is 111 seivice so (hat these experieiieed men may get better know!edg»> 
of the woiking of agiieiiltuial maehineiy suitable to om conditions^ 

Sir Pheroxi Kharegat: Certaiuh, that is precisely what we are hoping 
to do 


Natio>alisatio>! of Civil Aviation 

138C. *Mr. Tamizuddin Khan: Will the Secretary of the Communications 
Department be pleased to state 

(a) whether Government have examined the question of nationalisation of 
Civil Aviation after it was discussed in the Assemblv m its last autumn session; 

(b) if so, with what result, and 

(c) if Government have not reached any final decision in the matter, when 
they expect to come to such a decision? 

Hr. Masarrat Husahi Zuberi: The Honourable Member is referred to the 
reph, I gave to Mi Ahmad Jaffer’s Starred Question No 1192 on 26th March, 
l'.)47 

Mr. Iramizuddin Khan: Ma> I ask how soon it will be possible for the 
Go\( iiiiiienb to consider this matter and come to a decision’ 

Mr. Masarrat Husain Zuberi: As scxmi as possible 

Resbevation of Miix Yabn fob Handloom Weavebs 

1384. ^Maharajkumar Dr. Sir Vi]aya Ananda: Will the Honourable Mem- 
ber for Industries and Supplies be pleased to state the steps that have been 
taken by Government to implement the recommendation of the Assembly, that 
at least 33 J per cent of the total mill yarn production should be placed at the 
disposal of the hand-loom weavers? 

The Honourable Sri 0. Bajagopalachan: As I indicated in this House during 
a lecent debate on a cut motion about varn for handlooms, I am endeavour- 
ing to secure the allocation to handlooms of 33 per cent of mill yam pro- 
duction, and to get a scheme through for increased hand spun yam 

Appointment of a Non-Official Chaifman to Fandiocm Boabv 

1335. *Xahara}kumar Dr. Sir yi|aya Ananda: Will the Honourable Mem- 
ber for Industries and Supplies be pleased to state whether Government propose 
*0 consider the desirability of appointing a non-official Chairman and a non-official 
Vice-Chairman to the Handloom Board? 

The Honourable Sri O. Ba{agQ|>ala<diari: Yes, Sir, it will be considered 
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P* J7IH )N Off OyaaaEvo Bacons over Level Crossing at Korboaon Road 

Pooka 

fl886. *]Ir. Ahmed I. E. Jafier: Will the Honourable Member for Baili^^ays 
he pleased to state 

(a) whether Government are aware that there is no over-head bridge over the 
Bailway level-crossing at Koregaon Boad, in Poona resulting in inconvenience to 
people who are held up at the level-crossing for a long time when the trams are 
about to pass; 

(b) whether it is a fact that this question has been the subject of correspond- 
enee between the Bailway Board, Government of Bombay and the Poona Muni- 
cipality and if so, what the result of these negotiations is, 

\G) whether Government propose to place the whole correspondence on the 
table of the House ; and 

(d) what steps Government propose to take to have an over-head bridge 
^nmstructed over the level-crossing? 

The Honourable Dr. John Katthai: (a) Yes 

(b) No 

(c) Boes n<»t arise 

(d) The matter rests with the Government of Bombay who agreed to share 
the cost of construction and mamtenamco of an ovei bridge last year, but liave 
now postponed the work 

Delegations to International Confbrbnobs sent by the Agriculture 
Department 

11387. *Mr. Vadilal Lallnbhai: Will the iSecretary ot the Bepaitineiit of 
Agriculture please state the number of DelegntioiN >.ent abroad by his Depait- 
ment to participate in various international conferences, the personnel thereof, 
and the basis of their selection? 

Sir Pheroze Kharegat: Dunug 1946-47 no delegations wen sent b^v the 
Food Department Two delegations weie sent b\ the Depaitment of Agii- 
cultuie, one to attend the Food and Agriculture (Organisation (’’onfoience at 
Copenhagen and the other to paitleipate in the deliberations of the Prepara- 
toi , Commiss'on on the World Food Boaid f’lojiosals at Washington A 
delegaticn was also sent to the Agrieultuial Punuus Piodueers Conference 
call->d by the National Fanners Union - 

A st.itomfnt showing the personnel of the delegations is placed on the 
table 

The personnel was selected by Government on the basis of their special 
qualifications for the work to be undertaken The representatives from Indian 
States were selected m consultation with the Political Department 

Statement 

Personnel of the Indian Delegation io the Second Session of the Food and AgrifnlUire 

Organisatton Conference held at Copenhagen from the 2nd to 14tJi Septembtr 1946 

Lrader— Sir J. P Srivastava, KOSI, K.B.B 

Alternate —Mr D E Sethi, C I £ , IAS., Agricultural Development Coinmisaioner, 
(3ovt. of India ' 


i* Answer to this question laid on the table, the questioner having exhausted his quota 
lAnswer to this question laid on the table, the questioner being absent 
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Attoetate^ 


Prof. N. O. Rkngft, M.LA (Centr^). 

Kh«n Abdul ObuBi Khun, ML A, (Central) Mr S Basu, CIE, 
to the Gk>vernnient of Bengal, Department of Agiiculture, 
Fiaheriei. 


1 C » , Secretary 
Forestry and 


RtprettntativeM of lAdian State*— 

Mr C Parameeweran Filial 

Dr, Badha Kamal Mukherjee ^ 

AdvUeri— 

Dr Bainl Praahad, D Sc , 0 B E , Fiehenes Development Adviser to the Govt of 
India, Department of Agriculture 
Dr V K R V Bao, Planning Adviser, Department of Food 
Mr E. Ramiah, Director, Rice Research Institute, Cuttack 

Mr D Stewart, I F.S , President, Forest Research Institute ahd Colleges, DehrU 
Dun. 

Dr Q Saflkaran, All-lndia Institute of Public Health and Hygiene, Calcutta 
SecTOtary — Mr W H. J Christie, CIE, OBE, ICS 
2 Pertonnel of the Indtan Delegation to the Food A Agriculture On/anttatioii Prepamlory 
Commission on World Food PropotaU 

Leader — The Hon’ble Dr K N Katju, Ministei for Justice and Development, United 
Provinces 

Alternate — Sir S V Ramamuity, KCIE, ICS Chief SeireUn to the Goseinment 

of M&drai 

Adoiser — Mr A D Goruala, CIE, ICS Supply Conuninmonei ind .S'»(ietii\ to 
Government, Bombay 

Prof C N Vakil, University of Bombay 

Choudhury Mukhtar Singh, Vigyan Kala Bhavan, Meerut City 

Dr Radha Kumud Mookerji, Professor, Lucknow University 

Dr V K R V Rao, Food Adviser to the Agent General foi India Washington 

Dr Radha Kamal Mukerjee Economic Adviser, Gwalior State 

Mr O Parameawaran Pillai, Reconstruction Officer, Travancore State 

Secretary — Mr A Ahmed, OBE, ICS, Deputy Secretary to the Government of 
India, Department of Agriculture 

(3) Delegation to the International Agricultural Producere’ Conference, iMndon 

(1) Prof N Q Ranga, ML A, (Central) President, Federation of Indian Rural Peoples 
Orgsnisations, New Delhi 

(2) Khan Bahadur Sardar Habibullirn Khan, Bai at-L,«w, Seiietai The Punjab 

Chamber of Agriculture, Lahore 


Europeans in the Department of lNDu.STBrK.s and Supplies 

1388. * 111 . O. B. Daal: Will the Honourable Member for Induatrieg and 
Supplies please state* ‘ 

(a) the number of Europeans in bis department; and 

(b) their designations, salaries and the tenure of their appointments? 

The Honourable Sri 0. Rajagopaiacharl: (a) The number ib fly, excluding 
those enplojeu in the India Store Department, England and the India Sujiply 
Mission, USA, whose numbers aie not readily available here now 

(b) A statement is laid on the table. The tenure varies with the rules of 
-service or with the contract applicable to individual cases. 




STARRED QUESTIONS AND ANSWERS 2915 

Ststemeat riiowing number of Europeene enq>loyed in the Indnatnerand 8a^:qphee Deperbaient , 
and the Dengnetion and Salary Scales of their Poet. 

8. No. 

Designation of Post 

Salary Scale 


secretariat . 

Re. 

1 

Secretary 

4,000 

2 

Joint Secretary 

3,000 plus S 0. P £.13-84 

3 

Deputy Secretary 

Senior Scale of I C.S plua 
400 special pay. 

4 

Do. . . . 

Do. 

5 

Do ... 

Do. 

6 

Private Secretary to Secy , 

300 


ATTACHED OFFICES 



Chief Technical Adviser (Fertihisor Project) 

7 

Chief Technical Advis r (F P ) 

Sj’JOO— 126— 3,»50 

8 

Deputy Director (Planning) (Fertilizer Project) 

1,226 plus S P B3.2e0 


DIRECTORATE GENERAL, INDUSTRIES * SUPPLIES 

9 

Deputy D rector General (Inspection) 

2,^60 -100 -2,750 

10 

Director of Inspection 

2,000 -100 -2,300 

11 

Controller of Inqieotion . 

1,600—75—1,960 

12 

Dy Metallurgical Inspector, Bumpur 

1,260 -76—1,660 

13 

Controller of Inspection 

1,800 -76 -1 ,950 

14 

Development Officer. 

1,800 

16 

Asatt. Inspecting Officer, Engineering 

SOO 
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Designation of Post 


Salary Scale 


DIRECTORATE GENERAL, DISPOSALS 


16 

Director Q ^leral of DispoaaU 

Re 

3,000 + S.O P.J £.13-6-8 

17 

Deputy D rector General .... 

2,250 -100 -2,760 

18 

D> ... 

i)o 

19 

Officer o 1 Spa 3ial Duty, Ass im 

1,600 -1 -0 

SO 

Director . ... 

1,250 -50 -1,500 -60 -1,800 

SI 

Do ... 

Do 

S2 

Do. 

Do 

ss 

D« 

Do 

S4 

Do . . 

Do 

26 

Do .... 

Do 

26 

Deputy Director 

750 -36 -926 -60 -1,276 

27 

Lady Recoptionist 

plusS 0 P £ 25 

215 -15—200 

28 

‘ B ’ Grade Clerk 

90 

29 

Stono^raphor (Assam Region) 

200 

30 

P. A to Regional Commies oner, Bombay 

300 

31 

' A ’ Grade Clerk .... 

100 


IRON AND STEEL CONTROL 

- 

32 

Iron A Steel Controller . . . . i 

1 p a 

33 

Reg.onal Deputy Iron A Steel Controller . 

1,800 p m 

34 

Director 

1,760 p m 

36 

Director, Tool A Alloy Steel . . . 

1 p a 

36 

Dqjuty Iron A Steel Controller 

Do 





37 

38 
3« 

40 

41 

42 

43 

44 

46 

46 

47 

48 

49 

60 

61 

62 

63 



(’OAL roMMlSStONKR 


Awistant Coal Commiaaioiior, (Stor a) 


1,600 plus 8. P 300 


Deputy Cl*! Commiasioier ( Pr >ductio*i) St Chief 2,760 —126 —3,000-1- S O.P 
Milling Engineer (Railway Board) £ 13-6-8 pine S P 500 


Superintendent of Collier as Gindih 


Assistant Superintendent of Colliery 


Supei mtendent of Collieries 


Reg onal Coal Commissioner (Uisir button), Bengvl A 1,600 100 -1,800 -f S P 


Deputy Coal t'omm ssioner, (Distrib ition) 


1 250 -60 -1,600 + S O P 
£ $0 plus S P 460 


Kleetrioal A Meohanioal Engineer, Oiridili 


800 -60 -1,160 plus SOP 
£ 30 plm S P 400 


Utticiatiiig Manager, Po iri HiH Collitry 


Asaiatant ('oal ('oiiunissioner 


800 -80 -1,200 plus S P 


DIRECTOR. SHIPBULLDING AND REPAIRS 


Director of Shipbuilding ami Repairs 


Administrative Officer 


32 I -f pension 326 
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Plfof. H. O. Buogtj Is any effort being made to reduee their numbers by 
not renewing their tenures of office when they come to cloee ? 

Ths fionourabU Sri 0. Bajagopalachari: Yes, Sir, Every effort is made 
and we have only 408 days before June 1948 I would like the Honourable 
Member to keep an eye on that lather than on smaller matters 

AnantbaMyanam. Ayyangar: May I know how many of these are 
supt-rminuated men already 

Ibe Bonourabla Sri 0. Bajigopalacharl: It is only when considerable ex- 
pel leuce !•. ut the back of any iierson it i*, found necessary to keep him, and 
so tlit\ itui\ look s(i]>erannuHted but often that is the very reason why they 
arj relumed 

Sri M. Ananthaaayanam Ayyangar: I wanted the numbei, not an expla- 

nati si 

The Honourable Sn 0. RajagopaJachari: I cannot give the number with- 
out notice 

Shri Sri Frakaaa: How dots the Honouiabic Membei fill up the gap wlien 
a vei\ \er\ experienced man passes away'’ 

The Honourable Sri O. Rajagopalacharl: The gap is attempted to be ]ire- 
p.nvd foi b\ tile next man, who takes bis place when he passes avfay 

Posts ot< Deputy (.’oist»oi,lkrs and Chief Com'Rollbrs held by Hindus, 
Muslims and Anglo-Indians in the G I P Railway 

t-1389. *Sri A. K. Menon: Wilt the Honourable Member for Bailways be 
pleased to state the number of posts of Deputy Controllers and Chief Controllers 
in the Great Indian Peninsula Raihvay and how many of these posts are held 
by Muslims, Hindus and Anglo-Indians’ 

Honourable Dr. John Mat%ai: The number ot posts of Deputy Con- 
troller*, .md C’hipf (^ontrolleis on the OTP Railway is 29 and six respectively 
I Ia\ on th>> table a statememt shmvmg the communod composition of these 
posts 


Statement showing the oommumtl composition of the posts of Deputy Controllers and ('bief 
Controllers on the O I P R'ulway 


2» Posts of Deputy Controllers 

1 By Anglo-Indians (including Domiciled Europeans) 

2 By Hindus .... 

3 By Mushms 

4. By Jews 

6 By Indian flinstians . . . . 


14 

S 

1 

1 

s 


0 Posts of ( 'hief Controllers. 

1 By Anglo-Indians (including Domioiled Europeani 

2 By Europeans 

3 By Hindus . » 


tAnswer to this question laid on the table, the questioner bemg absent. 
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Chances of Promotion as CJhibf Controller of Hindu and Muslim 
TJbputy Controllers on the G I. P Railway 

|1<90. *Sii A. X, Msnon: Will the Honourable Member for Railways be 
pleased to state whether it is a fact that though the Muslim and Hmdu Deputy 
Controllers in the Great Indian Peninsula Railway possess longer terniff of 
service than Anglo-Indians, they have no chances of becoming Chief Controllers 
before they retire? If so, why^ 

T^e Hononrabls Dr. John Katthal: No The posts of Chief Controller*, 
aij lection posts uiul selection is made on merit by a Selection Hoard 
iri( '.pective of corninun.il (uiisidei.itions The latter portion of the question! 
does nut ansu 

Veterinary and Animal Husbandry Graduates 
11391. *lCr. Mohammad M. Killadar: Will the Keeretnry of the Department 
of Agriculture please -state 

(a) what steps Qoveninnent are taking to encourage young men to take 
Veterinary and Animal ITnsbandarv as a careei , and 

(b) what 18 the present scale of pa> of Veterinan and Animal Husband ny 
Graduates in the Centrally Administered Areas? 

Sir Fheroae Xharagat: (a) In the Uo \ears 194.5-47 the Ontial Goveriiuidit 
ANvarded 21 scholarships for training overseas in Animal Husbandry .iml 
Vetoiinarv Science 

(b) The scales of Assistant Htiigeons in the Centiallv Adnnmsteied areas are 
as follows — 

Baluchistan — IN 1(K) — 4 — 299 (Senior) 

Rs 60 — 3—90 (Junior) 

Ainier-Meiwara — Rs 80 — 5 — 160 
( ’o( irg— IN 75—74 /‘i— 1( W— 1 5 /2— 1.50 

In Dcdhi Wterirmry Ahsist<int Suigeons aie depuW from the Punjab Vetennaiy 
Servue and got the same scale of pav as is admissible m the Punjab This was 
Us 80 — 7 — 150 — 7 — '185 — 8 — 225 but has lecentK been revised to 
Us 100—10—300 

Number and Location oi National Laboratories in India 
1892. ‘Mr. Shah Nasar Hasan: (a) Will the Honourable Member for Indus- 
tries and Supplies please state the number .and location of National Laboratories 
in India? 

(b) How many of them are located in Bengal, Punjab, Smd, North-West 
Frontier Province and Baluchistan? 

(c) What are the reasons for transferring the fruit laboratory from Lyallpur 
to Delhi? 

The Honourable Sri 0. Rajagopalachan: (a) and (b) There are six such 
laboratoi les, namely 

( 1 ) A Nfational Physical Laborah/i\ .it Delhi, 

(iij A National Chemical Laboiatory at Poona, 

(ill) A National Metallurgical Laborntorv at Jamshedpur. 

(n) A Central Glass A CiaaniK Research Instdute at Calcutta, 

(v) A Fuel Research Institute at Dhanbad, and 

(vi) A Road Research Institute 

The place of its location is undei consideiation 
t Aiwwer to this question laid on "the table, the questioner being absent 
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(c) Tte fruit laboratory is proposed to be transferred from Lyallpur to Delhi, 
because the buildings at Lyallpur belong to the Provincial Government, \r^ho 
granted them for their own use, moreover there was no room for the expansion 
of the existing laboratories Further, Delhi was considered a more convenient 
■centre fco* the purpose 

Shri Sri Prakasa: What h the exact meaning of the word ‘national’ when pre- 
fixed to laboratory? 

The Honourable Sri 0. Bajagopalachari: Bervmg the entire country — India — 
as distinct from province 

Sri V. 0. Velllngiri Ckiunder: Are fruits more in abundance in Delhi than ui 

Lyallpur? 

The Honourable Sri 0. Bajagopalachari: The fruit lalxMratory is not neces- 
sarily to be in the midst of abundance, but it must have certain facilities which 
fibould be available near at hand along with fruits 

Sri M. Ananthaaayanam Ayyangar: May I ask the Honourable Member if 
the National Lnboratoiies that he has mentioned include the Council of Industrial 
Ecsenreh at Delhi? 

The Honourable Sn C. Rajagopalachari: These National Laboratories are 
Idboi atones founded bv the Council of Scientific and Industrial Research The 
headqu.irtcrs of the Council of Scientific and Industrial Research is at Delhi A 
part of it relating to Chemical reseaicli will be transferred when the Poona 
Labm.itory is ready to receive that part 

Sri M. Ananthaaayanam Ayyangar: For using or piefixing the word 
■"National” to laboratories mav T know if the Government is directlv in charge 
of these laboratories? 

The Honourable Sri 0. Bajagopalacharl: T do not see the connection between 
national or anv other prefix and the question But T will try to answer what is 
probablv at the back of the mind of the Honourable Member All these 
National laboratories are to seive the whole of India as distinct from provinces 
As foi Government management. Government thinks that scientific laborntoiios 
should be managed bv the Council of Industrial and Scientific Research, of which 
the A'fember in charge of Industries and Supplies happens to be the ex-officto 
chairman 

Sn M. Anaathasayanam Ayyangar: Has the Honourable Member leceived 
notices of resolutions and eomplamts regarding this Council of Tndustiial and 
Scientific Research'’ 

The Honourable Sri 0. Rajagopalachari: T do not wish to admit all that has 
been put into the question Though there are complaints whenevei there is a 
rea(l]URtnient of posts and ]obs m any office, T havC not received any complaint 
about scientific research as such 

Prof. N. O. Banga: In regard to tlie constitution of this Council, has adequate 
te])resentation been given to the Scientists in this country who are organized into 
"two oignnizations? 

At one time I believe there were two rival organisations, but I do not know 
w bethel they are rivals still 

The Honourable Sri 0. Bajagopalachari: I would veiy respectfully urge that 
questions be not put about eminent scientists without accurate information. 
The\ would resent these remarks about rival organizations 

Prof, K. O. Banga: I took care to say whether they are still rivals. They 
Wbcd to be rivals and I was given an assurance on the floor of this House 
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Xr. PreiMmU Their nvalries inter ee are not the concern of this House 

Prcrf. N. O. Banga: But my point is that there are two organisations of 
scientists 

Mr. President: The question need not be answered 

sn M. Ana«tiiftitayft.tn^m Ayyangat: What steps has the Honourable Member 
taken to consider the needs of various scientists who have been in these laboia- 
tories‘> Have they been afforded good facilities by the heads of those depait- 
ments? 

The Honourable Sn 0. Rajagopalachan: If the Honourable Member is lefer- 
ring to facilities for research, I am m a position to say that the Council is giving 
every facility for research of import.mce and utility As regards the other 
grievances about their pay and other matters, that is a diffeient thing 

Sri M. Ananthasayanam Ayyangar: Hus the HonourahK' Membei netived 
vanous complaints that the more and more intelligent of the junioi reseaich 
workers have not been offeied facilities on account of mere jealousy^ 

Mr. President: (3rder, ordei 

The Honourable Sn C. Rajagopalachan: Bevond vague charges of this kind, 

1 have not received any ooniplamts 

Control or Prices or Coconlt Copra and Cocom t 0 l 

1393. *Prof. K. a. Banga: Will the Honourable Member for Industries and 
Supplies be pleased to state: 

(a) whether Government are oware of the control imposed over movements 
and prices of coconut, copra and coconut oil, 

(b) when it was imposed and for what purposes , 

(c) what were the prices ruling m the market at the time of imposing these 
controls and what were the control prices and what are the present control 
prices ruling in Malabar and Madras markets, 

(d) whether Government are aware that these controls have only resulted in 
greater difficulties for consumers m getting supplies of coconut, copra, and oil, 
and 

(e) whether Government propose to consider the advisability of removing 
these controls? 

The Honourable Sri 0. Bajagopalachari: (a) Yes, Sir 

(b) So far as Madras is concerned, conkol over movements of coconut oil 
and copra was imposed from January 1947. These restrictions have been imposed 
with a view to make the price control effective 

(c) A statement is placed on the table giving prices of copra and coconut oil 
at Cochin and price of coconut oil at Madras before and under control 

(d) Government have been told by a deputation from Cochm that this is so 

But at the same time the growers’ representative m the deputation was willing 
to have the present control prices provided the arrangement was stabilised for a 
long period like ten years as that would ensure a fair price for coconuts during 
that period. ® 

(e) Government have invited the views fiom the Governments of Madias, 
Travanoore, Cochm and Mysore on the working of the existing coconut oil and 
copra controls in their respective areas and on the effect of the recent decontrol 
of other oils on o<^ut oil The question of decontrolling these commodities will 
be considered in the light of their Tiewv. 
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SiHieraent ahowmg the prioee of Copra and Coconut Oil before the eaferetaMtit 4>f the 
(Temtrol 


— 

Month 1940 

Copra per ton 

Cooenutoil 
(without containers) 
per ton 

(11 


Ra a p 

Rs a p. 

<j) COCHIN— 

June 

1,233 0 0 

1,883 12 0 


July . 

1,325 8 0 

1,962 4 0 


August 

1,352 14 0 

2,0^1 5 0 


1 September 

1,459 0 0 

2,252 0 0 


November I 

1,678 4 0 

2,38? 4 0 


Dectmber 

1,507 0 0 

2,123 9 0 

1 

(,i) madrab— 

June 


1,777 11 0 


August 


2,046 13 0 


SeptemboT 11 th 


2,110 10 0 


Octobi r 


2,338 0 0 


November , 


2,254 8 0 


December , 

' 

2,416 10 0 


(11) Ceding prices of copra and coconut od fixed by Central Government with effect from 
the 16th December 1946 


— 

j Maxunum Price per ton 

Copra 

Coconut oil 
(without containers) 



B<. 

Rl 

Cochin 


884 

1.39C 

Madras 


936 

1.466 

Bombay 


934 

1,462 

('alcutta 


978 

1,483 

Kurachi 


948 

1,475 


Prof. M. G. Banga: Were these (xmtrols imposed on the initiative of the 
Centa’ai Government or the Provincial Governments? 

tion with the Governments of Madras, 'ftravancore, Cochin aod Mysore, 
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SM 8il PnikMB: Has the Honourable H^mher fixed any dates for Ihese 
reports to come m and is he not going to consider the matter if the reports do not 
come? 

The Hoooarable Sxi 0. BBiagopalaohuri: When we consult the Governments 
o' Madras, Travancote. Cochin and Mysore, we cannot fix a date limit m the 
very first letter 

OrENiNo OF Village Post Office at Satbod Khurd and Khas in Htssab 
District 

tl994. *PttlidJit Hiakur Das Bhargava: Will the Secretary of the Communica- 
tions Department please state 

(a) whether applications have been received by Government during the last 
four years from Satrod Khurd and Khas villages in the Hissar District of the 
Punjab for opening a Post Office for these villages ; 

(b) whether any inquiry was ever made m respect of the desirability of open- 
ing such a Post Office; 

(c) what the population of the villages is and the number of letters, money 
orders and other communications that are received in the said villages, 

(d) the policy of Government m regard to opening new Post Offices for rural 
areas, and 

(e) whether Government propose to consider the desirability of opening a 
Post Office at Satrod? 

Mr. Masarrat Hnaaia Zuberi: (a) and (b) Yes 

(c) Population of Satrod Khurd is 3,049 and that of Satrod Khas 2,649 The 
total number of letters, money orders and other communications received during 
a month by Satrod Khurd is 152 and by Satrod Khas 812 

(d) Post Offices are opened when they are considered administratively neces- 
sary or when requests are made by members of the public, provided that the 
offices do not work at a loss above the limit prescribed, namely, Rs 300 per 
annum 

(e) The matter is already under consideration 

Government Subsidy to the Orissa Flying Club at Bhubaneshwar 

1395. *Szi BhBgiratbl Mtbapatra: (a) Will the Secretary of the Communi- 
cations Department please state if it is a fact that the Government of India 
have not included the Orissa Flying Club situated at Bhubaneswar m the Sub- 
sidy List for 1946-47 even though the Club has been functioning? If so, why? 

(b) Are Government aware that the said Club is the only Flying Club in 
the Country which has taken up a course of comprehensive training of commer- 
cial Pilots, Navigators, Ground Engineers and Radio Operators with the object 
of easing the position of the air line personnel in India in the course of two years? 

(c) Do Government propose to pursue the same course in regard to the Flying 
Club m the budgetary provision for the year 1947-48? 

(d) Do Government propose to include the Orissa Flying Club in the list for 
1946-47 for subsidy and for substantial capital grant? 

Mr. Manmt Bnaaln Zuberi: (a) The Government of India have called for a 
report on the working of the Orissa Flying Club The grant of a subsidy to the 
Club will depend on this report 

(b) No The report referred to in reply to part (a) will include particulars on 
the training given by the Club. 

(c) and (d) The Government of India wUl take a decision after the report is 

- received ^ 

t Answer to this question laid on the table, the questioner being absent. 
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Officials and Clerks belonging to Urban and Rural Areas employed 
IN THE Department of Industries and Supplies 

1396. *<niEU(Uirl Sri Ohand: Will the Honourable Member for Industries 
and Supplies please state : 

(a) the number of officials and clerks in his Department and attached offices 
at Delhi, and 

(b) the number of officials and ileiks belonging to the (i) Urban and (ii) 
Tlural areas? 

The Honourable Sn 0. Ra|agopalachari: (a) The number of gazetted officers, 
of the Industries and Supplies Department stationed at Delhi is 255 and that of 
non-gazetted ministerial staff 2,912 

(b) The information is not readily avaibible and the labour involved m collect- 
ing it bv special interrogation would not, I submit, be commensurate with the- 
result to be .ichicved whatever it may be 

Ohaudhii Sn Ohand: What is that labour which Government cannot provide ^ 

Mr. President: Older, ordei It need not be answered The Honour.ible 
Meiiibir put a aimibn question a few davs back 

Sri M. Ananthasayanam Ayyangar: May I know from the liuiiouiuble Mem 
bii how lap his Depaitment has iiicieased m numbers both in gazetted oflicciv 
and others since 1939^ 

The Honourable Sn 0. Rajagopalachari: The stuff have mcioased since 1019- 
in the department as a whole If faguies arc wanted, I submit that 1 slioiild oe 
given notice Here 1 was concentrating on urban and riral distinction t. 

Sri M. Ananthasayanam Ayyangar: Are any steps ben g taken to reduce the 
number? 

The Honourable Sn 0. Bajagopalachan: Yes, Sir Vtry active steps have 
been taken to reduce the number, much to the discontent oL the staff concerned 

Prof. K. O. Banga: Is he aware that in the Punjab such a distinction is made 
and special encouragement is sought to be given to the jieople who hail fioni 
lural areas? 

The Honourable Sn 0. Bajagopalachaxi: f am not aware of it Jt is veiy 
interesting But m the lecords here we have no information as to wdio is uiiel 
01 urban, and a boy w'ho is lural becomes urban when be goes to school 

Ohaudhn Sii Ohand: Is Government ready to keep in mind in futiue that 
lural people should be employed 

The Honourable Sn 0. Bajagopalachari: If they are quahhed and if they 
pass the Public Services Examination and get over other hurdles, they will be 
employed But the Honourable Member must know that really there is no such, 
pel son as rural or urban Most boys are urban but really rural in heart 

Mr. President: He may put the next question 

Officials and Clerks belonging to Urban and Rural Areas employed- 
in THE Railway and Transport Departments and Attached 
Offices 

1397. ’"Ohaudhri Sri Ohand: Will the Honourable Member for Trall=^ 0 lt 
please state 

(a) the number of officials and clerks separately in the Railway and Transport 

Departments and their attached offices at Delhi; and “ 

(b) the number of officials and clerks belonging to the (i) Urban and (i'> 
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Tbe ^ononralile Dr. Jobn Matthai: (s) 



i Railway 

Traiispurt 


Deiiartinnnt 

Department 

Offioi.ila 

bS 

40 

Clerks 

604 

.295 


(b) The information asked for is not readily available and the time and labour 
involved in eoller tins' it would be mconimensurate with the value of the rt'hults 
Officials and Clerks bbloging to Urban and Rural Areas employed 

IN THE Agriculture Department and Attached Offices 

1398. *Chaudhri Sri Ohand: Will the Seeretaiy of the Dejiaitment of 
Agriculture please state 

(a) the number of ofiScials and clerks in Ins Department and attached offices 
at Delhi, and 

tb) the nunibei ot officials .uul derks belonging t<» the (i) Tiban .irul (ii) Kural 
aieas*' 

Sir Pherozs Kharegat: (a) 578 

(b) In the absence of well defined criteria for classifying people as belonging 
to urban or ruial areas, the mformation asked for by the Honourable Member 
cannot be collected, but it is estimated that a little more than half of them were 
living in urban areas and a little less than half in rural areas at the time of their 
appointment 

Prol. N. O. Bangs: Tn view of the fact that this particular Department is 
specially amendable to encouraging agnculturists or those who are from the agri- 
cultural classes, will Government consider the advisability of giving special pre- 
ference to those graduates and other experts who are from the agnculturists them- 
selves so that they may be able to take greater interest m research and other work 
which they have to carry on in this Department? 

Sir Fheioze Kharegat: Yes, Sir So fm an leseoi’ch and agncultural demons- 
tration are concerned that has always been the policy of the Government and it 
will continue to be so 


Officials and Clerks belonging to Urban and Rural Areas employed 
IN THE Food Department and its Attached Offices 

1399. *Ohaudhrl Sri Ohand: Will the Secretary of the Food Department 
please state 

(a) the number of ofiicials and clerks in his Department and attached offices 
at Delhi, and 

(b) the number of officials and clerks belonging to the (i) Tbban and (ii) Rural 
areas ? 

Mr. K. L. Panjabi: (a) Officers— 126, Staff— 910 

(b) The classification of officers and staff as belonging to the urban or rural 
areas has been made on the basis of place of birth It is as under 


Urban 

Bural 



Offioers 

Stiff 


93 

651 


33 

350 

Total 

126 

910 
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Frol. N. G. Ranga: Sir, may I repeat the same question which I put to the 
Secretary of the Agricultural Department and may I ask the Government to take 
the same attitude in regard to the encouraging of graduates and scientists who 
hail from agricultural classes? 

Mr. K. L. Panjabi: May 1 give the same reply as was given to the previous 
question, via , that the suggestion will be considered 

Sri M. AwawAtittgityaiumi Ayyangar: On what basis has the Honourable Mem- 
ber classified the people into urban and rural? 

The Honourable Sri C. Rajagopalacharl; On the basis of place of birth 

Shn Sri Prakasa: May I ask as to how it is that the Food Secretary was able 
to give this information without undeigoing all the labour that the representatives 
of othei Departments said was necessary to give the same and w'ho, therefore, 
declined to give the necessary information? 

Prof. N. O. Banga: Because the Honourable Member is a Piinjabi and he 
unflerst.inds the system in the Punjab 

Shri Sri Frakaaa: They should then put Punjabis m all these offices' 

Reported Suicide of Sabdab Ajit Singh, Deputy Controller of 
Rationing, Delhi 

1400. *Babu Bam Varayan Singh: (a) Will the Secretary of the Food 
Dep.irtmeut please state if the attention of Government has been drawn to 
the news published m the issue of the Hindustan Times ot the 15th March 1947 
regarding the suicide of late Sardar Ajit Smgh, the Deputy Controller of Ration- 
ing, Delhi and if so, do Government propose to enquire into the causes of the 
said suicide? 

(b) Is it a fact that a letter, darted 14th March, 1947 mentioning the reasona 
for suicide was found in the pocket of the shirt worn by the late Sardar Ajit 
Singh, and if so, do Government propose to enquire into the truth of the contents 
of the said letter? 

Mr. K. L. Panjabi: (u) and (b) Govcinmcnt have seen the report mentioned 
by the Honourable Member Tins unfortunate man was an official ot the Food 
Depailment and in 1946 was sent on deputation as Deputy Director of Rationing 
under the Delhi Administration Early this yeai he ivished to gi\e up that 
appointment and to revert to the Food Department, where a vacancy had occurred 
in the post of Deputy Director m the Procurement Branch Both posts bear 
the same desigjiation but the cadic of the Food Department is not common with 
th.it ot the Delhi Administration, and in accordance with established practice, 
the f.ises of \aiious officer^ including five others, who were senior to Sardar Ajit 
Singh .it the tune ot his deput.ifion to the Delhi Adrninistiation, were put up 
bt'foie .1 st.itf Selection (’'oininittee S.-udar Ajit Singh’s case was also referred 
to th.it (’oinmittee The Committee interviewed all the officers and recommend- 
ed an officer senior to Sardar Ajit Smgh This recommendation was accepted 
by the Honourable Member for Food Numerous representations from and on 
behalf of the deceased w’ere received and the case was again fully considered in all 
detail and the Honourable Member decided to confirm his previous order Soon 
after Sardar Ajit Smgh committed suicide and in a note left behind by him he 
staled that ho was committing suicide as he could not put up with inj'ustice shown 
to him In the Food Department It appears that he was labouring under an 
acute Sf'use of gi levance against the decision to select anothei candidate for the 
appmnrment he had applied for I regret that the case should have had this 
traffic ending but no case could have been more fully considered at every stage 
from th(' Deputy Secretary upwards It must happen that the ideas of a party 
who IS personally interested, as to what constitutes justice will not always coin- 
cide with those of the appointing authority which has to take all claims into 
consideration. 
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RunNiNa or Patoa Booby from Chair asa instead or Jamshbdpub 

1401. *Baba Bam N^rsyui Singli: Will the Honourable Member for Bail' 
ways be pleased to state* 

(a) whether Government are aware that the Patna Bogey from Jamshedpur 

always misses connecting trams and is delayed for about twelve hours at 
Asansol, and if so, whether Government propose to consider the desirability o£ 
remedying the trouble, , 

(b) whether any inter and third class compartments are attached to the 
Patna bogey from Jamshedpur and if not, the reasons therefor, 

(c) whether Government have ref‘eived any representation from the people 
of Ohaibasa requesting for startmg the Patna bogey from Chaibasa instead of 
from Jamshedpur and if so, with what result, and 

(d) whether Government propose to consider the need of the people of Bihar 
for running a through tram between Patna and Chaibasa? 

The Honourable Dr. John Matthai: (a) The E 1 Railway Administration 
report that the Patna-Tatanagar (Jamshedpur) through service carnage has on 
occasions missed connection at Asansol due to the late running of 12 down tram 
to which this carriage is attached Extra time has lately been provided for the 
connection at Asansol to minimise the chances of mis-conncction 

(b) Accommodation for first, second and inter class passengers exists iii tho 
Patna-Tatanagar (Jamshedpui) through service carriage There is no room on 
this train for an extra through service carriage to be attached to provide accom- 
modation for third class passengers 

(c) It has not been possible to obtam necessary information in time The 
information when received will be placed <m the table 

(d) Traffic offering does n6t jufetifythe hinnlng of a through tram between 
Patna and Chaibasa 

Babu Ram Narayan Singh: As regards the runnmg of a through train from 
Chaibasa to Patna, will the Honourable Member considei the difficulties that 
people have to undergo in travelling from Chaibasa to Patna? 

The Honourable Dr. John Matthai; The difficulty is that we are rather short 
of coaches and wc have got to piovide accommodation for such traffic as is really 
important in respec t of which the situation is really acute 

Babu Bam Narayan Singh: Is not the Honourable Member aware that be 
tw'oen Chaibasa and Patna theie is no direct connection, although both the places 
belong to the same province and that it is very difficult to travel from one place to 
the other’ The .Honourable Member himself must have had the same 
expel lenco 

The Honourable Dr John Matthai* Yes, Sir I am very familiar with that 
part of the country and I am quite aware that theie is no through connection 
between the o places mentioned P.iit in spite of that we are not m a position 
at present to help the Honourable Member m that matter 

Representations from Collieries Associations of Dhanbad re Supply 
OF Wagons 

1402. •Babu Ram Narayan Singh; Will the Honourable Member for Rail- 
ways be pleased to state whethi'r Government have received representations from 
the Collieries Associations of Dhanbad and other places demandmg a sufficient 
supply of wagons? If so, what action has been taken thereon? 

The Honourable Dr. John Matthai: I would refer the Honourable Member 
to the rcplj given ou the 10th March, 1047, to his starred question No 823 
which covers this question 



2028 IiiaiBLATlVB ASSEMBLY [3RD A.PL 1947 

Rbsbaboh Sohbhbs conducted by the Indian Council of Aobioultubal 
Beseabch 

1408. *811 V. 0. Vellinglrl Gounder: Will the Secretary of the Department 
of Agriculture be pleased to state 

(a) the total number of Beeearch schemes conducted so far with the help of 
the Indian Council of Agricultural Eesearch, 

(b) the particulars of anH the expenditure mcurred by each of such Eesearoli 
schemes m each Province, and 

(c) how many schemes so far proved successful are bemg demonstrated and 
widely applied for the benefit of the Agncultunsts? 

Sir Pherois Xharegat: (a) and (b) A statement is placed on the table show 
ing the number of schemes sanctioned m each Province or State For further 
particulars a reference is solicited to the reports and proceedings of the Council 
copies of which are in the Library 

(c) Some 224 schemes relate to fundamental research or are m the nature of 
surveys monographs, manuals, etc The rest are of practical application and 
Provmces and States are taking steps to demonstrate the results m so fai as their 
resources permit 


Statement ehownuj the total number of Betearth Schemes conducted with the help of the 
Indian Council of Agrtcultural Research 


Prormoe/Stato No of SohamM 

1 Headguarten ......... 63 

t Central Qovenunent •.*•••«. 79 

t. Hadnia 47 

4. Bombay 69 

9. Punjab . 67 

9 Bengal 40 

7. Bihar 17 

8. Central Provinoes .... 30 

9 N, W F P . 18 

10 Oneaa 16 

12. Assam . 12 

13 United Provmoes gg 

14 Hyderabad State 1^ 

16 K as hmi r State 10 

10 Mysore State 23 

17. Travancore State » 


18. Baroda State 

19. Bhopal State 

20 Owalior State . 

21 Burma 


Total 
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Sri V. 0. Vellingiri Qoundtr: May I know from the Honourable Member 
what 18 the number of successful research works done by the I C A K and which 
have been applied practically? 

Sir PherOEe Eharegat: The total number ot research schemes earned out is 
686, some of them, viz , 224, are schemes of a special type That leaves 362 
schemes the results of which .ire capable of being demonstiated That work is 
the function of the Provmces and States concerned and we presume that the 
results of all these 362 schemes are being utilised by the Provinces and States 

Prof. N. O. Ranga: Will the Government consider the desirability of detail- 
ing one or two officers belonging to the ICAR, who will be able to go lound 
the Pio\inccs and see fiom time to time how far the results achieved bv the 
reseaiches earned out by the T C A R are being applied and in what provinces, 
so that the Provinces themselves will be benefited by knowing how they are to 
utilise these researches m different parts of the country? 

Sir Pheroze Kharegat: The suggestion will be brought to the notice of the 
ICAR but 1 believe it is already under their consideration 

Seth Oovmd Das: Will Government at least invito reports from different 
provinces with respect to these 362 schemes and see how' many of them are useful 
in different piovinccs simultaneously and then to see whether more can be put 
into opciation? 

Sir Pheroze Kharegat: Most of these schemes had been put up by the Pro- 
vinces and financed in part by the ICAR, so that when a scheme was com- 
pleted it was the province which knew all about it and was in a position to put the 
results into actual practice 

Sn K. Ananthaaayanam Ayyangar: May 1 know if any of these researches 
relate to the protection of crops from msect pests’ 

Sir Pheroze Kharegat: Yes, Sir There are quite a number of schemes which 
relate to the piotection of crops 

Shri Sri Prakaza: Mav I know how many schemes are m actual operation m 
the dentrally administered areas? 

Sir Pheroze Kharegat: I am afiaid I cannot give the information off-hand 1 
much ask for notice 

Shri Sri Prakaaa: Is it the Honourable Member’s expenence that most of 
. tiiese schemes are impracticable? 

Sir Pheroze Kharegat: No, Sir Most of them are capable of practical appli- 
cation and have been so applied 

Shri Sri Prakaaa: If they are as practical, how is it that the Honourable 
Member has no information as to whether they are in operation or not’ 

Mr. President: The question hour is over 

(6) Written Answers 

Rbpebsbntations by the Passengers Association Dinapore Railway 

Division foe Increase of Bogies in the Shltti.e Train between 
Bihta and Patna City 

1404. •Mr. Bamayan Praaad: WiU the Honourable Member for RaUwava 
be pleased to state ^ 

(a) whether Government are aware that there is a Passengers Association 
functioning for the last 16 years m the Dinapore Railway Division and that the 
said ^sociation has been rendermg valuable services to the travelling public by, 
drawmg the attention of the Railway Authorities, divisional Mid central to the 
TOous grievances regarding train timings, waiting rooms, addition and altera- 
tion of trams etc. ; 
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(b) whether Government are aware that due to great pressure of 
passengers mcluding students and men attending courts and oflfices, a shutue 
tram between Bihta and Patna City was introduced at the instance of the said 
Association, but the shuttle tram has been subsequently reduced in size to 2 to 8 
third class bogies without any upper class bogie, to tne great inconvenience of 
the public, 

(c) whether Government are aware that the said Passengers Association 
repeatedly drew the attention of the Divisional Superintendent and also C 0. 
P S to the great over-crowding m the said shuttle tram, and 

(d) whether Government propose to consider the advisability of increasing 
the number of bogies m the shuttle train and adding one upper class bogie also 
to reduce the overcrowding? 

The Honourable Hr. John Matthai: (a) Yes, it is presumed that the Honour- 
able Member refers to the Daily Passenger Association, Khagaul, Patna 

(b) There is no shuttle tram service running between Bihta and Patna The 
Honourable Member has perhaps m mind the four shuttle services running each 
wav between Dinapore and Patna The upper class accommodation on these 
shuttle trams was withdrawn due to lack of sufficient patronage and because there 
were more pressing needs for upper class accommodation on other sections of the 
railway 

(c) and (d) An additional 3rd class bogie carnage is being attached to the 
shuttle services between Dinapore and Patna to reduce overcrowding But the 
question of providing an uppei class carriage must be deferred on the grounds 
that the extent of upper class traffic does not warrant the provision of an upper 
class carnage and that there is a shortage of upper class carnage at present 

CoNTBOL or Impobt op Aluminium Sheets feom the United Kingdom 

1406. *S|t. Seth Hamodar Swroop: Will the Honourable Member for Indua- 

tries and Supplies please state* 

(a) whether it is a fact that Government have appointed a pool of four busi- 
ness firms to contiol the import of aluminium sheets from the United Kingdom; 

(b) if so, the principle on which the system is based and the advantages Gov- 
ernment expect by the introduction of this system for other firms and consumers ; 

(c) whether it is a fact that Messrs Wolvurtianpter Works Company Limited, 
Bombay and Messrs Jeevanlal and Company Limited, Calcutta both members 
of the said pool have expressed their mability to Messrs India Metal Industries, 
Hathras to supply their reqmrements, and 

(d) if so, the reasons therefor’ 

The Honourable Sri 0. Bajagcqialachari; (a) Government have canalised 
imports of aluinmius ingots, sheets and circles from all countries with a view to 
facilitating the working of the Aluminium Pool The number of firms allowed 
to import under this arrangement is now four as against two till last year 

(b) According to this system the imported aluminium is pooled with the 
costlier indigenous product and released to the consumers at an average price. 
The object is to afford the greatest possible protection to the consuiners as welj 
as to the indigenous industry whose product is more costly than the imported 
metal 

(e) Yes 

(d) Messrs India Metal Indiistnes, Hathras approached the two pool mem- 
bers after the last date fixed for receiving their demands. It has however been 
arranged for them to receive 40 tons from one of the other pool constituents. 
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lUPltOVEMBNT IN THE PBODUCTION, PrOOBSSINO AND TESTING OF INDIAN 

Wool 

1408. *Prof. N. O. Ranga: Will the Seeietaiy of the Department of Agri- 
• culture be pleased to state* 

(a) whether the attention of Government has been drawn to a news item in 
the Hindustan Times of 22nd March, 1947, legarding the intervievi given by 
Messrs Staynes and Whalley, Members of the International Wool Secretariat, 

(b) whether it is a fact that they have stressed the need for provision of 
adequate pastures for sheep-breeding, mtroduction of the latest scientific 
methods for shearing and washing wool, stoppage of adulteration, proper sorting 
and trade marking and establishment of wool testing houses, on the Imes of the 
Bradford Test House m England, and 

(c) if so, what steps Government propose to take to improve the production 
processing and testing of Indian wool? 

Sir Pheroze Kharegat: (a) Yes 

(b) Yes 

(c) There is not enough la id to innke adequate pastures av.iilable for sheep 

But the Couneil ot Agricullmal Research is financing nine experimental breed- 
ing stations with a view to improve the piodiiction of wool, two centres for chiss- 
ing, preparing and marking w'ool ,ind six local wool hiboratoiies and on (’ential 
■Wool Laboratory which function on the same lines as the Test TToiise in England 
I* has also under consideration a scheme for the improvement of sheep by breed- 
ing and for the establishment of washing, clipping and classing and baling 
stations Questions relating to adulteration, soitiiig and trade marking have 
been examined and discusso<l with the tiade and are under the considei atiou of 
an ad ho( Committee ? 

Recommendation of the Central Aorichltitral Marketing Department 
ON THE Marketing of Cattle 

1407. ♦Prof. N. O. Ranga: Will the* Secretarv of the Department of \gri. 
culture be pleased to state 

<a) whether Government propose to supply to all the Members of this House 
the summary of the recommendations of the report on the marketing of cattle, 
published by the Central Agricultural Marketing Department; and 

(b) what steps Government propose to take to implement its recommenda- 
lions, especially those suggesting the formation of co-operative cattle breeding 
societies, co-operative cattle Insurance and the imposition of cess on slaughter 
and on export of cattle? 

Sir Pheroze Kharegat: (a) A copy of the report is placed in the Library A 
copy of the conclusions and recommendations wdll be supplied to all members of 
the House 

(b) The recommendations will be examined and suitable action taken m 
respect of each suggestion Most of the suggestions appear to concern Provincial 
Bovemments and will be brought to their notice for necessary action 

Status of the Staff of Dead Letter Offices 

1408. •Babu Ram Narayan Singh: WiU the Secretary of the Communica- 
tions Department please state 

(a) whether Government are aware that the status of the staff of the Dead 
iLetter Oflaces all over India was lowered m 1936 and if so, the reasons therefor^ ' 

(b) whether Government are aware that there has been dis-satisfaotion 
K&cmg their staff since then; and ■. 
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fc) whether it is a fact that representations from all Dead Letter Office 
been made to Government for the restoration of their status prior to August igs» 
and if so, the action Government have taken on those representations 

Mr. Masarrat Husain Zuberi: (a) The Honourable Membei pmbably has in 
mind the i.‘Vi‘^ioii in the scale of ,mv of the staff of the Dead Letter 
in lonri as a result of whirh thex were placed on a, par with post office clerks. 
Prior to Ins'S cleihs of Dead ficttei Offices Postmaster General s office. and post 
offices verc on the same scales of pav But in the revisions of pav effected m 
1935 the seale of pay of clerks in the Postmaster General’s office vas raised 
the clerks ni the othei Branches of the service refeired to, because in the PobIk 
master (lonoal’s office the woik was considered to be of a much more arduous 
natuie In the veai 1936 only the working hours of all Dead TiCtter Offices were 
increased but this did not mean any lowering of the Status of the staff concerned 

(h) Some lepiesontations have been received 

(e) The m.ittei will be considered in the light of the recommendations of th© 
Pay (’ommission 

STTUORn>lNATES THE PRODTTCTTON DEPARTMENT, MECHAMrAL DIVISION, 

N W Rateway 


1409. ’"Hafl* Mohammad Abdullah: ^Vlll the Honourable \reniber foi Itail- 
WB\s please state what is the nninber of snboidmates m the Piodmtion Dt part- 
ment, ATitIi.uiu al I^nisirai, Korth Wostein HaiUvav, in the rnrlu of Poiemen, 
Senior Cliaigcnuu \'>sistant Ob.ugemen Jinnoi Chargemiui .iiul .loinnevmen 
comnlunltv-^' i*!© t 

The Honourable Dr. John Matthai* I lav on the tabli a sintement showing, 
bv formnnnitips the nurnbei oi snboidmates m the Production Bianch of the 
Mcchanieal Workshops of the N W Bailw'av holding posts of Foiomon Senioif 
Ghnrgenien, Assistant Chaigemen, Junior Chargemen and Jomne,\men 


Stfitfmtnt ohouun/ hy tohrmiiiulir^ tin ■nmnh^r of ^iihoiilintiffn iii the rifxhnhon Bianch 
of tlif ifi’cliftniral Woil ohop* of ifie N IT Jfaihini/ tiohJiny pout* of Fori mm FmiOr 
('hitnimim i'hnnjemtn Junior fhanfimeit iiiiiJ Jiiiiriii-i/mm 


Cnttiffcty 

Muslims ^ 

Anglo-Indian 
snd Tlomiciled 
Kiimpeans 

Other 

-Minority 

Communities 

Hindus 

Foremen and Assistant l''orenien 

Nil 

s 

2 

4 

Senior Chargemen 


7 

6 

7 

ABsistant Chargemen 

2 

2 

2 

8 

Junior Chargemen 

3 


2 

1 

Journeymen 

13 

2 

4 

7 


Posts of Works Manager, Loco , Metallurgist, Works Manager Cabbie 
AGE AND Wagon Factoby, etc held by Non -Muslims 


1410. *HaAx Mohammad Abdullah: (a) Will the Honourable Member for 
Railways please state whether the posts of Works Manager, Ijolo , Metallurms*,^ 
Works Manager, Carnage and Wagon, Divisional Electrical Engineer and 
duction Engineer, Mechanical in the Mechanical Workshops North Westertt 
Railway, are being held by non- Muslims’ 
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(b) If SO, IS it a fact that it is the accepted policy of the Government of India 
to ensure that there is no undue preponderance of any one community in any 
department? 

(c) If so, how do Government piopose to remove this preponderance of non- 
Muslims in this Branch? 

The Honourable Dr. John Matthai: (a) With the exception of tlu' post of 
Production Engiru'cr, Mccli.nnc.il, winch is held by a Muslim, the posts mentioned 
by the Honourable Moniher .arc .it ]ircsenl held by non-Muslims 

(b) The present policy of (h>vti nnient. which is designed to effect adequate 
represent.ition of Muslims .and the other Minority Communities in Goiernment 
Services, is contained m the TTonn* Depnrtniont Eesolution No F 14/17 B/33, 
dated the 4th July lOlU (a-- lunended from tune to time) a copy of which is m 
the Liibraiy of the House In accoid.snce with this policy, sepaiatc minimum 
percentages hare been fixed for Muahms and othei Minoritv Comiminities in 
direct recnnlmenl to tlu Seivices Pioinolions and postings do not fall wuthin 
the scope of this jiohcv .md are no! mnde on <i eoinmunal basis 

(c) In view of mv iej>ly to pait (b) above, this does not arise 
Promotion of Muslim 8iTjioRmNATi!..s as Foremen in the Mechamcal 

VVoRKSHoi's Division'. N VV Railway 

1411. ’'‘Hafiz Mohammad Abdullah: (.i) Will the Honourable Mimbei for 
Railw'ays ple.ise state wh.it was the iniirihei of vaianiies winch oceuried in the 
cadre of Foremen in tlie Meeh.mif.il Workshops Division, North Western Bail- 
way since October, 1945? 

(b) What IS the iiiimher ot the Miltoidin.ites coinrnnnily-w’ise promoted 
against such vacancies? 

(c) What categones of staff were considered eligible for promotion to tha 
Foremen cadre and how many Muslims and non-Muslims were employed in these 
categories? 

(d) What was the percentage of Muslims and non-Muslim subordmates 
employed in the above-mentioned categories and those promoted to Foremen’s- 
posts separately community- wise? 

(e) Were the Muslim subordinates m this branch of the North Western Rail- 
way given their due share of the vacancies in the cadre of Foremen ? If not, why 
not? 

The Honourable Dr, John Matthai: (a) 139 vacancies of Foremen occurred m 
the Mechanical Workshojis since October 1945 

(b) and (d) 1 lav on the table a statement giving the figure® required in each 

case 

(c) Senior Chargemen are eligible for ]ironiotion to the posts of Foremen 87 
Muslims and 114 non-Mualims vvere employed as Senior Chargemen 

(e) The question does not anse Promotions of subordinate staff in service 
are not regulated on a communal basis and the posts of Foremen are filled as 
result of selection by a Selection Board on the basis primarily of merit 

Stafement 

(i) Statement showing the number of subordinates, according to communities promoted 
against vstcancies of Foremen since October 1945 ; — 


Muslims 


15 

Anglo-Indian and Domiciled Europe-rns 


73 

Other Minority Communities 

• • 

. 14 

Hmdus . . . . 


87 
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{ii) Statement showing — 

(a) the percentage of Muslim and Non-muslun subordinates employed as Senior 
Chsrgemen ; and 

<b) tiie percentage of the members of different communities promoted to Foremen 


posts — 

Muslims . . .... 43 

Non-miishms . . . ... 67 

(h) Muslims . . . . • 10 8 

Anglo-Indian and Domiciled Eui-opeans . . . 62*6 

Otlier minority Communities . . . . 10 I 

Hindus *•...... • . 26 6 


UNSTARRED QUESTIONS AND ANSWERS 

Pbicb of Sugar and Sugar-Cane in United Provinces 

110. Mr. Tamuuddin Khan: Will the Secretary of the Food Department b« 
pleased to state 

(a) the quantities of sugar manufactured by mills in the United Provinces 
and Bihar m the years 1939 and 1946, 

(b) the prices of sugar in those Provinces m the years 1939 and 1946 ; 

(c) the prices of sugar-cane in the United Provinces and Bihar in the years 
1939 and 1946, and 

(d) the quantities of sugar-cane produced in those Provinces in the yean 
1939 and 1946? 

Mr. K. L. Panjabi: (a) and (d) StHtements are laid on the table of the 
House 

(b) Theiu was no control ovei siigai pi ices in 1938-39 Maiket prices vaned 
froT'i place to place and time to time Roughly speaking, the average price was 
tibout Rs 11-10-0 per maund In 1946-46, the controlled ex-factory price of 
sugar in the U P and Bihar was Rs 16-10-0 per maund 

(o) In 1938-39, the minimum fixed price of sugai-cane m the U P ranged 
from Re 0-6-9 to Re 0-8-9 per maund In Bihar the minimum 
price was Re 0-6-9 pei maund, this was latei raised to Re 0-7-0 per maund 
In 1945-46, the price in the U E was 0-14-6 per maund at the factoiy gate and 
Re. 0-14-0 at outstations Tn Bihar, the price was 0-15-0 per maund both for 
cane at tiie factory gate and at outstations 


Statement referred to in part (o) of the Reply 



U P. 

Bihar 


(Tons) 

(Tone) 

1088-86— 



(from Ist December 1938 to the end of November 
1919). 

3,20,000 

1,62,000 

1948-46— 



(from 1st December 1946 to the end of Novemler 
1946). 

6.17,766 

1,76,726 
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Statement ref ei red to tn part (d) of the Reply 


Area under Sugarcane 


— 

1938-39 

1946-46 

U. P ... 

Bihar (including Oriiaa) 

(Acre*) 

16,62,000 

4,07,000 

(Acres 

18,67,000 

4,16,000 

Yield in terms of Giir 

— 

1938-39 

1946-46 

U. P. 

Bihar , . ... 

14,54,000 

3.69.000 

18,92,000 

3 60.000 


UhKAIlM-, SENIORIli OF ('u\RI>S o\ W liAIUW A\ 


111. Seth Sukhdev: With reference to the reply to part (a) of unstarred 
question No 78, asked on 11th M«arch 1946, legaiding relative benioriey 
among guards on Noith Western ll.ul'way, will the Honoumble Member for 
Hallways be pleased to state 

(a) whether the answer to item (ii) refers to rules in force before 1936, if so, 
how it IS reconciled with the answer to part (b) of unstarred question No. 6 a ske d 
on 27th July 1943 regarding relative seniority of promoted Grade II Guards on 
North Western Railway, and 

(b) if the amended rule does not apply to persons in service prior to 1986, 
why the case of Karachi division Guards promised to be reviewed has not been 
reviewed ; and whether it is proposed to be so reviewed now, to conform with thi 
rules in force prior to 1936, if not, the reasons therefor? 

The Honourable Dr. John Malthal; (a) Yes As regards the latter part, the 
reply given on the 27th July 1943 to part (b) of Mr Lalchand Navalrai’s Un- 
starred Question No 6 refeis to the determination of senioritv of Ticket Collec- 
tors and Tram Clerks, etc , on their promotion as Guards on and after the 7th 
July 1936 whereas the reply given to item (n) of part (a) of ITnstnrred Question 
No 78 asked on the 11th March, 1946 refers to the determination of the seniority 
of sucn staff promoted as Guards before the 7th July 1936 

(b) I am not quite clear as to what promise the Honourable Member is 
mferrmg but I have called for information from the North Western Railway 
Administration and will lay a statement on the table of the House in due course. 
CShabaotbb Cbetificates to Empluybbs by Railways aftbk Tbbminatio 
OF Sbbviobs 

112. Seth SukhdBv: (a) Will the Honourable Member for Railways be pleased 
■to state whether the railway administrations issue certificates to the employees, 
whose services are terminated after giving the usual notice of one month or less) 
if so, imder what specific provision of the rules? 

(b) Is it a fact that in certain certificates a zigzag line is drawn opposite tt 

columns of “character" and “ability": If so, why? 
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(c) Does termination of service after due notice, constitute a bar to re- 
employment of the employees? If so, under what rule? 

(d') Tf the reply to the first poition of part (d) above be in the negative, who, 
are the columns referred to in part (b) not filled with appropriate remarks? 

The Honourable Dr. John Matthai: (uj ye<i, under paia l()20(lj of the State 
Ediluay EsiablisliiiJtiit (’ode, Volume I, as amended bv (Correction Slip 
No \72/, a copy of which is in the Libiaiv ol the House 

(b) Ihp detailed niatiuotiou.s ngaidiny the method ot completing service 
ceitificitc foiiiis are lelt to the (ieneral Managei to jirescnbe The Honourable 
MernhLi is pi(siimal)l> lefeiiiug to tlic piaetui whidi is uiidiislood to have 
been adojilid b _5 some lailways whcit-l)',, m the e\eiit ol tlic .lutlioiity grunting 
the ceilihuate being unable, on the slungili o. the railwav sciv.int » uecord, to 
rem.irk iavonrahU in legard to his condiiLt and abilitv, a w.ivs line is diawn 
against thi se headings in oidei that no adverse remaiks nia\ ajipear ni the 
service ceililieatc* of an emplovee to hmdei Ins obtaining emploMiient elsewhere 

(e) On the assnniption th.it the llonoinahlc Mmnlai is itfciiiiig to notice 
by the eoinpotent .uithontv on behalf of (jovernmeiit, tciinination of service 
under .m einployic’s .igieement or conditions of semce doi s not b\ itself consti- 
tute a bar to rc'-cmplovment in service but if sneb teinnnntion is the result of 
disciplinarv action involving removal fiom seivice, it may, ni terms of Eula 
1703 of tile State llailwav Establishment Code, disrju.difv tin- iieisoti concerned 
from future employment 

(d) [ would letei till tlonourahle Member to inv lepK to pait (h) 

Communal Propobtion of iSub-Sectioiv P-1 in Divisional Office, Karachi 

113. Seth Sukhdev: Will the Honourable Member for Railways be pleased 

to state • 

(a) the strength of sub-seetion P-1 m the Divisional Office, Karachi on Isjl 
January 1944 and Ist January 1947 and the communal composition thereof, 

(b) whethei it is a fact that Muslims are being brought to this section to give 
them over 60 per cent representation , if so, undei what rule , and 

(c) whether Govenimcnt propose to take steps to see that there is communal 
reservation only in direct recruitment and not in branches and sub-sections; if 
not, the reasons therefor 

The Honourable Dr. John Matthai: (. 1 ) The tot.i1 number of staff in sub- 
section P-J m the Divisional Office, Karachi, N W E.iilw.iv, was 7 on tho 
1st January 1944, ot winch tour were Hindus uiul ttiree Muslims, .lud eight on 
1st January 1947, ot which three were Hindus and five Muslims 

(b) \o The posting of staff to the vaiious sections of the Establishmenfc 
Branch is done with regard to the interests of the work and not bv communities 

(c) As a result of one of the recommendations made bv the Officer placed oa 
Special Duty to review the working of the orders relating to the lepresentation 
of Minority (Communities m seivice on Railways, it was decided, with the con* 
ouirenoe of the (Central Advisory Council foi Eailw'ays, to reserve”50 per cent, 
of the vacancies in the clerical cadre of the Estahlisliment branches filled by 
direct recruitment for the Minority Coinmumtics till such tnme as representation 
in these branches is brought up to the overall percentage prescribed for thoso 
communities on each railway Apart from this, there is no reservation m direct 
recruitment for Minonty Communities according to particular branches and 
Bub-sections and Government do not see that any change is necessary im this, 
respect 

European Institutes fob Staff on the N W Railway 

114. Seth Sttkhdev: (a) Will the Honourable Member for Railways be plea*^ 
ed to state the names of the European Institutes for staff existing on the North 
Western Railway with particulars of membership in each such Institute as CM 
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idle Slst December, 1946 and the assistance given to them from railway revemies 
'during 1946-46? ^ 

(b) How much assistance was given to the Indian Institutes during the year 
1945-46 ? 

(cj If the assistance to Indian Institutes per member is low, as compared 
with that to European Institutes, do Government propose to take any steps to 
equalise the same? If not, why not? 

The Honouralde Dr. John Matthai: (a), (b )and (c) T lav on the table of the 
House a statement giving the imnips of the Eiiropeon Institutes existing on the 
N‘ W. Railway at present with particulars of membership of each Institute as 
on the 31st December 1946 regiu"dK the assistance given to (he European 
as well as Indian Institutes on the N W Railway dining 1945-46, I arn 
collecting information and will lay a statement on the table of (he House in due 
course 


Statement ehowtng the name* of Kuropean InaMutee on the N W Jtnihhay mth parhcvjau 
of memhera in each InaUtute on December 1946 


Nama of tho Tnstitnfo 

Reilway 

Members 

Honorary 

MemberH 

W R. European Institute at De1h< 

29 

26 

„ Saharanpiir 

«3 

10 

Ambala Cantonment 

20 

1 

„ Kalka 

16 


„ Qhaxiabad 

12 


„ Bhatmda 

26 

2 

„ Ferozepoie Cantonment . 

16 

4 

„ Bahawaliiagar 

R 

6 

„ Karat hi Cantonment. 

79 

74 

„ Kotn 

30 


„ Sukkur . 

17 

« 

„ Kohri 

36 


,, Quetta 

r >2 

' 

„ 8ibi 

13 


„ Maoh. . 

12 


„ Multan 

16 

10 

,, Khanewal 

14 


„ Rawalpimli 

66 

6 

,, Fe^h iwar Cantonment 

5 

6 

„ Moghalpura 

123 


N. W. B. Burt Institute at Lahore . . . , 

1 190 

1 « 
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Gbade II Guards bboruited on the N. W. Railway since 1943 

116. Seth Sukhdev: Will the Honourable Member for Hallways be pleaseS 
to state 

(a) the number of grade II guards recruited on the North Western Railway 
separately duruip the veirs 1948-44, 1944-46, 1945-46 and 1946-47 (up to 29th 
Februarx 1947) by (i) direct ic^niitment (ii) bv promotion fiom other branches 
of service m the perrnunent and tempoiary posts, and 

(b) whether the shortage m direct recruitment is made good in the succeeding' 
years, if so, in how many j'ears and under what specific rule? 

The Honourable Dr. John Matthai: (a) I gt\e beioxv the lequucd uifonnation 
in reg-Tid to Orade fl Cnuirds on the old scales of pay, corresponding to Class I 
Grade F Guatds on tJie revised scales of pax — 



Number of staff ret ruitt tl 

Niimbi'r of stuff promoted as 
Guards, Grade TI 

Year 

(liret t as Quaids, 
Grade 11 

Axai iHt 
permanent 
]>osts 

Against 

tomporarj 

posts 

1943 44 

19 


61 

1944 45 

195 


38 

1945-49 

85 


27 

1946-47 



66 

Up to 28 2 47) 





(b) The reply to the first, pait is in the affiimativc No tune limit is pres- 
cribed, except m legard to deficiencies in the recruitment of members of minority 
oouimunities, where such deficiencies may be earned forx^urd lor one year Aa 
regaids the last portion, there is no specific provision m the rules, but where 
separate proportions are prescribed for diiect iccruitmeiit and promotion lesoec- 
tivelv. it IS obviously in the interests of the adrninisti ation to achieve these 
propoitions by adjustnicnt in subsequent rcciuitmont, if necessaiy 
Complaint tp the Recruitment of Diesel Engine Drivers on N. W, 
Railway 

116. Seth Sukhdev: (a) Will the Honourable Member for Railways be pleas- 
ed to state whether the attention of Government has been drawn to an article 
appearing in the 'Railway Herald’, Karachi, dated the 1st January, 1947 under 
the heading “Recruitment of Diesel Engine Drivers on North Western Rail- 
way’"'’ If so, what steps have been taken or are proposed to be taken to meet 
the complaint? 

(b) Is it a fact that there is surplus of staff in firemen’s grade on the NorlK 
Western Railway? 

(c) Is it a fact that firemen were trained in 1938-39 in Diesel car driver’s 
duties? If so, why IB the same method not adopted now to absorb the surplus 
staff? 

(d) Are Government aware that direct recruits lock transportation knowledge 
necessary for safe operations? 
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The Bonoureble Dr. John Matthai: (a) Yes, though the correct date of the 
issue of the paper m which the article appeared is the 6th January 1947. 4* 
regards the latter portion, no action was taken or is proposed to be taken on the 
complaint 

(b) and (c) The necessaiy intoriiiation is being collected and will be laid on 
the table of the House m due course 

(d) This may be so at the tiiia* of then recruitnieiit, but they are given the 
necessary trumiiig before then appuiutiueiit, which is also subject to their passing 
ail examuiatioii iii Trafhc ikgulations and Mechuniam of Diesel Ijoeoniotives 

Muslim Clebks in the Mymensikoh Head Post Office in Bengal 

117. Mr. TamUuddin Khan: Will the Secretary of the Communications' 
Department be pleased to state 

(a) the number of temporary clerks attached to the Mymensmgh Head Fostr 
Office in Bengal, 

(b) how many of them are Muslims and how many are non-Musluns, 

(c) the period for which each of them has been serving as a temporary clerk; 

(d) the leason why these temporary clerks are not being made permanent; 
and 

(e) whether Government propose to make them peimanent in the near future? 

Mr. Masarrat Husain Zuberi: (a) Nineteen 

(b) Six Muslims and thiiteeii on- Muslims 

(c) One Muslim and five nou-Musliins since 1943, four Muslims and seven 
non-Muslims since 1944, and one Muslim and one tion-Muslini since 1945 

(d) For want ot adequate number ol peimanent vacancies and also pending, 
the appointment of wai-seiMce peisoimeJ m vacancies le&erved for them 

(c) Six of these au hkeU to be piovidtd foi shortly m peimanent vacancies 
The question of absorbing the rest m permanent vacancies will be examined when, 
vacancies aii&e 


SHORT NOTICE QUESTION AND ANSWER 
Nationm.isvtion of Armed Forces 

Sardar Surjit Singh Majithia: Will the Oeteuce Secietaiy be pleased to 
state whetliei m view ot the tact that British intend quittang India 
12 Noon 194H, the (’oium.mdei-m-Chief has been instruckd by the 

Dcfenee Membei to impUmeiit his plans foi Nationalisation with immediate 
effect ? 

Mr. O. S. Bhalja: No, Sir TIic implementation of the plans will be the 
subject of the orders of government on leceipt of the Nationalisation Com- 
mittee’s final rccommendataons 

Stfdar Surjit Singh Majithia: Is it a fact that the Nationalisation Com- 
mittee’s work IS suffering beeau'?e it has not received any insrtruotions from the 
Defence Member about the future strength of the Defence Services? 

Mr. a. S. Bhalja: I am not aware that the work of the Committee is suffering 
for lack of instinictions from Goveinment The information about the size of 
the future armed forces is of course relevant buti it is not quite essential for the 
purposes of the Committee who are aware of the interim strength of the forces 

Sardar Surjit Singh Majithia: Is it not a fact that this Committee has not 
met for the last four weeks? 
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Hr. G-. S. Bhal]a: Speaking from memory, I think the Committee met lact 
month — on the 10th of March, and since then they ha\e been engaged in collect- 
ing material to enable them to proceed further with their deliberatiwiB. 

Mr. Sasanka Sekhar Sanyal: May I know what will be the position of 
present Coinmander-m-Chief m June 1948 when the British quit? 

Mr. a. S. Bhalja: That does not uiise out of the question 

Shri Mohan Lai Saksena: How long will thia Committee take to complete 
its vvoik > 

Mr. O. S. Bhalja: The Committee have been asked to conqilete then dehbeia- 
tions and submit their Heport within si\ months fioni the d.iti' oi the hrst 
meeting That will he about June 1947 

Shrl Mohan Lai Sakaena: May 1 know what action Ims been taken on the 
inteiim lecomnundatioiis of the Committee*’ 

Mr. G. S. Bhalia: On this hubjeit the Honouiable the Defence Member made 
a statement in this ITouse m the ionise of his lejilj to a cut motion 

Tebms ok Umerexc'e op the Armed Forces Natioxaijs^tion Committi-b 

Sardar Surjlt Singh Majlthia: Will tin Defence Setietaiv be pleased to 
state whcthei the terms of leteieiiee to the \iined Foices Nationalisation Com- 
mittee have been changed, m view of the changed circumstunoes caused by the 
intention of British quitting India by June 1948? 

Mr. 0. S. Bhalja: No, Sir The terms of leference alieadv called foi nationa- 
hzation by the earliest possible date 

Khan Abdul Ohani Khan: Did they (all tor hundred per cent nationahsutiou ? 

Mr. O. S. Bhalja: Nationalisation means complete — hundred per cent — 
nationalisation 

ELECTION TO CENTliAL ADVISOKI’ COUNCIL EOB BAILWAYS 

Mr. President: 1 have to lufoim Honourable Membeis that Mi M A E 
Hirtzel has been elected to the Standing Finance pommittee for Eailways as 
well as the Central Advisory Council for Bmlways According to the con- 
swtut’on of the Central Advisoiy Council, all members of the Standing Finance 
Committee for Eailways are ex-officio members of the Council Thus Mr 
Hirtzel, by virtue of liis membeiship of the Standing Finance Committee for 
Railways, is ex-officio member of the Council One seat on the Council theie- 
fore remains vacant For the purpose of filling up this vacancy, I appoint 
Monday, the 7th April, 1947 up to 12 Noon within which nominations for this 
vacancy will be received The election, if necessaiy, will be lield m the 
Assistant Secretary’s room in the Council House, on Tuesday, the 8th April, 
between the hours of 10-30 A M .md 1 pm 

TAXATION ON INCOME (INVESTIGATION COMMISSION) BILL 

Mr. Shavax A. Lai (Goveniment of India Nominated Official) Sir, I beg 
to move 

Ihrtl Sii -M Anantlia'»ay.*naiii Awanirui be ippointcd to the Seleit Committee on the 
BUI to provide for an in*estipat!on into matteis relating to tezation ot income, in place of 
Pi of N O Ranga, who has resigned from the Committee ” ' 

Mr. President: The question is 

“That Sn M Anantbasayanam Ayyangar be appointed to the Select Committee on the 
Bill to provide for an investigation into matteis relating to taxation of income, m place of 
Prof N G Ranga, who has resigned from the Committee ” 

The motion was adopted. 



INDIAN RAILWAYS (AMENDMENT) BILL 

Mr. S. Guruswami (Nominated Non-Official) Sir, I beg to move 

“That Diwan Chaman Lai be appointed to tbe Select Committee on tbe Bill lintlicr 
to amend the Indian Railways Act, 1800, in place of Pundit Thaktir Das Bhargava who has 
resigned from the Committee ” 

Mr. President: The question is 

“That Diwan Chaman Lai be appointed to the Select (Jommittee on the Bill tiiitifrr 
to amend the Indian Railways A<t 18^, in phne ol Pundit Thakui Das Bhargava who has 
lesigned from the Committee ” 

Tlio motion was adopted 

RESOLUTION HE RELEASE OF INDIAN NATIONAL ARMY 
PRISONERS— ronfd 

Mr. President: The House will now jnoeecd with the fiirthei diseusson of 
the following Resolution moved by Kh.ui Abdul Olnmi Khan 

‘This Assembly recomniends to the Ooveinur Geneial in CoiiiKil to leleate tlie Indian 
\.i(ion<il Army prisoners immediately’* 

Pandit Balkrishna Shanua (Cities of the United Provinces: Kon-Mubam* 
iiiudmi Urlifin) Sii, when last tune I wa^. on m\ kgs ni comiection willi the 
discussion on the Resolution of my Honourable fnend Khan Abdul Gbani Khan 
I was pointing out to certain of iny liononrablc fiicnds that there are quest inns 
III leg.ud to which theie iitcd be no diffeieiicis of opinion lunongst us The 
quest on of the release of the T N A prisotiois is one of those questions and 
tlieiefore 1 lequested them to be good enough to look at this question fiom 
Inoad national point of view .ind not bring into the thscussion matteis which 
.lie extraneous to it I do not intend to follow up that line of argument 
But one or two things which the mover of the Resolution placed before the 
House have not found a response e echo in mv heait Mr Abdul Ohani 
Klian \ery aptlv and veiy Imlluuitlv suggested that tlicre was little giound 
foi .in\ (ro\eninient to take exception to the lelease of the 1 NA people on 
(he pica of brutality wlicn we ourselves arc holding out all sorts and manner 
of ])ros])8ets for then advaneeinent by cncmunging them to get themselves 
made expel ts into perfoimmg brutal acts I have not been able to sec e>e 
to eye with him on this point I think that theie are eertam very dehnite 
lines of demarcation which it is dangerous to try to obliterate There is a 
certain line of demarcation between bnitalitv .xnd bravery I for one mo- 
ment do not wish to suggest that the alleged aeis of brutality were .i(liiall\ 
performed bv those people \s a inattei of fact this House has not before 
it ill the iiiateii.il facts wdneh will jilact* it in a position to give a verdit on 
that issue But the House c.innot foi a moment pass any verdict which 
w'lll oblitciate that difference between bnitalitv and bravery That diffeiencc 
.ipnrt, the question which weighs with most of us today is as to what actiiallv 
the ])ohcy of the Government of India should be in regard to the I N A pn- 
-,on«-is Nobodv m this House for a moment will doubt the sincerest po-'Sible 
iiiolives which led tlicse IN A men and officers to join the ranks of the IndiaH 
National Arinv for the liberation of this country The mot’on before the 
House ih of a limited character and therefore it mav not be possible for me 
to go into all those details wdiich are necessary to take into consideration 
K'gnrding the whole question which is involved in the release of I N A piiso- 
"ors But with you>’ permiss’on and with your indulgence I would like to 
nlftce one or two points for the consideration of this House Some people 
have asked a question as to whether the T N A prisoners, are regarded bv the 
Government of India ns criminals The very poser appears to be a little 
absurd All of ns know that todav the term "the Government of India" con- 
notes a double personality — one, the men. our leaders, who are at the helm of 
affairs and the other, the one great leviathan, which is an insensate, stupid 
(2941) 
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jiioiistin Now, because thei-e is this luheicnfe histoiical contradiction in the 
situation, \\Q cannot ash the question today whether the Government of India 
rej-aul these prisoners as cnnniuils or not This is a question which might 
Oe put to the Govoiiuneiit after the jear ol Grace 1948, that is, after the 
nnuldle of it, lu the nioiwh of Julv 1948 This question might be put then 
but today we cannot put that question to the Government of India We 
Icnou tlwt those at the hebii of affaus of the Government of India today are 
the \ti^ people who biought this question to the forefront It was the 
Loadei of tli House Pt Jawaharlul Nehtii who raised this question from that 
cowaidlj legal-constitutional level to the high and lofty level of fundamentals 
It was he who for the first time m the history of our country, bamng Mahatma 
Gaiidlii, took up the ease of the I N A men and it was the genius of the late 
lamented gieat Bhulabhai Desai who, as the last act of his dedicated life, 
showifl to the whole woild how fiiinsy the gtound was on which these IN A 
ptisons were heiug prosecuted Therefore. Sir, to say wdiether the Govern- 
mciil of India thinks that this question of the I N A men is regarded by the 
Goveimnent of Iiid a m aiiv othei light except in the light m which the indi- 
Milual members of the Goiernnient of India consider it, to say the least, is 
not tiiu To >iak this question is not fair Th.*re are limitations 

Mr. Frcsldeilt: The Honourable Member has only five minutes more 

Pandit Bal Krishna Sharma: 1 thonglit fifteen minutes were due to me 

Mr. President: Fifteen minutes is the time limit The Honourable Meni- 
bei took five niimites befo'o He li.is taken five now arid only five more are 
left 

Pandit Bal Krishna Sharma: You Keep a \etj exact time table, Sir As 
1 s.iid belote, I only w<int to place two or thiee things before this House for 
Its f misideration It 's true that m legurd to the I N A prisoners, who are 
out Ilf prison ,ind who have been dismissed, the Government have not been 
abli to mipiess upon the \anous de paitmeiits to exlend a helping hand to 
tliiNi men Foi instance, (ho Gox'eiument of the United Prov'nces and the 
(.ro\ eminent of Bombay tried to enlist these T N A men m the Police service 

Mr. President: I am afiaid that part of the discussion w’ll be outside the 
scope of the present Hesolution 

Pandit Bal Krishna Sharma: T bow to youi decision Lastly I oulv 
tlu’ow out a feelei to my Honourable friends m this House As there is 
hU U to be certain < omplication in the matter, I would request the Honour- 
able Members that we think ten times before we give oui verdict on th s 
(pusnon 1 Umdc we aie passing thiough very critical tunes and, as I said 
to a li end of mini', we cannot jump all of a sudden over the liedge of history 
Tlui.- ire eeitairi limitations under which we are working There are certain 
limitations under which oui Government 's working We are passing through 
a (iilical lime Wc aie passing iriroiigh n transitional stage, a transitonal 
st.igi' that has ilrnost become a revolutionary stage and therefore I would 
reipiest the House to bike a veiv sane and sed.ate view of the whole question 
-and to so behave that they many not jirecipitate any crisis on account of their 
\oUs oil this orxHsion 8o far as oui sympathies are concerned, nobody is 
in am doubt about it All of us want that the I N A prisoners should be 
released All of us want that those men must be given employment All 
of Us w.mt that tie Government depaitments Giould go on helping tliein, 
that the Tjaboui Hep.irtment should come to their a d that we keep them in 
mind ni connection with the various post-war schemes and things should be 
so manipul.ited as these men rnuv find employment, and, at the same time 
all of ns want that the Cioveimnent should issue msti actions to all their offi- 
cials that the surveillance and vigilance which have been kept so long over 
tlieiM should bo done away with About all that there is no difference of 
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cpmo)) But there is a question which cannot be easily decided one way or 
the other if that question threatens to cieate a crisis and therefore I request 
the J louse to tuki a sane and moderate view of the whole thing 

The Honourable Pandit Jawaharlal Kehru (Leader of the House) 
Sir, 1 should like to intervene .it the LMiily stage m this debate m ordei to 
place the views ot (Government n. legaid to this Resolution This Resolution 
lu sonic shape oi dtln i has been before the Hoiioe, I believe, for over a year 
It iiia> well he asked -why is this mattei kept pending so long, not merely 
as a Hcsoliitioii, when it w.is f.nrly obvious what the views of the House were 
in tins ni.vtter and, if 1 iiia> su> so, wli.it the views of the people were It 
ma\ he asked — why has this Ri solid on to be hiought up again and again, 
soiiietinies postponed and then been given new life 1 think the House and 
the loiintiy are entitled to know and I propose ti-i put facts before them with 
as iiiii'‘li frunkntss .is possible 

Tli.‘ House knows well that many of ns have been m the p.ist iniinmtely 
connected with these IN A ti als We otganibed defence committees We 
■did all that we could m ordei to help them in tliobo 'trials .ind after Whv 
did we do so*' Because we ihoughr that this mattei had suniething much 
more lli.iu a merely tecliuical mihtarv aspect It had .i huger aspect, he- 
oause vie thought that m this mattcM, as m many otheis ihe average soldier 
w.is placed m a very difficult position Normally speaking eveiy one in this 
House will agiee th.it in an aimy the most absolute discipline should prevail 
Otlieiwise, it ceases to he .ui aims It goes to piece's and “if there is lack of 

di^ieipl lie, it has to be dealt with But m a case like India up till recently 

there have obviously been different pulls. There is the pull of discipline and 
loyaltv to the discipline of the <irmy There s also a pull of another loyalty 
and .1 l.irger ,wid perhaps a more imperative loyalty to what one imagines to 
he the good of the country Nowj if those two loyalties come into conflict, 
as they have don^in the past, not only in the army but elsewhere too, the 
result IB an inner conflict m the individual And it would be a foolish thing 
to judge that inner conflict in technical terms and to say that this man has 
erred and misbehaved Well, as it happens, it w the best type of individual 
who has to suffer that inner conflict It is the man who does not feel that 
way who is usually insensitive to the vital things of life Therefore, when 
wc h.nve to face these inner conflicts, these rival pulls, we have to decide after 
taking everything into considei.it ion Of course, the right way is to avoid 
this inner conflict and to avoid dual loyalty and to have a single loyalty to the 
country and the .army Then there 's no difficulty m the way except personal 
or domestic difficulties The difficulty arises when a country, as India is 
today, IS m a penod of ii.insiton or even before the trans'tion, when it is not 
a free country We have had to face that difficulty and the I N A people 
had to face that difficulty .and m a very peculiar state of affairs they took a 
certain decision T do not know how any one of us here would have acted 
if similarly situated No one can say unless he has to face a difficult situation 
how he will act at that time I have little doubt m my mind that those 
people en mass were impelled bv feelings of patriotism and the desire to 
sene their country It was oecause of that belief, wluch, if I may say so, 
was strengthened in the course of those major tnals that took place here, that 
w'e helped in the defence of those cases and subsequently 

Now, I do not wish aiiv one to imagine that w'e consider every person in the 
T N A as a hero and a jiatnot Even in the best of Groups or organisations 
every bodv is' not a hero and a patriot There are good people and bad people 
and middling people, who are neither too good nor too bad But undoubfedlv 
in judging of a situation like th's, we had to take the major facts into consi* 
deration, and those facts led us to the attitude that tee adopted m regard to 
T N A and nothing that has happened sinoe had led me to believe that we 
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were wrong In fact, I am con\ineeil ab ever ttial we vvere right in the at- 
titude that we took up then We ha\e, theiefoie, bubscyuently also tried to 
help the 1 N A people in regard to service and means of hiiding livehhiHid 
May I say because refei>*nce lias been made by Pundit Halknshna Shaima 
to tins matter, that so f.u as (ioveinmaiit is eoneerued, every avenue of seivce 
is open to these I N A men except the military and the police at present So- 
that all civil em})loyment is open to them provided of course, they are oorn- 
pet'Mit and not nieiely In cause tliev .ire I N A men 

Now, this lias heeit tlu geiieial jxisit’on We took up that position in 
H g.iid to the Inals on tlie ]>ohtical issue because w'e felt that it would he ex- 
leidingly wrong lor people yilaced m that difficult position to be charged with 
what is fcoehnically i .'ll led w.iging win against the King And, if I may siiy 
so, v\c succeeded m establishing that contention for various reasons, among 
them being the veiy brilliant defence offered by Mr Bhnlabhai Desai And 
may T say also that in this mattei the C'oriiiiieiidei-in-Cliief, who was most 
intimately concerned With the army, with the discipline m the army and with 
.ill tli.it happened in leg.ird to the 1 N A and who uatiirnllv in Ills e.ipacitv 
.is ('ominander-ni-('liiet must have leseiited all these h.ippenmgs which went 
ag.mist the dis phne of the aimy and against lus whole outlook as a soldier, 
did t.ike up an ittitude which was i wise attitude and a far-seeing attitude 
1 .1111 foi the moment leteinng to things in general, I am not obviously 
thinking of individual cases foi the moment 1 am talking of the general 
.ittitude whp'h the Comrnaiidei-m-('h ef took up m regard to this matter I 
think it was Ito n eveiv point of view a very statesmanlike attitude and even 
.It that time F ventured to eongi.itulate him and F would lepcnt that word of 
congr.itulatiou now The House will appreiuate that liowevei much wc may 
try to agree on many matters, there is ,i fundamental difference vet m the 
Tiidiun outlook and the British outlook on many problems’ It may he that 
m future when Indn is a completely fiee and independent country that dif* 
ference will vanish But what I am trying to point out is this aiu thing 
that we may take up and whether we agree about it or not, the approach and 
the honest approach on both sides is often hffeient One starts with diffe- 
rent data, a different view of life, different environments call it what you 
like, and it is because of these that it was an easy matter for me or for any 
Member of this House to have taken up .i certain attitude m regard to the 
I N A a year oi a little more than a year ago But it was not an easy matter 
for the Commander-in-Chief, with his tniliWv back-ground and with Ins 
British back-ground, if T may say so, to take up the general attitude that he 
did in th’s matter Hut he did so, I have no doubt, because he appreciated 
to a certain extent at least what was m the Indian mind, what was not only 
111 the Indian civilian mind but wdiat was m the Indian military mind also 
We looked upon this question then and subsequently is a political matter 
which had impinged itself on military discipline Nevertheless, it was a 
political matter and we were only opposed to any punishment being given oir 
political grounds, even though that had involved a breach of disciphne Now, 
that was so and, if I may say so, that was admitted then by the Commander 
in-Chief and the Government of India .ill the time There was punishment, 
of course, m the sence that these 1 N A people were dismissed from the army 
and they dtd not get various allowances, arreais, etc , which, as discharged 
soldiers, they might have got That is true But apart from that, piniish- 
rrient in the '-ense of impiisonment etc , was ruled out That was the gene- 
ral policy adopted But then a d'stmction was made m regard to other 
matters which strictly had nothing political about them, which had in fact, 
nothing special about tjiem, which if they had taken place not m the TN A 
hnt m the regular army itself would Fie liable for punishment Now, I am 
not for the moment entering into the merits of aiiv indiv idu.il case or trving 
to r»lHce Fiefore the House a certain distinction that was made then in regard to> 
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the actual breach of army diBciplme by socalled waging war against the King 
and acts which are considered inhuman or brutal being indulged in, quite apart 
from the question of discipline Obviously that is a matter which takes 
this out of the scope of pure politics or of pure I N A There are cases hap- 
peimig in the regular army from tune to time when officers or men are puni- 
plied for some such inhuman act which degrades the traditions of the army 
Theie are at the present moment people being pun'shed, not T N A , I am 
lefernng to, but other people in the 'regular army who have been court nmrtial- 
led for such acts and who are undergoing punishment therefor So that, the 
wav T am trying to put befoie llie House the position is as it was placed to 
me ind before me by the Ainiv aiithont es, that this matter was eonsidered 
by them, not on a political plane, bid purely on the jilane on which they might 
have' eonsidered any matter connected with the regular army They said 
that if we are going to treat our regular army men foi certain acts m a parti- 
cular way, are we debarred from treating 1 N A men for identical acts be- 
cause they happen to be I N A and therefore they are not liable for even a 
common offence of the army or eominou offence .igamst humanity The 
House will remember that I am not dealing with mdnidual eases, I am put- 
ting before the Fdouso the argument advanced liy the Armv authorities before 
me Apart from that, on aii\ su'*h matteis aiiv (inveinmerit must very 
largely rely upon the advice of those who .11 e pul in duiige of the armv 
Oh\inusly the Government of Tiidin in such matters, aiid in manv other mat- 
teis. more especially m uon-politieal matters must mexitably take the advice 
of lli(> rommandet-in Chief Tf there is aiiv radical diffeience between the 
view point of the Government and the Coinm.mder-in Chief, well then, the 
rominander-m-Chief mav be changed But obvioush the man m charge that 
has been placed theie has been made lesponsible and must shoulder that respon- 
sibility by giving advice to Goveiiiment on these mafteis Tnevitablv therefoio 
W'heii this matter came up, we asked for tlie advice of the Gotnmander-in-Chief 
Mv own reaction as well as the leaetion of most oi if I may say so, all mv 
collenffues was that this is not a debateable matter, this is not a matter which 
need take up any time of the House We had been engaged 111 these I N A tnals 
and we felt that the sooner these wffiole T N A business of tri-tl and punishment 
ended the better fiom the large point of view' because it was obvious that the 
general public did not like these punishments to continue So wf thought that 
the matter w'as not one for nnich argument Yevertlieless. of course we had to 
refer to the Gonunauder-in-Chief md the Defence Member Then we had long 
talks and discussed this matter in a friendh w av all aspects of it, and some of 
the arguments that T have put forward before the House were placed before ua 
bv the Commander-in-rhief and others and every aspect of this question wasex- 
ploied We found that the Commander-In-Chief did not think that it was 
such a simple matter as we thought it to he Ho felt that tlierp were all 
mannei of other issues involved, that there would be repereussions and that 
he himself was not personally convinced in regard to taking anv steps to re- 
leasi' them That put us in difficulty, because obviously w'e did not want 
to proceed in such a matter which fell within the special purview of the Com- 
ma nder-in-Chief without hiB full approval and consent It is because of this 
that there has been considerablp delay in dealing with this question Honour- 
able Membeis have from time to tame asked questions in this House and I 
am afraid that the answers that have been given to them have seldom been 
satisfactory Because they were not complete, it was not possible to discuss 
•the matter in answer to a question and because we ourselves were considering 
it and discussing it, we could not say very much about it I must ask the 
forgiveness of the House for those incomplete and unsatisfactory answers to 
questions during the past few months The mabtei came up again and again 
in various ferms and the House occasionally, expressed a feeling of resent- 
ment at this delay in dealing with this question I can well understand 
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that with the background wlneh the House has liut nia> 1 say that tew 
questions during the last few weeks or inonths have tioubled iny niuid and 
taken up my time more than this question We did not forget it at any 
tune We considered it, ue d'lsciissed it .nuongst ouiselves, we weighed the 
]jios» and cons of everything and because of this difficulty that we could not 
get over, we could not come to anv decision about it Otherwise, we need 
nob have waited for a Eesolution of this House So, this was the position 
Now, at the present moment if 1 iiiav give some facth to the House, there 
are, F believe, seven persons involved There are others, of course, they 
belong to other categories There are more or less seven persons involved 
in this Resolution Two of them have been sentenced to 14 years ngouious 
imprisonment, two to seven years and one to tluee ycais, and one to two 
years All these persons though charged with waging war have also commit- 
ted offences against humanity and were generally sentenced But we are 
given to understand that the charge in regard to waging w'ar had nothing to 
do with the sentence except in so far as those persons were dismissed from the 
aimy Now', Sir, they have nil boon sentenced for acts which may be con- 
sidered which were considered by court martial as brutal and inhuman and 
totally unbecoming of a member of the armed forces, something fpr wh'ch .my 
person m the army, T would remind the Hoiiho would have been punished 
Now the Honourable Move-" of the Resolution. T reinemher, mentioned some- 
thing to the effect that it is idle to talk of hiutalitv and nihurnanitv because 
all wai IS brutality and inhumanity Tf yon tram a man in brutal midhods 
what IS the good of puivshing him if he indulgoh in them later While .igice- 
ing with him completely in the view that wai is an extreme hiutality, and 
it IS becoming more and more brutal and inhuman T st 11 diffei from him 
completely in the conclusion that he has airivod at, and the idea that be- 
cause war IS brutal we should condone even kind of brutality which would 
reduce the level of human ox'stence to that of the brute The question then 
hocomes one of fact and not of th(*orv. what exactly has happened, not 
rnereh the fact tliat it has happened but the suirounding circumstances and 
the context of it and liow' it happened, because the same act may he judged m 
a particular way if yo i know the context of it Even murder is considered 
justifiable somet’mes, if it is in self-defence for example Thciefore it is 
a question of facts and the circumstances sunounding that particular thing, 
not of mere theory that so and so was in the T N A and thdrefore he is inno- 
oent That of course has no meaning, or that so and so belongs to this and 
that group and therefore he should be punished or should not be pun’shed 
When we come to the facts we find that the courts-martial have dealt with 
these cases T am not in a position to criticise these courts-martial on the 
way they dealt with these cases; T hove no le.ason to do so except one 
that when we see that these things took place at a moment when certain 
passions were aroused among the people on either side it was not perhaps a 
verv suitable moment for a dispassionate consideration of this problem How- 
ever the point IS that regularly appointed courts considered these matteis and 
they came to certain conclusions It is not very easv to sav that the courts 
were wrong or that their judgment on the eA'idonce was wrong or that their 
conclusions were entirely baseless Therefore what exactly can we do about 
it’ As T informed the House, when orignallv we considered this matter we 
thought there w'as no difficulty about it But the difficulty arose when we 
found that the ('ommander-in-Chief did not view it in the same light He 
wah reluctant to give effect to any such Resolution as has been moved in this 
House, and he pointed out his own difficulties and h’s own views in the 
matter which were formed after considerable study and consideration of what 
he thought would be the repercussions in the armv Now it is obv’ous thai 
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those of US who form the Grovemment here only contmue m Government till 
the Houso so pleases We are not a Government as our predecessors m 
these benches were who could go their way whether the House liked them or 
disliked them 

Mr. Siddiq AU Khan (Central Provinces and Berm Muhammadan) Then 
.xccept our request and release these 1 N A men That is a unanimous de- 
mand from all sides of the House 

The Honourable Pandit Jawaharlal Nehru: I am going to place the views 
of (lovernmeut before the Housi and it the House agrees with them, well and 
good, it it does not the House will tell us wlial to do A govoinment func- 
tions accord ng to its own lights, d those lights do not eoniiiiend themselves 
to uii Assembly the Government, gives place to anothc-i governmeni. No 
Government functions blindly with other peoples lights Therefoie it is 
foi the House to dooKle and we ^hall abide bv ilicii decision If wt agree 

with the decision of the House we shall gladly submit, il we disagree we shall 
also submit but olhei« wnll cany out that dec siori 

Now' 111 view of this jireseiit position that I have stated biloic the House 
Hie question arises as to what is the best \\.i\ ol dtalnig with this 1 tiunk the 
last speaker \fr Shaiina stud something to the effeet that we do not know 
what the faeis ait Now it is .in odtl thing that we should come to a final 
doeisiop w thont going into the faets because, as 1 sind, it is .i question of 
I, lets IS .ip.nt nom the pohlieal a^ja'ct So it leduees itsdi to a question 
of faets Will some imparted authoritv eonsidei tbi' f.icts*? That becomes 
the quest on Quite ajaiit from th.it question howevti, theie is the other 
question which it is not perhaps cas\ foi some ol us to judge, namely, m.itfeis 
(onoeinmg the arinv and repercussions on the .iiinv ,ind its ilisciplnu, etc 
In this present case theiefore the conclusion th.il we nir'ved at was that it 
would be a desirable course for these matters to lie leferred to the Ferleral 
Coiiit toi thou eoiiBidei.il ion .uid for tin ii wpott t<> the propei* authority This 
hits nothing to do with onr confidence in tJie (’onnnandei- n-Chief I think 
lie acted a ye.u ago w'lth consideiable foresight .ind statesmanship We be- 
lieve that quite apait fioni the f N A mattei he li.is .acted m w.iyn wh rli show 
that he wants the good of India to preva I He h.ts suved Tndiu faitlifnllv, 
.tnd of coiiisc noiinally wc are hound to .iciept his adviee in all such matters 
But in Mew of othe* circumstances this conix has l>ecn proposed h\ Gov(*rii- 
iiicnt foi the consulei.ition ol the House 1 would like to re.id out w'h d steps 
piecisely we would like to t.ake if the House so .igiees Althongli Govem- 
ment do not question th.it tn this matter the Coinmaiider-in-Chiof has .icted 
thioughout in good faith and according to his lights foi the good of Tndi.i .ind 
the aimed forces, they are, in view of the special circumstances of the case, 
prepared to request tliat the nvailahio judges of the Kcdei.al Court should be 
c.illcd in .IS adviseiN m this imlttev onlv and without cic.iting aiiv precedent 
whidcvci What we have in in nd is tli.it htJom ,un fmthei consnlciation 
IS given to the matter by the Coimnander-m-Chicf those .idviscrs should exa- 
mine the pnx'codings of the various comts-niartial, give the r opinion as to 
(ho desiiahihtv of icviewing the findings .and sentences in e.acli case and report 
whethei in their opinion the findings and sentences shuiild be .ilteied m rnodi- 
fi.d in any manner That is the position of Government I have tried to 
place before the House the various factors that have been considered bv us 
(luring these weeks and months T have tned also to make the House reahse 
that this matter in its present aspect can hardly be considered as a political 
matter but as a matter infringing the domain of humanity I do not and 
1 cannot, express an opinion on individual cases even if I could it would not 
be proper for me to do so But since it is a matter of fact and a non-politi- 
cal matter of fact in regard to certain acts committe by certain indiv iduals, 
it IS right and proper that it should be inquired into by a proper authority as 
1 have suggested on behalf of Government Obviously ther*. arc other 
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ouiibiflerations which the House will no doubt bear in mind We aie jiashing 
titroiigh a somewhat difficult period m Lidia, .ind w'e have to bear all these 
otliei aspects m mind before we take a step light-heartedly It is because of 
all these matters that we have given the most careful consideraton to it, 
<md placed this suggestion tor the uppioval of the House If the House ap- 
pio\es this kind of reference to the Judges of the Federal Court, then 1 would 
Kspiest the Mover of this liesolulion not to jiress his Resolution m the foini 
in which he has moved it, hec.iuse it <loes not fit in, hut for the moment ac- 
(•o]»t the teforenco as has been siigge'-hed by (government 

Bkhan Muhammad Yamin Khan (Agm Division Muhunnnadan Rural) May 
I >isk the Honouiable Meinbei one question? The Honourable Meiiibei h.is 
accept! d tw’o prmeijiles in his suggestions — ^hrbtl} waging w’ar, which w.is 
out of question, and, secnndlv, biutahtv Now, biutahties, if at all, wen* 
ooiiimitted soniewheie outside ludia. and the best judges who could pro- 
iioiince those acts as biutaiities oi not were the people wdio belonged to that 
partKuI.n Army of wlncti these men foiiued a part — ic , the Indian Natioii.il 
\iiM\ What IS the opinion ol (he I N A officeis .ihoiit tins’ Tbev should 
Know whether any bintalitus wen lonimitted oi not Of couise inntabties 
have been found to have been coiuiintted by the Couits-NLntuil wliuli weie 
appointed out of those who wen ojiposed to the Indi.in National Aun\ 1 
want to know whether the (lOveiniiieiit is jinqiured to n fei tins mattei to a 
Couit Martial appointed out of the officers of the 1 X A wiio will be die 
best judges to find out whethei theie were biutahties or not*' 

The Honourable Pandit Jawaharlal Nehru: That is a remaikable sugges 
tioii May I say that in girut inaiiv of these cases the cliarges ,ire in legard 
to iMitain acts committed in prison against piisoners, not in legurd to ojteia 
tioiis outside, and sineh the best judges of that .in* neilhei tliosi who .ii“ 
fig.mixt the 1 N A nor (hose who .ne ih favour of tiie IN \ , but (onij'c 
tent people who ean consider tliese niatteis 

Mr. President: May I h.ive one position clanhed ui this lespeit' Is u 
pioposed to have a speeihi amendment moved’ 

The Honourable Pandit Jawaharlal Nehru: T want no amendment 1 
Mieielv st.ited what we propose to do and unless tin House disagiees witl. it 
W( w.iiit to do it We want no specihe ainemlinent 

Mr. President: Thun I take it what is meunt is that in cast the House is 
agr--eablo the Honourable Memhei ma\ withdr.iw his Resolution 
The HonouraUe Pandit Jawaharlal Nehru: Yes, Sir 

Mr. President: Now the disciisxion nia\ pioceed Mr Suldiq Ah Khan 
fA( this stage Mi Piesident vne.ited the ('’hair which was tlieii oeciipied 
iiv Mr Deputy President (Khan Muhaiiuuad Yannn Khan) J 

Mr. Siddiq All Khan: (The Honourable Member sjioki in Hindustani 
Pol Hindustani text sec Appendix to the Deli.ites for the .‘ird Vpril, 1947 
Kiighsh translation given below — Ktl of D ) 

Sir I have been obliged to open mv bps on healing the sjieecli of tlie 
fjc.idei of the House 1 lieard his syieeih with gieat surprise .ind sadness I 
thought could he he the same Pandit Jawaharlal Nvhiu w’ho, with Ins 
Rpi elites ,md lectures created a grmt stir in Tiidi.i s quiet atniospheie^ 1 
sav vvith due deference, that his tndavs speech was greutlv disajijioiiit.ing 
It soniided as if a sundned bineuinint wax t<ilking Sir, I tbirik it was an 
inaiispii loiis day in the historv ol India when vou geiilleinen e.nne to oeenpv 
till 'IVeasury benches 

Sii, T don t find even the smallest difference between 1 X A piisn /ns 
find Pandit .lawaharlal Nehru The words winch he and his rompamons used 
ri tiieir speeches show that they hold the I N \ personnel as criminals not- 
withstanding that they, too, were arrested for the same alleged crime that 
is ‘waging war against the King’ (Interruption) Don’t trv to give proof 
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'Of your l>emg ‘His Master’s Voice’ Ijibteu quietly i was saying that 
Pundit Jawahailal Mehru und his uumpuiuons took u piunuiient puit in u 
iiou'violeul war tor freedom of India Was not this uui uguinst the King'? 
The 1 A personnel, liouevei, thought that chains ol slavery could nut 
be broken by non-violence, violence w'as necessary toi it You wanted to win 

the war by non-violence, and they wanted to win it by violence, 

wheie was the harm in if? In my opinion there is no diffeience between 

you and them Pandit Jawaharlal Nehru was telling us that the 

Interim (jlovernment unaiurnoiisly decided to let ott the J N A 
piisoneis The United Press of India published a news that the unaninious 
decision of the Cabinet wus to lelease the J N A piisoiiers but the (1 H Q 
was [jutting up a strong opposition I have had my e\perieiice about it 
Ir the Defence Consultative Committee when the question of tlie release of 
the 1 N A prisoners came up Die Coirnnander-in-Chief showed his disjile.i 
suic Now wc have to see what praetic.il step you have taken for the release 
■ot the 1 N A prisoners alter coming to these lieiiches It ni.ay be recalled 
that last veur it was voiced out from eveiy cornel of this House that J \ A 
piisoneis should be leleused Mv friends who are sitting on tholse benches 
may deny it todaj for political letisons and mav i use tlan voices against it 
1 know of then helplessness* J'aiidit J.iwah.ulal Nchiu and Mi Liaqu.it Ah 
Khan who aie nominated members may oppose it, but have not the elected 
meiiibers who .lie the real lepiesentativcs of the [leople, a light to demainl the 
release ot the 1 N A [jrisoueis Theie will be havdlv aiw elected nieiiihei 
Ol this House who is .ig.unst the lelease of the I N A prisoneis 'riie 
Munster for Foreign Affaus desire to act .ucoiding to the advice of his advisei 
It E the Comrnander-m-Chief This is [jiohabh his new piniciple For 
th( late Coveinments we used to sa\ th.it thev danced to the tunes of White 
Hall and now' vou try to d.nicc to the tune of C -m-C You say that if the 
advice given bv the Conimander-m-( thief wus not acted upon he ni.iv lesigii 
T ojjpose your ideas at the to[) of my voice Tf my voice does not reach yon it 
IS the misfortune of our coimtrv If vou block voni e.irs with (ottoii and do 
not listen to our pleading you tan do so hut if vou listen to onr voice it will 
he our and our countiw ’s good Im k You sav , and it has been decuh'd that 
the Uiitisli will leave India in 1048 If the ('omrnander-in (Tiiel w.inted to 
g tomorrow he could go todav with [ile.isure 

Ml. Hirtzel (Bengal Euiopenn) Wc sh.vll .ilso quit' 

Mr. Siddiq,AU Khan: Yts vov’ will .ilso quit, because vou hav.* amasse I 
a big lot of India’s rnonev You have .ilrcady started [jrenor.itions to ([nit 
and have already sold three of voui hugest firms Sir, 1 feel exceedniglv sad 
that Pandit Jawaharlal Nehin gave e\[)iession to such thoughts I s.iv iliat 
that iriesponsible Government did iiinch m this eoiinection diiniig the tlnei- 
months of its tenure but you have been sitting on these benches foi the last 
8 months and you have done nothing for the T N A men The onlv thing 

von have done is that their cases might he reviewed In the Federal Court 

It may be recalled that duiiiig the time of that inesponsibli government I 
proposed a resolution and our Q.iid-i-A/am Mi .Jinnali made a long well 

grounded speech demanding the release of the I N A piisoners Mi 

Mason, the War Secretary said that he was prepared to release T \ A pri- 
soners except those who weie chaiged with hintahtv That niesjjnnsihle 
government was prepaied to release, if not all, at lisist ,i majoritv of them 
hut today we hear such hig leaders —lenders who aie icputed to be the true 
sons of our motherland, leaders from whom the conntrv had great exiiect 
ations, say that thev w'ere not in p position to decide the question Onr 
loaders ore smiling in their seats T am afraid indeed. T have no leason to 
be afraid masmuch as T speak the truth You an' sitting on those benches 
Your number is 14 One of you is Sardar Baldev Singh, the Defence Mem- 
ber He belongs to the Martial Class These valued members w'ant to decide 
Indian’s fate and they have alreadv done it to a great extent Thev cannot 
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liowover, decide the problem of 1 A prisoners I had an intention to say 
more but I find uo need to say anything further, except this that 1 strongly 

oppose the proposal of the Leader of the Hoii^e 1 know and you know that 

soldiers and officers of the T N,A in order to free India offered their lives, 
tlie most precious thing in the world, .it the altar of the goddess of freedom 
When you, who were once decl.ired as rebels and enemies, can sit on these 
lisnches why should the I N A jinsoners be not released and recruited to 
till' Indian Ariu\ W'heii llu* onl\ object of the I N A men was to fiee Tniha 
i.in’t yon use voni good offices to get them released I appeal to vou with 
.(11 the emphasis at rn\ (lispos,il that leaving aside the coininiinal question of 
Hindus and Moslems vou should ti\ to siiure the iclease of those who have 

suffered so nian.'\ miseries for Indi.i 1 want lo tell to the Leadei of the 

House that I N A men weir not getting Civil employment His inform- 
ation 18 wrong that thev were being given emplovinent .ns civihciiis Had 
It been true theie would have been no questions in this House about their 
1 mployment, Is not the leason of then unemployment the fact, of their con- 
n“'‘tioiis with the I N A ’’ 

Sir, the Coniniaiider-in Chief acting in>on the golden principle of Hritish 
iliploinacy has given the pioof of his being the first cl.iss Hritisli diplom.il He 
wanted m Goiiectioii with the release of the I N 4 prisoners to bring into jilav 


the jiolicy of Divide .md lule’ tli.it is. he did not iidease the piisoiieis p.itro- 
m/ed by the Muslnii League I should .ippeal to tin* Leader of the House 
not to fall a victim to the Biilish policy I .appeal m the name of hum.initv , 

I appeal on behalf of the T N A piisoners and their miseunhle f.imil\ that 
they should drive out from their minds the thought of referring their cases to 
the Federal Court Thev should announce now and heie that they will he 
released at once T asseif that the demand of this House is the dem.ind of 
the w'hole country You m.n lec.dl that the lelease of the I N A piisoners 
was demanded naammousK from .ill pait>. of the countis ^Ihe police had 
lo take resort to shooting and a lot of loss of life .and propertv was c.uist d T 
appeal to vou iii the name of those who weie thus killed to lelense the T Nf V 
jirisoners Om partv made this demand fiom every plntfoim Oiii le.iders, 
who arc occupying the Tre.isiiiv Benches, wore jnesent when QHul-i-\/am 
Mr Jinnah deni.mded th(‘ release of the I N A prisoners If vou honestlv 
think that this is not the opportune occ.iflion for the discussion of tin >‘*'.nlu- 
tion or that it would seive no useful purpose then sav it phnnlv lo sav 
th.it H E the Commander-in-Cbief opposes the release or to evade tin* issue 
bv refermg to the Federal Court is not the light course You ai(‘ silting 
.imong the nierahers as st.«iteBmen If vou are not courageous enough I 
humbly suggest that vou should vacate those seats so that otheis inav come 
and .set courageoiisl v in this connection 

Sir, I support Khan Abdul Cham’s lesohition and finish niv speech 
Mr. Muhammad Nauman (Patna and Chota Nagpur rum Orissa viunam- 
madan) T do not suppose T need sav .anv more .after the able speech of mv 

fnend Mr Siddiq Ah Khan, who has brought out all the facts and without 

anv effort on Ins part displaved hia sentiments as well Hi' has Ined lo im- 
press the House on the position that the members of this House h.ive t.iken 
for a long time T was reallv disappointed .it the speech whieh the Honour- 
able the I reader of the House made, as I used to think, and so did the couutiv, 
that Honourable Pandit Jawaharlal was one of the greatest svmpathiseis 
of those lebels who joined the Indian National Army Me never 

1 p „ thought for a moment that his support and his Portv s support of 

the Indian National Armv could' have been reduced to the position 
of a political stunt and was being used for th.at purpose and there vv.is no 
chieentv behind it If the Honourable Members of the Interim Government 
are not prepared to concede to the -wislies of the countrv and the people, it 
will reveal one fact and it is this that when thev were defending these cases 
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of the I N A people, thej were aot hone&l to their own conscience 1 take 
It ^at those in the Congress were doing it with certain mental reservations 
anj that they did not say then uhat they are tiying to say te this House today. 
The mattei has gone up to the Leader of the House and he says that the 
mutter was given due consideration by a court and he now proposes that an- 
othei court should be lefeired (/) tor tuither examination 1 can cite instances- 
m which murderers ot 1942 who were sentenced b.v the Patna High Court 
have been let oflF The niuideiers who killed two Canadian airmen at Kutw'ah 
in Patna distuet m 1912 and who were condemned l)V the P.itna High Court 
w(5re acquitted by the ('ongress Ministry when it fuiiio into power It that 
could be justified, if tlie Oongiess nunistrv had any pistificfltion foi th.it 1 
tliink the release of these I N A prisoneis has a l)etter justification I 
was really disajipointed when the Hononi.ible Member Pandit Jawaharlal spoke 
and tlie fate ot these people who are still in jail is illustrated by the poet who- 
said 

Vae qismat aj v'O bin ntujko kah tey ham bum 
Ham hoi 8uhso burn jiAey heat 

The translation is '‘Im.igino ni\ misfortune Todav even those are now' giving 
mo had names for whom 1 mcuired diaplensuies of all others and for whom T 
lost everything and for w'hoin I h.we been dragged to this jKisition " Wlie- 
thei they .iie patriots oi itdiels is a mattei of opinion but thi HononiMble the 
licadei of the House his called them jiatriots for all tune and has called them 
•Is the toreh'l)e.irers of freedom and who did what t1u*\ did witli the same senti- 
ments .ind feelings as Honourable Members of Congress group have been doing 
in 1942 The differentiation w'hich is sought to be made now', because Iiiteinn 
Government Members could not perMinde the Commandei-in-Chief to agiee to 
.1 certain point of view is something in which at least 1 cannot see eye to eve. 

Prof. N. 0. Ranga (Guntur cum Nellore Non-ATnhnmm.adnii Rural) You 
cannot You have not leaint to fight 

Mr. Muhammad Nauman: T do not want to answei niv fnend Pi of Ranga, 
because he changes with the times Sometimes he is a soeiahst and at 
another time he becomes snppoitei of (.ipitilists Someimies he is one of the 
Congress supporters of the I V \ juisoners and now he is trying (o pull mv 
legs as he is willing to stick to his fonner ideas Sn I do not want to take 
nmeh time of the House and T would onl\ sa\ that we stand committed to the 
point of view that we had and to the point of view that onr Qaed-e-AKnm placed 
before the House in his veiv elaboiate speech which he made in the House 
on the T N A prisoners ]\r\ Hpnonrable friend Mr Siddiq Ah Khan has 
already pointed out that throughout the length and breadth of the eonntrv 
resentment was displayed not onh hv resolution but h\ meetings, etc 

Mr. Deputy President: The Honourable Member can eontmne his spi-ech 
tfter lunch 

The AssembU then nd)ouined for Lnneh till Half Past Two of tlie Clork 

The Assembly leassernbled -iftei LuneJi at Half P.ist Tw'o of the Clock. 
Mr Hepiitv President (Khan Afohammnd A\imin Khan) in the Chan 

Mr. Mu h a m mad Nauman: Mi Hpput\ Piesident, T do not projioso to t ike 
anv longer time of the House on this Resolution 1 onlv w'ant to sa\ .x 
Mord about the Qu.ad-e-Azam’s speech on the 11 tb Fobruarv 1946 T do not 
even want to quote the whole of his speech but only that part of it w'hoip he 
stated "release them all without any question" that was the gist of the speech 
which he made and which was quoted bv all sections of the House then sitting 
in the Opposition Mr Asnf Ali and other Afenihers of the Congress Party 
W'ere all one and expressed the same views which 1 need not quote I would 
only refer to the entire debate of the 11th Febrnarv 1946 which Honourable- 
Membew we probably aware of T want to impress that we are hound to 
take this view that the T N A prisoners w'ho are prisoners todav aie in the 
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auiiie position as other patriotic peiauns who are iii the Government toda^. 

If not any better, they at least dpber\e this that they should be releusv-d and 
no time should be Tost on one pretext oi another or on any more examination 
b} any court of law With these few words 1 support the motion 

Mr. K ri s hn a Ohandra Sharma (Meerut Division Noii-Muhamniadan 
llural) Sir, I was very attentively listening to the speech of iiiy young friend 
iMi Siddiq All Khan and i quite appreciate hw youthful enthusiasm, im- 
patience and desiie to get the 1 N A prisoners released There is not a 
single man in this House who does not want them released As Mr Nauman 
said, we passed a Hesolution on .i former occasion and demanded their iinme 
diate lelease Wo still want their innriediate lelease The question of their 
lelease has often been discussed and the House has not seen eye to eye with 
the judgment ol the couit that they were guilty cither of brutality or of any 
otliei offence It is .in .lecepled pimeiph that punishment does no good b) 
anybody unless it is eitliei deteiient, that is, it keeps people from committing 
tliL offence, or it is refoimatory, that is. it so educates them that thev w-ould 
nut commit the offence, jnmishment is given m ordei that that crime should 
he pi evented The claim ot India’s independence having being recog- 
nized .111(1 being aeted ujion wlieie is then sense in keeping these young men 
Hi (iiisoii 

In the case ol these young people, th.it is the 1 N V piisoiiers, the> tinned 
.tg.niist the British Aimy, organised themselves into a national mihtiiv and 
w.iged .1 wai .igaiiisl the King, the established authority Now, Sir, one 

liindaiiu'ntal thing in life which should be .iccepted e\en in law is that you 
have no right without the li.ihihty In the case of these prisoners the\ were 
left .iilrift m .1 foreign land without aii\ responsibilitv, without any piotei- 
tion without .my elite what'-oeier on behalf of the Miitish (loverninent As 
stall the Biitish (loieiinnent (onid not demand an\ loyalty, any allegianoa, 
<tn\ obligation from those people, lia\mg denied them <my obligation of pro- 
tection care oi looking .iftei them Thev were no longer m that sense, Sir, 
the memheis of the Biitish Ainiy jiaMiig .dlegiaiue to the King Kmpeioi or 
to the peojile working on bis beh.ilf 

'I bell IS anotbei [loint Tin \ toniied theiiisolies into ,ni organised .iiniy 
and waged w.ii, not foi w.ii s sake bid tin the libel ution of their motlieiland 
'I’liis s( utimeiil has been \ti\ niiuli appieriated In the peojile of tins (onntii 
Sir 1 sidjimt tb.it white .i conntic s jieople like a thing it is in l.iw no (iiiiie 
Aftei .ill what is law and what is pistice ’ Theie is no siicli thing as abstinet 
jiistici Ol abstiacl right Justice is wh.it tlie people demand, wh.st the people 
sa\ \^ e as lepresent.itixes of the jieople eoim m this House, pioduce Bills, 
gel tbeiM enacted mb) law The admiiiistiatioii of justice is in .ici oid.ince 
with tli.it l.iw Th.it law is fiarned b\ the people themselves So, wbrni a 
IHojile st.ind up .md sav that in the me of the jieojde it is no ciime, then justice 
dcni.inds that tlnU act alionld not be leguided .is ernno and ri man jiimished 
foi th.it act IS punished wrongly in the eye of law and it is against 
justice Taking that view of the case these jieojile are nnjiisth behind jirison 

b.irs Tlie people don’t want them to leiiiain tliere any longer And it is 
ag.iinst law' and prmcijile that thev should be there But anyhow there was 
a (oiiijietenl court That competent court tiled these young men and .is 
h.is bet n said by tin* Honourable the Leadei of the House the\ have not been 
puuisbc’d for waging war against the King but for certain aits of biutality 
certain acts w'hich war against the eondiict of .i oivilised man, against the 
conduct of civilised people Now. Sir. it iR very difficult to detach a fact 
from the (onte\t of .i series of acts and circumstances in which a man is 
jihetd A man acts under certain circunuitances It is said by the greatest 
psychologist of the age that the poor mar has only two parts to play out of ten 
Eight parts of hia conduct are determined bv the circumstances m which he is 
place . 1 Very little of independence, of liberty is left to the poor individual. 
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Now, these young men having been placed m a situation in which they 
were hghting for their motherland, for the liberty of their people 
it was not possible for them to be very nice in doing things and 
as such it would not be right to judge of their conduct divorced from 
the atmosphere and circumstances in which it took place The trial took 
I»laoe" at a time when passions weie toused and it was difficult — though the 
judges may be honest and thev were honest of course — to judge things m that 
detached and dispassionate wa> in which the trained judges would judge the 
facts of a case and in this case the judges were not the trained judges in the 
sense that they were not law\ei judges They wore judges from diffcMeiit 
(lepai'tments and they look more ot an administrative or departmental view 
lather than a judges view So, Sir, this trial was held at a not very favour- 
able time and not under very favoutable circumstances and the judgment was 
delivered by the judges atcoiding to their own light Mam things might liave 
been taken into eoiisideration which to a trained judicial officei might li.i\e 
been irrelevant and should not have been taken into eonsidi latioii So tli 
case would have been diffeientlv dealt with il it had been heard hv judges of 
long standing I as a, lawyei fnlh believe that the learned judges of the Federal 
Court will take a view wdneh would ceitainh accciciate tlu release ol tlie-e 
young men 1 fully believe in the juatiee of their ease and I have no doubt 
whatsoever that if the cases weu reopened and n'-eKumined tViey would get 
justice and be released Suppose thev are not released and the judges find 
that they were properlv dealt with Then it is iiplo us again to raise the 
(juestion and say that we are the final people to say what is’ justice and what 
is not justice and we as the represent.itive of our people say that the law undei 
which these people have been ronvicted is unjust and it is not out law and 
that the punishment given is unfaii and we demand that the soonci 
the punishment is done awav with the hettei That would force the 
hands of the Government Tt is far fiom me to suggest that I do not want 
their immediate release f do want then release but 1 want that then eases 

should be heard afresh Mveiv man who likes justice and wants things to be 

done in accordance with justice and in accordance with law would like a pro 
oedurc by which the judges trained m legal piocedure, would give us thoir 
independent and unbiased judgment There aie two separate things — one 

18 waging war and the other is acts of violence which is against the conduct of 
civilised society and which is inhuman If waging vvai against the King 
was no crime and was not punished, then certainly an act of brutality here 
and there m unavo'dable ciVcumstances and done in an atmosphere of passion 
should not be punished You have to take the case m its broader aspect and 
taking a broader view I have no doubt that the trained judges of the Federal 
Court will come to a decision which will be Ixrth just and fair and which will 
icsult in the release of these prisoners With these words, I resume mv sent 
Sri M. Anaathasayanam Ayyangar (Madras Ceded Districts and Chittonr, 
Non-Muhammadan Rural) I have verv great legard for mv friend Mr SuMiq 
Ah Khan He is an honest mifin but T am afraid he is confused in his mmd .is 
to what he wants (Intemiption) Does he lenlh want to make this a motion 
of no confidence against Pandit Jawnharlal Nehru or the Government or is he 
interested m getting the T N A men released? T do not attribute .mv 
motives He is so good, I know it The diffieultv is he himself is not sure 
about the remedy What the Government and Pandit Jawaharlal Nehru 
said 18 a compromise has to be arrived at Otherwise it will come to this — 
the Government may go and others may take his jrlace I would like to know' 
if this IS not. » step taken bv the Government or was there a r 1 ,fferenee of 
opinion*’ T find mv friend the Finance Member Innshing 

The Hontrarable Mr. Uaqvat Ali Khu (Finance Member) T alwavs larnih 
Rri M. AnantteMavaam Awaager: t un verv glad You are alwavs ebeer 
fill It looks like a case of Nero fiddling 

The Honourable Mr. Liaquat All Khan: Not fiddling but laughing 
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Sn M. Ananthasayanam Ayyangar: Why that laughtbi ? If you were not 
in agreement, you could certainly have expressed your dibagreeinent in your 
own way We take it from the Leader b statement here that it is the unani- 
mous opinion of the Government Now , let us try to look at it dispassionately 
and see what it comes to I have here the sjieceh of the Honourable Mr Jmnah 
vihieli he delivered on this motion la^t time m this House He supported 

Nawab Siddique Ah Khan’s amendment to the origmnl resolution but there was 
a further amendment by Mi Mason, w'ho was the Si'cretiirv of the Defence 
Department at that time He s.ud ‘ Except in the cas(' of those peisons wdio 
have been guilty of hnitalit\’ Mi Jinnah said 

“ lielease them all 1 have gone thioiigh the leeonl .iiid I .im not satislied 
that Mr Kashid is guilty of biutalitx ” 

Therefore, he accepts the contention that if Mr Itasliul should he guilty of 
brutality, he would certainly not support the Itesoliitiou wholly and he would 
be jirepared to accept tbe amendment of Air Mason Whatevei mav be tin 
pobitiion of the iri.m and howevei much he might have sacrilieed — 1 have also 
bnnifieed for the cause of my loimtry — , if he becomeb a brute, then I would 
sa\ that I am not in his favour and let him not be released In sucli a ease 
thi'ie should be on question of patriotism If a peison has been guiltv of 
brutality and the Court Mait’al has alreadv inqinied into the rnattei, then 
nonn.illy the newlv appointed authority would sa\ that the judgment must 
stand Rut now, we ha\e got the ver\ eniiiieiit .fudges of the T'Vdeial ('ourt 
of India who will go into this question as to whether they are really guiltv of 
brutality or not * These ludges are our Judges and let us abide by then di ci- 
'ion I would, therefoie, sav that it is not a m.ittei on which we should divide 

There is one other iniscoiicoptioii It ib said that if the leadeis of our ji.iities 
art not able to do, then who else ib going to do if* I can easih see that if 
some white gentleman w'aa on the Government Benches, we will all level om 
abuse against him becaubo it is not against his (ountry But that we aie not 
able to do now Whatever may be the meiits of my Honourable friend Nawnb 
Suldiq Ah Khan to bring about a Uevolution immeduiteh , I do not feel quite 
competent to do so I am not attributing ,mv motues to my ITonomuble 
fiiend, but he was attributing incapacit\ On the othei hand, they weie quite 
aleib 

Mr. Siddiq Ah Khan: Did the Honouiuhle Member teallv uiideisturid my 

speiu h ? 

Sri M. Ananthasayanam A3ryangar: 'J'he Honourable Member spoke m a 
language with which T am not familiai and .qipaieutlv he did not want me to 
understand it It is not so much my fault as it is his But m whatevei 
language my Honourable friend may speak, f have known him for the last 12 
>eiirh and I have always attributed goodness and Vionestx to him He is more 
enthusiastic today and I was equally enthusiabtie if not more, last time 

Sir, I would like to say one or two words to correot a mistaken impression 
Koliody wanted to deceive the country I won't attnbute such an idea to anv 
member, be on this side or that side All of us are interested m these hon- 
oiii.ible men and the sooner they are released and come back to our midst the 
bi tter As a matter of fact, some of our friends in their enthusiasm to get 
till 111 released attributed laudable motives to them w'hen they defended them 
Really speaking, these persons underwent lot of sacrifices for the cause of the 
country The Honourablt the Leader of the Congress Party, the late revered 
Ml Bhulabhai Desai, threw his heart and soul to get these prisoners released 
and it was that strain which hastened his end It was mainly on account of 
his efforts that most of these persons were released It is only these 7 prison- 
ers who were not released May I ask against whom are we fighting now? The 
Commander'in'Chief is not here In fact, I do not see a single white man on 
file Goyanxment Benches 



JIELE^SK OF 1 N A PUISONBBS 2955 

Maulaiu Zatar All Khan (East Central Punjab Muluniiiuadan) Maj 1 
ujterrupt the Honourable Member and ask hun one question? He was speak- 
ing of the Commander-iii-Chief But is not the (.'onmiandor-iu-Chief along 
with other ofticers going to leave India by June 1948*’ 8o, what do they lose 
w'hen the^ are going to leave? 

Sri M. Ananthaaayanam Ayyangar: The^ have nothing to lose and I would 
even appeal tp them not to worry But what have we to lose if they got .i\\a\ 
by June 1948 I w’ould then be able to saj that these 7 men should get their 
freedom We ‘have also been in jail I w'as in the jail loi five years J^tt it 
be said to the credit of this gentlenitin that he did not fight on the battle-held 
of Burma Let him for our sake he in jail foi another one jeiir We feel th.it 
we have been unable to release them now, but the moment we get freedom, 

We will go to the Member in charge and see that thev arc released at once 
But if you are absolutely pessimistic about it, nothing is going to come out of 
it Let us, therefore, join bunds We are soiry that these gentlemen me m 
thfc jail and have particularly suffered But I feel that Mr Siddiq Ah Khan 
was also in jail for some years I was there for five a ears leaving behind m^ 
wile and children 1 know what the difficulties of jail life aie It is veiy hard to 
be 111 jail We may be fed and clothed, but out nerves get shattered 

The Honourable Mr. luaquat All Khan: But your brain and intellect are 
all right 

Sri H Ananthaaayanam Ayyangar: I, therefore, see no harm m following 
the course suggested by the Leadei of the Hou-.e After all, our Judges ot 
the Federal Court will go into this matter Let ns not therefore make this 
occasion for mutual recrimination Our own people are now m the Govern- 
ment .ind they have arrived at the compromise to refer this mattei to the Feder.il 
Couit Let us abide by their decision So, let this Resolution be withdr.iwn 
oi leave be given foi withdrawing it Let us not divide on this small issue 
Sjt. H. V. Oadgil (Bombay Central Division Non-Muhammadan Riiiul) 

Ml Deputy President, Sir, 1 have great respect for my old friend Mr Sildiq 
All Kh.in, and, m fact, his speech moved me a good deal At the same tune 
I e.mnot forget and be unmindful of the fact that the Ooveinment of the day 
lb imammous m making the proposal foi a reference foi the determination of 
facts to the Federal Court Therefoic, let us not make capital out of this 
^t>l^ dt ’ll ate situation If those who are today m the Government say some 
thmg which IS diffeient fioin what they said when they sat on the Opposition 
B.'iiciW'^, they certainl> do so with a sense ol responsibihtv Tliere must be 
soni. very overw'heluung reason to justify the course they Imvc proposed It 
IS our duty .tiid responsibility alsvj not to embarrass them any further I 
would, theiefoie, lequest the Honourable Movei ot this Resolution to ir-k 
le.iv-^ of the House to withdraw his Resolution ' 

Pandit Ciovind Malaviya (Allahabad and Jhansi Divisions Nbn-Muh un 
mad , 1 1 Kuial) Sir, nearly two years ago, when the re&ults of the last elections 
to the t’enfra! Legislative Assembly were being announced, I went to the 
„ office of the Returning officei of my constituency and on Deiufi, 

declared elected from that constituency, the first thing I did was 
to se id tr) ihe Secretary of the Legislative Assembly a notice of a Resolution 
to be moved in this House fen' the release of I N A, prisoners I say this to 
indicide that that was a refiev of the intense teeling which prevailed m Ihii 
country on that point The first thing which struck a man who was declared 
elect -■(! to the Central Assembly, the first impulse which he had was to *-end 
a notue of a Resolution for the release of these men I did so Later on, 
on the first non-official Resolution day of this House, I had the privilege of 
moving that Resolution It was discussed for inaiiv days and eventualU <m 
the last occasion when it was to be taken up again, as I happened to be 
absent- from tne House on account of the serious illness of my late revered 
father at Benares, the consideration of that Resolution w'o? poslponed At 
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that time 1 eent a telegram trom iBeuarea to the Honourable the President 
would have read it out now it the Secretary could give me a copy 
ol It, — 1 said in that telegram that m view of the changed situation in the 
couiitiy , in view of the lact that the very men who had galvanised this 
couiitiv into action ou the issue of I N A umn and then trial, then sat neie 
on thd Titasur^ Benches forming the Government and holding in their hands 
tile reiiit of adminisi ration every day and were going to decide as to what 
sJioulu be done m that mater, m other words, iii view of the fact that the 
peopl»* irom whom we had taken the lead in asking for the release of the've 
men we.c themselves in charge of affairs and could therefore be trusted to 
look after the whole matter from the pomt of view of the feelmg m the country 
lliiough mv telegram 1 begged foi leave to withdrarw my Kesolution 

That was the position then Since then we now have this fresh Besolutioii, 
th ' 'laine 1{« 'olution in a, Ircbh form before this House Today the question 
IS being debuted as to whethei, after the viewpoint of the country on iliat 
issue bus onti. again been oxpiessed betoio this House, whethei that Ileso- 
luii 1 1 should now he withdrawn and we should give an opportunity to the 
(lovciiiinent whith sits on the Tie.rsuiy Benches today to pursue the inaitei 
and to deal with it in the most satisfactoiy manner "which may be po^s'blc 
or whtthti w'e should pres-i this Hesolution and so to say express our ku k 
of eonlidenoe m oi l.ick of agreement with those who are now in (harge of 
this, affau S'l, wlieii 1 moved inv Besolution my Honourable friend Navvah 
Siddiq All Knaii moved an amendment to it I shall be grateful it my 
Hcnouiuble fnend will kindly give me his attention, because it is he who lias 
uustd this pomt todav Sit, last \eai to my siniilai lesolution, his anieiid- 
meut was:. 

‘ In view of the «pe<.ial ciu unintunces undei whith most ot the ptixoniiel of 1 N \ 
joined it and m view of the policy laid down by the Government and action taken l>j tlio 
( oniinander in-Chiel in dealing with the xcntences passed by the couit niaitial, this- 
\ssembly recommends to the Governor General in Council to release all oflicets and men 
of the I N A whethei undei detention oi undei tiial ” 

Vf ' Besolution was a plain and simple one asking for the dropping of 
peiid'iig trials and for the release of those men My Honourable friend sub- 
mill' (I an j.mendment, a substitute Besolution as the Honourable Memh-^'r 
foi Bomba>, Mr Jmnah called it IBy that substitute Besolution he wanted 
to pxpiess till view that he was in favoiu of the release of all men only been us-* 
all thcne othei things winch had already happened and because of (he 
atiitiule which the Coirimander-m-Chief had taken I know Sn, the time 'aclr 
uiK‘ of us can. have today i^ limited and 1 cannot therefore work up the poi if-> 
and yb iw us to what the attitude of mv Honourable friend and his itlier 
(olleagucs on that day and subsequent days during the debate on that lie«o- 
luliOH w'as But I will read what Mr Jmnah said about it 

“Having pat them on trial and having got a judgment after dava and davit of liial 
lou funk and leduce it to a farco the first blunder was to start the trial the 

opt Olid blunder was to make the farce of a judicial judgment and sentence passed ” 
and the ver> next inconent, he jileaded that since that had been done, -ince 
a few men had been leleased, he w'eut on to mention the name of Shah Navva/. 
since he had Lten lelensed. "von cannot funk at it, T cannot understdi'd \ i t 
stopping there, vou must release othei s also” 

J am saving all this to uidic.vte that the Ilesolu'ion that was then Mi.neu 
on tin floor ol the House had ncA the uustinted and wholehearted support ot 
in\ Honnuiablf friends ovei there They know it, we know' it The recorrl<T 
will show it The fact that that Besolution went on for three da vs shows it 
Today my TTonoyrahV friends have found new love and new enthusiasm for 
these good mt n , these good men whom we then supported and support now ; 
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whom we tlipn ctmonised But the cat is out of the bag, when H 13 Honour- 
able friend says that the Congresb ministry has not done tine and hub not 

done that 

1 would very dispabbionately and in the Iriendliebt spiiit ask them to con- 
sider this We have June l‘J4H staring us m the lace It i& due to the afcu- 
tude which bome 111 this coumiy ha\e adoiited that we li i- o -till to 

carry this leck load of the Biitish in this countiy till Juno 1948 It the atti- 
tude of all of us li the attitude of eveiy part ol tliib House it the 

attitude of my Honouiable friends opposite, had been cleai and empliatic, 

had been one ot Lo-opeiation and mutual goodwill and united action, 
then all this would have ended long Jong ago UiiJoitiiiirite as it is, 

we cannot deny the fact 1 am not tiyiiig to apiioitioii the blame either 
there or heie 01 anywheie, I am simjily meiitiouiug tlie fait, tliat it is the 
attitude ol some of my Honourable friendb and tliose who stand 
with them that wc h.ive still to w.ut and adjust oin selves loi June 1948. 
In 1 . not an ordinal^ mattei If June 1948 is to lie negotiated successfully 
•anl Ji, ainit, mid good-will and with mutual bettlenu iit and adjustment, iheu 
a nuinher ol things will have to be done wliieb we would not bate otliciwise 
hkad to do We will have to yield, we will have to concede, we will have to 
negotiate, we will have to compiomist, we will havi' to swallow many 'hings 
'vliich w' iiiighl not oilieiwise have liked Theicfoic the 1 Lsjiorisilulitv tor 
that feituation, the responsibility for this unhappy present situation rests cn 
the heads of those amongst ns who have not taken that united attitude ui the 
past Tins Government tod.iv is faced with pcciiliai dafheulties 1 uiMild 

like that we should have a cut and diied, uinjualified <ind umeserved Keso- 
lutioii on tbi® point asking foi the lomplelc icle.ise ot J N A mon heie and 
now, at this moment But let us not forget that we have now got men 
dealing watli the matter who aie fired with .is gre.it a zeal .ind who are as 
deepiv mteiesccd m this mattei .is .my one of us i.in be Indeed it is they 
who first raised this (jiicstion it is they who bla/ed it thioughout the length 
and lireadt'i <>1 tlii'- countiv— .ind it not th.it an\ thing tJse ean be neaier to 
then heait than the lelease of these men But m national affairs, in 

the aff.tiis (f a lOiitifiv and people, v«iv olteii coinpaiatively '•mall things 
h.ue got to be viiven -mall plans than biager things must have .\s T s.iid 
June 1948 lias to be .uiangcd foi, the liansleienco of powci lioin the Ininda 
ol the Biili^li to the halide wl the Indi.ms has to he niiaiigod foi- mind vou, 
1 sav to file b.iiids ot the Indi.tns, not (o the liands of the t'oiigress alone, 
not t.i the li.imls ot the Hindus alone. Imt to all Indians belonging to avery 
section and tven paitv Therefoie T s,(\ tint the situation ba>. (hanged 
And anothn evulenei ot that liiot w that when last \err on the 4th of 
Februarv ] L.id tlic piivilege ••’iid the honoue of moving my similar Resolu- 
tion, theio was net an null oj imoecujned space .uivwheit ir tins House — 
the pnbhc galUne-, the jues„ gallerv, the official callciv the Vui'iov - Jh,x, 
all of them w.^ie packed to suffocation What is the case todav? Don’t you 
see the change’’ Don’t you see the difference? Wliv is this so"? 

Because, people know that now on these Tieasury I’>enehes sit men 

who will not allow anything to be done which is against the honour 
of India, which is against the interest of an Indian whethei in the 
jail or whether outside There is my Honouiable friend the Finance 

ATember, sitting on the Ticaciuv Bench T would ghvdh leavt it to hun to 
find out what to do I will not make things more difficult fni him and other 
members of 0111 goveinmciit, b\ saving .m^tlung more I will not let them 
down I theicfore submit J w'ho had the hontnir of moving that Besolution, 
I, who pleaded so vigoronslv for it I stand here to say today that the situation 

has so complcteh changed, that while we want onr Government to take the 

fact into account that the whole country will be happv to see the release of 
all these persons as earlv as possible, yet m view of what the Honourable the 
Deader of the House has stated, namely that he is going to get the whole 
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mattei reviewed by Judges of the federal Couit iiiid to take action accord- 
ing! v, we feel that we should give them our full support and we should not 
piess tins Besolution Ends of justice and our duty will not ni any way be 
jeopardned by that ait Tiid, m the net result. 1 am certain, we shall achieve 
the same object uhich we can have m passing tins Piesolution, namely, the 
release of the men of the Indian National Army 

Shn Satya Harayan Sinha (Datbhanga cum Saraii Non-Muhammad. m) 
The qiiciitioii he now put 

Mr. Deputy President: The question is 

‘ 'I’hat the queslioa be now put 
The motion was adopted 

Khan Abdul Ohani Khan (Noith-West fioniier Piovmce General) I am 
the most unhappy Menibei of tins House since I have heard the statement of 
the JIoMoiiialile the Leader ol the House ou my Eesolutioii of which I am a 
step-t.ilh i .ts my Honomablc friend, Mr Mahaviya. told you several tirne'i 
ill Ills speicli that he is the original father The Leadei of the House during 
his speech talked about the mental conflict m human beings I h.rve neen 
sutteiing fioiii th.it mental lontlict liom the very moment hu mentioned it, 
beciinse as you must have all seen from the speeches on vaiioiis sides of tne 
Houso, .I'l liuh.i is milted in the demand foi tlie release of the I N A people, 
vvhcthei they ate huites, whethei thev aie inhuman, wliatcvei tJiev arc, India 
has deiiiled^to take them into its heart \ou will not find in any community 
even today and it is almost impossible to find every section of society agree 
0^1 one lliiiig, hut this is one of the few things on whiili the y\hole of Indi.. 
agi^es that (htse people should be rele.ised They aie not veiv many Up 
to now wo have been given scyor.al kinds of arguments I will not go ,ig.nn 
into 1h.it (|Ut‘s1iOM of brutalitv, although I dis.igree with the Iloiiouiahle the 
Lcarlei of tlie House and inv Honourable fiiend, Mr Sharma, that there is a 
line of (lernaicalion hetwein one kind of hniLditv and another I think w'e 
have yoted ir this FTonse l.S<8 cioies of rupees for ammunition and bullets and 
gun jiowdei, ,ind even ineinher of tins House is as responsible for the brutahly 
of the soldier as the soldier himself There can be no demarcation unless you 
w.int to cie.ite .i comtoi table one to console vourself and have a good dinnei 
when the wai is going on We me told that if these I N A people wcie released. 
It will sT.oil the moi.ile ot the Army, while, as m\ Honoiuable fiicnd put it, 
the ’\Tembei who nie now adorning the Treasury Benches are old jail buds 
Up to l.isf yeai w'e used to see tlieir names m No 10 Section of the Govern- 
ment in whuh they keep all the b-ul cbaraoteis .and if the Honourable Mem- 
heis w(/iild fill 11 a few p.iges thev will find there the names of thieves, wife- 
killeis, mill del eis, and so on All those are still m the books — I am still in 
No 10 Sei turn in the Koith-West Fronfier Province! — and those people who 
bruk,i the law were revolutionaries, and the host, revolutionaries ore on the 
Tieasnrv Pamclies todav If the installartion of Pundit Jawaharlal Nehru as 
Pi line Miinstci is not bad for the morale of the Army. I do not see how'’ the 
fiocdop-n of .T tew important armv officers will spoil their morale All these 
argimionts coiiif to ones mind From the speech of the Leader of the House 
and fiom the speeches of other Members of the House, we have more or 
got the iinpif'ssion that it is the Armv authorities who — I behove, for reasons 
of their owm for reasons of discipline, or for reasons of personal prestige, or 
because this will he a = 01 1 of vote of no confidence lu their piclginent and im- 
p.irtiahtv — have advised the Government that they should not press this point 
just now There is a good pioverb m your langUtage — Urdu, Asman <tp qirp 
lihajoor men lathe If the Army authorities could find their way to forgiving 
thousands of I N A people who had committed a much more serious offence 
according to their point of view, namely, waging war against the King, if 
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(they could forgive them, why could they not forgive, one wonders, these ordi- 
nary crimes even if they did commit them There is a proverb m my language 
which means an ‘elephant has passed through but its tail got stuck’ I can- 
not understand. Sir, why the Army authorities should go out of then wav to 
turn down the release of 4, or 5 or 7, ordinal y urmv officers It is a point of 
honour on which they are going to precipitate a national crisis and are putting 
a member like myself in a most miserable state of mind I found as 1 

listened to tbe statement of the Honourable the Leader of the House, 1 
reulizod not iumi w'hat he said but from a lot of what he did not say, that the 
Government m spite of his wishes, in spite of the fact that the Government 
realises that if we do not pass this Eesolutaon to-day, and that it will have a 
rather bad effect upon the average Indian and give the fTOvernment rather » 
poor name among the Indian people, because the people like strong and revo- 
lutionary action But 1 leahved that the situation was such, he was so 
placed, that he w-as himself suffering from that mental conflict and he had to 
sort of waive aside all the work be had done last >ear before he became 
Munster, because so rnanv people mentioned in this House that it v/as 
Jawaliarlal Nehiu who started the Indian National Army m India But the 
situation m the country is such, as mv fiiend Mr Ananthasayanam Ayyangar 
put it verv <ibh that it is impossible for us to force ,i crisis on the Government 
in a period when there are too many crisis alread\ Theicfore these are the 
two sides of the confliet w^hich have made me miseiable since this moining 
I feel extremely sorry that we eould not behave in an irresponsible waj and 
make vigorous <ind eombatamt speeches like Mr Siddiq Ah Khan We have 
a depressing feeling of responsibility and have to talk like a seasoned Con- 
servatives while we feel like red-hot revolutionaries Therefore in view of 
the gi eater i-ssue involved and with gieat soirow' and reluctance, I would beg 
leave of the House to allow me to withdraw' thiu ‘Resolution 

Hr. Deputy President: Has the Honourable Member the leave of <ke 
House t) withdraw this Resolution? 

The Resolution was bv leave of the Assembly withdrawn 


RESOLUTION RE APPOINTMENT OF A RETRENCHMENT 
COMMITTIBE 

Sri R. Venkatasubba Reddlar (South Arcot cum Chingleput Nou-Muham- 
mud in Ruial) Sir, I move 

"Tina Assembly leoommenda to the Oovemor-Gcneral-in-Council to appoint inimcdiatelv 
a Uetiem limcnt Tommittee consistinf; of officials and non-officiala foi examining tht 
inciease in cost of administration in each of the Central Government'*, Departments and 
in paiticiilar of the personnel, and to suggest ways and means foi reducing expenditure 
end toi the absoiption ot such additional peisonnel as may he possible in essential Po''t 
wai Schemes anting out of Post-war planning as approved by the Assembly ” 

Sir, in eoinmendnig this Resolution for the acceptance of this Hou-^e 1 
caniiou do beltei tlnui qucAc fiom the Administrative Duectory of the Gov- 
eniiiu-nt of Tudia which has been prepaied iindei the direction of the Govoin- 
ment of India, page 12*2 It i-. said that 

“Bofoic the w.u thiio wcio iiiiip Depiitments in the Government of India and some 50 
odd officeis Today, theio are 19 Departments and over 200 offirers In, addition theie 
have been ('staldishod .i number of new executive officeis of varying strength and them lia« 
been ,a groat moron *e in the niimbei of committees and ndvisoiy bodies It is no longoi 
po^-sible foi Miv oflicei, howovci lorg be mav have been in a Department to judge with aii\ 
degree of ceitnntv the smpe and laiiiihi ations of the Department” 

Tills IS wlmi IS stated in the Administrative Directory of the Goveinnioiif 
ot IiuIm, the latest which was placiid in the Libiaiy of thig House on the 23i(I 
October, 1 946 
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I shall also refer to an article in the Eastern Economist, dated March, 14 , 
on page 494 by one V K B V Rao Referring to the Budget he says 
"The major reason for this deficit, however, m the large volume of expenditure which 
the Central Goieininent proposes to incur The magnitude of this factor becomes evident 
when one compares the pre-Mar expenditure of Re 85 16 crores with the total of 
Rs 327 88 crores foi 1947 48 Civil expendituie m 1947-48 is 333 per cent of that in 1938'< 
39 while the expenditure on defence is 406 per cent of that in 1938 39 ’’ 

Later on he sa^vs 

‘It (annot he iiidintaiiied that the governmental establishiiienls are rendering even twice 
the veriite they lendeied iii 1938 39, and yet then expenditure is nearly 400 per cent, 
of tliat of the pre wui yeais I would like to state emphatically that it is not 

tlio f!o\ eminent of India’s expenditure on unproductive civil and defence establ]«hrnenta 
that IS going to piecent dcpiession On the contraiy it la adding to inflation, preventing 
the pioductive re-einjilovment of human talent anti making reitaiii the onset of depiession. 
It IS high time that the public and the Legislatuie asserted themselves and demanded a 
speedy poluj ot econom\ and letrenchinent in Government expenditure, such as will bring 
clown dt leact to the level of not more than 200 per cent or 300 per cent of the pre-war 
peiiod It is (leal therefore that and (oiild have been dealt vvilli if 

an Kronen) V C oimiiittee h.td been appointed six months ago ’’ 

When J tpoke on the Finance Bill T zeieuotl to tln>s T drew attention of 
the lloiionialiJe the Finance Member to hi-v budget '-peecli 1 told him that 
he need not have been so teiy apologetic in that speech He was proposing 
to appoint a Committee to find out means of retrenchment But he 
wanted the Honi'e and public to know that he did not uecebsarilv mean re- 
trenchment I am certain what he meant If he did not want retienchment 
and econom) in expendituie, 1 do not know what the purpose of ajipomtmg 
a Committee like this is ]iut I uant to impress on him, Sii, that just as it 
IS stated in th.> Eastern Economist this scat ot expenditure, which is not 
necessary, is not adding to the wealth of the country You are spending on 
unpioductive woiks and jou won’t be creating wealth or preventing depression 
On the other hand, you will be creating mflation by keeping so many people 
in serMCCs that are not necessaiy and keeping them on a scale which is no! 
commensurate with the inrome of this country I pointed this out on the 
last occasion Again when I had the fortune to draw this Resolution, I 
thought I might take this opportunity of again commending this to the Honour- 
able the Finance Member to the need for appointment of this Commission 
and to letrench the expenditure of the Central Government 

In moving this Resolution I have not only said that ways and mean* 
shoiiH be found by retrenching the expenditure of the Central Govemnienf, 
hut the lasit portion is worthy of note I have said 

' To suggest ways and moans for reducing the expenditure and for absorbing of such 
additional personnel as may ho possible ra essential Post-war Schemes arising out. ot Post- 
w'ar Planning as approved by the Assembly ” 

There weie ten departments before the war commenced and there arc 19 de- 
pm-tment-, at the end of the war It is nearly two years since the war was 
over and what is the situation today I do not find that any department has 
retrenched its staff or the expenditure curtailed in any of the departments. 
On the other hand, the other day T put a question to the Home Member 
■aslfiig him to give me particulars of the Additional, Joint amd Depntv Secre- 
iarif'ci appointed to posts created m 1946-47 In reply to that a statementi 
placed on the table of the House from which I find the following partt- 
enl.ir- Two new posts of Additional Secretaries, each post earning o salary 
of Rs 3,. ^<4 per month have been created 9 Joint Secretaries on a pay of 
Rs .3 00 1 pm have been created Another 24 posts of Heputv Secretaries 
have als> been created of which 19 have been filled and five remain yet to 
be filled The total cost of these 35 posts comes to verv nearlv Rs 65,000 a 
month Now that the war is over the work of the departments are also 
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gettilug reduced and 1 do not see any need for the creation of these new poets^ 
Our information is that some of these departments are over-staffed 

The other day, the Secretary for Works, Mmes and I’ower m moving the 
Bill for rent control in Delhi and Ajmer-Meiwara stated that the strength ot 
tile Central Government establishment has increased four times and even 
mQro and therefore it was very difficult to find accommodation for all the 
offices and for the staff Where is the need for all these departments and 
staff’ It o competent body is appomted to find out what is the real situation 
in each department, retreuohnient could be effected without prejudice to tne 
efficiency of the woik and thev could also suggest wavs and means as to how 
these retrenched personnel could be aVjsorbed in other departments It that 
committie is appointed at the eaihest possible moment, ,t could do a iisclal 
peica of woik not only toi the Government but also for the public at large 
Thoie rwe brilhaut men who are now rotting in the departments of tho Secre 
iariat wasting their talents on files They should be made creators of articles 
whi li this countiy is lu need and thev could pioducc ihiiu with efficiency 
and veiy e.isilv so as to compete with the piodiicts of othei coimtnos 

'■’be other day 1 said that more oppoilunitie'. should be given to tho pubhu 
to open new industries 1 aKo suggested ihat the (lovunmeni tlicmselvco 
should take uji many moie indu8*ues, thev could uatiiuiahsc some of the 
industries and .*bborb all these men who would be thiown out of employment. 
This would create new openings lor these people who might be out of omplov- 
ment I do not suggest that all these people should be thrown back on 
gocieiy witliout einployinent When thm fact wa,s mentioned outside the 
House Ihe Leader of the House and the Honouiable Membei for Industnes 
and Supplies said that it would be wrong to throw out iiianv of these voung 
men without <niy employment But I ask is it fair to keep all these people 
in einploviiient, go on collecting taxes, levymg fresh taxes and maintaining 
ihe^e mm a< the cost of the public without their doing any useful woik or 
adding to the wealth of tho country 

tioiuo oi Ui. have been agitatnig tor an moiease m tlio price of toodgiaiiis 
The aubvvei was that if the piice was mcietfsed by eight aimtib or one rupee, 
it would at once create uitlatiou m the lountiy But wh.it is il thau the Gov- 
ernment ig doing themselves? The Government is doing exactly tho veiy thing 
which they do not want to do with regaid to the niassos who aie tho toilers 
and on whose toil all ot ug have to live I shall give you the figures with 
respect to some of tin* departments Take loi mstaute the Finance Depart- 
ment Belou* the wai, theio was one Secretaiy, one Joint beciotary, two 
Deputy Secrotaues and 5 Under-Secretaiics.^ In 1917 theio is one Principal 
Secretary one Secretaiy, one Additional Secretaiy, Four Joint Secretaries, 
9 Deputv Secietaiics, 5 Under Secretaiicg and 9 \ssistant Seciotanes Be- 
sides thfcoj thole are leu Financial Advisers ot whom there weio none before 
the war It is similarly the ease wiih othei Depaitments also J can under- 
Btand Department growing I do want that some Departments should grow 
For instance, tlie Department for Woiks, Mines and Power, Labour, Com- 
merce and Industries Depaitments should grow 1 have no quairel with those 
departments mcieasing They aie expected to do useful work and to devise 
ways and means of moreasing the wealth of the eouniry I would not grudge 

spending money on these departments but to create depaitments and go on 
■pending money on them without anv productive value of increase m tho 
wealth of the countrv is .i thing which T do protest against 

The other day we weie told bv the Defence Depailinent that it wap. not 
possible to make any retrenchment or economies in the department The 
strength of the army has been reduced bv more than 1.300,000 men after the 
close of the war But what is the reduction m expenditure It is very little 
eompaied to the number of men that have been retrenched Thp difference 
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between Jast year s expenditure and this year ’s is about 50 crorea In tie 
R 1 A R it was stated that they have come to a point beyond which they 
<-ould not go The hanie is the case with the R 1 N Theie is no department! 
Ill which retieiichmeiit could be made Does the Government mean to say 
seriously that it is not possible to lay their hands on any depaa indent and ' 
curtail its expendituie ‘ The neb effect of the increase in the number <<£ ('ffi- 
cers and staff m the depaitmeuts hag been that very oiten I'f a paper is sent 
to a partioulai depaitiueiit, it is not easily traced It goes from one table to 
aiiothei until it takes several jeais to be traced at all and most oltcii the 
paptrs are lost completely When }ou send a lennnder you are asked whether 
you learlh s'^nt a ( oniinunication ot that soit Jtathei than fight with them 
wu aie inclined to send a Irosh request or a liesh communication We have 
actual expetienee in obtaining lation curds in oui paits If you apply for the 
isaiie of ration card., it takes scveial mouths, iT not yeais (3ne must consider 
huiiselt \ery fortunate if he gets a rtrtion card within six months I ask you, 
ISir, anil through you the Government to imagine how people could gei oa 
withouii lution cards foi siuh a long number ot months This is the ‘«t<ite 
of affaiig in spite of the fai t that the establishments have been iiicicascd and 
some of them aie overst-affed Nobody is prepaied to work Efficiency is 
undermined because there uie a number of people ui the Department Nobody 
wants to take the responsibility for quick disposal Each man tries to shove 
the responsibility on the other When you have moie men you don’t know 
the work for which each man is placed there As 1 said the other day, I 
went l( the Deputy Contioller of Jion and St(‘el m Madias and aski'd lum 
loi pipes He wanted mo to produce a ceitificate fiom the Agiicultiiral De- 
paitrnent There were so many eiigmeeis and 1 did not know to whom I 
was to apply I asked that Superintendent or Assi'^tant Secietaiy--T did not 
know what he really was— and he said ‘It is not my busmess to teach you 
to whom to go and get ii certificate’ Sir, I myself did not know' and that 

is why I asked him Supposing it. was not myself and a man from tlie lural 

parts had come and asked to purchase a pipe 1 do not think ho would have 

given the reply m the very same tone m winch he gave it to me Does the 

Government think that these people arc tliere to oblige people who do not 
know, to put them in the wary, to tell them how to get these things, oi to 
behave like bureaucrats It is very difficult to see any of tliem The more 
the number of officer^ the more the diffidilty in getting at them to make your 
lepicsentatioii If you get into one Department you are asked to go to the 
Directorate, when you go theie you aie asked to go to the proouiei, and the 
procurer says ‘you go to the Supphes Department , when you go there you 
aie told go to my assishint’ and again to another assistant and so on — there 
aie anv number of assistants In the end you find youiself in a wilderness 
and you come awav without knowing what to do Sir, a person who leaves 
his village cannot be expected to stay for long for a particular purpose m the 
Cities or headquarters of provinces or districts This is my experience In 
spite of the increase in the staff this is the nature of the work that is done. 
I suggest, Sii, that there is something wrong somewhere Unless staff is 
maintained at the minimum requirements the efficiency of the staff is hound 
to suffer Nobody will take the responsibility It is already too late tha< 
a Committee of the nature which is contemplated in this Resolution should 
have been appointed J request the Honourable the Fin-ance Member 'o 
appoint; a (Committee forthwith, accept its recommendations and act upon it. 

The latter part of the Resolution as I have already said suggests ways tnd 
means for providing the men who would he thrown out of these employments 
with employments in the post-war schemes of which we are having so many. 
Alreadv the A-ivisory Planning Committee has made its Report There are 
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BO many liepoits befoie the Goxeimnunt ean vei^ easily hud out 

Bomces of employment for those people who are hkelv to be thrown out of 
employment Sii, ^\lth these words 1 commend my Resolution foi the ,ic( ept- 
anee of this House and the Government 

Mr. Deputy President: Resolution moved 

"llns AhscMiibly reti uniiiipnd^ to the Goveinoi-Oeneial m (’ouiuil af)i>oint immediately 
a Ketiem liriient ConimitteiB consisting ot othn.ils .iiid non otiiLi.ils toi e.\<inijniiig tlia 
incte.ise 111 (Ost of -idmmistialion in eaih ot the Pcntial r,o\pi mm ill’s nepaitmeiith and 
ill paitii^iilai ot tlie peisnnnel, and to suggest \v ivs ind means tm ledmiiig espenditure 
am) lot tlie ahsoiptioii ot siitli additiunil peisoniiel as mav be possible in essential Post- 
wai Siheiiies aiising out <f Post w ii planning as appio\e<l In tlie As&einbh ” 

Mr. 0. P. Lawson: (13eng.il hhnopean) Mi Deputy I’lesideiit, Sn , I 
miagiued when 1 saw this Resulutiun that the Finance Ueiuhei would have no 
difficulty whatevei in an opting it, inoio cspeiidll\ in vuw ol the opening stages 
of I’ait ‘B ot his I3u(lget Spem h If 1 might just quote a few sentences of the 
FniHuce Meinbei ’s speech on that tx?easioii it will lead up <o the tew leniarka 
that I have to make He said in his speech 

"1 theietoie piopose tliat a Cdimutlec, lonaisling ot officials and non oftiLials, unlading 
Membeis ol tbe hegislaUiie vhoubl be ap|tointed foi this puipose I should however, 
make it cleai that iri> object m inoposuig an E<ononi> ( omniittee of this natnie is not 
to conduct a letiemhment i ampaign in the sense m whicli tint evpicsmon is oirlmaiily 
umlcistood Although inflationaiv conditions still pcmst a thoioiigli going leticm liiiiciit 
drive would not lie ijipiopnale with the possihilit, of i post wai deflation banging over 
US, which niiglit necCHsit,ate an expansion of jiuhlie expenditiue toi i oimteiacting an 
incijiient deflation Wliat I am leallx anxious to seiuic is that llic usoiiucs ot tlie Ceiitial 
'Goveinment aie utilised to the fullest advantage oi the < onininiiily ind aie not tiitleied 
*wav on objuits whuli aie neitliei essential foi tlie day to dav admiiiisfialion noi londiniv* 
to the development ot the countiy ” 

Now, Sn, I am going to suggest to the Honouiabk the 1' inane o MiMiihei that 
theie IS no need foi him to levisc the point of \iew that he has put toiw.iid We 
on this side ^eild to none m out stand toi etonoiin Fiom tlicRe JSenches we 
have moved ovei the past \eais motion altei motion btiessmg tlie need tor 
eoonomv m (loveinment Depaitmeuts Indeed Sii, it has been one of our 
chief plunks and one ot oui cliiel contentions that Govenmient J)ep.ulnKnls are 
wasteful in noiinal times and m a wui moie wasletul than usual I'lieiefoie it 
does seem to us that something of this soit is uigentlv neitssaiv It has been 
mi'iitioned in the vaiious speeches that we have made on the Budget that an 
enquiiv of this t>po should be held But in all the Bctienehment t'omnnttees 
that have heeii appointed ovei the past veais 1 think it must he .idmitted that 
for a eeitam amount of justihed retrenchriK'iit that tin v h.ive i anied out and a 
oeitain amount ol veiv nnpoitaiit saving ol waste th.it thev have hiought into 
being, these Retrenchment Committees have also cut down tliiugs whuli should 
have been allowed to glow It is loi this leason that I (oniiiieiid to the House 
that poitiou of the Fniaiice Membtr’s sjieeeli tli.it I Imve just quoted It is 
extiemely necessary, particularly now, that, while the need foi economy is home 
in mmd we should not make fhe etroi of gi.i/iiig down oiu glowing i lops Ti is 
particularly necessary now that things should be permitted to grow So T 
imagine that the difficulty that the Finance ilemluu mnv feel ovei this Resolu- 
tion will not he so much that he does not feel melmed to accept the movement 
towards the economy as that he would like tins House to give him some ideas 
as lo how llns Resolution is to be applied It is with this in niv mind that I am 
intervened m this debate and I think that is possiblv the nii>^' uselul line that 
the House could take to attempt to mteipret the mteiilio" o. the Resolution as 
we would understand it 

Now, Sir, in the examination that the Finance Member has adumbrated and 
which the Mover of this Resolution clearly reqnncs theie will be two divisions. 
It will be necessary for this committee to decide on what depaitments they will 
attempt to save money, and on what depaitments thev will he prepared to 
spend money and roughly T would suggest to the House that the division should 
be division between non-productive and productive expenditure 
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[At tins stage Afr Deput,> Pri‘si(Icut vacated the Chair which was then 
occupied Sjed Ghulani Bhik >iaiiang one o£ the Panel ot Chairmen) ] 

In othc ‘1 words my suggestion would he that this Committee should not 
attempt to bf> unduly paisinionious oi to cut down expeudituio which will 
pioduee njone\ The idea that 1 have is lh.it it hv spending a ciore of rupees 
tlicie lb a good letuiii and theic is .i genci.il turning ovei of niones , then spend 
that froie of rujiccs ^\'lILlc I would like to bce expenditure cut down is when 
that cxpendituie is l),ni«‘n and piodiucs no real lesults Now, let Ub examine 
foi a inoineiil the iiieiliods by whu h expenditure should be cut dow'ii Ijet us 
think oi the e\pcndituic which is baiien and non-productive expenditure The 
first two items tliat come to my mind aie oi course connected with the after- 
math ot the most li.uicn .md lie mosL unpiodiictive expenditure that vou can 
imagine .md that is the cxpciiditiuo upon war Theie is no moie unproductive, 
inoiL stupid and moiu wiong expeaidiluie but uufoilunutely that la an expendi- 
tuu in wliuh till woiJd has hi come imoUid L’hat h.is Icit us with two items 
which 111 pu suit ill m\ mind ihc question ol Disposals’ iiui liie question 
ot ijands and linings Cviiv bit oi expcndituiu that the Cuveinment is 
h.ixing to la\ out on those di iMrliiants is iaigely iioii-pioductwc cxpendituie 
The^ aie dipaitimnts whxili .ue closing .md nob exp.iuding and so eseij little 
bit ot inone\ tli.it is saxed on those depaitments will be mone\ well saved 
I lav stiess pailuuldiK upc»n «l^^posals hcc.uise 1 .uu coUMiiced that a huge 
quaiuitv ot the old w.u stoies wluiti au now King 'u this countiy .uc tealK nob 

woith the lent ol the land on which they he \s the i'ui.mcc Mciuboi will 

realise liom his huel it cttectiM, associ.itioii with the Fmaiue l)i paitment, ill 
does nob iM.itlei what the x.ihn. ol • thing is oi what losses .uc m.ide piovided it 
IS piopeil) Jl.iIi with .md piopuK .uioimtid md diiK stamped lueipts come 
into his possession [ wish that the l•‘nl.mcc Memiier b\ lu.ison ol Ins moie 
genci.il .issociation willi si nsible things could devise a niedii'. w'hiieh^ tmaucial 
pioculiiii in (ioveiimuiil dcp.iitmcnts i ould be cut down a bit In other 
wolds, th.it lie shriuld .ido]it .1 piiiuiplc wliicli we ill business know onl\ too 
Well, till pMiK ipli ot ( iittiiig oin losses ITc vould then uniove the stiitt that 

it docs not p.iv (o sell .md thus ,i lot ot mone\ niiglit. be s.ivi'd I'lieii is a lot 

ol this btuit lying w.iitmg loi Goveiiiment disposal winch cleailv is not woith 
selling .md we die t mploymg an eiioimoiis stafi a huge imiiihei ot huildnigs and 
a laigc iiumbu ol lands to aitommodabo this stuff Tla sunn to some extent 
appli(-s to ‘Land-, .md Jlnings Just l.n.iuse sonic (laiins li.ivc got to be 
settled, beeausi llieic is i dispuft ovei .i tlious.md lupics st.itl losling several 
thousands of iiipii pci nionlli will be Im pt on .md all the paiaplnni ilia ot the 
Finance Depaitments svstnns h.is to In qiiiliul to tin dci lining dep.ntnienl 
which IS onlv Mc<css,n\ fo i leai np ilu mess 

Now', Sir, 1 .nil going to tomli biicriv on <»ne oi two otlici siib)etts wliiili this 
Comimttet might pus«,il)l\ i v.iminc .md In le I would ask the I'm, mi i Member, 
whether he h.i-, not sometimes wondered how it is that .ur ti.ivel iii tins i omitiy 
seems to he so pi edommantlv m the hand-, ol offiei.ils of iveiy dcscuption I 
woinhi will tin 1 In h.is notuid, on eviiv .lii tiavel that he has t.dven, as he 
gi out ot the .nioplime, that tin majoritv of the p.isspngeis m tlie .lerophiud 
are oftici.ils whose passages h.ive l.ei n hooked .md fin.mred In Govcinment, as 
coinpateil with those who pa\ foi then own p iss.igcs T have .ilw.ixv thought 
it rathci .1 sli.mgc situation that (Tovemmeni should still find it ncicss.aiv *0 
retain foi then usi prioiitv passagi s h\ air ever\ month, while civilians 

have no method of piioiitv albeit jiidnstiial expansion and all the nci ds ot peace- 
time must he m the h.mds of ^lie hnsmess people and industi lalists and no# 
ncepss.sn1\ in the h.mds ot ofliciaK I am sure evervbodv m this House will 
h.ive notii cd that in pvei\ aeroplane in whirh thev are travelling particnlarlv 
ovei sc, IS Ihe niaiontv of the people travelling nip officials md it sppms to me 
quite certain fm most of these people travelling (Tovernment could spend 
£70 on a sea passage between H K and India and rirr reron mste.id of the 
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J6160 which the,v have to ioi the Au passage oi lathei tho^ do not pa^^ 
but we have to pay Those aie ui^tauces oi wastt and that of couiso i 6 > one 
of the things which the L'luaiue Meiiibei ’s Coiniriittee will have to jump on 
with both Icei The wash tliat si ill got. ^ on in this oollntr^ is almost us bud 
as, it ovoi was i was suipnscd und lathoi shoiktd to hcai the Secretary for 
. food m this House the othei day acltnovvledgc quite calitiK that a very laige 
stock oi giarn Jiad been Iving soinewheie in the Ihinjab, piesUiiialiiv owing to 
a niisunderstaiiding foi a 3 ear 01 18 uionths f asked him then what he consi- 
dered to bo the maxmium peiiod loi the sate storage of gram Ho was rather 

iiideliuite m his reply hut in the copies of the debatts which were sent out 1 

found the hgnie oi 18 months mentioned I onl\ hope that the food Secre- 
tai.v made the iieecss.n \ alteiation I think 8 ir Phtro/e Jvhaiegat will back 
me wluii 1 6 ,av that 1 do not think time aie .m\ conditions m winch it would 
be sate to sfoie giam ior 18 moiitJK That, Sii, Is unl\ an uistamt, of wh.it wo 
know IS going on \\r Know loi inst.tnet- .ind (invernment themselves havt 
made ting aocountiiig, that million tons ot foodgrains everv vein .ire lost in 
stuiage A gotnl deal ot it toiild be saved and we still do not heai that Qov- 

feimiii at have m ido aiu (ttictivt itiempt to < ut down this waste 1 have 

usked on ocodsioiis wliethei Mie fmwiiiiiiinl lau iiuuiate what steps tlu v have 
taken and h.it s.iving>. tin sc sUjj, hive us’iIimI m 1 have still to get a 
vei,> (oiielnvivi n pK to that qm stion L again mention tlie (|iiestion ot this 
w.iste ot iood th.U 1 going on m tins (oimtiv 1 think 1 meiitumrd it fiist 
two ve.ns ago ,ind it < ert imlv is time lhal we ingaii to heai what (lovermneni 
lias done to stojj tills wastt \s I Invi '-aid la lou m tins House theie .ire 
^ ^ modtin methods, niseetu idal methods foi ledimng the loss ol oiir 
ioodgiains Tin* loss e.m lasilv he ndneed h\ 5U pei cent and li 
this coiiritn could siuhlciiK lind itself the hetlei otf hv .1 million and a h.ilf 
tons oi fooilgi.uiis It would I think, iiniki tlie hm.mct Mi mhn \tiv imu li 
nioie li ipp\ .ihout tin inoimoiis sums ih.it In 1 -- mm li.iving to p.i\ out nr 
glims shipped to Ihis eoiinti \ liorn ovnnseas And wdiile 1 am on tins point, 
ptiliajis I iMiglif mention the ipii '-tion of tood subsidies 

Mr. Chairman. 'I'he lfonom.il>l> Mcmhei had belli i keep t') the subjeot- 
mattd of tlie Itesoiution Hi is k i 11\ sti.ivme awn\ horn it 

Mr. C. P Lawson- With ihc gusitest usp H to tin Chau m.i\ I s.i\ t' .it 
tin Hesoliition invites suggestions as to the methods wliuh (his Committte 
should rctomniLMid to iiitiociine e(nnomi(s and th(*s(> ,u« tin ecoiioinies that f 
have suggested this ('ommittee should lecotnmend 

Mr. Chairman: Tin lb sfdnlion uteis to tlie (ost of .ulmiuistiatioii md 
espi'cmlK the lediiction ot peisonnel 

Mr. C. P. Lawson. In that case, 1 would not go into thivt question 

Mr. Chairman: Besidefc, the Honouiahle Member has got only two minutes- 
more and he had bcttei sum up h"- points 

Mr. C. P. Lawson: I thonglil linn w.is no t.n.t -limit on this dch.ile How- 
ever, 1 will coiielude with a bin t woul on the last pnition of this Resolution 
It suggests that picsnmahlv the reiieiiehefi peisonnel should he used foi post 
war seheines arising out of post-wai pi. inning as approved hv the Assembly 

Now, Sn, I am going to make the suggestion that it will be necessarv now 
to consider the report of the Planning Advihorv Committee .is produced bv 
l\rr Neogv xud Ins Committee and to examine wluther m view of that report 
Government will not have to divide then- sehemes into near sehemes and 
schemes for a fnither futuie T siiggossf tht-it the “Resomces Rndget” included 
at the cud of that Planmtig Kepnit makes it perteeth elesi that the rather 
grandiose although admittedly uecesgarv post-war plans w-hich have been 
suggested will need to be pushed forward Theie is literallv not the necessarv 
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raw material, not tiie neoessaiy eupital goods and not the necessary foreign 
exchange to make thohC far distant plans .nn more than lai distant So, in 
recruiting these people for the necesBities ol plaiinnig, 1 think it will be ueces- 
lar^ toi them to be recruited in the near position to deal with immediate and 
productive schemes in order to pioduce eonsiimei goods 1 do not mmd very 
much what those goods are provided tliev .iie consumer goods I take a 
yery seiious view of the position, as 1 see it, m the next yeui oi so m the face 
of the increasing inflation whirh the Finance Membei lias mentioned and 
which piesumably this Jlesointion also beais m mind The expenditure which 
I recommend and winch .should on no account be cut down is expeiiditine which 
will result 111 the eail\ piodiution oi (onsniner goods, because as things are 
turning out, wdh the restridions winch the Hoiioiiiable the (’ommerce Member 
IS going to place on iinpoits, and w'lih the lack of loal, cement and steel to 
pioduee stuff in this conntrv, I flunk the eoiinlix will he' on the high load to 
inflation m the' next veai ni so 1 theietnie, suggest most stiongK that if 
there is anv cutting down fo be done it should not be doiu m am sense oj in 
anv scheme which imi\ limit the jaodiKtion of lonsumei goods 

M\ time is up and 1 am ah.iid I shall he unable to touch on some other 
lather import.mt points tli.it I wanted to raise But if the l.ist ])oint at least 
IS t.ikeii h\ m\ liiend the tJonom.ible tin Finance Mcmbci, m\ mtcMvmtiou m 
this debate will be of sejme value 1 siijipoit the Resolution 

Mr. Muhammad Nauman (P.ctna and Ohola ^agpui cum Oiissa Muham- 
madauj ISu, 1 think wo all have lull s^iiipatby with the spiut oi the itesolu- 
tioii The Hoiicjuiable the Finance Membei hmibeli suggested m Ins Budget 
speech that he pioposes to bare an Economy I’oninuttec which would look 
into the eiiliie stiuctme of the admmisti.itioii Althuugli he said tliat it would 
not necessaiilv mean a ileticnc hiiieiil Committee, but il uc> hnd that we have 
a start which is uot icquued, loi lliat puipose it will aci\ise letieiu hineiit and 
that will ha\e to be accepted What is realls lequiic'd is an Economy Ooni- 
iiiittee I have always held that no uiguiiisutiuu cun eiiqiloN a staff which does 
not justify the volume ol work It is tiue that the pieseiit staff is a legacy of 
the wai The depaitmeuts aie shimkiug ovexy day and the work is being 
reduced and eventually it would mean that the surplus st.iff will have to go out 
The llonouiablc the Movci of the liesohition was mostly living to impress upou 
the* House that there is moie st.iff .it the top than .itr the end That is to sa>, 
there are moie h'ecictuiics, Adchtion.d Scciet.nies, Deputy Scciet.uies, 
Duectors-Geueial, Deput,v Diiectors-Geueial and so on I think ,dl these 
officers have then pHiapheiiiah.i .md the Hoiiouiahle the Moven of the iiesohi- 
tion did not mention that B\ giving one dat i of facts, n.imelv, the housing 
pioblem with which the Government i** laced todav, he has given sufficient 
impresBion of how the volume of Government emplovees lias increased The 
normal requiiementfi ot the Governnu'nt wc*ie about 8.tMK) houses tor officials 
and emplovees of all categoiiea, thev have now gone up to lU'iulv 4t),(K)() houses 
At the same time, we cannot take .a verv drastic step nor would wc like to take a 
step which would bung about the collapse of the emplovnic'nt svstem in the 
administiative machinery because that would ieflc*rt on the general economy 
of the countrv As the Goveinment ok»ims to look to all sides of the people 
and has to look to the employment question also Goveinment has to be very 
c.nitious It was probably with that idea that the Finance Member did say 
in his speech that it will not necessanlv he a Retrenchment cominittc'c What 
is required is economy and tor that economy if retrenchment would he neces- 
sary , it will have to he done Before the committee is a])pomted, there is one 
concrete suggestion which can be mimediatelv token up .and that is the sending 
away of all employees of superannuated age EspecinlU m lailways there are 
a number of superaiinuated people Probablv the Railwnvs have got the 
largest number of persons of superannuated age T see m\ Honourable friend 
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■Ui John MatUai la ahakuig lua head i*robably the stoi^ of the iiailwuy 
Boaid lb diffeieut Ziow But if he examines the peisoimel on the difterent 
Bailwdy liiieb, he will hud that the canker is still there piobably in the highest 
degiee It may nlbo be in some other depaitmeiits, but not to that extent, 
it that IS tackled immediately, that will give some relief to txpenditure The 
fcuperaiimiated people should be asked to quit and enjoy fheii pension ISio 
doubt d 111 mg war tune, on account of 'exigencies of seivice, tew men could be 
spaied that is how a iaige luimFici of supeiaimuated nidi still find them- 
selves 111 tile deprUtments This is a suggestion which l.iii be earned out 
even before the Ecoiiomi committee eomes into eMstenee This committee has 
also to fix a leitam peueiilage ot ciiiphnees in ceitam (lepaitnieuts and W'lth 
the puhhcatioii ot the icjwirt of the l*d\ Coimmssion, it will pi'rli.ips lie easier 
oi each depaitiiiciit to tix the peiecnlage ot staff tor each hianch That can 
^ committee and it would look to all sides 

0 uinigs riiough I ipiiti ippieciatc the spmt of the Kesolulion \et 1 do not 
ike tJie Jattei pait oi it, suggest ways and means for absorption of such addi- 
tional pci souiiel as iiiav be possible toi essential post wai si hemes” Probably 
by additiriiial ju'isoiis tlie Honom.iblc Mo\d iiienii«! suipliis staff f submit 
bir, that the Bioiionn i omnnttee c annot go into that b\ anv elianee The 
i(Ouoni\ OI leheiK luneiit eommiltec^has oiil\ got to look into what piuticnlar 
staff IS leipiiml toi each di'paitnunt of the (SoNdiimnit ot India It the\ also 
take upon thenisclvcs the al.sorption ot smphis staff piohahh it will he 
impossihle foi that (oniimtiee to piopound aiu sehi me wittim less than five 

01 even ten mmis We all know that tlu fSov eminent s tapai ilx to ahsoih men 

8 limited and is shrinking even dav Unless take up tlie si In me of 

mition.ihsa 1011 of all mdiisti u s— w In. I, .s still in the mind ol people, it has not 
"" possihilitv of absorption of additional oi 
this Fconomv coimnitte, shouhl not he given that 
ton A« r' Mvmhcr proposes to give under tins liesolii- 

t on hnf T ^ '’M-pnthise with the spnit of the Bosolu- 

sav r f appreciate what IS said m the Besolnhon While I 

FcorSmv Tfk '> 'Otninittee of 

apnrVc a ed ^fh retrenchment That ni.me also wdl lie more 

Xh w ll hi , 2 r iT/’' « ’^'trenohment committee 

slfhowrh T nriTi f of people m the coniitrv Tn thal wav, 
flhfiough T appro, latc the spnit of the llesolntion f am not one with it Sn 

Sardar Sampuran Singh (West Punjab S.kh) Su, J L.mgiatulate Mr 
Keddiai for bunging this Besolnfioii befoic this House We needed it especially 
^1 the icason that our whole (loverimient had ln«m planned and stvlcrl m a 
wayvlnch was more suitable to the English wav of spending money T think 
rc(inon the (mveinmont we will haw to applv Indian standaid of 

as Terin f J P'^' ””'rc to Indians 

J'Jstifv then own high salaries Tliciehue it is hmh time 
wn * stait thinking ot planning t.) leduce oui exp.Midiliiie nrsneh a 

conmtions of OUI land Moreover we have pist finished the wn \s we know 
we spent lecklesslv both dunng the wai and at onr elections We had no time 
to stop and revise on, estimates We thought ,f we lose time, vve might bse 
^e war o, election whatever the case he Theiefore ou, .expenses went up. 

Wo nevei stopped to revise on, estimati>s I think \ve aie confusing issues when 

rJr, r dis.,ppea,. fm example the 

fecial departments which were constituted onlv for the^purpose of the w-ar 

of ncw^mX^k^‘^1,’" .also and vv.- have added anv number 

sifW ^ !r reqmie heicafter Therefore instead of now 

“at W” wi' Ct r ^ T'"“" "'-'I'*- »» aoma 

Mte whs wa hare haen hoapinR .„ah , larj^ „han we had not anoiigh 
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work, it Jb tune that we levise oui estimatob just now and decide whom we 
hereafter lequire and whom we dont 

Another point lor '‘onsid elation is that puces had risen very high p£ all 
kinds of ( ominodities Theie was , hue and ci\ every w'here that salaries should 
be ruiseil Duiiug these si\ oi seven yeais of wui, we have been revising 
salaiieb and we iiave Ixcn doing it quite recent ly But now the scales have turned. 
Depiession may set in at any time I'liies have to come down and the money 
which had bum (luulatuig on account ot the wai is hound to shrink It is 
therefoie .ifisolulLly netcsbaii that we must iiiiiiiediately take all these thmgb 
in view and stait .i coninnttee to considei all these pioblems A distinction was 
sought to lie made hv ni\ Honourable iiieiid Mr Aluhaminad Naunian between 
Eeonomi committee as proposed bv the riononrable the Fin.inco Member and 
thf hefieiichiiienl eominittee as pioposed bv the Movei of the Besolution T 
do not want to quariel over the name of the eommitteo We want economy, we 
want ictieiichmcnt Fii ccitain lespccts we rei]iiue retrenchment, in othci 
W'avs w(> want economv, eall it anvthmg von like call it both letrendiment and 
economy (ommidee, or call it onlv eeonomv committoe, give it aiiv name but 
it is neitssaiv tliat we should st nt thinking on the lines of eeonomv and 
ret 1 1 IK hnu ut 

Shii Mohan Lai SakSena (Taicknow Division Kon-Muhamiriridau Rmal) 
Ml Cliaiiuniti, 1 use to snppoit the Hesoliiiion moved bv nu Honourable 
friind, Ml Rc ddiar I think I iin not levealmg .inv secict when F say tint 
the notiii' of this Kesnlntion was vi nt hefoie the Budget speech and if m the 
woiding of tile Resolution the* woicl relienehmc'iit’ ippiais T think it should 
not sciM* away members As has just now been pointed out by 

Saidai Sunpuiaii Smgh we have no quairel with woicls So long as 
thf ol)|t c t .limed at is achieved wo sliall he sitisfied During IIk* budget dis- 
cussion .ilmost liom all sections of the* House this point was i.iised that befote 
imposing tiosh t.vNation c 'cploiatiou should he made as to how iiuieh expcndi- 
tiue eoiild he < id down As .1 mattei of fart .i suggestion w.is nnde that m all 
dep.nimeiits a gmeial enf of 7 to 10 per rent should he made and the depart- 
ments ina\ he asked to submit pioposals foi making the rediirtion and if later 
on it is found that leduetions could not he* made to that extent then supplemen- 
tal v demands ni.Tv bo Inoiight before the House If this pioposal is accepted 
bv the Finance Member that will erercise a sort of whole&ome pressure upon the 
vaiious departments in effecting jclienrhment Sir. we know the conditions 
when the* Budget proposals were framed weie quite diffc*ient fioin the conditions 
which existed l.ist ve.ir T suppose the 'Menibeis m charge of the various 
DepaHmenf, including the Honourable the Finance ATembcr had not sufficient 
oppoitiinitv to go thiongh those pioposals and wc> know' the practice in the 
departments has been alvvavs to fiamo budgets with the knowledge that some 
reduction will be made and then^foie there is alw'nvs a margin of 10 per cent 
in the Budget pioposals We know from our experienee of pievioiis vears that 
in every depaitrnent almost invainMv there is a saving of at least 2 per cent 
So personallv T still think though he has not accepted this proposal and even 
before this 'committee is appointed that the Finance Me mber could issue 
instrnctinn'! <0 tlie various departments asking for suggestions to make reduc- 
tions m their dcpnitments 

As for retrenchment, T am not one of those who believe that there will he 
80 mneh hue and er\ in the eonntiv if persons are thrown out of employment, 
that IS what even some of fhe Hnnomalvle Members had told us outside this 
House T am one of those who believe that eeonomv and pfficienev are not 
inimical As a matter of fact if there is even one clerk or one offieei surplus in 
a department, his piesener has a had effi et upon others and it acts imfavoiir- 
ablv upon the effieiencv of the Department Sir if we look to the telephone 
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direotDry now aud compare it with, the telephone directory ol 1941) or 
even earlier, whuj do we hnd? We find that Jbhe departments have 
bloated, there are Secretaries, Additional Secretaries, Deputy Secre- 
taries, Joint Secretaries, Under (Secretaries, Assistant Secretaries, and in 
some departments even Pimcipai Secretaries On the one hand we hud that 
the telephones oi private persoua nave been reduced, and ou tlu other hand 
telephones are supplied lu such large numbeis ui evt.i’j ilepaitmeut My 
Hoiiouiable fiiend, Mr Lawson, lefened to the air passages 1 would reler to 
telephones 1 am suie li the niiinla*! of telephones weie reduced, it will not only 
mean saving to the Goveimneiit, but it will also uieau additional uiconie b> way 
of revenue from piivate paities who arc m gieat need of telephones My 
submission is that J am not one ol those persons who believe that if there is no 
work we should make people dig holes and hll them 1 tbeie is plenty of 

work elsewheie What is ie«|ujied is co-oidinatiou Tlieie is so much of 
Illiteracy, disease, ignoinnce ind poveity all ovei the (ouuti^ , wi‘ leqmie men for 
puttmg that light It is alwaAs said that m the War Depai tiiiont we cannot 
effect an^ rotienelinient because we do not know who aie oui i rieinies Bo far 
as I know Jiidia has no enem\ is tax ns outside worl«l is (oiKcuied, wo ha\e our 
internal enemies — poveit\, illiteijc), dis^*^xse, uid .ill that is ibeie So what 
wo want IS this if all this lu.uhineiN \ihi(h was nnpioMsed toi fighting the war 
against Laseisni, a wai in wimh Indn did not pin \oUintanI\, loiild be utilized 
foi hghtuig these niteinal ciieuiies 1 wdl be satisfied I will lie s.itisheil even 
if nioio iiionev is spent and more taxation is raised, provided the w’ar is waged 
against poverty, hungei and disease Bo mv suggestion is that the Honourable 
the Fin, nice Member should pioeeid iininediatelv in the matter, we eamiot wait 
Tunes are riitical, thou attention is devoted to other mote imjiortant items, 
but still this thing should not be allowed to wait Ou the one hand he should 
wnte to thi various dopnitments to siurgist lediiitions in ibeir departments, and 
on the othei h,md a committee tboukl be appointed My Honourable friend, 
Mr Nauinan, has said that he does not .igree with the last part of the Resolu- 
tion, but he has himself said tli.d it is the (unction of the Govtinment to hnd 
employment foi those wiio become unemploied Bo I do not think there should 
be any obicctinn Even tin Honoinablo the Fmame Member has said that 
he \vo\ild lik(5 to liave an eionoim »onnmttee md he would not like to have 
• uunecessaiN staff, but he would ill the sann like to hnd emplo\ment for those 
who aic retrenched Bo if an\ m < tion of the ffouse, has am objection to the 
woiding of the Resolution, we aie not \oi\ paxto ulai about the foirn of the 
Resolution So long as wo attain the object, namely not oulv should the Resolution 
be accepted but it should bo given efTert to .is soon as possible 

We know', Bii, so fai as tbr \Ahai Depaitment is eoiiceuied, then' are a 
number of depaitineiits wliicdi wiie (jcaied loi supplying the lequinunents of 
the aimi Foi ^instance, there is \im\ Clothing Dneitoiate D.um Branch, 
Vegetable Societies and so on PcisonalK I would like that they need not be 
disbanded, but the\ must at once be diveited to supphing the requirements 
of the civil population 7’lie Aiin\ clothing f.ictoiies aie there and wo know 
that in the luial areas there is so much dearth and scarcitv of clothing, and now 
that army reqnueraenls have also reduced it. is necessary that they should be 
diverted to meeting the lequiienents of vilkuaus Thev do not get enough 
cloth, and v/hntever little thev get is vei\ costh ff the Government could 
produce in these f.ictoiies standard elothiiig — Jcurtaa, pifjamn9 and so on — it 
^ill go a long wav to meeting the requirements of the iiu.il population Again 
there are large number of dairies and T nndei stand that the\ were working at a 
loss They might have been woiking at a loss but now steps should he taken 
to examine whether the\ can be made to woik at a piofit Tf thev can be, thev 
<hould be rctauied and devoted to supplving the requirements of the civilian 
copulation If, on the other hand, thev eaniiot be worked at a profit, thev 
should be closed as soon as possible 
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As regards stoies, AIi Luusou said that largo quantities aio l^iiig idle Not 
ouy a laige ii umber ot buildings which can bo utilised loi lesideatul and other 
purposes ol tiie ci\il popiilatioii aie being oooupied bs thost stoies but a large 
mimbei ol staff is being mamtaiuetl foi looking attei them My submission is 
tnat so lui as the VV.ii Depaitmeiit is coucerned, it needs looking into and 
tiieie ale possibilities ol eoii'^iderable lediiction 

An Honourable Member; Betionchment 

Shn Mohan Lai Saksena: Yes, retrenchment Then there is the depaitment 
emiidm! ““ii dtpaitmeiits which has 

fnend Mr I ‘7"" “ Honourable 

abTiliiliTm nL f bo siispo, t Tluio must be 

absolute justihcatum toi lotammg it boloie it is allowed to lomam fhoio If 

tLk Tam^Lnr/f or the Fimiiuo Mou.boi appu.adies the 

Bm ir tf I V "" (^mmnttoe wdl bo al.Io to fulbl its pmposo 

cnated dtp.iifmoi Is ,,u lomeiiiod tlioto aio no old omploveis Tb. le aio mans 
new omplosoi'; who (orue tiom faotories and business mulei takings as oxiierls 
o’llv letoned to hunt Soerptinios and 
Deputv SeiretaTies Ho cM not lehi to stenographois, deiks miTl peons that 
go with them 1 think the Industries and Snpphos Dcpaitiuout iiouK lookm- 


Mesidos those new oiuployees tiuie aii' .i nmiihoi of peisoiis who came tiom 
diffoient depaitmeiits and tlieir salaries ate thioo and font tmios what thesr won 
befoio the wav This also needs looking into What juslitu atioii is there loi 
paving them such high salaiies 

As regards the einploMuent ot superannuated persons, I know there are 
hundreds of cases I know ot one who is emplo\ed in the Agiii ultural'Dipait- 
ment His services wcie dispensed with bv the (T P Government and he is 
employed here I am told that he is going to get an extension and he happens 
to be a foreigner 

With these w'oids I support the Tlesolution T hope the Finance Membei 
will accept it and will give effect vo it as soon as possible T hope we will see 
the results of it soon T do not want it to take a long time it should not be 
a long process Let it finish its work in six months time or ,nt least a veai 
The next year's budget should show' the reticncbmcnt oi economies made as a 
result of the decisions or recommendations of this rommittce 

Mr. N. M. Joshl (Nominated Non-Official) Sir, every year either duung the 
discussion of the Budget or immediately after we have repetition of a discussion 
on the appointment of a ■Retrenchment Committee, on the subject of eronomy 
and subjects pertaining to both surplus personnel and unnecess.iiy expenditure 
I am not one of those who hold that any Goveinmeid has a iiglit to waste public 
money Money placed al the disposal of a Goveiumcnt must be snent wisely 
and well But befoie we ask the Government to reduce its expendiiure or to 
cut down its jursoTinel, we must ask ourselves what is iho lontsi vvliah we 
placi' befoie om selves, what is the policy which we refoninierid to the Govein- 
mc'iit to adojif' If it is oui poUev that the national actudu > wliah arc caiiied 
on iluough (JoKmnient should be tonlracted or restricted, ilan roitamlv wo 
slionid insist upon )1u Government rediKing the expend tin e iiul if lutessaiy 
als ) 1 educing the poisririhid But if the policy wbicli w'e want oiii ( ioveimnent to 
pursue IS that of d(\elo.)mcnt planned development, and mom dcvelopinont, 
then Sir, it is no+ within our rights to ask that Govoinmnii should reduce its 
expenditure or cut down its personnel Therefore before wo ask Govornmont 
either to reduce its c-'^nenditure or to reduce its personnel, let ns decide wlial 
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policy we hhonld rernminend to the Government to follow 1 am one of those 
who will not, eithei now or e\er, recommend to any Government to make a con- 
traction of its activities T will not ask them to restrict their activities but 1 
shall ask fhem to go on planning and developing the country m all aspects of life 
That IS what the countrv needs and what the conntiy is asking lor if therefore 
that IS what the connirv desires, certainly it would be wrong of us to ask tliat 
Goveinment should i educe expendituie or cut down peisonnel V\e want this 
Government to develop the countrv and we want that development to be brought 
about verv quieklv We will not be satisfied bv the Government going at a 
snail’s pace So let ns ask Government to make schemes and cairy them out, 
let us ask them to givi* effect to the plans which w'e have made or which may 
have been made bv Goveinment or which we mav suggest to Government to 
enrrv out 

(At this stage tht Oeputv Piesidcnt lesnmed the Chair ) 

ITnforlunati 1\ while some members of the legislature ask (Tovernment to 
reduce the expendituie ni to cut down its peisonnel the (roveninicnt themselves 
are sleeping T have not sein an\ Government in anv^ pait of tbe woild winch is 
so innctne as the Goveinmciit of India You mav have heaid about planmiig 
I have been hearing .ihoiit it foi i long time I have seen sonic hooks. s(,nie 
pamphlets, indicating that the Government propose to do this or do that The 
Goxumiient proitosi' to (oiistiuet thousands and thousands miles of loads TIicv 
propose to conshuct tlious.mds ol miles of raihiavs lines They piopose to 
develop this und that indiistiv They propose to promote education There is 
the Saigent Sehenie, theie is the Bhoic (’onnmttec Repoit for the deselopment 
of a publie he.iltli service I have seen some of these books, though fraiikh I 
have not lead all of them i h.ive tned to get them when they are published 
At least T gl.iiice through them though T do not read them, because many times 
a feeling of depiession comes on me and T feel that if these books aie to remain 
mere books .uid if these schemes aie not to be carried into effect what is tbe use 
of wasting inv tune bv leading the books The Government of India is sleeping, 
it IS siijnnP and iiiaelive Thev must giv'e effeet promptly to the j l ins of develop- 
ment which the countrv needs and asks them to do 1 would theiefore like to 
ask the Goveinment of fiidu not to think of reducing then c\|)ciulitiiie or their 
perboiuiel but be active Thev have thiovvn into some cupboard oi vault dll the 
plaiimiig lepoits which thev have made at some expeiidituio Take than out of 
the jngeonholes, out of those dungeons und cuphoaids and ti \ to give effect to 
them quickly and promptlv and vigorously That is the pfil.i \ whiib we want 
oni Gov eminent to follow This Hesolntion is not the light kind of Resolution 
which we should adopt We should move a Resolution asking the Goveinment 
to tell us what thev have done .ihout giving effect to the various plans winch 
they have lu.ule, .isking them wliethei thcie isj enough personnel with them to 
carry out those plans, and asking them if they have not got the personnel how 
they propose to reciuit this jJcisounel and tiain that personnel We should ask 
them whether thev have got the money necessary for all these things, and if 
thev have not got the monev ask them wliat they propose to do to bring that 
money forvvaid iii oidci that all tliese plans may be earned out I feel this is 
what we should ask the Government of India to do Tins is the kind of Resolu- 
tion which I would Ilia- the Tiegislatuie to bung foivvaid and get it passed in 
order that tins supine and inactive GovLinmcnt should receive some inspiiatioii 
for action Although T am m favoiii of the Govemment nndei raking all these 
plaiib, spendmp nioio mtkI not ]nnni'\ li.tving a?)d not stnallor porsonn'el, 

r would ceitauilv liko them not to waste monev as f said in the bo^innmg of nn 
speech The Legislature should see that the monci is properly spent, that tbeic 
18 woik done foi the money spent bv the Goveinment This is a legitimate thing 
which any Legislature should ask But that does not rni'an that you should 
secure economy by reducing the peisonnel The ciy of various Departments 
today IS that they do not get the peisonnel they need, and at such a time we 
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want to send away people who hd\e got four veais or five years experience or at 
least three yeais experience lYi the Goverument of India within the next month 
ask some other Department to reeruit more people Sir, this is a waste The 
Government of India ha\e not got sufficient personnel when they begin to give 
effect to the plans which they have to carry out Therefore, if they have not got 
the personnel and if they find that in one Department there arc more men they 
■should transfer them to some other Depaitment, because it is bad economy to 
dismiss people who have seived Government for three or four yeais, who at the 
cost of tlu Govei nnient, at the cost of the public Ime received some training 
and then to take new people who aie uiiliaiiied and inexpeTii'iic cd It is w.iste 
<it money E\eiyone wdio spends some tune in the Government lecenes some 
tiaininp and some experience We onrsehes recene training when we Lontinue 
to do oui W’ork Therefoie, it is wiong for a Depaitment to dismiss or retieuth 
men, as jieojile eall it, and then allow othei Departments to lecrnit new men 
What IS necessary is propei planning cmmi in the matter of personnel The Gov- 
etnniLMit of India should make a plan and find out how many people they want 
md then rlistribute that peisonnel If they find in one Department there is 
nioie peisonnel then let them transfei that personnel to some othci Depaitment 
Otherv ise it will be a waste unless the Go\ei nnient of India theniNehe^ want to 
t( strict then actnitv The mam thuig to remember is whether the Government 
of India want to lestuct or contiaet its activity oi develop it If >oui aim is 
di velopnient, then you certainly need more men and not less number of men 
Sir 1 lin\e been asking — von might have heaid the short speech T made duiiiig 
one of my cut motions — J have been asking the Labour Department to develop 
Itself and iiiaki itself (luib-* competent to deal with the nnpoitant probli ms wliuh 
tint Depaitment lias to face When I di^oii«sed this (pKsfioii with some peojjle 
who are connected with the Depaitment and I asked fin m to appoint a man who 
will make .i plan for unemplovnient lelief a plan for giving full emplovnient, 
the> asked me ‘Wlieie is the man‘>’ Thev lan adveitisp or get tiom some otliei 
Depaitment Bui this leplv is given to me as legaids almost all (jiiestions 
When you want a paiticular Department to d( velop its actnitv it is short of men 
We ask one Depaitment to dismiss men and ask another Department to lie short 
of men Thai will not do 'What is needed is that the (iovf'inioent of India 
should make a plan and eain out that plan is legauK the personnel also i'oi, 
have to recniit personnel when you are developing and vou might have to train 
your personnel too If yon have not got a tunned peisonnel, if von aie giving 
\onr work to untrained men, there will be w.i«te Goveinmeiit should therefore 
have a big plan, a gieat plan which will be vvoith ot Ibis countiv wdneh will 
develop this country m a short time and bring it to the level ot advancement ot 
the other countries m the world We want to In c'fpial with the otln i peopk* of 
the world and therefore we want oui Gove muieiit to move promidlv .ind \igo- 
lonslv to that end We should ask them not to reduce their expenditure, not 
to reduce personnel but we should .isk them how much monev they want, how 
iinieh personnel they want and ask them to take immediate steps to raise that 
revenue and to secure that personnel wlmtevei mav ’oe fh<' ((.st Sii, F have 
done 

Sn M. Ananthaaayanam Ayyangar (Madars Gi dcd Districts and Chittoor 
Non Muhammadan Eural) Sir, it is not without «omo amazement that I have 
111 aid the speech of inv honourable frumd Mi Toshi T am afiaul Oe u is some 
confusion in his staUnunt Tt is not as if lie nenor of the Ei solution wanted 
that planning and iiidiistiiahsatioii of this lonntiv ought not to go on As he 
said dnnng tho oouise of his speech wliat 's intended hv this Er solution is that 
waste should be avoided Where do von g' t na ney fiom foi planning’ The 
obiect of the Eesolution is, to put it shoitly, do not rob Peter and pay Paul. 
Petrr is the man, the 400 dumb millions of this conntrv Do undertake all 
busiTif'ss for improving then standard of life For that theie must be planning 
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I do admit But having all sorts of inefficient men either at tin- top or at the 
bottom will not serve the purpose I will give one instance There wiis a 
Planning Department in the Governnieiit of India which has since been abolisheil 
The Planning Department started with not one man who was coin])etent to adiise 
anything on planning No industrialist was put on it The man at the top, the 
Secretary, was practically a superanniiated man who was calh‘d buck — an J C S 
gentleman Then there was the Joint Secretary, the Deputv Secretary--! 
forget the names You had all kinds of permutations and eomliinations possible 
m the English language and found in the dictionary Ultirnatelv there was one 
gentleman who knew anything about that That gentleman was dismissed or he 
went away soon after he was appointed That was, Mi Vakil He is known to 
be one of the best economists in this country After he left he said ‘I wanted a 
permanent Board, a planning Board not only to i>1an which is accepted by the 
Government, but also from time to time to give directions to cerr> out that 
plan 

Mr. K. M. JoShi: Tell that to Goveinment 

Sri M. Ananthacayanam Ayyangar: I am reallv sm prised that Mr Vakil 
comes from the same part of the countiy from which ni\ Honourable fnend Mr 
Joshi hails He wants me to tell this to Government He could have done it 
much better You join hands with me, let us find some crores of rupees, let us 
help the Finance Member to find some more crores of rupees by economising the 
expenditure and then utilise it f^r industrialisation of the country oi planning, 
so that the poor man may have one moie morsel of food or if he is wearing a 
langotta he may have a lom cloth That is the object of this Resolution My 
friend has entirely misunderstood it I thmk Mr Joshi, though apparently not 
supporting the Resolution, does in fact suiiport it We do not disagree 

Sir, the one difficulty I find is that the ITonouiable the Fmanee Member ought 
not to be so rich as he is Though he has given up that prefix to his name mv 
friend is still a Nawabzada \ poorei man must be m eharge of this Depait- 
uient rich man always thinks in terms of InxunmiR living What is the 

need foi so many Seoietaries and Under Secretaries in pverj department 
They ar»»overcrowded I am only reminded of the story of thf beggai who na^i 
begging for bread and he was told why not eat cake if ^ou cannot get biead 
That 18 what I read to bo the psychology of the Honourable the Finance MeniOei 
He has no doubt come forward with a challenge m his Budget speech He has 
appointed a committee to economise expenditure Naturally anybody would do 
so soon alter the w'ar It is war that has put out 60 per cent of the money into 
the field and also money has rolled on over and over again The wai is over but 
the persons who were appointed have still a tendency to stick on They have 
got gums attached to them Take the War Department Instead ot beating 

the air, I would suggest the following kinds of economy Some departments 
may be abolished altogether {An Honourable Member Including Fiiiauee ) 
No, Finance is the soul of the Centre and it cannot be abolished I am now 
reading from the administrative directory of the Goveinment of India on page 39 
The department, I believe still continues I believe the subjects dealt with 
must have been dealt with by some olliei depaitmeuts during peace time Theie 
are 60 odd officers The subjects dealt with are acquisition, eiistodv and 
relinquishment of laud vested in the Crown for purposes of defence, marine 
service, navigation, ecclesiastical affairs, special police, Vizagapatarn Harbour, 
Estates of deceased officers, medal distributions, Indian army list and so on 
These are among the list of subjects which this War Department is dealing with 
Cannot all this be pushed into some other departments’ That is 
No, 1 No, 2 is the Food Department and the Agricultural Department We 
have got av«r the food crisis I do not say that the Food Department should 
be abolished immediately, within the next six months or a year By the time 
this Co^Ittee concludes its sittings and makes a report the Food Department 
would become practically unnecessary in this country Agriculture and other 



2^74 lboislative assembly L8«i> Ai*L 194. 

[ Sn M. Auanthasuyanam Ayjangar '] , . , .1 

tlimcs are Provincial subjects During the war and immediately after the wui, 
db an aftermath, the Food Department has done excellent uoik but I would say 
that it may not be necessary to coutiuue that department 

Then there is the IndustriCb and Supplies Department 1 would like to give 
a small story about the Industries and Supplies When 1 w'Rs getting into tht 
tiaiii some tune ago, some liiend who just took the M A degiee eamt along and 
btud that he wanted a job in the Central Government Oui Honourable friends 
were not in the Treasury Benches Theie were all white faces over there I 
'.aid ‘T arn in the opposition How can I get you a job*'’’ He ^aid ‘I do nob 
want a salary’ £ w’as wondering in which Department of the Government; he 
pioposed to woik without salaiy He said Supplies Dejiartmeut’ Dunng the 
w.t) peiiod, the Supply Department has giown It is time tlmt the Supplies . 
Depuitment is put nu end to I do not say that we do not want tho Industries 
Department All T have got to say about that is that the depuitinent is not 
woiking as satiafactoiily as it ought to Tho Supply Department may be cut oft 
Some Departments may be abolished Some may be amalgamated Somi' 
departments will shrink Others may expand latei on If you thiow a ball on 
the ground, it rebounds with greater effort I want my friend and future Finance 
Members to satisfy the Aiseinbly that they have done all they could to economise, 
befoie coming forward w’lth fresh pioposals for taxation 

The Honourable Mr. Liaquat All Khan (Finance Membei) May I ask my 
Honourable friend one question I just want to know what is the diffexeiico 
between my proposal which I made in the Budget speech and this Resolution 
I am just asking this <iuestion so that I may bo m a position to know what is it 
tiiat the Members of the House have got at the baek of their minds, which is not 
contained in my Budget speech 

Sn M. Ananthasayanam Ayyangar: I may immediately tell my fiieud that 
theie are some inoie words in tho Resolution than in his Budget speech This 
Itc solution was drafted befoie we came bo know' the contents of the Budget 
speech Now, we are explaining how this thing can be done 

The Houourahle Mr. Liaquat All Khan: 1 welcome that statement I was 
only wanting to know wliethei tJiere was anything more that you wanted. 

Sri M. Ananthasayanam Ayyangar: Other matters we do want to discuss 
Wo have oiitnmed a day for discussing them, eien w'ltbout youi alloting it That 
IS all that IS intended by this motion 

The Honourable Mr. Liaquat All Khan: Then it is all right 
Sn M. Ananthasayanam Ayyangar: The officials have got into the habit of 
tlnnking that unless their post continues, the whole department will rollapiie * 
We want you to take courage We shall stand by vou in spite of .all the offi^rs 
going out. We know how the officials delude themselves. Thev llniik that un- 
less there is an ICS officer in a particular post, the Sun will not use m the East 
Of will not set in the West Tint is the unlortunate wai in which we have been 
going on 


1 want to leniind oiu Aleriibers of the Government that hitherto the Govern- 
ment had to purchase loyalty by giving to their officers 3,500, 4,000 and 5,000 
Hereafter I want you and the present Government to appeal to the higher sense 
of patriotism, the sense of seivice and sacrifice as many others have done m this 
tountry They must be prepared likewise to reduce their salary from 4,000 to 
2,000 immediately Now, immediately the cry will come that if you reduce the 
salary there will be corruption and he wiU take more bribes If a man is prone 
to take bribes, he will take it even though the salary is Rs. 20,000 The only 
thing that will happen is the larger the salary the larger the bribe The man with 
a smaller salary may be prepared to take a seer of brinjals The man with a 
higher salary wante a motor car or diamond necklace or somethmg of high value 
The tendency tKi take bribes is always there, whatever, the salary I want a 
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revolution m the uirndtj of people When you give salaries of 4,000 or 6,000, it 
distill l)s the social economy of the country It makes it very difficult for me 
to get bridegrooms It makes expenditure on marriages and other things ver> 
hard Yon are unnecessarily putting so much unwanted money into their 
pockets That is by the way 

1 was saying that you must abolish certain departments, amalgamate ceitom 
otheih You must get iid of certain offices So far as officers are concerned, 
push tlu-m down from the top a little below I do not want that any of the 
-eleiks should go out Those people at the top, if they are ready for retirement, 
lot thoni go J do admit that m a planned economy we do want personnel 
Sufficient peiBonncl is now wanting The previous Goveinment unfortunately 
has nut tiained pioper personnel in this country They have only so fur pro- 
duced gradu ites and M As £oi the purpose of clerical jobs If something goes 
wrong, they cannot drive a nail or handle a screw' That is Iiow we have been 
biougbt up We have been tiained to talk in courts Nothing more 1 do 
want ail overhauling iii every department I must see this ecouomy being cairied 
out 

Mr. Deputy President: Tlie Honomable Member has got two minutis more 

Sri M. Ananthasayanam Ayyangar: Anyhow, this Kesolution is not luiishing 
todav .md my Honourable friend the Finance Member is not going away 

The Honourable Mr. Liaquat All Khan: by that time the Economy Commit- 
5 p M tee will be functioning 

Sn M. Ananthasayanam Ayyangar: in that case, I will not pieso the 

Resolution 


The Assembly then Adjourned Till Eleven of the Clock on Monday the 7tli 
April, 1947 
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LEGISLATIVE ASSEMBLY 


Monday, 7th April 1947 

The AsBembl> niiit in the Assembly Chamber of the Council House at Eleven 
of the Clock, Mr Presulent (The Honourable Mr G V Mavalankar) m the Chair 

MJ'MBER SWORN 

Mr. JL G. Ambegaokar, M L A (Goveranieut of India Nominated Ofiicial) 

STARRED QUESTIONS AND ANSWERS 

(a) Oral Answers 

OF Indian Geologists 

1412. *S]t. N. V. GAdgU (oil behalf of Seth Oovind Dm): Will the Seeretaiy 
of the W’orkb, Mines and Poiier Departineiit be pleased to state 

(a) if Government are aware that there is a shortage of competent and 
expel lenced Indian Geologists and lack of university departments to train 
young Geologists; 

(b) if Government aie aware that the knowledge of Indian mineral resources 
IS still iucorn[)lete and is a hmdiance to post-war development, and 

(c) the steps that Government are taking to encourage training in Geology? 

Mr. B. K. Ookhale: (a) Yes 

(b) Yes 

(c) Go\ernni(*nt appointed a committee to report on the improvement of 
geological (education m Indian I nucisities and its report is now being carefully 
examined 

Government also propose to reorganise and expand the Indian School of 
Muks, Dli/tnbad, airnnig at in« leasing the output of qualified mining engineers 
ana geologists to 2^ times the present outturn The Keoiganisation Committee 
IS expected to milmnt its report shortly 

T would aNo like to add that a few scholars are being sent abroad for training 
in Geologv 

, Shn Sn Frakasa: Whth lefcrencc to the Honourable Member’s repl> to part 
(b) of the question, loiild he tell us if there is any department of human 
endeavour in winch knowledge is complete’ 

Mr. President: It is a hj’pothetical question, it need not be answ'ered 

Sn M. Ananthaaayanam Ayyangar: filay I .ask the Honourable Member what 
difference theie is in the course given m Dhnnbad as opposed to the mstruction 
gnen in any univereity? 

Mr. B. K. Gokhale: Unn-ersities give a degree whereas Dhanbad gives a 
Diploma 

Sn M. Anantbasayanam Ayyangar: Are anv arrangements made or contem- 
plated liv the Government of fndia so as to give the additional training that is 
given m Dhanbad to those peisons who take degrees in the Universities by allow- 
ing them access to suitable mines closeby’ 

Mr. B. K. Ookhale: 1 believe these points are undei consideration of the 
1h‘oiL' inisation Committee of the School of Mines 


( 2977 ) 
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Employme^jt ov a Town Planner from England for Development of 
New Delhi 

1413. *Sjt. N. V. OadgU (ou behull o± Seth Oovlnd Das); Will the Seeietaiy 
of the W'oiks, Mines and Power Deijartment l>e pleased to state* 

(u) whether Govemiiieiit uie awaie that a towu planner horn England has 
been employed for sometiiiie in couiiectioii with the future development of New 
Delhi, it so, what Ins name is and what are his emoluments, and 

(b) whether this post was advertised in India? If not, why not ^ 

Mr. B. E. Gokhale: (a) Mr E. W Harkness was appointed as Town Planner 
in the Central Public Works Department on contract for a period of three years 
from Ibt December 1945 on a salary of Jls 2,000 pm Mr Ilarknesa died on 
the 19th Novembei 1946 and the question of appointment of a successor is now 
under consideration. 

(b) The post was at first advertised m this country but as no suitable 
candidate w'as available, the post was advertised m the United Kingdom on the 
advice of Federal Public Service Commission and Mr Harkness was appointed 

Lala DeshbaiuUiu Gupta: How do Government propose to fill up this post ^ 

Mr. B. K. Gokhale: The matter is under consideration but the proposal is to 
fill it up m India by promotion of one of oui ow n men ^ 

Sri M. Ananthasayanam Ayyangar: May I Iraow haw many applications 
theie were tor this post from Indians m 1945'’ 

Mr B. K. Gokhale: Theic wa^ no suitable a])phcant 

Sn M. Ananthasayanam Ajryangar: I want to know the number of applicants 
wbo applied for the post 

Mr. B. K. Gokhale: I want notice of that question 

Sri M. Ananthasayanam Ayyangar: What vteps haie/Ueen taken to eicate 
such suitable number of qualified men here m India^ Are we to go on indenting 
from toieign countiies? 

Mr. B. K. Gokhale: The whole question of architectural education i>, under 
consideoition, but it not easy to find a solution There is only one school of 
Hithitectme at present m India, and that is in Bombay The output is limited 
The question was recently considered infoinialh at a meeting of aichitcLts, but 
no solution has j’ct been found ^ 

Sn M. Ananthasayanam Ayyangar: Wa> nut e\eii the Pimcipal ol tlu^ bthool 
found competent for this post, was he found wanting in knowledge*’ 

Mr. B. E. Gokhale: f said that only the applicants wreie considered unsuit- 
able I do not know whether the Piincipal of this School applied toi the post, 
Ol not 

PuucHASK OH* Shipping by the Government of India for Indian Mercan- 
TU.E Marine 

1414. »Sjt. N. V. Gadgll (on behalf of Seth Govind Das) Will the Honour- 
able the (. ommeiee Mernbei be pleased to state 

(a) the total tonnage of shippmg that the Government of India propose to 
puiciiuse from the United States of America and other foreign countries in order 
to make additions to the Indian Alercuntile Marine hi 1947, 
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(b) whether Government are aware that a number of ships have already been 
purchased from the United States ot Ainerieft, and d so, their tonnage and 
cost, 

(c) the step', that aie being taken bv Government, to encourage the 8hip 
Building Tndusti^i m tins touuti\ , and 

(d) whether an\ indigenous concern has begun the nrinufactuie ot ships for 
the Use of oui na\} and whctlui ttoveinmcnt piopose to place am ordns with 
such concern*'' 

The Honourable Mr. I. 1. Ohundrigar: (a) Government do not ])roposc to 
purchase any ships on their uccoiiiit fioui the United States of Anuuc.i .ind other 
countries unless Indian Companies experience any difficultv in making purchases 
through private negotiations 

(b) Yes As far as Government arc awaie, two Cornpames have so far pur- 
chased eleven ships of about H to 10,000 tons eacli at an appioxiinate total cost* 
of ten million doll.us 

(c) Goveinment have set up a Panel to investigate the development of the 
Ship-buildmg industrv and its report is awaited 

(d) Since the out-lncak of the second world Wai several new ships have been 
built m India fni the Royal Indian Navv In the event of moie ships of the 
same type and class, being required, orders may be placed wntli liuns having 
facilities for building ships 

Sri M. Ananthasayanam Ayyangar: May I know why a ])anel is necessary 
when already dming the w.ir so m.my ships were built foi the R 1 N ^ Js there 
any new investigation called for? 

The Honourable Mr. I. I. Ohundrigar: Those ships were vety sm.ill and it 
was necessary to considci whether better armngements could he made toi building 
biggei sliips 

Sri M. Ananthasayanam Ayyangar: Was not a shipbuilding vaid established 
ill Vizag.ip.it.iiii, oi lias it since been discontinued*’ It so, why 

jphe Honourable Mr. I. I. Ohundrigar: Tlu' shipbuilding v.s.rd at Vizngapatam 
has been startid b\ one piivate cotnpanv and it is not being discontinmd 

Sri M. Ananthasayanam Ayyangar: Is it piodueing am ships and dming the 
past one yeai how inaiiv ships have been built*’ 

The Honourable Mr. I. I. Ohundrigar: So fai as (jovernnieut are aware, they 
aie building two ships and they are still nndei coiistniction 

Removal from Voting List the Names of Indian Laboi rers by (Iampola 
District Registering Oi ficer, Ceyion 

tl416. •Mahaxajkumar Dr. Sir Vijaya Ananda: (a) Will tho Konourable 
Member for External Affaiis be pleased to state whether the attention of Gov- 
ernment has been diawii to a lepoit in the UhkIu, ilated Kith Kebiuaiy 1947 
that the Gainpola District Registering Officei m Cevlon h&s lemoved from the 
voting list the names of the Indian laboiueis already registered, thereby insist- 
ing on property qualification even m cases wbeie the claimants and their parents 
were born in Ceylon? 

(bl If so. do Government propose to take stens to secure their enrolment on 
the voting lists? 

The Honourable Pandit Jawaharlal Nehru: (a) Yes, Sn In the Gmnpola 
District objections have been raised on behalf of piospective candidates under 
section 12 of the Ceylon (Rarliainentarv Jllections) Older m Council, lf)46, to 
the inclusion of the names of about .5 .047- persona m the preliminarv list and the 


t Answer to this question laid on the table, the questioner being absent 
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bulk of those refer to Tiidiaii labomeis It is not, however, known whether all 
these objeetions have been ujibcld nnd Mhethei the mimes have in fiict been 
removed from the h‘its 

(b) The Representative of the Government of Tndin has already impressed on 
the Government of Ceylon the difficulties which the labourere exjierience in 
meeting such objections, but as the law stands at present the only course open 
to the voteis IS to appeal to the Revising Officer against the decision of the 
Registering Officer It has since been understood that only one such appeal was 
lodged m the Gamjiola electoral distriet before the for appeal closed and 

the decision of the Revising Officei on that apjieal is awaited 

Appointmem’ n\ RrimA (^!(^VRR^ME^!T OF A Diplomatic Representativ* 
AM) A Trade Commission p:k in India 

1416. "'Pandit Sn Enshna Dutt Paliwal: Will the Honourable Member for 
C'oinmomvealtli Relations be yileased to state 

(a) whethei linrnia (loveminent have appointed (i) a Diplomatic Representa- 
tive and (ii) a Trade Commissioner in India, and 

(b) vvhcthei (joveinnicnt propose to appoint a Diplomatic Representative in 
Burma? 

The Honourable Pandit Jawaharlal Nehru: (a) No, Sir 

(b) There is alreadv a Representative of the Oovernnient of India in Burma 
w'ho IK duK accredited to the (5ov eminent of the country 

Report o> the E>yiiR\ imo Charges auailst Xavvab Mahboob Ali 
Political Agent. Malakaed 

1417. "'Pandit Sn Krishna Dutt Pabwal: Will the Honourable Member for 
External Affairs be pleased to state 

(a) vvlietlici .Ml Justice Claik ot the Madias Higli Covnt lias subimttei] his 
report on the enquiry into the chmrges against Nawab Mahboob Ah, Former 
Political Agent of M.ilakand in connection with the ineulenls of 21st October 
1946, and 

(b) if so, the action taken bv Government on the report? 

The Honourable Pandit Jawaharlal Nehru; (a) \es The officer Inm been 
cNoncratcd m the report 

(b) The lu-cessaiv steps are being taken by Government us a result of the 
leport 

Pandit Sri Krishna Dutt Faliwal: Will the Government l,iv a copv of the 
rej/ort on the table*’ 

The Honourable Pandit Jawaharlal Nehru: I should imagine that it is not 
eustomary to place such reports of departmental enquiry on the talile of tli»* 
House I cannot give any assurance on that point, but iny first reaction to the 
question is that it is probably not desirable but if the House is insistent, I can 
reconsider that matter 

Mr. Manu Subedar: May I enquire whether it would be desirable to establish 
such precedents of publishing dejiartinentul enquiries and placing the same on 
the table of the House? 

Mr. President: At present that question does not arise 

Shri Sn Prakasa: Will the Honourable Member give us an idea of the re- 
commendations of the report? 
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The Honourable Pandit Jawaharlal Nehru: There is no question of any 
recommendations The [loint w.is that ecrt.un verv undesirnhle incidents took 
pl.ic't and how fin the otheer copceriied was lesponsible for the incidents which 
took place -lustiee Claik held th.it the oftieei in question w.is not responsible 
for the incidents 

DkMANJ) OFTHK A7AI) HiM) SaNOH in (IkKMANY lOK VN into thk 

Condi CT oi Tmiivn Skciri'i\ I^mt 

tl418. *Mahara]kumar Dr. Sir Vijaya Ananda: (.i) Will the Honmnable 
Membei foi External Affuiis be pleased to state whethei the attention of (iov- 
ernment has been diawii to the demand bj the tiumbei^ ol the A/. id Hind 
Sangh in Geimanjr, publiislied in the Hindustan Tunes oi 31st Jami.ir\, 
who lecently ri'turned to India, that an inquiry be made into the conduct of tho 
Indian Security Unit also known as the Indian Military Alission who ordered 
that Indians in Geiinany be arrested and treated as ‘Security Suspects’ and 
that India should appoint her Kqiresentative to the Allied Administration in 
Oeinuiny ? 

(b) If so, wdiat steps do Gaveinment piopose to take ir. this direction.' 

The Honourable Pandit Jawaharlal Nehru: (a) and (h) Yts 

'I'he Indian Seentilv 1 nd weie acting undei the ordeis of Supieiiie lle.id' 
qii.iiteis Allied E\pedilum.ir\ Eorees in .arresting certain Indians in (ieniiaiiN 
who Wile siisjiected of loll.dioiation wilh the X.izis and were therefore tii did 
•IS secuuU suspects Goveiiniii iit see no iieeessitv to ordei <in\ furtliir i niiiiiri 
into the eoiiduet of the Indi.iii Secuiit\ I'nit 

'Ihe liidi.in Seiinit\ 1 ml is not .mil never has been known .is the Indian 
Military Mission, whuh is .1 sepai.ite oigainsation eieated eailv in l'>4(>, to 
rc^irescnt the Governmenf of India .md opei.ite under its iiistuictions Tin 
Indmn Security Unit was disbanded on tho 31st March 1946 

'Ihe Ulieil \dtmnis(uitioiis ol (urmanv is nndir the lonliol of tom jioweis 
iiMiieh rnflod Kingdom, U S S K , U S.\ and France 'J'hc Indi.in Milit.iiv 
Mis .,1011 111 (reini.iny mamtairib li.usoii with the Cmti.d Count il 

VV^lTHDRWVAL OK LN'DIAN TROOI'S IKOM lIl’K.MA 

tl419. *Maharajkumar Dr. Sir Vijaya Ananda: (a) Will the llouomable 
Menibei for Commonwealth Relations he pleaded to state whether it is a fact 
that Indian tioops were used to suppiess tho lebeUiou in Varnethin district in 
the Centiul' plains ot Uuiniu in the middle ot Jauuuiv 1947*/’ 

(b) If so, do Govoiiinieiit propose to withdraw Jiidiaii tioops fiom Burma, 
in view of the ill-ieeliiigs likely to arise between Indians and Burmese as a 
result of the use of Indian troops there? 

The Honourable Pandit Jawaharlal Nehru: (a) Time h.is bieii no lebellmn m 
Burma Seiioiis deeoities have bowevti. t.iki 11 pl.ici ispniillv in V.imetliiii 
District All types of tioDjis miliiding Biitish Iifilian, (Tinkh.i and Ruimese 
troops have been used from tiiiu to time, duiing leeent moiilhs in ami-chu oitv 
operations in various parts of Burma including Yarnethin Jhstnot 

(b) Government have no mforinatioii that tlie presence of Tndian tioops is 
causing any ill-feelmg between the Biimiese and Indians or th.it such tioops nie 
being misused It is the jiolicv of Goveriimeni to withdi.iw Iiidi.m tuxjps from 
all places abroad, meludmg Burma, and this is progiessiveh being given effect 
to m consultation with the paities concerned 

t Answer to this question lanl on the t.ible, the questionei lieinp; ah«ient 
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SjBLBOnOX OF OF TdB TbADB DaLB3VTIOIT3 SEVX ABROAD 

1420. *Sit. K. V. Oadgil (on behalf of Mr. Vadilal Lallubhal): Will the 
Honouiable Member for Commerce please state the number of Trade Delegations 
sent abroad by his department to participate in various international conferences, 
the peibonnel thereof, and the basis of their selection? 

Tba Honourable Hr. I. I. Ohundrigar: Three delegations have been sent to 
participate in International Conferences on trade A statement givmg particulars 
of the jieisonnel of the^c delegations is laid on the table of the House 

The non-official members of these delegations to whom presumably the 
Honourable Menibei is leferrmg have been selected from trade communities and 
from businessmen lepresentatives of trade and industry in the country in consulta- 
tion with the Intel est concerns 

Statemvnt nlmuinq the prixonnel of delegations sent bg Commerce Department 
to International Confeiem es 

1 IMegation to the 2ireparalorij Commieaton of the International Conference on Trade and Emp 
ment held tn October 1946 tn London 


/ifficuil Heprmentatn'ee 

1 Mr R K Nehru, ICS. 

.Joint Secretary, Commerce Department . . . Leailei 

2 Mr B N Adarkar, 

Deputy Economu \dviser to the Government of India, Com- Member 
meroe Department 

3 Mr M A Mulky, 

(Tiider Secretary, Commerce Department . , ‘^crretary 

-Vow o^tnnl Jieprrsrninfti ev 

4 J)r P S Lokanathan, 

Editor, ' Indian Economist ’ .... Member. 

) Mr B N Ganguly, 

Professor of Ei omomics, Hmdu College, Delhi . . Member 

<1 Ur A I Qnreshi, 

Economic Advisor to the Government of H E H the Niram 
ot Hyderabad . Member 

7 Mr U G Mulhcrkar, 

Secretaiy, Federation of Indian Chamber of Commeice and In- 
dustry Member 

5 Mr H S Mahk, 0 I E O B E , T C S., 

Pnmo Minister, Patiala State . Memb< r 


2 IJele'idtioii fur iki D, if It ij Q) nn 'tee of the I n'er national Coafeienee on Trade and Employ- 
ment held tn Jnnaan/ 1917 tn New York 


Official Rcpnsentalice— 

1 Ml 13 \ Adarkar, 

IJv R"oriomir Xdvisar to the (Jovernment of India, Com- 
inoice Department 

Non official If I pre tenia five 

2 Ui A I (.liireshi. 

Eioiioiuii VlviHor to the Government of H. E. H The Nizam 
of H\d'->rnbad 


3 Deleqitiion to the Se ond Setnon of the preparatory Committee on Trade and Employment to 
be held on the lOlh April 1917 at Qenem 

Sole Delejnte and L<a<hr of iht fPUyation 
The Honourable Mi Tsmail I Chiindrigar, 

Commerce Member, Government of India 
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Substitute Delegate : 

Sir Raghavan Pillai, K.C I E , C B K , I C.S 

Secretary to the Government of India, Commerce Department 


Official Representative • — 

Mr M IkramuUah, C I E . I C S , 

Jt. Secretary to the Government of India, Commerce Depart- 
ment Member-Delegate 

Nr M P Pai, ICS, ^ 

Jt Secretary to the Government of India, Industries k, Sup- 
plies Department „ 

Mr S Ranganathan, ICS, 

Secretary. Central Board of Revenue k ex-ofiicio Jt Secretary 

to the Govemmet ot India, Finance Department ,, 

Mr M R Ajuja, O B E , 

Indian Goveiiunent Tiade Commissioner, Canada „ 

Mr B N Adarkar, M B E . 

Dy Economic Adviser to the Government of India „ 

Mr S. M 'yusuf,ICS, 

Dy Secretary to the Government of India, Food Department ,, 

Mr. B N. Banerji, M B E , 

Dy. Secretary to the Government of India, Commerce Depart* 

ment ,, 

Mr, M A Miilkv 

Under Secretary to the Government ot India, Commerce De- 
partment . . Member Seoretary 


Non-offlsial Representatives 

Mr H. A. Sattar Seth, M.L A. (Central) , . . Member-Delegate 

Mr D. P. Karmarkar, M L A , (Central) . . . „ 

Mr H. S. Mahk, O I E , O B E , 

Prime Mmister, Patiala State ... „ 

Mr Habib Ibrahim Ruhuutoola, 

Fedeiation of Muslim Chambeis of Coinmerco & Industry „ 

Mr G L Mehta, 

Federation of Indian Chambers of Commerce k Industry . „ 

Dr P. S. Lokanathan 

Editor, Eastern Economist, New Delhi . „ 

Dr A I. Quresbi, 

Economic Adviser to H K JT the Nizam’s Government, Hj'dcr- 
abad . . „ 

Mr D G Mulherkar, 

Federation of Indian Chambers of Commerce & Industry . „ 

Dr B. N Ganguli 

Economic Depart inent Delhi University. Delhi ... „ 

Ml Xaseer Ahmed Shaikh, 

Mill-, ind Ftii tot ii-'f Owner, Lahore . . . „ 

Snrdar K I) ’\fnhadik 

Conimej 1 c Alini-.tpr Gwahoi , „ 


Number ArroixTMEXTs made in the Commerce Department 


1421. *SJt. N. V. QadgU (on behalf of Mr. Vadilal LaUubhai): Will the 
Honourable the Commerce Member please state 


(a) the number of ne\^ appointments made m his department during the 
periods (i) from 2nd September 1946 to 26th October 1946, and (ii) from 26th 
October 1946 till 14th March 1947; and 


(b) the date of each appointment, tiie designation and the pay scales there- 
of, the number of appointments made from each communil^ to these posts 
separately for the penods mentioned in (i) and (ii) of part (a) above? 
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The Honourable Mr. I. I. Chundrlgar: (a) Ten appointments were made 
between 2nd September 1946 to 26th October 1946 and 48 appointments between 
26th October 1946 to 31st March 1947 

(b) A statement is placed on the tfible of the House. 

Statevicni ftiwwing the date of appointment, the demqnation, the K(ale‘i of pay 
etc , of neiv appointmenin in the Depaitmcnt 




Date of 


lt)t signation 

* Scale of Pa\ 

appointment 

Community 

A Period ind September 1046— 


! 


26th October 19 16 




Joint Sei reti ry 

3,000 p m (fixed) 

7-10 46 

ChriBtian 

(Liiropean) 

(i) Aeexatante or Grade A Oterke 



‘A ’ Orndo ('lerk 

100—10—200 

10 0 46 

Hindu 

^ AsHiBtuat 

140—10—310—1.5 — 

14 0 46 

ludi.m Chrui- 


' 400 


tian 

(n) Grade B Clerka. 




‘ B ’ Grade Clerk 

60— 5 -100—10 -1 20 

1 4 0 46 (A N ) 

Hindu 

Do 

Do 

23 9 46 

Indian Chria- 



tian 

Do 

Do 

1 30-0-46 

Sikh 

Do 

1 

1-10-46 

Mnnliin 

Do 

1 Do 

14-10-46 (A N) 

Hindu 

Do 

, Do 

1 1 

19-10-46 


( 111 ) Stenoqiapher 

Stenograplier 

Period 26th October 1946 — Date 

; 126—6—300 

5 9-46 (A N ) 


Joint Rem tar^ 

3,000 p m (fix d) 

31-13 46 (\ X) 

M " lim. 

Private yoeretary to H. M . 

' Serior tune scale of 

30-11-40 (A N) 


pav of the ICS., 



plue Rb. 400 p.ra 



Deput> Secret try 

Do 

24-3-47 1 


Officer on Special Dutj (Exhibi- 

1,600 (fixed) 

3-12-46 


tion) 




Do. 

^ 1,000 (fixed) 

1 

9-1.47 

Hmdu. 

Do 

Do 

1-3 47 

I 

M '-ilim 

Officer on Special Duty 

' 860 plus 21^ 3 p 

1 

10-8-4'/ . 1 


Do. 

1 1,000 (fixed) 

12-2-4^ 

Hindu. 
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Dtsi^n tioii 

Si de of J* i\ 

D' te of 
apijoiritinc'nt 

('oiiiiMunit\ 


Bb 



StHtiutKul R«Hf'«tr<li Officer 


1.5 2-47 

Hindu 

(i) Asatatnnia or Giatle A Clei 




* A ’ Grade clerk 

100 - 10—200 

11-11 4(1 


AhiciRtant 

140-10- .31P— 15— 
400 

IH 12-40 

” 

‘ A ‘ Grwlc ('!< rk 

100—10 200 

2.1 12-46 (A N ) 

Muslim 

Do 

Do 

4 1 47 


Do 

\ 

Dll 

20-1-47 

Hmdii. 

Do 

Do 

17 2 4b 


Aaaistant 

140— 10— SIO-I.'J - 
400 

28-1-47 


A ’ Grid* Clerk 

100 — 10—200 

12 47 


Do 


« 2-47 

Mu»]iiii 

Do 

Do 

10-2 47 


Do 

Do 

20 2-47 


AnstiHUiit 

140—10-310-16— 
400 j 

22 2 47 

* 

‘ A Grade Cleik 

j 100 — 10—200 

16-.» 47 

ilinilu 

(n) B Grade Clerics 

j 



‘ B ’ Gride Clerk 

* 60-6—100—10-120 

14-11 46 

' Muslim 

Do 

, Do 

IS-II 46 

1 .. 

Do 

* Do 

22 1 1 46 

' . 

Do 

1 % 

1-12 46 

Hindu 

Do 

l)f 

20 1 47 { V X ) 


Do j 

! 

23^1-47 

Sikli 

Do j 

[ Do 

1-2 47 

. 

Do 

1 

; Do. 

Do 

Hindu 

Do 

Do 

Do 

' Muslim 

Do. 

Do 

Do 

1 Hindu 

Do 

1 

, 7 2 47 

Muslim 

Do. 

! Do 

1 10-2-47 

Hindu 

Do. 

j Do. 

1 17-2 47 

„ 

Do ... J 

1 Do. 

1 19-2 47 
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U**sijirnHtion 

S ‘lie of Pay 

j Date of 

appointment 

Community 


R«, 

j 


‘ B ’ Orailr* ('Iprk 

«9-« -100—10—120 

1 20-2-47 

Muslim 

J)o 

Do. . ^ 

1-3-47 

„ 

13c) 

Do 1 

20-2-47 

Hindu 

Do 

(ill) Stenographer 

Do 

1 

22-3-47 

Muslim. 

Stc'iiograplier 

126—5—300 1 

30-11-46 (A. N) 

Muslim 

Do 

Do. 

1 

10-1-47 . 1 

Indian Chris- 
tian 

P A to H M 

1 

Pyy >Pt to be fixwl 


Muslim. 


Sri M. Ananthasayanam Ayyangar: May I know what claseee of officers the 
Honourable Member himself appoints and what classes he leaves for the Federal 
Public Service Commission? 


The Honourable Mr. I. I. Chundrigar: The question of the Federal Public 
Service CouunisHioti comes m when a person who is not in Government service 
18 to be reouiited But transfers between the various departments and appoint- 
ments of persons who are already m Government service are not referred to the 
Federal Public Service Commission 

Sri M. Ananthasayanam Ayyangar: Is there any committee of the Cabinet 
which is looking info the cases of individuals who are promoted? In such oases 
does the Hononiable Member himself take the decision, or are they dealt yvith 
by n sepal ate emnmittee? 

The Honourable Mr. I. I. Chundrigar: Different rules apply to different 
appomtinents, but usually it is the Member in charge who does it 

Sn M. Ananthasayanam A3ryangar: Is it a fact that most junior officers have 
been iiromoted in the Department of the Honourable Member to the posts of 
Secretaryship, and the senior officers hav^been superseded? 

The Honourable Mr. I. I. Chundrigar: No person has been appointed to the 
post of a Secretary in my department except that the Additional Secretary is 
aeliiii; for the Secretary during bis absence on duty outeide India 

Sn M. Ananthasayanam Ayyangar: Is strict seniority being observed or is it 
a matter of selection? 

The Honourable Mr. I. I. Chundrigar; It is a matter of selection 

Lala Deshbandhu Oupta: May T knoyv if the Honourable Member has selects 
ed some ineumbents for the Pool Service for the Commerce Department? 

TOe Honourable Mr. I. I. Chundrigar; People are selected whenever it i» 
found necessary to do so. 

Lala DMhbandhu Oupta: Is it a fact that tiie Honourable Member has seni a 
leoommendation to the Honourable the Finance Member oontainmg 17 names of 
officers who are to be selected, .md all of them belong to one particular 
communitv? ® 
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The Honourable Mr. I. I. Ohundrlgar: As the particular comniuuity Vaa 
xindei -represented m the Pool Services the letter written to the Finance Depart- 
ment suggested that these people may be intervieded and considered to find out 
whether any of them could be recmited in the Pool \one of them was asked 
io be recruited without an examination 

Lala Deshbandhu Oupta: Is it a fact that the officers for these serMces aie 
as a rule essentially selected on meirta from different provinces’ 

The Hmiourable Mr. I. I. Ohundrlgar: It is not a question of ments but one 
of suitability 111 the Pool Service and that is all that the Finance Department was 
requested to consider 

Reduction of British Empire Preierenc e Tariff Rates 

tl422. *Prof. N. O. Ranga: Will the Honourable the Commerce Member be 
pleased to state 

(a) whether it is a fact that the Government of the United States of America 
are favouring the reduction of British Empire preference tariff rates, 

(b) whether it is a fact that Sir N R PiHai said in London that the 
•Commonwealth Trade Conference was examining these proposals and that he 
considered them to he reasonable 

(o) whether the Government of India propose to consult the Agricultural, 
Industrial and Trade interests of India before our delegation leaves India for the 
Geneva Conference, and 

(d) whether Government propose to include the representatives of Agricul- 
tural interests, as represented by the Federation of Rural People’s Organisations 
in the prelimmaiy talks suggested and in the delegation’ 

The Honourable Mr. 1. I. Chundrigar: (a) Yes 

(b) It is a fact that the Commonwealth (/onferenco in Loudon is examining 
proposals foi the reduction of Biitish Eiiipiio picfcrence tariff rates Govern- 
ment have howttvci no infoxination as to the statement said to have been made 
by Sir Ragh.ivaii Pillai 

(c) The various interests concerned with matters likely to arise at the Con- 
ference have been consulted 

(d) It is regretted that owing to shortness of time it has not lieen possible to 
include a i epresentatn e exclusively of agricnltuial interests The Honomable 
Member can ho assured lhat several meinbeis of the delegation arc qualified to, 
and will safeguard, the interests of agiicnlturists 

Attempts by European and the Government of Ehodkrta to ti rn 
Negroes and other Coloniad People against Indians 

tl423. *Prof. N. d. Ranga: WiP the Honourable Member foi External 
Affairs and Commonwealth Relations be pleased to state 

(a) whether Government art aware that Emopeans and the Government* of 
Rhodesia have been attempting to turn the Negioes and other Colonial peoples 
of that State against Indians who are generally busmess-meii iiid shopkeepers, 

(b) whether Government are aware that there is actually a ‘Boycott the 
Indian Shops’ movement in existence and that Negro customers are being 
prevented from patronising Indian shops, 

(cl whether Government have advised or propose to advise the South African 
Indian Congress to enqiure into this matter and bring about a settlement 
between Indians and Negroes in Rhodesia , 

(d) whether Government have tried to ascertain facts from the South 
African Indian delegates to the Intel -Asian Conference, and 

(e) what steps Government propose to take to stop this new development? 

+ Answer to this question laid on the table, the qnestinnei heingr absent 
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The Honourable Pandit Jawaharlal Nehru: (u) and (b) The Governmenb 
of I lull, I leain from tlie Government of Southern Rhodesm that there is no founda- 
tion loi tIu'M’ rtIIeKatioM>, 111 respet t of Southern IiIukIosli le^ards Xortiicrn 

Rluxh -I. I the position is ,is follows — 

'I'lii 1 ' h.is l)ten foi some eele? .i lioxcott in two towns of nil slioj)^ dL.ihng 
with Miitan trade The bovtott is hv \fne,ins and is said liY tliein to be on 
account of liip;h prices There has been indication also that it is directed jiarti- 
ciilaih against Indian traders on the alleged ground that Indians have tieated 
them iiiitaiilv in their tiade eoncenis Tlieie was some attiuipit hv Afiieans at 
one time to incket shops in oidei to pieveiit othei \tiicans tiom biiving but tins 
was stopped mimedi.iteh by Goveiimient as scmmi ns it ocenned 'I’be Goveiii- 
rneiit ot Xoitlioin llliodesia b.ive mtormed tbe Govenmieiit oi India tint Unit' 
IS 1 X 1 tnitli wli.itevii 111 till' suggestion that that tJoveniment has intliieiiced 
Aim .Ills in the course that they have pursued, noi is theic any evidcnee that anv 
non- \tne, Ills have been in uny way voncemed in the bovcott 

(el and (d) No. Sir The South African Indian Congress is not concerned 
with rndinns m Northern Rhodesia which teiritory is not a pait of South Africa 
(t ) 'Plu ipiestioM of malving suitable representations to the Government of 
Noithcm llhodesia is under consideiatioii 

Rki*mk or FuhNcii Hovinhit Xiki’kam.sai iiik Hindi sian AiRcitAti 
FvtioKA AT Banc. V] ('FT 

1424. *Sn V. Oangaraju’ Will the Ronouiable "Member for External Affairs 
be pleased to state 

(a) whcthei tlie attention of the Government has been diawn to the letter 
of *Mi A Z Slieiiff published m Blitz, d ited the J2nd ^^^rLll 

(1)) vvhetliei it is a fact that nearly 20 Fiench Bombers are sent for repairs 
or ovLi-haulnig to the' Hindustan Air CTalt Factorv .it Bangalore, 

(ij wlu'tlui Governnu lit aie aware that the French Bombers are given 
prion tv , 

(d) whether Government arc aware that the French Bomlieis are meant for 
the suppression of Freedom movement jn ludo-(Jhiua, and 

(e) if the .insvver to (cl and (d) are in affirmative, whether Government 
propose to (onsidei tlie advisability of ’stopping this practice which is against the 
wishes ol the people of India’ 

The Honourable Pandit Jawaharlal Nehru; I understand that this epu -tion 
will be answoied liv the Di-piutment of Industries and Supplies on a snbseipient 
d.ite 

Mr. Manu Subedar: The pait winch relates to lep.ms will be .xnswi'ied on a 
feubseipu lit date \V hefliei in vii w of tlie decl.untions of svmpatliv of this 
coiintiv tow.mK tliose whom the Fieiuh Goveimuent want to foice into sub- 
iiussioti will the Flnnonrable Alenibei tell this House wliether he would look into 
such eases wlieievei the previous declaiations tiled to remain neutnd and not 
lielp one side or the other p.irliculailv the aggressor side in case their equipments 
come lieu Joi iLp.nis’ 

The Honourable Pandit Jawaharlal Nehru; I am afinid 1 have not been able 
to giHsp till TIoiioiii.ible Members question, but on the geneial tiend of his 
question, T mav be permitted to infoim the House that we have been exceedingly 
caieinl that nollimg slioiild be done on beli.df of the Goveinment which might 
lead to help being given to the French in e.Trrying on anv militurv operations in 
Indo-China So far as I eaii sav off-hand there were one or tw’o cases of 
hospital planes being sent foi lepnirs to Bangalore I am not ])eisonally aware 
of a single ease of hombei being stnt for lepaii In puisuance ot an old standmg 
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'vontracjt, sonie months ago q hospital plane had to be repaired and that could not 
be refused In any event we could distinguish between hospital plane and 
fighting plane To my knowledge not a single fighting plane was allowed any 
facility 

Scheme of Social Tnsubanck fob India> Slamev 

1425. *Mi88 Kara: (a) Will the Honourable the Commerce Mem- 

ber be pleased to state whether any member of the International Labour Office 
was invited by the Government of India m 1945 to piepare a schcrne ol social 
insurance for Indian seamen ? 

(b) Is it a fact tliut Dr Bodmer came to this countrv at the cost of the 
Government of IrTdia to collect the necessarv data for the social insurance 
bcheine for Indian seamen? 

(c) Have the Report and the scheme been submitted b\ Dr Bodmer to the 
Government of India? If so when was it submitted? 

(d) What steps have been taken by the Government of India to gi\e effect 
to the scheme prepared'^ 

(e) Do <Joveriiment jiropose to give an assurance that the scheme for social 
msiiraiKt foi Indi ui Seamen will b« Inouirht befor# this Hoii«f for discussion at 
an eaily date? 

(f) Do Government propose to consider the desirability of circulating a copy 
of the report of Dr Bodmer to the Trade Union Orgamsations with a view to 
inviting their opinion and suggestions on the scheme'* 

The Honourable Mr. 1. 1. Ohundrigar: (a) No, Sir The Government of India 
had requested the International Labour Office to send to India an official 
ncqnairited with tlu subject of Seamen’s Insurance in order to assist them in the 
eltiboratioii of a Scheme of Social Insurance for Indian Seamen which had betii 
jjrop.wed earlier iij Professor B P Adakar In response to this request Dr 
(Miss) Laura Bodmer was deputed for the purpose by International Labour 
Office in Scjiteniber 1945 

(b) No, Sir Except small incidental expenses, all expenditure incun ed lu 

connection with tin dtputation of Dr (Miss) Laura Bodmer was borne by the 
Intcniaiionul L.iboui Office , 

(c) A Joint Keport b\ Dr (Miss) Laura Bodmer anfl Professor B P Adurkar 
on the Scheme of Social Insurance for Indian Seamen was submitted to the 
Government of India in December 1945 

(d) The authors of the Scheme of Social Insurance for Indian Seamen and 
the Keport thereon were definitely of the opinion that success of the insurance 
‘-cheme would largely depend on a simultaneous organisation of recruitment, 
involving a reduction of the number of those admitted to sea service, and a system 
'{ lotation for seafarers who are not in contmuous employment The Govern- 
ment of India, therefore, intended to appoint a Committee on Ik'cruitment with 
a view to exploring the possibility of bringing about an im})r()vem€nt in the 
existing system of recruitment of Indian seamen prior to the institution of the 
Social Insurance Scheme In view, however, of representations from the 
interests concerned (I'l* , the shipowners and seafarers) that they should be given 
a chance to evolve a machinery to remove some of the evils in present system of 
recruitment, the Government of India postponed the settmg up of the Recruit- 
ment Committee for the time being The Shipowners and seafarers have formed 
.1 bi-partite Maritime Board at Calcutta and are reported to be investigating the 
possibility or reorganising the present system of lecruitment A similar Board is 
being set up in Bombay also The Government ofl India are watching the w'oik 
of these Maritime Boards with interest As soon as the system of recruitment is 
re-organised the Government of India will take the necessarv steps with a view 
to lustitiitiiig the Soci.d Insurance Scheme for Indian Seamen. 
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(i>) Thf Scheme for Social Tnsuianep for Tmlmn Scdinen and the Eeport 
then on leiiuiic further examination iiv consultation with the interests conceined 
• The G.neinnieiit of India will place the Seheine of Social Insurance for Indian 
Seamen liefoie the riou'-e as sixni as i)Ossihle 

(1) Copies of the Soci.d InsiiiaiKc Seheiiu foi Indian Seamen and the Eei)Oi*t 
tlien,<>n have alrctidv heen (iniilated to all the inteiests conceineil, including the 
'i’lade I moil Oi ■'ams.itioii. foi an\ comment's that thav ma\ wish to offc' I 
also la;\ a copy on the Uiblc 1 

Miss Maniben Kara: In \iew ol the fact that the rejioit has aheady been 
submitted to the Goveinnient oi India Di Luuia Bodmer who came here 
at the express desire of the Government of India m December 1945, do Govern- 
ment not flunk advisable to iinmediatelv set up an organisation on the basis of 
Tripartde labour machinery, with a view to improving seamen legislation for 
reel iiitment, wages, accommodation, etc ’ 

Mr. President: That is asking for opinion What is the infoimation that the 
Ilononrable Alember reqniies^ 

Miss Maniben Kara: The Honourable Member said that Goveinnient had 
intended to start a maehmeiy for recruitment I want to know vvhethei they 
aie aonig to establish this committee immediatelv with a view to improving the 
conditions of labour in sea, port trusts and docks? 

The Honourable Mr. I. I. Ohundrigar: The authois of the leport themselves 
say 

‘ The bucccss of anv uismauce scheme foi seafaiers will very largely depend 
on snnnltaneons oiganisation of recruitment invoKing a reduction in the number 
of those admitted to sea seivicc and a svstein c<f itduttion lor scafaiers who are 
not in continuous employment." 

Tlu anthois themselves say that as 1 oti>, ..s the number of seamen is not 
reduced it is not possible to work out a scheme of social iribiiianee It is with 
a view to lediiie then mniiber that (Toveinnieiit wanted to .ippoint a retimtmeiit 
commitlte IJiit at the request both of the shipowners as well as the labour 
unions ot seamen, Govennnent postponed the setting ii)) ot such .i committee 
because thev wanted to try the setting up of a volnntaiy organisation, a bipnitite 
organisatirm of the representative of the shipovvneis and seafaieas, and Govern- 
ment wanted to give a trial to that scheme 

lEiss Maniben Kara: I am not insisting on the social insurance scheme itself 
I want to know whether the Honourable Member does not think it advisable to 
set up a tripartite machinery consisting of Government, employers and enqilovees 
to consider the question of the condition of seaman’s labour, and various other 
labour legislations 

Mr. President: I believe that has been replied to. This is a repetition 
Mr. N. M. Joshi: May I know whv they trxjK 17 months to ciiculatc the 
report to the legislature when it was printed and made ready m 1945*^ What was 
the reason for the delay in publication’ Secondly, will the Government of India 
at least uuvv ciicnlate the report to the members of the legislatuie’ 

The Honourable Mr. I. I. Ohundrigar: I have already said that the oigmusa- 
tioiiN concerned, both of shipowners as well as of labour, were supplied with a 
of the lepoit as soon as it w’as readv .and a copy waa laid on the table of the 
House today If it is desired that it should be circulated to the Memhers of the 
Hou<l I shall do so 

Mias ^niben Kara: Mav I inform the Honourable Member that the report 
has not lieen sent to the Mantime Union of India wh'ch is an organisation 
recogniseil hv the Government of India’ 

■rxot Piiriled m thest- flebcites A copy placed in tlie Libi.vry of the Uou^e —Ed . of D, 



STARHED QUBaTlONS AND VNhMtlt'' -JJ* 

The Honourable Mr. 1. I. Ohundrlgar: According to my information it was- 
circuUttd to all orgauieation concerned with this question 

Mr N M. Joahi: Is it the practice of the Go\ eminent of India to treat this 
legislature’ asot secondary importance to the organisations of difteient iiiteie^ts? 

° The Honourable Mr. 1. 1. Ohundngar: Them can be no comi.ausnn of the two 
The (piestion is that before Government make up their mind thev iiiu^l Know the 
\ie\\s ot the persons affected 

Mr. N. M. Joehi: May I know why Goveiiiment did not cucidate the icput 
to Members of the legislature before makmg up their mind? 

The Honourable Mr. 1. I. Ohundrlgar: The question of Government making 
up then iiiiiid did not arise because of the offer ot the organisations concerned to 
set up u voluutaiy organisation 

Auri-Horticultubal Gabden neab Lodi Colony in New Delhi 
1426. *Sri V. 0. VbUingixl Oounder: Will the Secretary of the Works, Mines- 
and Power Department be pleased to state 

(a) the annual expenditure incurred on the upkeep and maintenance of the 
Agri-Horticultural Garden near Lodi Colony m New Delhi giving figures for the 
Establishment and Garden separately troui the ^eai 1929 onwards, 

(b) whethei Government are aware that the garden is not pioperly kept, 

(o) whether there has been change m the woiking hours of the gardeners, 

(dj whethei there have been complaints about the inadequacy of rations andi 

the non-supply of sufficient and suitable implements for gardeners, and 

(e) whether any suggestions have been received by the Department for 
improvement of the garden and if so, what action Government propose to take 
thereon *•' 

Mr. B. K. Ookhale: (a) Presumably, the Honourable Member is retening to 
iJooi Bagh Nmsery On this assumption a statement is laid on the table giving 
mforination which is available from 1934-35 
(b) No, Sir 

(c‘) rile working hours have been leduced to 45 houm a we'k dunng Siiirimer 
and 42 horns a week m Winter 

(d) No complaints about the iuadequue^> of i.ition^, lia\e been leceived 

(e) There have been some complaints legaiding the supph of implements and 
the matter is receiving attention A 2 >ropos.il to transfei the niirseiy to a site 
near tlie flumayuii Tomb is under coiisideintion 

Stale VI cut of KxpendttuTe on the upkeep and inuintenanoc of Tree Nursery at 
Joor Bagh 

Othf r 
( harges 

Year E«tabli*limf“nt watir. Total 

MinUnes 

. iim^urn, etc 


Rs Ra Rs 

17, lib 18.42J) 3«,341 

17..513 I6,72tt 34,239 

l.-.,35t 31,177 


1934-33 

1<.133-3K 

193«.37 
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Year 

Katabhshment 

Other 
charges 
waf^r, 
sundries 
manure, otu. 

Total 


- 



Rs 

Bs. 

Rs 

1937-3S 




14.412 

15,718 

30,130 

1938-39 




14,881 

14,971 

29,852 

1939-40 




14,869 

13,839 

28,708 

1940-41 




15,011 

14,901 

29,912 

1941-42 




17,008 

12,673 

29,683 

1942-43 




22, -ill 

14,099 

36,392 

1943-44 




2b,100 

13,087 

41,187 

1944 45 




29,770 

15,454 

45,224 

1945-46 




3b, 21 7 

16,b98 

62,915 


Sri V. 0. VeUinguri Ooimder: With reference to part (b), n)a^ I know if the 
flouourable Mornber has himself ever visited this garaen? 


Mr. B. K. Gkikhale: Yes, Sir, several times 

Sn V. 0. Velluigiri Qounder: Then it is surprising that he cannot saj 
whether it is properly kept or not 1 submit that there w such neglect . . 

Mr. Freeident: The Honourable Member cannot argue on the answer, be 
can only ask for fuither information 

Sn V. 0. VelUngin Ooonder: Did the Honourable ly^eniber notice any defects 
in the conditions there? 

Mr. B. K. Ookhale: Whether the garden is properly mamtamed or nut is a 
matter of opinion If we can spend several lakhs on it, we can inamtam it like 
a park and beautifully too But it n> not a paik, it is a couimeicial proposition 
and the amount of money which mg spend is hunted to what we can get out of it. 
Moreover, there is a proposal to transfer the nursery from its present site to 
another site and that proposal will mature veiy shortly, before the next rtnn& 
iSo we do not want to spend money on a garden which is going to be dismantled 
and tiansferred to another site. 

Sri V. 0. Vellmgin Ooonder: Is any catalogue or list of seeds vegetables and 
dowers, etc *, mamtamed for the benefit of visitors? 

Mr. B. E. Ookhale: 1 am not aware if a catalogue is maintained, but theie 
is an ofin e m tins garden and 1 am quite certain that office has lull uifoiination of 
what is available 

Sri V. C Vellingiri Qounder: Foi a lug garden like this is it not necessaiv to 
maintain a proper record of seeds and vegetables, etc , and of its activities so 
that the public may know about it? 

Mr. President: That is a matter of opinion, and opinions may diffei on tb's 
question 
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Sri V. 0. VeUlngM Ckiunder: Is it not necessary to maintain a record? 

Mr. President: The record is already there. 

Babu Bam Narayan Singh.: What is the valuation of the present garden and 
what is the probable cost of transfer? 

Mr. B. K. Gokhale: The cost of the transfer has not been estimated, it will 
be a few lakhs of rupees The valuation again is a matter of opmion The main 
reason for the transfer is that the existing site consists of very valuable building 
land which is essential for our buildmg purposes, while the new site between 
llumayun’s Tomb and the Purana Qila is in the green belt which will never be 
built upon and which is therefore very suitable for a nursery Also the new site 
is said to be more suitable for a garden 

Increase in the Extort Quota for Cotton 

tl427. *Prof. N. O. Ranga: With reference to the answers to supplementaries 
.iiising fioin starred question No 1191, asked on the 26th March, 1947, relating 
to the proposed change in the ceiling price of cotton, will the Honourable the 
t’oininercc Member be pleased to state 

(a) whether Government are aware that most of the Textile Mills have on 
hand stocks of cotton to last for six months and that there is much surplus 
cotton in India, and 

(b) whether Government proiiose to consider the advisability of increasing the 
export quotas for cotton, so as to encourage peasants to find remunerative 
markets for their surplus cotton? 

The Honouttble Mr. I. I. Ohundrigar: (a) and (b) The Government are 
aw.ue ofi the stOTk position of cotton and have theiefore permitted the export of 
eight lakhs of bales of cotton during May- August period instead of five lakhs 
ot bales permitted by them during the previous January-April period 
Representation the Chittagong Hiil 'Iracts People’s Association 
re THEIR Opinion on ih Future (’onstituticn op India 

1427A. *Sree Satyapriya Baneijee: Will the Honourable the Leader of the 
House be pleased to state 

(a) whether Government are aware that there is a strong feeling among the 
tribal people of the Chittagong Hill Tracts (Excluded Areas) that they are not 
allowed free expression of opinion regarding their position m the future constitu- 
tion of India, 

(b) the policy of the Goveriinient in the matter of ascertaining the opinion of 
the tribal people of the Chittagong Hill Tracts and other tribal areas (Excluded^ 
Areas) of the Country regarding the future constitution of the country, and 

(c) whether the Chittagong Hill Tracts People’s Associatiqn have made a 
representation to the Government regarding the mutters referred to m parts (a) 
and (b)? 

The Honourable Pandit Jawaharlal Nehru: (a) Government are unable to say 
whether there is such a strong feeling or not but they are aware that such views 
have been expressed So far as Government are concerned they would like to 
encourage full freedom of expression of opinion 

(b) This matter concerns the Constituent Assembly rather than the Govern- 
ment of India 

(c) Government received a copy of the resolution adopted at the annual 
meeting of the Chittagong Hill Tracts People’s Association held at Rangamati 
on 10th December 1946 The resolution was forwarded to Constituent Assembly 
It IS understood that the Sub-Committee of the Advisory Committee of the 


t Answer to this question laid on the table, the questioner being absent. 
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Constituent Assembly concerned with Excluded und Partially Excluded Areas is 
at iiresent touring the Chittagong Hill Tracts and have the resolution under 
consideration 


MOTlOh FOR ADJOURNMENT 

(’OMMUXAL PROPAG^NnA BY Mr ISPAHANI, Ll- \I)ER OF THE INDIAN TrADE MiSSION 
lo THE Middi t East ; 


Mr. President: 1 liave received notice o! an adjournment motion from 
Ml V Gangaraju to discuss a definite and urgent matter of public nni)ortance, 
namely — 

■ The communal propaganda indulged in by Mr lapaham, the leader of the IndKan Trade 
Misfuon to the Middle East as admitted by him m his statement to the U P A corres- 
]ion(lcnt at 'I’thian on llie 31st M*in'h, 1947 published in the Indian Evpiest> and othoi 
Leading Indian newspapers ” 

I should like to make an observation with reference to adjournment motion-, 
of this type Honourable Members should make such motions self-contained 
and definite, instead of putting them m this vague manner and trying to include 
Mirious things by reference to the newspapers in w'hich the particular news may 
have been published In the first place I must say that the alleged admission 
b> Mr Tspahani seems to be not in his direct words but is alleged to have been 
made to the correspondent of a jiress service That is what appears to be the 
(ase from tiie form of the motion which says “as admitted by him in his 
statement to U P A correspondent " One does not really know how far th's 
admission is reliable so far as the party in question is concerned Assuming 
that It is, then the questnon arises, so fai as admission of this motion is con- 
cerned, as to whether Mr Tspahani carried on that kind of propaganda during 
tlie course of his official duties or in other w'ords, under any instructions given 
to liiin l)v tlie Government of India or he was gmng his own views during his 
spare time or at a time when he was not actually engaged ui hia official duties 
I inquire clarification on that issue 

Sri Y. Qangarftjtt (East Godavari and West Godavari cum Kistna Non- 
Muhammadan Rural) Sir, in his statement he sa\s "that he was sent by Mr 
Mohammad Ali Jinnah and the Government of India’s Trade Member (Mmister 
of Commerce) who is a Moslem Leaguer principally to strengthen Moslem 
bonds between India and the Middle East ” 


Mr. Prendent: T am not concerned with the merits of what he said He 
rnnv or may not h^ve said it This is what the U P A correspondent says that 
Mr Ispahan! said I do not know whether he really said so to the 'u P A 
correspondent or the latter understood him to say so There is a good deal of 
difference between the two Whatever it is, the question is whether this stete- 
irient was made by Mr Ispahani under the authority of the Government of 
India or any member of tiie Government of India That is the relevant point 
BO far as the admissibility of this motion is concerned 


Sjt. K. V. GadgU (Bombay Central Division non-Muhammadan Rural) 
l liere 18 a reference in the newspapers to the Honourable the Commerce Member 
We should like to know exactly whether whet Mr Ispahani said was said under 
the insfi;uctions of the Commerce Member as such or otherwise 

lb. President: Let us then have the relevant facts which are within the 
knowledge of the Commerce Member 


1^. Mpham^ Naumim (Patna and Chota Nagpur cum Orissa Muham- 
madan) Sir, when a man goes on a delegation 

Mr. KeMdent: I do not want to hear arguments on the rights of people who 
go on delegations that will take us nowhere Let us first be clear on the facts 
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Kr. MuhRmiORd Kaumaa: He has expresbod a personal opinion, which is 
absolutely di^erent from the opinion that he has to express as a delegate on 
behalf of Government otherwise on a certain matter 

Mr. Fnatdent: I am trying to ha\e the facts clarified If tJlie Honourable 
Member will hold himself in patience he will have the clarification 

The Honourable Mr. 1. 1. Ohundngax (Oominerce Member) Bir, the Delega' 
tioii consists of four members The Delegation has been sent with the object 
of exploring the possibilities of developing trade between India and the various 
countries of the Middle East which thev are visiting Erom the very natme 
of the Delegation I do not know how any member can entertain any doubt that 
Mr Ispahani had any other brief than the one of developing trade between 
India and these countries of the Middle East But, Sir, as you your'self vtrv 
rightly remarked, outside the scope of his duties as the Leader of thi‘- I'^clega- 
tion, if he }ia8 got any spare time and if he dibciissed any qmstion witli any 
parties he is free to do so 

Mr. PrMide&t: I take it that Mr Ispabam was not doing so under the instruc- 
tions of the Government of India and whatever he may ha\e done is unconnected 
with the Delegation, w'hich he was leading Therefori' 1 do not see how this 
adjournment motion is permissible on the floor of the House and T disallow' it 


ELECTION TO STANDING COMMITTEE FOU HEALTH DEPARTMENL’ 

Ml. Presideiit: I have to inform the Assenil)l\ that upto 12 Noon on Thuisdai 
the 3rd April 1947, the time fixed for receiving uonunatioiib for the Standing 
Committee for the Department of Health, ten nominationb weie received 
Ab the number of candidates is equal to the number of vacuncieb, I declaie the 
following members to be dulv elected to the Committee for the financial year 
1947-48 — 

(1) Mr Madandhan Singh, (2) Mr Sasanka Sekhar Sanyai (3) Sjt B S 
Hiray, (4) Mr P B, Gole, (6) Lala Deshbandhu Gupta, (6) Mr Nagendrnnath 
Mukhopadhyay, (7) Mr Leslie Gwilt, (8) Haji Chowdhury Mohammad Ismail 
Khan, (9) Mr. Habibur Rahman and (10) (Jhoudhnry Md Abid Hussain 


ELECTION I’O INDIAN OILSEEDS COMMiriEE 

Mr. PreiidMit: I have to inform the Assembly that upto 12 noon on Thursday, 
the 3rd April 1947, the time fixed for receiving nominations for the Indian 
Oilseeds Committee, four nominations were received As the numbei of 
oandidates is equal to the number of vacancies, I declare the following members 
to be duly elected to the Committiee (1) Sn V Gangaraju, (2) Mr Krishns 
Chandra Sharma, (8) Mr Mohammad M Killedar, and (4) Sardar Mangul 
Singh. 


SUMMARY OF PROCEEDINGS OF NINTH MEETING OF STANDING 
LABOUR COMMITTBEV-.LAID ON THE TABLE 

Mr. B. X. Oolchale (Government of India Nominated Official)* Sir T beg 
•fc) lay on the table of the House a copy of the summary of ’"proceedings of the 
Ninth Meeting of the Standing Labour Committee held at New Delhi on the 
yth and 26th July, 1946 


•tNot printed in the Debates A topy placed in the Library of the House.— J5rf o) D 



CAPITAL ISSUES (CONTINUANCE OE CONTKOL) BILL 
Presentation op the Ubpout op Select Committee 

The Honourable Mr. Liaquat All Khan (Emunce Member) Sir, I pre'^mi 
the report of the Seleet (Jominiltee on the Bill to provide foi the continuance 
of control over isLucb of capital 


INCOME-TAX AND EXCESS PltOElTS TAX (AMENDMENT) BILL 

Shri Mohan Lai Saksena (Lucknow Division Non-Muhammiidan Bural) 
Mr Piesidcnt, when the House adjourned the other day 1 was making some 
peisonal remarks and I tried to assuie the Honourable the Emance Member 
that there was nothing in my bpeecli that warranted the inference that he had 
drawn that I hud attributed any dishonest motives to him 1 am glad that he 
made the categorical statement on tlie floor of the House that eo long as he 
IS there he w ill consider the interests ot the whole country and not of any 
jiaiticular community oi class I believe that he meant wliat he said Bub 
1 would like to make a fiirthei submission that this does not take us very far, 
for surely theie must bo eases within ,^our know'ledge, Sir, (and I can also cite 
lustancei) where individuals had been actuated by the best of motives and still 
through lack of experience oi foresight or through faulty or hasty judgment or 
even over-entihusiasm, a lot of injury bus been done to the cause which they 
professed to serve That being ‘•o, when we suggested that we have to pio- 
ceed a little more cautiously wo did not question his bona fides He made a 
complaint that we on these benches saw Pakmlan m everything that he said 
or did 1 submit there is no jusbihcation m the statement that he has made 
If you just consider the facts as they are you will know, Sir, that when the 
Budget Statement was made none of the members of our party denounced the 
Budget as such In fact it was welcomed by several members of the party 
and it was welcomed by the so-called Congress press Nob only that When 
motions for reference to Select Committee were made we allowed the Bills to 
be referred to Select Committee without speeches We did so because there 
was much common ground between the Honourable the Finance Member and 
ourselves We agreed with the social objective which he had laid before himself 
We also agreed with the proposition that no more burden should be imposed 
on the poor classes In fact we wanted, if possible, to remove 'the existing 
burdens and that taxation should be imposed on those classes and sections of 
the community which could bear them Therefore in the Select Committee we 
tried our best to examine the measures on their merits Wo also were prepared 
to offer alternative suggestions for making up the deficit If you see the minute 
of dissent you will see that at one stage when a statement was supplied to us 
by the Finance Department which showed that by the imposition of E P T 
at the rate of 33 1/3 per cent the Honourable the Finance Member would be 
receiving more money than by B P T , we accepted the suggestHon, though 
it was made by a member of another party and not from among ourselves But 
to our great regret and surpnse the next morning we were told that the 
Honourable the Finance Member was not prepared to consider it And one 
of the members of the Select Committee holding a responsible position in the 
House told us that he was agreeable to that suggestion He was supporting 
UB But he told us the next morning that he could not support us It was 
all pohtical and he said that we were just attackmg the proposals of the Finance 
Member because we wanted to drive him out of the Cabinet Nothing was 
farther from our minds It was he who suspected our motives 

The Honourable Mir. Liaquat All Khan (Finance Member)* Who, 

Shri Mohan Lai Saksena: I refer to the gentleman who said that we were 
actuated by political motives We have no such motives You will find in 
this Heport that we have expressed that it was not so I wanted to say alt 
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this because the Honourable the Finance Member himself has said that we 
on the Congress Benches saw Pakistan in everything that he said or did As 
a matter of fact I think the boot is on the other leg Whether it is Quit India 
resolution or the Asian Conference, they are supposed to be parts of a conspiracy 
organised by the so-called Hindu Congiess to defeat Pakistan So much for 
this I may assure him once again that so far as we on these Benches are con- 
cerned we wanted to examine these proiiosals on their merits, I am glad that at 
last a compromise has been arrived at and I welcome it But 1 want to tell 
the House that whatever we have said in our Minutes of Dissent we stand by 
every word of it) As a mutter of fact if we did not w'ant to press it it is 
because we hope that the pomls that we hud raised would be considered and 
would be accepted on their ments 

One point raised by us was that Departmental ohicials should not be Members 
of Select Cprnmittees 1 am gl.id that in the motion that the Honourable the 
Finance Member made in legard to one of these Bills none of the Departmental 
otfiefils was included in the Select Committee 

Sir, there was another remark made by the Deputy Leader of the Muslim 
League Party He quoted a Persian couplet by which he suggested that the 
Congiess members said one thing on the platform and anothei thing m the 
Select Committee My respectful submission to him is this I will lefresh 
lus memory that so far as we arc concerned, whatever wc said in the Select 
Committee is jiublic knowledge but whatever he did or said m the Select Com- 
mittee IS not known to the public We said in the Select Committee what we 
are saying now and what we said in public What he said m the Select Com- 
mittee will remain secret Tie also threatened us with the consequences of oui 
action He said that we are supplying to onr opponents, the sociali6t<s, the 
Communists and others an instrumenti which wnll destroy us He warned us of 
the consequences Sir, we may tell him that this is not the first time that wc 
have not kept an eje on the electorate We know what would serve the best 
interests of the people You know, more than once, on these communal ques- 
tions we have been blamed We have been accused of being partial, of following 
a policy of appeasement towards the Muslim League But we have withstood 
all those criticisms Elections have shown that though once or twice we might 
have failed the electorate has stood by us and by whatp\er we say or do here 
The one consideration which guides us is the welfare of the people as a whole, 
the welfare of the whole country and not one section or another I am quite 
sure 0 ^ my electorate and I assure him that T will stand bv every word of what 
I have said in the Select Coinmiltec or what T am saying here And I know 
that the electorate knows mo much better than he perhaps knows my electorate 

Coming to the ])iesent Bill T do not want to repeat the points which have 
alioady been made bv my friend Mr Manu Subcd.ir 1 want onlv to read two 
extiacts from the Report of the Select Committee They are 

“Though Iho Kill is based ufion American precedent, we are afraid that the authorities 
have not made a full study of the circumstances that justify its operation in America, 
•01 of tlic history of its administration No infoiniation on these points has been made 
available to us beyond the text of the law on the subject Vroin what we have been able 
to gather, however, American experience m this matter, .and the peiiodical changes in the 
relevant law effected there, should have a bearing on the consideration of the present proposal 
Likewise, the British view should be given adequate importance In the absence ot much- 
needed information on these points, we feel very much handicapped m the consideration of 
the Bill which bristles with comjiloxities ” 

And in the end we said 

“We are convinced that an expert enquiry should be made into all those complex problems 
and their implications on the structure of basiness and society in this country should fully 
be examined In any event, such a measure which is foreign to the Indian tax structure, 
should not be rushed through m its present form ” 
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Now that the compromise has been arrived at) the Bill is going to pass through 
1 would still request the Honourable the Finance Member to appoint a Ooni- 
initteo to examine the Bill in the manner suggested m the Minute of Dissent 
Further, in regard to the provisions of the Bill 1 would draw his .ittentson to 
clause 6 There is a proviso where it is said 

“Provided that the tax shall not be payable by an assessee in respect of any profits or 
Kains arising from the sale, exchange or transfer of a capital asset, being pioperty the income 
of which IS chargeable under section 9 and which has been possessed b^ the assessee for not 
less than seven years before the date on which the sale, exchange or transfer took place ’’ 

That means that if an assessee has been in possession of a residential house for 
seven jears and if he sells at a profit he will not be assessed to tax but there 
may be a case in which the assessee himself may not be m possession. His 
father or predecessor in interest might have been in possession So T under- 
stand that under the present wording of the clause us such a persen who has 
inherited from his father or someone else who is his predecessor, in inteien will 
not be covered by this clause So, I hope that when the occasion comes the 
Honourable the Finance Member will accept an amendment to that effect to 
clarify the position I am sure that is also h.s object that those persons who 
have iiilierited the residential property should also be lienefited under the pio- 
visions of this clause With these words I sunpoit the consideration of the 
Bill 

Sir Cowaajee Jehaagir (Nominated Non t)fficials) Tt is not safe to 
try experiments with the financial proposals of n gieat ( ountry, which is 
more a continent than a country That is exacllj what is being done with 
this Capital Gains Tax, <i tax which was examined iiiid rejected by England, 
a tax which is being imposed without investigation with regard to its incidence 
or repercussions T repent it is not safe and win it should have been done is 
inconceivable The only country, it appears, where such a tax exists, is 
America and it is surprising to find that the dep.irtmeiit that framed this 'Rill 
did not know the exact terms of the Act in Ameruu, its latest terms and they 
still have made bold to draft a Bill foi this countiv without n precedent before 
them 

Mr President, I should have thought that the Honourable Member would 
have insisted upon a proper examination of this question before it was biought 
before us and that at least the safeguards that are contained in the only other 
precedent that exists in the^ world should have been embodied m this Bill Sir, 
when we copy a particular lax of a particular country, it is as well that we look 
at the background of the system of taxation of that country Now, I am 
informed that in America monies that are ploughed back into industry or 
business are free of tax 1 am only giving it as an example to show the want of 
knowledge of the background of the American system of taxation, when this Bill 
was framed There are other facilities given to the assessees in America which 
do not exist in England or in India and yet you take this one example of an Act 
and bring it into India without any of the safeguards In America they take 
good care to see that there is a distinction between a hona fide long term invest- 
ment and a short term speculative gain Has anything been done in this Bill 
for that purpose? In America they do all in their power to give an incentive 
to long term investors of scrip Here von are doing all you can to discourage 
long term holding I have no objection to discouraging speculation If you arc 
to copy the taxation pf a country, why not copy its good points also Why go 
out of your way to discourage the holding of industrial scrip If you are going 
to nationalise every industry m this couhtry within the next two years I do 
not care what you do but you are not in a position to nationalise and you will 
not do so, and then to discourage in this way the further expansion of trade and 
industry is not wise m the interests of this country Sir, there have been many 
who have held scrips year in and year out, through good times and bad, who 
have held scrips in industrial concerns when they have received no interest at 
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all There are many who have had to sell scrips at a loss, because they could 
not hold them any longer May T ask the Offonourable Member whether he will 
take a share in those losses as he wants to take a share in the profits Ills 
answer will be in the negative T£ he does not desire to take a share in the 
losses, if he wants <i share in the profits, then 1 consider it illogical not ^to 
include in this Bill a ilaiiso to encourage long term investment as it is in 
America 

thr, a good deal has been said aliont this Bill all ovei India and we can only 
hope and pray that wisdom will d.iwn on the department at last The wisest 
man in the world is not ni^illiable He makes a mistake and we have to bear 
the eonscuuences of such mistakes But a wise man docs not make a mist.ika 
twice 1 will say no moit 

Now, Sir, as }ou know \cry well, under the incoinc-t«i\ law in England and 
in India, if an industrial (oncem or a business coiicoin makes .i practice of 
selling and inlying strips or proptrtits oi am other assets as a biismes's, they 
pay tax on the prohts They are allowed a reb.ite on the losses It is only a 
( asual sale that is being biought iindei the misthief ot this. Bill, the casual 
sale that makes a pioht The casual sale that makes a loss is not taken notice 
of It Is onl^ the casual sale that makes a pioht that is affected by this Bill 
Th(' largi' numbers of people who trade in properties who trade m scrips .intf 
m otliiM .issets are e.iuglit already under the law in England and m Indi.i 
'I herefore let ns not foigetl that this Bill affiits onl\ profit on casual salon 
and foi that purpose sa'‘eguards are iiitioduceil in (he \meriean Act which ,ire 
missing here The snfeguaid has been extended to leal properties, not to land 
That was a eonceseion made by the S(*Ieet (’ommittee and accepted b\ the 
Honourable the Finanee Member It do(s not meliide any land m a cit\ I 
would suggest that if this Bill is to be equit.ihle m luu measure at all without) 
furthei imestigatioii, the safeguard should appl\ to .ill .issets th.it come witliiii 
th(> iiiiselnef of this Bill I will mo\e such .in .miendment foi the acceptance 
of the ITonourable the Kinanee Member and Ibis House, because iti is the only 
amendiiiint that can make this Bill aecept.ihle 

Now, Sir with regard to the last tinancial Bill that we discussed, the Business 
Jhohts Tax Bill, I readily .ulmit'ted that it h.ul been improved out of all lecog- 
mtion liy the Select Committee .ind we expiessed oui gr.ititude to the Finance 
Member ^ir haMiig it so amended But we also u minded the b'ln.'uce Member 
tli.it .ilthoiigh that Bill, as it now st.mds, appeals to ns to be fair and eqmtalile, 
the fumul.itue effect of all this t.ix.ition has < .iiised the great depression that 
j,, VooN India tod.)\ Tins Budget (.nne .it an majipropnate time 

when there was depression due to political e.uises over which tlm 
Finance Member h.id no eontiol, but m.ikiiig these t.ixation rne.^sures of suelv 
.1 AcrN drastic eli.uactir at this psM hological moment has h.id .i disastioiis 
etfeet .md they will i ontimie to have it If trade .uid industry is not to be 
c'lieoiiraged m this (oiintiv, let ns know BcHt ns know where we are and people 
will know what it is tlj.it they have .it stake But if it is the object of Cioverii- 
meiit to encourage trade and indnstiv .and to expanded trade and industry, then 
the pohev of the Government will have to be different Not only the poliev of 
(loveinment will have to be different, but mav I sigv rather in sonow than m 
.inger that the speeches of fiont Benchers must also tie different 

We aie asked what h.ns caused this paniekv feeling'* Tt is this taxation of 
o6 crores .md also the sjieeehes that sujiport that taxation Some of them 
were completelv illogical, as T said before I am glad to see that the Railway 
Member is present here today I had an opportunity to criticise him, T legrc't, 
in his absence 

Sri M Anantbasayanam Ayyangar (Madras Ceded Districts and Clnttooi. 
Noii-Muhammdan Rural) Do it now 

Sir Oowaajee Jahangir: I cannot repeat all 1 have said His w^as the most. 
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illogiciil speech that did the greatest damage to the trade and industry of this 
country 

The Honourable Mr. Liaquat All Khan: You are now repeating what you said 

Sir Oowaajee Jehaagir: 1 am only summarising what I said for his benefit 
and for your benefit in partieul.ir 

Well, Sir, I do not want to t.iko up the time of the House 1 only ask that 
this quesinon of trade and industry and the encouragement of trade and industry 
be given more careful consideration at the hands of the Honourable Membeis 
o^ (jovernment Anri d their policy is to change, they should let us know 
That IS all w'c ask I do hope and trust that the Ilonouiable the Finance 

Mernbei will serious) \ r onsider the .imendment T have put on the order paper 
1 may tell him that if that amendment is accepted, it will go a great way to 
meet public* criticism 1 will ask for his careful consideration of that ameiidment 
Mr. P. B. Oole (Berai Non-Muhammadan) Mr Vresident, Sir, this is the 
new form of taxation which is bemg introduced for the first time and with great 
haste As has been observed by several speakers, this kind of tax’ is unkonwn 
so far as the United Kingdom is concerned Its incident m America is being 
copied here for the first time, although we do not know exactly how this capital 
gams tax is imposed in Ainern a In fact, we do not know what the Ameiican 
constitution is We know our constitution and we have got to consider all the 
tr.M's wc can impose according to our constitution I find that in this case the 
Finance Mernbei or the Finance Department do not appear to have taken into 
consideiation the Government of India Act, whereby we are authorised to levy 
taxation^ T do not know' whether under List No I of the Government of India 
Act, lyila, such taxation can at all be levied I do not know whether it has 
escaped his attention but I have got my own doubts and I would like to place 
JiU difia iiHics aiioiil the Icwmg of this tax before the House List No 1 is 
the Federal List and according to which alone this House now has power to 
levy taxation There are two items with which we aie concerned, items .54 and 
.5.') Item 54 is taxes on iiuonie other than igricultnr.il income That is, of 
conise, mentioned in the Income-tax Act This Bill is sought to he an amend- 
ment of the Income-tax Act and income has not been defined here, but capital 
assets have bet n defined undei this new Bill Now, let us see whether this will 
f.ill imdei imoine wliitli is illowed to he taxed under List T, item 54 1 submit 

that so far as the law goes, income mean8''not the capital assets because so far 
w'e have not heard of any such taxation before Then, there is item 5.5 — taxes 
on the capital value of assets, exclusive of agricultural land and of individuals 
and companies Taxes on the capital of companies is one thing, but the ques- 
tion is wiictliei the taxes on the c.ipital value of .issets can also be considered 
taxes 1 submit that they should not be considered as taxes, because, aft'»r 
all, who has to pay the tax It is the seller who pa,>s the tax generally Of 
course, ni ceitam eases it is also the buyer who has to pay But generally it 
IS the seller who has to pay because he earns the profit And these taxes on 
the capital value of assets m this class are the taxes which are now sought to 
be levied on account of the transfer of assets, which, in my opinion, is not n^t 
Then, there is another difficulty It may be only my difficulty, arid I am open 
to coireetion That difficulty relates to the Provincial I^ist In this Provincial 
List theic .are two items which ought to he noted namely, taxes on lands and 
buildings, hearths and windows, and item 48, taxes on the sales of goods and 
on advertisements Now, Sir, here certain buildings are sought to be taxed 
How can that be allowed if it goes to the Provincial List? There is also another 
Item in the Provincial List, taxes on the sale of goods Now, this is a particular 
tax on the sale of goods Here ] find from the definition of capital asdits that 
? included m this Capital assets mean property of any 

kind other than agricultural land held by the assessee whether or not connected 
with his business, piofession or vocation, any kind of property held by him as a 
capital asset with n the definition of this section 4-A If that is correct then 
this conflicts with Part H of the Provincial List, nanielv, taxes on side of 
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goods Therefoie any pioperty which can be called goods which are sold and 
oil which the provincial government alone can levy a tax, this Central Govern- 
ment has no power to tax, because this is an exclusive list for the provinces, 
whereas List No I is exclusive for the Central Goveinuient 1 do not under- 
stand how this IS to be leconciled What does the Finance Member mean by 
levying this tax on sale of goods, by this he wants to take certain portion of 
prohts, whatever the percentage 1 have no quarrel for the present with the 
principle of the Bill Here the provincial government is allowed to levy a tax 
on transfer, whereas his Government has not got the power because it comes 
within the exclusive list No II, withm the provincial list of taxation 1 have 
also tiled to bring to the notice of the Finance Membei that the Federal List 
item 55 cannot cover such taxes at all, the taxes on capital value of assets 
Now, Sii, this IS not a t.ix on capital value of assets 1 cun understand a man 
who owns a crore woith ol propoiU, be- .luse his pioperty is valued at one erore, 
then he has got to pay a certain percentage 1 can understand this kind of 
taxation, but because he happens to sell that property or part of it, and then 
to s.iy that lie made certain lapital gains, tlierefoic we can very well come in 
and tax him under item 55 of the Federal List, 1 very much doubt this argu- 
ment When such a kind of taxation is sought to be levied, the Government 
should have given leally speaking longer time to consider whether this tax 
should oe levied or not What will be the effects of this tax on provincial list, 
wliat will be its elTeit on the fedeial list' All these points have to be cons deied 
before any such tax is levied or at least before any Bill is introduced in this 
House Whatever may be the case, I know last year when the Finance Mem- 
ber introduced the Death Duties Bill, there also after introducing it, he cir- 
culated the Bill for eliciting public opinion thereon Although similar death 
duties have been levied in U K , still the Finance Member thought it advisable 
ti. circulate the Bill for finding out whether people liked it or not, what will be 
eftect of siieh duties on commerce industry and tiade and individuals m the 
country, and he v anted to ascertain public opinion and therefore he circulated 
It This IS 11 new kind of tax which is sought to be levied What does he 
expect to get out ot this tax‘^ Two iioies Su)»pose the budget were not 
balanced to the extent of two croies, I do not think heavens would have fallen 
When the Finance Membei wanted to intiodiice such a tax ot fai-reaching impor- 
tance, with which the people in this <*ountt\ aie not f imiliar, he should have 
circulated it for the puipose ot eliciting public opinion Instead of that, in great 
haste and rush, he wants to get through this mcasuio in the House and put it on 
the statute book It is going to cause great harassment to the public T will ti\ 
to show' how it will eaiise 1iiiidshi|) and h.irassnient to tin- piihlie ('apital g.ims 
have not been taxed npto now You will find the\ are being taxed in other 
forms For instance, in the provinces when property is transferred, then stamp 
duty IS levied, registration foe is levied and all these taxes aie collected w'hen 
property is transferred In addition to these provincial duties, the Central Gov- 
wants tq come m with this new tax on propertv The same property 
^iB^Mow'^taxed on account of iransfei What does this mean^ On the same 
pioperty there is to be provincial dutv as well as central government duty 
That IS the object of the Bill T would liave expected the Finance Member not 
to tread upon the provincial list It is really the business of the provinces to 
tax sales or transfer of piopertv m one form or another The Finance Member 
now pounces upon the same property I would draw the attention of the 
Finance Member to ceitain remarks made by Mr Smith He has given there 
oertain principles of taxation This is what he says 

“While property lemains in the poBBoanon of the aaine ptTBon, permanent taxea imposed 
on it have never been intended to diminish its capital sdlue but onlv part of the resenue 
arising from it, but when property changes handa, such taxes base frequently been imposed 
Upon it as necessanly take away some part of its capital value The transference of all 
sorts of property from the dead to the living, and that ot immoveable property from the 
living to the living, are transactions which cannot be concealed Such transactions mav 
be taxed directlv The transference of moveSble property from the living to the living may 
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be taxed indirectly by requiring that the deed containing the obligation to repay dIiouKI 
be written upon paper or parchment wl^ich has paid a stamp duty and that it shoul<| be 
recorded m some public or pricate register an<l by imposing duties on registration ’’ 

Tills IS the VV.U in which the •luthoi points out liow thf' s.ilc of piopeity 
can be taxed You can low stamp duty, registration duty and in this way tax 
oil capital could be levied But here a novel method is suggested by the 
Finance Member for levying tax on transfer of certain capital gams, as he terms 
it T would try to show tint this Bill will cause a good deal of harassment I 
have got muiiy diflicnltics Of course 1 have given notice of amendments But 

those amendments do not affect the principle of the Bill But 

they do show the difficulties that arise in rushing through such ]3ills T will 
give you one or two instances Here exemption is sought to be made m the 
ease of buildings or house piopeity w'hich was in possession of the assessco for 
molt) than se\eu years before the sale Now, Sir, the wording 'is so vague 
Supposing befoie the expiiy of seven \eai8, say one montli before the lapse of 
seven years, the assessee’s father dies and the assessee succeeds Then the 
assessee would be considered to be in possession of the property only for one 
montli as really speaking it has descended to him by inheritance Here under 
the law as it stands todav unless it is amended, the asscssee would mean the 
as<i( bsee and not his predecessor m interest, namely the fathei or any othei per- 
vin to whom he sueeoeds Within the peiiod ot seven veais the assessee must be 
alive Suppose that man dies and the assessee succeeds, then that assessee is 
not entitled to the benefit of exemption that is made m the ease of property in 
possession of the assessee foi seven yeais and more Now, this is a very glaring 
injustice I do not understand how it escaped the attention of the Select Com- 
mittee, noi do I know specially w'hen the Finance Department insists that the 
assessee should mean the .issessee himself and not predecessor in interest I 
mean that predecessoi b\ way of transfer but bv way of succession Supposing 
there is a man to whom the assessee succeeds If the property is in the posse 
Sion of the assessee oi his picdeeessoi m inteicst, namelv, fathei ni biothei oi 
uncli* to whom he succeeds, that whole peiiod should be considered m giving 
exemption I have given notice of an amendment which will at least give effect 
to the intention of the exemption that is sought to be made 

Mr. President: Tn the ease just cited by the Honourable Member, he per- 
haiis includes even transfer by way of gift*-* 

Mr. P. B. Gole: Not only gift but exchange also 

Mr. President: Tu his aigument the Honouiable Member was refeiimg to 
succession and he said, “not by way of transfer’’ 

Mr. P. B. Gole: Yes 

Mr. President: Therefoie T was pointing out whether he would not m that 
argument include tiansfei by way of gift 

Mr. P. B. Gole: l will show that transfer by way of gift has been specially 
Lvehided But in this new clause the woidiiig is like this 

‘The tav shall be payable by an assessee nndei the bead TapilHl Clams' m lespect of 
aii\ piofits ui jiains arising fiont the sale, exchange or transfer of a capital asset”, etc 

I can understand sale but I do not understand exchange and transfer The 
words ‘exchange’ and ‘transfer’ have a specific meaning under the Transfer of 
Property Aet Tiansfer would include mortgage, lease and also gift ‘Ex- 
change is another word which is sought to be mtiodueed hero Supposing a 
mull exchanges his house foi ceitam jewellerv, this will come under this cate- 
gory and the Income-tax Officer will call on both the transferor and the transferee 
to show the original value of the house as well as the jewellery and both will be 
liable to tax Is that the intention? If a man exchanges his house for a field, 
both he and the owner of the field will be taxed The value of the House wilt 
be assessed according as it existed on 1st January 1939 Although it is only an- 
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exchamze and tb*r» u no profit as such, the Income-tax Officer will value the 
house at such and such a rate and impose a tax because he will say it is a 
capital gain Thin will causo unnecessary harassment Then I do not under- 
stand what IS meant by “tra.iifer” Transfer, as I said, includes mortgage 
because it has been defined in the Tiansfer of Property Act as transfer of an 
interest in immoveable property So if a mortgage is executed will it be taxed ^ 
It IS after all a debt which a man wants to incur because he is in distress 
Will the Income-tax Office) come down and tax this mortgage because he gets- 
rnore money than he would have got m 1936 or 1937? If that is the intention 
I must oppose it. There is no gam, it is jiis-t a debt 

Sir Oowaslee Jehaagir: Does the Honourable Member interpret those words 
as making a mortgage also subject to taxation 

Mr. P. B. CMe: Yes If you go to .1 law;yer or a judge ho will say that 
mortgage is mtluded in transfer The gams m this case will be ascertained like 
this If a pioperty is valued at 11s 5 900 iii 1930 aud it is mortgaged for 
Ils 7,000 m 1946, there will be a gam of 11s 2,000 Or, a property valued at 
Rs 50,000 in 1939 may be mortgaged for a, lakh in 1946 There is Rs 50,(X)0 
more, and that may be taxed 

Sir Oowasjee Jehangir: What is the legal position of the propeity when it 
IS mortgaged^ 

Mr. P. B. Qole: The mortgagee is the legal owner, even m the case of pos- 
sessory mortgage it is the mortgagee 

So transfer by itself is so vague that it may include mortgage also And it 
will also include lease Suppose a lease is given foi 99 Nears, they will say it 
IS a sale and so the man who gets the premium will be liable to taxation Why 
introduce thobe wor<J« ‘«vclnnge and ‘transfer’ m <i legislation like this*’ The 
Honourable Finance Member said that this is going to be for one year 

The Honourable Mr. Liaquat All Khan; I did not say that 

Mr. P. B. Qole: Then is it going to be permanent^ 

The Honourable Mr. Liaquat Ali Khan Yes, of eoinse 

‘ Mr. P. B. Qole: That IS all the gieatei leuson why we should be more cir- 
cumspect about this legislation and not lUsh it through We must weigh everv 
word and consider the effect on the tax-pa Mng pubhe For the sake of two 
crores to rush this Bill tluough will be injuiious to the people affected I shoul I 
like to ask the Finance Menibei whethei by using these words ‘transfer’ and 
‘exchange’ he intends to tax both the tiaiisferor and transferee m the case ot 
exchange and whether in the case of moitgago and lease he wants to tax the 
lessoi and moitgagor It is realiv a ciise of distress ,ind that is win .i nnn 
wants to part with property As niy Honouiahle friend Mr Gadgil tells me, 
you can cull it a distress tax , it is not a gams tax Why not have this ‘distress’ 
tax because all people are in distiess today If 'at this time the Finance ^Mem- 
ber comes up with a Bill to tax the distress money, I can understand it, but 'f 
he says that he is going to tax the capital gains, then ceitainly the way in which 
he wants to do it is open to objections in more than one ways 

There are certain principles which seem to have been violated by this pio- 
posal for taxation Realiv speaking, tax has been defined and some of the mam 
prnuiples of taxation aie that it should he e isilx understood, it should he 
easily calculable, and it should he easih payable In the case of these capital 
gams where the property is m the hands of a jierson for more than 50 years 
and he sold it in 1945 or 1946, on what basis is the value of that property to 
be calculated in order to assess the profits ? It has been stated in this Bill 
that the let of January 10.39, will be taken as the basis for calculation What 
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16 that basis? Are >oii cfoing to pive power to the Income-tax Officer to ascertain 
the value of that property as on the 1st January 1939, and then calculate the 
profits I would humbly submit that that would be very injurious 

The Honourable Mr. Liaquat All Khan For how long did he have this 
property? 

Mr, P. B. Oole: 50 years 

^e Honourable Mr. Liaquat Ah Khan; Then there is no capital gains 

Mr. P. B. Qole: That is in the case of house only, but not in the case of other 
property Even the outlying land, barring of course the courtyard, you will tax 
if it is not an agricultural land 

The Honourable Mr. Liaquat All Khan: Any land that is with, the House le 
included in the House 

Mr. P. B. Oole: Yes, but supposing he has got a piece of land which is not an 
agiiLultural land and which he wants to turn into building sites and he sells 
that, how arc you going to assess the profits? On the basis of its value on the 
1st of January 1939 ^ 

The Honourable Mr. Liaquat All Khan: Yes, that is so 

Mr. P. B. Qole: Why have you fixed that date? We do not know why the 
1st of January 1940 is not taken as the basic date This date is arbitrary You 
wanted some date, and you have fixed the 1st of January 1939 as the basic date 
If a man possesses land and he wants to sell it because he cannot make his 
both ends meet, he is to be assessed I concede one thmg that the Honourable 
the Finance Member has been veiy slow in levying this tax, he has proposed a 
tax of one anna, in the rupee But the principle is wrong, and therefore when 
you want to tax the fiist thing which will be extremely harassing to the assesses 
will be to ascertain the value as it stood on the let of January 1939 If a man 
possessing a lot of property wants to sell a part of it, he has got to ascertain 
the value of it — barring of course house property which has been exempted — and 
that power is to be given to the Income-tax Officer or the Assistant Income-tax 
Officei This is an instrument in the hands of the Income-tax Officers and that 
should not be made an instrument of harassing the assessees as it is going to 
be and I shall presently show you how 

There is another difficulty which the Honourable the Finance Member does 
not appear to have noticed A man with a lot of property has got certain things 
in reserve, for instance he may have got certain materials — bucks, timber, etc 
— stored in the House, and lie feels that he cannot make use of them and sells 
that material Now’ in the definition of peisonal effects it is not included, but 
he IS expected to keep an account of it The tax is for what has happened in 
the past If the .iccouiits are to be kept hereafter, people will take care to 
maintain such accounts but those who have sold property during the last two 
or three years have not kept any accounts of that And the Income-tax Officer 
wdl pounce upon such people and will ask them to show the accounts, and if the 
accounts are not shown then of course either they are liable to be taxed heavily 
and they are liable to be piosecuted also for not giving proper information to the 
Income-tax Officer 

The Stonountble Mr. Liaquat All Khan: May I point out to the Honourable 
Member that this tax will apply to profits made between April 1946 and April 
1947 It has nothing to do with the profits that were made before 

Mr. P. B. Oole: I agree But my aigument still stands, namely, that those 
pei^ons who did not anticipate this tax did not keep any accounts of their 
^disposals 



3005 - 


INCOME-TAX AND EXCESS PROFITS TAX (AMENDMENT) BILL 

The Honourable Mr. Liaquat AU Khan: Of timber and bricks I 

Mr. P, B. Gk>le: Yes, and any other property. What will happen to them? 
They will be called upon to produce accounts and if they fail to do so, they will 
be punished The Honourable the Fmance Member wants two crores of rupees 
and for this all these assessinents They may be called upon to produce an 
account which they may not have kept This is very harassmg, and as I have 
buid, although the tax which has got to be collected is very small, it is going to 
cause so much of harassment to the public 

Sow, I would draw the attention ot the lloiiour.ible the Finance Meinbei to 
ceitain words m clause ti He may consider whether it is necessary and why it 
has been put in there in the first proviso to sub-clause 2 it is stated 

‘Provided that wheie . pemon who acquiea a capital asset from the assessee, whether 
by sale, exchange or transfei, is a peisou with whom the assessee is directly oi indiiectly 
connected, and the Imonietax Ufiicer has reason to beheie, etc, etc” 

J ha\e not Been able to undeibtand why the woids ‘directly or indirectly li<i\e 
been put m there i do not understand the legal phraseology, but I know' that 
It lb within the discietion ot the Income-tax Ollicei to ascertain wbethe.. j 
peibon who acquires a capital asset from the ussebsee is directly or indirectly’ 
coruiecttMl or rot If there is no direct connection, then he may be taken as 
imlirectlv connected 

Another wording which is very curious and winch occurs m a Bill ot this 
nature is “he has reason to believe that the sale, exchunge or transfer was 
effected with the object of avoidance’' 1 know the Honourable the Finance 
Member ib albo conversant with the Indian Penal Code The phraseology used 
m this legislation is not leally understandable \s soon as an Income-tax Uth- 
cer buspects that such and such a thing has happened he calls upon the Obbessee 
to explain and if he does not, he will be liable to prosecution This is another 
handle given to the Income-tax Ofideer to harobs the assessee In a legislation 
of this natuie a phraseology which is generally used in the Indian Penal Code 
hub beeit used 

If an income-tax Olhcei has leason to believe that a transaction has been 
effected with the object of avoidance, that is not sufficient The mspec’ing 
Assistant Couimissioner has to give sanction for the prosecution Supposing 
the Incometax Officer commits a mistake and an appeal is made In the 
appellate court it would be at once suggested that the inspecting AssLstaut 
Commissioner has already looked into tlie case and sanctioned the prosecution 
The appeal therefore will be uselebs In a simple legi'^Iation for raising 2 crores 
of rupees such a kmd of phraseology should not be used and as the Honour- 
able the I'lnance Member just now said this is going to be a permanent meusuio 
on the biatute book In these circumstances 1 do expect that legislators should 
be more ciicumspect They must weigh the effect of each word upon the 
asbibsoe or the person to be affected by it Unless that is done such a kind of 
Ifegislati'm should not be rushed through and it would be highly dangeroub .o 
the public 

The Finance Member was kmd enough to exclude house property and pei- 
sonal effects Why has he not made that distinction with regard ' to other 
property? 1 could have understood if he had restricted himself to the trans- 
actions on the stock exchange The transactions which took place during the 
last year would have easily got him 2 crores Every transaction that takes 
place there W’lll be liable to tax as soon ais profits are earned After all in 
a transaction on the stock exchange whereas one party might lose, another 
party is sure to gam Therefore his tax is certam, whether the shares go down 
or g) up Somebody has profited and somebody has lost. Those who have 
profited will be liable to tax and you can easily calculate the tax and colleco 
it. But in order to get 2 crores all the' assessees in India are liable to suspicion 
und3r this measure and they hsnre to render account for every transaction that 
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the^ make during the ^ear And the^ have ol^o the sword hanging ujion them 
oi a poartible jirosecution or a possible penalty This is not really necessary 
at this stage After all the Fmauce Member wants only 2 crores and for this 
puipose a legislation of such a fai-reaching ehaiactei as this one is should not 
be taken up even lor consideration at this stage 

Anothir ditticulty which seems to have been lost sight of by the Finance 
Member is that there is no basis for the Government to ascertam the market 
value, and the gains on pioperty w’hich has been sold m 1945-46 are to depend 
on the muiket value winch existed in 1939 Letrvmg aside the stocks und 
shares Oil tho stock exchange, with regard to other property what basis is there 
loi th 3 Government to ascertain the market value of any property in January, 
1939, unless of course so far as goods aie concerned the value may have been 
published in the Gazette of India With regard to other property I submit 
that the Government has not got any basis After all this is going to be by 
way of appioximatiou and the lucometax Officers will be tempted to undei 
estimate the value of propeitv in order to show that they are efficient people 
Perhaps it will also open the floodgates of corruption I do not know whetuer 
all that Is necessary at this stage After all we are expenmentmg for the 
fiist time VVt have got an Indian Finance Member and he wants to make 
experiments m taxation I have no objection to that provided he had given 
sulhcieut time to tlie public and this House to consider the possible effects of 
such taxation ov the OTdinury ipcometax-payer Instead of that it creates I'ew 
instruments of harassment' and gives wider pow'ers to the Incometax Depait- 
meiit This should have been avoided at this stage at least I do not know' 
why the Finance Meuibei is enamoured of this capital gams tax at this stage 
So far as the general public is concerned they are very much afraid that thev 
will bo taken b> surprise At any stage they may be called upon to account 
for all the transactions that they earned on during the year and very otfteii 
distn <s money will be charged, as my friend Mr Oadgil pointed out, it will be 
distiess lax, noli capitaT gains tax I think it will fall heavily on the general 
public As a compromise has been arrived I am not going to object to the 
piimiplo of the Bill I do find that there are certain very material defects m 
the Bill and they should be removed if the Finance Member wants to give 
effci't to his intentions. I have given notice of certain amendments and I 
liopc the Finance Member will take them into consideration and make the BUI 
less vague than it is at present 

Sri M. AnanthaMyanam Ayyaagar: Sir, as legards transfer, it applies only 
to actionable claims ] do not understand how the Capital Gains Act can 
appl, with respect to mortgage 'There is no questJon of gain so far as 
moitgages are concerned My friend has raised unnecessary alarm where 
leallv theie is no cause for it If my Honourable friend is asked to redraft 
the Bill he will use the same woi-d "transfer” 

Mr. P. B. Goto: I can understtftid the expression actionable claim. .. 

Sri M. Anantnafayaaam Ayyangw: Transfer of an actionable claim, sale 
of imnovable property, sale of an asset and so on are general expressions 
which apply mutatis mutandta Sale, exchange or transfer are compendious 
exjiressions where property belonging to one party is conveyed to another m 
some form or another Mortgage also is a transfer It comes under the 
general term It does not come under capital gain because there is no gam. 
Let us wait till the next session and my Honourable friend can then question 
whether this is so or not 

Then my Honourable friend is trying to kick at every taxation measure. I 
am not prepared to do that Up to Bs. 15,000 it is exempted. Let us not 
walk into the lobby supporting Mr Gole under the impression that it affects 
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thf i)oor man That man is not poor who by transfer of property gets a 
net gam of Bs 15,000 Then this country wilt be the richest country ni the 
wh^le world. 1 an\ not worried about that But how it affects the general 
mdustry has to be noted it is true that the rich man only has only to pay 
this But I have a few suggestions to make both regarding the form* and the 
•substance of this measure Begarding the torm of the Bill \ou will see that 
in clause & the rates of hix are given This is an amendment to the ln< ome- 
tax Act That tact cannot be escaped Ordinary income is taxed under the 
Income-tax Act Capital gains are also now sought to be taxed Therefore 
this must be an amendment to that Act The rates have been given for thi>> 
pmticular yoai These must apph foi this particular year and not for all 
time tc come 

The Honourable Mr. Llaquat All Khan: They wall appl^ for all tune to 
eoirie till an omendmeiit is made m these rates 

Sri M. Aflanthaaayanam Ayyangar: l am trying to point out to the Honour 
able Member that the rates themselves are included here Please see clause 
H wh^Ti' it IS stated that where such amount exceeds lis 15,000 but does not 
evieed Bs 50,000 the rate is one anna in the rupee 1 am not talcing (*\cep- 
tion to this having included it in this Bill But 1 say this is the Finance Bill 
foi the current year I would suggest to the Honourable the Finance Mmiiber 
that this inarv bo restricted for this jear 

The Honourable Mr. Uaquat All Khan: This Bill is not restricted for one 
jiarticuiar year This Bill is an amendment to the Income-tax Act and there- 
fore It will become a part of the Income-tax Act 

Sri M. Anantliaaayanam Ayyangar: Evidently 1 have not made myself clear 
to the Hcnourable Member 1 agree th.it this consists of two portions (hie 
Is substantive amendment to the Income-tax Act so as to make capital gains 
aKo liable to tax from year to year The Income-tax Act makes particular 
kinds of income liable for taxation That is a gener.il tax But each year the 
Hon(*urable the Finance Member introduces a Finance Bill specif > mg the rates 
of the tax Last yem’s late may vary from this v cur’s oi othoi year’s rates 
Likewise I would also desire that tlig rates that have been given this year 
ahould be confined, so fai as clause 8 is concerned, to this year only He 
must incorporate it in the next financial year along with the other slabs and 
rates with respect to Income-tax It is not two crores, it may yield 20 crores 
It IS possible that next vear we may have a deficit and we may have to change 
the rate accordingly Let us not change a permanent Act like the Income-tax 
Act Let this come before the Assernbly m the form of a financial measure 
from year to year That is mv submission with respect to the form of the 
Bill 

Thei as regards companies, clause 8 says 

“Whtra the total income of a companv includes an\ income chargeable under the head 
"Capital gains’, the supertax payable by the company in any year shall be reduced by an 
amount computed on that part of its total income which consists of such inclusion at the 
rate of supertax (excluding the rate of additional supertax if anv) . etc” 

Tbc sroall company should not be hit and should be excluded from the opera- 
tion of this The slab should applv to companies also That is the suggestion 
I would make Instead of imposing a five annas super-tax over all kinds of 
incomes I w’ould suggest the slab system If it is a company which has got 
enormous profits, say over Bs 6 lakhs, then it mtiv be done 

Lot us see to what kinds of incomes. this Act would apply. So far as 
agricultrural lands are concerned it does not arpply So far as house property 
is conceded, if the house has been occupied for seven years it belongs to him 
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and this does not apply So l.u as the itpieseiitative ot dji interebt is cone till- 
ed 1 do not agree with my Honouiable friend An asbesste means a repie- 
sentatne of the interest. If the father dies fresh proceedings need not bo 
tak'ii uj) 

Mr, Prtsident: i believe, if the Honourable Members will refer to the 
definition of ‘assesses’ in the Indian Income-tax Act he will find that it clearly 
says that an asstssee is a ]}ersoii who pays the tax That~i8 the difficulty 
which Mr Gole finds 

Sri M. Ananthasayanam Ayyangar: It meang a person, his heirs or repie- 
sentatives That is my interpretation unless there are particular decisions, 
upon this poi'u 

We liavj disposed of both agricultural lands and houses Then to what 
kinds of incomes does this apply If a person is a l^ick-layer and goes on 
indulging in it as a profession he comes under tlie Act Similarly a jewelLr 
com* s undir the Iin.oiue-ta\ Act It he deals m stocks and shares he comes 
under the Income-tax Act E\eu though it might bo against all canons cf 
finance I would have liked that the Honourable Member must have taxed all 
the war piofits gams A number of companies, for maianee some of the 
newspaper's, changed hands The amounts were Jls 69 lakhs, 70 lakhs and 
so on lor one oi two jeais whatevei gams have been made by capital trans 
feis during the period of the war may be taxed and the whole amount might 
have been funded Unless there is a war hereafter there will not be so many 
ti ansae tions, the gams of which will accrue to the exchequer wdiich my Honoui 
able friend wants to fill as early us possible 

All this aigumeut is tor leading to this buggestion The suggestion is this. 
In the case of landed property, in the case of house property, tor a period of 
sevoii y.ars you allow an exemption I would like sales to be taxed likewise 
Hereafter whaievei sales take place, if a person is m possession for a 'letiod 
of four j'Cars and then sells, this ought not to apply If he purchases for the 
purpose of merely selling, then he is speculating so that ho may make a profit. 
But if he keeps it feu a period of four or five >ears then it may not be toi 
profit He may sell it on account of extraneous circumstances The Honour- 
able Member may kindly consider that suggestion 

Above all I am anxious about industries — it is not with respect to the rich 
man, but mduslneb as a whole in the country [ am anxious that no taxation 
msasuies should so affect the mdustnahst as will make it impossible for him 
to enter upon some new ventures Thcie aie a number of new ventures fca 
which money has to be thiown blindly It may end m a loss m which ease 
th.3 Government is not going to give it But if there is a profit Government 
w'ould tax it In either case ho will be at a loss Until we mdustrialise or 
until the Honourable Member appoints a number of Committees in various 
Departmentb lo induslriahse I would submit to the House that we have to 
go cautiously That does not mean and it ought not to be open to any sec- 
tion of the House or outside to say that we are against taxing the rich Abso- 
lutely not. The rich alone can pay I am addressing myself to another 
aspect I will give one instance I was told, and reliably, that during the 
war a number of our young men who had had training in electrical, mechanical 
anJ other kinds of engineering were asked to prepare a number of secraphones, 
carriers, which were used during the tune o4 the war in the Postal Depart- 
ment Afterwards they have closed that section They are not producing 
any more secraphones or carriers They are very valuable If that industry 
IS to be developed it can be done only as a state industry Capitalists or in- 
dustrialists may hesitate to risk upon the venture It is full of possibilities. 
The robot machine and the radar which were used in the war were discovered 
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by pel sous who bad hud traming in such directions Cables can be manufac- 
tured, automatic telephones can be manuluctured Somehow the persons who 
me m charge are not mteiested in allowing our young men to make researches 
in thi'Bi diicctions Our Government must become practical m view of the 
freedom Inr the coimtry which is m sight Hereafter we will have to address 
oui selves to economic issues Therefore 1 am asking the Honourable Member 
to ha/c sr kind ot balance with respect to this matter. If he, along with the 
rneiiibcis of the Cabinet, has decided to start a numbei of mdustries, that is 

j a different matter but otherwise let the industrialists be given some 

latilude so that they may embaik upon new industries Whether 
thev sink oi swim, some fatitude is. necessary That is the object with which 
I have saia a few words I suggest that he should proceed cautiously in this 
matter 

Sir Cowasjee Jehangir: it is one thing for a noii-official member to explain 
the Jiill and* i‘ is a different thing for an official to do so 1 would therefore 
suggest tliat Mr Lai should get up and explain the position 

Mr. Shavax A. Lai (Government of India dominated Official) As my 
Hououiable lueud Mi Ayyangai has pomted out, the use of the word ‘trans- 
±ei IS neccshdi) in older to lopc m such ti.insai tions .is .iie not stiictly des- 
cnbablt as sale He has given one mstance 1 would give another inst.»nce 
b\ ictemn^., to the thud pioviso, where tianster of uievocable trust is exempted 
It tha tiau'.ler is revocable, it is not exempted but such transfei cannot be 
described as s-ale It can only be described aa transfer The use of the words 
‘sale, fcxch.ingc or transfer’ is necessary m order to include or embrace all 
tho^e transactions which yield capital profits 'For inst.mce meie mortgage 
docs not Meld any capital jirotits It will obviously not be included, because 
betoie it ctui be included there must be profits or gams arising from the 
transfer W'hen a pioperty originally woith 5,000 is subsequently mortgaged 
for 50,000, there is no gain at that stage It is just a borrowing transaction 
and rt secuiity has been furnished, there being no capital profits or gams A 
rneie rnoitgage will not be hit but theie aie other transfers which, as I just 
now said, are not pioperly descnbable as bales but whuh all the same yield 
piofit,-! 

' Mr. P. B. Qole: What .rbout usufruetuaiy mortgage’ 

Mr. Shavax A. Lai: Mortgage will not be hit If the mortgage is fore- 
closed and then the piofits result, naturally that toreclosure is nothing but 
a sale At that stage it will be hit If there are no capital g.nns, then there 
will be nothing to tax but the woid ‘tr.insfei’ is necessary 

Mr. P. B. Oole: Where are the gains in the case of a toreclosure? 

Mr. Shavax A. Lai: You get that propeity urs envner 
* Mr. P. B. Dole: Who is to be taxed— the mortgagoi or the mortgagee? 

Mr. Shavax A. Lai: Whoever derives a piofit * 

Sir Oowasjee Jehangir: Take the case of a m.m who has bonowed money 
on mortgage He gets no further money? 

Mr. Shavax A. lAl: If he does not get any further money, he is not taxed. 

Sir Oowasjee Jehangir: What happens to the foreclosure imder the clause? 

Mr. Shavax A. Lai: If he does not make any profit, he certainlv would 
not be liable to pay If the original vendor had made profit on that^he will 
certainly be liable 

Sir Oowa8|ee Jehangir: The whole thmg is confused and ill-considered 
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Mr. President: The difficulty of the members, as it appears to me, is 
this Suppose property worth 5,000 is mortgaged for Bs 25,000, because of 
rise m prices 1 assume it is a question of taxation of gams or profits The 
original value is lower than the value at the tune of mortgage, which is higher. 
He has mortgaged for 25,000 which is foreclosed Will the original mortgagor 
be liable to lax in respect of the difference oi Rs 20,000 (Rs 25,000 minus 
the original value) That is the question which I believe Honourable Mem- 
bers want to be answered 

Mr. Shavax A. Lai: In that case he realises the money It will be much 
more th.m his original investment and he will be liable 

Sir Oowasjee Jehangir: At the time of foreclosure, which is the time of the 
actual sale, llit rise in the value of the property is Rs 1,000 Take the case 
the Honourable President has put before you Rs 5,000 worth of propertv 
IS mortgaged foi 25,000 The mortgagor cannot get his money He forecloses 
and at that time, the value of the propertv is only 6,000 Then what happens? 
Is the profit Rs 1,000 or is it 20,000 

The Honourable Mr. Llaquat All Khan: That fellow has got 25,000 

Sir Oowasjee Jehangir: Tie has got it through mortgage That is a legal 
point The T'lnaiice Mcmbei is also a barrister He is a lawyer The point 
will 1)6 discussed in a couit of law 

Mr. President: The point is clear The mortgagor having received the 
benefit ol the extra Rs 20,000, whatever the value of the property mav be at 
that time ho will be liable That is the position 

Mr. Manu Subedar (Indian Merchants’ Chamber and Bureau Indian Coni- 
meuc) If it IS foreclosed the man is bankrupt How will Covernnient collect 
the tax'’ 

Mr, President: Government mav not be able to realise the tax 

Mr. P. B. Gole; I wanted some explanation from the Honourable Member 
about exchange, whether he w’ants to tax the transfei 

Mr. Shavax A. Lall: In the case mentioned by Mr Gole, jewcelleiy will not 
bo hit but the man who parts with the house m exchange for the jewellejy 
and makes piofit on that house, he will certainly be liable If it is a case rrf 
shaies, the man who transfers the shares and makes a profit — he will of coiitso 
have to pav the tax Similarly, the man who gives the house in exchange, 
if he makes profits, he will also be taxed It is not a double tax, because 
the taxpayers are two different persons When both parties make eanital 
gams, why should not both of them be taxed There is no inherent reason 
w^hy thev should be exempt 

Mr. P. B. Ck)le: Take the mortgagor and the mortgagee Both w'ould be 
taxed 

Mr. Shavax A. Lai: Tbu referred to exchange 

Mr. President: The property belongs to the mortgagor That would be the 
answer Suppose it is a transfer by way of lease Lease of property originally 
worth 5,000 ib effected It is a permanent lease and the premium is 10,000 
The reversion is kept m the owner How will the premium be treated? 

Mr. Shavax A. Lai: It will be a transfer of the lease If the original 
lessee who paid a premium of Rs 1,000 subsequently transferred that lease 
for a premium of one lakh of rupees, he makes a profit of 99,000 and he will 
bo liable to pay tax on that, because that is a transfer of lease interest from 
A to B If there is a profit, it is a capital profit 
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Mr. President: The case which I am putting is this A man is the owner 
of properly which is worth Rs. 6,000. The owner leases that property him- 
seli for a picraium of Bs 10,000 and the lease is in perpetuity. For all practi* 
cal purposes it is for all time to come How will that be treated? In my 
opinion it 18 a legal transfer (Interruption ) My Honourable fnends may 
take It that it is a case of transfer as defined in the Transfer of Property Act. 

Mr, Manu S-ubedar: I rmsed this pomt elsewhere and I was told that oily 
when it lb a tiansfer by way of sale it is affected and where a capital asset is 
permanently leased out, the question does not arise. 

Mr. Shav&x A, Lai: In that case what he recovers is really a rent Instead 
of charging so much rent per year, he takes it m a lump sum That is the 
oiilj difteience All the same, he is leasing out his property and he may 
be liable to income- in \ I will not answer that point But whatever he gets 
as rent, he yill be chargeable under the Income-tax Act 

Mr. President: We aie not concerned with the income-tax 

Mr. Shavax A. J-al: He may be caught there, liut he won’t be caught here 
But if tile lessee li.is obtained that for Bs 10,000, he will bo liable to pay 

Mr. Manu Subedar: Supposing a man has leased a property at Bs .'500 n 
month and he is holding the lease In due (ourbo, somebody wants to possess 
this property and lease The other man says 'I will givo you the benefit of 
m\ lease of B'- 600 a month on the basis that ycoi give me a premium of, 
Bs 5(1,000’ Tt lb a transfer from one lessee to another lessee and he earns 
a piciiiiuiii of Bs )0,000 That premium is neither bv way of sale nor 
transiei 

Mr. President: It is a transfer ot lease-hold all lights 

Mr. Manu Subedar: I would like to know whether that premium is regarded 
ac falling withui this category 

Mr, President: it fall withm this category 

Mr. Muhammad Nauman (Patna and Cliota Nagpur cum Orissa Muham- 
madan) Sir, I had no desire to take part m this debate but a few remarks made 
by m\ Honourable friend Mr Gole have prompted me to intervene m this 
debate I could not really understand the whole trend of his argiimeni when 
he WHS trying to impress upon the House that capital gams are probably the 
normal things and they arise out of normal conditions and therefore there snould 
be no special tax on them He forgets that these profits are not made in normal 
coridit.on8 nor was there any effort on the part of the indivulu.il who has been 
benefited by the gams They are incidentol to certain conditions which have 
^insen m this country and by which condition the Government of India had to 
Government had to be put to certain expenses due to those conditions 
and those expenses had to be met by certain conditions which had made people 
earn certain over-tnek pi-ofits. It is this common man for whom Mr. Gole was 
arguing. 

Mr. P. B. Qole: A poor man is not liable to tax. 

Mr. Mubammad Nauman: My Honourable firiend was using the expression 
‘common man’ It is this common man who gains Bs. 16, (KX) and more. Hven 
if he gams upto Bs 16,000, the incidence of taxation is very small. 

Mr. President; If the Honourable Member is going to enter into another 
point, (•■ban he might resume his speech after Lunch. 



TAXATION ON INCOME (INVESTIGATION COMMISSION!) BIIX 
[Presentation op the Report op Select Committee] 

The Honourable Mr. Uaquat All Xhan (Emance Member)’ Sir, I present the 
report of the Select Committee on the Bill to provide for an investigation into 
matters relating to taxation on income 

The Assembly then adjourned for Lunch Till Half Past Two of the Clock. 


The Assembly re-assembled after Lunch at Half Past Two of the Clock, Mr. 
Piesident (The Honoinable Mr G V Mavalankar) m the Chair 


INCOME-TAX AND EXCESS PROFITS TAX (AMENDMENT) BILI^contd 

Mr. Muhammad Nauman: The pomt I was making was that capital gams 
which are proposed to be taxed are gains which have accrued to* the assessee 
without any effort on his pait As a matter of fact as a result of the unprece- 
dented misery of many millions of people and as a consequence of inflation, this 
capital gam accrues to the assessee I would not ask my Honourable friend 
Mr Gole to be a party to that sort of thing where profit accrues to a man without 
an^ effort It is only right that the State should step in and take a share 
theieof This Bill ought to have been introduced long ago and it would have 
been very useful m fighting mflation 

Shri Sri Prakasa (Benares and Gorakhpur Divisions. Non-Muhammadan 
Eural) Why should not members of the Assembly part with a portion of their 
daily .vllowances^ That is also earned without any effort 

Mr. Muhammad Naumaa: My Honourable fnend could move in that way if 
he likes, if the allowance that he earns is without any effort on his part. I was 
just saying that this tax was not mtroduced by the earlier Finance Members 
because he is not interested m fighting inflation Further the foreigners who 
were till now Finance Members did not want to disturb vested interests m this 
country and they never wanted that the State should take a share in the gams 
of vested interests people of this country. A lot of discussion was raised about 
mortgage I think the Honourable Member tned to clear the pomt I can give 
one instance In a particular case, a gentleman in Calcutta was owning ten 
houses anA because of certain depression, he had to mortgEige all of them for a 
certain amount When inflationary conditions prevailed, he sold away one of 
the bouses for the entire mortgage amoimt on the ten houses and thereby ha 
redeemed the nme houses free from mortgage In that case no question of 
capital gam would arise. Supposing a house is mortgaged for Rs 5,000 and 
because of inflationary conditions supposmg the same house is mortgaged for 
Rs 50,000 again. There is a distinct gain of Bs 45,000 in thal case 

Mr. P. B. Oole: To the mortgagor it is a gain. 

Mr. Muhammad Baumaa: It is not perfectly clear whether that Rs 46,000 
will be subject to this tax The house' when it was mortgaged for Bs 5,000 was 
naturally valued at about Bs 15,000 and when it was further mortgaged for 
Bs 50,000 — on account of inflationary price — the house would have been valued 
at Bs 2 lakhs T);ii8 is a clear case of capital gain. I do not know what inter- 
pretation would be put on this transaction and I do not know what Government 
would say on this point This is my way of interpreting the Bill before the 
House 

Sri M. Ananthaaayaaam Ayyaagar: God save us from this interpretation. 

Mir. Muhammad Bauman: Of course, lawyers are there to argue in a court of 
law I submit this is a perfectly good tax and if should have been brought in 
( 3012 ) 
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earlier. I further think the Bill hM been amended in a way m the Select Com* 
mittee as would be aoceptable to the House and it would be unaxumously ao< 
cepted by the House. 

The XoBOurftUe Mr. Uaqnat Hi Khaa: Sir, I am indeed grateful to my 
Honourable fnend Mr. Mohanlal Saksena for his statement that he did not 
intend to impute any motives to me 1 accept that statement and 1 am very 
glad to have this assurance Sir, 1 do not mind criticism As a matter of faot 
a debate without criticism is like food without salt. Just as salt has been made 
free, so is criticism free. 

fflui 8ri PtakaM: It is sellmg at a higher rate than it did before 

The Honourable Mr. Uaquat All Khan : So is criticism Now, Sir, my Hon- 
ourable friend Sir Cowasjee Jehangir, who unfortunately is not here has stated 
that this tax was rejected m England The only country where a tax of this lund 
IS imposed la U S A Sir, 1 do not go by what other countries do As a 
rnattei of faot it has been pointed out hj several Honourable Memben Ihnf 
England has not accepted this tax I am glad to find that Honourable Mem- 
bers follow England so closely But I am not concerned with whether England 
or any other country has or has not got this tax, what I am concerned with is 
whether the tax is or is not a fair tax 

Shrl Sii Prakaaa: Or whether the State deserves it Why do you want the 
tax when you cannot even maintain law and order? 

The Honourable Mr. laaquat All Khan: if men like my Honourable friend 
break law and order it is difficult to keep it No Government m the world can 
maintam law and order with the forces under its command and the sooner we 
get of this idea the better, I thmk it is the duty of every citizen to help in 
the maintenance of law and order No Government can have a policeman . 
behind every citizen in the State. 

Shri Sri Prakaaa: But they can take taxes all right. 

The Honourable Mr. Liaquat All Shan: If 1 did not take the taxes my Hon- 
ourable friend would not be hero' to crilicibe the taxes 

Shrl Sn Prakaaa : I should be here all right 

The Honourable Mr. Liaquat Ah Khan: Sn, it h.is been In m\ 

Honourable friend Sir Cowasjee Jehangir that when we introduced this Bill we 
had not adopted all the provisions of the Act in the U S A But my Honour- 
able fnend forgot that the U S A Act has been amended, us far as I am aware, 
at least four ^es since it was introduced Conditions m every country diffw, 
and this IS the first time that we are introducing a tax of this kind, and 1 can 
visualise a time when it will be necessary for us also to amend our Act from 
time to time in the light of the expenence gained in its administration 

An Eomourable Member: Is it gomg to continue’’ 

%*«irhe Honourable Mr. Uaquat All Khan: Yes, it is a permanent ta:^, I said 
thal* 

Now, Sir, my Honourable friend Sir Cowasjee Jehangir stated that losses are 
not set off against gains in this Bill If he had taken the trouble to read clause 
10 he would have found that losses m capital transactions are to be set off 
against gams; and it is not only for one year or two years or three years but up 
to SIX years Therefore this criticism of my Honourable friend is based on 
ignorance of the provisions of the Bill. 

Shri Sll Piakaia: Will the losses be deducted from the total income of the 
aasessee? 

T^, Bospqrmble M^. Uaq^uat AU No, out of capital gain^ Thi^ is s 

separqts qocount. If you do nbt want me to tax tb^s income as total income of 
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the assessee you surely cannot expect nic to set off losses frona his total income 
against this particular head of income 

My Honourable friend Mr Gole raised a number of points. He started by 
raising a legal point, he was not quite sure whether this legislature was em- 
powered to levy a tax of this kind As a matter of fact this was pointed out to 
me when this Bill was hem" framed and I am quite sure that it is within the 
power of this legislature to irupose this kind of tax It is not a sales tax it is 
a tax on income 

Mr. P. B. Oole: May I know whether it comes under item 54 or item 65 of 
the Government of India Act? 


The Honourable Mr. Liaquat All Khan: It is a tax on income and whatever 

item covers income-tax will rover this also 

Mr. P. B. Qole: But under which of these items does my Honourable friend 
want to class this? 


The Honourable Mr. Idaquat All Khan: To me it is immaterial whether it is 
item 54 or item 5S. 


Mr. President: I think this discussion is practically of no use here because, 
whether it is ultra wires of this House or not is a point that will be decided else- 
where, if taken up. 

Shri Sri Prakasa: If it is ultra vires, Sir you also can give a rulmg 


Mr. President: I do not propose to give it T will err on the side of intra'~ 
vires and will not take the risk of ou'stmg the legislation the decision will fall 
more appropriately within the jurisdiction of the courts 

The Honourable Mr. liaquat Ah Khan: It is npt really a sales tax, it is a 
tax on Income which is taken from a certam source Therefore if my Honour- 
able friend Mr Gole lias any doubt about it I have no doubt that either he or 
some of those who aie affected bv it w’lll not hesitate to spend some rnoney^ to 
have lakhs and lakhs and prove that this Act is ultra vires of this legislature 
Then as far as the question of lease, transfer and mortgage is concerned 
I need not deal with that because my Honourable friend Mr Lall has already 
discussed that There was another point raised by my Honourable friend Mr 
Gole, he asked why we have chosen 1939 as the year for fixmg the value of the 
asset We fixed that because as I have said on previous occasions, it is during 
war years that the value of assets has grown wnthout any effort on the part 
of the asset-holder And, as T have said — and T repeal it again — T think the 
State IS peifcftly justified in getting a share out of this unearned nici'mieiit 
which people have made during these years Apart from that let me tell the 
House that this Act will be applicable only to capital gams made from 1946-47 
My Honourable friend Mr Ayyangar said — and quite rightly because I entirely 
agree with him — that we should not confine it only to 1946-47 but should tax 
all the profits or gains that people have made dunng the war years All I can 
sav is that 1 wish it had been possible for my Honourable friend Mr. Ayyangar 
to convert Honourable Members of this House to agree to that proposition 
My Honourable friend Mr Ayyangar raised another point and said that we 
should not do anything under this Bill which would affect industries in any way. 
As a matter of fact the Bill as it has emerged from the Select Committee has 
kept that in view, and wherever any machinery is sold with the object of buying 
other machinery to replace that there is no capital gam charged on it There- 
fore we have tried to see that industry does not suffer in any way on account of 
this tax But where people have sold their businesses at very large profits I 
do not see why they should keep the whole of it vrithout the State getting a 
share of it. So it is not going to affect industrialisation in any way whateW; 
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it Will only Effect those who have sold their mduBtries to other people and who 
have taken advantage of the present depreciation and made very large profits. 
Those who buy these concerns will not be asked to pay this tax; they are not 
liable to pay It is only those who want to get out of this business and who want 
to make profits on account of the present conditions who will be made liable to 
pay this tax. 

Then, Sir, my Honourable fnend, Mr Gole, said that why I tim anxious to 
get this Ihll passed when 1 expect to get only two crores of rupees from it My 
Honourable friends cannot have it both ways They cannot take advantage ot 
my^oalculations iii one instance and take advantage of that experts ealculaiions 
in another According to what has been stated on ihe floor of this Hoine b\ no 
less a pel son than the Honourable Mr Mann Subedar the Government should 
get 20 ciores of rupees, and as I stated at that time nobody would be happier 
than myself if I can get 20 crores of rupees As I stated in one of my previous 
speeches, it, is indeed very difficult to make any correct calculation because this 
IS the first time that we are introducmg a tax of this kind and unless we have 
wwked this for a couple of years or so, we will not be able to make any correct 
or nearly coiTect calculation of the income that we are likely to derive from tihis 
source 

Mr. P. B. Oole: Why ore we proceeding with so much haste with it^ 

The Honourable Mr. Liaquat All Khan: There is no haste My Honourable 
friend has had this Bill for five weeks m his hand and if the Honourable Mem- 
bers of this House cannot realize all the significance and all the fine pomts m 
this Bill after five weeks, then I can assure you, Su, that they will not be able 
to te.ili/e it even aflei five years It is not that 1 introduced the Bill yesterday 
and I am rushing it through today The Bill has been very carefully exammed 
in the first instance by the Select Committee, after that it has been examined m 
an inioiinnl confeiences and as the Bill is before the House todav it has gone 
through veiy searching examination, but at the same time let me tell the Hon- 
ourable Members of this House that it has nevei been my desire, nor I hope it 
will ever be my desire, to do anything which is not right I have listened very 
carefully and very attentively and I greatly appreciate the doubts that have been 
expressed by the Honourable Members of this House, and it is my intention to 
appoint a committee of experts to examine this legislation and to recommend to 
the Government after very thorough and careful examination whether there are 
anv defects in this Act — I hope it will soon become an Act — and what amend- 
ments the Government can make to make this Act more effective and easy of 
administration I wish to assure the Honourable Members of this House that 
I shall always be willing to receive any helpful suggestions and I will never turn 
down any suggestion or any proposal which would improve any piece of legisla- 
tion or any policy which we may be follov^mg I want to carry with me, as far 
^g.it 18 possible, every section of this House, because I do feel that it is not 
really the responsibility of any one individual member of the Government or the 
Government as a whole, but whatever we do in this House every Member of this 
House should feel and take responsibility for that act of ours, and therefore it 
would be my earnest endeavour and smeere desire to carry with me, as far as it 
IS possible, every section of this House in every measure that I put before this 
Assembly 

I do not think there is any other point which needs any answer from me 
except I think Mr Manu Subedar’s point regarding new buildings to be put up 
in the next three years If any individual is dealing in buildings, then he will 
really be paying tax under the Income-tax Act, and therefore let me tell you 
that he will be paying much more than he would be under this Bill, and there- 
fore his case is not covered by ttiis, and it is only in cases where some people 
who are not really dealing in buildings as business but who might construct 
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one or two bouses and want to sell it I think, Sir, that there is every ]ustifica> 
tion that they should pay some of the profit that they make out of this transac- 
tion For one thing it will be beeniise of the assistance that the Government 
would give in givmg permit for building material, and so on and so forth, that any 
private individual would be able to have any construction made during thia 
difficult period and after having secured all those facilities from the State, 1 do- 
not see any reason why all the piofit that he makes out of that particular tran- 
saction should be pocketted by him alone and he should not share some of it 
with the State 

Shil Sri Frakasa: As this Bill is going to be a peimaiieut measure as my Hon- 
ourable fnend has said, may we take it that this permit system is also going to 
continue for ever*-’ 

The Honourable Mr. Uaquat All Khan: I do not thmk so I am not saying 
anythmg about the permit system, and I do not think either that the present 
conditions where there arc inflated prices of buildings and other materials will 
also continue, and in the ordmaiy course I do not think that any one individual 
will make very large profits by these transactions These large profits have 
come because of the conditions, that have been created on account of the war 
and its aftermath 

Sri T. A. Bamahng&m OhetUar (Madias Indian Commerce) Why not con- 
fine this Bill to three years*’ 

The Honourable Mr. Idaquat AU Khan: Why should I confine it to three 
yeais^ The point is this Is it fan and nght oi not that it a innn ni.ikcs .iu,v 

profit on these transactions he should pay some of that profit to the State That 

really is the proposition before the House, and as the Bill has emi'rgcd Irom the 
Select Committee, 1 do submit that the incidence of tux is very low For one 
thing, with legard to the first 15,000 there is no tax, so that all your lower middle 
and middle class people aie excluded from the opeiations of this tax, because I 
do not think many people would really make a profit of Bs 15,000, and after 
that if anybody makes a profit of Rs 50,000 then all that he has to pay is one 
anna m the rupee, and. mmd you, even if you make a profit of over 10 lakhs of 
rupees, all that you pay is five annas or l/Srd of the rupee It is not really a 

capital levy, it is only a tax on the profits which you make by transactions, by 

exchange or sale <>i transfer of any capital asset that you may hold 

Then, Sir, as I stated, I have agreed to accept an amendment to exclude 
personal effects from the operations of this Bill That will I am sure save people 
from any unnecessary harassment by the Income-tax Officers as it was pomted 
out I do not for a moment agree that the Income-tax Officers aie such bad 
people that they go on doing nothmg but harassing people. It is a very difficult 
office that these poor devils hold, because after woiking on these taxation mea- 
sures for over a month they have all my sympathy for trymg to collect money 
fiom people wlio really owe it to the State At the same time, I have agreed to 
accept an amendment to the effect that personal effects will not come under the 
purview of this Bill 


Lala Deshbandhu Oupto (Delhi General) May I enquire from the Honour- 
able Membei what these peisonal effects will consist of? 

The Honourable Mr. Uaquat AU Xbaa: If my Honourable friend had read the 
amendment notice of which has been given by Mr Gadgil, he would have known 
S PM consists of When we consider that amendment we will be 

able to discuss this matter more fully, 

Mr. President: The question is: ' ^ 



The motion ^as adopted. 


-tax Act, 1922, ai 
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Mr. Mrilu SubedUu Sir, 1 beg to move 

“That m part (a) of clause 2 of the Bill, for the proposed clause (4A) of section 2 of 
the Indian Income-tax Act, 1922, the following be aubetituted, namely 

‘(4A) “capital asset’’ means property of anj kind (other than agricultural land) held by 
an ussesbee, whether or not connected with his business, profession or vocation but does- 
not include — 

(i) any stock-in trade, consumable stoiea or raw materials, held for the purposes of his 
business, prolession or vocation, 

( 11 ) personal effects that is to say movable propeity (including wearing apparel, 
jewellery and furniture) held for personal use by the assessee or any member 
of his family dependent on him’ ’’ 

In support of this amendment 1 do not wish to take much of the time 
of the House The dilfacultics ot the income tux administration on one side 
and the difficulties of the assessees on the other side clearly indicated i^at 
while large business assets and large transactions should come in and pay a 
part of the gams which the Honourable Member has indicated, it was neither 
i.ght iioi desirable tliat personal effects of an individuBl of the type which 
has been described in this amendment (viz , wearing apparel, furniture 
jewelleiy, etc) should become the subject matter of this head of income-tax 
Kor one thing millions of .issessees m this country are not iiiaintaining parti- 
culars and accounts of these Government have no means of comparing 
what theie was before and what was added A double appraisement would 
lU'oess.ii ily be involved m the operation of the mam clauses of this Bill and 
that doiihle .ipja.useiiieiit would cieate enormous difficulty with regard to the 
condition and the value of the various items of personal effect This was 
pomt« d out in tlie Select Committee when we were considering the matter 
and I •mi happy that notwithstanding his stern exterior the Finance Member 
lias the wisdom and shrewdness to take in the essence of a suggestion m.ide to 
him md lie has very wisely listened to us, for which I congratulate him and 
I am sine tlie members of this House will recognise that it is not due to what 
ccit.iiM sections of my friends here (I am soiiy Mr Giiffith is not here) call 
as lus weakness but it is due to his strength He is a strong man who is 
willing uiid able to take n suggestion made and to absorb it It is not due to 
his weakness, I regard it as his strength that he m his exalted office considers 
the points made out and responds to public opinion As he said just now 
111 clear terms (it could not be said in clear terms by any other man holding 
that office) he will consider both the policy and the details of this measure 
and it IS his effort to take every section of the House and every section of the 
puhlic outside with him This amendment therefore makes the administr- 
ation of this law relatively lighter. It exonerates millions of people from 
unnecesSHry worry and anxiety ajid fiom having to maintair particulars and 
proofs and double valuations and it is a sound amendment T am sure 
every section' of the House wall be glad that the Finance Member 
has accepted this The amount of monev which he might loose by accept- 
ing- this amendment minus all the w'orry which th* administration would have 
hPtPh’jJl not be so considerable, w'hereas it w'ould be better to devote the time 
of the department to the large sections who have made profits during the war, 
profits in which unearned increment has entered very largely, profits due to 
inflation and due to conditions outside their own exertions I commend this 
amendment to the House. 

Mr. President: Amendment moved 

"That m part (a) of clause 2 of the Bill, for the proposed clause (4A) of section 2 of 
the Indian Income tax Act, 1922, the following be substituted, namely . 

‘(4A) “capital asset” means property of anv kind (other than agricultural land) held by 
an 0.4868860, whether or not connected with hts business, profession or vocation, but does 
not include — 

(i) any stock-in-trade, oonaumable stores or row materials, held for the purposes of his 
hnsinsis, profession or vocation; 
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(n) personal effects that is to say moiable property see^^rany member 

jewellery and furniture) held for personal use by the assessee or a y 
of his family dependent on hun’ ’’ , j + 

I should like to know whether Mr Gole wishes to move his amendment 
which IS Similar to this amendment 

Mr. P. B. Oole; I would draw the attention of the Finance Member to 
my amendment There 1 have excluded property held m trust ° 

charitable purposes The Income-tax Act is not quite 

Mr. President: There is another amendment by Mr ^ 

which will come separately If the Honourable Member restricts himself to 

that only 

Mr. P. B. Gole: In the Income-tax Act incomes from trusts held for charit- 
able or reliK’ous purposes are not liable to taxation It ought to be made clear 
whether under this new enactment these charitable and religions trusts will 
be similarly exempt from this taxation This is not quite clear. Therefore 
I had given an amendment and also Mr Heshbandhu Gupta has given notice 
of an amendment 

Mr. President: The Honourable Member does not wish to move amendment 
No .5? 


Mr. P. B. Gole: No, Sir But may I point out that I have given notice 
of another amendment, No 6 on the list 

Mr. President: That will eome as amendment to this amendment 
Lala Deshbandhu Gupta: Sir, I move 

‘That in piirt (a) of clause 2 of tha Itill, m the proposed cluTse (4A) of section 2 oi 
the Indian Income fax Act. 1922, the following be added at the end, namely. 

‘and piopertios held in tiust foi public and charitable purposes’ ” 

Mr. President: Instead of taking it .is an amendment to the original clause, 
I ''hall take' it as an amendment to the amendment I understand that this 
amendment has been accepted by the Honourable the Finance Membci So 
I shall take it as an amendment to the amendment rather than as an indepen- 
dent ainondinent to the clause It is pnrelv a pout of piocedure As Mr 
Suhedar’s amendment is going to be agreed to by the Government is it not 
bettei to have Lala Deshbandhu Gupta’s amendment as an amendment io 
the amendment rather than as an amendment to the clause? I shall put 
It as an nnendmont to the amendment 


Amendment to the amendment moved 

“That tlie follow mg be a.ddod as clause (m) at the end of Mr Manu Subedar’s amend- 
ment 

‘(ill) and pioperties held in trust for public and charitable purposes’ ’’ 

Mr. P. B. Gole: I move 

“That in Mr Alami Subedar’a amendment, after the woid ‘assessee’, the woids ’or Jus 
predecessor m interest’ be inserted ” 

Mr. President: Amendment to Amendment moved 

“That in Mr Manu Suhedar’s amendment, after the word ‘assessee’, the Words ‘or liib 
predecessor m intei cst’ be inserted ” 

I mav invite the attention of the Honourable Member to one little change. 
In his amendment to clause (o) he has put in the words "for public or charit- 
sble purposes ’’ w'hile in the amendment of Lala Deshbandhu Gupta the 
words are "for public and charitable purposes" What is it that is desired? 

Lala Dedibaiulbn Gupta: "or". 

Mr. Manu Subedar: The proper wording should be "public charitable pur- 
poses" If it IS a sectional charity it does not count 

Mr. Preaident: The matter may be considered in the meantime. 
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Mr. P. B. Oole: Throughout this Bill the word ‘assessee’ has been used. 
According to the definition in the Income-tax Act ‘assessee’ would not m* 
elude a person to whom an assessee succeeds though I must confess that the 
amendment which I have jlroposed may include also the predecessor m title 
on account of transfer What I mean is the person to whom the assessee 
succeeds by inheritance — that is what I want to be conveyed by my amend- 
ment If the wording is not happy I am willing to change it. I would 
substitute the woids ‘predecessor in interest' by the words ‘a person to whom 
the assessee succeeds’ My object is that the assessee or his predecessor 
entitled by succession should always be included I want to restrict the 
amendment only to the cases of succession or inheritance It ought to 
have been more precise To be more precise I would suggest for the 
words ‘his predecessor in interest’ the words ‘a person to whom the assessee 
succeeds by the law of inheritance’ If the amendment is accepted it would 
carry out th^ intentions of the Finance Member Sir, I move; 


“That after the word 'assessee* the words ‘or a person to whom the assessee succeeds’ be 
inserted ’’ 

Mr. President: The Honourable Member wishes to have the wording chan- 
ged I would like to know if the Government is agreeable to his objective 

The Honourable Mr. Llaquat All Khan: No. 

Mr. President: Then there is no use wasting time. 

Mr. P. B. Oole: I want to know why the person to whom the a8Sc^see 
suc-’eeds is not to be tacked on tq the assessee It is all right for the 

Finance Member to say ‘no’ Throughout the word ‘assessee’ had been used 
and while 1 was making my observations m the course of the general discus- 
sion I pointed out to you that the property in the possession of the assessee 
for seven years oi more is to be excluded Suppose the assessee ’s father died 
and the assessee succeeded him within those seven jears and the assessee 
sells the property Then the assessee is not m possession for seven veais 
or more Although the intention of the Legislature seems to be that the 
property m possession of an assessee or his father or his uncle, to w'homsnever 

he may succeed, should be excluded from taxation, I do not know' why, be- 

cause he succeeds the father or the uncle and if he sells the property the 
profits are to be taken into consideration He might have been m possession 
for two or three years but his father or uncle might have been in possession 
of the property for 50 years If the intention is really to exclude such a 
property from taxation, then why is it that the Honourable Member is not 
willing to accept such a suggestion whereby his real intentions w’ould be 
%^ed out? It would act as an injustice In the case of persons who suc- 
ceed *to the property by the law of succession or survivorship they will be 

liable to the tax as soon as they sell the properly It comes to this that the 

person must not die for seven years and then only the property will be ex- 
cluded from taxation. If that is the intention of the Honourable the Finance 
Member then I have nothing to sav I should like to know why the Honour- 
able the Finance Member is not willing to accept the amendment 


Mr. Mona Subedax: My honourable friend’s point would be met and the 
embarrassment to the Government would be very much less if they accepted 
the amendment suggested here m the second proviso to clause 6 f think the 
Government will have no difficulty in accepting the amendment to the second 
proviso to clause 6 — ^and not here because in clause 2 it would create other com- 
plications to which I do not propose to refer just now. But the Henourable 
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Member’s object would be entirely met if Government could see their way in 
accepting the alteration in the second proviso to clause 6. 

Hr. Prasideiit: The Honourable Member may well worth consider the points 
All that he wants is a continuity of seven years 

Mr. P. B. Dole: May I just point out to you that the word ‘assessee’ has 
been used in several places’’ 

Mr. President: The Honourable Member will see that the amendment to 
the present clause would seek to suggest the general definition of capital asset. 
That IS not the objective of the Honouiable Member If that is not his ob- 
jectiie, then the proper jilace will he the second proviso to clause 6 

Mr. P. B. Oole: All i ght, Sir 

Mr. President: [ take it that the amendment is not pressed by the 
Hfiiiourable Member He might speak on the old amendment relating to- 
propert\ held in tiiist loi public or charitable purposes T find in the Income 
Tax Act the phraseology is “religious or charitable purposes” But this is a. 
point foi the Honour.ibie Member and the Finance Member to consider 

Lala Deshbandhu Oupta: I do not mind amending that 
Sir John Sheehy: (Government of TncTia Xoiuaiated Official) 1 do not 
think this ainendiiu nt is iiecessaiy As the Act stands, sub-section (3) of 
section 1 of the \( t exempts any income derived from property held under 
tiust tor religious or chautablc purposes Now capital gams are made in- 
come In this Act Therefore capital gams from property held under trust 
foi religious or cliarit.ible purposes will be exempt 

Mr. President: Theie is nlre.ulv exemption Tins is an amendment to 
the Jnconic' Tax \ct B\ this amendment capital gams are made a sort of 
income 1 helune that is Item No 6 Therefore the general provision go- 
verning the whole of the Income Tax Act will govern this also If that is 
the clear statement of law, 1 do not think there is anything to argue further 

Sri S. T. Adityan: (Madui.i and Ramnad cum Tmntvelly Non-Muham- 
marlan Rural) On a point of information In the Consolidated List, in the 
eincMidmcnt to clause 2 moved bv Mr Manu Subed.ar, m part (ii), the word 
‘personnel’ appears, instead of ‘personal’ 

Mr. President: All these obvious mistakes will he corrected when the law 
is finallv passed Tlie Piesident has the power to correct such mistakes 
1 take it that the otliei two .imendnients are not pressed and the members 
who moved them would like to withdraw them Have Messrs Deshbandhu 
Gupta and Gole leave to withdraw their amendments 

The amendments weie by leave of the Assembly withdrawn 
Mr. President: Then T shall put the other imendment to the House The 
question is 

“That in part (.i) of clause 2 of the Bill, for the proposed clause (4A) of section 2 of 
the Indian Income tax Act, 1922, the following he substituted, namely • 

‘(4\) “capital asset” means property of an\ kind (other than agricultural land) held by 
«n assessee whether or not connected with his busineas, profession or vocation, but does 
lot include — 

(i) anv stoc k- in trade, consumable stores or raw materials, held for the purposes of his 

business, profession or vocation, 

(ii) personal effects that is to say moyable property (including wearing apparel, 

jewellery and furniture) held for personal use by the assessee or any member- 
of his family dependent on him’ ” 

The motion was adopted 
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lCr< President: The question is: 

“That clause 2, as amended, stand part of the Bill.** 

The motion was adopted 

Clause 2, as amended, was added to the Bill. 

Clauses 3, 4 and 5 were added to the Bill. 

Mr. P. B. Oole: Sir, I move 

“That in clause 6 of tlie Bill, m the proposed section 12B of the Indian Income tax Act, 
1922, the woids ‘exchange or transfer’ wherever they occur, be omitted, except from the 
third pioviso to sub section (1) ’* 

I am not satis^fied with the explanation given for the necessity of puttmg in 
these words ‘exchange or transfer of a capital asset’ My Honourable friend 
Mr Ayyangdir understood the word ‘transfer’ to mean transfei of an actionable 
claim In the case of a transfer of an action.ible claim, it is a sale really 
speaking, although the woid ‘transfer’ may be us/'d but thi word ‘transfer’ 
here has a wider meaning, as I pointed out The point is whether it is neces- 
sary to include m this legislation exchange or transfer I ])ointcd out that m 
the case of exchange it is quite likely that the meoine-tax officei^ may call upon 
the transferor or transferee to submit his statement and he will ascertain the 
market value of the things exchanged and both of them are likelv to be hauled 
lip before the Income-tax officer for paying this capital gams tax My view 
is tb’s — that in the case of exchange, there is neither loss nor gam on either 
side I do not under-.tand why at this stage exchanges ore sought to be roped 
in for levying this capital gams tax 'The Honourable the Finance Member 
wants this whole tax to be examined bv a committee of experts If that is 
so, whv IS the word ‘exchange’ being introduced now I would request the 
Honourable the Finance Member just to exclude this word The Act should 
be ns free from complication as possible This Bill has been before them for 
seveial weeks and they had ample time to consider this But we have not 
been loitering here We have been fullv engaged with other measures and 
talking personally 1 have not that power to master the details of all the 
Bills that come up Some Honourable Members may have superhuman 
powers Mr Ayyanger is a different man altogether This is a very impor- 
tant Bill and I have not beeii able to devote as much time to it as I should 
have liked to After all the intention of the Finance Member is to rope in the 
huge profits made during the war In the case of exchange, there is no gain 
or loss and under those circumstances it is not necessary to bring in cases of 
exchange If the Honourable Member will kindly look into this and see his 
way to exclude exchanges and transfers, it would be much better 

Mr. President: Amendment moved 

“That in clause 6 of the Bill, m the proposed section 12B of the Indian Income-tax Act, 
1922, the words 'exchanf^e or transfer’ wherever they occur, be omitted, except from the 
third proviso to sub-section (1).’* 

Tbe Honourable Mr. Llsqust All Khan: 6ir, this matter has already been 
discussed and I do not thmk I can add anything more I am afraid it is not 
possible for me to accept this amendment 

Sri M. Ananthasayanam Ayyangar: May I ask my Honouvtble fnend 

Mr. President: I am afraid the question has 'already been sufficiently dis- 
cussed and no further discussion can be allowed 

Mr. P. B. CWle: I beg leave of the House to withdraw the amendment. 

The amendment was by leave of the Assembly withdrawn 
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Lala Dedibandhtt Oupte: Sir, 1 beg to move. 

“That m clause 6 of the Bill, m sub-section (1) of the proposed section 12B of the 
Indian Income-tax Act, 1922, after the words ‘capital asset’, the following be inserted, 
namely 

‘after deducting such amounts not exceeding ten per cent as the assessee may contri- 
bute to public chanties including researcli and educational institutions approved 
by the Government out of such profits or gains' ’’ > 

Mr. President: Amendmei'it moved 

“That in clause 6 of the Bill, in sub section (1) of the proposed section 12B of the 
Indian Income-tax Act, 1922, atter the words ‘capital asset’, the following be insetted, 
namely 

'after deducting such amounts not exceedmg ten per cent as the assessee may contri- 
bute to public chanties including research and educational institutions approved 
by the Government out of such profits or gains’ ’’ 

Tbe Honourable Mr. Liaquat AH Khan: 1 will be as brief as my Honour- 
able friend I'ain sorry I cannot accept it 

Lala Desbbandhu Gupta: I beg leave of the House to withdraw the amend- 
ment 

The amendment was, by leave of the Assembly, withdrawn 

Mr. P. B. Oole: Sir, I move 

“That in clause 6 of the Bill, m the proposed section 12B of the Indian Income-tax Act, 
1922, after the word ‘assessee’ wheiever it occurs m the second Proviso to sub-section (1), 
the words ‘or his predecessor in interest’ be inserted." 

1 would like to point out that I am prepared to substitute for the words ‘or his 
prcdecesaoi m interest' the words ‘or a peison to whom the assessee succeeds’ 
That would convey exactly whut I mean 

Mr. President: I am afraid that won’t serve the Honourable Member’s pur- 
pose 1 believe the Ineome-tax Act specially defines succession The word 
‘succeed’ will not satisfy his lequiicmento The question is this As I have 
undeistood the difficulty of the Honourable Member, it is this The Income-tax 
Act defines assessee’ "and I will just read the definition “Assessee means a 
pel S' u by whom income-tax is payable ’’ That is the definition ot the word 
‘assessoc’ Obviously, the object is" tliat if a person is in possession for a period 
of 7 ^cars, he should be exempted But it may as well happen that for the 
first 5 ycais his father was in possession and for the subsequent 2 years his son 
was 111 possession So far as the income-tax records go, the assessee, as defined 
in the Income tax Act would be tlie son and his father’s possession of 5 y-ars 
mav not be computed for the purpose of the 7 yeaib’ possession 
The Honourable Mr. Liaquat Ali Eban: That is right 
Mr. President: Is it the idea to exclude that period? 

The Honourable Mr. Uaquat Ali Khan; Yes 

Sir Cowasjee Jehangir: If the father owned the property for 6 years and then 
lefi- it to his ton, who then owned it for another 2 years, then the son has owned 
it for 7 years 

Mr. President; The idea as 1 thought it to be was that if the property ranie 
from father to son by way of inhentance, then the period could be tacked on. 

Shri Mohan Lai Sakaena (Lucknow Division Non-Muhammadan Bural) I 
think the House has already accepted this principle in Bent Control Bill 

Mr. Prosident: I am not at present referring to the merits My impression 
up till now was that the idea was acceptable to both the parties and the only 
question was one of improving the language. 

The Bonoiurable Mr. Uaquat Ali Khan: This question was thoroughly dia- 
cufised in the Select Committee. As a matter of fact, after discusskig this 
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question tins was what iny Honourable fnend Mr. Yamm Khan wanted and the 
SeUcti Clonu.i'ttee rejected that proposal. There is no doubt about it. The 
inteut'on is quite clear 

LaU SeshbandKu Qupta: Will the Honourable the Finance Member kindly 
explain a& to why the Select Committee rejected it? 

Mr. President: Then, let the Honourable Member (Mr Gole) put his amend- 
ment in any form he likes II it is not gomg to be accepted, the wording does 
not matter. 

Mr. P. B Oole; Sir, 1 would like to substitute toi the words ‘or his prede- 
cesbor 111 uiterest’, the following words. 

“or un^ other person from whom it has come to the assessee by survivor- 
ship 01 iiiheiitance” 

Mr. President: May I suggest the tollowing words for the words which the 
Hououtable Member has suggested 

“or It has been possessed by the assessee or a person from whom he gets it 
by bequest inheritance or survivorship ’’ 

1 tlimk that would serve the purpose of the Honourable Member 

Mr. P, B. (Sole: I agree, the wording should be changed as suggested by 
you I thought the Government was prepared to accept this amendment and 
it stands lu icasou also Of course, I do not know what happened m the Select 
Ccuniiitttc Many members ol the Congiess Party were also m the Seiect 
Coriiriiutee but none of them has given us the reason why those assessees tv ho 
succeed to the property and who happen to sell the property should be excluded 
from the exemption claimed by persons who are lu possession for more than 7 
years Papally speaking there is no change of possession at all. There is no 
transfer at all, there is no exchange, no tiansfer, no sale But even in those 
cases simply because a man has the misfortune ot inheriting his father’s pro- 
perty. he is not to be given the advantage ol exemption which is sought to be 
given to uvci , assessee 1 have not been able to follow his reasoning, I must 
coiih'SM The Finance Mernbei told us that this was discussed threadbare in the 
Select Committee 1 am not able to know from any ot Honourable Members 
who weie Membeis of the Seiect Committee what vvere the reasons why they 
particularly excluded these unfortunate assessees who inherit property trom 
thi-'i lalltc'is Unless 1 have some valid explanation, I am not prepared 
withdraw tin amendment 

Mr, President; I believe the amendment requires gome drafting changes 
He says, the word ‘assessee’ wherever it occurs, what he reallv means is where 
H occuis a "ccond tune 
Anundinent moved 


‘•Tli.t n. clause 6 of the Bill, m the piopoaed section 12B of the Indian Income Act. 

attei the xvoui assessee where it oiiius in the second Pioviso to siib-sectioti (1) 

« !■' 

Khaa IIotamia»d Tamln pan (Agra Diraion Muhammadan Bura!) Sir 
of course, 1 do not want to divulge what took place in the Select Committal 
except this, that 1 was myself the mover of this amendment The Select rorr 
miltea, chd acMpt my amandmant, and result » that ,t does uot flnr* 
place 111 the Bill I am still ot opmion that this amendment should be made 
When V e take persons who continue to hve for seven years m possession of a 
property, if they suddenly die and if some other persons get Srit^eo 
and they want to sell then they should not be called upon to pay 
People have got no control over their lives or deaths It is not for the mflr« 
pleasure that people die. If a man dies within seven years of beini? m Dosses 
Bion of a property and if his child who continues in possession to complete 
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seven years :s deprived of the same uoncession on his death unless he pa;yb heavy 
tax on it, it would be very buid 11 the children find the property not wortli 
keeping, they would be iorced to keep it continuously lor seven years in oi’dei to 
avoid taxation in this respect 1 think this is a very equitable amendment 01 
course 1 do not. know why the Select committee thought at that tmie that this 
amendment should not be allowed I do hope that the Finance Member v/ill 
accept this loo&onable amendment of Mi Oole It would be very hard that 
a sou wjio inherits a propel ty should not be able to sell the piopertj unless he 
pays the tax This is not a tomponn'v law We are making it permanent so 
thit seven will count in future from any date So, it must be laid dovn 
that a proiierty which is held by the man himselt or by his successors who. get 
it through inheritance, m other words, if it is handed down as familj property 
fiom fatlri to son it should not be liable to this tax 1 iiiav further add that' 
It will act as great haidship on the Mushin community My friend Mi Oule 
niav not be so much affected because the moment he was borii he became the 
owiKi of In'- aiicestial property But I was not the owner of property when 
m^ f.ithii Mas alue 1 beeame the owner ait^r ni\ fathei died It is le.illy 
hard that anvbodv who receives through inheritance should be deprived of his 
right to sell his propeitv for seven years and that he should continue in posses- 
sion of the same We Muslims do not get it through survivorship or bo will, 
W3 become full owneis on the death of the deceased who has been holding it 
A Joint Hindu family also will be hard hit as fm as the shaie of the lather is 
ccncerned Muslim families will be hit harder because they will not alienate 
the propertv which they will inheiit and will find unsuitable to tliem T ihink 
Mr Gole's amendment is a veiy lensoiiable one and I do lionie it w'lli be 
accepted 

Sir Oowasjee Jehangix: Sn, my Honourable friend the Fin.ince Member im- 
pr^-ss^d the House when he gave the promise that he w'ould be ver> reasonable 

The Honourable Mr, Liaquat All Khan: As far as possible That is always 
so. bu< hcie it is not possible 


Sir Oowas]ee Jehangir: He said he w'ould be reasonable and accept any fair 
suggestion made by the Opposition I should not call it ‘Opposition’, that .s a 
w'long term, 1 should say his liieuds on this side of the House Now, I cannot 
. really understand how this is an unreasonable demand Alter perhaps ooiisidii- 
able difciussicni, the Honourable the Fmance Member was perBuade.d to ujmifc 
the principle already .idmitted m the Amencaii Act that propeity, nob bud, 
mind \ou, if owned loi seven years and then sold should not fall within the 
iiiischict of thir. Act The logical conclusion and the logical sequence of that 
woul(! be that^it a man owned a property for more tham seven yeais— it mav 
be 50, ()0 oi 70 xeais — if he leases it to his heirs, surely the tight that he 
possesses ovei that pioperty ot not falling within the mischief of this Act would 
also jj.iss to those wfio inheiit it They would not be inheriting the property 
Willi its full lights, if they did not inherit also the right of not falling within the 
nns( hipf of this Act I ask the Honourable Member to consider that point A 
property has a certmn value the value is that it can be sold without fallmc 
within the mischief of this Ait Then it should be left to his son or to his 
successor with that extia value, namely, that it cannot fall within the mischief 
of thib Act It otherwise means that as soon as his successor gets into the 
shoes of hip father or whoever it may be, he must get the property worth less 
than what it was worth when owned by his predecessor I think that is not 
quite fair I hope the Honourable the Finance Member would look into it from 
that point of view It is no use trying to depreciate unnaturally property when 
It 18 owned from father to son That is what he will do if he peVsistsTn refusing 
to accept this amendment I see there is considerable support for this amend- 
ment from all sides of the House Now, Sir, smee the Honourable Member 
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hus given ub an uudei taking, 1 will repeat kis words — as tar as possible — 
that he will try to meet the views ot this side of the iHouse, let him come tor- 
ward and accept this amendment which is in the opinion of a large section ol 
the Hoube u ta'r and equitable one. 

Mr. Manu Subedai: tSu, the Honourable the Finance Mernbei has to lou 
Skier with legaid to this amendment whether the concebSion that he gave for 
^ con till uo Us, posbebSion ot seven yearb with regard to property is or is not to he a 
really valid toncession with regard to such propeities which are held m family 
as 11 y Honouiable friend Hr Yamin Khan mentioned Has my Honourable 
friend the I'niance Member oonsidered fully the effect of all that he hat been 
doing for the past five weeks, the number of shocks he has given ^ Whereas 
the busuie-.b people may lecover from the shocks which he has imparrted to 
them it u not so in the case ot propeity owners ot this country The property 
owners m this country are all conservative sections and those old people wlio 
are over aU and 60 will get the most violent shock out of merely calculating 
how much their property will be wd^h now and how much aftei a few years if 
It IS subject to the tax proposed in this measure And if it is the intention of 
tloveiniTicnt not to deprive the sons of those weak fathers w'ho on account 
of shock and tlie magnitude of the levy may die m the next vear or two — when 
the propel tv nas been held continuously for seven, yeanj — 1 feel that this 
an endment is ot u kind winch should be accepted 1 am not very happy aoout 
the w’ovds selected I feel that the natural hens of a man ought to get it and 
3 am not too keen about the bequest part of it A bequest may go to some 
thiid party, ont who is not m the family On those words 1 do not think any 
side of the House will make any difficulties if Government will consider tha* 
it IS a legitimate extension of the (»nginal intention that propeities which Inrvf 
remained m one family in continuous possession {or seven years will not becomr 
the subject-matter of this levy, particulaily now when it has been explainer 
and every one has lealised it This realisation is only in this House 1 am 
gl.ul there is no casualty here, but as soon as this realisation spreads through- 
out the counti^ I have no doubt that a ceitam number of property owners, m 
nn advanced age and perhaps in an advanced stage of apprehensions may 
expire T feel, Sir, that this is worth considering The natural hens of a man 
W’ho stif'ceid to his property which has been in continuous possession deserve 
the benefit of the concession which Government have given in the second pro- 
vNo to clause 6 Sir, I support the amendment 

Sri M. Ananthasayanam Ayyaagar: Sn, T whs really surprised at the inter- 
pretatio'i given by the Finance Member T wish to ask one or two questions 
and he wiU consider the answer that he himself will give in relation to the 
interpretation that he has given m legard to the income-Tax Act to which 
this is an amendment we will assume there i-. an aSsessee to be assessed 
this year on hie income of the previous vear We will assume m this case that 
it IS* a Muslu'i familv and the father died at the end of the last yeai Tb’ 
yeai it is no longer there and therefore his income cannot be assessed Hi 
son gets the income this year by wav of accumulation It is not his income 
in the previous year Therefore if his interpretation is correct he escapes 
assessmei t thit, year On the answer to thirt depends the answer to*thi,i 

Secondly, a man is possessed of property for 6^ years At the end of that 
period that* man passes away leaving minor children His minor children can- 
not afford to live in a palace thatliheir father had been keeping and so they 
sell away that propertv Now you want to tax property in the hands of the 
minor cliildren Ig it a question of prestige that the Select Committee did nos 
approve of this, and therefore the bigger House ought nob to approve? What 
is the object of bringing it before the bigger House if really the Select Com- 
mittee has decided everything for us? I therefore request the Honourable 
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Member to consider this mattei , if he thinks he will take some more time I 
can continue till 5 O'clock 1 appeal to him that there is a unaminitv of feeling 
oil this side of the House and 1 am sui-e that if he had been along with us be 
would have shared the same views. 

Mr. F. J. Griffiths (Assam European) Sir, I rise to support this amend- 
ment 1 do not ptopose to explam the reasons m detail because they have been 
already set forth very clearly by the Honourable Mover and by Sir Cowasjec 
Jehangir 1 want to make it clear that we in this group agree with this armond- 
ment and the fact is that on this mattei there is unanimity among all the non- 
oifieial sections of thi^ House 

Shrl Mohan Lai Sakaena: Sir, I also happened to be a mernbef of the Select 
Committee and unfortunately my impression was that these persons were pro- 
vided for As a matter of fact I had a talk with Pundit Thakurdas Bhargava 
and I realise.] that it was not properly drafted But I arm now told that this 
had beoi discussed threadbare, I do not know who were the person-j wha 
oppo-ied it lint if we had known we would have brought it out in our minnbo 
of dissent Anyway we know that this House has already accepted this princi- 
ple m tht Kent Control Bill Theio we have provided for eviction by land 
lords subject to the condition that oiiK those landloid-. who had acquired 
possession before a certain date were entitled to evict tenants, but we have 
also provided that that also included persons who were not in possession be- 
fore that date if their piedecessor m interest was in possession of the house 
he could also evict the tenant So I think so far as the House is conceiia d 
lb IS committed to this principle that wherever the person actually in posses- 
sion IS concerned, we also take into account the peison wdio vias in pos'^es.ior 
before him, that is, either the father or uncle or some other predecessor m 
interest 

One thing more to be considered is this Generally m case of such house 
propcity when it devolves upon a peison it is mostly to meet the debts of the 
perso 1 who has died that the property is parted with And if >ou impose this 
ta'c it would certainlv be a distress tax amd not a capital gains tax because the 
peison would be parting with property not to make any gams but because he 
has no other alternative In most cases after the death of the father or any 
one else from whom one inherits property one has to dispose of property in 
order to pav fff the debts Just now I had a talk with the Finance Memhei 
and ho said that he should continue m possession for seven vears and evade 
the tax Ceitainly he would do that if he could But we have to piovide for 
hard cases where they cannot help disposing of the property Again wn Know 
there is the Estate Duty Bill pending And if that is enforced, and this is 
also going to be o permanent measure, this man may be taxed twice There 
fore taking all these mto consideration and also m view of the feeling Among 
all sections of the House I think this should be reconsidered The Finance 
Member said that he was always prepared to consider the feelmgs of the 
House notwithstanding his personal views I therefore hope he will see his wav 
to accept this amendment and T hope it will not mean a large financial loss 
to him 

S]t. N. V. GadgU: Sir, I only want to make an appeal to the Finance 
Member who m replv to the general debate stated that he shared responsibility 
with every Member of this House 

The Hcmourable Mr. Llaquat All Khan: T beg to withdraw that assurance. 

SJt. H. V. Gadgil: The House will not grant him leave to withdraw 

Now h* has seen two things Those who were members of the Select 
Committee stated that this was exactly what waa understood to be the petition. 
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Bufc that is » question of fact of which at least I have no knowledge But m 
this House in the course of discussion on this particular amendment it seems 
ti be the unanimous feeling of the House that it is not only reasonable and 
logivjal but also just If 1 am told that the acceptance of this amendment 
would make a lot of difference financially, that is something worth considering. 
If ray Honourable friend thinks that this is a point which requires further con- 
sideraticHi I wnl! not object to that, he may consider it when the Bill goes to 
the Upper House Or if he thinks that he requires still more time he may 
refer the matter to the expert committee that he proMses But I would '‘till 
appeal to him that in view of the unanimous wish of this House he will accept 
the riTriendm^nit amd prove once more that he is not only reasonable but always 
inclined to accept the popular wish 

Sn S. Adityan: The question as to how far the heirg of the person who 
has died should be made liable to pay income-tax has already arisen 

Mr. FresidBat: l would suggest another argument The real point is that 
property is passing from one to other without any consideration and it this 
amendment is not accepted the anomaly seems to be that tax is being levied 
though no considemtion has 

Sn S. T. Adityan: I was only gomg to point out, Sir, that some such con 
hideiatioM arose wlun Seitioii 24B ot the Income-t.ix Act was passed 
Formeilj Sir, when a peison earned an income and died then there was no 
4 pm procedure to charge the son Such coiibiderations do arise because. 

as the Chair has pointed out, this is not a transfer, at all, it is a 

ineie question of procedure When a person dies and hig heirs succeed, there 

IS absolutely no transfer, there is absolutely no passing of consideration, it is a 
meie question of procedure which we find m every Act that we have passed 
In th<' C’lvil Pioccdure Code, and in fact m every conceivable Act, we have 

such a procedure In fact according to law' the same jicrson continues, only 

the looeedural diffcrem c is there, not any substantial differencfr— that is the 
gener.il principle, and I submit that this general principle is accepted also in 
this Act — section 24B What we claim is that Section 24B may not be appli- 
cable to a case like this, and therefore the same may be extended to this case 
also 

The Honourable Mr. Liaquat AU Shan: I am afraid my Honourable friends 
are reall/ taking an undue advantage of my good nature Let me point out. 
Sir, that this matter was considered in the Select Committee and was thorough- 
ly examined. My Honourable friend, Mr Saksena, said that he did not know 
how It came and who opposed it. How could he know when he was busy all 
thv^ time drafting his Minute of Dissent and not payipg anv attention to what 
was liappeniiig in the Select Committee But atiy how I havp rather a kind 
heart unfortunately and I am w’llliiig to make a ceitain chaiigi* bocau'?e I am 
afraid I cannot go to the lemrth which is embodied in this nniendment I am 
prepared to accept this amendment that in fifth line after th(* word ‘assessi-^ 
‘or a parent of his’ may be inserted 

Shri Sri Frakasa: Who is a parent? 

The Honourable Mr. Uaquat All Khan: Mother or father 

Sir Oowaajee Jehangir: Adopted or natural parent? 

Mr. President: That will be a matter for the Court to interpret. 

An EOnonrable Member: Also grandfather? 

Mr. President: Grandparents will be included in parents 

The Honourable Mr. Liaquat AU Khan: I am prepared to accept that But 
here I would like to point out one thing Honourable Members of this House 
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have be-ju piessmg me to bring forward the Death Duty Bill, but the concern 
they are showing for the descendants does not really encourage me to come 
forward with that Bill If this is the feeling that even in the case of carpitoi 

gains, where a man makes a profit and a large profit on account of the coiidi- 

tiong pre\ ailing at the moment, should not be charged a light tax, thep I do 
not know how this House would feel if out of thart capital a portion had to be 
taken by the State 

S]t. N. V. OadgU: Because T do not think it is equitable 

The Honourable Mr. Liaquat All Khan: My Honourable friend, Mr Gadgil, 
says 1 do not think it equitable at all Any how 1 do not wish to argue 
this ])onit although 1 feel that logically 1 am on very strong ground, but 

sentimentally 1 feel that 1 should accept what my Honourable friends of tins 

House have suggested, and I am prepared to accept the change 

Mr. President: A separate amendment may be moved 
Mr. Shavax A. Lai: Sir, with youi permission, I move 

‘That m Clause 6 of the Bill, in the pioposed Section 12B of the Indian Income tax 
Aipt, 1922, after the word ‘assessee’ where it occurs for the second tune in the secuiid 
PioMso to sub-section (1) the following words be inserted, namely 
'or a parent of liis’ *’ 

Mr. President: Amendment moved 

‘That in Clause 6 of the Bill, in the proposed Section 12B of the Indian Income ta\ 
Act, 1922, aftei the word assessee’ wheie it occurs for the second time in the second 
ProMso to sub-section (1) the following words be inserted, namely 
‘or a paient of hi*’ ” 

Mr. P. B. Ctole: Although I am not convinced at all, but m view of the 
concession shown ^ the Honourable tlie Finance Member and believing in the 
saying that something is hotter than nothmg, I beg leave of the House to 
withdraw' my amendment 

Th<j amendment was, by leave of the Assembly, withdrawn 
Mr. Presidont: The question is 

“That in Clause 6 of the Bill, in the piopoi>ed Section 12U oi the Indian lucuiue tax 
Act, 1922, after the word ’assessee’ where it oicurs toi the •>econd time iii the second 
Pio\i8o to sub-section (1) the following wokIh be insetted, namely 
'or a parent of hia’ *’ 

The motion wag adopted 

[At this stage Mr President vacated the chair, which was then occupied by 
Ml Deputy President (Khan Mohammad Yamin Khan)J 
Sir Oowasjee Jehaagir: Sir, 1 beg to move 

“That in clause 6 ot the Bill, m the second Proviso to sub-section (1) of the proposed 
section 12B of the Indian Income tax, Act, 1922, the words and hgure ‘being property the 
income of which is chargeable under section 9 and’ be omitted ’’ 

Till!:, is an amendment which will go far to meet the criticisms that have 
been offered against this Bill all over the country 

The Honourable Mr. Uaquat All Khan: Only by interested people 

Sir Oowasjee Jehangir: So far as the Honourable the Finance Member is 
concer led evervbodv who hag anythmg to say against any of his proposals are 
interested parties, and he is the only disinterested party in this House. 

Shzi Sri Prakasa: He is only interested in collecting taxes 
Sir Oowasjee Jdiangir: Let me tell you that there are many other dis- 
interested parties in this country who can also express an opinion, and let me 



XHOOMI-T^ AND BZOBBS PBOmS TAX (AMBNDHENT) BILL 3029 

tell you that there is one large class of people who have been left out of this legis 
lafcion altogether — landed proprietors There are certain landholders under the 
Central Government However, 1 do not want to go into that question 
Since interested parties were mentioned, 1 only brought that out to remind 
my Honourable friend 

The Honourable Mr. Uaquat All Khan: How are the landholders left cut 
of this tax, I would like to know? 

Sir Oowaajee Jehangir: All agucultuinl land is left out There is a large 
section of people who have made large profits during this war Their incomes 
have risen bj leaps and bounds in some parts of India and they have not been 
affected b\ oi.e rupee by any of the direct taxes that have been levied duroig 
till-, sesbicn of the Assembly Not one rupee oF theirs has been touched It 
IS a notorious fact that they have benefited more than any other class of people 
111 India 1 do not grudge them the benefits that they have derived I ohall 
he sorry to'see a class of people who have served their country well m the past 
hurt or injured in any way 

Coming to this amendment, m short it means that all assets that fall wiihiii 
the mischief of this Bill, which had been owned tor seven yeais by the asbcssec 
shall not be taxed on the profits made It is cairying the amendment accepted 
In thj Finance Member through the instrumentality of the Select CommiLteo 
a good deal further He applies it merely to landed pioperty I want it to 
nppl to all classes of assets that fall within the mischief of this Bill As has 
been said so often m this House this is an Act which has been taken liom 
America In America all assets owned for four years are not taxed Here 
for properties has been extended to 7 years That is more severe than the 
American Act There has been no explanation given to us up till now as to 
wIt this precaution taken in the American Act has not been embodied in this 
Bill Surely they had ver\ good reason for having st>ch a provision m the 
Ameiicnn Act That is why. Mr Deputy President, some of us want an in- 
vestigation or an enquiry by qualified persons before this tax is levied Tne 
Finance Member has now stated that he is going to have an inquiry into the 
incidence and repercussions 

The Honourable Mr. Uaquat All Khan; Not repercussions. 

Sir Oowaajee Jehangir: Then inquiry into what? 

The Honourable Mr. Liaquat Ah Khan: Into the effects of this legislation 
Th ’ro are no repercussions. 

Mr. P. J. Oriffitha: The repercussions are so obvious. 

Sir Oowaajee Jehangir: As my friend Mr Gnffiths says the\ are so obvir 
tlie\ do not want am investigation, they are so obvious that the consequer 
wmI! he felt all over the country The investigation will have to take t» ai 
line 

The Honourable Mr. Uaquat All Khan: No 

Sir OowaSjee Jehangir: Then what is the investigation going to be, mav I 
ask*’ If the investigation is not going, investigate the incidence and loper 
cussiops of this tax, how it will hurt industries of this country 

The Honourable Mr. Uaqnat All Khan: It wnll not hurt 

Sir OoWBf^ee Jehangir: What then is vom investigation w’orth^ It is worth 
nothing at all. You may as well throw the report into the waste paper basket 
Ti?t us be frank We wamt an investigation That will show not only the 
defects of this Act but it will also show the harm it will do That is what 
we want 
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The Honourable Mr. Uaquat Ah Khan: It do no harm 

8u Oowaajee Jehanglr: It mav be that his constitution is such that he can- 
not sec the defects It might be that there are other reasons why he cannot 
see the defects But we want this investigation not by the members of tins 
House nor b\ i> Select Committee We want the mvestigation by men of 
experience and knowledge, who tan examine this legislation in all its aspects 
That hai been conceded and 1 am glad that it has been conceded But it is 
putting the cart before the horse In all countries an enquiry has always 
preceded taxation and it has been the case in India ns well Taxation of ihis 
character has been preceded by a wnde enquiry by men of knowledge md 
exjierience But ve are having the taxation before the enquiry You have 
got to take things they are We have to learn bv experience and I am quite 
prepared to saffer for the experience to be gamed bv the Treasury Benches 
It IS "levitnhl^ j.nd we must take it with a cmile and willingly But let Ihe 
mistakes be honest .ind bona fide To say that we have had five weeks to 
study this Bill ]«- rather exaggerating the position You may give us five years 
to studv the Bill \et we may not be capable of studying it 

The Honourable Mr. Llaquat All Khan: I know that I 

Sir OOwasjee Jehaagir: That is exactly why wfe want an enquiry a proper 
enqu’ry by nivu <7f experience, men who ha\e seen the ups and downs of 
industry and ‘rade in this country. 

One of the safeguards in the American Act is the safeguard I am now 
demanding and if that is conceded 1 agree that an enquiry after the Bill lo 
passed may be of some use If you take the Bill us it stands, with all its 
delects withcvn any oi the good points m the American Act, you are not doing 
justice to yourself or the country Is it not a fact that this legislation has teen 
brought before the House without a proper investigation > Can there be any 
doubt about that ’ There are defects m the wording of this Bill throughout, 
which cannot be lemedied undei the present conditions I fully realise the 
coiutitution under which we are working and it is useless to try to remedy the 
defective woidmg of the sections Let them go But where a fundamental 
pnrciplo 16 inxolved I urge that it should be remedied 

There is enother aspect of the case which has not been properly discussed 
in this House and that is the aspect of inflation and 1 would like Honouiable 
Members and the Finance Member to devote a little time to the consideraiioa 
of tliH point Is the rupee today worth what it was before the war broke out’ 
If you are to value an article m 1939 and value it today purely by the rupee, 
the difference of its value today m rupees ig not a conect valuation? What 
was tha buving jiower of the rupee m 1939 and what is it m 1947’ If an 
article was worth Rs l.fXX) in 1939, it may be worth Bs 3,000 or 4,000 tod.ry 
There aie mam who will argue that the value has not increased The value 
may lia\<' iiunased in rupees but the buying povt^er of the rupee having 
dei leased it inav well be that the increase in value m rupees is a decrease m 
the real value of assets I can give instances but still that point of view has 
not been taker* into consideration at all When you are going to tarke a part 
of the profit which is reallv no profit, it is not just When you want to 
compare values of 1939 and 1947 you have laid down no rules or conditions 
under which those values can be compared As I said before and I will repeat 
it again, an a* tide worth Bs 1,000 in 1939 which is w’orth Es 3,000 or 4,000 
in 1947 mav be of equal value and there has been no increase in real value 
during that per.od 

There is another point that I would like to bring forward The Honourable 
Member is quite right when he desires to get a share of the profit from the 
cpeculatot mAo bought and sold during ihe war and made big profits. But 
what about the man who has held assets for years and years, who has suffered 
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loss cm those assets and lost interest on them? When he gets a chance and 
sells them Government pounces upon him and wants a share of the profita 
while not paying one rupee for the losses he hag incurred m the years past. 
That 18 the pouit that is forgotten. By the amendment that i have moved 
none oi these speculators will get off. The Honourable Member will get Lis 
share of the profits from those speculators By my amendment anythmg that 
18 bought after 1940 and sold will fall within the purview of this Bill Any- 
thing that 18 bought before 1940, that is to say, bought 6ono jide befoie the 
war broke out, for the purpose of investment, and that is then sold, will no* 
fall within its purview Thereloie 1 suggest that my amendment is a perfectly 
equitable one and will meet all criticism and follow a precedent which the 
Honouiabic Member has tried to follow in this Bill — the precedent in Ameru a 
Let him iollow it completely and then let us have this investigation Nobodv 
is against lus getting his sliaie of the prohts from hpeculators But the troubJ 3 
is his attempt to get a part of the profits fiom the bona fide investor who has 
invested hit, money in propeity or in any other asset long before the war broke 
out That is the point I claim by this amendment that the speculator will 
still he cuuglrt The man who h.is bought alter 1940 and sold and made his 
piofit will be caught But the man who has bought before 1940 and then 
takes his cppoiluiutv of selling will escape Tliat is the \mencan precedent 
If von vv.mt to follow ti puH’odent fioiii a l.ii oil conntiv lA wliuli we hav. no 
exiicrienco, at least 1 inge that the safeguaids iiieluded in the legislation ol 
tliat cc'unti> shoidd be included in our legislation, the more so wiien von aie 
to have an investigation into the incidence and the lepercussions of this tax 
I would ‘iioiiglv urge tlie acceptance of my anieiidinent in this oi in any other 
foini that the Fiiiaiu e .Member may suggest Something of this pinuiple 
should lie introduced That will meet with a good deal of the ciiticism and 
will luv mean much loss of revenue, because the largest iiait t>l the revenue 
he IS getting is from the assets bought after 1940 and sold That is the lirg- 
est pmt of levenne he is goim.' to get He will let off th(“ bona pde investoi 
Th.it IS what it will be And that will be the right honourable and pist thing 
to (h I nigc mv aineiulnieiit for the acceptance of this honourable House 

and th» Honourable the Finance Member 

Mr. Deputy President: Amendment moved 

“That 111 clause 6 of the Bill, in the secoml Piomso to sub seition (1) of the pioposeit 
siilion 12B of tjie Indian Imome t.i\, .\ct, 1922, the wools and figuie beiiiK propeil\ the 
income of wliuh is chai^reable under section 9 and’ be omitted” 

Mr. Manu Subedar ; We are prone to be earned away first of all by the deficit 
in the Government of India, then there were large, spectacular transactions 
which have taken place m the field of industry, and lastly the Honourable the 
Finance Member has pleaded that certain people have lienefited by the war and 
therefore they should come in Therefore as an emergency legislation the atti- 
tude taken by Government is, and must be, regarded as coirect, and it has the 
full support of all of us Vt't I w'ould like to advert to the very important point 
of principle which my Honourable fiiend Sir Cowas]ee Jehangir has raised I 
do not see any significance in my supporting or not supporting his amendment 
We know the "fate of his amendment But I do wish to mention that, as he said, 
when vou take a piece of law from another eountry in which capital gams and 
capital turnover is verv much quicker than in this rather ancient country of ours, 
you must not altogether ignore the expenenee which those people had m their 
country ; since they instituted the capital gams as one of the heads of income-tax 
hi the U S A what are the different kinds of difficulties which they ran up 
against and what are the different amendments to their own law which they 
made, what was their objective and to what extent have they succeeded in 
realising that objective These are points which we must study The House 
will rwnember that in the Bill, as it was brought by Government m the first 
instance, there Was this very important feature with reagrd to gains which arise 
to a short period land gains' which arise in a loAg penod This distinction, on 
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[Mr. Manu Subedar.] 
oouiit of the substantial modifications which the Honourable the Jinance 
Mmister made, he has abolished, mamly m the mterest of simphoity and quicker 
administration As i was saying while we are all reconciled to this law in the 
form in which it is now, and while the House will undoubtedly pass it in due 
course, 1 feel that the basic principle which must be kept m mind and which 
Government should specifically put by way of reference to the Commission which 
IS going to look into this matter, is with regard to a distinction to be made 
between those who own and continue to own capital assets merely for holding it 
as a store of value, merely for use, and those others who acquire something 
today, see a profitable market, dispose it of tomorrow, then get somethmg else. 
Theie is a distinction between the two In the latter case it is a kind of mcome 
which a man makes spread over, let us say, a period of three years But m the 
fiist case the thing is held by the family, by an individual, as a permanent asset 
and is only sold, as 1 said on a previous occasion, when there is distress, when 
theie IS need in the family That distinction is very real and the Honourable the 
Tmance jNlinister has already, m conceding the second proviso to 'clause 6, con- 
ceded the gravamen and the utility of this principle He has confined it only to 
one class of propertj , namely residential property which is the subject mattei of 
section 9 of the Income-tax Act 

On this I want to detain the House for two minutes Section 9 of the Income- 
lav Act deals with piopeity from which rent arises and it gives to the owner of 
such propert.v certain expenses by way of repairs which are very fixed, which 
have no refeience to the actual cost, which may exceed it In that particular 
section the\ have been very strict to those who merely own land as such They 
regard income from hmd as ground rent Is it necessary to penalise the holders 
of land with regaid to a new head under the Income-tax law which you are now 
creating*'' Ts it necessary to deprive them of the benefit which you are giving to 
the residential piopeities for a period of 7 years, and to say ‘because you have 
merely hold land therefore you vnll be depiived”' Take the other case where it 
18 not merely land Suppose there is a very small house on a very laige plot. 
The first pait of the pioperty comes imder section 9 Yet on that extensive 
plot a man might build another ten houses or make up further plots and out it 
up and bell the laud as such Yet he does not come within the levy here. 
Theiefore, Sir, I say that this is a hastily conceived measure to meet the imme- 
diate needs ol oui country iii a heavy deficit and we have to consider the effect 
of a war period But it is not the war period which will be for ever If this 
measure rcm.iins permanently, J plead that it is extremely necessary to say 
that all these inuiutia which I was mentioning have to be considered and every 
class of holder of peimauent and capital asset has to be provided for The Hon- 
ourable the Finance Member said this morning with regard to houses which may 
come into existence hereafter He said — if a man had a new house and sold it, 
why should not the State tax it Quite right Put in those words, I have not 
the slightest objection and everybody will agree that the man has made a profit. 
Now the question whether this affect the flow of capital into house building or 
not You have to consider whether the motive for more house building will be 
affected or not If you destroy the motive, tiiere will be fewer houses and the 
fact that there will be fewer houses is a fact of very great social significance. 
Society as a whole requires more accommodation today and it is a policy which 
Government have already declared that they will help If they are going to help 
this, then this particular provision which does not make any exemption for that 
class of asset is a very defective one It is m this light that I feel that what 
one hand of the Government does the other hand should not undo and vice versa 
This is a new Government and the Treasury Bench occupants are ministers 
having full support from us and thev are also new and they have been over- 
whelmed in this first year of their office with an enormous number of problems 
which are the aftermath of the war and due to readjustment of war to peace and 
yet this measure which will be a continuous feature of the tax system of 
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country, m whatever form it goes through in this House, will need improvemente. 
I am sure the Honourable the Finance Member also recognises this on hie side 
and in order that the Act can remain on the Statute Book without mjustice and 
without social harm I trust that this inquiry will be made and that the features 
which I am mentioning will receive the attention they deserve. 

Shrl Sil Piakasa: Sir, I think it is high tune that some one took his courage 
in both his hands and gave a few elementary lessons in Political Science to ^ 
Honourable occupants of the Treasury Benches From the speeches — and they 
have been many — that the Honourable the Fmance Member has delivered in the 
course of the debates on this Bill, 1 have come to the conclusion that he has three 
cardinal principles One is that the only purpose of Government is to collect 
taxes and to get them by whatever means, fair or foul, and that as regarda 
everything else it is the duty of the people to look after themselves, and thirdly 
that if any one has the temerity to differ from him he must be an mterested' 
person. 

Now, 1 trant to tell him that the first prmciple of democracy is that all in- 
teieSted peoples must be gathered together in order that they may be able to pool 
their interests and to tell every one how u particular measure hurts It is no 
good telling me you are interested and therefore your opinions have no value 
I stiongly protest against this attitude of the Honourable the Finance Member. 
1 am an mterested party That is why I am here and 1 have been sent to this 
Hou'«e because I represent people who are mterested The election law itself 
sMVs that persons who give so much m tax, so much in revenue and so much in 
this and that ought to be voteis and can be candidates They are all interested 
So I am interested and here I am in order to ventilate the interests of those who 
have sent me here It is no good my Honourable friend telling me, ‘you sr» 
interested, therefore I arn not going to listen to you’ He has got to listen 
Then Sir, he also said that law and order was no concern of the Government. 

The Honourable Mr. laaquat Ali Shan: When did 1 say that^ 

Shrl Sri Frakasa: It was the concern of the people themselves Everything 
that we need or want must be looked aftt*i by ourselves Our only business is to 
pay taxes and to keep quiet. If anything goes wrong, we are to blame and Gov- 
eiiiincnt has no hand in that It is no duty of the Government to correct the 
wrongs that are being done That means to say that persons who are not m 
Goveinment employ have to look after their own professions and have also to 
fulfil all the functions of Government Then I do not know why we need a 
Government at all. Government, I took it, was there in order to fulfil definite 
functions, and in order to enable it to fulfil those definite functions, we are ex- 
pected to pay certain taxes, and when we have paid those taxes we have every 
reason to expect it to fulfil its duty Tt is not for me to w^ake all dify in order 
to fulfil my piofessional duties and then wake all night in order to prevent my 
property from being looted I do my professional duty all day I earn some- 
thing. Out of that earning I pay a certain proportion to the Government in order 
that Government shall wake all night and see that I am not looted Now, the 
Honourable Member turns round and says "That is not my business My busi- 
ness 18 only this ‘You have earned so much in the day time You pay so much 
out of it, and then wake all the night and see that vour property is not looted. 
If it IS looted you yourself are to blame’ ’’ If that is the attitude of the Hon- 
ourable Member and if he represents ttie views of his colleagues, then I do not 
think we have made much progress during recent years 

Mr. Deputy President: Will the Honourable Member speak on the amend- 
ment? 

Shrl Sri Frakasa: I am supporting my Honourable friend Sir Cowssje*' 
Jehangir, because Sir Cowasjee Jehangir seeks definitely to reduce the amount 
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• [Shri Sri Prakasa.] 
of money that the Honourable Member seeks to grab, and because the Honour- 
able Member had the temerity to attack Sir Cowasjee Jehangir on the plea that 
ht was interested, I am going to give it back to him. 

The Honourable Mr. Liaquat All Ehan: I am also going to speak on this 

Shrl Sri Prakaaa: Then 1 will have another chance to speak The Honourable 
Member should hot forget that there are other amendments on the Order Pap^r 
and there is the third reading o/ the Bill 

The Honourable Mr. laaquat All Ehan: I know that 1 have been too much 
of a gentleman 

Shri Sri Prakaaa: if the Honourable Member means that he is the only gentle- 
man, he IS mibtuken 

The Honourable Mr. Liaquat All Ehan: Far from it. 

Mr. Siddiq AU Ehan (Central Provmces and Berar Muhammadan) Don't 
be so serious, Sri Prakashji 1 

Shri Sn Frakaea: I will not dilate any fuither 1 will cougiatulate the Hon- 
ourable [Member on having the poweiful support of many persons heie who should 
be m the opposition, but I should beg him to continue to be the gentleman that 
he has always been and not to attack those w'ho happen to differ from him on the 
ground that the othei people are interested because then that argument may cut 
both ways There may be many occasions when they may be inclined to throw 
bock the argiiuieiit and say to him ‘you are interested and therefore you sav this 
You are interested iii taxes and theietore you are doing this’, and so on without 
Hid I think we can all take a detached view of things and work for the common 
good I think it is time that we took a reasonable view of things und foieboie 
iioin saying what hints Sir, 1 stiongly support my Honourable friend Sir 
Cowasjee Jehungir 

The Honourable Mr. Liaquat All Ehau: Mr Deputy Piesident, first of all, let 
me say a lew woids about the remarks of my Honourable friend Mr Sn Prakasa 
He said that T called Sn* Cowasjee Jehangir as an interested person Either he 
was not paying any attention or he misunderstood my remarks I have been 
in Legislatures too long not to know what is parliamentary deeoium When Sir 
Cowasjee Jehaiign was saying that there is a great howl m the country and 
on, I said “Yes, by the interested people’’ I did not say th.at my Honourable 
friend Sir Cowasjee Jeliangir was interested and even if he is or he had been, I 
would not say that on the floor of the House Now, Sir, mv Honourdble friend 
Mr Sn Prakasa has said that he is representing the views of the people who 
have sent him here I challenge that statement of his because not even a frac- 
tion of those people who have sent him here aie going to be affected by this tax. 
Has he taken the trouble 

Shri Sri Prakasa: May I interrupt my Honourable fnend on a personal ex- 
planation’ I did not say that I was expressing the views of those people What 
I said was that these people were also interested in something Everybody who 
18 a voter is interested in this, in something or other, and therefore his views 
are expressed here It is no use throwing out a challenge of that sort and say 
that beianse they are interested, therefore they should not be heard here T 
was not referring to this particular matter 

The Honourable Mr. liaquat AU Ehan: Now, let me point out to my Hon- 
ourable fnend and the other Honourable Members of the House Have they 
really calculated as to what w'ould be the number of the population in this country 
that Will be affected by this tax? I have been hearing this argument day in, day 
out that there is a large section of the population against this tax and the whole 
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economic life of the country is going to be ruined because of this tax I would 
like to point out to the Honourable Members of this House that not evon ‘OOO 1 
per cent of the population of this country will be affected by this 

Sir Oowa8|ee Jehangir: Indirectly, large number of people will be affected 
by this 


The Honourable Mr. Liaquat Ali Khan: My Honourable friend says that in- 
directly large number of people will be affected by this I know this cry that the 
production will stop, millions of labourers will be thrown out of employment, 
because a few these blood suckers, who have been living on the earnings of the 
poor and the labourers, aie going to pav a little of this unearned income, which 
they have massed through no effort of their own, but through the sacrifices which 
the poor people of this country have suffered and through the loss of millions and 
millions of lives in this country because of the inflationary conditions, I am 
tired of listening to this argument Every time it is stated that this tax is going 
to ruin the inchistry and this tax is gomg to throw out millions of people out of 
employment This is a howl that has been raised bv a certain section of the 
people 1 know that a vast majority of my countrymen are with me with regard 
to these proposals I know that 99 9 per cent of the population of this country 
IB behind me with regard to these proposals which I have placed before this 
Honourable House 


Sir Cowasjee Jehangir: Question 

The Honourable Mr. Liaquat All Xhan: My Honourable friend Sir Cowasjee 
Jehangir says, ‘Question’ 1 cannot show light to those who are bom blind, I 
cannot conveit those who refuse to be converted, and T cannot convince those 
who have no mind of their own (An Honotaable Member You have not giseii 
any arguments in support of your proposals ) My Honourable friend says I did 
not give arguments What arguments does he w'ant? For one month there has 
been nothing but argument and argument about this I have said it from the 
■very beginning that the object of my tax is that all those people ■who have made 
money, not because of anv effort on their part but because of this unearned incre- 
ment. I feel and I justifiably feel that the State is entitled to take a little share 

of that Is that proposition challenged by any Honourable Member of this 
Housed Is that proposition challenged by any one m this country? Apart from 
that, let me tell you that the Bill, as it is today before the House, does not affect 
really a very large section of even moneyed jH'ople What is the tax when you 
come to examine it? If anybody makes a gam of Bs .W.OOO, he will pay one 
anna in the rupee. 


Sir Oowa^ee Jehangir: The amendment is that a class of persons who have 
got assets 7 years ago should not be taxed Noliodv has contended that his 
blood-suckers 


The Honourable lb. Liaquat Ali Khan: I cannot allow my Honourable fnend 
to continue his speech He has already had his chance and he can speak on the 
next amendment I know what my Honourable fnend ’s amendment is It is 
not a new proposition and it has not been placed before the House for the first 
time We have considered this proposition and we have excluded certain kmd 
of capital assets, and if there is anybody who has held assets, he has got the 
’*1***^ j *0 tnow is this Why 

should he pocket all the gam that has come about not because of any effort on 
this part but because of certain conditions that have been created in the country 
Conditions that have caused great misery to millions of people in this country! 
I want a straight answer to that question He is always entitled to have the 
^lue which it was in 1989. (Att Honourable Member. What about deflation*?) 
There has been no deflation since 1989 
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Shri Sri Prakasa: Wh;y did the Oovernmeiit peimit those conditions? 

The Honourable Mr. Uaquat All Khan : I cannot answer for the Qovemmenk 

that were there before we came m How can my Honourable friend expect me 
to answer a question about tlie conditions for which I am not responsible. {An 
Honourable Member Tax them ) T am trying to tax, but you won’t allow me 
to do that 

Mr. P. B. Oole: What are the data before the Government determining the 
values in January 19.39 

The Honourable Mr. Liaquat All Khan; As far as that goes, it will be the 
sssessee who will piodiicc evidence as to what the value was m 1939. What 
«u the data that iny Honourable ft lend wants’ What was the value of a share 
111 19.39’ 

Mr. P. B. Oole: 1 am lefernng to the value of house property. 

The Honourable Mr. Liaquat All Khan: As far as the house property is con- 
cerned, it lb exeludeil What othei property is there? Let me tell you that 
my Honourable friend Mi Manu Subedar talked .aliout land and I thmlr some 
othci Members also did so [ know of ceitain conditions in this country and 
now I really put it fairly and sqnaieiy to the Honourable Members of this 
House 1 know ot oeitaiii plots of land which were bought by people at Bs 20 
a yaid m 1938, 1939 or 1910 in this veiy city of Delhi Tnese plots of land 
are being sold and have been sold lor as much as Us loO to lis 200 a yard. 
Now, 18 it contended that the Government is not entitled to take any share 
out ot this une.nned income Apart from that, this Hill has been confined only 
to one vear and that is 1940-47 f ,mi not quite sure whether we will be able 
to get imything out ot these people But f feel that all the profits that were 
in.ule (luring tile war should h.ive leally been taxable But anyhow that is not 
the pioposition which is befoie Honourable Members of this House Now, Sir, 
theie is another thing This is really a strange world, because I have said thati 
it is rny intention to appoint .i Committee of experts to examine it, that argu- 
ment IS being used against me that this measure was hastily conceived and 
h.nstily executed ft is really most extraoidinary, T feel very soiry that if 1 
tiled to meet something it does not mean that the measure as it is before the 
Assembly today is vorv defective or is most defective T am not one of those 
w'ho beliexe that .i pcison is luhillihle, onlv fools can believe that I believe 
theie IS loom for unpiovement m every measure, and especially a measure 
which IS being intiodiiced in this country for the first time So, therefore, it 
lb no argument th.it bei-ause T have agreed to appoint a committee of experta 
to exiimine and see what improvements can be made m our legislation, what 
impiovements can be made to see that we are able to realise the taxes to the 
fulh st extent, that there is some defect m this proposal which is before the- 
House 

Then, Sir, T ,am sonv my Honourable friend Shri Sri Prakasa should have 
iniprepiesented what I said He said that I said that it was not the duty of 
tlie Government to maintain law and order I do not know from where he 
heard it All that T said was that it was the diitv of every citizen to assist 
the Government in maintaining law and order which is quite different from 
saving that it was not the duty of the Government to maintain law and order. 
Then after that T amplified my remarks bv saying that it is impossible for any 
Government m the wnrlrl to provide a policeman for every citizen Therefore, 
every one has got to assist to the best of his ability in maintaining law and 
order Mv Honourable friend Shri Sri Prakasa said that I said that it was not 
the duty of the Government to maintain law and order I do not know whether 
he heard me correctlv or whether in his excitement, he just wanted to have 
a point scored against me, when he made that statement 
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Now, Sir, there is nothing more that 1 have to say except this that I am 
I cannot accept the amendment which has been moved by my HonimraWe 
friend Sir Cowasjee Jehangir I wish to assuie Sir Cowasjee Jehangir that he 
misunderstood me, that 1 did not say that he was interested, as a iiiatrei of 
fact when he said theie were large seetKins of people in the country, I 
said they are interested persons 1 still say that all this howl that is being 
raised outside this legislature m the name of the masses and the millions or 
people in this (*ountry is a howl that 's being laiscd bv inteicsted persons 

Lala Deshbandhiidupta The HToiioui.ihle Membei has pointed out some 
cases in which the value oi some plots t»l l.md appreciated fiom Rs ’2lt per sq 
yard to Rs 120 or more, but may T know if it is within his Knowledge that ra 
the province of Delhi agricultural land was purchased by many well placed 
jiersons and it has also appreciated two to thiee hundred pei (i-nt during the 
last few years .but they wnll all escape the tax that he is pro] losing now 

Sir Oowaajee Jehangir: Hear, hear 

The Honourable Mr. Liaquat Ali Khan: That is .mother iiumt I hoar that 
ni\ Honourable friend Sir I'ow.isjt** Jehangii is ‘hear lieai>r)<>' it All th.n I 
can say is that as fai .is I am concerned, becMuse 1 hnd that in all this leterence 
to agricultural income and about the income of landlords, there is an msnumtion, 

I w’lll offer Sir (.low.isjec .lehangir all my l.mded property at the 1939 laliie 

Sjt. N. V. OsdgU: Because of the Tenancy Act m U R 

The Honourable Mr. Uaquat All Khan: Not only to my Honourable friend 
Sir Cowasjee Jehangir but to anybody heie Here is an offer My Honour- 
able friend referred to agiicultural land, but agricultural land as Honourable 
Members know' is a provincial subject, and this is centml legislation and the 
Centre. cannot legislate foi that 

Lala Deshbandhu Gupta: 1 am t.ilkmg of the centially administered areas 

The HonouraMe Mr. laaquat Ah Shan: If it is with legard to nicomu-tax 
Act, you have got only one prmciple that applies to every person 1 wish to 
assure Honouiable Members of this House that it is not a question that I want 
to exclude agncultuial land, but T eould not include it and if I could, 1 would 
have been the first to have included it 

Mr. Deputy President: The question is 

“That m clause 6 of the Bill, m the second piovisu to subsection (1) of the proposed 
section 12B of the Indian Income t,ix, A*t, 1922, the woids and fignie ‘bping propeitv the 
income of which is chargeable under section 9 and’ l>o omitted ’’ ^ 

The motion was negatived 

Saidar Sampuraa Singh (West Punjab Sikh) Sir. I move 

"That in clause 6 of the Bill, in the second proMM to Ruhseition (1) ot the piopoxed 
eection 12B of the Indian Income-tax Act, 1922, the following new proviso be inserted 
namely ’ 

‘Provided further that the lax shall not, be payable by an asaeasee in respect of any 
profits or gams arising fiom the sale, exchMge or transfer of a capital asset when such 
capital uset is sold or tiansferied under distress and its sale money goes to the payment- 
fa) of old debts, 

(b) to the creditor with whom inch assets were already mortgaged or pledged’ ’’ 

Sir, I do not hold any brief for the rich, nor do I want to support Govern- 
ment contractors and speculators who amassed large fortunes during this period 
But I certainly feel for the small people with small capital which in some cases 
they may have supplemented by raising loan from other people and bought 
small houses for their own residence and on account of necessity and hard times 
through which we all are passing and they were obliged to part with that pro- 
perty. It may be a small house, or it may be a small piece of land within 
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[Sardar Sampuran Singh] 
precincts of the town or it may be some other property which they acquired. If 
we tax such people, they will be hit hard because they have not deriyed any 
benefit out of that property It has all gone in the way of payment of mterest 
on capital which thej r.rised ot foi expenses which they incurred during that 
period I think such property which was bought by raising loan and on which 
people have really made no profit ought to be exempt from taxation 
ICr. Depu^ President: Amendment moved 

"That m clause 6 of the Bill^ after the second proviso to sab-section (1) of the proposed 
section 12B of the Indian Income tax Act, 1922 the following now proviso be inserted, 
namely 

‘Provided further tliat the tax shall not be payable by an assessee m lespect of any 
profits or gains arising from the sale, exchange or transfer of a capital asset when such 
capital asset is sold or transferred under distress and its sale money goes to the payment — 

(a) of old debts, 

(b) to the creditor with whom such assets were already mortgaged or pledged’ ’’ 

The Honourable Hr. Llaquat All Khui: Sir, I am sorry I am unable to accept 

this amendment As the Bill stands before the house, 1 do not think any people 
5 pm small means are gomg to be affected by it Therefore I am 

^ sorry I cannot accept this amendment 
Mr. Deputy President: The question is 

"That in clause 6 of the Bill, aftei the second proviso to sub section (1) of the proposed 
section 12B of the Indian Income tax Act, 1922, the following new proviso be mseited, 
naini ly 

‘Provided further that tlie tax shall not be payable by an assessee m lespect ot any 
piofits oi gains arising fioin the sale evdiange or tiansfer of a capital asset when such 
capital asset is sold or transferred under distress and its sale money goes to the payment — 

(a) of old debts, 

(b) to the creditor with whom such assets were already mortgaged or pledged’ ’’ 

The motion was negatived 

Mr. Shavax A. Lai: Sir, I move 

"That in clause 6, m sub-section (3) of the proposed section 12B, foi the words 'second 
proviso’ the words ‘third proMso’ be substituted ’’ 

Mr. Deputy President: The question is 

"That m clause 6, in sub-section (3) of the pioposcd section 12B the words 'second 
proviso’ the words ‘third proviso' be substituted" 

The motion was adopted 

Mr. Deputy President: The question is 

"That clause 6, .is .imendid, stands pait of the Bill’’ 

The motion was adopted 
Clause 6, as amended, was added to the Bill 
Clauses 7 to 18 were added to the Bill 
Mr. Shavax A. Lai: Sir, 1 move . 

"That for sub clause (2) of clause 1 of the Bill, the following be substituted, namely . 

‘(2) It shall be deemed to have come into force on the Slat day of March, 1947'.” 

This IS purely formal. We hoped that this Bill would become law by the 
81st March But unfortunately that did not happen and so I am moving this 
amendment. 

Mr. Deputy President; The question is: 

"That for sub-claose (2) of clause 1 of the Bill, the following be eubstitnted, namely ; 

‘(2) It shall be deemed to have come into force on the 31st day of March, 1947*.” 

The motion was adopted. 

Mr. Deputy President: The question is: 

"That clause 1, as amended, stands part of the Bill.” 

The motion was adopted 
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Clause 1, as amended, was added to the Bill 

The Title and the Preamble were added to the Bill 

The Scmourable Mr. Liaqn&t All Khan: Sir, I move* 

“That the Bill as amended be passed " 

1 sliall take this opportunity of thanking Honourable Membeis of the House 
for the assistance that they have given me m getting these taxation measures 
throu^^h I know we have had strong and heated arguments but I am con- 
vinced that the effect of these measures will not be what some Honourable 
Members apprehend, and I have no doubt that mdustry will not suffer m the 
way it IS said it would suffer 1 feel that the principles of taxation that this 
House has approved and which it will approve by passing this Bill are the prin- 
ciples according to which the future finances of the country should be managed 
Sir T move 

Mr. Deputy President: Motion moved 

"Tint the Bill as amended be passed’ 

Mr. Manu Subedar: Sir, I think it must be acknowledged that this measure 
has considerably improved from the moment it came and it has been improved 
by one nr two small points that the Finance Member has conceded Whatever 
heated arguments there might have been there is no question that this was a Bill 
which was m principle sound It is very necessary to meet deficits and to 
rope in great transactions which have taken place As it is forming part of 
the peirnanent system of this oountiy’s taxation it does seem to me that there 
are many <ispects of it which need careful examination This House has noticed 
with JO) and satisfaction that the Finance Member has conceded some pomts 
But I sliould like to illustrate one or tw'o matters in which difficulty will arise 
Take foi instance the well known practice when a man instructs his bankers 
to buv some shares or when he bujs some shares fiom a well-known firm of 
shaie brokeis In these cases tin* purchaser does not know the name of the 
seller It is the universal practice m this country and elsewhere that the name 
of the seller is not known to the buyer of the shaies The shares come along 
for tran&iei from the pievious holder but that previous holder is hardly the 
partv from whom these shares have been purchased as they have been earned 
on thiough bank transfers and various other devices This interniodiation ot 
the bank and the stock-broker 13 very genuine and in vogue throughout If you 
make a bank responsible for these taxes on gams the bank must cease to do this 
service because the amount of commission that the bank may earn on these 
purchases or sales is not adequate If you make the stock-broker responsibla. 
for the gams of the seller whoever he may be, that again will in practice not at 
all be applicable That is only one case which long before the committee sits 

the department will have to think out with the Reserve Bank or with the Stock 

Exchange authorities and others and find out how to fit in this new levy with 
the existing financial oiganisation of the country 

Then, Sir, there is the question of stopping or slowing down the transfer of 
properties, the tiansfer of capital assets of factories, of shares, of bullion Whafl 
will be the effect on tins’ I admit that having devoted many years to economic 
problems, I still feel a little diffident in at once predicting what wiU be the 
effect, but I do fear that in some directions we may turn up against some con- 
sequences which it may be in the interest of the society as a whole and which 
it would behove Government to take into consideration and take action eitW 
by administrative direction or by change of law n«; and when the issue arises 

bv administrative direction or by chapge of law as and when the issue arises 

There is a stamp duty of six per cent on capital asset’s transfers which goes 
to the Provincial Governments, but the fact that it goes to the Provincial Gov- 
ernments or to the Central is not the point As between idle buyer and the 
seller there is so much going out and that amount is prone to increase. This 
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particular levy may involve taking of a share which may be considerable Here 
again 1 feel the effects of it will liave to be studied 

Jjastly, let me say that though it is called an amendment to the Income-tax 
Act, this Act 18 in fact a capital levy It is m fact a capital levy in this 
manner that there is hardly any class of asset held by haidly any class of men 
in this country which in a given period will not come m for transfei It may 
come for transfer because of the need of the family — distress of the family, need 
of capital lor some purposes, may be there is a debt, may be there are some 
other family contingencies — and m some cases, as the Honourable the Finance 
Member has said, because the particular asset has gone up in value and the 
holdeis think that this is a good time to sell off shares But in any case there 
18 hardly any class of capital m this country which does not come in for sale. 
In the mattei of capital asset it has been calculated that the periodicity is some- 
thing to the Older of 18 years on the average m the course of a generation. 
Therefore during 18 yeais the capital asset of the country would pass on to the 
next generation If there is statistical calculation of a more accurate natuie 
with the Government, Government ought to tell us about this, but as I said 
there is no class of asset which is held by .i genemtion for more than this penod 
There are two classes m this country, one is veiy solid and conservative and Sir 
Cowasjee Jehangir was discussing about that, but the other class is of self-made 
men who make a fortune and acquiie factones, houses, and if they fall ill and 
die or m.ike a bad deal and lose, then m th(^e cases their assets come m for 
sale and whenever it comes for sale its value is to be compared with something 
else which lias gone befoie and a poition of it is to be handed over to Govein- 
ment It is in essence a capital levy though of a deferred character Therefore, 
Sir, all these implications have to be studied I hope and trust that this study 
will take plate and that some 'A tlic suggestions ,ind points which inav arise. 
Government will <r\ to remedy them and thus improve the enactment In 
some cases of course it will be done after that particular enquiry So that I 
trust. Sir, that in future people ma\ not say that we introduced tins measuie 
without sufficient forethought ahd sufficient care 

Mr. Deputy President: The question is 

‘ That tli»* Bill, amended, be paesed ” 

Tile motion was adopted 

The Assembly then adjourned till Eleven of the Clock on Tuesday, the 8th 
April, 1947. 
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LEGISLATIVE ASSEMBLY 

Tuesday, Sth April 3947 


The Assembly met m the Assembly Chambei of the Council House at Eleven 
of the Clock, Mr. President (The Honourable Mr. G. V. Mavalankar) m the 
Chair. 


STAEPEIJ QUESTIONS AND ANSWEKS 

(a) Oral Answers 

Raisixu op Dariiir Pijjvrrd ii'i.o tkb Si’avoibd of ENomBBSiifa Collbob 

fl428. ••‘Seth Oovind Das: Will the Honouiable Member for Education be 
pleased to state 

(a) whether it is a fact that Government propose to raise the Delhi Poly- 
technique to the standard of an Engmeering College, and 

(b) if BO, by what time Government propose to bring about this change? 

The Honourable Maulana Abul Kalam Azad: (a) Government propose to 
develop the Delhi Poly tech me into a farst class technological mstitution. 
Engineering will lorui one ol the departments and the intention is to provide 
facilities for iiislructiou up to Honours Degree standard 

(b) All application has already been made to Delhi University for the 
purpose of ahiliation The development progiamme provides for the shiftmg 
of Senior Departments including the Engineeiing Department to a new site near 
the Uni'fcrsitv and orders lot e<juipinenj| have been placed some of which are 
expected to mature in 1047-48 and there.itt* r 

Mbdical College fob New Dephi 

11429. *Seth Ctovind Das: Will the Secretary of the Health Department be 
pleased to state 

(a) whether it is a fact that Government contemplate^ sometime back to 
open a Medical College m New Delhi with the Irwin Hospital as its attached 
hospital , 

(b) whether it is also a fact that the scheme w'as dropped durmg the war due 
to the inability of Government to bear the expenditure then, and 

(c) whether Government propose to put this scheme into practice now? 

Mr. S. H. T. OulSDsm: (a) Yes. 

(b) The medical college was primarily intended to provide facilities for 
students from the Central areas and Indian States The scheme was abandoned 
because the participation of a suthcient number of States in the scheme could 
not be secured 

(c) The question of a medical college in Delhi is related to the proposal for the 
establishment of an All-Tndia Institute recommended by the Bhore Committee 
The Government of India have set up a small committee to consider among 
■other matters the location of this Institute and whether it should provide under- 
graduate training The question of the establishment of a medical college at 
Delhi will be considered when the r^rt of the Committee has been received 

t Answer to this question Isnl on the table the questioner being absent 
( 3041 ) 
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Appointment or Director General or Archaeology roR Training Officers ik 
Archaeology. 

11430. *SeUl Oovmd Das: Will tho Honourable Member foi Education be 
pleased to state ^ 

(a) whether it is a fact that the present Director General of Archaeology wa* 
appointed to tram officers for Archaeology m India, and 

(b) whether he has tiained enough personnel to fill all the Archaeological 
officers’ posts with Indian officeis? 

The Honourable Maulana Abul Kalam Azad: (a) The pieseut Diiector General 
was appointed with a view to leoiganisuig the Aichaeological Suivev of India 
and ti.uning of ofiieerj, in niodoin archteologicul methods 

(b) With the exception ot the Direct oi General of Aieliaeolog'. who was 
appointed on contiact basis and one peimanent officer, all the other Class I 
Officeis in the Archaeological Siuvi-v are rmli.ins who have been leciuited tluough 
the Federal Public tJeivnie Coinnussion The\ aie rccenmg ^the requisite 
training for the posts in which the;y have been appointed 

Admission or DirrERENT Communities into OrricEBS Military Training School. 

1431. *Mr. Ahmed E. H. Jafler: (a) Will the Secretary of the Defenot 
Department please state how many candidates fioni each of the following com- 
munities were admitted in 1945 and 1946 into the Officers' Training School for 
Military Training Hindus, Muslims, Sikhs and Other classes'^ 

(b) How many of them were granted Commissions ? 

(c) How many candidates from the following communities have been admit- 
ted into the Military Academ> for the course which started in February 1947 
Muslims, Hindus, Sikhs and Other classes’ 

(d) Is there any reason why the Selection Boards should not have aiiy^ British. 

Personnel? « * 

Mr. O. S. Bhalja: (a) to (c) I lay a statement on the table of the House 

(d) It IS the policy of Government to nationalise the Aimed Forces completely, 
including the Selection Boards. 


Statement 

Intake at Officers’ Training Schools and Indian Milifan/ Aeadetag foi t’oii/sis (ommenci/ig 
194 J and 1949 


Training Institution | 

Hindus 

Muslima 

1 Sik 

B 

Otheis 1 

Total 

1945 

1946 

1945 1 

1946 

1945 

1946 

1 

1 1945 ^ 

(' 

1946 1 

1946 

1 < 

I 1946 

IMV(REGULAK) 


172 , 

1 

61 

i 

47 

j 

i 

72 * 


1 352 

IM.V (OTSJ ^ 

91 


47 


41 


35 

I 

214 


OTS MHOW 

65 

1 

39 1 


44 , 


28 

' 

176 


OTS BANGALOKK 

12S 

' 

"I 

67 

63 

20 

61 

“i 

326 

213 

OTh BFLQAUM 

11 

1 


1 6 


5 ' 

1 

1 

1 

1 11 

I 

■ i 

33 


Total . 1 

295 ' 
1 

269 

163 1 

1 

12S 

153 1 

i 

67 1 

138 ' 

--_L 

116 ( 

749 

I 

670 


+ Viiswn to this question laid on the table, the queslionei being absent 
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The number of commissiona grenUni in the Indian Land Forces throug i Officers’ Traming 
Schools in 19 15>46 was 783 It is regret oii tiat a breakdown of thii figure b/ comma* 
nitHS IS not readily a\ailable. 

Acceptance figures for the ird I \I 4 Course which commenced in February 1947 


Community 

Number Accepted 

Hindus 

113 

Muslims 

5.> 

Sik 8 

. 37 

Otl eis 

40 


Total 245 


Retrenc hment of Mrsi im I'xtba Iemporaby Emfloiees in the Ceniral 
Ordnance Depot at Agra 

1432. *Mr..Ahmed E. H. Jailer: Will the Secretary of the Defence Depart- 
ment be pleased to state 

(a) the percentage of Muslim Extra Temporary employees m the establish- 
ment of the Central Ordnance Depot at Agra, ' 

•(b) whether Government are aware that a general retrenchment of the Extra 
Temporary Employees will begm m the month of March 1947 m the above 
establishment, 

(c) whether Government propose to adhere to the D C P. Routine Order 
No 497 of 1946 allotting 24 per cent, quota of the total services to the Musluus 
when the proposed retrenchment takes place in the Central Ordnance Depot at 
Agra, and 

(d) whether Government have any scheme under consideration for re- 
absorbing the persons affected by the proposed retrenchment in the Central 
Ordnance Depot at Agra? 

Mr. O. S. Bbalja: (a) Agra — ^22 per cent 

(b) Retrenchment began in August 1945 and has been earned out progressivelv 
since then The r'etrenchmeut has been phased and as much notice as possible 
given in ordei to nmunii/e the hardship to retrenched personnel 

(e) Yes, Sir 

(d) This IS the rt sponsibility of the Labour Department, who have set up 
Labour Exchanges to assist such persons m finding employmenl 

Mr. Manu Subedar: May I know whether there is not duplication m the 
efforts of the Labour Department for Resettlement of soldiers and dernobili/ed 
officers as well ns a similai department rudintamed liv the Defence Department'^ 
Does Government think it necessary, if so, for what reasons, to maintain a 
scpuuite re-est.iblishrnent department under the Defence Department'* 

Mr. &. S. Bhalja: No, Sir Theie is no duplication of work f explained at 
length previously on the floor of this House why the Resettlement Directorate of 
the Defence Department w’as created -and that it was going to be closed dowui 
in the very near future 

Percentage of Muslims in the Indian Air Force 

1433. *Mr. Ahmed B. H. Jafler: (a) Will the Secretary of the Defence 
De])oitment please state what the strength of the Indian Air Force is, giving 
separately the number of officers and other ranks? 

(h) How many of the senior appointments such as Group Captains, Wing 
rnrnrnanders, Squadron Leaders? are held by Muslims, Hindus, Sikhs, and other 
clas'^cs, mentioning specifically the percentage of Muslims therein? 
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Mr. O. S. Blial]s: (a) Officers — 1,271, Other Banks — 14,099. 

<b) I lay u statement on the table of the House 


Community 

Gp Capt 

Wg Cdr. 

Sqdn Ldr. 

Total 

1 

Muslims 


3 (16 8"/„) 

17 (19 3“;j 

20 (18 36./“) 

Hindus 

1 

11 

49 

61 

Sikhs 


3 

9 

12 

Others 

1 

2 

13 

. 16 

.Total 

2 

1 

19 

88 

109 


Muslims ttt the Museums, Bbaxcu of the Arohaeologhoal Department 

1434. *Mr. Ahmed E. H. Jailer: Will the Honourable Member for Eduo»> 

tion please state how many non-gazetted posts have been created m the 
Museums’ Branch of the Archaeological Department and how many of them 
have gone to Hindus, Muslims and other minority communities during the last 
five wears’’ 


1^)9^ vi'AJjljO jf . of)! /tWfyif UHy jjwyf 

- ^ ^ ,1a. ,,1 ^ jaU ^ 

The Honourable Maulana Abul Kalam Asad; The Museums’ Branch of the 
Archaeological Department was constituted in February 1946 Of the nine non- 
ga/etted posts created in that Branch since, five have gone to Hindus and four 
to Muslims 

CiMMUNAL Representation in Class I Appointments in the Arohabologicai. 

' Department 

1435. *Mr. Ahmed S. H. Jafier: (a) Will the Honourable Member for 
Education please state the number of Class I appointments made in the 
ArchBBological Department since 1934? 

(b) Were the orders of the Home Department regarding communal repre* 
Fontntiou observed in making these appointments? 

(c) How many of these posts went to Hindus, Muslims and other minority 

tonimumtics’ . 

(d) Are Government aware that tfie post of Archeeological Chemist was 
reserved for a Muslim but was filled up by the appointment of a Hindu? 
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^ (^0 • vvy* j^yii 

u/ ^ ^ 1^ >^ £ >5^ ^ 1 9rv >4 U)«^ ty' 

- ^ r r 

- 4 ^ (^,) 

^ j; ^ ^ / 5^a. / J.J ^j,( (^) 

iJ “ y> £^ »S^ 3*VU> I r' ii ^_34^" 

)>^ ^l£ ^ u5^)'"® ^ 

3-***^f v£>«m3J lS^I J^i £ ^y4J ^ 

ijy^ - ^y mt cfiy (j*>l ^1 ^jh ^ ^J^9^>> 

)lj*^4^f Cj^MiU^ l|}»> 3Lfi>wf ^jS" iftjAOb* ^ ^ |J^LLm/« ^ 

c/V u5*^ >« *)^‘^ )}f ^ i|{ »E*J i j_^( - lU J^ aJ 

t^l 3 ^- aT 1*1 l*^ Aif *45^ ^>-»*-» - lU J-* A^ )l3k>4^f V'-^^ 

U3^ ^ )/3*>4^/ yjU-*/* <£ / iJit'f O** -s^-* £ 

^ ^1 / Uft .^5 ^ j^UU^ A4J;^ - JU Arf 

^ )l3'^f <->>-» A4J>/* - 1*1 l*^ jjjJUl <JL. i. yjA*X*A*Jf3J^ 

>3*^ ^f^r Ai* 34^y 1 0 ,j*^f Jl >3! ^_/ J. 

- ^ JW-- ^ W «L U>V^ C)*'* ^0 ***“ - *1!*^/ 

The Honourable Maulana Abul Salam Azad: (u) Thu nt.iuhui of appoint- 
tnents inade m the ArelmeologicHl Smve,\ Class J since 1934 is 22 

(b; les 

(c) 14 posts, excliidiiig two posts not governed by lules ngaidiiig tomnuinal 
representation vveie filled ftoni amongst Hindus, five nicliiding one tempoian 
post {torn amongst Muslims and none fiom othei minoiit\ communities as no 
suitable candidate was forthcoming. 

(dj A post of an Ofia ei-oii-Special Dutv undei the Archaeologu al Clumi-f 
was cieated for the purpose ot training a siiituhle person foi appomiineut to the 
post of Archaeological (’liemist The post was first adveitiseu b\ the I’edtr.il 
Public Service Commission as reset ved for Mnslims but no suitable ^luslmi 
candidate was available. The post was re-advertised as unreserved but again no 
suitable candidate came forward Thereupon, ihe qualifications required lor the 
post were lowered and the post was advertised b\ thi* t’edcial I’uhhc Seiviee 
Commission as reserved for Muslims Again no Mnslmi candidate satisfied the 
qualifications prescribed for the post The post was then re-advertised as un- 
reserved Only dne candidate, T)r B B Lai, was recommended bv the (’orn- 
mission, who was appointed to the post of OflReer-on-Speeial Dntv on 15th 
November 1948 SubseqnentK . Dr B B Lnl was appointed to the post of 
Archaeological Chemist in 194.5 when the permanent incumbent vacated the 
•post 
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Mr. Yusuf Abdoobt Hsrooa: Weie any cuculars sent to Muslini orgauiziatiops 
that Muslims were lequired for this service? 

i— C Uj ^ : «3l3t |»lWljief 

yLtXi.! ^ 4 

The EonouraUe Maulsns Abul Kalam Axad: Adveitisements were given by 
(he Fedeial I'liblu Service (’ointnission ns usual 

i^S U i J)*^ ^ ^ Lfy" 

i y ^ cT^' Lny" 

Dr. Zia tJddin Alimad: I would suggest that at the time ol advertising if the 
Federal Public Seivice Coiiiinisaion sends a copv to the llegistrnrs or Vice- 
Presidents of rniveisilies it would be easilv Vi.dwn to the students 

- 1^*-^ )y Hcyf • J+*F* 

The Honourable Maulana Abul Kalam Aiad: It wull be considered 
Financial Sanction i-or Schkmks in the Aboh^kolouical Department 

'il3S. Mr. Ahmed E. H. Jafler: Will the Hououi.ible Membei foi Fduca- 
tioii kiiullv state what new schemes are awaiting financial sanction in lespect 
of the loi'owing blanches m the Archteologital Depaitnieiit giving full details 
tlieieof (I) (onset vation ot Moiuinionts, (2) Evploiations, (d) Afiiseums, 
(4) K\lul>itioiis ' 

The Honourable Maulana Abul Kalam Azad: The (iovt ininent of India have 
.it inesent iiiidei then active coiisidei ation a scheme for the establishment of a 
Ceiiti.il .Museuin ol Ait Ntch.eologv .ind Anthiopologv , which h.is becm approved 
by the Central Advisory Hoard of Edueotion A copv ot the Jlepoit giving 
details of this s( lierne is laid on the table of the House ? \c) ollicn sclieme 
undci an\ of tin brandies mentioned m the cpiestion is as vet ni.ittiie for financial 
sanction but it is iindcistood that tlu* Diiectoi Clencinl has two proposals under 
« onsideiation (i) splitting the W'^estem (’iiclc into two ('iidcs to ensure a closer 
and more .uleqimte attention being given to the iinpoilant inonnineMts of this 
legion, (ii) incoipoiating the present Excavation Hinncli in an Exploiation 
Hiancli winch will include ground smvevs also 

Eksettlemknt OF Released! M S and! A M Officers 

:|1437. *Seth Qovind Das: (a) Will the Secretary of the Health Depart- 
ment be pleased to state if there is a section under the Director General, Indian 
Medical Service, for the rejettlement of released I M S /I A M C officers? 

(b) How many officers are employed in this Branch, and what is the rank, 
experience and salary of each? 

(c) How' manv officers have been leleased from the IMS and the I A M G. 
since the V J day and how many of them have been helped m resettling or 
finding employment’ 

Mr. S. H. Oulsnam: (a) Yes Besides the IMS and I A M C , this 
section also deals with the lesetllement of other medical, nursing and ancillary 
i'ci sonnel 

tAnswer to this question laid on the table, the questioner having exhausted hia quota 

^Answer to this question laid on the table, the questioner being absent 

5\ol punted in these debates A copv placed in the Librarv of the House of D. 
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(b) A statement giving the information required by the Honourable Member 
<s laid on the table of the House Tw'o of the officers are also doing work m 
connection with other sections of the office 

(c) Up to the end of February, 1947, 1,811 IMS officers and 1,319 I A. 
M. C officers were released from the Army Of these 869 I M. S and 860 
I A M C. officers applied to the Piovincial and Slate Medical Employiueni 
Bureaux for resettlement and 175 I M S and 399 I A M C officers were 
placed in employment Taking all medical, nursing and auxiliary personnel 
togethei a total of 6,307 persons rpplied to the Medical Employment Bureaux 
for assistance and 1,192 were placed in employ ineiit The lesponsibilitv for 
finding employment for demobilised medical officers rests mainly with the piovin- 
cial organisations The central bureau assists bv obtaining and supplving to 
the provincial bureaux detailed infoiination regarding peisonnel to be demobi- 
lised and intimation of their release It also supplies information legardmg 
opportunities for employment to persons awaiting release It is also coneemed 
with the co-ordination of training arrangements foi demobilised personnel in the 
various Prorinces In addition to medical officers, it deals with the nursing 
services, nursing orderlies and medical technicians 

Stqtemmtshawiwftlie number of officer*, with their rani, experience and taUtrij draum, employed 
in the Resettlement Section oj the office of the Direitor General, Indian Medical Service 


Name, Rank and Qualifications Experience Salary 


1. Lt -Col B K Sheo-ey, M B B S , 1 Medical Graduate of 17 Pay of Rank Rs 1360 

(Bomb ). D L O (Lond ) F R C S years’ standing S P Rs 400 

(Eng ), I M S (EC), Additional 2 Nine years’ stay in the U K Addl 8 P Rs 260 
Deputy Director General, Indian specialising in various Total Rs 2,000 

Medical Service (Resettlement) branches of surgery 

3 Held various Residential 
hospital appointments in 
the U K. for 8-7 years The 
last one was Surgeon. E M S 
^ Metropolitan Hospital, 

Ixindon (Ministry of Health 
appointment) 

4 Joined the IMS (E C ) on 
the 23rd June 1941 and has 
been employed in the office 
of tho Director General, 

Indian Medical Sei^ ice since 
then He has held the fol- 
low mg posts — 

(а) Assistant Director General, 

Indian Medical Service 
(ARP) 

(б) Assistant Director General, 

Indian Medit al Service 
(Resettlement) 

(c) Additional Deputy Director 
General, Indian Medical 
Service (Resettlement) 

5 Has considerable expe- 

rience m hospital plan- 
ning, organisation and 
administration. 

0 Member-Secretary, Com- 
mittee of Standards (Medi- 
cal Institutions) 

7 Was sent on deputation to 
the U S A , Canada, the U K . 

Denmark and Sw^en 

2. Major M Ata-Ullah, O B.E , M B 16 years’ service in the Indian Pay of rank Rs 1100 

B S. (Pb ), M R C S (Eng ), L R Medical Service Inspector S P. Rs 400 

C P. (Lond.), D.T M A H (Lond ), General, Mmistry of Food, 

D P H (Eng ), I.M.S , Assistant Iran, for 16 months 
Director General, Indian Medical 
Service (Resettlement) ^ 


Total 


Rs. 1,500 
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S Major A A. Khan, MB BS (Luck- Medical Graduate of 7 years’ Pay Rs. 800 

now), Ex-I M S. (E.C ), Deputy standing Joined the I M S S P Rs 240 

Assistant Director General, (E C ) on the 14th July, 1040 — 

Indian Medical Ser\ice (Re- Total Rs 1,040 

settlement) * 

While on military duty worked 


(») General Duty Officer in 
various Indian Military 
Hospitals 

(ii) Recruitmg Medical Officer 
(»u) Regimental Medical 
Officer 

(it) Deputy Assistant Direc- 
tor of Medical Sen ices. 
Medical Directorate, 
GHQ 


Appointment ok a European as Dibectob of Health 1Skb\ ices fob Delhi 
Province 

11433. *Setli Oovmd Oas: (a) Will the Secietaiy of the Health Departnieat 
be pleased to slate the numbei of J M S officera employed under the Chief 
ConirnisBioiicr, Delhi (1) befoie and during the war, and (2) since the V J day, 
giving the natuie of their ^\ork, emoluments etc , both before they joined their 
new jobs in Delhi under the Chief Commissioner and after? 

(b) Ale Government aware that a new post cf Director of Health Services 
for J)clhi Province has been created and that a European officer has been 
appointed to the post ou a sal.iry of Rs 2,7(K3 plus overseas pay? 

(c) Are Government aware that an Indian IMS officer was specially select* 
ed to piepaie the post-war plan lor Delhi Province for health services? 

(d) If so, why was he not appointed to carry out his own plans ? 

(e) Do Government propose to implement his scheme? 

(f) Are Government aware that no scheme exists to help the discharged 
medical men of Delhi Piovmce m their re-settlement and that they are no* 
receiving any help from the Director of Health Services, Delhi Province*^ 

(g) Do Goveiiiinent propose to take steps to ensure that the released medical 
men of Delhi get preference over outsideis? 

Mr. S. H. Y Oulsnam: (a) A statement is laid on the table of the House 

(b) The post of Diieetoi of Health Kei vices, Delhi Piovmce. w’as cieated 
in 194,5 Lt -Col D MacD Ftaser was appointed to the post in October, 1945 

(c) Yts 

(d) Lt -Col Fidsei was consideied by the then Goveimnent to be the best 
officer for the post 

(e) The scheme prepared by Jjt -Col Chopra has had to be considerably 
modified and revised partly due to financial limitations and it will not be possible 
to implement it in ioto 

(f) Every endeavour is made to assist the discharged medical men of Delhi 
Province in their resettlement anl the Director of Health Services has inter- 
viewed a large* number of officers and given them advice 

(g) The question of the extent to whudi released medical men of Delhi should 
be given preference is under consideration. 


fAnswer to this question laid on the table, the questioner being absent. 




Statenent giving the information regarding the number ofiMS officers employed under the Chief Commissioner, Delhi (♦) before and during the )car and (t») since 
V-J Day and the nature of their work and emolument'- drawn 

. Niiinber of I. M S Officera employ ed under the Chief Commissioner, Delhi 

(i) On the 2-9*1939 (h) During the w.ir (ui) Smee V J Day 
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^KABCH OF Communist Party Offices fob Circulabs bntitlbd ‘ Ofebatioks 
Asylum ’ 

1439. *Sri M. Aiuuithasayaiuun Ayyaagar (on behulf of ]Ialiara]kumar lh> 
Sir VliayB Ananda) ! Will the Secretary of the Defence Department be pleased 
io state whether Government propose to place on the table of the House th? 
texts of the oiigmnl circulars entitled 'operations Asvlum’ for which the 
■(^mmuni'^t Pai-ty Offices wex-e raided all over India and whether it is a fact 
that Government had lepudiattd these circulars 

Mr. a, S. Bhalla; No, Sir Tt cannot be placed on the table of the House 
as It IS a pnvileged docinnent 

The answer to tlie second pait of the 4 pie>-tioT» is in the negative 

Mr. Ahjned E. H. JaSer: M,i\ i asK wliai is me.mt bv a privileged document. 

Mr. O. S. Bhalja: ^ docMuncnt wlmh is not lor publication and therefore not 
to he p],i( ed on the table of the House ^ 

Mr. YttSuf Abdoola B[arooii: K h not a fact that the contents of this document 
■aie width known all ovei the counirv ' If so, wiP the Honourable Member tbink 
it advisable to plaee .1 ( opv (f it on tin table of the Housed 

Mr. Cl. S. Bhalja' (hiveinment is aw.ue tli.it (citain evtiacts Iroin this 
.mghh fonfidential doi uim nt .ipp^xred in a eeii.nn newspapei. but from that it 
does not follow that the noveinnitnt should place this document on the table of 
the House 


Mr. Ahmed E. H. Jailer; Now tb.it (eiiain poilions of this document have 
appeared in the press, ,„av I ask if thev aie eoired’ Is the Government 
pn pared to admit them oi deiu them'' 

Mr. G. S. Bha’Ja; | ,1<> not inojiose (o (ontiadicl ox confiiin the contents of 
the articles in iitwspapeis on this subject 

Mr. Yusuf Abdoola Haroon: Will the Govenument permit the publication of 
this document in the picss*) jf not what steeps will the Government take if it is 
so piintcd'’ 

Mr. G. S. Bhal]a: That is a Inpotbetu* il question, but certainlv Goveinment 
will not peimit the public tilion of this doenment 

GKANT OF sHOliT SFJIVIGK GOMMISKIONS TO INDIANS IN THE 11 I A. 

tl440. *Pandit Sn Krishna Butt PaUwal; Will the Secretary of the Defence 
Department be pleased to state 

fa) the number of Indians who have been granted Short Service Commissions 
in the It I A F under the new scheme, and 

(b) the extent to which nationalisation of the Indian Army has been achieved 
eince the establishment of the Interim'Government^> 

Mr. O. S. Bhalja (a) No Short Set vice (’oinnnssions have so far been 
■gi anted in the K I A F 

(b) 1 lay a statement on the table of the House showing the number of 
British and Indian Officeis and men on the 1st September, 1946 and 1st February, 


tAnswer to this question laid on the table, the qnestionei having exhausted his quota 
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Statement ahoumg the mber of BrUi«li and Indian officers ind mm tn the Indian Army on 
1-9-46 and 1-2-47 


Britia 1 OSi < rs I 

i 

Z8412 , 

15653 

j —7756 

Indian OiBcera 

11353 1 

11426 


Britisli oti (r Kflulu ^ 

3358 1 1 

21127 

1 —17458 

Short Seriice ( 'oimnii-siona 

(JtKiiana) I 

1 

1242 ' 

2401 

-f- 1159(8 ort Service 
{ CoramiMiona are 

1 not giV«n to 

Britis era) 


ftsTABLl^HMENT OF A NaTWKAL COPY-RkjHT LiBR\RY IV DeLHI 


11441. *Pandit Sn Krishna Dutt Paliwal: Will tlie Honourable Member for 
EducMtion be pleased to state 

(a) whether Government piopo«;e to establish a National Copy-right Librarj 
in Delhi, and 

(b) whether plans for the same have been formulated? 

The Honourable ICaulana Abul Kalam Azad: (a) \ piopns.il for the establish- 
ment of a Central Libiaiv iiwliidin'j « (’op\ii"lil Kectio.i at New' Delhi has been 
included in the Post-wai Kiluc.ilional |)'*v. 'opincnt Plan of the Government of 
India foi ni47-48 

(b) A snni of Its 15 OPO has been piovided in the next financial vear for 
preliininnn expenditure in tins (onneition \n exp it committee is to be set 
up imiriediatelv with a view to \v(»rkm" out the details of the sebonv 
Pcrchasb of Nickel by Oovernmkvt fob Coivagk 

1442. *Mr. Manu Subedar: (a) Will the Honourable the Finance Member 
be pleased to state how inucli nickel was purchased bv Government in the years 
1944-45 1945-46 and 1946-47, fioin whom was it purchased, and what was the 
price paid’ 

(b) How iiiuch nickel has been lu-od for the coinage of subsidiary nickel coins 
of four annas and eight annas’ 

(c) How much nickel is expected to be used ni the change-over to the nickel 
rupee? 

(d) How much silver is estimated to be returned bv the abolition of silver 
coinage in this eountiv so far as the rupee coins are concerned? 

(el How much silver has been recovered as the result of the change-over of 
four anna and eight anna coins? 

The Honourable Mr. Liaquat All Khan: (a) T lav a statement on the table, 
of the House ^ 

(b) 491 8 tons of Nickel was used till the 28th February 1947 on the manu- 
facture of half and quarter rupee Nickpl coins 

(c) Approximately 12,300 tons of Nickel will be required to replace the exist- 
ing quaternary rupee coins by Nickel coins 

(d) and (e) It is too enrlv to make an estimate of the amount of silver 
likely to aecme to Government from the return of quaternary coins 

laLle, the questioner being absent 


r to this question laid c 
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Anount of Nickel puro^Med hy Oovernment for use m the Mints during 1944-46, 
1046-46 and 1646-47 


1044-46 Nil 

1946-46 400 tons from v. K. at a oost of £ 78,584 

80 tuns from Indian Ordnance Factories at Ks 2,06 ,123. 

1046-47 107 tons from Disposals Directorate at Rs. 4,34,625 for fm lot. 

l.'iO tons from Australia at about £ 244 per ton (Australian monej) 
16li0 tons from U. K at about £ 100 per ton for nukal supjilied in 
t 0 form of pcllit-c and £ 450 p *r ton fur nickel supplied in the 
lorm of manufa' tured iuck« 1 blanks 


Mr. Yusul Abdoola Haroon: May 1 know from the Honourable Member &■ 
to how he proposes to dispose ol this silver when it Is lecovered? 

The Honourable Mr. Liaquat Ah Khan: In reply to one of the questions 1 
have stated that we have to return to the United States the silver that we bor- 
rowed froin''that country in the form of silver 

Mr. Manu Subedar: In regard to the nickel price paid, are Government 
aware that there is a nickel combine iii the woild .uid thq Canadian Nickel Com- 
pany from whom 1 understand these purcli.ises w'ere made are controlling prices? 
-Have Government compared these puces with the pre-war prices and prices at 
which iiiekel has been parted with after the war ended to other countries? 

The Honourable Mr. Liaquat All Khan: 1 understand, Sir, that the nickel 
that has been bought from Canada is the cheapest 

Mr, Tusuf Abdoola Haroon: In view of the silver prices rising m the Bombay 
market, does not the Government feel advisable to sell some of its reserves? 

The Honourable Mr. Liaquat All Khan : Sir, this is a matter that I am afraid 
that I cannot discuss here 

Or. Zia ITddln Ahmad: In the interests of stabilising the prices, does not the 
Honourable Member think it advisable to fix the price of silver in terms of his 
paper rupee‘s 

The Honourable Mr. Uaquat All Khan: That does not arise out of the ques- 
tion which IS before the House 

Dr. Zia Uddm Ahmad: When 1 consider the puces I always ineAti the 
prices m terms of the jjuper rupee and not (he praes in leiins of s»il\i*r and 
gold 

The Honourable Mr. Uaquat All Khan: There is no difference betw'een the 
price of the silver com and the paper rux>ee 

Dr. Zia TTddin Ahmad; Silver realized by means of these coins I 

Sri M. Ananthaeayanam Ayyangar: Mav I ask tlie Honourable Memher if 
one of the terms of the agreement with the United States of America is that 
this Government should return silver in specie and if so, why ^.liould not the 
dollar be given and then the price of siher iii.ay be paid to the United States 

The HonouraMe Mr. Liaquat All Khan: The condition m that sil\er should be 
returned in silver. 

‘ Pav as You Earn ’ Systkh of Income-Tax 

1443. *Mr. Manu Subedar: (a) \\ill the Honourable the Finance Member 
be pleased to state in*how many cases m the “Pay as you can” system of 
mcome-tnxes, have Go\ernnient charged in eath of the Income-tax Circles m 
India ^ 

(b) Have Government examined the .necessitv of continuing this measure m 
view of the extra w’ork, which devolves on Tnconie-tax officers and on members 
of the public’ 
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(c) What steps are Government taking in order to cateh up with the arrears, 
of unpaid income-tax, super-tax and Excess Proht Tax and have Government got 
an estunate of such arrears? 

(d) Have Government considered the desirability ot relieving Income-tax 
ofiheers, so that they may collect the arrears, rather than tlie advance and, if so, 
what decision have they reached? 

The Honourable Mr. Liaquat All Shan: (a) In 1045-10, dcindud under the 
'pay as you earn’ scheme hud been in.ide in 94,.)(U < inls riguifs, toi each 
income-tax circle aie not readily available 

(b) Yes 

(c) I take it that by “aiieais oJ unp.ud ’ taxes the Honouiable Meiubei is 
referring to tax involved iii the pending i.ists On a lougli computation such 
arreats of income-tax and supet-tax may he taken at about Ks 52 croies Steps 
have alieady been taken to stiengthen the assessing staff and it is hoped that 
the entire amount Mill be collet ted ni 104(5-47 and 15)47-4.4 With the abolition, 
of Excess Profits Tax, the cases in aiiears aie htitig cle.iied as sjieedily as 
possible 

(d) Does not arise. 

Hr. Maau Subedarrin view of the fact that “Pay us you can. ’ creates a lot 
of trouble for the officers and that Goveinment are able to borrow money at 
Treasuiy Bills at a very low rate, will not Government consider the desirability 
of discontinumg this system of paving as you can, w'luch will relieve assessees 
of the trouble and which will relieve Government officers also of the tiouble 
involved ? 

The HonouraUe Mr. Liaquat Ali Khan: There is no trouble to the assessees, 
because in the case of other assessees like salaiied people the tax is being 
deducted at the source The Government think that this airangernent haa 
worked very satisfactorily and it is intended to eontiiuie this ariangement 

Shxl Mdian Lai Sakaena: May 1 know whether this huge amount of 52 crores 
was taken into account m the Budget estimates this ye.ir ' 

The Honourable Mr. Liaquat Ali Khan: With leg.nd to this I would like to. 
point out that iii 1946-47 we expected to collect Its 29 87,97,090 and the balance 
of about 22 crores which is expected to be collected in 1047-48 has been included 
in the estimates for that year 

Mr. Manu Subedar: Having regard to the mcreascxl personnel winch the Gov- 
ernment are adding to the Income-tax Department, would it not be possible to 
wipe out most of the arrears and to caiiy foiwaid less of the arreais next year 
than has been the Cfse this year’’ 

The Honourable Mr. Uaquat All Khan: 1 liave just given the details about 
this 52 erores, viz , that w'e expected to collut 29 87 cioies iii 1946-47 and the 
balance of 22 erores is expected to be collected in 1947-48 

Mr. Manu Subedar: Putting my question diffeiently, bavc Government 
examined whethci the revenues of this year will not benefit enoimously by the 
collection of outstanding arre.ars which will be assisted by the new staff which 
they will employ ’ 

The Honourable Mr. Liaquat All Khan: These figures have been given after 
taking into {•/iiisideration the new staff that will he engaged or has been engaged^ 

Cost of Storf.s taken by the Army which are not Charoed to Army 

1444. •Mr. Manu Subedar: (a' Will the Honourable^ the Finance Member 
be pleased (o sfute what is the total cost of the stores taken b“' the Army, which 
are not chaigid to the Anny? 

(b) Is it a fact that the Defence expenditure induntHd iit the JUidget is the 
neti amount, not taking any allowance for material paid for bv India, which is^ 
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being given to the Defence Department free of cost, as mentioned in the Expla- 
natoiy Memorandum? 

The Honourable Mr. Liaquat Ali Khan: (a) The information is not available. 

(b) As stated in the Explanatoiy Memorandum, no provision has been made 
in the Defence Budget tor the year 1047*48 foi the cost ot the stores to be 
draw n from the stocks 

Mr. Manu Subedar: in order to have a more accurate estimate of the details 
in the Defence Depuitment would it not be possible for the Honouiable Mem- 
ber to ask the Army who have used these muterials as to how much they have 
used 111 the course ot tlie last \eai and how much they would be using in the 
course ot the next yeai 

The Honourable Mr. Liaquat Ali ELhan: TIil mattei is btmg ex.iiiniiLd 
Expend! I UHE o\ Imiiax Troops emploved oi;tside India 

1445. *Mr. Manu Subedar: (a; Will the Secietury of the Defence Depart- 
ment be ple'used to state what Lmd ot tioops, of the Indian Army, how many, 
and at what cost, are being employed outside Indw, for which the expenditure*, 
would be debited to His Majesty’s Government 

(b) What kind of British troops, how many and at what cost, are bemg 
fimployed in India, ot which the cost will have to be paid by India? •- 

(cj What are the relative amounts and why are British troops, which are not 
part of the Indian Army, maintained in this country? 

(d; What purpose me they serving and since when have the Government of 
India undertaken the obligation of paying the full cost of maintenance of suoh 
troops 

(e) Is it a fact that this is a remnant of the demobilisation of British troops, 
which was slackened, and if that was so, under what circumstances and why is 
the charge for British troops (as distinct from British troops which are part of 
♦he Indian Army) borne by India? 

Mr. O. S. Bhajla: (a) The amount recoverable from His Majesty’s Govem- 
luciit 111 the United Ivmgdom m 1947-48 on account of the pay and allowances 
of jieisonncl of the Tiuliau Army serving outside India is estimated at Rs 4,67 
cioies vnir page 14 of the Budget Estimates of the Defence Services for 1947-48 
This estimate is based on an average strength of 55,000 personnel No informa- 
tion is rivnilable m regard to the inainteiiauce charges of these troops which are 
m^t direct bv His Majestv ’s Government in the United Kingdom 

(b) The total expenditure on all he.ids to be incuiied by India during 1947-48 
on account of British tioops is rouglih estimated at Rs 10 crores As regards 
the miniber in India at piesent, I regret, Sir, I am unable to state the figuie 

(c) , (d) and (e) The maintenance of British troops in India is a necessary 
consequence of past policies This is a temporary phase today which will end 
in tile near fiitme when power is ti.msferred bv H M G m the K to India 

Mr. Manu Subedar: May I know wdic ditei mines this personnel and whv 
India should lieai ten crores of cost and receive only 4,67 crores fiom the use of 
our tinojis outside India ''' Whv e.innofc these tioops be swopped so that they 
cun take their troops and we keep b.iek our men** 

Mr. O. S. Bhalja: The British tioops in India are maintained not for pur- 
poses of sending them abroad but for the purposes of the defence of India By 
the phiase “defence of India’’. T mean internal as w’ell as external defence. 

Mr. Manu Subedar: Who deteimmes the sending out of Indian troops abroad 
and the continued mainteinuice of those troops there Is the decision taken by 
the Government of India or In the Defence Council^ 

Mr. O. S. Bhalja: Mv Honourable friend should know that these decisions 
were taken before the Interim* Government took office The tioops w'hich have 
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been sent abroad were sent with the consent of the Goveinment of India of the 
day. 

ICr. Menu Subedar: Whatever the legal position may be with regard to t£e 
1935 Act, we aie all anxious to know whether in fact such decisions are not now 
being taken or proposed to he taken ny the Go\eiiinient in this country and 
whethei in regard to these aiiiiy inattais India is not going to have the same 
status as any other Dominion Government enjoys at pieseiit? 

Mr. O. S. Bhalja: The constitutional position is that the Governor General in 
Council IS precisely m the same position in relation to military niatteis Tis he is 
in relation to any other niattei to which hib executive aiithouty extends Under 
Section 314 of the Government of India Act, the Governor General in Council 
IS under the contiol ot the Seiret.iij ol State and is bound to comply with such 
particular dnections, if any, as may he gi\eii by him Undei this section as 
well as under sub-section (2) ol Section U m the >>iiilh Schedule the handling 
of military inatteis, as of any othei matter by the Goxernor General m Council, 
IS potentially contiollable by the Governor Geneial and the Secretary of State 
This 18 , however, subject to the declaration of Ills Majesty’s Government that 
they would treat the new Interim Government with the same close consultation 
and consideration as a Dumiiiioii Govcimiient 

Mr. Maau Subedar: I am very happy to learn mbout the aimouncement of the 
intention of His Majesty’s Government to treat this country as a Dominion 
country in practice May 1 know whether this declaration has been acted upon 
and will be acted upon in future? 

Mr. a. S. Bhalja: Yes, Sir The declaration is being acted upon The 
declaration was made on the 30th May, 1940 

Mr. SasanJea Sekhar S&nyal: Is it possible for the Honourable Member to say 
bow much of these Diitish forces are kept for purposes of internal defence and 
how much foi c-xternaJ defence? 

Mr. a. S. Bhalja: Theie is no such < l(>ar cut division made as regaids the 
forces kept in a coiinliv — that a jiaiticulai poition is e.iimaiked txcdusively for 
external defence and another poition for mlcinal defence 

Mr. Saaanka Sekhar Sanyal: May 1 know whethei tins Ciovt>rnment lias mea- 
sured the necessity m feiins ol external uud internal defeuee? 

Mr. O. S. Bbalja: My Honuuiable friend is aware that the Government of 
India are coiisidering the future sue ol the aimed foiees in this countiy for these 
purjjoses ' ^ 

Mr. Manu Subedar: With reference to part (e) of the question, may I know 
apart fiom the British troops which are maintained and maintainable by the 
Government of India, whether there aie any surplus British troops belonging 
to His Majesty’s Government w'hose demobilisation has been delayed on account 
of shipping and whether there is not a ceitain number of them iii this countiy 
and if so, is India beaiing any cost m connection with them? 

Mr. O. S. Bhalja: A certain number of troops aie awaiting demobilisation. 
Their cost is home by the Goveinment of India as has been the practice through- 
out 

Mr. Manu Subedar: Mliat steps are Governintnt taking ii older to reduce 
this buiden on this country ^ 

Mr. a. S. Bbalja: The process of demobilisation is going on and in due course 
it will be completed. 

Shri Mohan Lai Sakaena: May I know whether the question of the continu- 
ance of Indian troops abroad has been considered by the present Government? 

Mr. O. S. Bhalja: Of course, tSir I made a full statement on the policy of 
the Government of India with regard to the maintenance of Indian troops 
abroad 
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Rewards to the Heads of Establishments of Government Departments for 
Reducing Expenditure 

1446. •sjt. N. V. OadgU (on behalf of Mr. Vadilal Lallubhai): ^a) Will the 
Hononidblf the FinfiiiPc \'rPTnb(>i y)leasp shitr whethoi there is dn\ svsteui ot 
giving revi.uds to Uio Heads ui Esiahli’-linieiits imdei each Depiiitnit nt of the 
Government ol India who .iflei the budget lor the next \e.u has been prepared 
and sanctioned rKluee expenditure .is and when the woik hec nines h'ss'^ 

(b) If the U‘pl\ to prirt (a) above be in the negative, is theie any system of 
imposing penalties foi reduemg expenditure on the ground of preparing incorrect 
budget estim.ates 

(c) All Go\ eminent aware that due to the feai in the minds of the Heads of 
Departments ot the Government of India that they may be reprimanded if 
exfienses do not eonic up to the budget estimates they are reluctant to retrench 
evcui tempoiai\ staff and reduce other expenses during the course of the financial 
year as a l^sult of which hi'uvv loss is sustained by the Exchequer? 

(d) Au theie any oflflcts in the Government of India in which work is reduced 
but no letiiiiehment is inade^ 

The Honourable Mr. Liaquat All Khan: (. 1 ), (h) and (d) No, Sir 

(cl The Honourable Meinhei s impression is not correct No officer is re- 
piiiiunided for effecting savings in the sanctioned budget On the contrary, all 
economies effected dining the couise of the year are welcomed bv Government 
Hindu .Tats IN the Indian Army, Nwy and AirFohi’K 

. +1447. *Ohaudhn Sn Chand* Will the S*cretar\ ot the Di'fence Dcp.nt- 

ment please state 

fa) the nmnbei of Hindu -Jats in the Indian Ariin , Nav\ and Air Foki 
( 1 ) be*ou till' war (n) during the war <uid ( 111 ) at present, and 

(b) w'hat 4 will be after the present demobilisation? 

Mr. O. S. Bhalja: (a) I lay a statement on the table of the House 

(b) The size and composition of the post-war Armed Forces of India have not 
yet been deteniimed, but, roughly bpeaking, the number of Hindu Jats m the 
post-wai Indian Army is likely to be about 11,000, if present plans aie accepted 

Statement showing the strength of Hindu Jat in the Indian \rin,i 
Before the war (1-1-1939) . 9,240 

During the war (1-9-1946) (Peak period) . . 46,680 

At preaent (1-2-1947) . . . 21,840 

It la regretted that atatiatira in thus detail are not mamtiimcd for tl e Rojal Indian 
and the Bojal Indian Air Force 

. Regiment of Hindu Jats 

fl448. *Cniaudhll Sri Ohand: Will the Secretary of the Defence Depart- 
ment please state whether there is any Regiment consisting purely of Hindu 
Jats, if not, the reasons therefor? 

Mr. O. S. Bhalja: There is no regiment of the Indian Army wholly composed 
of Hindu Jats There are, however, many Jat squadrons and companies m the 
Armoured Corps and Infantry Regiments of the Army For instance, the Indian 
Grenadiers is composed of 75 per cent Jats The Rajputana Rifles and the Jat 
Regiment each have 50 per cent of Jats while there are no less than ten Jat 
squadrons m the Armoured Corps 

tAnswer to this queetion laid on the table the quoetionei being absent « 
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The number of recruits furnished by the Jat community could not support k 
separate Jat regiment m addition to the above, and to form a Begunent by 
the transfer of Jats from existing umte would not be desirable m the mteresto 
of those servmg or administratively possible without grave dislocation of tha 
existing organisation of the Army 

Proportion of Commissioned Officers in the Indian Army to the Number of 
Soldiers of bach Community in the Indian Fiohting Forces 

11449. *01iaudbn Sri Ohand: Will the Secietary of the Defence Depart- 
ment please state if Government propose to appoint proportionate number of 
Commissioned and Non-Commissioned Officers iii fhe Indian Army, tojbhe num- 
ber of soldiers of each community in the Indian Fighting Forces? If not, why 
not? X 

Mr. O. S. Bhalla: No, Sir, as the polu y of Government is that the Armed 
Forces should be free from communal considerations 

Indian Members of Women’s Medical Service in the Lady Hardinob Medical 
College, Delhi 

1450. *Mr. Manu Subedar: (a) Will the Secretary of the Health Depart- 
ment please state the number of Indian members of the Women’s IVfedical 
Service of the ljiid\ Iltvidinge Mediea) Tollege, .ind who is the ‘•enioimost 
among them? 

(b) Which non-Tndian members of the Women s Medical Service are 
seniors, and what aie then appointments and emoluments? 

(c) For how long has the appointment of the present Principal and Medical 
Superintendent of the Institution been made and when does the period expire? 

(d) What arrangements have been made by Government for adding to the 

Indian staff of this College^ , , 

(e) What 18 the policy of Government with regard to the Pnncipalship and 
have they made .my arrangernenfs for the post of the Pnncipal and Medical 
Supenntendent of this College to be filled by an Indian and, if so, in what 
manner and when ? 

Mr. S. H. y. Oulsnam: (a) and (b) A list i.howing the seniority and emolu- 
ments of officers of the Women’s Medical Service, both Indian and non-Indian 
serving on the staff of the Ijady Hardinge Medical College and Hospital is laid 
on the table of the House 

(c) The present Principal was appointed on 16th November 1946 No term 
has been fixed for the appointment The Principal can serve m the post until 
she reaches the age of 

fd) and (e) Appointments to the staff of the College are not made by Gov- 
ernment but l)\ the Governing Body of the College I’nder the bye-laws for 
the control and management of the institution the post of Pnncipal is ordmanly 
held bv on officer of the Women’s Medical Service The selection for the post 
of Principal is made by the Governing Body of the Institution from a panel of 
names of suit-able members of the Women’s Medical Reivice obtained from the 
authorities of the Count-ess of Diifferin Fund who control the Women’s Medical 
Service 


\nswer to this question Ian! on the lahle the questioner lieinjj ahsciil 
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Lut of IF M S offiu i the Lady Hardtngt Medical College and Uoaptlal in ordei oft 
tenionty showing their emoluments 


Name of W M? S. Offi- 
cers 

Pay 
p m 

Allowances p m 


Total 
emolu- 
ments 
p m. 

Whether 
Indian 
or non- 
Indian 


Rs 


Rs. 

Rs 


1. Dr K J MeUer- 

760 

Overseas alloc 

160 

1,695 

Non-lndian. 

mott. Principal 


Alloo as Professor of 




aiidMedl Supdt 


Anatomy . 

260 





Administrative alloc 






as Principal and 






Medl Supdt 

400 





Compensatory alloc 






in lieu of fees 

46 



2 Or H E Acheeon, 

750 

Oveisnas alloo 

160 

1,206 

Xon-Tndian. 

•Vice-Pnm ipal and 


Alloc as Professor of 




Joint MedI 8updt 


Obstetrics & Gynae- 






cology 

260 





Administrative alloc 






as Vice-Principal 






and Jomt M^l 






Supdt 

100 





Compensatory alloc 






III lieu of ho-.pital 






fees 

46 



3. Df H B Patil, 

660 

Allowance as Prof 

200 

959 

Indian 

Prof of Pathology 


of Pathology 






(.kimpcnsatory alloc 
m lieu of hospital 






fees 

46 





Cost ot li\ mg 

49 





War alloc 

16 


' 

4. Dr B M Joly, 

650 

Overseas alloc 

150 

1,095 

Non Tiidiaii 

Prof of Surgery 


Teaching alloc 

250 





Compensatory alloc 

45 



6 Dr F] Smith, Prof 

650 

Teaching alloc 

250 

905 

Indi.vn 

of Radiology 


Compensatory alloc 

46 





Wai alloc 

19 





Cost ot living 

41 



6 Dr R iVethavanam, 

550 

Teaching alien 

200 

806 

Indian 

Prof of Medicine 


Cost of living 

41 





War alloc 

15 



7. Dr G D Danivala, 

460 

Toochmg alloc 

200 

699 

Indian 

Prof of Pharmaco- 


Cost of Iiv ing 

34 



logy 


War alloc 

15 




Hr. Manu Subed&r: Is it intended to continue this Women’s Medical Service 
in this country or is it in the process of disintegration with the disintegration of 
the I M S ? 


Mr. S. E. Y. Oulanam: The Women’s Medical Service has no connection 
with the Indian Medical Service The question of its future will be a matter 
for consideration in due course , 

Mr. YiUtnf Abdoola Earoon: May I know from the Honourable Member how 
many members of the Governing Body are Indians? 
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Mr. S. H. Y. Oulsnam: At least 10 out of 13 
Mr Ahmed E. H. Jailer: What is tht age of the rrmcip.J, may I know? I 
onl^ to Iviiow this becaust 

Mr. President: Tlie IlonouiabU* INItiuber may ask for the information, he 
nted not gui his leasoiis foi asking it 

Mr. Ahmed E. H. Jafl^r: [ only uaut to ealculate foi hn^\ many years she is 
going to (onlinue, on tliL iisis of retirement at r)5 
Mr. SHY. Oulsnam: About ^ix 

Sri M. Ananthasay.'uiam Ayyangar: Is then an\ schi me to Indiamsi' the 
Worn I ‘11 s Afedicul Stivieo'^ 

Mr. S H. Y. Oulsnam: Xo. there is no Siuh scheme at present 
Sri M. Ananthasayanam Ayyangar. I, n not a tact tfmt the entne cost of 
the idnnnistiation of this is liorne b\ the Central Government? 

Mr. S. H. Y. Oulsnam: Tlit co!>t of the ailunnistiation of the Women’s Medi- 
cal Seivie** IS home liy the Cential Goveiniuent 

Sri M. Ananthasayanam Ayyangar: What ib the knui ol contiol exerwhed 
by Government over this and why has there been no attempt to Tndiainse the 
staff? 

Mr. S. H. Y. Oulsnam: The future of the Women’s Medical Service is a 
matter which will come under review during the next few months 

Mr. Manu Subedar: The Honourable the Health Secretary said on the floor 
of the House the other dav that Government will consider the question of 
tightening fchcii hold ovei this institution the bulk of whose cost Government are 
bearing May I know whethei any steps have been taken in that direction? 
Mr. S. H. Y. Oulsnam: Nob yet, 1 made that statement only a few (lu\s ago 
Mr. Manu Subedar: Will the Honorable the Health Secretary assure the 
House that steps will be taken m order that Government should have complete 
control over this institution whose cost they are bearing instead of working 
through this intermediate course which has not proved very satisfactory? 

Mr. S. H. Y. Oulsnam: I said the other dav that the matter w'ould be con- 
sidered 1 cannot say anything more at present 

Sn M. Ananthasayanam Ayyangar: Is it not a fact that from time to time 
the claims of Indian officers for higher appointments and posts in this service 
have been oveilooked dehberalelv, and will the Honourable Membii plc',i>?e go 
into the question in the case of the various persons who have complained? 

Mr. S. H. Y. Oulsnam: I am not aware of it, but if any paiticular case 
is referred to me it will be caiefullv examined 

Lala Deshbandhu Oupta: Now that the Advisory Council to the ('luel Com- 
missioner has been appointed, will Government consider the desurability of hand- 
ing over the control of this institution to the Local Government? 

Mr. S. H. Y. Oulsnam: No, Su- 

Steps to give effect to the Provisions of The Anti-Cobruption Act 
1451. *Babu Bam Harayan Singh: (a) Will the Honourable the Home 
Member be pleased to state whether Government have taken any administrative 
steps to give effect to the provisions of the Anti-Corruption Act recently passed 
by this House and if so, what** 

(b) Have Government issued anv instructions to the Provinces m connection 
with this Act? 

The Honourable Sardar Vallabhbhai Patel: (a) and (b) No admmistrative 
steps ui specific instructions to Provinces are necessary for ihe purpose of 
implementing the provisions of the Act - 
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Babtt Bam Narayan Singh: What vvas the purpose m enacting that 
measure ? 

The Honourable Sardar Vallabhbhai Patel: The purpose js mentioned in 
the amis .md ob]ect8, hut no insttnetions aie uecesbary for the purpose, it 
works automatically 

Babu Ram Narayan Smgh: Miu i know wh.ii steps this (Joveiurneut are 
taking willi regard to tlie Centrally administered area? 

The HonouraWe Sardar Vallabhbhai Patel: No Special steps are 
necessaiv The lequiied staff his been appointed 

Babu Bam Narayan Smgh: We want to know what are the steps that are 
being taken 

The Honourable Sardar Vallabhbhai Patel: T do not understand the qiies- 
tioii No steps me neress.uy for the enforcement of the Act The staff has 
been appomifd and it is working 

Babu Bam'Narayan Singh I w mt fo know what steps are suggested to be 
taken 

Mr. President: It will he a inathu for aigument 

,Sn M. Ananthasayanam Ayyangar* The IToiionrable Membei wants to 
know whetbi'i aiiv cases h.i\e been launoln d in piusnaiici of tins \ct and how 
far lb has been brought into o]>cration 

The Honourable Sardar Vallabhbhai Patel: Tf that informatiou is asked for 
it will be obtained 


.\i.<»ia I lov ui I nr Arms Ver 

1462. '"Babu Bam Narayan Singh: (a) Will the Honourable the Home 
Member be pleased to slate whclhei the (ioxernment ot India propose to consult 
the ProviiKMl (ioveinmenls on the sub|e<t of abolition of the Aims^Act^ 

(b) Are tio\ei ninent .nvair that the last T{o\. Agricultuio Commission had 
recommended liheial giant of gnu licensefc. to i iiltivntors, and if so do Govern- 
ment propose lo advise (he Ihovim ml Goveinmenfs to follow the recommenda- 
tions? 

The Honourable Sardar Vallabhbhai Patel* (a) I have already nut’atfd cor- 
respondence wi(.h the Provincial Goveinments on the question of relaxing the 
present rcslnciions on the issue of laenccs foi i ms The Government of 
India have no present mtenfion of roiiHdcnng th< totn. i ohtion of the Arms 
Act 

(b) Yes The iccomim ndat’on was m line with tin? policv of the Government 
of India of which the Provincial Governments are well aware, and last year 
Provincial Governments were addressed as regards measures for cheeking the 
damage done to crops bv wild bcasis 

Mr. Ahmed E. H. Jafter: Tn view of (he fact that ttembers of this House 
find great difficulty in obtaining arms for personal proh ction what steps do 
Government propose to take so th.rt members of this House can obtain arms 
and ammunition immediatelv^ 

The Honourable Sardar Vallabhhhai Patel: Tf any Honourable Member of 
this House experiences any diffieultv m the matter I will see tha^it is remedied 
If any member gives me information that he is unable to get aims I will see 
that he gets them 

ICr. Ahmed E. H. Jaffer: Mav T ask whether the Honourable Member is 
aware of the fact in Bombay arms and ammunition dealers are forbidden to 
eell arms and ammunition to anybody? Tn the circumstances how can we 
obtain the arms and ammunition we require? 
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- <4 LwHif lSs fjtil I *>1)’ 

The Honourable Maulana Abdul Kalam Azad: No No such arrangement 

li.is vet l)ec“ii made 

Mr. Ahmed E. H. Jaflei: May I ask whether the selection is made by the 
Fodeidl Public Service Commission or the departmental board of the Govern- 
ment of Tiulia^ 

The Honourable Maulana Abul Ealam Azad: A selection board is appoint- 
ed to make ilie selection 


- ^ > /Ulia ^•S i ^ ^ ^ 

Lala Deshbandhu Gupta: Will the Honoui.ible Mcmibei loll us how many 
of the bcliohu ships awarded have been given to the students lioin the Delhi 
Provmces ? 


- ^j«Jy ^ i! (J-I : *>1)1 

The Honourable Maulana Abul Ealam Azad: 1 want notice 

Revision of the tS4i.AKiKs ok the Spaff of the (^antonhevt Koahds in India 

U464. ’^Mr. Hafiz M. Ghazanlarulla: Will the Hcfictarv of the Defence 
Department please state 

(a) whether any scheme for revising the salaiies of the staff of the Canton- 
ment Boards m India la under the consideration of Government, 

(b) ^vhether the Pay Commission is considering the question of increase in 
pay of Cantonment Boards in India, and 

(c) when the question about the revision ot salaries of Cantonment Boexrds 
will be decided? 

Mr. G. S. Bhalja: (.i) No, Sir, the salaues of the staffs of Cantonment 
Boauls aie fixed by the Boaids themselves, not by fhe Government of India. 

(b) No, Sir 

(c) Does not arise 

\SSAMESE IN THE GOVERNMENT OF INDIA SECRET VRIAT 

1465. •‘■Sreejut Bohini Eumar Ghaudhuri: Will the Honourable the Homo 
Member be pleased to state 

(a) the total number of Assamese serving in the Government of India 
Secretariat at New Delhi, 

(b) the number of Assamese Ofl&cers in the various departments of the Gov- 
ernment of India 111 New Delhi other than the Secretariat, 

(c) whether the Federal Public Service Commission notifications appear in 
anj daily newspaper m Assam, if so, in which daily, and 

(d) whether Government propose to publish all Government of India notifica- 
tions in the daily papers of Assam, as they are being published in the other 
provmcial dailies? 


t Answer to this question laid on the table, the questioner being absent 
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The Honourable Sardar Vallabhbhai Patel: (a) .md (b) rxeluding miLiior 
stafi, fourteen m the tieoretariat and tw'elve ui the Attached Otises Inform- 
ation about the number of Assamese in the various Central subordinate offices 
in Delhi is not readily available 

(o) Yes, Assam Herald and Shillony Times • i 

(d) Government notificatioits legardmg recruitment will continue to be adver- 
tised in the Assam Herald and l^htllong Timis 

Sreejut Rohmi Kumar Ohaudburi: The two jiapers mentioned bj the 
Honourable Memhei .in* weekly jaijjeis 

The Honourable Sardar Vallabhbhai Patel. Tlusi* me not daily papeis We 
shall w’rite to the Public Seiviee ConnnisMoii to s( e that uome d iilv pajiers 
are included \ie theie any daily papers'^ 

Sreejut Rohmi Kumar Ohaudhuri: Ai'^am Tribune and Assamiifu. As 

regards (b) mv iiifoiiiiiition is that there is not a single Assamese officei m 
the Seeretariat 

Mr. President: lie must aerept the mloimation ol the Honourable Member. 

. Sreejut Rohmi Kumar Ohaudhuri. Mav I .skwhctli. i tin PiMvmcial iiov- 
ernments aie asked to send in names at the time of selecting the secretaries 
and Assistnnt Secretaries fioin amoiig>-t Ihovim lal sci\ ices’ 

The Honourable Sardar Vallabhbhai Patel: The Piovineial Go\emnients axe 
not (onsulfed It is the Federal Public Seiiice Coininission that adveitises 
and makes the appointments 

Date of (Vimpktj'jiov Kkamination kih All-I\ui\ Servu'es to bj. n/a-n hi the 
Federal Pitblio Sbrmce Commissiov 

1456. *Maulana Zafar All Khan: Will the Honourable the Home Member be 
pleased to state 

(a) whether the attention of Go\ eminent has bo»n diawn to the advertise- 
ment published in the Slatesman dated the ib<l March, ''I17 legaid.iit. Mie 
holding of a combined competitive ( Namination b\ the Federal Public Service 
Commission for lecruitment to the vaiious All-India Sei vices on the 1st July 
1947 and subsequent days , 

(b) whether Government are aware that the month of July is unsuitable 
climatically for holding such an exammation , 

(c) whether Government are aware that pieviously All-lndia Examinations 
have always been held m the winter season from October to March, 

(d) the reasons tor departing from the previous practice, 

(e) whether Government are aware that the University Examinations for 
M A in the I’linjab are scheduled to be held fiom the middle of May to the end 
of June, 

(f) whether Government are aware that by adhering to the present date for 
the exammation all students of the Punjab University appearing in the M A. 
Exammation will not be able to take part in the combined examination, and 

(g) whether Government propose to consider the cidvisabilitv of postpomng 
the examination to October? 

The Honourable Sardar Vallabhbhai Patel: (a) Yes 

(b) to (d) Examinations are normallv held m wunter but in 1946 it was not 
possible to hold an examination at all It wan therefore necessary to arrange 
for an exammation as early as possible m 1947, subject to the other commit- 
ments of the Federal Public Service Commission 
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(e) and (fj (joverninent have no specicfic information reguiding dates of the 
M A Exuniiimtion ot the Punjab Tnuersity but as Tjahore is one of the 
Centres it whieli the e\ainuiution is being held, Ooveininent do not think 
theie IS ii foi a ehunge of date 
(g) ^o 

Duty on 'I’oiucto CK\^Es \xo vSt\t,ks 

1457. '^Sri Bhagirathi Mahapatra: (.i) Will the Hououiable the Finance 
Menihei jilease state wholhei Go\oinuieut are awaie that in assessing duty upon 
the couritrv tobacco, the stalks are weighed along witli the leaves? 

(b) Arc Go\einnicnt awaio that the stalks are not lequired for any use and 
that these stalks weigh almost 45 pei cent of the entire weight? 

(c) Is there any piovision in the evistnig inlt’s or laws foi charging duty on 
the stalks at a late difterent tioin that chaiged on the leaves'* 

(d) Do Government propose to make the stalks free fiom charge of duty? 

(e) Is there any difference m quality between the tobacco produced m one 
crop soil and that produced m two crops soil? 

(f) Is there any difference lu the sale prices and also ni the rates of excise 
duty in lespect of the said vaiieties^ 

(g) Are the chewing tobacco (without stalks) and the ehemit tohaeco (with 
stalks) subjected to equal duty’ 

The Honourable Mr. Liaquat Ah Khan: (a) Tlu st.ilk tlint 's to sav the 
trunk 01 .iseenrhng axis, of the tobacco plant i^ not otdinaiilv weighed with 
tile leaves at the time of assessment to dut\ In some paits ol India, how- 
evoi till' whole jilant is harvested, and if the tobacco is presented for assess- 
nieut ni this state assessment has neccssaiily to be Insi d on Uu total weight 
of the tobacco including the stalk If, howevei, as is ordinanly done, such' 
tobacco M -.tored ni a liounded waiehouse. the owiut max then detach the 
leaves finin the stalk and may hav'o the toh icco leassessed and since stalks 
are subjected to a concessional rate of duty this is geneiallv done 

(b) Stalks are known to be used in ceitam pails of Tmli.i in tin jnepaiation 
of chew ins' tobnero snd hookah tobacco Tbe jieicentnge weight of the stalk 
18 of no consequence as stalk and leaves are almost invaiinhlv piesented for 
assessment sepiuatelv 
(e) Yes 

(d) No 

(e) This question should be addressed to my Honour ihle rollengue, the 
Mernhei for 'Agni ulture 

(f) The selling price of tobacco presumably dt pends to a large exUmt on 

its quality The late of duty depends upon the purpose for which the 

tobacco IS to be used 

(k) Chewing t-ohacco and cheroot tobacco are liable to the same rate of duty. 

Labour Poroe in the Ordkaxvii Fvctoriks, 

tl458. -^Mr. Manu Subedar: (a) Will the Set r» tm ni (lie Di lent c Dcp.it- 
ment be pleased to state what the total amount of labour force now being 

employed m the Ordnance factories is os compared with the years 1944-45 

1945-46? 

(b) What IS the total value of Ordnance materials sold to the public a n^ 
whdt 18 the total value of production, which could have been kept by Govern- 
ment for, their own uses? 

(c) What IS the percentage of overhead costs to this total? 


tAnswer to this question laid on the table, the questionei having exiiausted Iuk quota. 
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(d) Have Government reached any decision as to (i) whether the Ordnance' 
factories should be permanently maintained and, if so, which munitions they 
would produce, and (ii) whether the Ordnance factories should be given over tie 
private enterprise for being adapted to peace-time industry? 

Mr. O. S. Bhalja: (i) TIu* Inl.i! l.if>oiii loici in the Ouln.ime F.iettnies on 
1st I'ebru.uv, 1047 iajh Ml, 882 as aga'nst a monthly average of 95,930 m 
1944-45 and 70,372 in 1945-46 

(b) The total value ol all s.iles and services on payment including those 
for civil (K)\erniiierit Departments, such as Eailways, during the first six 
moutlis of 1946-47 was Rs 48,32,451 'I’hc total value of production for the 
Defence Services during the sanie period wa-' Rs 3 21,82,461 

(o) On an average 44 ])er cent of the total priie is due to o\erhe.ad charges 
(d) (i) Yes, Sir Government have deudei to maintain permanently 
sixteen of the existing factories They will manufacture specialised items 
of armaments and other military equipment 

(ii) No, Sir It IS not the intention of GoMTiiment to hand over to private 
enterprise the muniifaetuie o( armaments and other wai like stoies 

, HoTanxY Camp kor Ttto<»i*s at Kodvikanvi- 

1469. *0aptaui G. T. B. Harvey: Will the Seeietary of the Defence Depart- 
ment be pleased to state 

(a) when sanction Avas accorded for the construction of a Holiday Camp for 
Troops n Jrodaikanal, 

(b) the amount which was originally sanctioned, 

(c) the amount which was actually spent, 

(d) hoAV many tioops, excluding staff, was it intended to accommodate, 

(e) how long was it aetuallv occupied by tioops on leave, 

(f) whether the Camp is still in use, and if so, for what purposes, 

(g) the average mimboi ot troops on leave wdio used the Camp, and 

(h) whether the Camp w'as ever full and if so tor what period? 

Mr. O. S. Bhalja: (<il 11th August 1944 

(b) Rs 2,12,5.15 

(c) Rs 2,50,000 

(d) Two luindicd British othei Ranks 

(e) 30th April 1945 to 30th Septwnher 1946 

(f) No, Bii, it IS suqilus to military requuonients 

(g) and (h) The information is being collet ted and will be bud on tlie table 
of the House iii due eomse 

Captain G. T. B. Harvey: Has the Uonoiu dile Member any mformatiou 
as to whether the landlord has yet lucoived any rent for the land on wdiioh the 
camp was established? 

Mr. G. S. Bhalja: Rent ih being paid regularly to all owmers of requisi- 
tioned properties I do, not know' whether tins paiticulai ownei is leeeiving 
rent or not 

Captain G. T. B. Harvey: May I ask whether the Honourable the Defence 
Secretary remembers that T raised this question about three weeks ago’ 

Mr. G. S. Bhalja: I shall have to make inquiries I have called for a 
report ' 
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Sri M. Ananthasayanam Ayyangar: Are there auy other similar camps m 
this country or is this the only camp''' 

Mr. O. S. Bhalja: There are others 

Sri M. Ananthasayanam Ayyangar: All of tlum me suiplus and are not go 
mg to be used 9 

Mr. O. S. Bhalja: I must a'^k foi notice 

Mr. Manu Subedar: As soon .is tins i\hite tlephant bec.nne suiiilus, why 
was it not disposed of^ What is the (roieiti merit’s dithcidty in its orderly 
disposal and m thus saving rent ' 

Mr. a. S. Bhalja: Mv Honouiable hiend seems to be undei a wrong im- 
pression The .ihsets weie -sold by anttioii on the 24th Kobnmv^ l‘)47 The 
buildings liiM h(eii ]iulled down but (ho liiu ks h.ive not vet been cleared and' 
the land has theiefore mod been leleased _>et 

Mr. Manu Subedar* Who is the officer lesponsible foi not disposing of 
this III an oiderlv maiinei siid making this (oniiliv h.ible fni liirth*i payment 
of rent m coiineetion with this land * 

Mr. O. S. Bhalja: Theie is no del.iv m this paiticular case in disposal As 
soon ,is the camp was declared suipins, the assets were sold and action is^ 
being taken to release the land 

Sri M. Ananthasayanam Ayyangar: \f.iv f know if the Piovincial Govern- 
ment w'Hs askfd if it could make iisi* of it oi if it could ]niichafee it, because 
Kodaikanal is ,i sanaloiium and ihcse lic.mtiful buildings could h.ivc bt'cn made 
use of’ 

Mr. O. S. Bhalja: f .un afi.nd f h.i\e not got (he information but the 
usiLsl pi.nticc IS (h.it before propeitv is disposed ot to the* public it is offered 
to the f’lovinnal Goiomnient T should be siiinrised if the same ptocediire 
was not followed in this ease 

Sri M. Ananthasayanam Ayyangar: WIi.it w.is the ongm.d eost .mrl what 
w.is the (ost lecovered by the auction’ 

Mr G. S. Bhalja: The ongmal eost, as I said, was Ks, 2 .59, (KK) I am 
sorrv T have not got (he figuie with me of the amount recoveied m auction 

Lala Deshbandhu Gupta: Om such holid.iv {Mmj) was in thi* northern India 
at Sihitliii in the di^tiut of Sirnl.i .md it was u^ed loi the K S A forces May 
I know what has happened to the buildings being vacant tlieie’ 

Mr. G. S. Bhalja: I am afraid it does not arise ont of this rpiestion 
Move ok cfhtain Okkk’Rs to Simla an n the I’aitity ok den ri \l \r(’i)af.MO- 

OATIOX IN .SlMl.A 

+1480. *Shri D. P. BArmark.'u: 'Vith nteieiice ti the news published m 
newspapers legardmg the proposed move of certain offices to Simla in April 
1947 will 111; IToiionr.'ible the Home Member be pleased to state 

(a) whethei Goveinmciit propose to give an assuranee that all officers and 
clerks moving to Simla will be provided with Government accommodation, 

(b) whether Government have taken into consideration the fact that a 
majority of clerks moving to Simla aie temporary and will, m the near future 
be cither discharged or re-posted to Delhi, thereby causing unnecessary^ expense 
to the Government and inconvenience to those re-posted to Delhi; 

(c) whether Government are aware that there is a paucity of private accom- 
modation in Simla and unless Government take steps either to provide accommo- 
dation or to requisition anv available accommodation the staff will find them- 
selves stranded and will be put to heavy expenses to secure suitable accommo- 
dation, and 

(d) what the anticipated expenditure involved in this move is? 


t Answer to this question laid on the table, the questioner being absent 
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The Honourable Sardar Vallabhbhal Patel: (a) to (d) The question con- 
cerns the Works, Mines and Pow.^r Department.' It has accordingly been 
ti .installed to that Department and will be answered by the t>ecretar\' of that 
Dtqitiilrnent on the 10th Apnl 1947 

Indian and Europban Ofmcbbs in the Nasik Press 

1461. *Sree Satyapriya Bau'rjee: Will the Honourable the Finance Mem- 
bei be pleased to state 

(^.i) the iminbLi ot Indian and Euioi>eari Officers iii tlic Nasik I'us.. 

(b) the numbci and nuines ot persons. Indians and Eiuopeatis^ eirij>love(l in 
this Piess nlio liavt received training abroad, 

(c*) wheth's (ioveinmeut propose to considet the dcsiralnl'ti of elinnnating 
*Euiopean Officers and ernph ving Indians m their place, if 8(^ the period 
required for the complete Indi8nj‘>ation of the Press, and if not, why not, and 

(d) whether Artists, Engravers, Photographers, Machine-minders and Head 
Checkeis receive daily wages, if so whether Government propose to consider the 
advisability of mtrodnemg monthly salary instead of daily wages? 

The HonouraUe Mr. Liaquat Ah Khan: (a) and (b) I lay on the table of 
.the House a statement which gives the information desired by the Honour- 
able Member 

(() I w'ould invite the Honourable Member’s attention to the reply given 
bv me on the 17th March, 1947 to pari (e) of starred question No 979 asked 
by Mr Sasnnka Sekhar Sanyal Based on the dates of their normaly retire- 
ment, the last non-Indiaii officer is due to retire m February, 1970, but in 
\i(\\ nf the imminence of major cwstitutional changes, this date may well be 
afhaneed 

(d) All workmen m the Security Printing, India, are daily-rated at present. 
A scheme for placing a portion of the daily-rated establishment on a monthly- 
rated b-iRi*. IS undei Government’s consideration 

8TATFMKNT 

(a) Niniib( r of Indian and Eurojjpan Officera in tlio Naaik Preaa 


Indian Europoai 


(Slass 1 (Gazetted) . . . I 6 

Class IT (Gaz( ttod) • . i 1 

Otlier Offlrers {Non-ga«ttod) 131 


(b) T> e number nf persons, Indians and Kuropeans, employ od in the pross, vrlio havi 
eived training abroad, is indicated below, along witti their names : — 

Indians Europeans 

(1) Mr V K. Godbole. (1) Lt -Col. R 0 G. Chapman, RE. 

(2) Mr I M DttB«. . (2) Major C, C. Rosla r* RK. 

(3) Mr S V Agas! e (3) Mr. W S C Ma<’e> 

' (4) Mr T I An.icr 

Szi M. Ananthasayanam Ayyangar: Was this matter relatmg to the wages 
and salaries of the persons wmrkmg m the Nasik Press also referred to the Pay 
Commission’ 
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The Honourable Mr. Llaqnat All Khan: Thu question of the ealaries of the 

employees of the Go\ernment of India liad been referred to the Pay 
CoiTiinission 

Sri M. Ananthaaayanam Ayyangar: May I infer from the answer given by 

the Honoiirdble Member that the reeomineiidntions of the Pa\ Commission in 
reg.iid to fills matter .ire under the eon‘>ider.'ition of the Government’ 

The Honourable Mr. Liaquat All Khan: All the na nimnendntions, or shall 
I R.'iv .ill the fent.itive iceomniend.itions, of the Pay Commission are under the 
considi'ratioii of the Government 

Pi.RCHAi.E oj' Materials for ihk Nasik Press 
1462. *Sree Satyapriya Banerjee: Will the Honourable the Finance Member 
please stdte the amount of annual puichases of materials for the Nasik Press 
during the List three years and the agenev which was responsible for. these 
purchases ? 

The Honourable Mr. Liaquat All Khan: T lav on the table of the House a 
.sUituiiiOiit ahieli gnes the mfoiniation desired by the Hoiiouiable Member 


Statement of annual purehcwea of materials sueti a4 Paper. Ink packing materiala and 
mtseelloneoua stores and spare parts, made for the Nasik Press during the vears 
indicated b< low 


-- 

1943.44 

1944-46 

1945-46 

stamp Press 

R« 

Rs 

Rs 

(i) III England, through tl e Indian 
Slor.s Uopartinent 

48 .->00 

61,000 

1,23,000 

(«) 111 India, through the Siipplv 
D.'pannent 

40 600 

23,31,000 

26 70,000 

(lu) In India b, <hroot purdiasebt 
the Masti^r, Se<urity Printing, 
Imlia, Nasik Road (in exercise 
of tiie finani lal powera delogat- 
t d to him 

32,99,000 

11,4.\000 

11.26,300 

Total Stamp Press 

33,04 000 

36,40,000 

38 1 9 00$ 

t'urrein > Note Pr< ss 




{[(i) In England, tlirougli tin Inilian 
StoriH Department 

42 60,000 

' 32,26,000 

15 08 000 

l(ii) 111 India, ihroiigii the Rupiil> 
Department 

98,000 

1,38,000 

1,32,000 

(in) In India b\ direct purciiase bv 
the Master, Seourity Printing, 
India, Nasik Road (m exert ne 
of tlie hnancial powers delegat- 
id to Inm) 

4,89,000 

1,76 000 

2 36,000 

Total Currency Note Press 

48,61,000 

36,39,000 

18,76.000 

Oraiid Total 

82,46,000 

70,79,000 

66,96,000 
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Mr. Monu Sub«dar: Having regard to the very excessive price which we are 
paying for the paper on which bank notes are printed', may I know what efforts 
Government have made in order to secure the manufacture of such kmd of 
paper in this country under Government control? 

ThB Honourable Mr. Liaquat All Shan: I must ask for notice of that 
question 


Loss IN THE Grain Shop attached to Nasik Press 

1163. *Sree Satyapriya Banerjee: Will the Honourable the Emance Member 
please state whether there was a loss of Rs 90,000 in the gram shop attached 
to. the Nasik Press, if so, the reasons for this loss and the steps taken to recoup 
this loss? 

The Honourable MT. Liaquat All Khan: l would mvitt tin lloiiouinble 
Member’s attention to the reply given by me on the 17th March 1947 to starred 
question No 978 asked by Mr. Sasanka Sekhar Sanyal 

Mobile Exhibition to Tour Middle East 

, U464. ^Prof. JSr. a Banga: Will the Honourable Alember for Inft'rina- 
tion and Broadcasting be pleased to state* 

(a) whether the Mobile Exhibition to tour Middle East Countries, sanctioned 
by the Standing h'lnance Committee on the 30th July 1946, has taken shape and 
has gone on its tour, 

(b) if so, what countries have been so far covered and with what results, 

(c) whethei lien otheial orgaruMtuum hu\e eo-opeiat uitli 't and il mi 
what are they, and 

(d) whether Government propose to mvite the Federation of Rural Peoples 
Oiganisations also to offer its co-operation? 

The Honourable Sardar Vallabhbbai Patel: (a) The Standing Finance Com- 
mittee did not sanction the scheme to send a Mobile Exhibition to the Middle 
East The scheme was accordingly abandoned 
(h) to (d) Doeh not arise 

Development Schemes op Provinces 

U465. «Prol. N. O. Banga: Will the Honourable the Finance nil er 
be pleased to state 

(a) whether Government arc getting any periodical reports from Provincial 
Governments regarding their developmental sl hemes which are in receipt of 
Central assistance, 

(b) whether Government have any administrative machmery to keep in touch 
with the progress of provincial developmental plans and activities, and 

(c) whether non-olhi lal oigamsatious h.ive co-ojieiated with it md it so 
consolidated report once ui a year or once m six months about the progress of 
various developmental schemes and activities towards which Government of 
India are making grants ? 

The Honourable Mr. Liaquat Ab Khan: (a) The Provincml Governments 
have been asked to supplv niniual ic])orts The first repoit-^ which will deal 
with the financial year 1946-47, aie due on the 1st of Tiilv, 1947 

fb) Officers of the Central depaitments concerned with development are 
in constant touch with the coiresponding departments of the Piovincial Govern- 
ments, and the work is cooidin.ited hv a branch of the Cabinet Seeretariat 

(c) This will be considered when the Provincial reports are received, 
t Answer to this question Inid on the table, the questioner being absent 



UNSTAllKED QUESTJONS AND ANSWEllS 
Banks and Amoi nt of Dei’osits hkt d by them 

118. Mr. Vadilal Lallubhai: Will the Ilonournble the Finance Member be 
pleased to state 

(.t) tbt Kanuv cl B.inK in the co.inlix v ith thin i i)»it.d both ‘Hiilicised 
and issued sc p.ii.iteh and 

(b) thi' .unouiit ot deposits held l)\ euh oi thein'' 

The Honourable Mr. Liaquat All Kban: ( i) .md (b) 'llu attention or the 
Hf'iinui.d)!i> nilier is in\iti'l to the S .itistual T.ddcs ?el.ilm<; to BimUs m 
Indu .ml I'cnnii foi the \e.ns 1014 and iMt,") , published 1)\ tin Ttpserve P.mk 
of Tiidi I 

C^NDTDl'FEs INTEUMEWM) BY THI- Kl.ni-K\t- 1*1 HI IC S I'll \ ICE CoMMIssrON EOll THB 
RECHTUTMFVr ()1 OM In POK'T VTION Oil IC'EB 

119. Sardar Mangal Singh : Will the Ilonouiable the Home Member please 
state the number of candidates interviewed b\ the Federal Public Service Com- 
mission in tlie beginning of September 1040 in connection with the recruitment 
of one Information Officer the number of candidates who possessed the requisite 
paper qualifications and the total expense incurred in calling the candidates for 
interview? 

The Honourable Sardar Vallabhbhai Pate’* Ml thi* cmdid.itts wlio p()SM'>'.ed 
the reqiiisiU' pipei qualifications wcic summoned for the interview Their 
mnnlii'i y.i. 27 Tt is not iiossible to lm\c an eslimnto of Ibi* total exp-*nse8 
as iiiaii\ ol i’i(' laiubd.dcs bad applied fin .uid accic inline icwcd simultaneously 
fo, (4h(i po‘'s ^Tolco\el candidates ,unu llu Fotccs tiav-lled on railway 
warrants issued bv the military authorities 

Prosecutions by the Anti-Cobruption Department 

120. Sardar Mangal Singh: Will the Honourable the Home Member please 
state 

(a) the number of officers above the rank of Sub-Inspector employed in the 
Anti-Corruption Department community-wise, 

(b) the number of Government servants from each community prosecuted 
during the vears 1945 and 1946, 

(c) the number of successful prosecutions during the above period, and 

(d) the amount of money spent by Government on these prosecutions during 
the two years referred to in part (b) above? 

The Honourable Sardar ValUbhbhal Patel: (u), (b), (c) and (d) The infor- 
mation has been called for and will be laid on the table of the House when 
received 


SHORT NOTICE QUESTIONS AND ANSWERS 
Purchase of the Cruisers “Ajw ’ and “Achiij.es” 

Mr Manu Subedar: (a) Will the ScmcI.uv ol the Defence Department 
plcasf state whether the attention of Government, has been drawn 
12 NOON question and .mswer in the House of Commons relating to 

the ( ruisors “A]ax ’ and “Achilles”, xihieh are reported to have been sold 
to India ^ 

(b) Whv was no statement on this snbieet made to this House at any time 
or included in the Explanatory Memorandum on military finance, or in the 
remarks of the Secretary of the Defence Department on the Budget? 
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(u) When was this anau>'euient concluded, by whom, at what price and 
who doiermined whether the price was correct and not unfavourable to India? 

^d) Ale (iovernrueiit aw die that these etuiseib took pait in the war and 
weij damaged, and, li so, have Government got iniomiation about such 
damage jud the uatuic of lepairs, w'hicli these ciuisers have undergone*^ 

(ej Whdt othei iiifoi iiiutiou die ( Joveiuiiicnt in a pobitiou to give this 
House oil tills subject? 

Mr. G. S. Bhal]a: (a) Yes, Bir 

(b) and (cj TJie iiiteiitioii of the Goveruiiieiit ol India to ac([Uire ihesi 
crniseis was published in jc press liote, dated the 16th I'ebni.u>, 1946 The 
mattei was placed befoic the Defence Consultative Committee on the 20tb 
Apfil, 1946 "f'he attention o} the Honouiable Member is invited to the 
MeirioidiKtiim on this subject giving details of tlie tiaiisai lion that vv.is ^daced 
beloie tile Stniidnig h'muiue Committee ol this House, of which tlie HonrAii- 
alile Memlar > a member, on the 19th l'Vbiiiar\ 1947 Attention is also 
m\il (I to the lOvpIaiiatoiv JMemoiandum on the Hudget Estimates it the 
Delfiicc' Sei vices foi 1946-47 and 1947-48 

(d) 'I'fiosi* '■Hips took part in the Baitle of the Kivci I’late Thev suffered! 
ilimatrc of i coniparativeK minoi natuio, and were altervviffds fiillv repaired 
The Aeliillts ’ has lecentlv been lefitled, «ind the Vdruiialtv have luuleitaken 
to leht the Aia\ ’ at H M (' s expense bejoie making liei ovei to India 

(e) The whole question or the purchase of these cunsers is undei lesiew 
b\ (iiAeinmeni, .rs part of the largei ipiestion ot the si/o ol the post w.ir 
Aimed Koices 

Mr. Ahmed E. H. Jafler: Is it not a tact that the Defence Consultative 
Conimittee did object to buy more than one cruiser’ May I ask the Govem- 
111 . 'lit wlv the\ (le< ided to overlook the decision of fhe Deience Consult iMve 
C( niiiiitti'e ’ 

Mr. O. S. Bhalja: Mv Hcaiourable fucml stems to ije undei a wioiig im- 
piession The Defence Consultative Committee, on the other hand, endorsed 
tin deei'- oil of Government 

Mr Ahmad E. H. Jafler: 1 urn sum f iiuumt the decision of the S .mding 
FiiTUue Comiuittce 

Mr. a, S. Bhalja: No, Sir, even the Standing Finaiu'e Committee luis 'lot 
objected to this proposal I have not got here the proceedings of the Standing 
Finance Committee, but speaking from memory what the Committee decided 
was that for ttie present one cruiser should be purchased anid that the question 
o[ purchasing the other two cruisers should be deferred 

Mr. Manu Subedar: Does the Honourable Member recall that last vear 
and at every ccAiceivable opportunity, I have been asking why these cruisers 
ot the same class which USA wars blowing up at Bikkani should be trans- 
ferred to this country and why this country should acquire them, old, damaged 
and repaired shoes, instead of buying new ones? Will Government now t'lke 
all these into account and will they tell this House thnt^hese negotiations 
will b( tcriTiui.vted and that attempts will be made to acquiie new and ip-t''*- 
dale vessels and not these old and ramshackled ones 

Mr. O. S. Bhalja: The answer to this question would require a long ^late- 
ment But b»‘iefly stated, it is a wrong mipicssion that these cruisers aru 
obsolete ones Government are advised by their military experts that these 
cruiseis are best suited to Indian needs iSo far India had onlv a small u.ivv 
which was fit onlv for coastal defence but as India now aspires to have l 
bigger navy, tms is the first step towards expansion end enlargement of tne 
Royal Indian Navy 
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Sjt. N. V. Qadgil: Is li not u £aot that m the Standing Finance Committee 
the recommendation was mads with respect to only one oruiser? 

Mr. a. 8. Bhalja: Yes, Sir I said so 

Diwan Ohaman Lall: What steps do Government propose to take to prevent 
the acquisition of more than one cruiser? 

Mr. G. S. Bhalja: I said in reply to part (e) that Government are review* 
mg th^ vhole position as part of the larger -question of the future size of the 
armed fcaces 

Mr, Yusuf Abdoola Haroon; Who were the military experts who gave this 
advice *’ 

Mr. G. S. Bhalja: His Kxei'llent\ the Commaruler-iii-Chief as advised ^ by 
the Coi'iiii!indei-in-(’hief of the lloyal Indian Navy 

Mr. Manu Subedar: Apart from India having to acquire ramshackled, old, 
damaged and lepaired ciuiserh, may 1 know who are the Government of India 
e\perts in tin* niatUi to fix inices and who see that this country is not mulct 
v\ith inineLt heaw ( ost in tlie matter of ciuiseis'* 

Mr. G. S. Bhalja: The Govunmeat ol India s Advisers m the matter cf 
priPe tiMition .irt obvioush the Finance Department 

Mi' Manu Subedar: I lespeitlull^ lodge a protest against the Deteiioe 

Depanin(‘in tidiisleiiing the buidan ol di'lenniiimg the prices to the Finance 
Dipaiiinenl Ma-y 1 knov\ whethei it is suggested that the Finance Depart- 
iiKiit ba-, i\pt.i'i people po&stbsmg knowledge ol etaistruction and condition of 
e.hi])', (li ibi-, (li.n.uUi who will \dhu Ibem and wli(j will say that a now 
ciuiwi yoiild cost so iiiucli the lepaiis, would cost so much, and that "iich 
and sin li .( jii'tL would he a l.ur pxiee foi a second hand cruiser Mu) I know 
wlietlui iisteuvl ol tiansleiiing this buiden to the Fmauee Department, the 
lJiltMi(( De|i.niiiieiii would not see that India is not pa\ing a higher piico*’ 
The Honourable Sardar Baldev Singh: The question of purchase ol (‘.misers 
IS si'll under c cmsideiation We have not as yet come to nnj definite deeisiott 
Tins matt( 1 I’.is been u -opened again and we aio considering whether we 
shoo 1 I piiuliist lliese tilings </i not 

Mr. Maiiu Subedar: Will the Deleiice Department take into account the 
'.cntimcnls expicssed on the lloor of the House generally supported on all 
sail oi tilt 1 louse’ 

Mr Ahmed E. H. Jafler: Js, it a fact that these cruiseis weie wndely 
.i(l\i i1’st.il ioi sfil« In If M G and that no countiios offered to purchase them 
iiKi lli.u 1 -. win these jue hpin;^ dumped on India*’ 

Mr G. S. JBhalja It is far fican the truth There has been a g(K>d deal of 
,‘()Ti petition hii these tiniseis tioni the Tiominion Governments 

GiiniNivci' 1 OK llrnra Tovirol ok Prkss ij* DEiiHi and other riDNTnM.rn 
Admikisterpu \nEAS 

Lala Deshbandhu Gupta: Will the Honourable the Hpine Member be 

l>k ,i>( d to ^ I it( 

(a) whc’ther GiniTinnent have been leceiving repoits of tlie proceedmcs of 
the Id /(Of l’re><s Advi^oiv (’oinmittee which was appointed at the instance 
it the TTonnnrable Member, 

(M if so whethei it is a fact fhat some of the local Muslim papers figmed 
in till l.st of those who infringed the Code fixed hv the Ad hoc Press Advisory 
(’njineittee , r.iid 

fc) whethei it was due io such cases of infnngement of the Code that Gov- 
eimo'ni had to issue an Ordinance for the better control of the Press m Delhi 
-Old oiher (G'litrnllv admmistcied areas? 
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The BonouraUe Sardar VaUabhbhai Patel: (a; Goyemment are being iur- 
nished only with relevant extructs and nut a complete record of proceedings 
The committee was, however, set up at the suggestion of the Press and not 

at infc.t.u'oe 

(b) Yes 

(c) Continued breaches of conventions were one of the factors which in- 
fluenced Goveniment in the matter. 

Mr. Ahmed E, H. Jaflei: May E know whether these breaches are committed 
only by Mushni press or by the Hindu press also? 

The Bonouiable Sardar Vallabhbhai Patel: This was answered last time. 
Theie is no suggestion that the breaches were committed only by one sectioa 
of thb press Several papers committed breaches and they are all under 
i^xuinmution 

Khwa}a Nazimuddin: May 1 know if it is a fact that after the recent ordi- 
nance breaches flave been practically confined to non-Muslim papers? 

The Honourable Sardar Vallabhbhai Patel: This is not at all true. This 
qucbiion was answered last week 1 gave a list of several papers which com- 
mitted bleaches and^ then names were submitted to the Press Advisory Com- 
mitt“'e, who after examination submitted then leport w'hieh is under exami- 
natUi i now 

Retbenohment in the General flBADOTjABTEBb 
Mr. Manu Subedar: (a) Will the Secretary of the Defence Department 
please state whether Government have examined the question of retrenchment 
from the point of view of evciy post m the General Headquarters which did 
not exist before the Wai 

(b) 'How many of these posts and then oetnpauts have been retrenched 
up to the 31st Maicb, 1947, and how many ure scheduled to be retrenched 
duiiiig the year 1947-48 

^c) How many olheers getting moie than lis 300 were in the General Head- 
quuiters (i) before the war and (n) at the peak periods, and (iii) how many are 
theio at present‘d 

Mr. O. S. Bhalja: (a) The question ol le trenching all unnecessary posts m 
General Headquarters ij, constantly under levievv This review covers all 
apijcintmenis in General Headquaiteis whether existing before the war or not 
(b) 1,6S3 appointments were letieiiched up to 31st March 1947 and 748 are 
due to be letrciiched by the Ist October 1947, according to present plans ^ 

(cj (i) 233, (n) 2,865, (ni) 1,105 

Mr. Ahmed E. E. Jailer. Mav i ask whethei it is a fact as was said the 
oth< I da\ bv the Honourable the Leudei oi the Oppc-sition on the floor of the 
House that the Telephone Diiettoiy occupies 42 pages over the names of mem- 
beix of G rl Q without the Air Force Headquarters? If so, may I ask a hat 
steps are taken to reduce it? 

Mr. O. S. Bhalja: The entries in the Telephone directory are surely not an 
index of the necessity of the staff The\ are meant mainly for the convenience 
of the peiboiis who have to use the Directory If they are scattered all over 
the direotorv then u will i.iuse mconvemence 

Mr. Yusuf Abdoola Haroon: May I know whether these posts are under 
lev lew bv the cfScers of G H Q or bv the Secretary? 

Mr. O'. S. Bhalja: Itf is under constant review by the Defence Department 
Mr. Ahmed E. H. Jailer; Are these matters placed before the Defence Con- 
feultative Committee with regard to retrenchment? 

Mr. O. S. Bhalja: No, Sir If the Htmourable Member so desires he can 
cu notice that the subject may be included in the agenda 
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Mr. Maatt Subedar: JLlveii ou the hguieo giveu by my tiouomable in^ud 
111 spite ot the constant eftoits made ioi retrenchment the number ot oliioers la 
live times as much as beluie the wai, and will Goveiiimeiit consider the desir-' 
ability ol asbociatmg with the JJeieucc -DepaiUueiit some c.vil ictieuchment 
bod^ who will cut ihi-j dowu moie rapidly tliari appears to be the case at the 
hands ol the constant leview which my Honouiable liieud spoke ot by the 
military people ' 

Mr U-. S. Bhalja: My llonumable iriend should know tliai at present the 
JJcleiu - JJepaitmeut is engaged on thieo majoi pioblems, namely, id-oigauua- 
tioii (k mobilisation and nationalisation, each one o£ them requires consider- 
abli |)l,mniiig and a iiumbci of slaft oliicers As regards the suggestion to 
asscAiMij iKiii i.fhcial opniiuii with the review, the Honourable the Finance 
Munhn alit.ulv ileclaied his iiitcnuoii to appoint an Pjcoiiomy Committee 
win. Ii will g. into the expeiiditme ol all departments, including the Defence 

])l| <11 tiinml 

Mr. Manu Subedar: ('.m the Honouiable Membei espl.im why iii hptte of 
all lli.i, Is s.nd tile ntimhei ol olhceis .it (1 H Q di.ivviiig mole than lis 800 
slioiiM 1)1 five liiiiLs ,is miuli as lieloic the w.ii ' 

Mr. a. S. Bhalja: This number is qmt< necessary in order to enable Cov- 
nnineut to i.niy out planning m vaiious matters, as I have just indicated. 

Mr, Yusuf Abdoola' Haroon: Is it a fact that only ou6 meituig ot • the 
Dehiiie* Consultative Committee was called and there is now no intention of 
Ciilhng .niother meeting*’ 

Mr. O. S Bhalja: 1 am glad my Honouiable fnend has laistd this qiiedioj 
1 asked the Chief \\hip of Government .md several liououiable Menihe s o! 
thi -5 House who me membcis of the Committee whether thev woulti lilc to 
h.ivi' .1 iK'c-tnig imrnedidtelv now oi immcdiateK after the close ot the sess'on. 
The un.ini.noie reply was that they would like to have the meeting inwlponod 
an J havf i( sciiie time m May 

Diwan Chaman Lall: As a meinbei of the Defence Consultative Committee 
iiuu 1 1 ) 0111 '' out th<it 1 have not been asked and theiefoie then could be no 
iin.immous ilecision*’ Is it not a t<ict that my Honourable fiieiul S.ndai Snrjit 
Smgii M.ijitiii.i has already sunt a lutiei asking toi a meeting ut tlie (uunn'Ltce 
to 111 * ill Id on tlie 2.")th of this month^ 

Mr. O. S. Bhalja: Mv Honourable fiieiid Sardar Biiijit Singh Majithia has 
told int th.it the desire of Honourable Members of the House is that the meet- 
ing should 1)C‘ held on the .5th Mav because that suited the members of the 
Mn-.!! ii Coague 

Mr. Alimed E H. Jafler: Why should a meeting of the Cnmimitlee he l.^’d 
alKo the ‘e-sion thus f.iusing unnecessary waste of public muiioy, and why 
should it no! be called during the session ’ 

Mr. President: Thart mattei may be discussed outside the House 
tsiioi.rvi.r Ol' Cocoa M 1 On \m> Assistvxck to RoM' Tn'u - im 
Sree Satyapnya Banerjee: Will the TTonour.ihle Member for Tuduslncs md 
Supplies 1)0 pleased to make a statement 

(a) on the position of coeoanut oil in India for edible and manufacturing 
pm])oses , 

(1)1 on the supply of coeoanut oil from Cochin, Travancore, Cevlon, .md 
M.ikiv.m enuTilries, , 

(el on tin control on coeoanut oil produced in India during and after (he 
w n .md the loasonq Iherefor 

Id) wlifther attempts uro being made on behalf of the Government of Indm 
to '•f ( iKe Ml] plv of coeoanut oil fiom Cevlon direct instead of through England* 
(e) vliether coeoanut oil pioduced in Malayan coiintries is under the control 
^ of W.isliiugton and nothing is imported mto India from those countries now -md 
whether Covoniment propose to start negotiations with the authorilies of 
W.nshinatoii for secuiing some siipnlv of eoconmit oil from ATalirvnn ernmt”es^; 
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(f) wheihex Government have received any repreaeiitation from rnanuf.ic- 
turers of soap for the de-control of cocoanut oil in India and, if so, what action 
has been taken thereon, 

(g) whethei Government propose to considei the advisability of making dis- 
tribution of cocoanut ml for rnanufactunng pui poses through Manufacturers’ 
Association concerned and, if so, the desiiabiJitj of making suggestions to the 
Provincial Goiernment on this line, and 

(h) whfctlifci Oovenirneut propose to consider the advisability of stalling 
mgotiatioi ^ with the Government of Indonesia to secuie the supply ol ))alin 
oil and cop’ a from them? 

The Honourable Sn 0> Rajagopaiaefaari: (.ij Tin position legaidnig <oiit 
Burupticn of cocoanut oil for edible purposes cannot be appiaised ’ The con- 
suriiptioii foi industrial purposes is estimarted at liMUKW tons pei anm.m 
The total avail.ible supplies aie 46 (KKl tons fiom Ce\loii and 5‘.),6tK> tons from 
indigciioup production per annum 

(b) The Central Government have placed price control on both Indian iinil 
Ceilon coioanut oil The ('ochm and Travamoic (JoieijiiriciiTs tt.rve sngge-.led 
thit'thc suiplns that the\ could ivport per jeai i# 43,U00 tons from Tiavanco*y 
and n OOO ton.; fiom Cochin (!e\lon has sold all then oxpoitable surplus oil 
to the r K , and the U K lias allotted n.» a quota oi 16 (XM) tons in 1947 
There bate been no imports lioin Malayan louiitriefe as yet, but negoliatioi’- 
are going on with the International Emergency Food Council for allocation 
from Malaya 

(c) Tbert \\as no contiol on mdigeiKyus coto<innt oil (lining tlu’ war Con 
trjl \M’s intiodncod in Decembei 1940 because piic«^ ot cocoanut oil had gone 
up eiiornionsK The price of (ocoanut oil m iJeceiiibci , bi'toie the control, 
was Ji , 2,2fj0 pel ton as compaied with the jnc-aai pi ices ol 11s 217 in 1938, 
Bs 274 in 19.39, and Its 969 per ton in 1945 The (ontiol has an .ispcct of 
helri to indigenous production, as minimum prices have been guauiiitecd to the 
producers 

(d) Ceylon has conli acted with C K foi the sak oi its e\poi table surplus 
to U K for five years, and the U K has guarunteea us an allocation of 46,000 
ton*, per year for the next foui yean. We are not in a position, theiefore, to 
negotiate direct with Ceylon 

(e) All piipphes of coconut oil ui Malaya, the Pbillipme’*, etc , are nndei* 
the control of the International Emergenev Food Coum il who Icrve guaranteed 
us an allotment of 7,000 tons from the PhiUipines, 10,000 tons from Nether- 
lands East Indies, and .5,000 tons fiom Mala^a As regards the coeon it oil 
from Plnllipmes and Netherlands East Indies, we have found veiy expensive 
As for the Mala\an coconut oil the irllocation i« not final and we are still in 
coircspondeiice with legard to prices etc , thionuli <jin uqneseiiMtuc it Singa- 
pori' 

(f) Soap nianiifacturcrs want more allotment but have not suggested det-on- 
irol They naturally fear a complete collapse if contiol w’ere lifted 

(g) The (’entral Government makes direct allotments of coeemut oil to t,lie 
larger soap manufacturers, m accordance with the Press note, dated the I5th 
Octobe-, 1946, a copy of which is placed on the table The balance- is divided 
amongst Provincial Govemmetits, to whom the detailed distribution wiihm 
l&fir is left, ^jrid who can Uierefore he .'ippmached bv the manufacturers’ 
asBooia^ors conoemed 

(h) The suggestion will be taken up lor consideration 
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CilVHtSMl’M X^-lsIWif IK ^KAP lM>l'lliy 

The (loveinnient of Intli.i Uaxi 1 ki aoiue litiu hopii (on^ideiinu: the ((uefttion ot instituting 
a control o\er the I'lne of Indian i-jn.i and .ocoiuil ml in foiiMillation with the Gmem- 
ments of Madiae Travaiicoie Colnn and Mx'-oie Such <1 lontiol will hffomc iieiesaaiy If 
prices do not fall subitantially with the aiinal ot the new eiop wliuh is expected to be 
good both in India and * exlon 

Pnor to the oiithieak ot xvai, India used to iiiipoit 200,000 tons of copia pei annum. 
Internal piodiirtion largely lonfined to Atailias T'iomiuo and Tiavaiiioie and t ochin St i tee 
u in the legion of 200 000 tons Theie is iii. -iipph at piesenl lioin I'ai Kaslern aourcee 

because of dishxation in jnoduttion laiiseil h\ the w ii and the demands made on the limited 

quantities ixadable as ,i < on-.ciiiienie of I'encial shmlage all o\ei the woilri in oils and^fatfc 
The Ministry of Food, H Af O ha\e pnuliased the entire oiitpnl ot ( i. bm go| m and 
coconut oil lot the fixe \eais ending l)e<<iidtei I9f0 Of the Uital t'cvlon piudnctiou, e 
quota, of 65,000 tons in tciins ot lopia has been allot ned lo India toi tjje yeai 1946 It hae 
not been possible to olil.nii a laigei quota toi (Iiin xeai, but thcic is leasoii to hope that 
the fpiola will be laigei in sncceeding xears 

Of the 65 000 tons diotted to Tndi.i foi 1‘I46 «'l\ i small ou'inlilx his imced so far, 
on account of i sboif fall in the Cevlon ciop foi 1915 4f ^vHiit it is hoped that the bulk 
of the quota viill be leieixed bx the end ot the \ear Indian iiopia xvmild also ariive in 
large quantities bx tli«>n and intemal puces should fall suhsfaiitiallv , 

Siiue tin ontue t'cxloii > ni|i'hts been piiulu'Cii !\ 11 M (5 it wil' not be possible 
for some tune to inipoit Ccxlon cinoout oil oxti iiid iboxc tin nuot i nbtiuied is i diieot 
‘Ooxeinrnont to Ooxeinnient’ tiaiisaition .''limihl am iinpoitei liowixci hiid it possible 
to inipoit the ml lioiu otlioi soiiues am leasoiiahle issistaiice to set me it will he given, 
Copia and totmiui oil are now on the Open (It iiei il l,i < iirc 

Indian demands toi (otmiiit ml as a nw niattinl toi mdnstix haxe imuased laigelv on 

acrnnnt of the cx(iinsion of the soap industix xxlinh decehtped loiisifltnhlv ilming the war 
The orilx alteiiiiitive to <<Kontit oil in the inaniifat tm< ot soip is hxilui.oiialt d ml of 
which oiilx null (|iiiiilitu< alt ixaililile it pitseiil I’lmisuni h,is him limit tin such 
supplies in the iiosputixe eximision of tin ItMhogmK.'.l m' imliistiv 

c^iKixs mit Soxp Mxm s c< II psRs 

Ninneious ipplicatioris aic being iiiaile to the (.ioxeuimt iit ol India toi assislaiue in the 
matter ot supplies I lie only ml which the Ooxeiiiment aie in a position to distribute w 
the impoitcd oil, which is it piesent xciy Iimitecl in i|uiiilit Lht (tuxcininenl i>t India 
have alieaily allottcil the intagie supplies ot < ex Ion to'oinil ml tui industrial puiposei, 
paitiiulgily lo the Soap tniliistry, wliuh is laigcly ilcpciident on iioionnt oil and is, there- 
foie, likely to be at a ilisaihdii||)ge coinpaieti with the loreigii soap incliisliy which is able 
to get coconut oil at lowei juices than those piex.uling in India toilax With the excejition 
of a few special tases iliiect tjuolas have bieii giaiited only lo soaji iioinutat tiiieis wiioM 
average pioductiun ot soap oxei the last lew ycais has been ovei 30 tons pei month Tha 
Goveinmenl ot Indi i haxe plated aubstintial jioitions of the impoits at the ilisjioaal of the 
Governments ot Bengal Hoinbex, Smd, the Piinj.ih and Bihai foi jiuijmses ot disti ibution, 
at their disci etion tor iloniestic tonauiuplioii and small stale iiuiuatiy Vpplitanfs in tlieaa 
areas who have not been allotted anx ml tjuota should, theretore appioach the Provincial 
Governments Tlie^ should t,ike note of the lait Inal the hulk V,t the available coconut 
Oil IS of Indian oiigin and that the distribution ol Ihia is not contiolled 
Dbpari’mI'Nt of Imiusjrifs Sl Suppiim, 

Xev Dflhx, Ortobv 15 1946 


Slirl Mohaa Lai Sakaena: la it not a Inc't that altliough the ec^ntrol ptioa 
of coconut oil haa been reduced it la not avai.rlble in the rnaiket? 

The Honourable Sri 0. RaJagopaUcharr: Tt ia poaaible that sorfle would he 
purchasers do not find it m the market 

Shri Mohan Lai Saksena: Tg it not a tact th,n (ioinplatutu have reached tha 
Honourable^ Member that the oil is not available in the market*’ 

The Honourable Sri 0. RaJa||0|>aUchari: l have explained the whole posH/Utt 
about the quantities available from imports and the quantities available m. 
India, and thsri is tbe answer to the Honourable Member's quetsion I haT# 
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also explained the difficulties about any further increase ui the imported quan- 
tities, and the available quantities are distributed, as I have said, to the 
larger soap manufacturers who have to compete with unported soap and wl^o 
have bem in the manufacture for the last five years aiid more !fhe bigger 
ones thus having been supplied the smaller manufacturers have to obtam the 
balance from the quota allotted to provincial Governments Some difficulty is 
bound to be felt so long as the shortage continues 

Shri Mohan Lai Saksena: Ls it not a fact that the lemoval ot control on 
oilseeds has effected a reduction of the price of oilseeds? 

The KonouraUe 8tl 0. Rajagopalacihan: The price of oilseeds and oil has 
gone down m some places but in a few places it seems to iiave gone up But 
It 18 a mattei of opinion wliethei it has gone up above the black market price 
or ^hovo the control piiee, but coconut ^ is very different fiom the other oils 
Coconut oil 18 an industrial product m great demand about which I have ex- 
plained the pcisitiou and removal of control will bring utter confusion to the 
mamda<tuicrs who have to depend on that oil 

MOTION KOtt AniOUHNMl.Xr 

Pulling of THFi Chain and thb Looting of Luogagk of Parsbnobrs at 

• II A(,l A.) U\lt\NA\ SFAIION 

Mr. Preaidsnt: 1 have received a notice from Dr Zin Uddin of his intention 
to move an adjournment of the House to discuss a “definite matter of mgeni 
public importance, namely the incident at Hardwagunj Kailway Station on 
the 5th April where the tram was stopped by pulling the chain and the passen- 
gers were stoned, their luggage was looted forcibly, trunks were opened m the 
adjoining fields and the contents were removed The reason for bnngiiig the 
motion of adjournment is that the entire incident took place on acoounn of 
the failure of the railway administration m not providing accommodation for 
the people returning from (langa Aahnnm Mela at Baigb.it on Ihc r»tb Ann! 
1947” 

-I need not ccmmieut on the form ot the notice, the form is obviously not 
one that could be entertained, but it may be amended if the motion is othei^vise 
held in ordei 

May 1 know' wheie Hardw'agunj is situated 

l>r. Zia Uddin Ahmad (United Provinces Southern Divisions Muhammadan 
Rural) 7 miles from Aligaili in the Aligarh District in the United Provinces 

Mr. President: As I sec the adjournment motion and us the Honourable 
member gives the reason for it — uamely failure of the railway admuiistration 
in not providing accommodation for the people returning from Oanga iehnan 
Mela at Kajghat on the 5th April, 1947 — ,the complaint seems to me that 
because additional trains weie not provided, therefore there was overcrowding 

Dr. Zia Uddin Ahmad: May T explain? 

Mr. Preildent: The Honourable Member may hear inv doubts first, and 
then he may explain 

The sequence stated ui this adjouniment motion is that because trams were 
not provided, thorefore probably there was overcrowding But I do not see 
any oonneotion between the overcrowding oausifig inconvenience to the pas- 
sengers, and the pulling of chains, and further looting of the train by some 
people. If at dll it is result of any failure, it is the failure at the most 
of ^e Provinoial Government to provide securi^ to people who are travelling 
fai trains. * 
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Dr. Zta ITdcUn Ahmad: Ma^ i pvplum the conDeLtiojir’ On tim 5tb April 
the students of the Debra Dun Forest College who weie gouig tp Etawah had 
received u carnage for themselves The Ahgarh University Hockey team 
was returning from Dehr-a Dun by the saone tram Few students who \\er6 
iiieiids of Forest College Students were sitting in the leserved CcUiiagu At 
liajghat station Oanga inhuan Mela was returning and for want of atcoiu- 
laodatioii those passeiigeis tiietl to foice then ua^ into this leservod carnage 
The students refused to allow them because the carnage was reserved Then 
all these people sat down on the top of the carnage and on footboaids and 
tiavelled to liaidwugunj Kailway Station where they secured helji of other 
persons At llaidvi agunj fhese people shouted that those were the Aligarh 
boys — and fcliey wcie in fact not Aligarh boys, they were students of th« 
Koiest SeliDol, Dehia Dun — who had treated them badlv, and 1h,i1 tlc.t .was 
the time to take the leveiuje One of the men who went foiwaid was a 
demolnli/ed soldier Thev pulled the chain, hel.iboiired all those [lassengers, 
espi‘( lallv fill sliidiMits look then luggage aw.iv and stoned a niitnl»i>i ot sliuliiitM 
as well The driver took the engine to Ahgaih-r-lt is 7 miles awMy — the t ii^ine 
returned with .i ])oliee giiaid whieh controlled tin* situation The c'Miimiieists 
took lip the opjKatiiintv. and tbev spread inmoiiis that about A igarb 
studontfi were killed and a good number was detained A large number of 
•tudents gathered together to release the students reported to have been ‘de- 
tained at Hardwagunj The city people also began to mobilise The situation 
threatened to be very serious The District authorities however controlled the 
situation m the town and the Vroctonal sTnff of the Univeisitv f becked ibe 
students The exact position was explained Therefore the question is that 
had proper accommod.ition been provided for these people at Haigbat this 
incident, winch has occinied and which would have become veiw seiious, 
W'oidd not have occurred at all 

It was not only on this occnsioii, but on another occasion similar thing* 
na[)pened at Dadri station The luggage in each case was looted 

Mr. President: I think tins explau.diou is enough loi the pm pose of jud- 
ging the adinissibility of the motion I do not see any connection at all, 
and what happened cannot be the direct result of the failure of the Govern- 
ment of India to provide additional trams If there is any connection at all, 
it is so leniote that it cannot bp taken into consideration 1 df) not see liow 
1 e.i.i adrnr this motion, and I therefoic rule it< out oi mdi^' 


ET.Ef'TION OF A MEMBKD TO OENTBAL ADVTSOBY TOUNOTL EOR 
RAILWAYS 

Mr. President: I li.ive to inform the Asaeiuhlv' that up to 12 Noon on Monday, 
the 7th April, 1947, only one nomination was received for the sixth vacancy 
on the Central Advisory Council for Railways 1, therefore, declare Captain 
G T R Harvey to he elected to the Council, the election of which is now 
complete 

RUBBER fPRODUOTTON AND MARKETTING) BILL 

The Bononrsble Sri 0. Rajagopelachari (Mptnho for Tndiistru's and Siip- 
phesl Sir, T move 

“That the Bill to make pinviaion for aasiatance to the rublier plantation mdustrv by 
reKulatinfi; export from and import into British Tndia of rubbei and the sale of rubber 

therein and bv other means as reported bv the Select Committee he taken into considera- 

tion ” 

Mr. President: Motion moved 

“That the Bill to make provinon for assistance to the rubber plantation industry by 
regulatiitg expoit from the import into British India of rubber and the sale of rubbw 

therein and bv other means, as reported by the Select Committee, be taken into consideiW' 

tion ” 
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ICr. Tamiiuddin Zbam (Dacca cum Mymensigh Muhamiaudan Kural): 
The Bill appears no doubt to be a necessary one, but there are certain pro- 
visions of the Bill which I think require explanation. Under this Bill a Board 
with wide powers is proposed to be constituted I refer to clause 4 of the 
Bill There, repiesentatioa is pioi>osed to be .given to the Government; of 
Tranvancoiri which will nominate as many as three members, and two imnubers 
will be nominated by the Government of Cochin 

There is another committee — 1 refer to clause 7 of the Bill A committee 
will be constituted which will be called tlie Rubber Price Advisory Committee. 
There also thhre will be i epresentatives of the States 

My i»oint IS that this ineasuie will extend to Biitisli India only and not 
to any Indian States That being so, why i epresentation and such a high 
‘representntion is proposed to be given to certain iStates? It will appear, Sir, 
that the opeiutive piovisioii's ot tb(* Bill will not at all applv to the States 
I refcM to cl.nises Iroiii 11 oiiw.uds, — clause 11. Pow’er to piohibit oi (oiitrol 
unpoits and exports of rnbbei , then clause 12, imposition of rubber cess; then 
clause 13, powei to fix inaximuin and mmimum prices for sale of rubber; 
then clause 14, Tiieeusmg of transactions in rubber; and so on and so forthr 
These wdll not R])paientilv applv to the Indian .St.ites T see that if these pro- 
visions do 'lot a]tplv to the Indian States it will be a great handicap to fulfil 
the obiects of tins measure, but ••ven if wt hate to take things as tbev tre 
whv Rueli representation is piojjosed to be gi\en to the States on the Board 
I do not Ixiiow Piobnblv the Government of India have come to some 
arrangement witli fTie Indian States If that is so it should be explained 
whether the States also have agreed to pass identical legislation to impose 
cess and do ill these othei things If that ariangenment has not been ni lived 
at, T think the producers of rubber m British India will be put to a great 
disadvantage their priees will be fixed, thev will have to pnv cess and 
there are otb<>i lestrut'ons Tt ma\ be that on ‘lecoiint of all tliese lesfnetiona 
production of rubber will be eueomaged lu th'* Indian States whereas it wi’l hi\v» 
a discouraging effect on the producers in Biifish India These are some of 'he 
provisions which seem to be inexpbeable T hope the Honourable ATemhoi will 
e\])l,nn that btfoie <be B'll is t iken into eousidei ation clause b\ c* \us-^ 

T have also certain ob]eetions to certain other clauses to which I shal’ refer 
when the clauses are taken up one hv one. 

Tlie Honourable Sri 0. Ra]agonalacliari ; T am grateful to the Honnnirible 
Member for having raised this difficulty and I shall explain at once 

The obieot of the Bill has been made clear and that is why I did not make 
any statement when moving that the Bill be taken into consideration But I 
see that an explanation is necessary The production is almost entireh in 
the Indian States referred to The position with regard to marketing is this. 
The iTianiifaetures are in British India i,e the manufacturers of products out 
of rubber The raw material for that manufacture is produced in the States 
as well as roundabout in Malava and other places outside India During the 
War those places outside India which produced rubber wept out of nos^ession 
and during the war vnliiable serviee w’as rendered bv the rubber nlantationt 
in India to fill iin the gap Kf present we have pome to peace time Pro- 
duction outside India and nrodnction inside India have to compete with one 
another to some extent now ' The outside production is cheaper But if w’e 
illow Indian mnnnfneturers of rubber goods to depend nnon ebeaner rubber 
outside India the net ’•osnlf wiB l>c that the nlsntntinm! in the Indian Ptafei 
— the nrodnction 'in India being entirely in the Indian States — ^will get out of 
prodiTction The cuitiyation will on nrohnhlv to coconut and othc’* oUor»' •i-ire 
sgrieultuvi rroduee and then one of the mos^ imnortsnt sfipateoic n«nfor?al« 
reouired for national eelf suffieienev xrill he lost ft is thoi-«r-„A )h«olutetv 
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[bii C liajagopaiaclianJ 
Uticessary to i^etaia the produutiou m ludia at |he level at which wc can. 
keep i <uul iiapiose ii iiiapiiu oi iiu diHicuit^ lu rugaicl lo iiu'iketiiig The 
muuulactureib have been very good and they have eyeu in anticipation ot 
tlus Bill, accepted a piice sviulIi is> above the woild price but which wiU 

moiiitam produotio;i in ludih ecouuimoally, and after 1)his Bill ib passed, 

the powei will be taken by the Board to fix the price from time to time, 
which wiU maintain in the mternal ptoduction of rubber m India wilihout lose 
and help to improve its quality and the manufacturers of rubber goods will 

purchase alnioht entiieiy ^is production and supplement it with rubber im- 

pel ted from outside That is the leuson why the Bill concentrates on import 
coiiuol and ieall;s places no lo-sliu turns — as it has emeiged from the Select 
Committee— on incnemeut oi upon inteinal sale and purchase The Control 
wiM be to keep the iiiipoits at sui h a level that the mternal production of 

rubber luiiy not suffoi That is tlu. position 

As legards the constitution ot the Committees, seeing that this measure 
IS for the protection of the rubbci glowers, it is necessary to have them in 
the Committees m order that their views may be taken into account in fixmg 
the puces The states who are the mam producers have agreed to follow up 
this Icgislnti 'll sTiiilaih in tl.(*u own States so that there will he no W'ant of 
co-ordination as regards representation it is in due proportion to the importanco 
which these State produeeis h.ive in regaid fo pioduition Biitish 
Indian legislation is necessarj in oidei that the inaniifactureis of rubber goods 
might bo contiolled and that import may also be controlled and in the interests 
of all the paities this Board has been constituted It was thought that the 
ni iiiiifeetiiiers of irhbei goou-. in india hid not ^nthi u*ni u I'lt •>( nt.il »at oii 

this Bo-iid That w.is a defect iii the original Bill, hut after tlie Select Com- 

mittee has handled it that defect has been rectifie<l We h.'ue now repre- 
6ei< tat lies of I he manufacturers as viell as representatives of the producers of 
lubber ni due proportion As regards the fixing of pnoes, it is not a mattei of 
voting, nor can w'e control world prices through votang It is to be done by 
agiecmciit and that is wdiy adequate representation is given to inanufactmers 
U'fi p’odiiC'U', Ml the Select ( omin ttee as the Mill has come on1 'I’be I’lioe 
Commilrtee is almost an independent body though nominated b\ the Board 
But the repiesentation is such that the manufacturers of rubber goods as well 
as producers of rubber will have an equal voice and the (Government will be 
there to understand the whole position and to decide what should prevail and 
what regulations should issue There is nothing unfair m giving the State* 
the lepicsont.dion |'•oMdc(l tor because thev aie the ma|oi fi.'itneiN in the 
business of production, and there nil be no domination by the States such 
as was suggested in the speech of the Honourable Member On the contrary 
they are idso split again and thev will divide their representation in proportion 
*0 their importande T suggest that there is no defect m the -Bill as it hi* 
emerged from the JSeleot Committee m regard to this matter 

As legaid-, the .igMaiuenl ui the iSlates, they ba\e agieed, .iiul they will tollow 
Up with legislation on the same lines The apparent defects m the clause with 
regard to control are also illusory The licence provisions have been altered 
to make it practically a free licence The conta*oI will be on imports and thsA 
IB for the piotection of the indigenous production and the manufacturers have 
to be protected because an undue fixation of prices which may not suit the 
conditions under which the manufacturers will have to work may not be 
proper 

I hope the Honourable Members will aceept this explanation and pas* this 
Bill without any difficulty 
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Mr. Tamixuddin Khan: 1 ucc'ept the < xplauution But can t}ie Hoivourable 
Member tell us what proportion of the entire production of rubbei in India if 
jproduoed in British India and wh«t pi«>portion in Indiiin States'-’ 

The Honourable Sri 0. Rajagopalachari : It ii. mhnitesnnai 'I be pmdrc'ion. 
M mostly m Travanoore I think the Honourable Member from the Euiopean 
Group mav give some information on the matter 
Mr. President: I'lio ipieslion i^. 

“Th.il ili< I’lll to m.iKo pioMsioii 1(11 4ssislan»e to the tubhpi iilHiitatioii inctustiy by 
reguUt tilt; e\|n)it Ijoiit t!i( itii|>(>il into Tliitisl IihIm ot lubbet and tin* sale ol rubber 
theieiii and li> otln i (n< ins as i(>|i(iitril li. llu Sdetl ( oiniiiitliv lie t iM i in'o i ’ si \ r»* 
tion ’ 

Thu motion was adopted 
. Mr. President: Tlie (question is 

'Thai t'lauiie 2 btand pait of the Rill” 

The motion was adopted 
Cla0se*2 was added to the Bill 
Mr. Tamuuddin Khan: Sir, 1 move 

‘‘That in pait ^li) of daiiee 3 «f the Bill, tin wouN ni hold-* >.10(1.' oi lubbei’ b* 
uiMilted 

This IS the dehnition of dealer The definition as it stand's will also 
include persons who are not dealers at all 1 refer tu inahnf.iotiirers of rub- 
ber tyres and other aiticles They have to hold stocks tinil sometimes lerge 
■lookc for the purpose of manufacture If they are to be regarded as dealert 
lhal will create compheations I would therefore suggest, if it is not difH- 
oult, for the Honourable Membei to accept this amendment so (hat compli- 
tations like this may be avoided 1 do uot know if the 'icceptance of the 
amendment t\iJl tause anv fuither difficultv in other wavs 
Mr President’ \nit nf1nn'iit moved 

‘TJi.it in |.ut (I)) (if dau^( 3 ot the Bill, tin* wokK m bobK 'loi k'. ot lubher’ b* 
oaniited 

The Honourable Sri 0. Rajagopalachan: It the provision with regard to 
dealers be kept m mind, it will be seen that there is no harm in the defim- 
|hon as it stands There is no imposition of difhuulties on dealeis tis such 
nor are they penalised in auj mannei The Honointible Member must re- 
member the definition of rubber It does not cover manufactured goods but 
only crude rubber Jn some form or another The dealer has to be under 
•ontrol so that there may be no subterfuge against import provisions, us it 
is dehnud now If I accept the Honourable Member s suggestion that we 
exclude-* i‘((iilc vIki held slniks fol iii.unit.n 1 iiinm pin pose'- thui' mix li*^ 
difficulties caused and the control may become ahsoliitelv impossible 

Mr. Tamisuddin Khan: Sir, I beg leave to withdi.iw mx .mieiulnient 
The amendment was by leave of the AssemblT withdrawn 
Mr. President: Tin* ()uestion m 

"That Clauae 3 atand pjit of the Bill ” 

The motion was adopted 
Clause 8 was added to tiie Bill 

Mr. S. Guruswami (Nominated Non-offiei.il) Sir, I beg to move 
"That in snb-clauae ( 3 ) of danse 4 of the Bill the folioxxiin; ti«vx pait be added at 
the end, namelx 

‘( 1 ) three memhers to represent laboni in raVibei pioduciion and inarkettnir nominated 
by the Central Govemiiient in consultation with laboni nigainsationa’ ” 

Mr. Preaident: I am sorrv it is not possible for me to waive the notce 
with reference to this amendment The Honourable Member can speak either 
tor or against the clause 
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Mr. S. Gonutwami: Sir, as my ameudmeut cuiinot be moved i would like 
to remmd the Honourable Member m charge of this Bill that when this matter 
was discussed last tune Mr Joshi pointed out the lacuna in the Bill, riz , 
absence ol J^lboul lepresentation in the constitution of the liubber Uotud 
There is provision for the representation of the rubber growers and maniiluotur- 
ers m India But so far as labour is concerned they come within the jurisdic- 
tion of the all India bodies like the Trade Union Congiess and the Indian 
Federation of Labour We do not want to stand at the meic> ot the Indian 
States for this purpose Here is an occasion to implement a cardina] principle 
which is lollowed in the case of other measures, namely recognition of 1 ibour 
rejjiPsentation Therefore 1 would appeal to the Honourable Mernbei to 
modify this elaiise to make provision for labour interests hemp loieed in the 
Buliber Board 

Mr. N. M. Joshi (Nominated Non-Oflieiall Sir lust tune when tlie motion 
made, Ahat the Bill be taken into consideration I had sent notice of this amend- 
ment myself but the Bill was sent to a Select Committee rnfoilnn,it«'ly 
neither myself nor my two other labour colleagues had the good fortune to be 
members of the Select Committee and it seems that oiii cfi'-i* b i'> voic' by 
default Tt is true that the amendment to clause 4 siib-diiise (11) u is m ut 
too late and 1 admit, so far as I am concerned, that it is due to tin in utu iK 
1 <lo not wish to defend d but 1 tbmlv tli.d dthongb I iria\ In on uniUv of m- 

artivity T should not allow this oppoitiimty to go without my putting 
foniard the vieiv that in .i Board whieh has to lonttol the production irMmif.ic- 
tiire and marketing of rubber there should be place fni workers who take p.irt in 
the production marnifncture as well as marketing Among the gioweis of 
rubber then' .iie large munbers emplo\ed on Mil'bei plantations wbo aie biboineis 
Tn the inbber fai tones there aio large number of industrial workers 
Siirnl.irli in the niaikcting eompanies aKo theie aie emplosees who take p.irt in 
the maiketing f feel that these pcKsons who .ue labonreis oi woikeis oi shop 
assistants plav as irnpoit.mt and esMUitnl a part is nthei seitions which take 
part ill the produi tion nniniifaetuie and maiketing of nibbei Then inteiests 
m file industry is a whole should be leeognised and IIvn should b.ue ,i \oiie 
Quite lightly T recognise that those people who put then enpit.i1 in the inbber 
plantations oi those who put their capital in the inhhei mannf.ietme .md who put 
their capital in the nibber frndi should have «nrnp lo'ce in the m.iiiHgerneiit of a 
Boaid of this kind But T feel that the interests of the workeis ni'' e\en 
larger than the interests of other sections m the industry Take for mst.mee 
the interests of the capitalist growers the cnpitalist mannfaetiirers and the 
capitalist traders Their object is to make jirofit Tf t)ie\ can make .i juofit 
bv growing less rubber, they are not interested m growing more riibhc' hiif 
they will grow less nihber Similarly in regard to manufacturers if (hev can 
mal ' l.irgpi luofits hv it mnf.tetnring b‘ss pnaiititv of "ibblHU H...\ ^ dl (]<> 

The same position will apply to the trade Tf by having a sm-aller tradi they 
can make larger profits thev will contract their trade Bn)- that is not the 
position in the case of the people who work as employees on rubber pkmtntions, 
rubber faetories and rubber shops trades nr comiiame's Their interest hes 
in b.rving more employment They are interested in larger prodnetmn huger 
manufacture and larger trade in rubber To mv mind the interests nf the 
emidovees are larger in these various forms of the industry than the Interests 
of those people who engage their cnpifal in this industry T feel th.st the 
Goiernment of India is not doing iiistice in nmittm" to "'ve this neoole who 
are iiiferesfpd in having larger prodnetinn mnniifaeture and trade in inbber 
T have heard it said manv times here as well ns outside when we considered 
the niiestion of strikes that) labour should treat itself as a partner in industry. 
Ts ^bis the W. 1 V o^ the pnrtnershm of Inbr”’’ i” )bi‘- ’elustrv'^ Tf 

labour is to consider itself as a partner in industry, then this is not the way 
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to tioat labour These laboureii* uia^ not be educated uoi have the puiitiual 
uiftuence which othei bections uiay have Out they* understand this much, that 
if there is a board aud they have uo representataon, tlie^ aie nut pauiRi<> 
They are mere wage slaves If you treat them as wage slaves the^ will 
become wage slaves This is how we produce wage slaves 1 theretorc feel 
th.it it was wrong on the pait of Government to have omitted to give some 
lepresi-ntation, some recognition of the fact that labour is a partner m the 
indusliy Ton cannot treat them as tools by merely usmg the word ‘partners'. 
JhHognisc then p.iiineislnp when .in ociasion arises and then it is quite possible 
that labour may feel sometimes that they are partners I therefore hope that 
the duvet ninent will still consider this question. They will have an oppor- 
tunity in the Council of State to rectify their mistake I think it is a imstake 
and they should not commit that mistake They have still an opportunity 
to amend thib Bill and recognise that labour too has an interest m this industry 
They can make that amendment m the Council of State and I have no doubt 
that such an amendment will be accepted by the Council of State 

The Honouiacle Sn u. KajagO|.ialachari: S i i am giaUlul to the llonoutable 
Mombei lor puttuig his point m this mamiei aud leaving it to the Govern- 
ment to lectily what he calls a mistake when an opportunity might come later 
on. 1 am not giving a defence or controverting his position as jjo the iinpor> 
‘tunce oi the worker in this matter, tmt I am givmg an explanation if 1 may 
be permitted to so call it No question m w^eh the interest of labour em- 
ployed m the plantations is involved to any extent would come up for dis- 
cussiou before this Board That is the reason why lepresentation for Ivbour 
was not mcluded in this scheme As a matter of fact the only problems that 
would anse before the Board would be problems in which the oonfliot would 
be between the grower aud the purchaser of rubber, namely the rubber manu- 
lactiiKis 111 au> sUiUiic wlicicin the interest of laboui would be couierned 
Government would not commit the mistake of forgetting to provide for re- 
]iics( tJt.ilioii cl l<tl>r<iu 'll pout ol ta..t III tills couiiei ilou u [hcsliu.c luu ol 
labour would simply amount to representation of labour unions or some techni- 
cal representation of that kind and not really those who are actually on the 
spot. 1 have already explained the oircumstauces attaching to this industry, 
but 1 am not proposing to say that that is a reason for not providing for re- 
presentation The reason that I have offered is that the issues involved 
do not cover the interests in which representation from labour would have to 
be provided foi a discussion That is why it has been omitted Where there 
18 any real necessity I am ceitain the Government will take into consultation 
representation from labour and if there is any choice, provision will be made 
for giving representation to labour .The mam object of the Bill is to see that 
in the world context Indian pioductioii of rubber does not lose ground and 
that provision should be made foi development and research in regaid to jiro- 
duction of rubber and th.at is fulfilled by the representation given here in the 
II3o.u(l 1 hope that, though there is no amendment, Honourable Members 
who have spoken on that point will not imagine that we have neglected the 
interests of labour deliberatoH or otherwise 
Mr. President: 'Phe ijuestiou is 
rii.it il.au-e 4 st.md pait of tho Rill ’ 

The motion was adopted 
(” ins ' 4 v IS added to the Bill 
Clauses 5 to 16 were added to the Bill 
Mr. Tamizuddln Khan: Sh T beg to move 

'That in sub olaiiso (1) of claiiso 17 of ilip Rill after the word ‘rubber’, the words ‘o» 
Hiiintnin an existmo; rubber plantation' be inaerted ’’ 

Mav T also move the othei amendment’ 
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Hr. FvegidMt: Sei. 

Mr. Tamiiuddin Khan: l beg to move. 

“That m sub-clause (2) of clause 17 of the Bill, altti the woid ‘planted o<< titling' in 
line 2, the words ‘or an existing lubbei plantation maintained he in-eited 

Appuieutly there appeu to be certain anomalies I lefer to clause 10 of 
the Bill There provision is made for regisliafcion ot plantations Every 
owner will have to do that But that lelers <'nl> to e.xistmg plimtatious, Jn'id 
planted with rubber plants” The question uhethei luiure planters tilso will 
have to register their plantations or not is not ut all there To that extent that 

clause seems to be defective I do not know uliethei the itleu i> that mi ! n .rs 

existing plantations are concerned these aviII lia\e to lie legisteied, Imt 'loin 
the licences that tvill be taken with lespcct to others tlieie \m 11 he autoinatn 
rogistiatioii of new’ plantations I do not Know what the intention ot the Gov- 
ernment IS ApparentU there appears to he a henna 1 am nit howi‘\ii 

dealing diiecUy with that So far a*? nn‘ jm sent aTneiulinent is (Mini tneil, 

clause 17 (1) sa\s 

‘ Nu petsou shall plant ur leplant lubbci i\i.«.pl iindu and in atLorddiiLe with tlu (oadi- 
iiona ot a special licence issued by the Beard ’ 

What about existing plantations? Apparently this relers to new lands to 
be biought under rubber plantation — shall pl.int or replant rubber So fur as 
existing plantations aie concerned, which will continue to be maintuioed, 
neith ' the word plant nor the woid lepiant’ applies to them Therefore 
the coiiclubioii IS that tlic existing plantations aic excluded Irom the pin view 
of this clause That means that ii‘garding existing plantations no licences at 
all aie ntcossaiy i do not think whj that should be so If lioeuees have to 
be taken, l.ccmes must be taken b) holdeis of existing plantations to mavnam 
those planlati' ns just as to make new plantations and also to replant rubber, when 
the exisiing plantations are exhausted Tlierelore f think that this is a tieocp- 
sar\ ai icndincnt to hll up an obvious gap 

So f.n as m;^ second amendment with legaid to this clause is coueeinsd, .t 
Is consequeniia) If the cue ifc» acceplc'd the other also may be accepted 

With lh< se lew words 1 ooinmend my ainciKlmeiits lor the acceptance of 
the House 

Mr. President: X shall put both oi them as one amendment 

AineuUmcnt moved 

‘That in Mib clause (1) of dauRO 17 ot the Bill, .iltn the woid Tubbei’ the wonls oi 
maintain an existing rubber plantation’ be m-eilcd and in sub-clause (2) of clause 17 ot 
the Bill, after the i\oid ‘planted’ occuiiing in line 2, the words or an eMsting lubher 
plantation mainUined’ be inserted ’’ 

The Honourable Sn 0. Sajagopalacharf: I think the amendment is moved 
under a misapprehension Section 17 is with reference to licences The idea 
of the jJoiicuiahle Membei in suggesting the insertion of the woids he has 
pioiKxd IS tudl iheic should he a complete register in the office of the Boar<l 
1)1 that oi the Uo\ eminent or thi c visiing plantations Provision hag been 
ina'hj iiji colleetioTi cA statistics and the Board will piesumably Have a register 
ol .ill pl.iiiUitions as the} now stand and cMtisucs relat’ng thereto A hcriice 
IS to he jirovided loi whcio soinethmg new is to be done mid so it would he 
inipo^‘-ihl( If provide tluit no peison shad maintain and must allow’ liis phuita- 
tio'i tti go to luni unle'is he takes a laenei It will he purposeless and outside 
the scope ot the piesent Bill The ohjed of the Bill is that any changes and 
additii’M clK.idd be made with lefeience to fouditions ot development and that 
IS why it line been provided that a licence should be sought by anyone who 
wants a change in the existing state of things As regards mere registration 
of existing plantations no section is neecssarv The ordinary function of the 
Hol'd will loMt tiud T liopi' the Hoii''>»idhlc wilj not press his porit 
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Mr. President: Is tUe expluuatiou clear to the Honourable Member? 

Mr. Tamizaddm Khan: It is not < lear to uie 

Mr. President: Muv L jubl enquue il 1 am coiTect m uuderbtanduig that m 
all cases, even in the existing pluniutions, as the Honourable Member said, no 
replantuliun will be peiinissible unless a licence is issued It is not that the 
existing phintations will be excluded irom obtaining the licence, Thereiore, 
if you pievuit in.uMteu.mee oi an existing rubber plantation without these 
licences. It mil be .m addiUnu.il buuleii without any corresponding advantage 
Mr. Tamizuddin Khan: That sccins lo be the exjilanation, but I am I’ot 
satjshi d W’ln shuuld .1 (bstnu t on lie m.ulc m .be ease ol an existing planta- 
tion > 

‘ The Honourable Sri 0 . Bajagopalachan: In rubber plantations as trees giow 
out 111 iiiodiu 1)011 new plaid', will be put tbeic for iiiainttnance of tUe pl.uiUr- 
tiu 1 .K .1 wlick 'I'lnt will lie I'Utrtd lure li, is not ab if all existing plauta- 
tiO’is 11 theb tiitirelv au i«ino\id fioni jun'-ilu turn 

Mr. President: If the Hununiable Member is nut sHtisfied, then I will put 
fais !imeii(luif id to tlie House 
The viuebtioii is 

Tli.lt in -.hIkI.ium (1) ot il.in-e 17 ,.t d.r Bill . I.m tlu «oid int.lxi -'n .w ' -it 
niaintaui <ui e\istn\); nilibii iiUiituum li«> <iii<l iii k-ul)<lduse ( 2 ) cit clause 17 i.t the 

Rill dlH tlu wool ‘plaiiti'ii’ o.iiiiiiiic. Ill line 2 the oncls Vn m PMslinp; iiihtii pidiita 
tion iiirtuiidmeil’ he inscitod ’ 

Tlu motion w.is iiigatiY'U 
Mr President: I'iie ipastum is 
‘ Ih.d (l.ru! 5 e 17 hldiid pait of the Bril” 

Tile motion w.is ulopted 
t’lansi 17 W.IS .idded to lh« Hill 
Mr. Tamizuddin Khan: hn ' 1 mo\t 

‘Thill in -.III) ( hnise ^ 2 | ol i I.ui«< 18 n. .ue HlI .ittc tin* wnid iidiul i -* tolluwaig 
be insert I'll luiinelv 

111 it till luenin lonti i\encs .nu ni the teiiim of the licence’” 

rile iii]i(tioi! ol iii\ ameudmi nt is o'aioos It nquiies no explan uwn 
Wind ii the ohjett oi issuing tlu si he* in e» i thi n niis ol the lieenee .ue not 
intiiidcd to le olisiised 1)\ tlit holiii.‘- of tl i Icimc J think ihis is a necc - 
sai , .tmoii liiu Id 

Mr. President. Xmeuduum moM.t 

"I h il 111 sill) 1 1, HIM’ (2r 1)1 iliiise It! ii' till tidl ufti'i the wmii tiauil , the fol I'vniig 
be Ills* I led riaiiich 

Ol It tliL Iiiiiin’i . Dill • i\« III s iiiv ,* tin tii.iis Ol tne iuen<e’ ’ 

The Honourable Sn 0 Rajagcpalachan: rinb makes the provision st tier 
uni moif sdii.geitt I h.ui no olij.itun t-i iccej t the piojiosal There u a 
piovisioit toi punishiMtid .ilii iil\ imt d n is rh.iugh that levocution of the 
Itco'u e shoiil.i .dso be |)i >\ uh d foi I ii.ue no clijeilion 
Mr. President: Tlu. onisticin is 

‘‘Phil in suhclrtusi* {2| lit .tills,. IP .,1 il,. P.lt .ittti liii* wom front the foUo^Mllj' 
be ins, ■! ted iMinel\ 

‘oi if the Ineniee i miti nciies ,n\ u' the teifiii, of rhe laeiKc '' 

'Ih* 'iiotion Wfis adopted 
Mr. President: 'I'Iil (ptesiion is 

‘' 7 'h.it cLvuse 18 as .irnencled stand pait irf the Rill " - 

The inotu’i w.is .idopted . 
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(.’l.iiiM' lb Its iiinendcd, uas atltlid to tlie lidi 
1‘) i( *20 weio Lidded to tlie Hdl 
' l.mse 1 vi.is added to tlie liiU 
Till Tit'e and the Preainhlo nine added to tlie liill 
The Honourable Sri 0. Ba|agop«laichan: iSu, 1 move 

"'J lull tile Hill ah aiiieiiileil, be passed ” 

It )uu will itLiiiut me, 1 \Ubh to tehdei iu\ diauk', to dm Select ComuiitU'e 
an I tn till' t liiiiiiiuui, Ml (iiiHiths, wliu helped to iinpiovi and bniiiL loi tliisr 
Bill tlie iiiianniioiis (onsenl ol the peiboiib coiiceiiied 
Mr. President: 'ihe ipiestion is 

‘ Hut thi Hill as .iineiuled be passed 
'1 'i ' liiotiii" was udfuded 


BEbKKNM JUMv ()J INDIA [bKcOND AMEADMLNTj BIM. 

The Honourable Mr. Liaquat Ah Khan ^t'lnaiue Muiil>Lt) Sn, 1 move 

1 lull tile liill tinllifM tu aiiuiid tlie Hi'iiie Hank ol India \it 19M, ('>iionci 
Amt ti Urn I lit) be Uken into umsideiation ’ 

Sir, this is a most jmpoitaiit iiieasiiie iHi.nise il siyiialisis the eiiieigence 
ol tlit'iiiiHi asf an indepeiideiit euiiUK^, i.i» delinking lioiii bteilmg and its 
eoiiiiiig ui to what iiia\ In teiiiied the iiitti national staiulaid 

WIiIl IjiJou 19.51 the iiiptu h.id sonic loniiectiun willi gold, since that 
)iai It li s licii piueii oil the sUiliiig biaiidaid, its value lliiitu.iiing in teiins 
ot othei cuncncieb aecoiduig as the value ol sterling lluctuated iii iiiteruatioi.el 
uiaikets 

Tins linking up oi a cuneiiey with uily one othei, ovei the value ot which 
tbiii is lio contiol, has obvious disadvaiitugus, but ub long us the ouirency 
with which the link ib maintained ib one ot the niosb iinpoitLrut euirenoies of 
the woild liuin the point ol view ol intei national trade, K leaboiiably stable and 
IS liiel^> coijveitible into all othei cuiieucies then aie also prstotical advan- 
tages a- bUili a link Steihng has in the past, and luige, lulfalled the fust 
two conditions though binee the outbieak ol the \\ar it has ceased to be Ireoly 
ccnvemble 

The sUiIing link was cxpicssed bv Sections 40 and 41 of the Kesoive Bank 
All which tonipel the Uebcive Bank to buy and sell steiling tor lupeey all 
certain ti\ed latcb without limit ol umouiit Though these sections wore de- 
signed oiiginall^ oiil^ to miHUtam the ciiteinal value of tlie lupee, they were 
Ub*‘(l during the War to piovide the lupee hinuioe lequiied by His Majesty s 
Goveunnent and other allied goveiiiments This use of the Sections which 
has resulted i.i the oreatioil oi the sterling balances led to a widespread agita- 
tion tc I then lepeal 

Tln<! IS 1101 the occasion. Ah President, to discuss whether these sectiiuiB 
should or ei uld have been repealed u.»rher or whetlier the lemedy for the 
posilii-n tha .irose lav elsevvhcie Suffice it to say that befoie the rupee could 
be delinked lioiii steiling it h.id to be linked with something else That sotna- 
thi'ii eKe has bei n provided by the International Monctarv Fund 

I mb 1 the Jiiteiiiational Monetary Fund, memhois are leiiiurcd to express 
the pal values of their ciiireiicies in terms of gold and exchange rates are de- 
teriiiimd In ili latios which the pai v.ilues so expressed of member currencies 
beu ti' each other The eontmuance of .i diiect statutoiy link with sterling 
tlu(iiii.'h thf eMsting Sections 40 and 41 has therefore become both unnecessary 
and inajipropnate 
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The lepeai of Sections 40 and 41 and their replacement by the new Sec- 
tion 40 IB designed to link the rupee to the currencies of all those countries 
which tue members of the International Monetary Fund The Beserve Bank 
will ill future have the power, under directions Irom Government, * not only to 
buy and sell sterling but other currencies as well though, in practice, it will 
continue as before to deal only in sterlmg till our foreign exchange ppattiou 
beccines clearer as the result of a settlement of our sterling balances^ There- 
alter it will begin operations m other currencies also 

it will be observed, Sir, that the exchange rate ol the rupee m terms 
of sterling has been fixed by the Beserve Bank of India Act. Under the pro- 
posed amendments the fixation of the exchange rate is left to be determaicd 
by the Central GtAeininehl The justihcation toi tins change is, tirstlv 
changes in exchange rates imist be made with the highest possible speed and 
seci'ec^v Secondly, the power of the Executive is not unlimited, it is being 
bounded by its obligations to the International Monetary Fund Thwtlly, as 
the rupee will in future be exchangeable with a multitude of foreign currencies, 
it wiH be inappropriate amd inconvenient to lay down all the exchange rates 
1 F. M. by statute. , 

Sii, the other amendments to the Beserve Bank Act proposed under the 
Bill aie consequential and confer bn the Beserve Bank power, firstly, to buy 
ancT sell foreign exchange both on its own account and on account of Govern- 
ment and, secondly, to open accounts with foreign banks other than the 
ciiirency authority of the relative country which it is not empowered to do 
* under the as it stands at present This Bill will break the statutory link 
between th-- iiipoe and the sterling, but bv \ itne of the Votificntioim aViidi it 
i«? proposed to issue under the new section 40 it will not have the immediate 
effect oithei of changing the rupee sterlmg exchange rate or of taking India 
out o. the sterling area Sir, I move 
Mr. President: Motion moved 

‘‘Th.i.t the Bill further to amend the Reaeiie Bank of India Ail, 1034, (Second 
Amondmenl) be taken into coQsideration ” 

Mr. Manu Subedar (Indian Met chants’ Chamber and Bureau Indian Com- 
merce) l^ir, no one would be more glad than myself at the emergence of 
this Bill which the Honourable the Finance Member has introduced, because 
at no time during the last four years have I missed any opportunity either m 
the press or on the plationu «»i m this House of pointing out the aiionuih ol 
the currency of this country hanging on to "^sterlmg by means of these tw'o 
seo^oiiB and of the abuses of these two sections for which they were never 
intended. This country has been bled white by a provision which existed 
in the Beserve Bank Act and which this Bill seeks to repeal It has been bled 
white for purposes which we have not always approved and in a manner which 
has hurt every section and every, class of people in this country and which has 
resulted in an enormous mass of value having been removed from this countiv 
in the form of sterling balances, which leaves us the probleiq of full and proper 
recovery of this, which has cost this country heavily. 

Now, Sir, I mentioned in this House a phrase which very much stung 
and upset the then Finance Member I said he was printing press I^aisiman, 
who had no concern except for the war, the whole war and nothing but the 
war. In other words, at that time not only the civil population but the per- 
manent economy, ot this counl^ was sacrificed by the operation of these two 
sections T also complained with regard to the Indian Directors of the Re- 
serve Bank who were sitting there. While the Finance Member was merely 
the agent to the United Kingdom, working in this country for the benefit of 
the United Kingdom, the Indian Members of the Besene Bank Board were 
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Indians and, 1 said, they had failed lu their public duty m not objeetiug to ^ 

llie opeidtion ol tins piuiiceiai s>ectioii joi irue panic' uar uiunuei and loi luc 
purpose for winch it was being used. Now, Sir, 1 lejoioe, as the h'luance 
Member has himap.lf said, that this is the final termination of London control 
so far as our ourrenoy is concerned 1 am very glad at the change, but 1 
do thmk that the Government have rather economised legislation m the sense 
that they have brought m one ommbus clause which wiH cover the operations 
of the future. They have brought m a clause wh'ch empowers the Ueserve 
Bonk, which compels the Beserve Bonk to sell or to buy from any authorised 
person who makes a demand on that behalf on such rates of exchange and on 
such conditions as the Central Government may frem tune to tune by geneiai 
or special directions determine 

Nov/, Sir, my Honourable friend Mr Tamizuddm hJian has very lightly 
put an amedment which says that it is redundmt having regard to the 
(iianiotci oi tho lioxeinment which is> m cuntio ot this coimtiy s alhiiis 
but It says that this shall be done in the interests of India. This, howevei, 
has a very natural reaction from the fact that this very currency law was 
passed against the interests of India and in favour ot somebody else in the 
past. He IS very much justified and is perfectly m order in bringing this 
amendment 

Coming now to the details of the operation which the Reserve Bank will 
have t) carry out, I do not see how the Reserve Bank shall buy foreign ex-' 
change frem authorised agents It will put rupees and buy other cunencies 
from other authorised agents. Will the foreign banks hold a licence from the 
Reserve Bank here under the foreign exchange law? This is a small lacuna 
to winch 1 draw tJio iittcntioii ol the Goveinnieut and J s.i> that the oliligatiou!, 
placed on the Beserve Bank are very vague. Why should it not be possible 
for any man to present to the Reserve Bank, for example, gold in uiilimitod 
amount and to receive dollars for that? Why should it not be possible for any 
man to present gold to the Beserve Bank m unlimited amount and receive 
rupees from the Reserve Bank? Those provisions are essential and necessary 
in so far as the dollar and the gold have beeu now taken to be the standard 
lor this eouutiy I do not know whetnei liie doll.ii i- perfectly sale u’u hoi 
for this country’s currency It is true that at the present moment it is con- 
vertible in all other ourreneies It is a much desiied and much coveted cur- 
lency and for the tune being then* is no ditlieult} But we do not know tlie 
course of affairs lu Jmli.i I expect tli.u on .iceouut ol excessive purchases 
abroad, shortages of food and vanous other reasons which I have frequently _ 
mentioned in the House, exchanges are likely to be on the whole agams^ this 
country for the next tburee or four years, Dunng this period not only will 
there be a close regulation required with ij[*gard to those who buy foreign 
exchange, for which this House has aheadv provided the Foreign Exchange 
Act wUcb we passed the other day, but during this period the problems of 
volume and the rate of exchange value between India and foreign countries 
are bound to arise which will not be a plain sailing for the Reserve Bank I 
do not know whetlior the li’cserv* Bank is iiicp,uing itself and has prepared 
itself for the responsibility which this particular Act is now laying upon them. 
The Reserve Bank is soon to be nationalised The definition of ‘soon’ about 
wbic^ this House on both sides had been indulging in viinous jokes, varies 
from one week to ten weeks Tbarefore, 1 do not linow whether it will be 
soon. 

8it. H. V. OadgU (Bombav Central Division Non-Muhammadan Rural): It 
is not proper to call the decision of the House a joke I do not think it is fair 
to th» House to call its deoision • joke. 
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Mr. Kaau Subedar: 1 think the House has been indulging in a joke at thi 
disappointment and frustration of members on this side of the House i^ho 
wished to press the Treasury Members to go beyond the limit of the answer 
which has generally been ‘a% soon as possible'. It u a joke My Honourable 
friend Mr. Gadgil thinks that I am casting an aspersion on the House It is 
not so. But more than once Honourable Members of this House had the 
experience tha- the Government Member was not willing to go beyond the 
general formula which he gave. I think various other issues arise particularly 
Mith legard to gold Jf we aie on the gold blaudard, it will be absurd it 
there is to be no legal provision for the Eeserve Bank to buy unlimited amount 
of gold and give rupee currency in its place if it is desired. There is no pro 
vision for the Beserve Bank to acquire gold in unlimited amount and give any 
exchange for it in the world because through the machinery of International 
Monetary Fund gold can buy any currency in tlie world If any national in 
this country wanted auy other currency and was willing to produce the gold 
before the Beserve Bank, the position that he should not get it or that there 
should be any conditions attached to it would be absurd, that would not be 
free currency, that would not be independent currency wjnch the Honoiu.ible 
the Finanoe Member mentioned. 

Sir, I have no doubt that under the conditions in the clause mentioned 
whioht the Central Government framed, this particular distinction would be 
made good and Government will fully consider it m the same manner as other 
Governments The U. A Government buys gold at 35 dollars to the oz . 
that bring us tq the price of gold in this country, the excessive price for gold 
in this country is the measure of lack of confidence in the currency < f tlic 
countiv by the population which is hoarding gold preferring gold currency to 
paper currency T do not say there are no other contributory causes to the 
high price for gold This is one of them We must regard it as one of the 
indicatioi)? of the extent to which this Government and the Eeserve Bank have 
got hold of the affairs of the country As soon as this government tries to 
put down inflation and restore order and tackle with the economic production 
crisis, which I mentioned the other day, as soon as measures of this kind are 
taken, they excite the confidence of the people It is extraordinary that the 
amount of premium on the price of gold and silver is so large, and it is 
neoessary that it should come down It is necessary because, should the Ee- 
serve Bank find itself at any time in the position of adverse balance, I have 
.iliendv indicated that in Ihc next four ve.irs the danger of such ,ulvi'ise 
lialance n not. imugiii.n \ , stiould the Resene Bank find iLse’f f.'iccd wdh <li't 
phenomenon of adverse balance, and the foreigners from whom we have been 
buying require payment subject to littje adjustments like the time lag which 
can be covered by credits which may be raised from the International Mone- 
tary Fund, the position will be that the Reserve Bank will have to pay gold 
If the Reserve Bank will have to pay gold, then they will have to buy gold from 
America and if they are to buy gold from America, the position will be one 
of extraordinary severity because gold jince here is more than double the gold 
price of naritv and the Reserve Bank will not get more money outside Thev 
would got at world price in this country, they will have to p^y inflated price 
which may exist in the market; That brin^ me to the question of gold 
reserve which the Reserve Bank has got. This gold reserve is left with the 
Reserve Bank, as far as I know at the old value of Rs 21-5-0 per tola.^ It 
is possibly in the neighbourhood of 40 crores I think no more opportune 
moment can be taken to revalue this gold reserve, to put this position right, 
than now T think the surplus arising in this manner by re-valuation — and 
such revaluation has been done by several Banks in several other oountries— 
the surplus arising out of such revaluation in my opinion should lie used in 
the first instance to pay of "shareholders of the Reserve Bank. T thiidc the 
balance of it should he held by the Reserve Bank in exchange raterve whicli 
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tlicy may uae to acquire further gold. 14 is necessary as an article of common 
security and safety, not as an extraordmary measure but a normal measure 
for the Central Bank in this country to arm itself with a lot more gold than it 
possesses new Unfortunately in this country there is a lot of loose gold in 
all pocket ot the public, it is not the case anywheie else in the world 

Sn M. Anantixasayanam Ayyangar (Madras Ceded Districts and Chiloo.' 
Noii-Aluharninadan Kural; Question Bow much of distress gold has found 
its way to England. 

Mr. Manu Subedar: The total value of gold bullion m this country in the 
pockets of people is greater per head than m many other countries. 

Mr. President: The House will now adjourn for Lunch ^ 

I'liie Assembl 3 ' then adjourned lor Lunch till Half past Two of the Clock 

1 111 Asseinlily iheii .idjoiiined foi Ijiim h till Halt paht Twd ot the Clock 
Ml. President (The Honourable Mr G V Mavalankar) m the Chair 


Mr. Manu Subedar: iSu, belore we losc for Lunch I was pointing out^that 
Government had exercised unnecessary economy in this legislation and had left 
oil .1 good niany thing's to be done heieatter by leaving itn inovson th.u 
Government w’lil lay down conditions which the Beserve Bank will carry out 
i\ow, bir, the Iteservo Bank, .is I lin\e pietionslv ol)^-*? veil, is sl.iiien witii 
people who are iiiostl} with oidni.uv banking expeiieiite 'I lu woikiiig ol ii* 
ordinary' bank and the working of a central Beserve Bank am as different fioin 
each other as chalk from cheese, and I fear that most of the superior stuff 
of the Beserve Bank have probably not got that aptitude which is required, 
and it must be the endeavour of Government, I strongly urge, to induce them 
to acquire this aptitude and to understand and be ready for their woik In 
the past this institution was receiving almost what I may call instiuctions 
JiDiii flu Bulk ol I iitrluiiil Tl was most hiiniiiatnig tor some ot us U) tti>l 
that the affairs of our country, in so far as central reserve banking is concerned, 
were dictated not on the initiative of an Indian nor again always m the in 
torests of India, but that they were dictated from the Bank of England from 
wlioni instructions were received In any case the instructions from the past 
Government weic as good as instructions from His Majesty’s Government 
whose agents the previous Finance Members were in this country 

Now, Sir, I was deaUng with a few points with regard to gold I feel that 
alfhniiffh tophnirtnllv ’t' wav he that, wa Hava nnt. enna tn thA gold standard— 
it is true that we have broken the Imk with the sterling — it will be rather 
difficult to describe the standard to which we have gone. If we had gone to 
the gold standard it would be necessary to lay the obligation on the Tleserve 
Bank to buy and sell gold at stated prices Even if the obligations were not 

to be laid on tliem in both directions — and I see the difficulty of not doing so 

at present I do feel that the obligation on the Beserve Bank to buy gold of an 
unlimited amount and to any extent at the paritv should be provided i8;ir, 
the giving of licences to private people for importations has also ceased and 
T have urged that the Beserve Bank should be the sole importer of gold. I 
urged this as early as 1931 when on the Banking Commission I wrote the 
minority report And T still feel that in the condition of our country where 
there is inordinate partiahty towards gold and a desire to possess gold arid where 
irnkl m not. only ii store of ^nlue but a reserve in which people put their savings 
it i<! neeessarv India is normally an importer of goH. and therefore what would 
he imwe corral than that the central banking authority should have aff the gold 
coming to this country falling into its hands in the first mstaneb and then being 
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dibtributed the users if and when conditions provide for it, and stopping 
buch distribution and leaving it m its own hands to strengthen its loreign ex- 
oimuge condition us and when that condition arises’ Sir, it was repoited the 
other day that as many as fift^ thousand ounces of gold were imported fiom 
New York to India This announcement came long after the issue of the private 
Jiocnces had been diseontiiiued J should like to know m whose hands this gold 
wortli more than a crore of rupees has gone and whether the profits of this are 
taken by any strangers, foreigners or foieign banks, or whether the profits have 
ooine into the hands oi the Uesetvo Bank It they liave not so oonie it would 
be a matter of great surpiise and legrel, and f think m future care should be 
taken that absolute monopoly is e\ficised h> the Reserve Bank m the impoita 
tioii ol gold from fiutside and its sale iii this ((nmtty, tmd tl'. diffeieiicc 'i in\ 
miis^ lemnm with the Reserve Bank itseli And this difleri-uce, I nige, -,honld 
go to the building up of an exchangt* reserve w'hieh is v^ry necessarv As I 
mentioned before, this countiy's future in the next four years certainly ui the 
matter of exehmige will be one of some difticultv .ind it is only riglit and wise 
that a reserve shou'd be built up Now, Sii, it is a strange phenomenon tliat 
it one time txbout two or three vears ago people were smuggling gold out 
bidm because in the middle east the piue of gold was /cry high The CubtoniF 
Depwit-nent undei the Honourable Fiuante Vlemher airested «onie people ivlitn 
rhev were snmggliiig (nit sovereigns fioiri this (oimtry in u e,oiintry rr.ilt \nd 
this \i,is the I'liononu'uon that we used to ht ai Now about a fortnight .nio we 
heaid of another phenomenon, namely, that gold efans of Tran were being smug- 
gled into India and the customs people had again arrested these peopU' for 
smuggling gold into ludie Consider these two eir •innstances There' wm *1 
dav only about two years ago when gold was being sraucgled out of this couiilry, 
and today the position is the other way when gold is lieing sinuggled in^) the 
country These are things which make von think niid which I trust wiii make 
the department and its officials think what this (, due to As I s.ud before 
tJ 'i jiremmm on gold m this country reflerts to seme .'sent, at all evruiis, a 
luck of eonhdonce ni the cmieno of the (ountiv 

It 18 the duty of Government to gradualK woik dow i this preimiim end it 
is their duty to take other measures w'hich w il restore the ( on- 
tideiice, which will imbuidep 'be ho.irniug wliuh has pone 
111 tins coiuitiv und i.hicb will bung moie gold on the scene md 
bring the gold into this country into parity with gold price elsewhere There 
was very nigh inflation in Persia, much higher than in India, at one time .md 
therefore gold was leaving this country and wa^ being i,inugg!ed out Tf.is not 
that inflation been put right? By what process .ind by what steps— I .idmit 
it has been jiut right with the active asbistanee of the United Btates — h,H it 
been put tight, .md why is it not being attempted ni this country’ 

1 want to uige that the Reserve Bung should make .ictive efforts to pick up 
as much loose gold ns they can get in the world .md to import it Theie is .i 
ceitain amount 'of gold available, iheie is a great demand heie, and every tune 
the Reserve Bank brings tht gold they will have almost double the piuc fallmi» 
into their hands In the long run, theiefoie this is a process which will firstly 
reduce the amount of infl.ation in this country and, secondly, it will enable the 
Reserve Bank to build i.p a considerable reserve w'hich they could use igainst 
contingencies and exchange difficulties which may arise in the future 

I think also it is necessary, apart from selling and making profit, that llie 
Reserve Bank should increase its own stock of gold The time has again come 
when on oonseiwative basis of finance, it is necessary to lay down the amount 
of solid reserve which is carried against the currenov of the country .vhich is 
out in the hands of the people 

Now, Sir, in replv to the question whether it was possible to havi' ihi si’ 
sectiqiis repealed earlier, the Honourable the Finanee Member said that it i' is 
not possible He is, Pir, the first Indian Finance Member and it i« onlv fittn.g 
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that ut biB hands this link with London has broken, and 1 utn glad about it, 
but 1 iiope ho will not try to defend his predecessor whose policj was entuel> 
jiuiefeiiMble 

The Honourable Mr. Idaquat Alt Khan: 1 am not defending anybody 

Mr. Manu Subedar: I am glad 1 baid ^o because 1 asked could they have 
been lepealed earlier, and 1 iieaid the Honourable Member say that they could 
not have been Perhaps 1 imsundei stood it 1 say it was possible, and il was 
uefosbary, and the Government have tailed in then duty m not icpeuiuig these 
piovisions at the moment when their abuse was noticed and they comd have 
veiy readily and easily done so It was not necessary for the lleseiie li.mk 
to be it tho back and call and at the mercy ol the Bank of Engl.nid and lecene 
all the ‘•terling tliat was otlered The Reseive Bank could ha\e >«.nd 1 nii not 
v\il1ing to take this sterlmg’ 

The Honourable the Pmaiico Meuibex mentioned that m due couise we ‘shall 
lay down the rules and the lates ot exchange and it and when neeoss.iiy they 
will be notified in accordance with the correlation with the International Mone- 
taiy lurid But 1 say that one ol the most important iiiles even in the liiter- 
u.itional Monetary Fund is about gold, and on this I have pointed out the 
tii(,un(i, .md I do leel that iL ^ould be necessuiy m the coiicit legulatioii ot this 
affan m our country that some attention should be paid to gold, and the llessotve 
Lank slicmld be free to buy at paiity price all the gold that is offeted, and tliey 
should have an obligation to give rupees against gold at all times 'I'hey should 
have the obligation, iii my opinion, to give doll.us against gold at all times 
until <1111 lelations are established m lespect of dollms us a lesult ot i>(ir 
joiiung the riiteruational Monet iiy Fund Tlie [nternationnl Monetaiy I und, 
it may be remembered, has given an undertaking that any ouruiK^v woulil be 
given by the Fund on llu production ot doll.us by any nietiibei It li.ii boon 
itisloiiiirv n the ji.'st 1.1 <iis lo'intiv in leguid to the rn.ittei wh’eb W( iic 
dl>'eus^lng, to wait .ind se»> what action evervbodv eke in the woi'd takes It 
has oeAii cuf-tom.iry to dntt oi to wait foi instiuetious fumi the I iiitid King.lom, 
«in<l 1 (liifilv it IS rnv did' t/ utter a note ot vv.unug d'he enlue oflieialdom 
both in the Centre m Delhi and the Uoseive Bank headquaiters .uul braiusla's, 
have .ilways been ui the habit of waiting for iiistiuctious, but the instruetions 
sue net coming any longer I tiust that I am correot m .issuming that m tins 
particular matter India is free and wnll adopt freely the policy which is dictated 
b\ he' gi'iiiu-. and b\ tin- inleiest of this touiitiv' — if that is so, the thinking 
'maclinioiy would have to work m l)elbi on these questions It is no use merely 
waitine and diifting, you will have to think out what is the best position, what 
IS tli<" best condition f..r the uniiiediote future, and what is the best foi the 
long distant future, what is mos< iiecessarv for the convenience and economy 
of oni eouiitry That process in mv (qmiion <aight to take place from now 
Matters imry appear o.i a superficial examination so far as the exchange is 
eoneerned, somewhat difficult but it musl be lemembered that this country 
IS now fho biggest, country, the le.idei of .ill Asu We have to maintain our 
ifbitums o'l hunoiit ible and eqii.d terms with other countries and therefore m 
soti'e diieetions w'c have to meet then needs .md their requirements In retuin 
they viould be m a position to place at our di^fiosal valuable foreign exchange 

fl.is that even occurred to any official of this Gvivernment and if it has 
occiined rnnv I know in whici wav all this 's being implemented, so that while 
vu' sh.ill he drawn m the vortex* of the wnr'd fund and while we shall settle 
accounts as and when they arise with regnid to the larger combination in the 
context of ail the nations m the west and other American countries, may T know 
whether it, is not possible to build ur> n smaller union in practice if not on naper 
and w hether it, is not possible to take the lead or initiative in the light o/ mos€ 
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ot our sxuailer 4siatio neighbours and to help ihem over and in doing so whether 
the Beserve Bank of India cannot play the big part which is its privilege, 
by geography, by history and by other conditions, to play 1 feel that while 
1 welcome this measure, for which 1 have been msistently asking for the last 
four yeai's, there has been a great economy and a gieat mystery in so lar as 
one clause has been made to do the duty. It is quite adequate for the im- 
mediite purpose, but the conditions will be laid down by the Government fiom 
tune to time. What are those conditionsi* Have Government thought of 
them? Will they not take this House mto confidence on those conditions? If 
they have not thought about them, will they not do some co-operative thinking 
m this direction? Will they not invite public opinion with regard to what 
should or should not be the conditions under which this should be done'^ I feel 
that much still remains to be done I am confident as we begin to realize that 
we have tjo shift in this world ot our own, we have to think and deal inde- 
pendently We have to take the initiative and not drift We have not to wait 
on anyone’s ifistructions It is my hope that this Government and the insti- 
tutions who have to manage this will really do their duty by themselves and by 
this country. Sir, I support this measure 

. Sri M. AnuithasayanBni Ayyangar: I shall not bi discharging my duty to 
the ITonourable the Finance Membei and to the House if 1 did not say few 
words on this question The Finance Member evidently is not aware fully of 
the importance of the measure that he has ushered in Tie is to be eongnitii- 
lated and it is to his good that he has mtiodiiced a measure which is one of 
the landmarks in the history of economic independence of India It usliet^ m 
the economic independence before actual political independence comes in We 
•weie tied down by setions 40 and 41 to the apron strings of the United Kingrlom 
■sterlinf. We had to lionour them bv sending goods from our coiintt\ to oiii 
detriment .ind in return thev would honour our rupees It is one of tliose 
matters w’hich is provided for in the discriminatory relations in sections KX) 
to 11.1 of the Government of. India Act It is for their plvmg their ships on 
the coasts of India India can do the same on the coasts of Great Britain 
Likewise this reciprocity has been allowed to us all to our advantage f do 
not know how to thank the Finance Member for having introduced this measuro 
This onco for all cuts us away from the sterling group and links us to a higge.r 
miilti-lateral curiencv liut then we have to safeguard ourselves against one 
danger We ought not to replace the United Kingdom by the United States 
of Ampfioa It is for that purpose T agree with niv TTfinourable friend Afr 
Mann Siibedar, who said that we must h.sve sufTicient backing For our cunenov 
in the form of gold, 

The next step to be taken bj Ae Finance Member is — we have till now tlie 
sterling as the backing for our c irrency — in the place of sterling we can have 
gold Now that we aie leaving sterling and have linked ourselves with gold or 
dollar, we must have gold baotaag for our currency or at any rate dollars I vull 
not recommend the dollar be .a use we may tie up ourselves nnneccss.n ilv 
Therefore, tho earliest opnonunitv oiigh^' to he taken to have siiffic’ent 
backing in the wav of gold This ca^i be arranged in the settlement of the 
sterling balance I find from the statistics that the United States of Vmerica 
holds the largest holdings of gold in the world Next T think comes — w-’ do 
not know the statistic of the tl S S B — Great Britain Formerly before tlie 
war France was holding more gold than Great Britain But riow the position 
has been reversed Why not get sufficient quantities of gold from the iTnited 
Kingdom If in the Vaults of the Bank of England there may nob he gold, 
the Unite 1 Kingdom has arranged with the South African miners to sell nil 
the gold produced in South Africa only to the United Kingdom There is i 
kind of monopolistic agreement between them The Inst' time when gold w.is 
Bold to this oountry, iSonth Africa sold it fo the United Kingdom and the United 
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Kingdom sold the gold to us, thus sharing the profit between the United 
Kingdom and South Alrieu Iheretore the next step that, the h'lnunce Member 
h»is to take is to get as much gold m return for steiling balances due to us 
from the United Kingdom 

As regards the holding of gold in oui country, it was for a long time that our 
[leople belonging to all communities in this ountry, have been attacked )i re- 
buked by westerners on the giound that the only use to which we init our 
gold IS to prepare ornaments for our wives and children and look at them and 
be merry But W’e find that that is one of the metliods by which gold could 
be preserved in this country For 75 yeais before 1983 we had gold imported to 
the extent of Its 216 crores Between three and four years, from 1033 37, 
Rs 300 crores of gold were iscnt away from iliis countiy I introduced .i Bill 
in 1937 to prevent the export of gold except on licenses fiom <he (loV'Mi.ment 
of Indi.i and that to be given only for the ynirpose of meeting 
obligations which our t'<<]‘le incurred in toieigii countries by im])oiti)ig tlieir 
articles when they cannot be adjusted otheiwise than by export of ^old and 
specie The Governor General was not pleased to accord sanction I luul to 
say thit the Governor General evidentlv is not satisfied that it wou'd bt' m’thfr 
interests of this countiy until the last giain of gold is exported fiom this 
country lie said it is not m the best interests of this country to prevent 
the export of gold except on a licence Unfoitunutolv today' the gold utices 
have gone up and we have lost practicnllv all the golil we had We imist 
make every attempt to get back gold and see if we cannot have a gold standard 
in this country When our rupee is delinked from sterling, what is om stand- 
ard’ Ts it gold or rupee or silver standard’ No doubt we have become mem- 
bers of the International Monetarv Fund and we have given pai vnlm of 
rupee in terms of gold which we have not I would like that we lie moie 
realistic We should have gold and gold must, be payable with the R(>M*ive 
Bank or with the supreme Bank of India in return r,i rurrencies being placed 
with them for exchange ^ 

1 am not in fivom of smaller unions being developed though T would like 
Asiatic countries to form themselves into small unions Tf they continue that 
T would urge upon our country taking the leading pnit in bringing 'ihout a 
smaller bloc Otherw’sc let us not start off bv dividing and splitting into 
various small gioups desfioving the efficnev of the Tntei national Monet.uv Fund 
and the Bank 

But for our partnership in the International Monetary Fund this could not 
have happened Therefore it was in the teeth of opposition and m spite of 
adverse criticism that it would not he m the best mteist to become inemhers 
of the International Monetary Fund Some of us persist in the idea that we 
should become meinlvfrs The immediati* lesuH would he to erei oi.)>selvcs 
separated from the sterling bloc T heartily support the motion foi considcrn- 
tioi) of this Bill 

Mr. K. O. Ambegaokar (Government of India Nominated Official) T would' 
like to answer a few' of the points raised bv Mr - Subedar in regard in v\hat 
ho fonsidered to ho lacvnas in the Bill before the House 

In the first place he referred to the fact that in the proposed new M'ction 
reference has been made to aiithonsed persons and the Reserve Bank ic reqniied 
to have dealings with onlv authorised persons, and he asked the question why 
everybody should not be entitled to come to the Reserve Bank of India for 
fheir foreign exchange T am afraid he has misunderstood 

Mr. Xaiui Subedar: That was not mv point 



BBSKRVK BANK OF INDIA (SKCOND AMKNDMKNa; BILL *^09 7 

Hr. K. O. Ambe|[aokar: I might as well mention that the words ‘authori- 
sed person” mean a person who is entitled under the Jb'oreign Exchange llelu- 
tioub Act fo get the foreign exchange and are not lestricted to ‘aurhonbed 
dealers’ only 

Mr Menu Bubedar also raised the question about the conditioub under 
which the Central Covernmeiit will direct the grunt oi exchange Tbohe con- 
ditions will be under the Exchange Hegulation Act The intention of putting 
the word ‘conditions’ is that foreign exchange is to be made available in accor- 
dance with huch regulations as might be made under the Exchange Hegulation. 

^ Act, that ib to saj not that anybody at any time bhould be able 
to get whatevei ioieigu exchange he wants but only that leign 
exchange which ib allowed to hmi undei the Act 1 hope that is sufhciently 
• clear 

The next point of Mr Manu Subodai s wub about gold He asked why it 
was not made obligatory on the Beserve Bank to buy gold in unlimited quantity 
He of couAie did not go to the extent of saying that the lieserve Bank should 
be required to sell gold and the reason w'lll be mimodiately apparent frnn the 
fact that if the Beserve Bank weie to be leqiiired to sell gold the entire 
quantity of gold which is held bj the Bank will he lost in one day As regards 
•requiring the Bank to buy gold the reason wh^ it is not laid down here is that 
we are not going back to the gold stand. ird Mr Ayyaiigar seems be of 
the opinion that it wovdd he m the iut«iest of ludm to go back to the gold 
staiidarl That, I am afraid, is not the \iew which can be shared most 
.idv.mccd countries at the present time We have all had the bitter exjieiieiiee 
of the working of the gold standard and it ib bocause of that experience that 
this new arrangement of the Internation.il Monet.uv Fund has been evobed 
That is in a way based on the gold btaudaid .md vet it is not the same ns the 
gold standard it is a moie flexible bvhteni than tlic gold standard Tii view of 
the fact that we are a member of the Tiitiu national Monetary Fund it is not 
necessary for us to go back to the gold standard in the sense that the f'entral 
hanking authority of the country should be lequired to buy and sell gold in 
unlimited quantities at a pniticular value Undei the ai-ticles of the Tutei na- 
tional ^fonetaiy Fund it is laid down 

•‘The Fund shall prescribe a margin aliove and below par value for transactions in gold 
members, and no member shall buy gold at a price above par value pfus the prescribed 
margin, of sell gold at a price below pai value minus tjie prescnlied margin" 

Under the ai tides the par value of the member country’s currency is pros- 
ciibed and it is not necessary for the members to be reqiHred to buy .i,>d sell 
gold in unlimited quantities ^ The article T have just read out prohibits the 
member countries from buying gold .ibove .ind selling it below the vahii' pi es- 
cribed All the currencies of all the inemhers of the International Afoiietarv 
Fund are multilnterallv convettihle, so th.it .iin: holding of any foreign exchange 
hy the Reserve Bank m effect amounts to holding of gold, because th«v can 
convert dollar oi anv other currency into gold at any time they like It is not 
necessary to lay down under the Act .ui obligation of the kind which Mr AT mu 
Suhedar hap pressed for So far as the question of the Reserve Bank bnving 
gold is concerned, the power is there Under the mam Act itself the Reserve 
Think h.is been given the powei to biiv gold and silver and I have no doubt m 
mv mhid that when the Ri serve Rank find it necessnrv’ and eonven’ent they 
will go on buying gold and the object which mv friend Mr Ayvangnr has in 
mind will also be served 

With regard to the apprehension in Mr Manu Subedar’s mind tli.it the 
Reserve Bank authorities or the authorities of the Central Government irnv not 
he thinking nheAd in regard to the vanoiis arrangements which will have to 
be made when we come on to this kind of arrangement, I mav assiir-’ him 
that both the Reserve Bank and we have been do'ing a lot of thmVintr for some 
considerable time already T hope he will appreciate the fact that it ta not 
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pubsibte for either the Keserve Bank ui the spokesmau ot the Goveriiiuenti 
to indicate Mvhat exactly is the line on which we are thinking. It is not in 
the public interest to divulge our policy in regard to this matter Therefore 
1 cannot expatiate on this particular point at any length but I may assure 
}u<n that all the intricacies and all the obligations and difficulties that are 
likely to {(rise in regard to the management of our foreign exchange resources 
aie being very carefully considered and whatever steps are mimediately i)o8sible 
<ire bung taken and will be taken 

One iniportant point which Mr Manu Subedar raised was reg.irdmg tlie 
lev.iliuition of gold held by the Reserve Bank He said that the present value 
presciibed under the Act is veiv low and this chance should be availed of to 
levaliie it and he made oeitam suggestions as to the use that might bo uindb 
of the surplus that may be thus obtained The time has not yet eorntj for 
doing .iiiy tiling of that soil toi Uie iea«.on tliat the international monetary con- 
dihons .»rp at present unsettled .»nd it would be unwise to alter fan enviency 
nnaneemenrs until such time as these conditions show a better prospect of 
'liability Ihere are various other sections too in the Reserve Bank Act which 
laqiiire overhauling and we have not lost sight of this fact Our objeit in 
moving this amendment was to get enacted very qiucklv the most essentia? 
na^asnre of urgent irnpoi'tanee T may sssure Mi Mann Snbedar and the 
House that we have not lost* sight of the othei important matters but they 
have wait for a little while till our own position is a little more clefi’ 

The idea of proceeding in this paiticiil.n manner is to bring our existing 
ariangement into line with our obligations to the International Monetary Fund. 
Afr Mann Subediu seems to be r.ather apprehensive that a veiv shoit ‘ oil ion 
1 ms h“('n made to serve a verv important purpose T mnv assure him that the 
di.iftida has been done .after verv careful thinking an.l he will see that we have 
le.illv taken care to bung in nil aspects of the matter by referring to our obli- 
gations to the International Monetfirv Fund and bv laving on the Reserve 
Bulk the obligation to buv and sell foreign exchange 

The Honourable Mr. Llagnat Ali Khan: Sir, there is not very much that 
T hav’P to add to what has alre.adv been said hy the .Toint Secretary There 
w'eip one or two points that were raised during the course of the debate Mv 
Honourable friend Mr Manu Subedar wanted to know if this Government 
was being dictated to hv some authority outside India with regard to fiscal 
matters T can assure him and the other Honourable Members of th s House 
th.at since T have taken over not even the remotest attempt has been made 
bv His Maiestv’s Government to interfere with our fiscal matters Wo are 
absolutely free We have been .absolutely free to do whatever we like and 
there ia no interference of any kind, not even any attempt at any interference 
hr His Mai'estv’s Government with regard to this matter 

The other point which v'as raised bv Mr Marm Snbedar was that he wanted 
to know as to what were the condit’ons that we had thought of in regard to 
fins Bill and he suggested to me that T should invite public opinion to make 
suggestions in th’s connection I always weicomc any suggestion that may 
come from any quarter and T would wi'lcome any proposal that any Honour- 
side Member mav choose to send me in this connection T can 
assui p my Honourable friend Mr Snbedar and my Honourable ^ friend Mr 
Avv.angar that all that they have said will be taken notice of andVill not just 
be treated as hot air 

Sir, there was one point which was mentioned bv my Honourable friend Mr 
•Snbedar He said that people were holdm* gold and silver because they had 
no confidence in the currency of the country I do not agree with that pro- 
position As a matter of fact mv Honourable friend contradicted himself later 
on when he stated that m this coiintiw the habit of holding gold and silvw 
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as a very old one I do not believe for a moment that the desire on the part 
of the people of this country to hold these two metals is due to their lack of 
confidence m the currency of the country There are, as my Honourable 
friend Mr, Subedar h'niselt suggested, other considerations also and I think, 
Sir, if I may make bold to say so the chief consideration is the political un- 
rest m the country and the uncertainty about the future of this country which 
depends to my mind on the constitutional makeup of India Therefore 1 can- 
not agree with my friend Mr Manu Subedar that this trend of holding gold 
and silver which wo notice today is something new It has always been 
there .'ind if there is any extension m that it is due more to the uncertainty 
prevailing in the country with regard to the future conditions in India thon 
to any lack of confidence in the currency of the country 

Sir, I am indeed vc^’ glad to know — ^as a matter of fact I was quite sure 
in mind when I introduced this Bill — that this measure will receive the 
gencial siippoit of the Honourable Membets of thv House I am glad that 
it has been welcomed liv every section of this House 

Mr. President: The question is 

‘‘That the Bill fuHhei to amend the Receive Bank of India Act, 1834, (Second 
'imi iKhiiint) be taken into consideration" 

riie motion was adopted 

Mr. President: We will now take file Bill clause by clause 

The queston is 

"That danse 2 stand part of the Bill." ^ — 

TIu* motion was adopted 

('I.ume 2 was added to the Bill 

Sri M. Ananthasayanam Ayyangar: I wanted to ask one or two questions 
on clause 3 I would like to know fiom the Honourable Secretary why a 
period of ten years is fi.\ed in clause 3 regarding securities And in part (d) 
of this clause it is stated “the opening of an account with or the makng of 
■an agency agreement with, and the acting as agent or correspondent of a 
bank incorporated in any country outside Inda” I can understand the 
Reseive Bank acting for the principal currency authority of any country under 

the l.iw for the time being m force m that country But why should it act 

as an agent or correspondent of any Bank incorporated m any country outside 
India I want some elucidation on these two points 

Mr. K. O. Ambegaokar: In legaid to the perod of ten years for securities 
purchased I have already explained before in this House that it is necessary 
that the securities of the Reserve Bank should be as short dated as possible 
It IS one of the recognised pnne pies of Central banking that' whatever secu- 
rities they hold should be short dated Therefore a maximum period of ten 

years is always laid down Yon will find m the existing Act also wherever 

there is provision for purchase of securities it is only upto ten years 

As regards the second po’iit legardmg foreign banks, the reason is that 
it mav not be convenient in certain cases for the Reserve Bank to employ 
the central hanks of the various foreign countries as their agent It may be 
that in connection with the buying of foreign securities, for instance, they 
may wish to employ the services of one of the commercial banks rather than 
the central banking authority of the country, the commercial bank being in 
a better pos tion than the central bank to fulfil this particular function. There 
are precedents for this Even the Bank of England nominated a commercial 
bank in Canada and not the Central Bank in dealing with Canadian "“'"iritia’t 
The provision has been made for this purpose t 
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Mr. President: Tim question is 
That clause 3 stand part of the Bill ’’ 

The motion was adopted 
Clause d was added to the Bill 
Mr. TamUuddin Khan (Dacca cum Mymensmgh Muhammadan Itural^. 
Sii as the central idea is the same I shall move my amendments Nos M and 4 
tof^fther 

1 beg t<» move 

['hat in clause 4 ot the Hill, in the ))roposed section 40 ot the Keseive Bank of India 
Alt 1934, the following be omitted, namely 

‘having logard so tar oa lates of evC ange <u< concerned to ite obligations to the 
international Monetary Fund”, and • 

that in clause 4 of the Bill, m the proposed section 40 ot <hc ite&erve Bank ot India 
\c( 1934, after the woids ‘concerned to’ m line 7, the woids -he interests of liidi.i and’ 
he inserted ” * 

Sir, this stictinu deals with transactions m foreign exchange by the Beserve 
Bank In respect ot lliesc transactions the (Joveiiiment of Ind a will deter- 
mine the rates of exchange' at which these Uansactions can be held and also 
(he c'onditicins on whieh sue h transactions can he held That is all right . 
But It is s.nd hutiu'r on, that the Government wli determine the rates of ex- 
ch.mge And the c'onditions, having regard to its obligations to the Intel iiat onal 
Monetaiy Fund 1 do not object to the substance of this Now that India 
Is .1 mcinhen ot the Intcinal oiial \lonetai% Fund in such transactions the 
(loveninicnt of India cannot hut haM' due regard to its obligations to the In- 
tel national Monetiv'y Fund That must be so But why is it necessaiv to 
pioMile that 111 the FilP When the Goxeinnient ot India will dcleimine 
these' things it will liavo to take into consideration vaiious factors Its obli- 
gations to the Inleinational Monetaic Fund is only one of the factois If wa 
specify only one, tha( means that there is no necessitv to consider otliei fac- 
tois That is when’e ni\ suspieion aiises TIu ‘efoie 1 sju that these words 
“hiiMUg reg.ird so far as lates of exchange are concerned to its obligations to 
the International Monetary Fund ' he omittiid I again repeat that I do not 
mean that these obligations should be disregarded lliese obligations must 
he fulfilled by the Government of India, but other factors also will have to 
be taken into consideration Therefore my proposal is that if these words 
are omitted it will he an impi-ovement in the clause 

My second amendment is more or less an alternative to the fiist If for 
nnv reason the first amendment is not acceptable I would propose hv way of 
amendment mv second amendment that .after the words "concerned to” in 
line 7, the words "the interests of India and” he inserted. It will then stanS 
like this , 

‘‘having regarrl so fai .is lates of exchange aio concerned to the interests of India and 
its oblig.ations to the Tnteinational Monetary Fund ” 

T can foresee one .argument against my amendment That argument is 
tins s i( conceivable that under present cu’curastnnees any Government of 
Tiidi.i will be oblivious to the interests of India ^ I quite appreciate the force 
of an argument like this but if an argument like this is advanced, I would say 
that, neither is it rnnceivahlc that the present Government of India or any 
fiituie Government of India will be oblivious of its obligations to the Inter- 
national Monetary Fund Then why put that?^ If you put that in you rouse 
a siisnieion in certain people’s minds that piobablv that will be your only 
consideration Therefore firstlv T propose that the words "having regard to 
its obligatons to the International Monetary Fund" be omitted But it 
m.ay he said that these words have been placed in the Bill and if those worfs 
are now omitted, suspicion may arse if not m India but elsewhere which 
mnv have undesirable repercussions If that argument has any value, then 
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;\ould bay— let those wordb be there but also add to it that m deterniiniug 
these things you will consider not only India’s obligations to the International 
Monetary Fund but also consider the interests of India That is the only 
purjiobe of iny amendment Not that I have any suspicion against the pre- 
sent Government, but you know, Sir, that our past experience is very bitter 
m this respect The disastroub hnancial policy of previous Govemnientb 
resiiilted m great injury to India That is well known And while w'e 
legislate 1 think we should not look at the peisons who aio occupyuig the 
Treuhiiry Benches a< that particular tune Law should be mipeisonal Theie- 
fore W'hoever may be there, the luw should be aiich as may comprehend all 
Ijossible circumbtances With these words T commend my amendments to the • 
acceptance of the House 

Mr. President: Amendments moved 

“That in clause 4 of the Bill, in the proiMteed section 40 of the KeseiNe Bank oi India _ 
Act, 1934, the following be omitted, namely 

'having regard so fai as rates of exchange are concerned to its obligations to the 
International Monetary Fund' and 

“tli.it Ilf clause 4 of the Bill, m the piopoied section 40 ol the Keseive Bank ot liidi.i 
Act, ]S54, after the words ‘conierned to’, m line 7. the woids 'the interests of India and’ be 
inseiteil ’ 

The Honourable Mr. Liaquat All Shan: Bu. the words which my Honour- 
able rueiul wants to omit have really been uiberted m ordei to make it clear 
that no .irbitrary vaiiations in the exchange rate will be made by the Central 
Gov cvninent Th.it leally was the object ot uibeiting these words in thi'< 
claust , tilthough since we have ticcepled the membership of the Internation.al 
Mom (.ivy Fund it is quite cleat that the (toveiiiment will have to keep iii 
view .ill the time its obligations as a member of the Internatonal Monetai*y 
Fund .ind it would not realK make any ditfeience ni .actual practice I 
person.dlv .md the Goveniment would really ha\e no object on to the dele- 
tion of these words because I do feel that os long as vou have any Government 
which has any regard for its obligations it will have to keep in view 
the obhgat on which lins been imposed upon it .is a luembei of the International 
Monetary Fund But we have icnlK put this in to icabsure any interest or 
anv I lass of people that the exchange will not be mamjmlated for political 
reasons, that the object which any Goveriuneiit w’ll keep m view would be 
its obligation to the International Monetiuy Fund and that will be the deter- 
mining factor of any Government’s attitude with regard to this matter ' 

The other amendment which has been moved by in\ friend Mr^ Tamizuddiii 
Kli.in IS that the interest of Ind'a should be kept in view Sii, T do not be- 
hove for^a moment th.it either at present oi in fid me thi^re would be any 
Government m this country winch would not keen m v ew the interests of 
India and if you have any Government which would not keep in view' the 
interest of India, w'ell these words m vour Act are not going to make any 
difference Sir, we are very near achievmg complete independence of this 
country The date has been announced as June 1948 Of course anything 
might happen but as far as any human being can foresee there is no chance of 
India going backwards but there is every hope and determination of India 
going forward and what T feel is this— that m future you will have Governments 
Ol should have Governments which should have the” interest of India at heart 
much more than even your present Government has and it is only then and then 
alone that this country would really be able to make that advance and that pro- 
gress which it deserves Therefore Sir, as 1 said, with regard to the first amend- 
ment if the Honourable Members of this House want all those words should be 
deleted I shall leave it to the vote of the non-offici.il members of this House 
I personally don’t think that the retention of these words m the clause would da 
any harm to the interest of the country On the contrary it jirould have a 
kind of reassuring effect on vanous countries and irrious interests We are 
going through a chan^ng phase and I think it is necessary that we should 
not create any doubt in the mind of any section either in this country or in 
any other country of the world that the Government of India would use these 
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powers for any other purpose except for the fiscal purpose and the ecoiiuuiic 
purpose for the advancement of this country and to fulfil its obligation as a 
member of the International Monetary Fund. 

Mr. Tamizuddm Khan: In view of the Honourable Member’s assurance I 
ask for leave to withdraw my amendments 

The dinendnients weie by leave of the Assembly withdrawn 
Mr. President: The question is 
"That clause 4 stand part of the Bill " 

, The motion was adopted 

Clause 4 was added to the Bill 
Clause 1 was added to the Bill 
The Title and the Preamble were added to the Bill 
The Honourable Mr. Liaquat All Khan: Sir, I beg to move 
"That the Bill be passed ’ ' 

Mr. President: Motion moved 
"I’lidt the Bill be pMscu ’ ’ 

Mr. Mann Subedar: Su, 1 won’t like to delmu the House lor more than <i 
tew minutes Wise words have fallen from the mouth of the Finance Mem- 
ber and we all endorse the foelingi?, the hope .uid tlie inspirations winch he 
has expressed and m this he has really expressed all that we are ourselves feel- 
ing on this side There is leally no difTe»ence hetweei the two, the Got em- 
inent and the House, in this case And I am very happy to learn that the 
Government are alive to the issues which we have raised and that on othei 
issues they will give full oonsidorat’on The jioinl which I made to tin 
lloiioniahle the Joint Seeietai> was m n pl\ to him and I do not agici with 
him that 1 did not put it explicitly The point 1 have in mv mind is how 
long IS Ihe exchange business of this country going to be m hands ot non- 
Indian corporations A hope was expressed — as a matter of fact the majo- 
iit> lepoit laid 't dow'n very clearly — ^that the Central Bank which will come 
lido existence will nndeidake to do this exchange business It was furthei 
l.ud down that the rniperial Bank should be converted mto an Exchange Bank 
1 do not wish to go into all the various alternatives which have from time to 
time been suggested, but I do feel that this issue requires thinking out I 
also feel that it is not enough for the Keserve Bank merely to give, buv oi 
sell exchange to various bodies amongst whom the most important will be tlie 
b’oieign Bank Corporat'oii T think it may be necessary for the Beserve Bank 
to help in the organisation of some corporation T believe myself that the- 
best thing would be to have a quasi-Govemmeiit corporation for th's purpose 
so that the exchange business could be done by that corporation as a specialised 
exchange business in connection with the giving, buying and selling of exehanerr 
w'lth most of the other countries 

Now, Sir, with regard to the revaluation of the gold balances Heie, ag.mi, 
it IS undoubtedly a question of opinion I feel very honoured when the 

Honourable Joint Secretary does not agree with%iy opinion I still hold my 
op nion and consider that that is the right thing You may not have a large 
sum of money lymg with the Beserve Bank against an inordinate amount of 
fiapei currency, which is outstanding, valued at the absurd pre-war late of 
lifi 21 Undoubtedly, it is your own reserve, it is a secret reserve But 
this 18 purely an accounting point The gold is where it is, only in the books 
and accounts of the Beserve Bank and it appe.irs at an unnaturally low figure 
Now, if you dire accepting the parity given by the International Monetary Fund 
and therefore gold as n parity value in tbi< country, i^ does seem absurd to* 
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Ignore that puity 'value which you have yourseli accepted and proclaimed t& 
the world that your rupee is .00 something of the gold ounce If that is so 
and if you accept the gold parity m terms of your own currency, is there any 
sanity or probity with regard to keep'ng up a substantial mass of gold belong- 
ing to this country m ^ho reserve of the country, not at this value but at some 
value which for some ,ir or reason it was put at If it is so valued at a higher 
figuie, that 18 , at the parity figuic, what is to be done with the amount? The 
one thing which I do not want an 1 T am very glad the Honourable the Finance 
Member d d not think of this partieiilar source fo' meeting his deficit and 
turning out like the magician fioni his hat 4(» crores of rupees and saying that 
40 crores are here and it is fin'shed T am very glad he did not do so be- 
cause this fund is not intended for this pin pose but it is pai ea-cellencc the 
reserve agamst the outstanding currency of the oountrv It should be the 
effort of Government— in fact, the last Fmance Member announced that he 
would do his utmost — to reduce the price of gold in this country and bnng 
it. down to par ty Since that announcement .i year h.is elapsed That 
objective was not disputed on eithoi side It was accepted on all sides of 
the House, but that objective still rema-ns The public has still to leain 
whas efforts Government are making in this direction It wfts in th-s con- 
nection that another remark of mine v\a^ I thnk, taken into somcw’hat 
different light by the Honourable the Finance Member I said that the 
premium on gold docs reflect to some extent lack of confidence tn the currenev 
of the country '^a..vv, Sir, the position is that the premium on gold is due 
to many reasons We need not go into veiy gioat minutia though I am cap- 
able of doing it I am very conscious of all these factors and I have given 
many years of my thought to such topics But even if we do not go mto all 
,the details and all the reasons which come to fix the value of gold in anv paiti 
eular country at any particular moment, we have to acknowledge that infla- 
tion, that ih, excessive issue of notes, is undoubtedly one of the factors 
leading to this If the inflation raises the pnee of other commodities, such 
as, wheat from Bs 3/4 a maund before the war to Hr 10 or Rs 11 per maund 
now or rice from Rs 2/8 a maund before the war to Rs 11 to Rs 16 now, 
if the price of these artioles has gone up, will not any Member try to find out 
to what extent the price of gold has gone up? Relatively, it is the cheapest 
article m this country even at today’s current prices It has gone up from 
Rs 36 a tola to Rs 102 a tola Therefore, the point to not’ce is that to 
some extent it is thf reflex of the conditions in the country If Goveniment 
do anything at any t jne to turn the tide of inflation to bring down the prices 
to bring them under control and to reduce them in order to reduce the mlser^ 
which millions of piople are feeling, then one of the most important steps 
would be to reduce end check the price of gold in this country And this 
could not be done unless by the measures which I indicated a little wdiile 
ago g lid was brought to this country bv the Reserve Bank and gradu.dlv 
below the market panty it was sold, so that piogressivelv the Reserve Bank 
brought down the prices and in the process- of bnng'ng down it collected a 
substantial reserve which it would use as an exchange reserve for the future. 
This 18 the direction in which I recommend that the Honourable the Finance 
Member and his advisers should think in connection with the larger policy 
of combating inflation, preventing it from going up further and attempting to 
bring it down The first and the most effective method of doing thi-j m to 
tackle it at the centre, namely, the value of gold in this country. 

Now', Sir, we have avoided sneaking ' about the sterling balances It 
be that we have avoided it by common consent or hx unspoken agreement But 
as these two sections were the papa and the mama of the sterling balances and 
as it is the operaton of these two sections which has created an inordinate 
problem for this country, it seems to me that, without asking the Finance 
Member to say things which he is not ready to say, we were glad to 
receive the other dnv his assurance that as soon as possible attempts will be 
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made to have final negotiations with regard to the return of the sterhng 
balances by the United Kingdom I hope, Sir, that that attempt will be 
made soon and that tl>e delegation will stand as a solid rock and they will 
not be weakened by considerations extraneous to the interests of India and 
that at that time 1 liope the delegation mil lemeinber the words of rny 
Honourable frend lieie who has expiessod the belief and the belief which' has 
been endorsed by Honourable Members of this House that this Government 
and .my thing connected with it mil not be influenced by considerations other 
than tlie welfare of Ind a at all times and lu all circumstances Sir, I 
support the motion 

Sn M. Ananthasayanam Ayyangar: Sir, the measure that we are passing 
tod.iN is consequential upon oui entiy into the International Monetary Fund, 
Mv Honourable friend’s predecessoi when he got the Bretton Woods Com- 
mittee of this House appointed, he laid oefore that committee a stat<^inent 
tliat .IS soon as w'e entered into the International Monetary Fund and continue 
OUI membership by paying the hut m'.tairnent, he would take steps to intio- 
duce .1 Bill amending section 40 and section 41 of the Reserve Bank Act 
'riieit-fore that h.is been done Now, our mcmbeiship of the International 
Moiiet.iry Fund has come to stay, we have paid the instalments, appointed 
Directors and Governors also Now that the Bill will be passed, I want to 
know from the Honourable the Finance Member whether we will no longer be 
linked with sterling and whether we are bound to pay rupees for sterhng 
Wh.it steps will hereaftei be taken to have backing for our currency? Will 
it be in sterlmg or any other backing’ Or no backing at all? What is the 
Mew' ' I am yet to receive ,m .mswer . We must make the rupee eurrenev 
as valuable as the dollar currency in America That can be done only by 
industrialising our counliy .\nd make othei countries in tlie world covet oui 
cuirency This can be done only if rupee currency becomes really valuable 
Mere backing in gold oi other forms is not suflicicnt The purchasing powei 
of the country is the real backing for a currency I am sure the Honourable 
the Finance Member would take steps to sec that this country is industrialised 
and our currency really assumes an important lole m the currencies of the 
w 01 Id 

The Honourable Mr. Llaquat AU Khan: There .s only one question that I 
should like to reply to and this has been raised by my Honourable-friend Mr 
Avyangar At present we are holding sterling as backing for rupee notes 
The whole quest on will bo examined after the settlement of the sterhng balan- 
ces At present I am afraid I cannot tell anything more than that With 
reg.sid to the other point that was raised in connection with sterling balances 
negot'ations, I can assure my Honourable friend Mr Manu Subedar that when 
I say, 'as soon as posible’ it means as soon as possible, and if it is impossible, 
r cannot make it possible 

Mr. President: The question is 

“That the Bill be passed ” 

The motion was adopted 

INDIAN TARIFF (AMENDMENT) BILL 

The Honourable Mr. I. I. Ohundrlgar (Commerce Member) Sir, I move 

“Th.at the Bill further to amend the Indian Tanff Act, 1934, and the Sugar Industry 
IPioterfion) Act 1932, be taken into consideration” 

Sii, the House may be aw'are that protection w^as granted to some of the 
important industries of the country after a thorough enquiry by the Tariff 
Board and protective duties w’ere continued from time to time by passing 
various Bills in the House extending those piotective duties for two years, 
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And m some eases for shorter period. When the last Bill came before tha 
House, for continuing protective duties in respect of certain industries, ther 
cotton textile industry, thejron and steel indubtiv, sugai, magnesium chloride, 
silvtir thread and wire, wood pidp, wheat and wheat flour and certain other 
articles, several Honourable Members of this House uiged that Government 
should, examine the question as to whether it was desirulde or necessaiy to 
continue piotection to them and the then CoinmeKe Mimber ga\e an under- 
taking to the Bouse that he will h.ive the- question examiiied lieioic he came 
to the House agum toi conliiimug those duties Aft» i I took eluiigc of the 
Coninieiee Depaitmeiit I found th.it no eiupurN had hien iii.ide into the matter 
and I theiefoie asked the Taiiff Hoaid to iii.ike .m enipm\ into the question 
as to how fill ]jroteetion given to these ma]pr industries should be continued 
he^eaftei lli'poits weie leceued and (onsideied ht Go\ eriuiieiit and this Bill 
Is brought hefoie the House to gi\e iffect to the de< isioiis ot tlie (loveiiiment 
111 those c.ises So f.u is non and steel mdusti\ is eoiieeiiied, Indian com 
puuies themsijlves agiee that (\ce])t in the case of a few selected items, it is 
not necc'ssan to give aii\ protection to them Sniiilaily about cotton textiles 
it is found unnecessary to continue piotection except in so far as ceitain special 
items siicdi as art silk and cotton fahiics aie conceiiu*d About papei and wood 
pulp it has been found that it is not necessiir\ to c’oiitimie ])rotection Tt was 
howevei found that it w.is uec'ess.ii\ to eontinue pioleefion to sugar industry 
These arc the mniii items about which the question of eontimiance of protective 
duties was to he ciinsideiccl The question of gianting piotecdion to certain 
new industiies set up duiiug the wai was also leferred to the" T.irifT Boaid and 
as Honourable ^^cmhels will find fiom the Statement ot Ohivsts and Reasons 
'Go\eium<mt have cionsuleied the loport of the Tariff Bo.iul and they came 
to the conclusion that protection should he given to the 11 industries men- 
tioned there with the exception pist mentioned m the Bill T hope the House 
will he unanimous m recommending protection to thi'Se new industries which 
are to he protected against pow'eiful interests, and that the Bill will be passed 
in the foiin in which it is presented to the House Sir T move 

Mr. President: ^^otIOIl moved 

“Thai the Bill fuither to amend the Indian Tniifl Act, 1934, and Urn Sugar Industry 
(Protection) Act, 1932, be taken into consideration” 

Mr. Manu Subedsr (Indian Meichants’ Gli.mihei and Bukmu Indian Coni- 
uieiee) Sir, as the ronimerce Minister has explained the obic'dives there iS 
nothing \ei\ cjoiitioveisial about this Bill But theie .ire two or three matters 
111 winch T should like* all the same to raise a comment and to get ('xplanafioufe 
if the Hoiioniable "\Iciiihci is m a position and read\ to give such exphinatinue 
today T find th.it a diffcretice is made ui the levying of dut\ ,bet.wei‘n gnr«B 
of British oiigiii and those of other than Biitish origin There is no joiiht 
that this w'as the practice at one time in the past, but there docs not seem to 
be any particular point in having these distinctions now because these were not 
distinctions which have been dictated In am c.neful thinking out T do not 
think it w'as a mandate to tlie Tanff Board to think out. whether a single tariff 
foi all countries would or w^oiild not be good for this country Sir, the Houof 
may remember that m recent times thcie ha\e been difficulties even with legarj 
to the taking up of negotiation of a commerce treatv between the USA 
and this country The diffieiiltv on the side of Amc'iica w.is lint so long ji 
India is not in a position to give the most-favoured-nntinn treatment to the 
USA they were not willing to make sueh negotiations In any case this 
part of onr tariff pohev requires verv caieful eonsideration T do not sav that 
W'o should .abolish all this liere and now and at once, T .im no1 suggesting anv 
violent action , but T arii suggesting that there should he some kind of reciprocitv 
and some definite basis We sliould not give something to Mimehndw where 
we are not leceiving something, and in da\s when it is veuv d’ffibiilt in certain 
matters tq secuie consumer goods, if thev are available fiom outside the British 
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Area or outside the United Kingdom, is there any reason to nenalise the import/ 
oi those goods into this country by puttmg a ditfeiential and liigliei dut^ ? 

The other point 1 should like to mention is this 1 am glad that protection 
of iron and steel and cloth has gone, but I am quite clear svhethei it has gone 
in the sense that imports of these articles are left free ot duty now or whether 
the duty which was called protective m the past is to be called revenue duty 
in the future. If it is merely a change of name then from the pomt of view ot 
the consumers of these articles there is no material change, and 1 find it ve^ 
difficult to reconcile myself to the suggestion that on the imports of paper a 
very heavy duty has been left and wdl continue under this Bill. Now, Sir, 
the theme which 1 wish to put forward and which I have once before adverted 
to m this House is that in order to bring down inflation and in order to make 
available to the people commodities which are scarce m this country and also 
scarce m the world, we may make for a year or two an experiment of suspending 
these import duties m order to see how much can come, and whether on arrived 
here the situation is not reheved. I do not have the shghtest fear that estab* 
hshed industry m this country will be penalised if the duties were for the time 
bemg suspended in many of these articles, for the simple reason that in very 
few cases goods can amve in this counlary from abroad at a price cheaper th^n 
the price prevailmg here, and m very few cases can any quantity arrivals be 
expected with any confidence. There is not much loose stuff of this kind m 
cloth, cement, paper; even in sugar, as far as I know, there is not much free 
stock in the world which can be dumped mto India. And if that situation did 
arise, here is a wide-awake Government with the full confidence of the people 
behind them, and they will be able to adjust it in no time Therefore while 
this Bill m its detail is one at which nobody will cavil, the recommendations 
of the Tariff Board have not satified all the people who went before them 
and who appear m this list on the recommendations of that Board That Board 
was also human, it had much to do under a rush in a short time And though 
the formula entrusted to it was a httle more liberal than the one on i\hich the 
previous Tariff Boaid had to work, even then the formula entrusted to it was 
m some cases so unsatisfactoiy and so strict that many industries could not 
make out a case exactly as it was wanted For instance, they were asking 
industries whether aftei two or three years they would be in a position to 
compete with impoits horn the \iorld Who c.u^ sa^ whethei any mdustiy 
in this country will be able to compete with unpoits fiom the woild m the 
next tw'o or three years-’ It all depends on the state of inflation, on the 
state of puces, on the Miiiout, ineasuies that Goveinment may take m older 
to bring clown this inllation , and generally it depends on vei\ many cucnin- 
stanoes which aie ceitainlv outside the ktionledge of the pool manufacturer 
wlio IS not in a position to adduce evidence of this type which T believe the 
Taiiff Board was insisting upon And if tlwiy were insisting upon it in that 
rnaiinpr and in that t-mor 1 say it was wrong That was not the' spuit m 
whicli tins TToiisc ask^^d bn piotection being given to those people and inqiiuies 
to be made into the affairs of these industries 

Then, Sir, I mentioned the other dav that there is something peculiar iii 
the economy of this oountiy that not onlv articles manufactured in the factories 
but the piodiicts of the field also require piotection And if w^e save protection 
to agriculture and to mdustiy aeainst whom is this protection’’ Who is the 
Partv on whom the burden of tins protection falls’ As T said, theie is some- 
thing topsy-turvy m the economic conditions of our country Wheat is now 
selling at Rs 11 as agamst Rs 8/4/- before the war This agricultural product 
is now selling at that high price and there is shortage of it Also enormous 
quantities have been imported from other countries at still higher prices. Ire 
other words, there is no loose stock in the world of wheat which will be dumped 
into this country and dumped to such an extent that the wheat of the future 
will be penalised. Then why should we be putting this duty on it? I do notl 



INDIAN XARIFF (AMENDMENT] BJiL 3i07 

kno^v whether Governmeut have done some serious tHmlring m directioii< 
.Why should wheat and wheat flour be subject to the duties which are put down 
in this Bill? What inquiries have taken place so that the duty has to be re- 
newed? Today in this country rationing is going on, people are being given 
only ^1150 or 1200 calories as against the 1500 which even the German popula- 
tion lb gettmg. In these cirounibtunces ib it right, ib it wise, is it justifaable to 
have^this duty? (Interruption Irom Air Gadgil) My Honourable iiiend thinks 
I am arguing for mdustiial manulacture at the cost of tlie pool agriculturibt, — 
I who have just buggcbted that iiiipoit duties on ceitaiii aitioles of ver^ gieat 
use to the consumers ma^ be suspended foi two years! 1 am accused ut spoii- 
soriug mdustiies at the cost ol the pooi people Let the cliampionb ot the 
poor take care of the pool, meanwhile 1 say that on scieutihc gioundb, on all 
grounds ot sound faiiance on cuubideiatioii ot the consumers' mteiest dutj ou 
wheat and wheat floui does not seem to be apposite this year On close examin- 
ation J do see aiiv jiistifiLatioii im the continuance of duty 11 there is any 
loose wheat oi wheat flour, Government agents are aiieady looking out toi it 
We are moving heaven and earth and we aie paying veiy heav^ prices 
4 pm. Under these eucumstances, as a purely psychological factoi 1 do not 
see what possible haim then would be it these particular duties were 

omitted 

[At tins stage Mr Piesident vacated the Chan which was then occupied 
by Mr Deputy President (Khan Mohammad Yamin Khan) ] 

Sri M. Ananthasayanam Ayyangai (Madras Ceded Distucts and Ohituor* 
Kon-Muharamadan Itural) The tariffs of a country may be so adjusted as to 
make' Ol mai the mdustiies ot that country, or it is open to the Member m charge 
so to manipulate the tariffs as to increase the wealth of a particular country. 
Now, Sir, there are three kmds of duties which have come under review by this 
House under this Bill Continuation of protection in the c.ise ot certain ai ti- 
des which have enjoyed piotection for some time; imposing piotective duties 
with legard to ceitani articles ioi the hrst tune undei this Bill, and removal 
of protection duties and imposition of levenue duties with lespect to certain 
other articles Now, Sir, with lespeci to the new articles toi which protection 
IS being afforded undei this Bill, I would ask the Honomable Member it these 
matters have been taken into consideration. 1 am putting tins question tor the 
reason that m all cases where protection has been given — particular! v the sugar 
mdubtry which has been receiving piotection for a nuinher of years and which 
protection has been renewed from time to time — the industry has not placed 
itself on a sound basis, and still we find that in spite of the wai and high prices 
the sugar industry requires piotection against foieign competition wlien there 
is no foieign competition at all Java, w'hich has been producing ,is a single 
country the largest quantity ol sugar iii the world has not been m a jiobition 
to import sugai to this countiy \\hv on e.irtb, when theie is paiieitv of sugar 
i til's pountr\, we protect sugai What have the\ dmie to the eoiisumei in 
this country, they have not done well by the consumei, noi 1 im\i* thev in spite 
of veiy heavy piofits, nnjuoved the conditions of laboni But thev have their 
own wav’, tlie> neithei cater to the convenience of tlie consumei, noi do they 
impiove the standaid of living oi then labour Tlierefore eveiy one of these 
items requires great sciutiiiv befoie we jiass this kind of legislation 

As matter of fact, it is not one Bill hut it is t* luultitude of Bills that we have 
before us On each one of these items the Tariff Board must have spent long 
hours and many days to consider whether with respect to a partieulai item it is 
necessary to continue protection, or not, whether for the firs^ time protection 
ought to be afforded or not whether protection ought to be removed and reve- 
nue duty ought to be imposed For each one of these I am sure the Tariff Board 
would have taken enormous evidence and they mifct have come to these conclu- 
sions That IS with respect to granting of protection regarding some of these 
mduFitries. How long does he expect th.st these industries will take to stand 
up on their owm legs? It is time we were under the impression that the Fiscal 



LKUISLATnE A&SLMBLV 


[Bia A,piul 1947 


3108 

[Sn M. Aiianthasayanam Ayyaugarl 

Commission imposed these restrictions netoie protection was granted The 
raw material should be freely available in this countrv , that skilled hibour must 
also be available, that wUhui a leasonable peiiod of tune on uccoimt ot the 
protection the iiidustiy would stand ou its ohm legs These weie the oondi- 
tions before protection was allowed to be gianted with lespect fo .m\ one ludiis- 
tr\ [ behcM' that those pimciples still hold good and the Ifoiiomable JMem- 
bei lias to satisfy us how Itu these mdiistiies hn whuh he le^uiies piotectioii — 
piolectJoii means asking the eonsmnei to pa\ uioie than what he liiis to [niy 
if flee trade is allowed in these commodities — how l.n will tliev succeed m 
standing on then own legs, wh<»t giiaiantees ha\e tlie\ gum, and what under- 
taking thes have given to lednee the piicts within a sluat Iniit' He has also 
to see that when tfiese iiulustiiLs aie able to stand on then own legs on aci ount 
of tins piotection that then do not exploit the consuriii and put up their owji 
prices And ina^ 1 know whcthci he would also see that th (oiidition of l.ihour 
IS inipio\ed on account of the protection These me the consideiations which 
hi Inis to place befoic hijii and on which be must satisf\ tins ^ouse betove 
lu lomes up for affording protection 

1 would sa^\ oiH oi two woids regaidiiig tUt ieiuo\al of pioteilioii with les- 
pett to some of the items wliu li hnd ii plate on page (> in the Stateinmt of 
Objects and Eeasons I am lefeiimg to pait (c) — uameU to impose unmne 
duties on the follow mg articles, te, wheat, \.heat flour, and so on Mv 
Honourable fueud, Mi Subod.u, has said that wheat and wheat Hour eiijoved 
piotection at a tune when theie was ton igu comix titioii fioni t'anada and 
Avistialia As m Noithein India whe.it was sufteiing nndii foieign conipotl- 
tion find had to he pioiected, w» m Soiitliun India h.id to piotut nci' fiom 
coiiipclition from Siam mid Hmma Now Wiat then is siaiii1\ m tliise food 
commodities, it is neoessatv th.it pioteftion ought to be lemoied 1 believe 
it IK oil that gioimd th.it | lotcctue duties h.uo been iemo\ed. but in llieii pi, ice 
re\einie duties luue been imposed It is i <|nestion foi cons'dei at'on b\ the 
Horiouiiible Meinboi nnd foi the House whefhei those levcnue duties onglit to 
bt so high, until wc me ,ible to get sufficient qn.mtities of these food mail mils, 
the\ need not stand on such a high le\el Thev m.sv he ledncirl 

Then iis reg.nds wood pulp and paper, on which levenue duties are proi- 
posi d to be imposed, 1 would like to know fiom the Itononiable Membii bow 

l.n we cUc self-sntbcii lit in these corn mod nic-. Vlso whotliii tlii se indus- 
tries nio in n position to st.md .>t their own if tlie\ iic able to snpph ,iU 

the mtessan p.^jx.! tli.it wc want .ind win tin i in .i -Itoit turn this nidiistiv 

would ix)t bo w.isiicel out of its feet he foungn < ompe'lition ’ 

Sjt. N. V. Gadgll (Honib.x ('ei.ti.il Nom Arnliiim.i 1.1 in Ibii.ill 

I do not want to t.ike up imith liiieie ol the. House, but 1 am oiie u siupuscd 
when people welcome piotection so fai ,is indusfnes are coneeinid but when 
protection in a ^ery minor degice is g)\en to agiicultural products thev turn 
their noses In fact it has been ahvacs a ease of ment.il conflict foi some of 
us to agree to a policy of piotection when that protection mc.ins so much more 
foi consumers to pay Hut in the n.ahonal inleiest see hi\i> alw!n<; aecepted 
this jrohey of protecting our mdnstiies In f.ict. ccitim conditions have been 
laid down when this pohev of discrimmatmg piotection was accepted But 
once .1 protection, has nhv.aTs been a protection If the textile indnsh\ is not 
able to stand on its own legs in spite c)f two wars, then it is no itiibiite to the 
efficumey .iiul up-to-d.ite ch.araetcr of those who inn that indnstrv Exim now 
we find although the' wmid protection is cone the' wmd, ‘lovenue’ is tlierc If 
the aigument of my Honourable fneiid, "Mr M.mu Siibedar is to he .iccepted, 
then today there is Bhortage*of cloth wh^ not remove this revenue duty also 
so that there wnll be plenty of supph from outside and not onlv scarcity will 
disappear but even prices wall go down and the consumers will stand to* gam 
But we do not go to that length We say all nght wo will suffer it foi the time 
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being bec.iuse in the larger and national interests of our country A\e are agree- 
able to this polic\, but when that policy is accepttd it must he .ipphed with 
equity and fuiiness to all interests concerned 

Th-^n, Sn, with legard to the point that was made by ni\ Konoui ible fiiend, 
Ml Anunthustuummi Ayvangar, 1 think that when iin industry is given pro- 
tection along with certain factois which are usually taken into consideration, 
one additional laetoi ought to be t ikeii into consideiation In the i*rotectcd 
ludustiy the Uovernuient must secure fair conditions for lahom II that is 
not .iKepted tlien that mdnsti v .it least h.is no moral claim to have protec- 
tion at tile hands ot the (hneinment I do not think ih.it it is possible to li.ise 
any such thing inseited m the present Bill But eeitamly the Honomable the 
CoimiiiKe Ml nihei wi'l .i|<i>ieti.ite the foice ol out critieisin, hec.nise e\eii iii 
Ooietimieiit coiiti.ict'. thin is a fair w.ige clause Whnsotwir comes to tin 
Ocnenmient foi help must in his turn a(ei|d ceit.un obligations and when an\ 
nulu>>ti\ coUK-, to rill (ioceinincnt foi pioteetion, cnt.nnl\ the (loieinmint h 
perlecth entitled to sa\ .dl light, \ou will yet piotution, Init at tlie same 
time Non mns\ secure t.in i onditioiis ha the l.dioui \on cmiploN I hope Sir, 
th.it tins fact wilt be dulv appieciatc-d and ii-meinbered bv the Hoiioni.ililc the 
(omiiieiic' Membei 

The inovisidiis in (lus Mill are piac tic’.ilK thc> rc-commend.itions made l)\ the 
T.Tijff Bo.ird We li.ive otten pressed on the attention oi the (Ion eminent Ih.it 
inste.id ol IniNiny .m ad Inn T.iiifT Boaul then must he .i peiin.inent T.nifF Bo.nd 
V\e .ue lumg in 'unstahle tniws TIuieloie this bod\ must he u peimaneut 
boch. coii'itantlN to watch wh.it effect tin woild .iff.urs will lia\e on oiii mdnstr\ 
and fiom time to time they ought to .uhiso the (iovc'rnment Such m.ichmenes 
exist in matiN countnts \ot onK this, if I .im to s.\y that a fiiithei m.uhmeiN 
w.cs nee ess.in in oidei to give iiiinic>diate eflent to tin rec’ommeiidations ot the 
laiift Board, thHit> mnchineTN was also made available last ve.ir and T m.n sa\ 
it was it luN inslance that that \ct was passed As soon as the T.nitf Bo.nd 
m.ikes ,1 icnomnieiid.ition <uid the (Jo\ei iiirient accepts immediatelv the duties 
ail liioiiglit into ofieiation <md the loim.il Mill is fnesented to tl*e la'eislalme 
lain on Tliese tvso things ,ne ahscilutelv ih>c ess.iiv- -,i )>i'im neiit Thii'd aild 
a macimuiv tli.il will immediitelv put its lec oumiend.it ions Mito opi i.itum. 
The second is .ihc,id\ tliiie 

1 do hope till llonoin tide (’ommirce Mcinlui will anpieci.iti' the uec(“-sily 
and iitilitN ot siiili I ]>etm.ment Moud .mcl m diu lonisi }i will hiiny the 
neiess.iiN leyjisl.ition hefoii this ifouse 

Sri R Venkatasubba Reddiar (South Vieot (uin ( Inngleput N'on-Muh im 
m 111 111 liui.il') \oN' (1 .It lliu Ml' s ti. loie tlu- House 1 would like to suggest 
to tin llononiahh In t’onimnie Mi mliei nisie.id ot hiNini; a timpomiv T.iiitt 
Botud Hs now to m.iki this a slatutoiN Mo.ud Oui cduoIin li.is to e\p ind 
its mdiistiN and become fnllv indiisti i.ili/cd A T.mil Bond ot .i perm.ineiit 
natiiie winch is ciiated hv sf.,itnle, eivi^s jmweis to uo into e\eiN question of 
Ihe [Hotel tion iiiiil the mdusti lalist^ lecoids ind to loine to some conclusion 
w'here iiecess.in The Honourable Member foi roiiuneice will I hope agiee 
with me tlmt <i Board of this natme is ahsohiltdv ueces«;.n\ 

So 1,11 as some ot these 'iidusliies aie eoneeiiied, mv 'Honoiiiahle fftend. 
Ml XvN.ingar took the rase of sug.u T am sorry he has misunderstood the 
position T do not know how he c.iine iqioii ilie sug.ir niilusliv It is truo 
the sugar iridiistrv has not expanded and w'hai is [undnecd in this countrv is not 
BufficiPTit What is tlie le.ison'’ Tt is not the imposition of the protective duty 
or its extension Dining the wav the tioveininc'nt waR purchasing a lot of suga,i* 
foi the needs of the trorqis When e\e»v otliei irtudc went ii[) m price 400 to 
son per cent , this was mamtam^d at a very low level During the duration 
of the war, the price of sugar was a little less than 200 per cent of what jt was 
before the w'ar Now .after the wsii is ovei. the [tiiee of sug.ir has been raised 
a liijble. Now in the sug.ir mdustn not oiiU the f.aetoiies but the growlers of 
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sugar cane come into the picture Most of the factories have not been paying 
an adequate price to the growers of sugar cane There was a hue and cry and 
wide agitation as a result of which the Government took up this question ihid 
fixed the price to be offered by the factories throughout India at different rates 
Now the price of cane and siigai has been controlled and \ct the position is that 
though there is a clamour tor expansion of this industry, and though there are 
many people who would like to start new sugar factoiies and there nfe also 
people who have put in applications for issue of capital, Government has not 
encouraged the starting of new sugai lactones Last yeai a number of factories 
were allotted to be opened m different paits of the countiy In Madras Province 
I learnt that nine new factories have been allotted but none of the factories 
has been started and 1 am told that it will take three years before those factories 
begin to work There are still furthei demands foi a number of factories, if 
the Government would onlv encourage them and give them the necessarv per- 
mission and machinery to start new factories and expand this industry, I think 
the country should now be in a position to meet the demands of the country 
and there should be no need to import siigai from foreign coiintriei? With this 
import dutv ^ w'ould request the Honourable Afeniboi to consider the question 
for further expansion of sugar factories in this countiy 

Sreejttt Rohini ^umar Ohaudhuii (Assam Valley Non-Muhammadan)^ 1 
am not an economist noi anything of thalt kind but the introduction of sugar 
in this debate h.is tempted me to sev few woids When 1 heard of Mr Mann 
Subedar in Assam T took him to be an ex-militaiy officer W^hen I came here 
sonie<ine said he was an industrialist some said he was a capitalist and otheis 
said that he was «in eminent advisei and friend of Mnhnrains and Rajas But 
today at least T have got to levise the opinion that T mnv have formed He has 
•once and for all spoken on behalf of the agriculturist and poor people of the 
villages when he has suggested that in order to make nioie sugar available to 
the pool people, the protei'tion might he withdrawn T entirely support him m 
•that view T am not very much conceined with the people of the town who 
•may be siiffe/ing from want of sugar Thev are well to do and they have plenty 
of sugar 111 their blood so they can do w'lthout sugar on the table I am con- 
cerned w'lth the villages Tt is the policy of this Government and one which 
has been unblushingly given out that thev do not care to distribute sugar among 
the villages that they consider that mollnsses is a good substiute for them 
In the last budget session T asked a question on this — so far as distribution of 
sugar m villages was concerned — and T was told that the Government of India 
has purposelv adopted the pohev of not supplying adequate quantiTies of sugar 
m the villages because thev could manage wnthout it and they could manage 
with molasses quite well T w'ant the Honourable Member to consider how it 
is possible for the poor sick patients in villages to depend on molasses instead of 
sugar What will the patients do m the villages during their illness Thev do 
not get sugar during their illness How are voii going to rear vour babies on 
milk without sugar Milk has become scarce already but even so you cannot 
put a pinch of sugar in it Are voii going to rear vour next generation in condi- 
tions like these There might have been some justification during the war for 
this control But even during the war people eould get some sugar in the 
villages thiough the militarv people. Tliev will sometimes throw a packet of 
sugar to the village children But now after the war sugar has become more 
difficult to obtain in the villages How It .g are vou going to submit the people 
'to these conditions ? Is it for evei ’> Aie von going to have protection w^hen 
vou find that the mills in India do not produce enough for oui consumption? 
Would it not be better to withdraw the protection for a couple of \ears to see 
how thmgs get on^ When things become plentiful, only then that protection 
becomes essential The comparison between sugar and textile goods does not 
hold good in my opinion T do not think there is any country in the world today 
which is m a position to export cotton cloth to this country But if it is possible 
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that we can get some sugar from Java, it will be better m the interests of the 
agricultuial population of the villages that some sugui uas allowed to come. 
What we suspect is happening is this that the sugui factory ow'neis are pur- 
posei;y keeping then pioduotiou low, so that they may have more profit so that 
they may enjoy at the cost of the poor villagers. In these circumstances 1 
would 'request the Honourable Commerce Member to re-consider the mattei^ 
when we are not geittmg sufficient quantity of sugar even for bare sustenance, 
would it not be possible to suspend protection for at least a couple of years? 

Babu Bam Narayan Singh (Chota Nagpur Division: Non*Muhammadau). 
(The Honourable Member spoke m Hmdustam. For Hmdustsni text see 
Appendix the Debates for the 8th April, 1947. English translation gi\en 
below — Ed. of D ) 

Mr Deputy President, Sir, the present Government is said to be » popular 
Government but then policy is not yet known As yet they seem to be walkmg 
in the old beaten path Becently it was noised about that cloth will come 
from foreign countnes This caused a stir among capitalists and mill-owners. 
They began saying that foreign cloth was coming and the industry here would^ 
go to dogs Their noise, however, ended m a fiasco. 

’ Sir, we know full well how these capitalists sucked the blood of the people 
during the Bengal Swadeshi Movement m 1905-08. It is an open secret My 
friend Mr Gadgil also knows it It is rather difficult to describe how these 
capitalists are t^ay sucking the blood of the people The ways of the present 
popular government ai’e inscrutable They sav that controls are necessaiy 
because the supply of articles is meagre Look to the logic of these people. 
The} say that the supply of the articles is much below the demand, lisnce 
controls, but at the same time they don’t allow imports! What we have said 
is quite conect If they do not agree, they are quite wrong. Control m i^int* 
pie language me,ms» corruption Briber \ and all soits of viccb ate rampant, 
in controls 1 feel soirv to say that although Bajaji told us crt the tune ri dis- 
cussion oil iJie biidcot that he would request his colleagues to lift coiitiol tiom 
dll ol'ier .iiticles esiept nee We heai nothing about the liftmg of ccnt’ols, 
dlthouiih om so'.^ion is about to (onclude Now Mr Chundrigav sajs that 
sngir iiidiisliv shnnld be proteclnl bugai factoiies and sugar industiv is 
mosth cairied on in Bibar We know and the whole coAintry knows that "here 
IS no seal city ot labour nor of raw' material Laboui is cheap there and sugar- 
cane and raw material are ui plent\ — nay they are more ihan plentv and yet 
they talk of protection 

It is with gieat badness and letdmgs ot shame that I say that capitalists 
carry favour wuth the Government membeis and God knows wEat else they do 
that thov bung them round amd make them to extend protection to the indus- 
tiy Sir, controls and protection cannot go hand m hand II is a very bad 
thing The Government members may say that 1he\ know politics and econo- 
mics May be they knew these things piior to thou coming to go^elnmeut 
but her-j they lose all knowledge and learning Whatever their Departmens 
says they do it God know's wheie they lose their wisdom They follow the 
dictates of iheir depaitment aq its tnic discipks Protection should in no w'ay 
be given If they talk of protection wdien there is plenty of sugar, wheat and 
cloth m the country w'c can undei stand it and there will be some honesty in 
their demand Gtheiwise it is a lottcn and disgusting thing We have grown 
tired nf requestuig hut they give no ear to our requests I appeal to the 
whole. House not to pass such Bills because to pass them is sheer injustice and 
we commit sm instead of doing good to the country. Before talking of pro- 
tection they must try to fill the country with sugar, food-grams and cloth 
After thescT articles are plentiful in the country we shall quickly pass all the- 
Bills in respect of protection Till then I oppose the Bill 
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Tbe HonOiUTAble Xr. I. 1. Obundrigar; tjir, uxceptmg the last bpeukei, 1 
thmk tlieie wua general supjxjit tu tJie piiutipie oi tliib iiUl l will deal 
bneiiy with the points raised the \aiioub inenibeib * 

Mr. Manu bubedai farst lai&ed the quebtion us tu the pieleieuee given to 
goods ot Hritish oiigin over those ul uun-J3iilisli uiigiu, in uthei woids me pohey 
anowii as linpeiial Jl'reieience He laised tne question as to wUetnei tUeie 
was lecipioeity in niatiejs ol iliis kind 1 expetied linn as a well known « o- 
nonnst to know that just as we aie giving pieieience to ceitain goods ol Bi't’sh 
niunnluctuie, the United Ivnigdom is also giving pieleience, so lai as import 
diitieo aie (oiiceiiied, tu seveial commodities expoited tioin India 

Mr. Manu Subedar: I)o the values tall> Do we not give giuuter m motivV? 
‘me Honouraole Mr. I. I. Ohundrigar: Attempts weie made to assess 
the actv .images acciunig to L i\ as well as to India as .i leswlt ol the ..^stem 
ot lii'peiial rieieieuces But a question like this is vei^ dilhcult to decide, 
bometimes it happens that ceitaui goods w'hich may not hud a maiket else- 
whe.a Imd u maiket m a paiticular country and m cases of this t^pe it is 
ddiicult to assess m moiie^ value the advantage gamed But the real reply 
to this question is this that the International Trade Couleience is meetmg at 
Licnev.i and, as he lumselt mentioned, the United States of America aie lais- 
uig li.e question ol eithei the elmiuiatiou or the leduction ol Impeual Preler- 
eiiee.'. 'Iho Cioveinnient ot India also cousideied the question as lo whether 
It would be m the inteiests ol India either to maintain, inodiiy oi completely 
elinim.ile the svsteni ol Impciial Vieleieuce, and it was decided that we suould 
.i\\ IK the ifcsnlt oi the lagotiatious at Geneva and the entering into ot any 
Agieementb theie wlnih Sn.i^ affect Imperial I’leteioiuu lo some extent 
j’robabl* Ml Manu Subedar is aware that the system to be followed at Geneva 
lb going to he that an^ leduction in the piotective diities'oi the revenue duties 
one cDimtiv would autumatiuall^ reduce tlie ditteieiict between a puteii-aoe 
dutv and a ge.ieral dut\ To give a concrete instance, suppose theie is a jiaiti- 
culiii aiticle the inii»ort dutv in India on wliiih is IK) pei cent and the piefir- 
erice dutv on goods ol U K ongm is la poi cent Tlien the niornent the grne- 
ral dutv k reduced from 30 'pei cent to la per cent tlic piefereiice will dis- 
.ippeur and even gooils of Hritish ongm will be huble to pav 15 pei cent duty. 
AssnniiiJg howevci that the dutv is leclucod bom 30 pci i ent to ‘20 pci rent 
.md not 1') ji. cent then the prcftroncc dut^ would lemaiu at 15 per rent 
Olid the gineral dutv at 20 per cent , leaving u tnuigin of onlv 5 per cent for 
grods* of JOiOsli inamifiniure Aftei these ucgoti.it ions .uc completed the 
Uovtrnmtnt o' India jiropose to eMuninc w'hethcr the icni, lining pictcicnce 
dutic' as tlK\ would leninln altei the coinplction ot the iirgotiatioiis .it 
Genev.r, vvoulfl still be in favoui cif jiidi.i, .iftei taking into considei.it ion anv 
jaeferences which tfoods oi ( omiiioditics ol liuli.ni ongm will cnir)\ m the 
United Kinitdoni The question will, tlieiefoic, have to be loiisideicd alter we 
know’ what the situation will be aftei the negotiations at Geneva are concluded. 

I lien lie laiscd the que>-tioii abuu the piotcction of I lie papei industiv As 
to pafici, 1 meutioiied «it the time of iiiv opuiuig speich lli.it a veu >.iige 
number of items of common use do not require any protection at all The 
prices of those qualities of paper in India arc not higher tlian those prevailing 
ebewheio But there aie certain tvpes of paper and other paper manufacturers 
W’hich aie not produced in sufficient quantities in India and wdiere oui piodiic- 
tion i« not f-nfficient ^or the purpose of meetiiiir *air complete roquiienients 
It s only about those special items th.’t “ome measure of oiotctcion jwill be 
given So fai as the othcis are concerned, no piotcction is to be given 

Mr Subedar also laised the question ns to whether Government should not 
adopt a policv of imiiortnig as much ns possible bv removing the duties on 
ai tides which are m verv short supply in the country I w’ant Members to 
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reali^ie that Inc real difficulty in securing iargei supplies is not the import 
duties winch ^^e levy but the difficulty m procurmg these articles which aie lu 
short supply all over the world. Even il we icniove the duty, it will be im- 
possible lor us to import more than what we aie able to do now Irrespective of 
impuii dut;y, the Government of India are mahmg efforts to import as much as 
they can oi these articles in short supply and they are not arble to do so — not 
on ucL&unt of the puce lactor or the factor regai ding' the import duty but 
really on account of the world shortage 

Mr. Manu Sttbedar: May 1 know whether the Honourable the Commerce 
Membei and the Honourable the Supply Membei who is also by his side, have 
not tailed to lelax sufficiently the lules and give freedom to importers to have 
licences lor the import of that type ol buildmg steel which many of them are 
ready to iinpoil and m respect ot which impossible conditions have been 'nude 
by the Supply Department that only consumers can import, whereas consumers 
are not laimhar with the trade inaohinery and they do not know to whom to 
wiite and lioip whom to get it^ 

The Honourable Mr. I. I. Ohundrigar: Mi Subedai continues repeatmg the 
same point though it has been replied to both by the Industries Member and 
myself beioie The point is if the price <»1 the aiticle in India is, say, Bs 100 
and \v" uie going to get that aitule lioni toieign countiies at, say, Re. 150, 
the whole piicfc strnctuie ol the indigenous production will bo affected Wbere- 
evjr it is possible to lurve a kind ol pool aiiangcnnent^ — and Mr Subedai is well 
Hwaie of the mtiodtiction ot th.it pool system legarding aluminium — Govern- 
ment IS .dlowmg the iinpoits b> that aiiaiigemeut I may inform Mr Subedar 
that I have asked the Tiude t'oininiseioneis m almost all the countiies which 
are pioducing this kind ol steel .uid otlier aiticles, to infoim Government what 
aie th<i (lumtities which will be available to us and what would be the mmi- 
muin prices at which w'e can get them As soon as then lepoit is received we 
will considti what can be done in the matter 

Then he refeired to the question about wheat and the question about sugsrr 
w'ns raised by several iiieiiibers of this House J may inloim those members 
that It IS genci.illv ovei looked bv them duimg the discussion of this question 
that both wheat and sugai ate lationed ailicles The Goveininerit of India 
have been irnpc/iting wheat at ii puce which is much lughci than the indigenous 
price Tbe Government ot India aie subsidising these nnpoits in order that 
wheat mav be sold and in oidei that sugai m.iv be bohl at the puces fixed in 
India The ] rice of the iinpoited aitiele, both wheat and sugar, is much 
highei than tl.i puce at which i( is being sold lieie The difference in price is 
paid by the Goveriiiiient of India as .i siibsidv That is why it is being sold 
evt’i at the ji'esent price which is natuially much higliei than the pre-’var 
pn.?e But llic question is this Tlie import dutv so faj as w’heat and wheat, 
flour ig concerned, even though »t existed on paper was removed by an exe- 
cutive order because aftei all if the dutv on wheat and wheat flour had been 
contniu'l Government would have paid it as the importer and Government 
would have leceived it as the government of the countrv So it was suspended 
by executive action The same was the case with sugar Sugar today is im- 
ported only by the Goveinment Tt is impirted without unv duty because it is 
government import Even then Government h.ive to subsidise it in order to 
make it available to Ihe public at the indigenous price Now, it was stated by 
Mr Ram Naravan Singh that there is enough of labour in Bihar 

Sri V. Oangaraju (East Godavari and West Godavari cum Kistna Non- 
Muhammadan Rural) May T know whv nee is not included in that^ 

The Honourable Mr. I. I. Ohundrigar: Rice was not given protective dui^t 
befora Therefore it ig not mentioned The same is the position about ri<i> 
Mr Ram Narayan Singh said that there is enough labour in Bihar and 
enough sugarcane in Bihar and whv is it that we are not able to produce mora 
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[Mr. 1. 1. Cliuudrig«rtvJ- , 

Aiigiu llj&Lti tue uimcuitjr lb tlitttf oiu dugai millb are wcvking to thou xmiu- 
ttiiii.i c(.|iuc*u,v aud 11 IS uot jxibsibie tor ttiem to produce more sugw. Dunsg 
tliiy vvai li watt not possible to import any muchmery for the sugar ts^/bosG. 
Ill iittii tUe Import oi tile Tai^ Board wtuch is before ato shows that out of 
laU sugar fnctories lu India nearly 90 ol them are a unit which is smaUer than 
ftay economic unit. 

BabU Bam Barayaa Singh: The report is that they do not produce sugar to 
the extent they can. 

The Bonontable Mr. I. 1. Ohimdrigax: l will reply to that 90 out ut 150 
sugar factories are not laige enough to be an economic unit and the^ would 
require expansion as soon as they can get more muchmery In fact, there ate 
sugar factories which would produce more sugai if they had sugarcane but the 
difficulty IS either ot tr<m8poi*t or of the sugar content. We have got a research 
uibiitution to which the Government is trying to give as much assistance us 
{KKSible. Tho problem before us is that m India the sucrose content, that is 
how wo call it, of jthe sugarcane is much smaller than the sucrose content of 
the sugarcane m Java. Secondly the per acre yield in India of sugai cane is 
much smaller than the ;yield in Java These two taotors place Java m a much 
superior position to the Indian sugai lactones N'ow, those factories m Java 
will natuiaily be able to produce cheapei sugar because the sugar content of 
the sugarcane is better and because the per acie j^ield ot sugarcane is .ilso 
much more than in IndM .ind it was therefoie found ueces8ar;y to give protec- 
tion to the sugar industi^ You (an lealise what would have been the position 
ot India duung the war had protection not been given to the sugar industry 
loi all Uicsf years We would have found oui«-elyes in a voiy peiilous position 
Now, the idea is that we continue oui protection to the sugar mdustiy but theie 
als> an I say it would lie pioteition merely in name toi the moment when we 
arc noi m a position to inipoit any siigiii horn oulside lleports haye been 
received by Oovoinmenl tli.it J.iv.i Ivm eeit.un hidden stocks ot sugar Gov 
ernment has also lecened reports that prcKluction of Java is now going up by 
leaps and bounds and yve do not want om sug.ir mdubtrv to he caught imaw.ires 
by di mping fiom that coimtiy ft is theietoie that Government has liy this 
Bill piopoocd to levy ceilam jnotecti\e duties but today the jiosition is that 
that IS not going to tlnow .my .vdditional hiuden on the ciaisumei bei.iiise (iov- 
ernment is importing sugar .ind suspending the duty hv executive .Ktion but 
the moment Government linds that it is necessary to pioteit the sug.ii indus- 
tri' against competitiiJn from Java and the moment it is found that it is possi- 
bf ■ to allow private impoits of sugai the duty inu\ be reimpo'scd by Govern- 
iiient if it is found necessary f yyill also mention to Honouiable Members 
of this House that under the l.w as it stands whenevei protection is given to .in 
industry it is open to Government to vary the protective duty which is levied 
bv exciutiye action if circumstances require n and if it is found that the Iut> 
alifaild h-‘ i xli'ced or increased according to the cireumstanoes of the taso, 
Ooveimnont will examine the case 

Mr Ayyangai raised the question as to whether Government yvould also 
take certain guarantees from the industries before giving them protection — as 

whether they will leduce their cost, as to whether thev will be able to stand 
competitam fiom foreign industries after some leasonable period of time arr.d 
as to w'hether they will make the necessary facilities for • labour available 
•Now, all these questions are gone into by the Tariff Board and the general 
policy so far i.s new'^ industries are concerned has been that we don’t give them 
protection as a rule for more than 3 vears and the industry is told by the Tariff 
Board that it must go on reducing iFs cost of production m such a progressive 
way that normnllv after 3 vears it should not stand in need of further protec- 
tion Of eomse w'herever there is a rule there are exceptions nmd in the ease 
gf certain industries U mav be necessorv to continue the protectioh for a longer 



INDIAN TABITF (AMSNOUKNT] BILL 3115 

period but- normedljr three years is tftken to be the period m witutu fitaa ladustry, 
should generally try to put its house m order so as to be aibU to awot competi- 
tion jtcoia abroad. 

*Tli(n Mr. Oadgil raised the question of the oonfliot between the interests ot 
the agrK'ulturists and the produoers on the one hand andr the mdustiy on the 
other. No doubt it is true as mentioned by him and by another member of 
the House also that by giving protection to the industaes We, are really m- 
eieusu^f the oast to the consumer. That is also a matter which is always 
borne m mind but the idea underlying the policy of protection is that even 
though wo ma^ have to suffer inconvenKiice for a abort while and even though 
\\u may have a higher price fot a short while,, it we can thereby place our in- 
dustry on a sound footing we should endeavour to do so by givmg a leasouabL' 
chance to our industry to establish itsefi in a leasc'^ablr period of tome. 

•Then the suggestion was made that so many quaetiona of granting protec- 
tion to the \anous industries arise that we should have a permanent Tariff 
Board. I can assure the ineniberg that the question, is now actually undei 
the active consideration of Government and GovernmOit will announce ^<heir 
decisi ) 1 veiy shortly 

Various questions were raised as to whether bugai' should be given to the 
villagers and not gur That is a matter which does not come within the pm view 
ot*tbe discussion at this stage but it would be considered by the departments 
concerned when this thing comes up later on 

Then a ninny point wus laised h^ Mr IJain Naia^an Smgh that probably 
tiu> owrieib ol the lactorieb would come and ilattei membera of the Government 
and try to get protection foi the industries I can uaaure him that none ot 
the members oi the sugai iiulustiies to which he w'as »^f 6 rring hav* seen me 
or any membeis of my depuitmont Thev naturally came to place their cabe 
before the Tanff Boaid and Goveininent have not been influenced by the 
flattery of any inteiest wliuu bringing in legislation c/f. this character The 
legislation has been hiouglit m because experience duung the period of the 
war has plo^ed that the policy ol piotecting what mav called the key or 

esseiili il iiiilustnes was a verv wise one So f<n as the other tempr>rary indus- 
tries ale conierned, w’e do not piopose to gi\e them protection beyond a 
le.isoiiable petiod of time T hope the Membeis w'lll iio'v accept ♦be Bill r.s 
It Is .md pass it. 

Dr. Zia TJddin Ahmad (United Provinces Southern Divisions Muhammadan 
Ihiial; Sir, I just want to say a few words. 

Mr. Deputy Presideiit: The Honourable Meinbei cannot speak ow as th> 

othci.il Member has given his reply The question is 

“That the Bill further to amend the Indian Taiiff Af* iQ34, and the 3a a>r Industr 
(Piotection) Act. be taken into consideration’' 

The motion was adopted 

Sii M. Ananthasaysnam Ayyaagar: Su, I forgoc to sav one or ,wo things 

which are vei\ necessary and f would like to mention them now 

Mr. Deputy Prealdent: There is no amendment to that effect 

Sri M. Ananthaaayanam Ayyaagar: Su, I want to speak on clause As 

<7111 cloth mills are not producing sufficient quantify of cloth which is necessaiy 
foi the ord'nary public, I want to make one or two suggestions Pine cotton 
IS lier’ir imported m large quantities from foreign countries arid the textile mills 
ar*‘ producing fine varieties of cloth There are nearly BOO fine varieties of 
varKiUs cloths which are produced by our textile mills and for this purpose thov 
are utikamg short staple cotton ' I would urge upon the Honourable Member 
to consider the suggestion of imposing a heavy duly upon fine cotton which . 
3 s imported from foreign countries for some time I am sure it can be fakee 
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u|j by the Honourable Member immediately He himself wants to impose 
leveiiue duller on the following articles, namely, wheat, wheat jdour, wc^bd 
puli>, and papei, cotton textiles and ceitaiu non and steel manufacturers oonse 
quu't on the withdrawal of protection from those articles 1 now urge upon 
thj Honourable Membei to impose some heavy duty upon imported cotton 
so that the indigenous cotton mu\ be used for the purpose in a larger measure 
by the textile nulls and the shoituge oi cloth may be lemoved 
Mr. Deputy President: That is outside the scope of the Bill 
Sri M. Ananthasayanam Ayyaogar: l might say that I press these pointi^ 
for the leason that thej have not been mentioned before 

The Honourable Mr. I. I. Ohundrigar: 1 think the Honouiable Member has 
mixed U]j two things Does he want the duty on fine cotton or on fine .otton 
< loth 

Sri M. Ananthasayaiiain Ayyangar: I want duty on fine cotton 
The Honourable Mr. I. 1. Ohundrigar: So far as the import duty on foreign 
cotton lb concerned, there 13 already a duty of Bs 100 per cwt We have tried 
to pui. a high duly 011 this foreign cotton so that it may become costly to the 
Indian nulls .aid they may be induced to use Indian cotton to a larger extent 
Mr. Manu Sirdar: I sui^ioit the high duty because the quantity of fino 
cotton Is bcMiig ihci eased in India The suggestion of my Honourable friend 
1 , uell woilli examination foi various indirect results which it will produce 
The Honourable Mr. 1. I. Ohundrigar: T have already said that there is ct 
veiv higli dut\ on tins cotton 

llij foreign cotton is mipoited in large quantities because, if I may say so, 
the fiiici I loth gives the mills a much better margin of profit than the coarser 
cloth and they cannot produce fiiiei cloth without using this foreign cotton 
TIh m.itlcr IS under the consideration of the Government as to what should 
be do’ic m the matter 

Mr. Deputy President*. The question is 
‘ That clause 2 stand pail of the Bill ” 

Tlia motion was adopted 

Clause 2 was added to the Bill 

ClaiK.* 3 was added to the Bill 

Clause 1 was added to the Bill 

The Title and the Pieamble weie added to the Bill 

The Honourable Mr. I. I. Ohundrigar: Sir, I move 

“That die Bill be passed ” 

Mr. Deputy President: The question is 
“That the Bill be passed ” 

Dr. Zia Uddin Ahmad: Su, 1 would like to say something about sugar 
which is included m the list given in the Bill which we are gomg to pass into* 
law This sugar mdiistiy, as my Honourable friend knows, has got a histoi/ 
of its own and 1 think the time has now ai rived when we should not have this 
duty anv longei especially due *to the fact that we harve got a great shortage 
of sugar in the country 

Mr. Deputy Freaident: The Honourable Member did not listen to all these 
objections when they were made and to which a reply hag already been given.. 

Dt. Zia TJddin Ahmad: I am objecting only to a particular item and T am 
confining m\ attention to that only 
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Ml. Deputy Presideat: This very point was raised by several Members and 
it fcras* debntea^ The Honourable Member was not present m the House at 
thA time The point was replied art some length as to why this proteetivo 
duty IS iiecessary ''on sugar at present under the existing circumstances All 
that has been very elaborately replied to 

Dr.'Zia Uddln Ahmad: 1 am bringing out a new point which my Honour- 
able friend has not probably mentioned to the House. Please hear me fiist. 
i had an opportunity last week to discuss this matter with the repiesentativeo 
who came trorn Java They gave me to understand that they have got a very 
idige stock ol sugui ready to be expoited to this country Then, 1 also dis- 
cussed with them the question ol the price, which was approximately the 
same aa before the war So, we have now got the oppoilunity ol purchasing 
sugar Iroin Java, which will, meet oui icquiiements and remove the shortage 
ol sugar that now exists So, 1 submit that to harve a very heavy duty of 
Its 9 pci cwl IS ically too much and we should not continue it for another 
yeai Had tlfOie been no shortage ot sugar in India, then it would have been 
a different matter But at present J am not allow'eci to have more them halt 
a chatak cl sugai every day because it is admitted that, there is a shoitage of 
suga- Whei' you have got' a? chance ot geltmg sugai at a veiy cheap price 
liLsn outside, why do you pass a Bill and stop the iiiipoit oi sugai altogether 
on account ol this heavy duty Last yeai als<A thi-s thing came beioro the 
HouftO and 1 did not object to it because 1 thought it wa^ a* dead legislation 
As lb w is not possible last yeai to impoit sugai lioia Ja\a But this year it 
IS possible t) import sugai tioui Java 1 am also the chmiman of one ot the 
patieU ol the Food Bopaitiiieiit connected with llic ' manufactuie of sweet 
There wo were given the hguies about sugar and wc w'crc told that theie was 
A shortage ot sugar aaid maiiuiactiucrs ot chocolates and other sweets could not 
get raw mateiials Sugai is a i aw material tor a laigu numbei ot othei indus- 
tries which wc axe now developing in this Country Therefore, I see no leasou 
why we shoiild nut take advantage ot importing sugar at a chcapei late It 
will help to leduce the price oJ sugai m this country tot ordiuaiy coiisumois 
and It will al ‘^0 help the development ot those nulustiles wlieie sugar iv the 
law iriatciial Thib will not help to reduce the puce level' B\et\ M ‘iiibei 
nl the (lOMinment when he gets up to speak strongly suppoibs the leduction m 
pme index, but his proposals take ns in othei directions He speaks one thing 
hut does s(,inetliirig else which tend to raise the jiucc level I am not talking 
<i£ the Commeice Membei onl_v f challenge an\ one to mention the action 
^ taken by Government which tends to lowei the price level If you 
'’**** do not allow sugar to be imported the cousumcis suffei theieby 
We oughv to lake all steps to help the cousunieis in the coimti\ by making 
aug.u available to them at a leasonable piue The Ministeis from Java came 
to this couiitiy in connection with the zVsian conterence i advised to see the 
Hoiiomablc the Commeice Member and explain the position ol sugar available 
ni Java But these people do not seem to have called on the Honourable the 
Coinincice Member, and they did not lay bcloie him all the facts which were 
in then uossession 7’he\ told me clearly the amount ol rice available in Java 
need lor expoit and also the ipiantity of sugar 7,00,000 available foi export 
from Java With the ceilain jirospect of large quantities of surplus available 
fo« iinpcrr, man Java the consmners in this country ought to be benefitted 
Mothing hasjieen doiie to toduco the puce level This would have enabled 
Us to develop the subsidiai^ industry also Now it is too late to alter the tariff 
The Honourable Mr. 1. I. Ohundrigar; I have already given a reply to all 
the points but my Honourable fnend Di Zia Uddin Ahmad was not here un- 
fcrtunn^elv to hear them I have ktreadv told him that the duty on sugatf has 
got no effect on price because Government have to subsidise sugar whirfi they 
pnrcbii-.c from other pkrts of the woidd The Food Department has been 
making irttemptn to purhoase sugar from Java, Cuba and seyeral other countries 
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but witliojt success i shall be glad to avail myself oi the mlormatioa vvwioh 
Dr Zihuddiii Ahmad gave and pass it on to the iPood Department so that mey 
may gei supplies from Java 

Mr. Deputy President: The question is 

Dr. ZU Uddin Ahmad: But I have not yet finished my speech 
Mr. Deputy President: The Honouiable Member sat down and it was only 
thei. tlial tiic ilonouruble the Comuieice Member got up to speak 1 thought 
he had hiiishcd his speech 

Dr. Zla Uddin Ahmad: No, 1 only sat down to get reply to my questions. 
I hive still a lot to speak upon 

Mr Deputy President: The Honouiable Meipber suddenly stopped his 
ape*ich <uid lesuined lus sent and the uatuial presumption ib that he hnished 
his speech It was only aiteiwaids that the Honourable the Commerce Mem- 
ber got up to leply and-4Vith the reply of the Government Member, the debate 
closes It cannot be that the Honourable Member Di Zia Uddin Ahmad asked 
d ipjestioii and sat doviu Ot touise it the Honourable AJeinbei Dr Ziauddin 
Ahmad Inid put a question and .iscurtamed if the Government Member was 
willing to leply and it then sat down giving .v way, it is quite different Uilder 
the rules, .vith the replj of the Goveininent Member the debate closes and I 
oiinnut .iltei the proceduie ka the sake nl allowing Dr Zm Uddin Ahmad to 
speak I will now put tin question 
The question is 
‘ Thiit Uie Hill be pjssed ” 

'J’lie motion was adopted 


The Afisembh then idjouim 
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LEGISLATIVE ASSEMBLY 

Wednesday, 9th April 1047 


The Assembly met m the Assembly Chamber of the Coimoil House at 
Eleven of the Clock, Mr President (The Honourable Mr G V Mavalankar) 
m the Chair 


MEMBER SWORN 

Mr Sitaram Chintaman Joshi, M L A (Government oflndia Nominated 
Official) ^ 


STARRED QUESITONS AND ANSWERS 

(a) Oral Answers 

Pivvrnjvrs i’.>»PftovivoBs iroa Expenditure on ‘ Grow More Foodj^Campaiov ’ 

*^1466. *Mr. Manu Subedar: (a) Will the Secretary of the Department of 
Agriculture be pleased to state what is the lolal amount of money paid by the 
Government of Fndia under "Grow Moie I’ood" campaign to the \ai ous pro- 
vintcb so far in each year since the “Grow Alore Food’’ campaign was started’ 

(b) What is the tota' amount that is pioposed to be given dunng the next 
year ? * 

(c) What is the increase m (i) <ulti\ated area and (u) production, winch is 
ascribed to the "(tiow Moie Food’ expondituio, and m what mannei is it 
ascertained that this is due to such expenditure’’ 

(d) Is-it .1 fact that Piovmces, which haie food surplus, have expri's<5ed iheir 
desire to go m £oi conimoicial crops^ 

Sir Fheroze Kharegat: (a) A statement (St itement I) is placed on the 
table of tile House 

(b) Tt Is not proposed to make any sepaiate grants speeifii allj for Glow 
Moie Food Schemes and piovmces aie exjiecied to find the necessnrv money 
foi the puipose fiom the block grants of Rs 45 ciorcs placed at then disjiosal 
for development (Which includes the giowing of raoie food) 

, (c) Two statements (Statements II and III) showing the inert uses in 
acu'age and piodwction undei the principal foodgrains dining the years 1942-43 
to 1045-40 .ire placed on the table Tt is not possible to say hou much of 
the increase is due to the Grow More Food campaign, how much to cliniatii 
factois. how much to the pi evading prices and how much to other lousider- 
a I ions 

fd) No such desire has been intimated to the Government of Jndia 


‘tAns'wer to this question laid on the table' the questuaier not having pnt the queetion. 

( 3119 ) 



Statement I — abowing the Loane and Grant* Sanctioned during L943>47 



1,64.44.167 76,62,043 1.24,86,970 1,81,63,007 1,86,70,884 1,63,26,919 1,84,82,293 4,4(Uk6J6S 







t n— Area lyader Principal Foodgrama in the Reporting Aioaa of India 
(Thoound Aeree) • 













Statement II — Vrea iind Prmc pal Food ran n he Rep 




Statement II— Area under Prinoipal Foodgrame m the Reporting Areas of India 
(Thousand Acres) . 



Total Br. Indi« 


SlJement III — Drodudton o/ pnnetpal food gro%n« tn ike reporting areas of India 
(l^oussnd T(»a) 

































nt III--ProiuelUn of prindpal food grains in the reporting areas of India 
(Xhouaand Tona) . , 
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STARRED QUESTIONS AND ANSWERS 
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STAERKD QUbSTiaNS AND ANSWERS 
' ferOBEASB IN iBRiaATED ABEA IN INDIA 

• fl467. *Mr. Manu Subedar: (a) Will the Secretary of the Department of 
Agriculture be pleased to state what is the total increase in irrigated area in India 
during 1946-47 as compared with 1938-39? 

(I>) What 18 the total estimated increase during the next five years’ 

(c) Which irrigation schemes have been definitely sanctioned and which of 
them are going to be undei taken at the expense of, or with the assistance by 
contribTition from the Centre, and which are the Provinces, m which the schemes 
are proposed to be started, what .irc the names of the acheiues and what is the 
cost thereof? 

^ Sir Fheroze ELharegat (al Kigmes loi 1946-47 are not availalile in the 
case of most Provinces A statement, is placed on the table showing the 
acreages irrigated m 193H-30 and the latest >eai for which figures arc available 
It shows an^ increase of over 65 lakh acres under imgation, but the area 
irrjg.iti'd from yeai to yeai varies with the season 

(b) The infoiniation supplied bv seven Provinces shows that dur ng the 
next five yeais an additional 43 lakh acies of land will be brought under im- 
gat’on The other foui J’roviiices ma\ have schemes to bring more land under 
irrigation but figures for the same have not yet been received 

(c) A statomenl giving such information about in’gation schemes as haa 
been received from Provinces is laid on the table 


Statement fletmli of irrtqated areas in vartov^ Protwees 



Irrigated area m a< res 



Name of Provmr e 

In 1938-39 

In the latest 
xoarsfoi winch 
fignr. 8 are 
available 

Incrovse o\ < r 
1938-39 m 
acres 

AntioipatocI me rease- 
during 1947-62 
in acres 

• 1. Assam 

900 

42,780 

41,880 

6,93,960 

2 Bengal 

19,46,000 

20,37,000 

91,000 

No reply from Pro- 
vincial Govt. 

8. Biliar . 

2,29,826 

4,73,693 

2,43,867 

11,46,000 

4. Bombay 

13,47,000 

1,40,300 

« 66,000 

No reply from Pro- 
vincial Govt. 

f C. P. ABarar 

10,60,000 

16,20,000 

4,60,000 

2,200 

4. Madras 

72,96,167 

82.39,019 

9,42,862 

1,00,000 

7. N. W. F. P. . 

8. Onssa . 

10,66,000 

U,38,961 

11,20,000 

16,64,274 

64,000 

3,26,223 

No reply trom Pro- 
vincial Govt. 

1,73,660 

9. Punjab . 

1,68,36,000 

2.08,43,903 

40,08,903 

17,28,000 

Id. Sind «. 

44,33,047 

65,29,246 

10,96,198 

6,00,000 

11. U.P. . 

1,30,61,000 

1,22,96,000 

7,66,000 

No reply fipom Pto- 
'vinoial Oovt. 

Total 



65,64,938 

< 48,60,800 


tAniwer to tbit qnaition laid on the table, the qnettloner not having pat the qaettiim. 
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Minor Irrigation Projects 


Minor Irrigation Projects (construction of t%nks, 
wells, etc. ) 


CENTRAL PROVINCES 
Moorum Mala Project in Balaghat District 


Aroo tank project in Chindwara District 
Cheeohband tank project in the Cbindwara District 


Extension of irngation in Koniarsgiri patnain 
village, East Oodavan Distrn t 


Providing irrigation fa* ilities to the dry lands of 
Relangi village. West Godavari District 

Excavating new Seethainpa Channel, Kistna Distn t 

Providing irrigation fa^iLties to Malinarthi lanka and 
Chiruvolu lanka villages, Divi Taluk, Kistna 
District 

Providing irrigation facilities from the tail end of 
the Gomatigunta (hannel, IndupoUi village, 
Cannavaram tsduk, Kistna D^trict. 

Excavation ot a new Rudravaram Channel for 


providing irrigation fiaeikties to Budcavarom and 
Chigunkota lands, Kistna District. 

Extension of Cauvery Mettux project irrigating 
beyond Naratinga cauvery 

Takknr Kappiyampuliyur geheme. South Arcot 
District. 

Restoration of Kothavadia tank, Coimbatore Dis> 
Wet 

Rnpsovements to AXvoikol spd seven other drains 
IB Cauviwy Ifettur Project area 

'Ceaefcnagtion of an anieut fogoss tlie Cauvery at 
Jeddarpalayain, Salem District. 


Cost 1 

Contribution firoiii 
Government of 
India, if any 

2 1 

3 

Rs. 1 

I 

Rs.* 

8,34,910 1 

1 

3,52,673 

30,00,000 

1 

' 7,60,000 

10,99,000 

6,50,000 

15,20,000 

Nil 

6,61,000 

Nil 

1 

1,10,650 

Nil 

83,000 

Nil 

410 

Nil 

3,94,000 

Nil 

16,119 

Nil 

13,900 

Nii 

40,400 

Nil 

26,30,000 

6,58.570 

39,081 

4,7M 

1,96,000 

87,833 

7,f6,000 

Njl 

6,32,500 

Nil 


STARRED OiJ|l«nOVf 4N9 itfJiWBRS 


1 - 

* Name of schema 

Cost 

Contribution from 
Government of 
India, if any 

1 

2 

3 

ICAIDRAS — con/da 

Bs 

^ B 

Constructing a temporary dam with look of simple 
gate on Ifempusha Canal, Colicut Taluk, Malabar 
Distriot. 

1,700 

Nil 

Excavating a new brancli channel Mevam Distribu- 
* tary from mile S'SIF Kugalur Branoh channel 

in Comibatore District 

70,180 

Nil 

Excavation of a new Ponnukuinada channel and 
branch ctiannel in Kistna District 

17,900 

Nil • 

Irrigation facilities to dry lands in llandavalli and 
Chigurukota blocks, Kistna District. 

40,000 

Nil 

•Peddakandalem project Construction of an amout 
across Kandalem at Oentalpalli Vmukonda 
i aluk, Ountur District 

4.94,000 

Nil 

Excavation of a channel to supplement supply to 
the tail end ayscut of No. 6 Distributary of 
Chapad Channel, Cudd^ph District. 

8,900 

Nil 

Restoration of Mella tank of Qotipaddiya village, 
Markapur Taluk, Kamool District 

70,906 

Nil 

Remodelling and extending R B 6/9 channel for 
providing irrigation facilities to lands m 
Therukukottai and Vadakkukottai villages m 
Pattukottai taluk, Taujore District, 

19,760 

Nil 

’Construction of a lock at Podalada m the 
Gannavarm canal m the Godavari Delta system. 

1,62,570 

Nil 

ORISSA 



Dewari Project m Bfiragul sub-division 

9,07,000 

68.458 

Magore Nala project in Khalikote Estate 

41,000 

13,667 

Bisipura tank project m Ganjam District 

17,980 

7,080 

Rambhila tank in the District of Balasore 

4,570 

2,980 

IKadhujuri tank project 

80,400 

45,200 

Khajalagand Bund project 

56,660 

27,860 

Viotona Sagar project .... 

79,500 

53,088 

Basantia tank project ... . . 

90,594 

8,960 

Barangagado project in Ganjam .... 

1,16,160 

64,640 

Setakijhan project 

5,000 

3.888 

Tartuligoda tank project 

99,800 

16,900 

Kallangi Tank Project 

99,800 

15,900 

Hiradarabatti Tank Project 

18,86^500 

Amount not yet 
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STame of schema 



Cosit 

Contribution from , 
Government of 
India, if any 

1 



2 

3 

ORISSA— cofifci 



Bs 

Rs 

Derajang Tank Projot t 



10,00,000 

Nil 

Patraparn Project 



6,00 000 

Nil 

Kanlo Pro] t 



8,00,000 

Nil 

Bauli Projei t 



3,00,000 

Nil 

Barapat Projrct . . 



25,000 

Nil 

Salia and Salieb hundJi Project 



10,00,000 

Nil 

Dorr •s Cl lannol Project . . 



1,96,800 

Nil 

Haldia Tank Project . . 


‘ 

1,60,000 

Nil 

Reopening of Dialy No 2 of Ruslnkulya Canal 


8,00,000 

Nil 

Exli'nsion of iJistv No 10 of „ 

„ 


1,00,000 

Nil 

Extension of Distj No 14 of „ 

„ 


1 ,'50,000 

Nil 

RoLxcavation of Dasiuoiija Canal 



1,20,600 

Nil 

Padguda Tank Projet t 



10,000 

Nil 

lludulipali Tank Project » 



20,000 

Nil 

Dehakinala Cliannel Project # . 



80,000 

Nil 

Satamaina Tank Project 



8,000 

Nil 

DanitJienga Tank Proje^ t . . 



12,000 

Nil 

Kiiangabundlia Tank Proj< ct 



10,000 

Nil 

Oumagarli Tank Project 



1,04,660 

Nil 

390 Tanks Restoration Project 



2,13,200 

Nil 

Project 



6,382 

Nil 

Qorodojbori Tank Project . 



4,000 

Nil 

Santrapokhan Tank Project . 



2,000 

Nil 

Kolho Tank Project 



2,600 

Nil 

Kamaria Tank Project 



1,423 

Nil 

Extension of Disty. No. 8 of Pattamundai Cual 


20,000 

Nil 

Outlet at Cowpur • 



8,000 

Nil 

Anglai Channel Project 



60,000 

Nil 

Installation of tubeweUs of 10' diameter 



18,82,928 

Nil 

Nursery tubewell project . , • 



0,24,840 

Nil 

River pumping installation . 



4,20,400 

Nil 
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1 

• Xanu' of Scheme 

Cost 

Contribution from 
Government of 
India, if any 

1 

2 

3 

ORISSA— ccurld 



Barge Irrigation Project 

4,76,348 

Nil 

Renovation of Qovernnw nt Tanks 

1,80,00,000 

Nil 

> Install ition of tubi w cll 0^. pi i\ ate parties 

10,00,000 

Nil 

Sinking of wells 

16,00,000 

Nil 

Minor l»riva«> Irrigation Woik-. 

60,00,000 

Nil 

PUNJAB 



•Convetsiou of Buialo Brau< i UxU^nsion iroiu non- 
pi ronuial to p<rennidl 

[. 26,14,000 

Nil 

Rcniodi'lliiig of Rural 1 Bi .u. < 

J 

1 

Basul T W Projei t 

1,18,011,000 

2,78,000 

Thai Projut 

I 13,29,00,000 

Nil 

Bliakia Dam Canal nn<l Hyuro <>]eitrio Projict • 

42,01 ,00,000 

50,000 

Conatrucruig three low <lai is iii tTurgaon District 

11,48,000 

t 3,h5,000 

Wcst< 1 n J oiiiiia C ai ml K ui if « xt< nsioii 

1,57,37,00 ' 

Nil 

SIND 

I 


Lower Sind Ban ige Sc ciuu . 

21,00,00,000 

Nil 


COACHfcSs FOB RUNMNO MILITARY SPECIAL ThaWS 


1468. *Mr. Ahmed iS. H. Jafler: (a) Will the Honoiuable Meiuboi Un li.ul- 
ways be pleased to state the nuinbei of coaches placed at the disposil ( • u . 
Militaiy for running' spciial trams and what is the nunibei oi iuilitai\ -.ptiial 
trams which aif heiny lun at present 

(b) What IS the number of first, second and third class coaches still with tlie 
Mihtaiy foi then use and how long will these be retained by them •’ 

(c) What steps do Goveuimeiit propose to take to get them buck loi tlie use 
of civilian traffic and when? 

The Honourable Dr John Matthai: (a) The numbei ot eomclus with the 
Defence Department on the 8th March, 1947 (the latest dale lor which hgures 
are available) was .Ih.) The number of Mihtaiy special tiains (including 
military mail trains, winch run at regular intervals between specified stations) 
which ran during Febniuiy, 1947 (the latest month for which figures are 


available) was 286 

(b) First and second class bogi« oomposite carriages 60 

3rd class bogie oarnag'^s 297 

8rd class snd luggage bogie composite carriages 46 

Bogie coaohes of vatious classes converted for use of tbe 192 
Military, 


Total 
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The late at which these coaches are returned to the owning railways is Dased, 
upon the Humber ot in litary persomiei to be catried This number is largely 
dependent upon the rate of demobilization and repatriation ot the Armed' 
Forces 

(cj The Hallway Board have throughout kept iii close touch with the Move- • 
merits Directorate, G H Q (I) with a view to ensuring that coaching stock 
18 returned to Bailways as speedily as possible 57 per cent 9! the total stock 
loaned to the Defence Department during the war has so far been returned by 
that Department 

Mr. Ahmed E. S. Jldler: Is the Honourable Member aware that even, 
now coaches labelled “Foi Mihtary Only ’ often go with several bertlis vacant 
and civilians are not allowed there? Will he ask the military authorities to 
allow civilians to use these coaches which ale going empty-’ 

The Honourable Dr. John Matthai One pioblem legurding that which s 
now under examination is this that niilitarv personnel, apart from traveling 
m these military trains are also m the habit of travcUing by general' trams We 
are taking up this, question with Defence Department so that the military per- 
sonnel would travel by tra-ns allotted exclnsivelv toi military purposes That 
IS one direction in which 1 think a certain amount of relief could probably be 
obtained 

Shri Sn Prakasa: K the Itonourdble Member aware that military peisonnel 
travel in the general compartments even when compartments are reserved for 
them III the same rake ’ I refer to the rake that (ontains both types and not 
only the military special Is it a fact that civil nns aie not allowed to travel 
in the mihtary compartments m a similar manner? 

The Honourable Dr. John Matthai: That laises more or less the same kind 
of problem as I have been trying to explain 

Sri M. Ananthaeayanam Ayyangar: Were anv of these coaches retained 
permaneiitlv bv the militarv befou* the wai and is tlieie now any projiosal to 
allot anv poftion of the coaches permanently to them’ 

The Honourable Dr. John Matthai: 1 do not like to answer that question 
off-h,nid hut my impioss on is that there was no such piaitice 

Mr. Sasanka Sekhar Sanyal: Do these special trams which are gievn to 
the militaiy hung uii> special ncoiiie to the lailwuys ’ 

The Honourable Dr. John Matthai: The kind of income that we get from 
our customers 

Mr. Manu Subedar: Does the Defence Department’s' return of 57 per cent, 
apply only to passenger coaches and bogies or does it apply also to the goods 
wagons left with the mihtary? 

The Honourable Dr. John Matthai: The question of goods wagons does 
not arise in this particular case. The only rolhng stock which is now out- 
stand'iig with the Defence Department are these passenger vehicles 

Mr. Manu Subedar: Is not the mihtary traffic still engaging a large 
amount of goods wagons, and dunng the penod of the transport crisis in this 
would it not be possible to reduce that military traffic by goods wagons 


1 u JO*? Military stores have got to be moved 

like other stores but there has been no question of loading wagons for that 
purpose That question arises only m respect of passenger vehicles 

Shrt Molun Lai Sal^na: Pending the conclusion of the talks which the 
Honourable Member is having with the Defence Department wiU he issue ins- 
tructions that when c^partments are reserved for military people in any 
tram they should not be allowed to travel in general compartments so long as 
there is room m the compartments reserved for them ? ® 

The Honourable Dr. John Mattiui: I am prepared to consider that 
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sTABRiMD (^twirrroirs xnd aitswkrs 

« OvtatOtOWlOHO ts ISTtB, AND Tl^D CLASS CaSKIA^S 

*lCr. iUuited 16. fi. JTsfler: (a) Will the Honourable Member for Baii- 
ways be pleased to state whether Government are aware that third-class and 
inter-olass coaches on all Government managed Bailways are overcrowded? 

(b] How long will this hardship to the third-class and mter-class passengers 
continue and what steps do Government propose to take to remove this hardship? 

HonbttfbUe Dr. John Hhttlui: (a) GovemmSnt are aware that on 
many trains the demand for accommodation m inter and third class coaches 
10 in excess of the available seatmg capacity 

(b) This hardship will not be allowed to continue one moment longer than 
IB absolutely necessary* Since the cessation of hostilities, the principal 
^ilways have reintroduced or extended 1,065 trains, covermg a daily mileage 
of about 68,634 and to this extent a most unsatisfactory situation has been 
remedied As more coaching stock becomes ava'lable by release from the 
Defence Department and by budding in liailway Workshops and outside 
agencies, passenger services ivill be progressively increased By the 31st of 
March 1948 we expect to* have in service approximately 14,100 B G and- 
7,80<J M G coaching vehicles as against 12,347 and 7,3()9 respectively in 1939 
Ml. Ahmed E. H. Jefler: In view of the fact that trains are always over- 
crowded from the starting stab’ on, is there any possibility of intermediate sta- 
tions being informed lu advance about this overcrowding so that they may not 
issue any tickets^ 

The Honourable Dr. John Matthai: That is usually done but in certain 
oases of couise it has been difficult to observe the practice 

Dr. Zia Dddin Ahmad: In view of the overcrowding even m ordmary 
trains may 1 know if special trains can be introduced during melas and such 
other occasions? 

The Honoarable Dr. John Matthai: On special occasions of that knd we 
are prepared to considei the question of releasing additional coaching stock 
but it 18 not always possible to do it m view of the present acute shortage of 
vehicles 

Sri Ananthuayanam Ayyangar: Is it not a fact that m mail and passenger 
tiams want of accommodation for third class passengers is due more to the 
•want of pulling capacity of the engine inasmuch as dining cars are atfcacheil 
which may be replaced by third class coaches*^ 

The Honourable Dr. John Matthai: To some extent that is correct, that 
to say when you have a dining car attached it does add to the total load that 
a locomotive has got to pull But then it raises the problem wheher the 
public are prepared to do without dining cars 

Sn M. Ananthasayanam Ayyangar: I.'- it not a fact that one single dining 
oar IS as heavy as 1| of third-class bogey? 

The Honourable Dr. John Matthai: The Honourable Member apparently 
has the information 

Payments foe Food Pitbohasbd from Abroad 

1470. •Mr. Ahmed E. H. Jailer: (.a) Will the Secretary of the Food Depart- 
ment be pleased to state how much food expected to be purchased by India 
from abroad during the venr 1947 through Government agency and thrmi'^n 
private sources? 

(b) Is food purchased through pnvate individuals based on payment of com- 
mission; and if so, how much? 

(o) How is the payment made, whether by cash or by barter arrangement*’ 
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Mr. K. L. Faniabi: (a), (b) aud (i:; No allocations of nee and no pro- 
giaiiime lefearihng otliei teiuals baa >ct been laid down by the International 
Eidt'igeiii \ i’ood Couricii lor tiie second hall of 1947 and it is therefore im- 
pobsible lot nil' to lumisli an ot,(iiiiali* ol the total 4 nan titles which we hope 
to purchase during the whole year As legaids iht system of puichase it 
vaiies iiom countiy to lountiy and iioin gram to gram Our rice allocations 
m bouth-East Asia aie purchased on a Government to Government basis, 
bim lail^, wc puicliase wheat fioni Austialia and United States of America 
on a GoMinuKiit to Goitimnenl b«sis But doiu and other grains from the 
Undid Stati s no imicliasod b\ oin Snpiilv Mission in USA through oom- 
rnereidl channels We are also able to buy small quantities of flour from 
Canad.i iinoni'li 0111 Indian 'rinde J'omrnissioner who operates through the 
Uanadniu Department of Tiade and the Committee of Flour Exporters As 
leg.nds tile Middle East we ])uiebnseii sniiu millets lioni Egypt last year on 
a Government to Government basft .lud some wheat haa recently been 
piuchdscd fiom Tuikey through the British Ministry of Food In other Middle 
East countries we make arrangements aecoiding to the needs of the situation 
In one case wo have a firm of commission agents jind in other cases we are 
negotiating for out and out purchases through the trade There are also under 
consuleiation eeitain barter arrangements 

Mr Manu Subedar: Is it .1 fut that Govmiment do not permit private 
mdn ulnals to inpojt tiMxl matciial into tins loiintiv, md if that is so, will 
Governnit Ml < \pldin the leasons whv the nnichnieiy of liade should not be 
Used ior gettiiic wlieat win at tioiii .'iid othei items liom foreign coiintites 
through the businessmen who have connections? 

Mr, K. L. Panjabi: Trade (hmip'ls aie u'-mI tui mipoitiug wheat and wheat 
don) wheiovpi thov are procmablo through tiade 

Mr. Manu Subedar: Will the Honourable the Food Secietary see whether 
it i' mt a l.K t tied p *opli li id 01 *')s liom C.1,1 ■•! i 01 5 ()()() tons ol wli'a*- '1 1, 

and that when they wont for a food licence they were refused because it was 
• ,0 lljcni li\ till jloni)uia')lo the I'ood Member that it w'as not the 

pohi V of ^Government to secure additional nnpoits thiongli tiade channels'' 

Mr. K. L. Panjabi: I will look into tins east 

Sr; M. Ananthasayanam Ayyangar M.i\ 1 know if il is leallv piohtahle 
dll r'le (io\i Minn lit to niipotf >Kiuh lon<l tl loiigh oidiimrv iiade ehannels m 
pieteienei to Go\ernmcnt agencies’’ 

Mr. K. L. Panjabi: Uepartmenlal pui chases have done well m the c.ise 
of some of th eoiiiiiiits In tin la^e ot othei eoimtres, wo ue oi>en to 
ofti'is trorn tin tiade 

Sri M. Ananthasayanam Ayyangar: M<i\ I Know whether theie is any pro- 
posal to imjioit mmze fiom Ameiiea 01 Aigeiitina^ 

Mr. K. L. Panjabi: Both the proposals are under consideration 
Sn M. Ananthasayanam Ayyangar Is the Government aware that maize 
was not at all taken as an article of food anywhere in the South except when 
[uaelK allv thi \ weie dying for want ot food, .md large qimntit es of miSize flour 
wer<‘ thi’own tieeaiise it w.is useless cm n is tattle food'’ 

Mr. E. L. Panjabi: 1 am not aware that maize flour was thrown away as 
Useless 

Mr. President: These details hardiv arise out of this question 
Sri M. Ananthasayanam Ayyangar: It ari 8 e.s this way The question is 
how much food is expected to be purehused by India from abroad dunhg the 
venr 1947’ What is the good of importing food which cannot be used? 
Tiarge quantities of maize were ordered flora Argentina and America and stocks 
are held but it is useless 
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■flMx. President: Does the Honourable Member say that this is the opinion of 
peojile obout rnaize thioughout the country’ 

Sri M. Ananthasayanaxn Ayyangax: 1 know of one piovmce, other mem- 
bers can say how the jicople feel m other pTovinces 

Mr.' President: J nin afrad the •piestion will be one of distribution of the 
food brought in 

Dr. Zia Uddin Ahmad: Will the Houomable the Food Secrelaiy take ad- 
vantage of the piesfciKc* ot the repiesentatives of the Indonesian Itepublic in 
India, .ind arinnge with them lo purchase large quantities ot sugai ind iice 
which I undei stand they were willing to give to India’ 

Mr. K. L. Panjabi: The pnospeets of importing siigai and iice fiom Indo- 
nesia weie discussed with some inemberB of the Indonesian Republic while 
they were heie 

Sri M. Ananthasayanam Ayyangar: May T know from the Honourable 
Member if his department is or is not continually watching what kinds of 
articles of foodgiMins which are mipoited fiom foieign countries are acceptable 
to the masses of thin country, and if they are not, whether steps aie being taken 
to avoid importing those articles of food which people do not like? 

Mr. X. L. Panjabi: We are continuously getting reports from the Provin- 
cial Governments and if the Honourable Member is refemng to the quality 
of the imported goods, every consignment on its arxnal at the port is inspected 
by the officers and samples are sent to the laboratones for tests, and no con*, 
signment is distributed if it is mjunous to public health. 

Seth Oovind Das: The Honourable Member said thatl the question of 
importing sugar and rice from Indonesia was discussed with the delegates 
from that Bepublio May I know what is the result of those discussions and 
whether we may expect sugar and rice from that country’ 

Mr. K. L. Panjabi: Government is awaiting further information from the 
Indonesian Minister concerned 

Skelton’s Guiobways Tbansfort started in jamnaoar State 
. 1471. *Mr Ahmed X. H. Jafler: (a) WiU the Honourable Member for Bail- 
ways be pleased to state whether Government are aware that there is m India a 
cheaper and more convenient form of transport known as Skelton's Guideways 
recently started in Jamnagar State? 

(b) If BO, what steps do Government propose to take to include this m the 
Post-war schemes of Government, so as to connect the different villages of India? 

Hie Honoureble Dr. John Xatthai: (a) and (b) I would refer the Honour- 
able Member to my predecessor’s reply to starred question No 236, asked by 
Mr P. B Gole, in this House on the 6th November 1946, which concerns 
the same subject. I have nothmg to add to that reply. 

Imfrovement in Calorie Level of Debt in India 

1472. *]Cr. Ahmed I. K. Jafler: (a) Will the Secretary of the Food Depart- 
ment please make a statement on the Food supplies of the couniay and the pros- 
pect of avoidmg famine oonditKms in the year 1947? 

(b) What was the average calone level of India’s diet during the year 1946? 

(c) What was the calorie level of diet m India before the outbreak of the 
last war for the average consumer? 

(d) Is there any possibility of improvement in the calone level of the diet 
in India in the near future? 
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Mr. K. L. Panjabi: (a) and (d) The indications are that austerity condi- 
tions will contiinu' since the indigenous supplies of the piincipal cereals will 
again be less than are requued, and importation from abroad is limited ‘by 
tile competitive demands of other nations We hope to effect some improve- 
ment m the availability ot the protective foodstuffs The (roveinmont of 
India will continue their policy of impoiting foodgiains in ordei to make .up the 
deficit to the maximum extent possible 

(b) To estimate the average calorie level of India’s diet dm mg the yeai 1946 
would have required large scale diet surveys, which it has not been po&sible 
to undertake The calorie value of eereals which were lationed at the scale 
of 12 ozs pi'r day is approximately 1200 Theie was also other supplemen- 
tary food of varying calorie values but I am afraid it is not possible to attempt 
any accurate assessment of wh.it the average ealone level was 

(el Some diet sinvevs weie earned out before the war in nee eating areas 
and the calorie value of a pooi man’s diet was temnd to vaiv betw'een 1850 
and dOOO c.iloiies pel <la\ We have Iiowevei, not got siifticient data to 
efctmiati' wliit tlie aveiage laloiie intake ovei the whole ot India wa- 

Mr. Sasanka Sekhar Sanyal: May T know from the Ifononrable Memjier 
whether Government has diawn up any literature to show the calorie values 
that are required m respect of the different classes of the Indian people "> 

Mr. K. L. Panjabi: There are some opmions of Scientists available and 
these have been published m our Bulletin called ‘Nutrition' showing the 
requirements of calones for different types of workers 

Mr. Saaanka Sekhar Sanyal: Is the Government advising the department! 
to bring up the diet that is rationed as far as possible to the standard which 
is accepted by the Government m respect of ealone values^ 

Mr. K. L. Panjabi: The cereal ration does not provide for all the calones 
which the consumer requires There are supplementary foods which are not 
rationed As I have mentioned m reply to the question, we are domg our 
best to import more supplementary foods from foreign ( ountries toi debut 
areas 

Mr. Saaanka Sekhar Sanyal: In deteiminmg lation for different^ classes 
do Government take into consideration the requirements of different sections 
of people m respect of calorie values? 

Mr. K. L. Panjabi: The cereal ration is the same for all consumers except 
heav;s manual workers 

Sn M. Ananthaaayanam Ayyangai: Arising out of the answer given by 
the Honourable Member, may 1 know what steps have been taken for supple- 
menting the ceieal food content so as to meieasc the caloiic v.ilne ot the food 
as A whole? 

Mr. E. L. Panjabi: As far as the Food Department is concenied, we have 
been trying to import larger quantities of supplementary foods and I think the 
Agrifulture Department wuU be m a position to explain how far the Grow 
More Food Campaign in lespect of these foods has been successful 

Shri Mohan Lai Saksena: T undeistand that large stocks of jawar and 
maize are lying in Meerut and other districts of the United Provinces and 
will Government •'ay why they are importing foodstuffs from abroad'^ 

Mr. K. L. Panjabi: According to our reports, there is no surplus of jawar 
in the United Provinces at present 

Khan Abdul Ohani Khan: Did I hear the Member for Food say that the 
[lODi inuM in India has ^,000 calories per day? 
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Mr. K. L. Fan]abi: These figures were taken by me from the diet surveys 
uncfbrtaken and the details are contained m Dr Ackroyd’s bulletin on nutri- 
tion^ 

Sri A. K. Menon: Is the Government aware that in some parts of the 
Madras fresideucy only ton ounces of nee are given as daily food and there 
is no kind ot supplementary food? 

Mr, K. L. Panjabi: I will make enqunies if the Honourable Member gives 
mo luither details My impression is that tlie overall ration ot tweUe oiiiiet s 
has been maintained throughout the province 

Sn A. K. Menon: You may take it liom nu that in Malahai 

Mr. President: The Honourable Member may give information elsevvheie 
Next question 

Transfer of Surplus American Foodstuffs to His Majesty’s Government 

1473. *Mr. Manu Subedar: (a) Will the Secretary of the Food Department 
be pleased to slate why, in view of the food scarcity in India was it necessary 
to offer to His Majesty s Government 13,000 tons of food-stuffs from American 
surpluses and 46,0(J0 tons from other surpluses declared by the Defence Depart- 
ment? 

(b) Was every effort made to dispose of these supplies in India and did such 
efforts meet with failure? 

(o) If so, what were the efforts made and why did such efforts fail? 

(d) Was pressure brought by His Majesty’s Government on the Government 
of India to transfer this food to them and, if so, m what manner and through 
which channel? 

(e) Has any definite transaction been made with His Majesty’s Government 
and, if so, what is the transaction? 

Mr. K. L. Panjabi: (a) 9.377 tons of U S A surpluses out of a total of 
about 56,000 tons have been sold to His Majesty’s Government as there was 
no prospect of disposing these quantities m India before detenoration over- 
took them The other surpluses were the property of His Majesty’s Go- 
vernment and no question of offering them arises 

(b) Yes, the efforts met with failure, because these items represented 
varieties which were unfamiliar to popular taste and quantities far in excess 
of normal consumption. 

(o) Since June last American surpluses have been pressed on Provincial 
Governments and trade, directly and through agents, at prices on an average 
of 26 per cent below the cost pnee, without disposal of more than about l/3rd 
of the total quantity available There are many reasons for the poor res- 
ponse to the offers, included among which are the' unfamiliar nature of many 
items, the sizes of their containers, their uncertain condition and storage life, 
and the difficulties of railway transport to different centres of consumption. 
Even after sale to His Majesty’s Government of 9,377 tons, there is a balance 
of nearly 12,000 tons for disposal, for which the prospects are not fair 

(d) No, on the other hand, His Majesty’s Government had to be persuaded 
to accept surpluses of this kind 

(e) As a result of negotiations it has been agreed that 9,377 tons of Amen- 
oan Sui phi's foodstuffs be sold to His Majesty’s Government at UIB pei Ion 

£, o b 

Mr. Manu Subedar: Having regard to the subsidy winch this Government 
has to bear on the importation of food, will the Honourable the Food Secretary 
tell this House w'hy the Govemmoiit of India did not make even greiter 
efforts than those described in order that essential foods, and supjilementnry 
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foods coatamed m these Amencau surpluses would be absorbed m tlis com;itr 7 
by those who are familiar with them and in their turn they would role their 
liold over the cereals they were consuming? *• 

Mr. K. L. Panjabi: We have repeatedly advertised the sale of these ^irtioles. 
The response has not been good. Borne of these articles are ^ in good 

condition and there is a certain amount of prejudice against them. We are 
doing our best but I must confess that the rate of disposal has beax slow 

Mr. M-anu Subedar: Is it a fi^ct that His Majesty’s Government and their 
agents had the pick of what the Americans left behind and was there need of 
very great persuasion on the part of my friend’s department and the Disposal 
Department to induce His Majesty's Government to take these 9,000 tons of 
verj essential material which would have been consumed here? 

Mr. K. L. Panjabi: We were afraid that owing to limited life these goods 
w'ould have no value after a certain tune, and felt that the r^te of disposal, 
thereiore, should be accelerated We deputed a Special OflBcer to go to the 
United Kingdom with certain samples and he concluded an agreemert with 
His Majesty’s Government We were anxious on our part to accelen fce the 
disposal as far as possible. 

Mr. Manu Subedar: What will Government do about the 12,000 toiw now 
remainmg and before they become uneatable? Will not Goven-ient try 
to dispose them o£E to provinces for free distnbution to colleges, hospitals, 
poor man’s places, beggar homes, widow’s homes and other institutions who 
nre willing to take them over? 

Mr. E. L. Panjabi: Is it the suggestion that these should be distributedi 
free? 

Mr. Manu Subedar: Free or at a nominal cost When the material is 
■dead it will have <110 value 

Mr. K. L. Faajabi: It will be considered. 

.Sri V. 0. VelUnglri Oounder: What are the quantities exported and what 
are imported from outside? 

Mr. K. L. Paajabi: These are all stocks which were imjxrted for the use 
•of the Defence forces. 

K-han Abdul Ohaoi Shan: With reference to the price — £48 per ton, that 
works out to nine annas per seer Am I to understand that U'e Oovemmetit 
of India practically gives this at a loss to His Majesty’s Government You 
cannot do snythmg hke that in India. 

Mr. K. L. FaaJaU: We are offering these goods in India at the same price,. 

Mr. Ahmed Z. B. Jafler: Is Government selling deteriorated foodstuff aiid 
if so what precautions are being taken by Government considering it is 
injurious to public health? 

3Ir. K. L. Panjabi: The normal precautions namely, visual inspecticu 
t)f the stocks when they are sold and we also undertake, in case any of the 
stocks are injurious to health, to replace them free of charge. 

Value awd Quaktitt or Surplus Ambbioaw Foodstuffs orvBM to His Majtbst^*® 
GovBBimaNT 

tl474. *Mr. Manu Subedar: (a) Will the Secretary of the Food Department 
be pleased to state how much food material has been given to His Majesty's 
Government from American and Army surpluses and what is the total valuo 
thereof? 

(b) In what manner are accounts relating to this settled? 

Aatwer to this ooMtioa Ui4 oa th« table tha quwtiaaw aei haviag put the qaesHea. 
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(*o) Is it a fact that these accounts have merely gone to swell the sterling 
baliyices? 

(d) How much of this food has left this country? 

(e) What attempts have Government made to retain essential foodstuffs iii 
this country? 

(f) Have they found, after examination of the problem, that the food difficulty 
in India is over? 

Mr. K. L. Panjabi: (a), (b) and (c) His Majesty’s Government have 
agreed to accept 9,377 tons of U S A surplus foodstuffs @ £ 48 per ton FOB 
by book adjustment The effect of this transaction on sterling balances will 
be knoR’U when the accounts arc closed As regards Army surpluses of food- 
stuffs in India, they were the property of His Majesty’s Government and 
therefore the question of giving them these surpluses does not arise, nor are 
any financial adjustments necessary India’s steiling balances are, there- 
fore, not affected on this account t 

fd) None of the U S A surplus foodstuffs has \et left India Of the 95,820 
tons of imported foodstuffs which were reported to His Majesty’s Government 
as surplus to our Army requirements, 43,000 tons have been despatched over- 
seas in accordance with the wishes of TTis Majesty s Government, who owned 
these stocks 

fo) All demands for U S \ surplus foodstuffs received fiom Indian buyers 
in India have boon given pnontv over H M G's demands and only those 
stocks for which then* is no demand m India have been offered to H M G 
Army surpluses of nnported foodstuffs reported to H M G were also surplus 
to tho requirements of India as a whole 

(f) The food problem m India is not affected by the export of surpluses 
which owing to their peculiar nature are not in demand iii this country 
Taking over by the State of Benoae Naopur Railway 
1475. *Seth Goyind Das; Will the flonmiMble Membei fo' ll.ulw.ivs be 
pleased to state 

(a) whether it is a fact that the Bengal Nagpm Railwav has been laken over 
by the State, if so, when, if not, why not, 

• (b) whether Government are aware that the freight and fare rates on the 
Bengal Nagpur Railway are higher than those on othei Stiile-ui.inngcd Railvvavs 
hke the East Indian, Great Indian Peninsula, etc , 

(c) whether Government are aware that the high freight and fare rates cause 
hardship to the people and act as a handicap to the development of Trade and 
Commerce, and 

(d) whether Government propose reducing the faies and freight rates to the 
same level as in other State Railways, if not, the reasons therefor^ 

The Honourable Dr, John Matthai: (a) Ics The B N Railway was taken 
over on 1st October 1944 

(b) No The general level of freight lates and farts on the B N Railway 
does nbt differ materially from that on other Indian Government Railways 

(c) and (d) Government believe that the present level of freight and fare 
rates on the B N Railway, which is about the same as on other Railways m 
India, does not act as an impediment to the development of trade and com- 
merce and for this reason do not contemplate any reduction 

Seth Oovtnd Dae: Is it not a fact that the freights, particularly of the 
B N.B and of the G I P — ^both hnes running from Jubbulpore to Nagpu**, 
differ very much? 
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The Honourable Dr. John Matthai: Since I recdvcd notice of my Honour- 
able Ineiul’s question, I have gone with some care into this question. I «'iave 
h.ul (lei.uled 'Statistics piepared for me and while 1 am prepared to admit 
that in K'spect of ceitain ai tides over cert.iin distances there aie variatione 
between the li \ H and otliei rdilw.ay systems, taken as a whole, ,by and 
large, It IS diffu ult to establish the proposition which the Honourable Member 
has put foiward 

Seth Govind Das: Ts it^not .1 fact that m paiticulai roiitis, such as T have 
just meiitioiicd 1 , hetween Nagpui .md .Iiihhulpotc, these lieights differ 
v('rv much 

The Honourable Dr. John Matthai. (hi (titain classes of goods possibly it 
might thoh.diK tlie best wav in which I can de.d with this matter is th'at if 
the Hotiouiahle Aremhei has a little tune T can sit down with him and show him 
the ( ompar.itue tables that wo have di.'wn up 

Sn M. Ananthasayanam Ayyangar: Ts it not a f.u t that m spite of the 
socalled liighei lates on the IT N R.iilw'av the admniistialion is working .at 
a loss \eir to \car'' 

The Honourable Dr. John Matthai: That do ‘s not nallv^ uisc out of, this 
question 

Proposed Transh?r od the Head Okkoe oi OmsioviL ScrpERiVTPVDK\T, K T 
Railway i-rom Atjahabad to (\wnpork 

1476 *Seth Dovind Das. Will the Honourable Mimbei fm lliilwavs be 
pleased to state 

pi) wlu'thei (Tovernmeut aie awao' that the Hast liidnn Railway pro|)osc to 
tiaiisfer the Head HtTice of the Divisional Sujicimtc'ndeiit ftom Allahabad to 
Cawiipoio, 

(b) whi'thci rioveinmont are aw.ire that there is groat agitition ag iinst such 
a move, .md 

(c) whotliei (iovcrnmcnt’s attention has hem diawn to .i jtaiagraph m the 
‘notes of the da\’ on page 4 ol the Leader of the ‘2()th l)i i embei 1040“^ 

The Honourable Dr John MatthaP (a), (h) and (ci A piopo^al for the 
ti.insfd of the Divisional ITeadquaiteis from Allahabad to (''iWiijioie was con- 
sdeicil In the K 1 liailw.n \dmimst(ation hut has sim ( hei n (hopjied 

Obstructiov by KuROPi-ny Military Oefiokrs i-row enterin’o a First (Yass 
Compartment BY Mr Mahahir Tyaoi, M A (C P) 

1477. *Seth Govind Das. Will the Honourable Moriffici for Railways please 
state 

(a) w bethel it is a fact that Mi Af.ih.ihii Tyagi, M I, A (C P ), was not 
allowed hv three English inilitnrv officers to enter a first class eomjiaitmcnt m 
which a berth was reserved for him, while on his wav to attend the United Pro- 
vini es Assembly Session, and 

(h) whether (lovernment propose to take steps to stop such cases of obstruc- 
tion ’> 

The Honourable Dr. John Matthai: (a) T’he ironourahic Member has not 
funiished the iiecessarv det.nls of the alleged incident, such as the Station, the 
date of occunencc .md the- tram I piesumc, however, that he refers to an 
incidt lit at Debra Dun station on ihe 0th Januai'y, 1047, when Mr Tya^ 
travelled hv 10 Down Expiess leaving at 19 38 hours The facts m this parti- 
Milai case are that no first class berth had been reserved for Mr Tvagi but 
he was first on the waiting list for accommodation and was offered a second 
class berth vacated by a military oflBcer As Mr Tvagi entrained, another 
militarv officoi also entrained the same compartment and claimed the berth 
on the ground that as it had been vacated by a military officer he had a prior 



STARRED QUESTIONS AND ANSWERS 3141 

daiin to It The It T O however intervened and the beith was occupied by 
Mr Tyagi 

(b) Docs not arise 

Seth Oovmd Das: Ts it not a fact that apart from Mr Tyagi, instances do 
take place ev(‘n now in many stations and on many occasions^ Under these 
circiiiristam'es will Goveinmeut issue definite nisIruLtions at hast to different 
important jilaccs, <jo that such instances may not occur*’ 

The Honourable Dr. John Matthai: J will have that done 

Non-Availability of Post Cards in Karachi, Jubbulporb, and certain othbb 

Places 

• 1478. *Seth Oovind Daa: Will the Secretary of the Communications Depart- 
ment be pleased to state 

(a) whither Government are aware that post-cards have not been available 
for several i^ecks now in a iiunibei of places in the country, such as Karachi 
and Jubbulpore, 

tb) if so, the reasons therefor, and 

((.) tliL steps taken b\ Government to prevent its recurrence? 

Mr. Masarrat Husain Zuben: (a) Yes Theic was a temporal y shoitage of 
half-.iiina jiostc.uds in certain post ccfticcs, me hiding K.n.ichi and Jubbulpore. 
The [lORiiion has however since improved 

(h) The shortage was due fo tcinj.oi.uv short.iyc of stocks with the 
tri .isuries 

(it \ition has \)tvn t.iken to step u)) the j.ioduction ,uid clncctivcs have 
been issued to tie.isur.cs and post offices fo maintain ndcqii.itc stocks of 
postcards 

Seth Govind Das* fs n not a fae*t th.it recc'nllv even envelopes weie noi 
availahli 111 l)e Ihi ' 

Mr. Masarrat Husain Zuben. Tt does not .arise out of this quset. em but I 
am pn ] in d to n jil\ \\\u n tins f.n t w.vs brouglit to m\ notice T took .iction 
iTiiiiK eiia' h iial tin le^ a. is no short ige theii‘nltei 

Mr. Ahmed E. H Jaffer: >fav I ,vsk the' Honouiahlc Member whedher he 
has (on-ide'iid the deMi.ibility o| mciiMsiny the si7e ol the iiU'soiit fioste iiels? 

Mr President. T hilifve that tlie- epie'slion w<is de.ilt witli foiineilv in a 
supplernentarv ci'iastion .ind 1 i annot peiinit a repetition of the s.inie quest on. 

Value op MAtHivEKV amj I’r ^vts ordered irom rMrim States avd Ignited 
Kim.dovi 

1479. ’Seth Oovind Daa: Will the Honourable Member for InduRtries and 
Supplies be jdeased to state 

(a) the tohil value of maehinery and plants, India has so far oideied from 
the United States and the United Kingdom (separately), 

(h) the dates liv which they will begin delivering those goods and when they 
will he coinpletelv supplied, 

(e) whether Government projxise to send anothei Purch.ase Alissiun to coun- 
tries like Australia to secure pl.ants' and machineries for those provinces and 
industries which subsequently decided to purchase machineries, 

(d) whether Government propose to give facilities to industrialists for pur- 
chasing machinery and plants from Australia directlv, 

(p) whether Government are maintaining a list of applicants for machinery 
and plants for different industries and whether Government propose to consider 
the question of purchasing plants and machinery from other countries, and 

(f) whether Government propose to consider the desirability of co-opting 
industrialists in the Purchase Missions? 
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The Honourable Sn 0. Rajagopalacharl; (a) The total value of licencefi 
issued during the ;yefir«i 1945 and 1946 foi the import from the USA. and U K 
of rnachiiieij and plants loi which iiiipoit liceuees were noeesbaiy ib as follows*! 
USA — lls 29, 89, (Ki, 816, U Iv — Its t»8, 05,47,769 Government have no m- 
formatum wluthei all the heenceb isbued aie covered by hrm orders Besides 
the above, time Iia\e been oideis lor (ertain kinds of machinery, their parts, 
etc , whuh all Loveied h\ the Open Geueial Licence VIT and for which nO“ 
liccMiei Is ie(piired foi mipoit fioin V K and other Umpire countries excluding 
Canad.i, Newtouudland and South \frica 

(h) It is not possible to hiinish this iiifoimation as statistics of doliveiies 
made ot to hi' inadi asiainst the Ik cnees issued have not been maintained 

(c) \o Sii 

(d) OoMinmeiit will give .ill |)ossible facilities subject to the condition thajj 

the ipplu atioiis fni inipoit Ik ( net s of such industi lalists W'lll bo^xamined on 
metils and m aeeoKl.inee witli pl.uis api>ro\ed by the Gnveininent of India 
if tiu pi. lilts lie leiiuiied tor ,in\ jil.inned indiistiy , 

(t) \ es Sii \ list of ipjihe.mts fot plants .and niacbinerv foi different 
industi ii's is iii.imt iirii d 

As leg. lids till possibiltv ol obtaining Capital Goods ftom other countries, 
Goviiiiiuiiu .IK' I \ploiini! av.ulabilities m the Continent of Uiirope and the 
infoini.itioii eolleeted will be piililisbed in the foini of p.imphlfts foi the infor 
mntion of iinensted inipoiters 

(ti \o Sn 

Seth Oovind Das: Ts it .i fact that betoK the present Ciovenimfiit came 
into poaei .111 ifbiit u.is made so that orders m.iv be pliiced m tlie United 
Kincdoni e\i II ,il ,1 liiglur piicc*’ 

The Honourable Sn C. Rajagopalachari: \'o Kn Tlie ]i.n ties mteiested 
went (o the I K in«] Govemineiit did not iiiteifeie in the placing of the orders 
at ill \s loiiLi ,is the indiislrv eoiieerned iitid piiv.ito inteipiist ,iie Iniving 
the contiol it IS not easy to dueit them fiorn one connin to anotlici 

Shri Sn Frakasa' Tn view of tin* f.ict that there is a gimi.d toiling m this 
House that iiiti K sted parties blioiild nevrr he approached oi illowed to have 
anything to do in what they are inteiesied in will the TTononrahle Member 
■eo ih.it tlie p.uiiphlets mentioned b\ him le.idi oniv those who iii' not in- 
terested 

The Honourable Sn C. Rajagopalachan: T hiivo ri«t htcn .able to tollow the' 
question 

Mr President: \or is it very neccssarv to do so' 

Sri M. Ananthasayanam A 3 ryangar: \fa\ I know whv attmijits h.ive not 
been ni.ide to inijmit pi. mi .ind m.aehinerv such as textile ni.iihiiieiv iioni 
Jajian if av.iilahlc*^ 

The Honourable Sri 0. Rajagopalachari: T hope Honomitble AfemheiK ,ire 
aw'^are tli.if the piireliases referred to in this connection are made hv the parties 
conceined .ind not bv Government Government only issue the licenses 
when apjilied for .ind give them information siieh as is avail.able from time to 
time As regards .Tapan T may tell TTononrahle Members that the American 
Government is fiimlv on the saddle there and does not allow things to he easily 
passed out 

Mr. Manu Subedar: Ts it not a fact tJiat Government arc not giving the 
same facilities for import of machinery from Belgium, Czechoslovakia, Sweden 
and otlier f'ontincntnl countries^ 

The Honourable Sri 0. Bajagopaladhari: Tt is not correct as put by the 
Honouiahle Meiuhor Tt is possible that in some of these countiics the situ- 
ation IS not vet .settled enough for transactions to be concluded but Govern- 
ment will have no difficulty in giving any permission when it will be useful 
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starred quest lUNS AND ANSWERS 

« Increase in Prices op Commodities due to Removal op Control 

11480. *Setli Oovind Das: Will the Honourable Member ior Industries and 
Supplies please state 

(aj whether Government are aware that, as a result of the removal of 
contiols, the prices of a number of commodities have shot up to high levels, 
(1)^ whether Government are aware that increases m the prices of medi* 
cine's and medicinal foods are causing hardship to the poor, and 

(cj if so, what steps Government propose to take to remedy this state of 
affairs , } 

The Honourable Sri C. Rajagopalachan: (a) When the Hoarding and Pio- 
fittering Prevention Ordinance ceased to have effect iii the Provinces, the Go- 
Veimnent of India announced, m a plea's nTite, their intention to consider the 
re-iiuposition of the puce and distiihutioii contiols, if it was found that there 
Wit' a tendency on the jiait id the pioducei,, and dealeis to exploit the consu- 
mer AceArdnigly, in Dei'cinbei la-'t the Goveinmeiit of India addressed the 
PnniUM.il Governments, asking lot i> poit> as to the supply position and the 
friend (d pntes ol ceitain mt’ile- -.ikIi .is tountaui iieiw clocks, eiitlei'v eroo- 
kdv, had pencils, urnhiella'*, cycle it' I'heii views were also invited m 
rey.ucl to the dosudlnlitv of leunpO'ii.g cniiiiol ovei juices, and distribution 
of the-i aitielcs Onlv eight Pr<>v'iHKjl Govenmicnts have replied so far. 
Tlie-e replies indicate tli.it iheu lii- In < n fi use in juices in respect of aihcles 
but ■'i\ of the J’toviru lal Goveinnnul- out of tlios, who have replied are not 
in tcvom of le-inijjoaing the contiol 

(l)j So tai as medunies and luisUiinil lood-, .iii concerned, tbo price cont- 
rol 1' being iiianitainod hv Provineinl f. ivv«, or Giiluianees .ind theiefoie there 
could not have been any incieisc in yaue-. 

(c) Goveiniiient do not ieel that tliiie lu good enough reasons to re-impose 
cont’uls alreadv lemoved 

NoN-OUsKRVANrE Ot OoMMINAL PROPORTION' IN RlTRENC'HAIJ NT Of MuSLTM 

Employeks in Industries and .Sipplies Department 
^1481. *Mr, Ahmed E. H. Jalfer: (.ij W'lll the Honouiable Member for In- 
dij'^ti cs and Sujiplies please state why the principle ot communal ratio has 
not 1)1 en observed in ri turn eh mg M.i-l.m tmploveos of the Depaitment of 
, Iiidii-tries and Supplies’ 

ib; What was the propoition ot MiNlinio m each tcobuical designation 
under the Uiioctm.ite of Leathox maimtactiue m April 1914^ 

i<‘l Whiit is the nutubi't of Muslims uovv existing iii each ot the atoresaid 
deMg’iatrons in comparison to non-Muslmio ’ 

(di How many Muslin y holding wai appointments have been retrenched 
frill -eivice in eacVi ot thoye desigufttii'ni- ■' 

(e) Were the Musinas letienchid troni Leathor Directorate in exeess of 
then quota of 25 per cent in then respeetu.* designations'^ 

ft) It the answei to part (el above is> in the negative, Ivovv do Goveimnenfr 
prijioNe tc) make up the deficiency ni Muslmi lejnescntation 

The Honourable Sri 0. Ra]agopolachaii: (ii Tho puuciple is followed where- 
ever applicable 

(b) to (f) All vac.ancies in tei hnieal designations in Onluance (mcludirig 
Clothing and Leather) F.scfcories are exempt! from the ordeif, governing communal 
representation in recruitment- The qiies.noii', do not, therefore, aiise Even 
otherwise it is not possible to maintain any conmiunal latio m each partieular 
designation How'ever T have placed on the table figuies asked for in (b) (c) and 
(d) i 


+ Aiisv\ei to tins question laid on tlie tah'e, the que-tioiiei having exhausted his quota 
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Statement thomng jnoporUon of Muilma %n each Technical deatgnatxon under the DtrerU/rate 
of Jteaiher Manufacture tn Aprii 1944 and their number *n comjiariaon to non-Muthme 
on the let March 1947 < 




[Number on the Ist Mareh 1047 

Number of 

Teohnual Designation 

Proportion of 
Muslims in 
April 1944 

oi 

Mii8]un8 

1 

Non-Miislims 

Muslims 
holding war 
appointments, 
retronobed 
from 
serviee 


Penentagr 


1 

r 

1, YVorks Manager 

0 0 

Nil 

? 

Nil 

2. Assistant Works Manager 

9 5 

4 

I) 

• Nil 

3 Prim ipal Foreman 

0 0 


1 

Nil 

4. Foreiniin 

8 7 



Nil 

6 Assistant turiiiian 

5 7 

1 ' 

19 

2 

6 Ctiargeniau j 

10 6 

10 


H 


Pkoductiov of mokk Durable Cloth by Ti xtilk Mills ior Rukal Arfas 

•1482. ♦Pandit Sn Knshna Dutt Paliwal. Will llw llonom M. ml.d for 
Indiisl/K-s . 111(1 SupplicH he ple.ised to st.iU' 

(ii) fill ste[)s ( loveiniiienl .ire l.tking oi piopose to t.ike, to in. ike til® 
Tc^xtile Mills pioilticH more diir.ihle ck^th to meet the u*(pnieiiiont‘S of the 
peofile, rx^per i.illv of Mie rui.il m.isses, diul 

(h) svliilliit ( lo\cnmieni. propose to (onsidtr the (pieslion of .ippuintmg ft 
Statutou Coimmssiou to t'nquiTo and nport .>s to the .ulMs.vhiUts of t.iking 
ov('r tlie mdiistrv and iiinnmg it ixclnsnely in the intoiest, of the conMiinors? 

The Honourable Sn 0. Rajagopalachan: ( •) (h.niiuiunt lii\. noi \.i 
the (iii.il ii'( oimiiend.itions ot the ml Inii otlii i.il (’omnntlt'o set up to idvise 
(Hovel ninenfc on tli(' subject I h.i\e notinnp to add to what 1 li.iie '-.od in 
answer to (jiu'stions on beveinl oecasions 

(hi Xo, Sir 

AIanui aoturp IV IvniA ok Mivivo KgririWEST and Storks 

fl483. ♦Maharajkumar Dr. Sir Viiaya Ananda: 'Will the Ilonoin.ible 
Member fur Jndiistiies .md Supplies please st.ite whether rjoveninient piopose 
to consider the advis.ibihty of appointing an exjiert comniittce of engineei>i to 
exainiiie how f.ir milling equipment both basic and ancillary and mining stores 
c.an he iiMmifacdured in India, if neces.sary by purchasing the patent rights 
of such Tiiaehmerv imported from abroad 7 

The Honourable Sri C. Rajagopalachan: Some items of mining ('ipnpmcnt 
Riich .IS, R.iiIr, Cios^-meis (’onl Tuh«. Screening I^l.nntR, lie. id (He.am, Ste.nn 
Haulage Engines, etc are being maniifuetured in India The question of 
developing mannfaeturmg eapacitv for other items will be ronsid»‘red in the light 
of the recommend.itions of the Panel on Industrial Plant and Heavy Machinery 
which .are now under examiiidtion 


+ Vnswpr 1f> tVii<i fjnostion l.iicl on t}ie table, the questioner being absent 
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, vrURHhl) QltsTIONS AND ANSWKR8 

Development of Wire Rope InousjTrv in India 

* tl484. *Maliara]lramar Dr. Sir Vijaya Ananda: Will the ITonoumtilu Member 

lor Indubtries .ind Supplies pleuse state whether Government propose to take 
steps for the development of the Wire Rope Industry in India, as its products 
wilh shoitly be required in large quantities for the aerial rope-ways to be 
■eohsti noted m the collieries m the near future’ 

The Honourable Sn 0. Bajagopalachari: Wire topes m India cover a 
very wide range ol ipi.ililies, specihtations anti sizes and tin recurrent demand 
for each variety or size is vtrv small If is iinderstcHiil that the dtmand for even 
the most fiopiilar sizes uoiild not constitute an economic load on one unit Aa 
^regards the dem.irid foi aerial rope-wavs, it would appear th.it while the initial 
recjmreim nt will he coii'-idi lahle, the lecnrient demand will not be so much. 
Without the prospet ts of a iLcnrriiig dcmiand, and having regard to the shortage 
of raw Tnateri.il it does nut ap]H*ar opportune to tuke steps to develop a Wire 
Hope Indiisti, at piesent Diit the matter will he further looked into 

Si r\ ly I’acHfOTs in the Benoal Assam Railway 
1485. *Mr. Tamizuddm Khan: (a) Will the Honour.ible Member for Rail- 
•wavs be jdeased to st.ire whether the survey work of the following survey pro- 
jects ill tile J5tni.'il iiiil \s^'n) R.iilw.tv n fi) I’andpui Ihni-a’ (iM (lUiiipore- 
!Mvnu nsiiieli nid (un 1. ih idia ll>a(l-^f in'K nch.n Ins liecn hnislud ‘ 

(b) If so, Iwavc the suivev it]>orts been received and have any decisions been 
atrivfd .it on tbese ripnits’ 

(( 1 If not whv In'- iif» piovnion been irnide in the next vear s budget for 
coni)'letmg the suivev work’ 

(d) Is then .inv hki lihoed of the eonetriietion work of <vnv of these pro- 
posed luK's hung taken un during the course of the coming financial ve.ar’ 

The Honourable Dr. John Matthai: (a) and (h) The position is as follows — 
(t ]''iii III inn-liih /••'il --Niu\i\ WMik ot this piopit has I eeii nieiitlv comp- 
leted, .I'ul '•tuvi V niiorts ,ui hi me (oinp'bd b\ tlie Railtta\ \dmmistiation 
(ii'l (litinii)iiti I mm I'.iii ,li)-Siihl(ii„iil, uro Tin n s no piojdt < .died 
Gauripoii -M\ nil M-meli is tm ntioned bv the Honourable Areinhei perh.apB 
Gaiirqjorc (Mviiicnsincli, >..dd i| a.kiii.i i^- mean’ Suivcv woik of Ibi' jirojecfc 

has bei n comp'i fi d inil'inv'x i.jmit-h.m sme e lu i n ii i e veil \s th.s juoject 

will run le^^. th.ni jn miii"- to tlu noith of the existni" G.iunpoie (M\ mcnsingh) — 
Singh], ini sdfion n n not bungs puisjud .d pr» sent 

(ill) liiiliihl tnulhiil-Miiml.mi Inn I'ln piojeit .is otigtn.dh s.uii tioiicd was 
Bah.idurahad-AlatiiK.iti }i M but as a h - lult of sui v< \ investigation^' Singhjani was 
chosi 11 .IS the sonthi 111 lerniinal m nlaee of Rahaduribul to suit traffic and 
engineering consuh r itions Snrvev weak of tins piojist has been lompleted and 
survey reports h.ive Ikcu received No decision has, however been taken for 
the construction o' this Inn smee the pistifiration of this project in relation to 
other forms of lr.inst>oit in the Piovince is under consideration 

fe) Does not .iiise as suivev work has been (onqileted 

(d) It is not jiossible to sav definitelv if the construction of anv of these lines 
will he taken ui hand during 1947-48, as the decision for constructing lines can 
onlv be t.'.ken after all the implications of the piojccts li.ive been studied 

Mr. Taimzuddin Khan* Ts the Department consulting the Government of 
Bengal with reg.nrd to these projeets*’ 

The Honourable Dr. John Matthai: Yes. Sir We consult the Provincial 
Governments on these matters 


tAnswer to this question laid on the table, the questioner being absent 



3146 LKGISLATIVK 4SSKMBLV [9TU ApKIL 194j 

Consulting Enuinbbbs bmploybd by thb Railway Boabd and thb Railways*- 

1486. *Mr. Manu Subedar: (a) Will the Honourable Member for Railway^ 
be pleased to state how many hrnis of Consultmg Engineers are employed by 
(i) the Railway Hoard, and (ii) individual Railway systems? 

(b) What aie the terms and conditions, on which they are employed? 

(c) Is it !i ui?]ning and continuous agreement or, is it terminable "and 
periodical ’ 

(d) Have tlie names of Indian firms been considered, or, have they been, 
suggested ’ 

The Honourable Dr. John Matthai: (a) (i) and (u) The Railway Board and 
all Indi.iii (rovt-iiiTiieiit. H.nlw'a\s emplov flic scivices of Messrs Kendel, Palmer 
and Tiiftou in* gemial works and Messrs Merss and McLellan lor eleotrifica- 
tlion woiKs iijidei agn-emcnts which exist between thi* (roieniinent of India and 
those tnnis 

(b) .111(1 (i I \ ( ()|)\ of the doc nmciifs lel.iting to then feims and conditions 
has been iil.ued in (jir* Libraiy of the House 

(d) Vt the liiiie lh(.se igrcemeiits were ent(ied into, the naities ol Indi.m firms 
wer*> not (oiisulcied oi suggested 

Mr. Manu Subedar: Are the .igieiint'iils nmnnig .ind contnnioiis oi .lu they, 
temnn.ihle ' ^ 

The Honourable Dr. John Matthai* They ,iie terinm.ible on notic'o being 
given 

Mr. Manu Subedar. May I hnow wlnthei the sinics rendered bv these 
peojilo ,it( <|nit(‘ ((jnal to the- amount ot inoiiev p lul to tlnun and may I know 
wh.it was till amount of in<»rie\ paid to them diii-iig iiu p.irfn ul.u year for which 
the Hoiioui il)b Ml nibei hiis got figures’ 

The Honourable Dr. John Matthai* I .nn altaid I <mi not m <i position to 
givi the ligiiKs sfiaiglitwav hut I should be .ihh to eolleet the in'orination and 
give li to III- l-Tononiable Membci latc-i 

Mr. Manu Subedar: Is it not a fief that i lecmt lejx^it submitted l)v Messrs 
Reiidel, P.ilniti ,ind Tnttoii on tiu ciiiesfion ot ro.id-iail co-ordination was cou- 
sideied (\en li\ iho Hutish ofheiaK in tlfe Hououiab'e Member’s Department 
as not woilh tlii' fiipei on which it was wiitfeu ' 

The Honourable Dr John Matthai: I must have notue of Unit ipiestion 

Sn M. Ananthasayanam Ayyangar. AIa\ i Know if ,inv attempts arc being 
made to ni\il<^ .ijiplK .itioiis hoin Indians with a \iovv to appointing Tndi.in Engi- 
nes s as (’.onstiHing Faiginet is 

The Honourable Dr. John Matthai: The whole polu \ of a[)ponitnig Kngmcer- 

ing ( onsiillants is undei the consideration of (lovenimcnt 

AT’VOlNTMKNTb CBKATbD IN HosTS AND TkLEGRAPHS DEPARTMENT 

1487. *Mr. Manu Subedar: (a) Will the Secretary ot the Communications 
Dep.ntiiK'iit be pleased to state how many additional Gazetted and non- 
Ga/ett(-d ajijiointments weie created m the Posts and Telegraphs Department 
dining the fiirhtecn months before the end of the war, and what is their 
pinnhei on the Trafiic, Engineering and Postal sections, how many are still 
ret.iipcil, and why^ 

{')) Will .in\ men m the Ttaffic Branch of the Posts and Telegraphs 
Dep.irtrnent raised from Hs 370 to R-? l.OfK) and from Ks 600 to Rs 1,000 
and. it so. who were they and why? 

(c) H.ivi’ the cpiahlicationg of men, who were promoted to Class I Services 
in I'l itfie and Engineering Branches been taken into account^ 

fd) Is it a fact that some persons in these Branches in Class I are not 
mahu i-latos’’ 
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Mr. Masarrat Zuberl; (a) The information is being collected and wUl 

Ibe placed on the table of the House in due course 

(b) During ihe peiiod 1st October 1044 to 01st March 194b no Tiaffic Branch 
Officers of the I’Osts and Telegraphs Depcirlinerit had their pay raised on pro- 
motion from Ks B70 to 11s ],0(K) 

Two 0^' 'em ( u'.wing lls 500 ai the scale ot Its 500-15-(MX) bad their jjay 
raised to ils 1,0 0 on piouiotion m the pay scale lis 1,000-50- 1,500 The 
officers 111 questiOii aie Mi Jl Alaiks and Mr IS Samson The piomotious were 
made on tlie advice oi the l'\dei.tl I’nblic SeiMce Coiiunission in at c<irdance 
with the noirnal lules 

(c) I’loniot. on to posts m Class 1 m the Tclegiapli Traffic and Engineering 
■Branches is made by (lovcimuent by selection on the basis ot incut, the service 
recoid and technical (pialifiealions oi the olhciis being taken into .ici ount 

(d) Yes. 

Mr. Manu Subedar: Alay 1 know with regard to part (d) how people who 
have not passed even the Mati iculation exuunnatioii got laised to class I posi- 
tion ^ 

• Mr. Masarrat Husain Zuheri. There are only four such officers and they 
were recruited m 1913 when there was no Matriculation qualification imposed. 

I may explain. Sir, that the Telegraph Traffic Service, Class I is filled enturely 
by promotion and there is no direct recruitment The recruitment is at the 
lowest level, that is at the Telegraphist level where We now have the minimum 
qualification of matnculation 

Mr. Manu Subedar: May I know what were the reasons for raising two officers 
from Bs 500 to Bs. 1,000 sfraightway ? 

Mr. Maaairat Husain Zuberl: Because there were lacancies in class I 

Absence or Oveb-Head Biudoe over Bailway Level Cbossinq near Santa 
Cruz Bailway Station in Bombay 

i 141*8. •Mr. Ahmed E. H. Jafler: (a) Will the Honourable Member for 
Bailwar, >, be pleased to state it Government are aware that there is no over head 
bridge over the Btulw’ay levd-cros&ing ueai Santa Cruz llailway Station in 
Bomba} Suburban District? 

’ (bj zice Government aware that the level-crossing is not opened imme- 
diately the trams depart, with the result that passengers are unable to reach 
the Sant. Cruz Aerodrome in tune and thus miss their planes? 

(c) WJ.at steps do Government propose to take to construct an over-head 
bridge tt 'his level-crossmg? 

The Honourable Dr. John Matthai: (a) Yes 

(b) No complaints have been received that passengers are unable to reach the 
Santa O-ub Aerodrome in time and thus miss their planes on account of delays 
at the le/el crossing near Santa Cruz Bailway station 

(c) Plans and estimates for the construction of an over bridge over the level 
crossing are under preparation 

Jnaccuracy of Communal Statements furnished by Recruitixo Authorities 
OF Posts and Telegraphs Department 

1489. ‘Mir. Tamixuddin Khan: Will the Secretary of the Communications 
Department be pleased to state* 

(a) whether (Government are aware that communal statements furnished by 
subordmate recruitmg authorities of the Posts and Telegraphs Department are 
sometimes macourate; and 


tiaavar to this question laid on the table, the questioner having exhausted bis quota. 
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(b) if 80 , whether Govenimeut m the Posts and Telegraphs Department 
intend to allow examinations of the same by authorised agents of reeognizeVl 
service organisations’ 

Mr. Masarrat Husam Zuben: (a) No 

(b) No Tlk’ Government are not prepared to aUow then oflicidl recoids to be 
scrutinised by agents oi Depaitment Unions. , 

Alleged “ Huge Fk\ijd uncovered in UENiBAr Tn x.iiAi’iis ” as beported in' 
Blitz 

1490. *Mr. Manu Subedar: (a) WiU the Seeiet.nv ot tin Connmmieations 
Department bo pleased to state whethei the attention ot Goveinment has been 
drawn to a report in the News Magazine “Blitz" of the 1st Maich 1947, under 
tlie heading “Hugo fiaud anoovtnod in (’entral Toll giaphs’’ ’ 

(b) Whdt ''tops aie Goveinment taking in ordei to in\os.tig.ite the ease’ 

(c) Do Government propose to make a stateiin nt o llu l.itts of the ease as 
far as they are known to them’ 

Mr. Masarrat Husain Zuben: (a) Yes 

(bj and (e) The Posts and Telegiaplis Dopaitnuut liaudid the cast to the- 
Police lor investigation long ago 1 legiet that at this stage the details cannot 
be made public 

Mr. Manu Subedar: Will the Honourable Seiictai^ tell this House who com- 
mitted this Iraud and what are the amounts involved? 

Mr. Masarrat Husain Zuberi: As the case 13 being investigated I regret I 
cannot say anything 

Sri M. Anamthasayanam Ayyangar: Were the steps initiated by the Depart- 
ment or were they taken only after the matter was brought out by Bhtz 

Mr. Masarrat Husain Zuberi: The Blitz cuimot take cicdit foi it We knew 
it long ago 

Shri Mohan Lai Saksena: May I know how long the police will take to take 
action in the matter 

Mr. Masanat Husam Zuberi: 1 believe, Sn, that tliev are taking final action 
very soon, within a week 

Mr. Manu Subedar: Will the Honourable Secutaiv tell this House where 
this event took place, how many officials were couccined and what are th&, 
amounts which are estimated to have been involved 

Mr. Masarrat Husain Zuberi: I am afmid I won’t disclose these details 
Sri M. Ananthasayanam Ayyangar: Is the mattei still in coursi' of investiga- 
tion by the Department or is it now done by comts of law ’’ 

Mr. Masarrat Husain Zuben: It is being luve-tigatt'd b\ the police and my 
information is that they are going to put the chalaii 111 the Couit within a week 

Agreement re Production of Dehydrated Meat Between the Central Fooi> 
Department and Dehydrated Meat Company of Poona 
1491. *Mr. Manu Subedar: (a) Will the Secietary of tlie Food Department 
be pleased to state whether the attention of Government has been drawn to a 
report in the News Magazine "Blitz” of the l&t Manh 1947, under the heading 
“Samuel Dehydrated” relating to the agieement between tlie Central 
Food Department and Dehydiuted Meat Co of I’oona foi producing dehydrated 
meat’ 

(b) Do Government propose to make d statement ot the facts of the case as 
far as thc'v are known to them ’ ^ 

fe'i What steps aie Government taking in oulei to investigate tlie allegations’ 
fd) Which high official of the Department was tonceined with banctioniug 
ana watehmg over the execution of the work entrusted to the fiim in question? 
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, Mr. K. L. Fanjabi: (a) Yes, Sir 

(bj lu 1944 Goveniineiit entered into a oontmot with Air Samuel for produ- 
cilig dehydrated meat lor the JJeienee Services based on cost plus profit of five 
pel cent He produced 110 tons duiing the educational period of the contract 
on wliicli the piofit stiinilatud was withheld, on account of the lugli cost of 
production Subsequently he produced 443 tons at a profit fixed at approxi- 
mately thice jiti cent, whuh .ilso has been with-held pending action on a 
complaint made by a dismissed < mployee that Mr Samuel has been manipulating 
the accounts 

(cj The loniplaint was rcteiitd to the Police who made a most detailed 
euquiiy 'Ihc t'olice lepoit was «*xuinmed in the Legislative Department by 
the tioveiiiim i)< Soluitoi, who advised against ciiminal proseetion and sugges- 
ts i cwil .iction Tins is being taken and in the meanwhile all payments to the 
film liave been with-held / 

The then Jleputy Diieclot (leneial (Mr A P Hui^ii) and the Chief 
Dneclor nl l^urchase (Mrigadun K J Bonghtonj were concerned with the sanc- 
tion and wat( hing ovu the evecntioii ol the work of the finn, assisted with a 
Miht.ury Ottit.er ol the rank ot (.'aptam, st.itioued at the factoiy premises 

, Mr. Manu Subedar: /^rising o it ot this may I enquire whether Government 
have looki (1 into the cost hgiiits ol othei pioplc who may also have sold to 
(toveiiiiiu lit on the i oit p/us five per cent basis'^ 

Mr. E. L. Faniabi: Yes, Sir, we did look mto the cost figures of some other 
dehydration factories too but could find no evidence on which to take any action 

Mr. Manu Subedar: Have not the Government got comparative figures of 
cost- 111 different places and could they not come to any conclusions from them? 

Mr. K. L. Faniabt: The alkgation in Miis case was that goats were purchased 
at a price lower than that charged to Government There is no question of 
comparison with costs m other factories because the prices of goats vary from 
region to region 

Discrimination by Aerodrome Officer at Dum Dum in Assiontno Bdildinor 
AT Aerodromes to certain Aviation Companies 

, 11492.' *Mr. Manu Subedar: (a) Will the Secretary of the Communications 

Depaitment be pleubed to state if any instructions have been given to the 
Aeiodronu* Officer or Inspectors at Dum Dum, or to any other officers to show 
speoi.'il fav'our to any paiticulur Aviation Company m any respect’ 

(b) Is it a fact that, in assigning building at the Aerodrome, special facility 
wa-s given to certain Companies, which was not extended to other Companies 
under similar circumstances ’ 

(c) How many buildings h.ive been given to various Companies, when and 
on what terms’ 

(d) Which Aerodrome Officer was concerned in this and do Government 
pro[)ose to asiertam whetliei he did in effect exercise discrimination between 
one Company and another? 

Mr. Masarrat Husam Zuben: (a) No 

(b) No 

(o) A statement is hud on the tablo of the House The rates for housing of 
airciaft m hangtus at Government aerodromes are prescribed in Schedule V of 
the Indian Aucraft Rules 1937 

(d) Does' not arise The Government however repudiates the insinuation 
undei lying m this part of the, question No undue favour is shown to any 
Company 


+Ans«ei to this question laid on the table the questioner having exhausted his quota 



auumurUd^owing1u,f,gar,hmld^ d^fferentbperaUngcmpanies at Calcutta Airport. Dum Dmn (As on 2 Sth Marm7) 




Dalmia Jam AirwHjV . (a) Hangar No. 1 1 . . 24,576 been eon- 

. I I reKhuffline 

(b) i Engine +Shed 13,660 | I time to t 



• Bate ibed provinonall^, pending fixation of the standard rent, which will be detertumed, when the cempletion cost of the 



!ii)Admn Block (4 C'MU) 1,708 

, Thebe allotinmts are 

(d) hide room atUttied to 130 .ts on 26th March 

I Admiu. Block. 1917 There has 


(e) Stoi‘0 attached to HaugarJ 6,344 IV beeu coneideiablo 
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Rate fixed proMsionally, pending fixation of the standard rent, which will ba determined, when the completion cost of the building 




Annexe to Hangar 6 (4 rooms) 2,403 
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, STAaRKU QUBSTIONS AND ANSWERS 

Legislation on the Recommendations op the Hindu Law Committee 

f493. *Shriinati Ammu SwaminAdhaa: (a) Will the Houourable the Law 
Mernbei be pleased to “itate it m view of the reeommendations of the Hindu 
Law Committee (ioveriiment ])ropo8e to take stteps to intrediice the Code is 
drafted Tiiid te\ibud b\ the Committee m the toim of a Government Bill dining 
the present session of the Assembly^ 

(b) Are Government aware that Bills embodying some of the lecommendii- 
tions of tile Committee have been passed or introduced oi are being piepured 
in some of the Provinces? 

The Honourable Mr. Jogendra Nath Mandal: (a) I will move for leave on 
Fiujav next to intiodiice <i Bill in the precise form of the duift Code prepared 
by the Committee 

(b) A Bill provide for the prevention of bigamous marriages among Hindus 
has been passe*d by the Bombay Legislatuie and according to a recent press 
report by the Legislature ot the North-West Frontier Province I undei stand 
that li private Bill w'lth the same object has been introduced m the Madras 
Legislature 1 also understand that a Bill to provide for divoice m respect 
of Hindu mariiages has ibeen passed by the Bombey Assembly I have no 
further inlormatiori ol I'elevant provmcial legislation, whether pending or 
projected 

Shri Sri Frakasa: Tn view of the lact that notices sent out to us say that the 
Honourable Member is going to ask W leave to introduce n Bill ‘to amend and 
modify certain branches of the Hindu Law’, will ho kindly tell us if he is going 
to introduce the whole Code as drafted by the Bau Committee in the form 
of Ins Bill or onlv some part® of it? 

The Honourable Mr. Jogendra Nath Mandal: The entire Code— all the 
branches of it 

Shrimati Ammu Swammadhan: May I know wliat is the next step which 
Oovernment propose to take after introducing the Bill*? Is the Bill going to 
be circulated? 

Mr. President: That will depend ujion the House 

The Honourable Mr. Jogendra Nath Mandal: 1 may add one point I think 
I should let the House know’ it Government propose to circulate the Bill by 
executive order and Government may, in the next session of the Assemblv move 
a motion for reference to a Tointi Committee ot both Chambers ot the Logisliituro 

Shri Sri Frakaaa: Could we have copies of the Code distributed among us or 
could we purchase it ? 

The Honourable Mr. Jogendra Nath Mandal: Due to the strike in the Press, 
printed copies of the Bill with the recommendations of the Coinmittoo could not 
be had The printed copies will be circulated among the Members of the 
Legislature but. for the public, it will be a pneed publication 

Lala Deshbandhu Oupta: With reference to the reply given to part (b), may 
I know whether Government have considered the desirability of extending these 
Bills as passed by different provinces to the piovmco of Delhi under the Delhi 
Laws Act? 

The Honourable Mr. Jogendra Nath Mandal: As I understand it the Bill wull 
be operative over the whole of India. 

Lala Deshbandhu Glupta: Let me make myself clear A Divorce Bill has 
been passed by the Bombay Legislative Assembly Will Government con-sider 
the desirability- of extendmg it to the province of Delhi, under the Delhi Laws 
Act, just by an executive order ? 
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The Honourable Mr. Jogendra Nath Mandal: No Kir 

Shn Sn Prakaaa: Why fire there repeated strikes in the Press during 'the 
session of the Assembly? 

Mr. President: Thnt does not arise out of the question 

COXTRAVKVTION OP HoMK DEPARTMENT INSTRUCTIONS IN THE MATTER OF CONIIR- 
MATioN OF Tracers in the Bridge Branch of the N. W. Railway 

1494. ^Hafiz Mohammad Abdullah: (a) Will the Honourable Meinbci 
for Railways please stato uornmumty-wise the number of Tracers, Class I, 
Grade 1, eonfiimed dnnng fbe month of .rune 1940, in the Budge Bi.inch of the 
Noith Western Riiilw.iy * 

(b) Js it .( f.ict tli.it thesL, eonhiiJiations weie made in ( oiitidvention of 
Govermnent of India Homo Department Resolution, dated the 4th July 1934, 
and the Tiistiuotions issued hv the Rail\va\ Board whieh cleaily stipulate that 
these eontiinritions should he made m aeeoidanee with the- eommunal rotation 
order ’ 

(o) Is if a fact that the Assist.mt Kecretaiy, North Western Railway admit- 
ted in his letter No 7.52-E/.54 (B TII), dated the 22nd June 1946, that there 
is a Ueh( It UL\ in the Muslim quota,’’ 

td) if the re]ilies to paits (b) and (c) above be m the affirmative, do Govern- 
ment piopose to take 'iny steps to make good the deficiency m the numbei of 
Muslims c-onfiriiied and if not, why not^ 

The Honourable Dr. John Matthal: (a) The numbei of persons of each eom- 
Niiiimii who weie eonfnrned as tiacers, Class I, Grade 1, m June 1946 in the 
Dmivimo Bi.mch (Budge) of the lleadquaiteis Office of the NW R.ulwav was 
one Hindu, three Muslims, three Sikhs and one Indian Christian 

(b), (o) and (d) Details have been called for from the N W Railwa-^ admmis- 
ti.ilioii and 1 will la> a statement on the table of the House in due course 

Shn Sn Prakasa: Could the Honourable Member tell us what are the different 
communities wdiieh his Depaitmeut recognises? 

The Honourable Dr John Matthal: All the Principal communities in the 
country 

Sn M. Ananthasayauam Ayyangar: Jn view oi the tact that questions are 
coiislantlv coming up with legaid to the liillmg of vacancies according to the 
ratio, will the Honourable Member see, at least so far as his department is con- 
cerned, th t 1 committee is set up to keep a watcli over this from time to time? 

The Honourable Dr. John Matthai: The mformation called for is with regard 
to the aotiinl number of people belonging to these communities who are in 
employment The ratios have been prescribed by an order of Government but 
it iis iiof .tl\\a\s poh^ible ,it .uiv given tume to say that the ratios are exactly 
obseived There are various oirciunstaneus which may make it difficult for 
those latios to be observed fioni time to time The informatiou asked for 
relates only to actual employment 

Sri M. Ananthasayanam Ayyangar: If the ratios cannot be made up for want 
of ( r,iiij)i'l<uii persons, h.is the Government ordered that the special reasons 
should be communicated to Government, so thnt they may he in touch wath 
what IS come ofl 

The Honourable Dr. John Matthai: The Railw^ay \d ministrations have strict 
instr.ictir.nR fo see th.-it these ratios are carefullv observed but if we are going to 
ask for information from here, the information would cover such a wide range 
that It would be hardly practicable and it is hardly worth while 

Sri M. Ananthaa^fanam Are periodical statements sent to Govern- 

rnciit as to why the ratios are not kept up? 
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The Honourable Dr. John ICatthai: We have a clear idea The question 
here relates to the number of people in actual employment of different com- 
munities on a particular date 

Sn M. Ananthasayanam Ayyangar: Will the 1 fonouniblc Membei see that 
this sos(> IS not laked up fioiu time to time m filling up the various \acancies’ 
The Honourable Dr. John Matthai: Tins is a plain request 1 do not see anv 

sole behind it 


(lorxKf’TioN OF Lac Cess in 1946 

1495. '^Babu Ram Narayan Singh: Will the Secretary of the Deiairtnieut of 
Agiieultuie be pleased to state 

'■(a) tile amount of Lac Cess collected m the yeai 1940, 

(b) tilt' amount ot expendituie inclined in icspcct ol .ill Goveiiinicut.il 
Oig.uiis.itimis .potiuceted with lesearch iii lac in the year 1945-46, and 

(c) the jiarticulai achievements of Lac K('St.irch Institute and tlie si i vice 
done b\ 11 to Lac Industry m 194.5-46? 

Sir Pheroae Kharegat: (a) lis ‘J,.56,H86 m the yeai 194.5-46 
‘(li) Its .1 .‘10,92') m the ytai 104.5-46 

(< ) A M'haentc is M4icik*d to the annual lepnit of Ihc Jridi.in L.ic Itcsi'arili 
Institute a cojiy of which lias been pl.ued in the libi.uv of tlie House 

Babu Ram Narayan Singh: Wliut has tlu institute done low aids gn .iti i 
pioiluctinii of l.u 

Sir Fheroze Kharegat: \ gnat deal ol research h.is liccn c.irricd out on 
entomokigic.il side in ordei to pievent the insects being damaged bv othei insects 
and in oidei to hud out what aie the best fomis of (iiatment of the tiees m 
ouli'i 111 nii'omage the lac insect 

Sri M. Ananthasayanam Ayyangar: Hum' ,iii\ sti p<- been taken to i\tei I 
the pioduetion pf lac and distribute it ovci the v.nious [i.irts of the eountrv ’ 

Sir Fheroze Kharegat: At piescnl- the gieatei p.ut of the Lie is produced m 
Bih.u 111 the 'orcst areas there but a feibnui tunount ot jnodiution is taking pl.ici 
in otiici }iarts of the eountrv as well and it is foi the Pro\mci!il Governments 
coneeiiii'd to encomage fuithei pioduetion in those .ireas wheic the climata* 
conditions aio suitable for the purpose 

Seth Oovmd Das* is it a fact that then w.is l.u production in the C k a few 
ycais agf) and it has deteriorated m lecent ycais? 

Sir Fheroze Kharegat: A good deal of lac w.is piodnced in the C 1’ h have 
no intoiiiiation about deterioration but I shall m.ike mquiiies 

Babu Ram Narayan Singh: May T know whether the Tnstdiife has discovered 
anv stepv, which might ensuie greater price for tlie pioducer of lai* ? • 

Sir Fheroze Kharegat: It cannot secure ,i hettn price but what it is trvmg to 
do 18 to find out othei .md bettei ways of utilising the lac which will result in 
a greatei demand ^or the lac and theicbv wc hopi to secuie hetlei puce, but 
the position at present is that there is an acute shoif.ige of lac .md the price 
is alre.idv extremely high 

Linking by Air Service of Srinagar with Delhi, Lahore and Rawalpindi 

1496. *ShIl Mohan Lai Saksena: (a) Will the Secrel.uv of Ihe Gonmnunica- 
tions Department please state whcthei it is a fact that, m view of the enoimous 
tourist traffic to Snnagar, the question of linking Srinagar with Delhi, Lahore 
and Rawalpindi by an air service is under exaimnation 

(b) If the question of such an air service has already Jueen examined, do 
Government piopose to state as to wh.at stage the negotiations hav n reached <md 
when such an air service can be expected to function 
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(e) Have the Government of His Highness the Maharaja of Jammu and 
Kashimi agieed to accept the An Tiaiispoit Liceiisiii}; Itules as framed by Ae 
Goveiiiiiieiit of India and .is adminibtered by the An Ti.insport Li(*eusiiig Boaid? 

Mr. M^tsarrat Husain Zuben: (a) Yea Some an tiansport companies ha\e 
applied to the An Tiansjioit Licensing Hoaid for licences to operate air services 
to connect Sunag.ir with other towns m India 

(li) A scheduled air tiaiisport service to Srinagai involves many technical 
difhcullies, paiticuluily the suitability of the uemdi*oine and the provision of 
Radio Aids to Navigation in view ot the difficult nature ot the teiiain to be crossed 
and tlic bad weather experienced over the lulls All these factois are being 
caiefully investigated No dale for the commencement ot the sen ice can lie 
given as it will dejiend on the comjiletion ot the leqniied loute organisation trad 
on the consent ot tlie .luthoiities concerned 

(c) Not vet The rnattei is still under the con«.ideiation ot Irlis Highness* 
Goveinment 


Staff mint ^fiornm/ thf namex of Air TrantpoH Componies loho have apfhed for Licentet to 
opeiatf (ir Strvtcea to connect Srmagar with other towns t« India • 


1 Iml laii National Airways Ltd , New Delhi 

2 Ditto 

3 Oiu'iit \irw aj, a Ltd , Calcutta 

4 ArMvn Airways Ltd , Bombay 

■> Heaal Air 'J ransjiort Ltd , New Delhi 

h Ditto 

7 iliHtrs Aiiwava Lt<l , Bomliay 


Delhi Lahore-Rawalpindi-SrinaK 'T 
Rawalpintli-Snriajfai 
Laaore-Srinagar 
Lahore-^rmagar 

Dell' i> Aiiibala Lai i ore- 1 'haklala. 
Srinagar 

Boinbay-Baioda-AhmcKiabad'Jaipor 
< liaklala>Srinagar 

Bornbav - Ahmedabad-Jodlipur- Bika- 
ner Lahore-Srinagar 


Recruitment of Town Inspectors op Post Oppicbs 
1497. *Sree Satyapnya Baneijee: (a) Will the Secretary of the Communica-. 
tions Department be pleased to state what the svsteni of recruitment of the 
Town Tnspectois of Post Gfficcs is 7 

(b) Are the posts only ^or three years and are the inemmbents of these posts 
to be leveited to their former posts, if so, what is the polie> underlying it‘^ 

(e) Were representations made by the Town Insiicctors in May, 1946 mul 
later by the Piesident of the Post and Telegraph ledciation deiiiauding the 
stoppage of reveisions and upgi.uiing ot these posts into Lower Selection Guide 
or cieation ot a se^paiate cadre for them? If so, what was the result’ 

(dj Is it a laet that on the matter bung lefcried to the ITonoutable Member 
for tJoinmunications, he remaiked that he did not ipprove of tlic jnineiple ol 
reversions ■’ If so, vvhati do Government jiropose to do m respect ot the Town 
Inspei tors who have been so reverted? 

(e) Do Goveinment piupose to consider the desirnbilitv of stopping rever- 
sions 01 extending tenure of these posts from three to tive ve.irs jiending final 
decisions ^ If not, why not’ 

Mr. Masarrat Husain Zubari: (a) The' recruitment of Town Inspectors is made 
by selection subject* to certain conditions 

'J’he object is to afioid opportunities to the largest number of com- 
voung, deserving officials in each Postal Division to obt-aiu training 
as Town luspectois so that they may gam knowledge of procedure of enquiries 
and acqniie expeiience of dealing with the public 
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(c) and (d) llcpreseiitations as stated weie recei\ed The leiii.nk attnhuted 
t(f the Honourable IHeniber is not conect He onlv jtioitiised to eon^idei the 
suggestions made m the representations On e^aInm^ltlon it was derided tb.it 
iihe status quo should be rnnintained 

(e)'No As stated m reply to part (b), opportunity must be gnen to the laigest 
number of suitable officials ' 

Sree Salyapriya Banerjea: Is it not .1 i.iet that afiei reversion the Town 
Inspectors ,11 e made to umk undei thosq whose work tbev siipn vised as Town 
Tnspeetois 

Mr. Masarrat Husain Zuben: That is not so The Town Tnspeetois .ne 
rdpruited ^loin the eleiieal cadre and so are reverted to the eleiie.il eadie They 
do not, us Tovin Insyieitnrs, supervise the vvoik ot the clerks 

Sree Satyapriya Banerjee: Has then eas<‘ been (n ought to the uoticL of the 
Central Pay Commission '* 

Mr. Masarraft Husain Zuberi: f am not sure, but thev must have rLineseiited 

• Sri M. Ananthasayanam Ayyangar: What is the ngeuev whicli lecuuts these 
Towns Tnspeetois.’ 

Mr. Masarrat Husain Zuberi: Thev are selected b\ the Hupei intendentb of 
each Circle 

Sn M. AnanthaMyanam A]ryangu: Why is it that their recruitment is not 
enli listed to the Fedei.il Public Sei vices Commission or the Local Public 
Services ('ouimissiou to which sumlai business is entrusted bv the Central 
Governnieiit*' 

Mr. Masarrat Husain Zuben: These Town Tnspeetois .iie clerks who .ue 
already working in the Department and thev me appointed just ioi a ]»eiiod of 
three ve.iis While they me serving as Town Tn'^peetors, thev me given an 
allovv.ince ol Us .‘50 a month 

Mr. President: The ipieslion houi ij, over 

, (b) Written Answers 

Help to Pkovincks kok Improvement of Milk Supplv 

1498. *Mr. Mohammad M. KUledar: With leteieuco to the leplv to ).ait (d) 
of starred quefition Xo 1099 asked on the 2Kt ^laich 1947 u'S’irdmit ‘he help 
given to the Piovinces for establishment of dairies and impinv ui--' the milk 
supply, wnll the Secretary of the Department of Agricultme kmdlv state 

(a) how much amount m being given to each Provmee as help foi impiovina 

the milk supplv, ” 

(b) whetliei sclieuies aie submitted bv the Ptovmees to the (Imeimnent of 
India for approval, and 

(c) whether any scheme has been sulnintted hv the tlovernmeut of Boinb.iv, 
if so, whether (loveinment propose to place it on the table of the TTouse ’ 

Sir nierose Kharegat: (a) A statement is placed on the table 

(b) Only those schemes are sent to tlie Govcinnient of India m lespect of 
which financial assistance from the Centro is required 

(c) The two schemes set up by the Govermnent of Bombay for 1947-48 pro- 
vide for the appointment of dairy development staff and for the' distribution of 
imported concentrates at subsidised rates to the ovvneis of milch cattle. A 
-copy of the latter scheme is placed on the table 
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Statt ment showing loan and grants given to different Provinces foi increasing and 
improving the milk suppl> 


\ line of Proviii 


1 Ajim i Mt 1 wai 1 

2 A.csani 

3 Tt iliK 1st 11 

4 BcnLil 
6 1-5 mV) 1 


Loan ami Oiatit siiu tu lu I 
(luiin{i. 1046 46 


Grant w nrtion- 
I iilduung 
1946 47 


37'2 

271flSt 


Ion j Grant 

n I Rs 

l 02 00(1 
b0,b38 
19l2 4b(> 


'0 >b7 
12 22 66S 


6(1 II I IhiHi 41 122 1 00 000 

7 (< u 4 050 

« Dill 3 77 000 OOlWl 20 000 

0 Midi s U 140 

10 P mj lb 1" 200 

11 Sind j 1IS12 

12 U I* 21800 3,07 750 

lotil 20,01 41 1 >0 000 >7 73^79 


lit ll M/i?/ I > till iiti at inbiidii il latit to >} n neis of tHihh tiiKli ii 
/ miliaj 1*10 utL (loivg th< yuai 1947 48 

U is anut 1 did tint timing the j.iai 1947 48 about 25 000 tons of cottonscel will be 
puiilnxtd ll this Go\oinment in Sind and 5 000 toils iii Hyderabad (Deccan) Hiside" 
5 000 tin® of cotionsii 1 is expected to aiiixc liona J’oi(u„iic&e East 4iiica accoi ling to 
the anan^emcnis aJieady made Out ol the nnpoiled stoiks 21,000 tons would be leseixed 
for consunipliuii in Hombax C it> iiid Boinbax Sul ml an Distiict and tin iciiiaiiiiii^ 14 000 
tens cf (ottoiiseel will be supplied to the distiiets The avenge landed cost in lloinba 
ol Sind cottonseed is expected to bo about Bs 11 pci Reiigal Maund and that ot cottonseed 
impoited from Ilxderabid (Deet in) ind Poitugucse 1< wt \fiica Rs 10 and Rs 114 0 
pci Bengal Mauni lespeitivcly The imported seed will be sold to rattle owncis it the 
subsihsed 1 tc of Rs 8 prr Bongil M iiind The totil loss to Goxernmont m this lespect 
IS csimiuel to at Rs 41 17 025 

Ihtie iiti iins vet i 1 ilmtc ol 4 000 tons il \\heat bran fiom the oiiginil impelled 
qufta allottc 1 to this Piovinet fiim Argentine bv Goveinment ot India It is jiroposed to 
obtain it altci Vpiil 1947 vibcii tlie piesent impoited stocks of wheat bun have been 
exhausted The loss on this uemnl would he t1 out Rs 2 43t)00 Taking into consideiation. 
any fuithei loss that might be incurred on fitsh irapoits of concentrates duting the next 
finmcial veai I am to lecjuest that the Government of India may please be moved to aano 
tu i sibsidy of Rs 25 00 000 to this Proxmee foi meeting 50 pel cent of the total loss 
that would lo incuiied h\ this Cnoveinment on the sale of imported concentrates to owners 
of I ll b itiV next xcai 


KxpiiiiUJUUBJ ON SalvactJ!. oj* Dry Cat ilk 
1499. ’•'Mr. Mohammad M. Killedar: Mfith lefcipnct* to lephes to paits (f) 
find (ll) f stun cl question Ixo 11 asked ou 21bt Matih 19-47 legnrdmg the 
e\pendit\ite UK titled on schemeb foi -jahage of dry tittle will the Secretaiy 
of tliL 1)^1 ntnunt ot Xgrieulture pkasp stale 
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(.i) ^^llethe^ the Government of India are contributing anything towards 
the-^ip schemes, and if so, how much to each Piovince, 

fb) w bethel* tire schemes submitted by tlie Government of Bombay are 
successful . and 

(cj whether anv of the dry cuttle farms started by the Government of 
Bombay art' now' closed for not being successfuP If so, wbnt aie tbeir names'’ 

Sir Pheroze Kharegat: (a)^ A giant of Hs In 900 was given to M.uii.is m 
1945-40 and of Es 12,500 in 1946-47 No grant foi cattle salvage has been 
given to Bombay as the Provincial Government did not ask for any financial 
assistance 

(b) The Bomhav Government cotihidei that the scheme has been as siiccesstul 
as can be expected in the restricted conditions of cattlefoed and hay prevailing 
In the last two years 74,865 cattle belonging to some 8,000 (‘attic ownei^ have 
been salvagetl of which 39,697 were returned to the original owners 

(e) Two div cattle farms were started and aie luiiotiomng a I Falghin ami 
Jainner, a third farm is now proposed to ho started at Kedgaon in Sholapur 
The farm at Palgliar is self-suppoitiiig owing to income from sale of .mimals, 
cait of 870 buffaloes maintained 512 weie sold No Government farm has been 
closed 


St'iisiDv TO Provinces for Dkveiofmbm’ of Fi-yino (Yvrs 

1500. *Shri Mohan Lai Saksena: Will the Recretarv of the Gommimicatiom 
Dejiaitment, be pleased to state 

(a) whether the Central Government are giving subsidies to Provincial 
Go\ernnieiits foi encouraging the dcvelopmi'iit of Flvmg ('Inhs il so what, 
amount is being given to the TTnited Provinces 

(b) whethei Government are aware that the rmted Pinvincps Government 
have pinmnted a Provincial Flvmg Club and have siibsidi/.ed the same, 

(c) whethei it is a fact that that Flvmg Club has applied foi anv .iid tiom 
the Government of India; 

(d) w'hether it is a fact that the Direetoi -General of Civil Aviation lias 
prrjmised to give the United Province Flying Club a Bellman Haiig.n fice 
'of cost, and 

(e) if so, what action has been taken b\ Government m thal behalf ’ 

Mr. Maaarrat Huaain Buberi: (a) Government of India pay subsidies directi 
to the flying clubs and not to Provincial Governments 

fb) Yes. 

(c) Yes 

fd) No 

fe) Provision for the housing of the Provincial Flying Club uirciatt is being 
made in a Government hangar at Aniausi which is expected to be ready m July 
or August 1047 


United Provinces Provincial Flying ('lur 

1501. *Shri Mohan Lai Saksena: Will the Secrt'tarv of tlie Cnmmmue.itmns 
Department be pleased to state 

(a) whether Government are awaie that the ohlects uf the United Piovmces 
Provincial Flyng Club are to have a Central Oigaiusation at Lucknow and 
to open branches, first, in Cawnjiore and later in all the ITnivei^itv towns of 
the Province, 

(b) whether the United Provinces Provincial Flying Club has ap])hed for 
any training machines; 
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(c) whether it is a fact that the Director-fleneral of Civil Aviation has 
assured the United Pro\inces Provincial Flying Club that they would gift 
training machines after they have employed the requisite staff, 

(d) whethpi (loveininent are aware that on that assurance they have already 

employed u staff costing about Rs 3,000 per month, * 

(e) if so, wliat me the* leasons for the delay in providing the Fl\ing Club 
with the machines, 

(f) wdiether it is a fact that the United Provinces Provineial Fhing Club 

has applied to the (io\ eminent of India foi permission for the free use of Oov- 
euinient Aerodiomes niside and outside the Piovince, and ^ 

(g) if so, what action has been taken bv the Government of Tndiii in that 

behalf? * 

Mr. Masarrat Husain Zuberi: (a) Yes, but Cawnpore has a Flying Club of 

its own < 

(b) Yes, the Lucknow Flying Club has applied 
■ (c) It IS an essential pieliminaij to the allocation of aircraft that tin* neces- 
sary instructional and maintenance staff should be available 

id) It IS undeistood that this expenditme is being borne in respect of joint 
operations of a fl\ing club and a Provincial Communication Flight 

fe) Government have sanctioned the loan of six aircraft to the Lucknow 
Flying Club Two have been allotted and eollected by the Club and four will 
be allotted when the\ become available aftei reconditioning in the Hindustan 
An Cl aft Factoiy, Bangalore 
(f) Yes 

fg) The eoiicessioti of fiee use of Goveinment aerodromes by flymg club 
airciaft is icstneted to the paient aerodrome 

Muslims in Tmuan C'nxvciL of AoRtcuLTUEAL Hbsbaboh (Statistical Branch) 
1502 *Mr. Shah Nazar Hasan: Will the Secretary of the l')o)>aitment of 
Agiicultuic please state 

- (a) wlietlu*! it IS a faet that ui the list of officers m the Tndi.m Council of 
Agriculluial Reseuuh (Statistical Branch) as published by the Department, 
there is not a single Miissahnaii . and 

(li) whtiliii .1 Muslim evei applied for apiiointment to any jiost m the 
Statistical Blanch‘d 

Sir Pheroze Kharegat: (a) One Muslim has recently been appointed as Statis- 
tiial \ssislant It is not ieasible to mamtain the proper eornnuinnl projinr- 
tion 111 evmy section of an office and the number of Muslims in the Indian 
Connell of \grieultnral Research Office is 25 out of 84 

(h) Foi gazetted posts in the Statistical Branch only one Muslim was called 
for Intel view b\ the Federal Public Service Commission, he was not selected 
For iion-gazetled posts, one Muslim was selected but he did not join Steps 
are nevertheless being taken tx> find Muslims for posts which have been kept 
vacant for the puipose Out of 27 candidates selected for training, six w^ere 
JIuslims bill one of them did not jom 

Issue of Cloth Ration Cards m Delhi 

1503. *Babu Ram Naiayan Singh: Will the Honourable Member for Indus- 
tiU'S and Supplies la ple.ised to state 

(a) the total uuinhei of Ration Cards for cloth issued m Delhi for the last 
quarter ending the 28th February, 1947, and 

(b) the quantities of coarse and fine cloth allotted to Delhi and issued to 
all the Ration Permit holders m the last quarter? 
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• The Honourable Sri 0. Baiagopalachari: (u) ‘2(»7,'27 h 
, (h) ‘ii'ii bales of fine cloth and 1.530 bales of coaist* cloth weie allotted to 
Delhi in the last quarter The quantities made a\ailuble lor sale were .512 
hales ot fine cloth and 2,606 bales of coarse cloth Out of tlii<s about 353 bales 
ot fine cloth and 2,620 bales of coarse cloth were actualK sold to iieiiiut-bol.h'i', 

Issue op Coupons fob Cloth Ration Permits 

150i. *Babu Bam Harayan Singh: Will the HouourabW .\reMihei for Indus- 
tries ainr Supplies please state 

(a) whether Government are aware that the system ot Nsuinp coupons for 
Cloth Ration Permits was changed lu Delhi lu the last ((uaitei ending the 
28th February, 1947, and if so, why, 

(b) whether Government are aware that according to the old ‘>\steni the 
units could be divided into smaller parts and if so, whethei Go^ernment pro- 
pose to consider the desirability of restoring tlie old system and 

(c) whether Government are aware that Cloth Ration shop-keepers are 
not giteii coarse and fine cloth in the piopoition to that allowed m Cloth Hatiori 
Penults and if so, whether Goveminent propose to considei the desii ability of 
hiking steps to have the two varieties issued m the correct piopoition ' 

The BmouraUe Sri O. Baji^apatachari: (a) and (b) The change of system 
mentioned by the Honourable Membei ha-s now come to m\ notice and my 
Depaitiiieiit .are .addressing the Delhi Administiation with regard to lestoia- 
lion of the previous system 

(e) 5 PS, 8ir, I am investigating whether it is possible so to ai range deliveries 
tioui nulls that they conform to the piopoition of coaise and fine cloth permits 
issued h> the Delhi Administration 

Sale of Rationed Cloth in Delhi Black Market 

1506. ’Babu Bam Harayan Singh: Will the Honomahle Ah mhei foi Tudus- 
tiies and Supplies please state whethei Govenunent nie aw are that m Delhi 
eitv, Rationed Cloth is openly sold m the black inaiktt and if so wli.at are the 
measures (iovernmeiit have taken oi piopo'se to take to rheil it’ 

The Honourable Sii 0. Bajagopalacharl; Govcinmeiit are aware that iti cer- 
’ tail! placeb iii Delhi city rationed cloth has been sold at black nicwket rates 
The Entorcement Branch of the Delhi Civil Supplies organic, ition oigamsed four 
raids on the 21st and 25th February last, and arrested four big shop-keepers and 
lecovert'd several hundred yards of fine rationed cloth Tn 1946, 142 cases of 
black m.irketing were roistered by the Enforcement Branch agMin^t dealeis 
Nmety-two of these cases resulted in conviotion and tw^elvo in acquittal Thirty- 
eight c.i&es are pending. 

Runninci or A THBOUGH Third AND Intbb Class Coach betwefn Delhi and* 
Lucknoiv 

1606. *Shn Moban Lai Saksena: Will the Honourable Member fni Railways 
be pleased to state’ 

(a) whether Government are aware that there i*. no duect tram sevMce 
between Delhi and Lucknow for third class passengers, 

(b) whether Government are aware of the hardships .iliicli this tla-s of 
paSsengers have to experience while changing at CawnpoiT. or it Movadabad, 
on accoimt of overcrowding in the connecting trains-, 

(c) whether it is a fact that prior to the w.ir there was a' fast through tiain 
between Dedn and Lucknow for all classes of passengers; 

(d) whether any action has been taken to re-introduce the direct tiam ser- 
vice referred to in part (c) above, now that the war is over , 
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(e) if the reply to part (d) above be in the negative, what steps Government 

propose to take to relieve the present difficulties of travel experienced by the 
-third class passengers between Delhi and Lucknow, and * 

(f) whether Government ])ro])ose to consider the desirability of attaching a 
composite Inter and Third Class through coach to a fast Express or Mail tram 
both via Cawnpore as well .is via Moradabad, if running a through- tram is not 
found feasible’ 

The Honourable Dr. John Mafcthai: (a) There is no direct train service 
between Delhi and Lucknow foi any class of passengers but through service 
carnages art* running between Delhi and Luckonw which have no accommoda- 
tion for third class passengers 

(b) Government are aware that a certain amount of incouvemenoe mvblved 
m changing trains is aggravated these days by the state of overcrowding in 
trams 

(.)Yes 

(d) The lestoration of the through service train between Delhi and Lucknow 
Mill hi' consideied m the order of priority to be determmed by the Railway Ad- 
ministration m relation to urgent public needs on other sections of the Railway 

(c) and (f) The Railway Administration to whom t^e matter was referred, 
lepoit that owing to the present heavy load of trams there is no room for extra 
through seiMce carnages to be attached foi third class passengers Accom- 
modation for lutei-class pabsengeis is however available in the through service 
carnages running between Delhi and Lucknow tno Moradabiid 

Data re CobT of Aobioultubal Pboductiun 

1507. *Sn V. 0. VelUngiri Gounder: Will the Secretary of the Deparl merit 
of Agriculture please state 

(a) the airaiigements so far made for the collection of neicsb.iiy dat.i relat- 
ing to tlic cost of agricultural jiiotluction on the recomniend-itions of the 
Krishnamachuri Committee, 

(b) Mliellicr ,\nv steps have been taken to devise methods for the formation 
of regions, and 

(o) Mhal stejis have been t.iken by the Government to m^plcmpnl fin.il 
decisions ^js regards fixation of prices in different regions? 

Sir Pheroze Eharegat: (a) Xo arrangement have yet been made but a piloji 
scheme to tost the methods to be adopted and to form an estimate of the size 
of sampling that is necessary tor undertaking costs of production enquiries on a 
country-widc scale has been drawn up in the Economics and Statistics Section 
of the Department of Agriculture ft has now to be discussed with others before 
it can be finalised 

fb) There is no recommendation for the formation of regions 

(c) The price for any region or place will be determined on the b.isis of tlio 
noiriml difference m the price m that region oi place and the basic puce for the 
selected area 

Lifttno ok Bans on this Contbolled and Un-Oontbou,kd Foodc.rmns 

1508. ■"Mr. Manu Subedar* fa) Will the Secretary of the h'ood Di iiaitrnent 
be pleased to state whether Government -have received any ropresent.ition re- 
garding the desirability of hftiiig bans on the movement of controlled food- 
grams and uncontrolled foodgrains, from and to the Plrovinces and States and 
from and to districts in the same Province’ 

(b) Ts the eontrol over movements renllv effective, or have Gn\eiiinienl 
discovered that there are leakages m and breaches of this i ontrol ot move.- 
inent legulation’ 
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(p) What lb the policy of Government regarding the free movement of those 
goods, which are controlled? 

(d) Are Government aware that the cultivator receives less in siujilus aieas 
because of these restrictions and that the food material, which is not permitted 
to move out of a Province, is used for cattle? 

(e) Is it a fact that the prices taken m the foodgrains index number are prices 
prevailing in the principal markets for these goods m the surplus areas*’ 

Hr. K. L. Paalabi: (a) Yes. Sir 

(b) There undoubtedly are leakages and breaches of Movement Control 
Orders, but on the whole, in most part of the country, movement contiol is 
sufficiently effective to make it possible for the various administrations to en- 
force notified prices and to procure surpluses at those prices 
' (c) The foodgrains and their products, the prices of which are controlled, are 
also subject to movement control, as it is only by enforcing movement control 
that price control can become effective 

(d) It IS true that owing to movement control, the producer in a surplus 
aiea receives less than what he would otherwise get, but he does receive a fair 
price I have no information that foodgrains which arc not peimitted to be 
exported aie used for cattle, nor can I readily see how this can happen on any 
considerable scale foi, under the present system of controls, siu pluses are 
assessed and are allowed to be exported 

(e) The statement showing the markets, whoso price quotations are used for 
the purpose under reference, is laid on the table It will be seen that quota- 
tions in lespcct of areas other than surplus areas are also used 

MnrKftf vjhoxe irnre (/notations are used in the Cereals and Pulses (jroups of the Food Index 
(not) issued hi) the Etunomtt Idviser to the G'overnnunt of India 


f’o)mno<lit\ 

Varietv 

Mark^t 

ni,Rfc.Ai s 



Rice 

(1) Kabna oi.linnrs 

l’‘al utta 


(2) \tra<lidila* 

Bwwada* 


(3) Red Siuiat u 

Patna 

Wheat 

(1) Punjab Wait. 

Kaia*’ I 


(2) Wilt' 

Lii allpnr 


(3) Roailv Dara 

Ha,)iir 

Juuar 

Wiiito 1st qualitv' 

H \ (Inrahatl ( 1 cc an) 

Bajra I 

W it® 1st quality 

!)ltt 1-! 

PULSIS 



Grain 

(1) Deshi 

Patna 


(2) 2% dirt 

Lahore 

Dali Arbar 

3% (bit 

Ijahore 


(1) (*) = Substituted for Nellore raw, Madras City in January, 1944 

(t) = Replaced by bajra quotation at Salem CMadrasl nith effect fiom fiist ueek of 
Mil), 1944, and again by quotation at Krode (Madras) in November, 1946 
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AUNrFArri'KK of Milk Powdbr i\ India ‘ 

1&33. *811 V. 0. Vellingiri Oounder: (a) Will the Secretary of the Fopd 
UelMitimiit l)t“ jileused to state whethei the attention of Government has been 
drawn to ,Tn aiticle in the “A/ad/rts A/a//” dated the 2,')th A\iieh, 1947 under 
the L.iptioii Aloie Milk’*’’ 

(b) Ale ( loveiinnent awaie tli.it a milk piodnction fat ton is working with 
the ini|i(Utecl lailk-powdoi ^ 

(c) How much milk-pow’dei supplied to this factory in the year 1946 was- 
piirchfiscd iioin the Military Department? 

(d) Ha\e Government aiianged to supply this factory with imported milk- 
powdei lor future years? 

(ej Gave Goveinineiit aii^ scheuie to manufacture lUilk-powdLi in In^a 
and to develop milk producing factories in the country? 

(1) Ale Goveiumeut awaie that this factory milk produced with the addition 
of vit.iuniis like sh.irk livei oil and coconut oil is one of the methods of solving 
the shoitage of milk*'* 

Mr. K. L. Panjabi: (a) and (b) ies, Su* 

(c) Xo milk powdei purchased fiom the Military Dep.utment was supplied.to 
the faitoiy bv the Cential Government 

(dj Alilk powder can now be freely imported 

(e) 'riie Government of India have appointed a panel who are considering th® 
development of the milk powder industry m the country 

{i) Tlie piodiution and s.ile ol loeoiistituted or blended milk is one of the 
bhoit ttim measures advocated by the Government of India foi solving the 
present milk problem, especially as it would take a oonsideiubl> long time to 
bung the piodnction of ficsh milk into line with the demand 

Raisinit ()i< Pkrcentagk of Sehamb Oil added to Hydrogenated Oil 
1510. *Fundit Thakur Das Bhargava: (n) Will the Secret.ny of the Food 
Dopaitnieiit ple.ise state it in other countries teu per cent of Sesame oil iB 
added to the hydrogenated oil instead of five per cent proposed to be added 
in tins conntiy''’ 

(b) Do Government piopose to consider the desii ability of raising this from 
five to ten per cent If not, whv not? 

(e) Are Goveiiiment taking anv steps to devise a plan wherebv an ordinary 
bmei will be .ible without reference to any analyst to distinguish between ghee 
and hvdiogcnated oil** 

Mr. K. L. Panjabi: (a) According to information available, Sesame oil, tG 
the extent of ten per cent is added to hvdiogenated oil in Belgium, Austria^ 
Denmark, Finland, Germany, Portugal, Sweden and Switzerland 

(h) No The limit of five per cent which enables detection of adulteration 
of ghee even bv adulteration with five per cent of Vanaspati, was fixed after 
consulting comjietent scientists It is not possible to increase the addition as 
Sesame oil m.iy not be available for this purpose 

(c) Yes Anangements for testing samples on the premises of ghee shops 
an* being considered 

Indianisation gf Telegraph Traffic Service, (Ilass I 
1511. *Shrl D. P Karmarkar: (a) Will the Secretary of the Communioations 
Depaitment please state the number of posts borne on the cadre of the Tele- 
graph Traffic Service, dlass I, as on the Ist January 1944, Ist January 1945 and 
Isb JaniLny 1946^ ^ 

(b) What was the number of (i) Indians ^and (ii) Anglo-Indians and fiii) 
Europeans in the Telegraph Traffic Service, Class I, as on the Ist January 19^, 

1st January 1945 and Ist January 1946? 
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( l ) Hov\ iiiany officHS of tho Telegiaph T'-ifiif* Seivice, ("las';, II, were 
'^elected foi piomotion to 1ln“ felestr-ipli Ti.ilfic Seivice (Mass 1, m tlip \e.a 
1943, 1944 and 1945 and how’ many of sele< tod w'cie (i) Indians, (n) Anglo- 
Indians and (in) Eniopeans*' 

fd) Ha\f' Go\crnin('nt lakeii .'n\ stf•p‘^ in thf‘ past to Indianise the TpIo- 
giapli Tiaffic Siovice, Class I’ If not whv not'* 

(e) In view of the piuioitx of Indians excluding Ang'o-Tndiaus aild Ilniopeans 
in tho endre of tlie Telepiapli Traffic flervioe, Class I, do Government pioposc* tv. 
v.dcvt senior Indian oflfieeis of the Tcdeuiapli. Ti.ilTiC Soivice, Class IT foi promo- 
tion to fhe Telegiajih Traffic Son ice. Class 1*’ If not, why not’ 

l^r. Masarrat Husain Zuberi: (a), (b) and (e) A statement giving the lo- 
quived information is placed on the table of the House 
(cl) No speoinl steps have been taken m the past 

(e) Senior Indian officers aie eligible foi piomotion to the Telegraph Traffic 
Seniec, Class I 

nil lit -Inin Hill Hu nnmhi I ui InilinnK inqlo IniJuini- ami Haro lira tin ami TihiirniJi 
„ T iiifhi '-frvK'fti, nia»6 T 

PaiK (a) and (b) 

' Ximibei of posts in NiiinlH>r of Jn<li ns, Anylo- 
T r ‘I Class 1 linb ns .ind Enroiio.ns 

I Jit*' I j Tloni'rks 

P.> uinm^nt It* niporary liicli ns ,Kuroi>o> na 


M.19U 

1.1-1945 

1 1 1946 

1 ^ 

I “i 

3 

5 

0 

1 

3 

1 5 

2 ; i> 

1 

1 2 \a ft-it 

2 1 

1 

Part (. ) 

\ *>»ir 

Number of 
oflS* ers sol*** tod 

Nuinlier of In 

Inrti tiiR 

liana, Anglo- Indiaiis mul 
Einopoana 

Anglo- I . 

Indians j >'-""'l>‘>a..s 




, 

4 1 

1944 




i 

lt>4o 


5 

1 

3 

1 


Proposed CoNSTRUCTtoN of Railway Lines in Sind under Development 
Programme 


1512. *Seth Sukhdev: (a) Wi'l the Honomable Member for Railwajs be 
ileased to state whether thoie are any Railway lines proposed to be constructed 
1 Sind under the post-war development piogramme*’ 

(b) If so, what are the routes of the proposed lines and the names of the 
mportant stotions on each of the proposed lines? 

(c) When will the proposed lines be completed? 

(d) What ia the estimated cost of each' line? 
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The Honourable Dr. John Matth^: (a) No decision has yet been taken in tbe 
matter of roiistioctiou of any i ail way lines in Smd but five projects are under 
investigation 

(b) A statement showing the names of the jirojects and the proposed routes 
IS jd.ieed on the table of the House 

(c) The question of the constiuctioii of these hues can only be considered 
aftei tlip Snivev Jleiioits .iie leceived and examined, not only ni coirelation 
witli the two othei foinis o'f snif.iee tiaiispoit but also from the financial aspect. 
Goveinnient have so fai received the Traffic Survey report of one project only, 
VIZ , I’lthoio-Jhol piojeit which show's that the line is not likely to he eorp- 
merciiilly i emunerative Its further examination in relation to other forms ‘of 
transpoit is >et to be made It is therefore not possible to say at this s-tage 
when the (.onstiuction will be taken in hand nnd-completed , 

(d) The estimated cost of construction for Pithoio-Jhol will be about 
lls 1.1,11 lakhs The estimated cost of other projects is not known at present 


/ Statemtnt 

N.uiu' of piojeit 

(alA-a 

1 Tnralo Moliainniad Klian MughaUau 
J Htvlin — Guji.it (Boinl »)v-Siii<l) 

Kona 111 -Qiatn. 

4 F-*it)i()ro ./hoi 

(I)) Ctiin t iman fiom Narrow Gaugr to Brnml Gnn>(r 
■> lai'otmbnil Krts'iinoro 


(iringe and mihagi- 

Uroml Gauge, 72 miles 
Bioad Gango, 300 miUa 
Bnmd Gruge, 440 miles 
M tre Gaiiije, 1)2 milis 

Hroud Gauge 77 imle> 


I III I’.iiiiiliiv — Sind coiwti iittioii IS liting in\f«lu>.ited .dong two altcin.itue loiiU viz — 

(i) I III n.ilnii — R.ihini ki R*/,ir -Nagsiparkai (N'oilhein Route), and 

(ii) lift Ridin — Lnkhpat — kfnha (Sonthein Route) 

SiTiiiliiU ‘iiiuw investigation<i of K.iiadn — Quetta piojcct are being done along two .iltci 

llitive loiitcs II . , 

(I I I III Ilela — Wad“Khu7dai — Zaid — B.(Icli — Quetta, and 
(II) till M.'hii — Waft^-Kliii/dai — Kalat — Zard — ^Khannk- -Quetta 

[111 iniiiMpil si.ituius on the I'ltholu JIud alignintiil. .ue Kahi 1 ando Milhakhaii and 
isaiiglidi 


Waiting Noom and other Passbnoeb Faciutibs at Tibuvabub Junction in 
Tanjorb Distbict on S. I. RaHiWAY 

1613. *Srl T. V. Satakopachari: Will the Honourable Member for Railways 
be pleased to state 

(.t) whethei Government are awaic that the Tiruvarur Junction in Tanjore 
DistiKt on tlie South Indian Railw'av is an important centre for passenger 
tiathc and passengers have to wait at the station for the connecting trains for a 
long tune, 

(b) whethei Government are tware that the station has no waitmg rooms 
for all classes ot paasengeis, that the platform shed does not cover the entire 
pluttoun and that even the portion covered is ot'cupied by staff offices with the 
result that passengers are exposed to the weather, 

(i) wlietlici Goveinnient are aware that the Station is one of the oldest on 
the hue .ind lias not been added to or niteied to suit modern conditions in spite 
of its impoi lance, and 

(d) whether Government propoKC to put up modern t\ pe of waiting rooms 
and ‘■liPils on the platform for necommodatmg passenger..*’ 



* SIMIULD ytt HIKIN', Wl) WsvvIUh 3169 

^The Honourable Dr. John Xatthai: (a) Tuuvurui: Jurution is a busy passenger 
station In the mornitigs passengers from the Tiiutui.iipiindi side boiiiid tor the 
Negapntan side and cut' vema ha\e to w.iit at Tuii\aiui loi about two liouis 
In all othei cases connections arc luailablc at about halt an hour's mtet^al 

(b) Tliere is a waiting hall at the station, but tiuie is no sepai.ite waiting 
room uccommodatioii ioi uppei ilass passeitgeis The I’aicels ottice, Tclegiaph 
oihee, etc , aie loialed m the (OM'ied jioition of the pi.itlorrn 

(c) Ves 

(d) The lemodelliiJg ol Tiiin.iiur .luiictioii which iiirludes the inoMsion ol 
a Jiiodeni (\pt. dilation building, waiting looms, letieslnm lit loom, etc , tins 
Included in the 1948-41) Works Progruinnie 

Co^TROL OI. HlNimSTAX AIRCRAFT FaCTORV 

1614. *Prof. N. O Banga: Will the Honomable Mcmbei for riidiistiiC'. ami 
Supplies be pleased to state 

(aj how mueli moiiev has so far laen >,pfiit hv (lOM'inrnent upon tlie 
Hindustan Aircialt Faitorv, 

(h) who coiitiols it now , 

p) ill wliat piopoition ha\e the (loMiiimmt of India the Mssoie Statv 
and any private inteiest contributed to it«- lafital expenditure and tow,ii(l‘> 
covenrig its losses, and 

(d) wlietliei (loNtimmnt piopose to <U velon lli-. fai toi> and to umtiol it 
or w’hetliei il is pioposed <o iiiaiiit.nn it until il li ‘tomes selt-pn\ing and tiuii 
liaiid it ovei to some ptiv.ib (iii ' ’ 

The Honourable Sn C. Rajagopalacban: (.i) The tot.d expenditine liotli 
C.ijiit.il and llc‘\('nne horn 1942-44 to 194.1-lb .iinounted to Ils 9,()r) laKlis 
against wliuli ii‘io\eius ot Us 781) lakhs loi woiK ilone oi seixues lendeied 
IiaM liii'ii iii.idi tioin llie (i.nfies (oiu'eiiU'd li'aMiig an imeocend (\pendituie 
incniKd 1)\ (io\i limit lit sinee 191*2-13 to l94.'>-4(> at Us 179 lakhs I’liis amount 
lilt hides Us H2[ kiklis on .letouut ot (loceiiimeut slime nionev, piennuin and 
solatium p..itl in ae(|ntnng the tonliolling shales and the t omplete eniit'ol ol 
tile Kacton iipfo fIJst Maitli 194b 

I lu attounis ol the (ompanx loi I94b-17 ha\t not \et hi>t‘n tompil'd 

th) With effet t iioiii the 1st Apiil 194(» the C oiiipanv status of the H \ L 
li.is hteii te\i\ed aiid it is .it pieseiit being imiuaged bj thiuc Duectois, two 
the nominees of the Government of India and one the nominee of Mysoic State. 
These Diiectors aie lesponsible to the Gcneial liodv of shareholders, ms , the 
Cential Govemineiit and Mysore State The Board of Directors is being re- 
constituted The reconstituted Board will consist of H M , Industries and 
Supplies (Chairman), Dew an of Mysoie State (Vicc-Chtuiman) and on© mdus- 
tiialist (Mr J, R U Tata) Member 

(c) For the duration of the war, Government had sterilized the interest of 
IMysoie State bv paving them a solatium of Es 12^ lakhs and was in complete 
control of the Factory. All expenditure incurred cluimg that period whether 
Eevenue or Capital and the losses if any, have been met by Government. From 
Ist April, 1946, the Mysore State lyis again become an active partner in the 
Factoi*y The Company has agreed to acquire the useful assets added during 
the war at their piesent value Mvsore Goycinment will contribute one-lhird 
of the value of such assets to mamtam their one -third interest in the Com- 
pany s Capital The profits and losses of the Compatny from Ist April 1946 v. ill 
be to the .sreount of the two share-holding Governments 

(d) Government proposes to develop the Factorv and establish the produc- 
tion of aircraft in India and to control it by a Board of Duectore. ns stated ini 
pa^t (b) of the replv Government has no intention at piesent to dispose of the- 
factory when it becomes self-paying 
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FiiRTILIZKK J*IiANT AT SlMJIU 

1515. *P3rol. W. G. Banga: Will tin* llonoui.»l)li- Mi'mlui loi liuhNines ami 
Supplies be pliascd to state ^ 

(a) at what slaj'e an* tiu* plans inul woik eo'iiu’i ten with the Feitih/ei Plant 

at hmdn, ^ 

(b) what has so tai hcui iloiio to make the mcissaix en(|iiiiies .ind in^iire 
supplies ot compoiieiits iienl(<l loi feitih/ei nianulaituie lioui Induiii uiami- 
lauturers since tin Stamhnp; rinaim ('oinnnitei met on 30lli Jnl\ ItHl’) and 
made its letoimm lulation , .md 

(c) whethei (loveiimieiit aie watdmijf the lesults ot-the icseauhes liein;' 
inad(' in Tndi.i md ahioatl as lo the hi m tu la' oi ileloli'nons efTeets o1 the use of 
Amnioiimin Sulphate ’ 

The Honourable Sii C. Bajagopalachan: (,i) An <!*ieement has been con- 
oluiled with an Aineiiean him ol eoiisiilt nits toi the design oi the lactor> x^n 
igiecinent is being negotiatotl with a Unlish him ot t honiical engmeeis (Messis 
Powei this (’o)pointioii) foi the siippK ol some plant niid foi lonstruetioii of 
the J.ietoix Jn the meantime tlie siijiplx ot some ol the plant is pioceedmg, in 
mticipation of the liiialis.itioii ot details ol tlie (ontiact About tliiee (piuihis 
«)t the })lant ]e<|uned has bien oidtied with laiiU gixid deliver dates liaxiug 
iLgard to the woild shortage ol capital goods 'riu lust instalment of plant 
fiom abioad will begin to anno towaids the end of 1917 

A (ousiderablo amount oi plant and all the stnietuial st« cl work will be made 
in India 

All land lequued for the lactor^ is m (io\iinments possession Jdihiculties 
an* hemg expenonced ovei the acquisition of land foi the township, but it is 
lio])cd this maltei will he settled shortl,> All nccessarv ai rangements for water 
suppl) niP in h.ind Work is w'ell advanced on the pnpaiation of the faetoiy 
site and the installation of foundation will (ommeiice in May 

A eonsideiahle amount ot tempoiaiy accoimnodatinn has been (Oiistiiuted 
to) stuft cng.iged on erecting the hietoij The const) net ion ot permanent ac- 
commodation toi slaft to ojiei'.ite tlie laetoiy will staxt shortly A temporniy 
lailway siding lias been installed foi the icccipt ot plant TJu* permanent i nil- 
way link h\<‘ miles long, will be eomjileted as a single tiack connection by. 
August this ycai, the constnution of the maish.illmg \aid and the factoiy 
sidings wall follow Aiiangements for the supply* of inw’ materials, such as 
coal, coke and gypsum .iie in hand 

The diaft of the constitution of the Statutoi\ Cmpoiation for the operation 
oi the factoiv is in the final stage Particulais of the staff leqmred foi operating 
the power-house have been sent to the Federal Public Service Commission for 
lecimtment, paiiiculars of the chemical and engineering staff will be sent shortly 
An'angements have been made for Indians to be "-ent abioaci for training They 
will return to the eountiy befoie the factory staits opeiatiou 

Aeemding to tlie piogramme as it stands now, it is anticipated that pilot 
jnoduetion of .iminonmm sulphate will. start early in 1949, and that full pm- 
duetion will he established by the middle of 1949 

Specifi eat Kins have been cluifteil for the machinery for the cement fnctoiv 
to operate on the June sludge thrown up as a by-product m the manufacture of 
fertilizers 

Moro ( et.'.iled infonnation is avaihible in the Chief Technical Adv'ser s 
!^IoiithIy Situation Peport for hfaich, a copy of which i.s laid on the table f 

(h) Wide jniblicity has been given m the press and m trade journals to this 
ni.itter Copies of all enquiries for plant to be mnnu'ncturid in India are sent to 
the Engineering Association of India which represents Indian manufacturers. 


♦ Not printed m thpse Deh.itei! A copy plw»d tn the Librarj of the Honae — Kd of D 
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Great difiicult,y is bein^*^ uxijuiiented in indue ing Indian irianufactuiers to undei- 
taku tins special class ot woik, iievcitheless a fan volume of oiders has been 
placed m India foi structmal steel work and certain component parts of the 
plant 

* (c) Yes, Sir 

GltAXTOKiSnEC’IAC Fv\ A^('<»MJ*h,NS 4 TlO\'H)iSr\! F ()^ lUlIAl IN lioNKl) lK\\s 
1 hKKED TO Simla 

1516. *Mr, Madandhari Singh: (a) With ukidHi to the leplv given to 

part (a) of staned question No 1117. .isked on JOth ilaich regarding tin* 

ditteient lates ot special ])a\ loi di piitationist- in iht* Jlailway Board, K»‘\\ 
Delhi, will the Honourable M«embei for Jl.ulways be pleased to state wlietAei 
Cioverniment .iie awaie that tin stall of llie Ka'Iwav Board who aie transferred 
to Simla are also involved m the maintenance of doub'e establishments*’ If so 
does this condition also appK to ibeni ’ 

(b) Tt the iepl> to pint (a) abo\e be in tin ilhrmative, were the staff nt the 
ii’ailw.u Board’s Office Xc w I)«-llii who wen li.uisfened to Sim'a given auv 
siittLiaJ pay 

fc) If the leplv to part (b) abov he ni lla 'ngative, do Oovei iniu nt piopost' 
to compensate, with rettrospeetive effect those of the staff who were ti.nisfetred 
rtoin Delhi to Simla and had fo maintain doiihh estaldishmenf s ' T( not whv 
not*’ 

The Honourable Dr John Matthai: (a) It is |>ossil>|( th.iv some ol ilw stiff 
who have been tiansferred fiom the Delhi Office to the Simla Ottiee inav have 
to maintain two establishments The leplv to the setond paia is in the 
negative 

(b) Does not arise 

(e) The orders reteried to apply only to transfers to the Ilailvvay Board’s 
othce fiom an outside office and not to transfers from one brunch ot the Kail- 
wiiv Boaid s office to anothei All staff m the Itailway Board’s office are liable 
to seive in the branches m Delhi oi in Siinl.i The stuff in Simla 'iie allowed 
Smila House Bent, Fonipensatoiv and Winti'i allowances under the i‘\isting 
lilies Tbeie is theietore, no justihcation for compensating them by the grant 
ol the Special pav 

ScHRME i()RCON>KCTi\(j Kotah WITH Ajmer BN A New H H &(' I Hvjiwnn 
Broain (JAnoK Line 

1517. Pandit Mukut Bihari Lai Bhargava: (.o Wdl the Hoqouiabie Alember 
foi Itailwavs be pleased to st.ate if it is a fact that the Bailway adininistiation 
had pippared a scheme toi opening a new Bomba , Baioda and Goiitial India 
Railwav Bioad Gauge line, toniitcfiug Kotah with Ajnici ’’ If so at what 
stage IS that scheinc-' at present ’ 

(b) Do Goveinrnent piopose to puisne tin* scheme furthn and vvh.it time 
IS Jikelv to be talon loi its imp’ement.ition ’ 

The Honourahle Dr. John Hatthai: (a) It is a fact that Kotah-Ajmei project 
IS included in the post-w'ai piogiamme of new lines approved for investigation 
and the B B & C I Kailway are, at present carrying out survey investigation 
of this line 

(b) The project is still undei investigation and unless the suivev reports are 
leceived and exammed not only m correlation with other forms of surface trans- 
port but also from financial aspect, it is not possible to say, at this stage, when 
the construction of this line will be taken in hand 
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TuLKtSKAPH ATIUN BETWBEX SWDVIP IsLANU AKl) M LaJYD 

1518. ^Sree Salyapriya Banerjee: Will tiu Scciutan of the (\)inmumt.»tiqns 
|Mi I iiK lit In |)li‘.i''e(l to st.Ue , 

(.ij \\)ic*thei It IS .1 t.Rt that the jslaiul ot Sundvip t\oakliali) has no ttie- 
ni.ipliic ' oiiiiiiiiMK atioii witli till I Min and, 

(h) wlietliei it Is .1 tact that (ioxeiniiient Juul m< lilted iiiiicli eNpeiiditiire 
111 iii.iKiii:,' all ilie pieliii'iiiMi \ aiiaii'^i ini iits toi tele^iaphu ( oimminu iitiOE ^‘lltll 
the island iiu Indinp tlu iiisT dl.itnm f)f Ithpiapli )h)s 1<; et( .ml that the final 
toiimcMion w.is stoppt d iluiiiie' the wai iin want of i ahle nnl\ . and 

(( ) wlietlii-i (iovLiniiant pioposj lo take up the inato i ,nid ( oniplete tlie 
iiist.i'l.itioiis ' II so M ht n ’ 

Mr. Masarrat Husain Zuberi: (a) ^es 

(h) \ Kpoit li.is been Lulled toi tioni rostiniister-trenei.il, Heiifial , 

(( I d’lie (loveinnieiit Mill take a (h risioii .liter tonsideimjf the leport 

Kvtlwxy (*lbari\<. Ac'corxTs Okuce in Delhi.. 

1519. *Sreejut Rohmi Kumar Ohaudhun: Will the Ilonoin.i'olc Vemlier 
loi U.id\\a\s be pit a>-«>d t<. state 

(a) wlutlui (ioMiniiie'it ait .i\\ tie that tin Uailwat Clenniig Accounts 
<)lh( « Ml l)( Ihi w.is hiiiiit se\ei il times diiiimj tht last two \eais and the l.ist 
oci.isK'ii liMiia on 7th Maidi 

(1)1 w bethel it is i tad tint • m w buildinp: has huen built oi is being built 
to . . I oiiiiiiod.ib till said ottue, if not, the leasons theictoi , 

(e) whctliei (ioMiniiient piopose to diseontimie tlu oftice, and 
(d) whetliei il IS .i l.ict that the qiiaitotb ul the ekrk^ ot this office tru 
heliii; list'd is oHue, it so, what pioxision has been in.ide toi then aicoinnio- 
d.itioe 

The Honourable Dr. John Matthaa; (a) Witbm the last two >eara the Hail- 
wa\ (’le.iiiiig Accounts Othce Ins'^beiu huiiit down on one oieasion only, namely 
on the 7th .Mm ill l‘)d() 

(b) ft was decided iiiimtdiately attt'r the fire to rebuild the Othce at the same 
site The \ W Ibnlwav weie miahle to iindeitake the work hut the Liabour 
Dcpaitiueiit as it w.is then, agieed to the woik hein-f exec iitiul h\ the ('eidral 
1’ W It Tl.i eoiistiiu tion h.is not \it st.nted hecaiise the (’ 1* W D have* 
oiil\ \(i\ Kieiith lieen .ihle I > spaii .m \iihitiet to ])iL‘p<ue tlie design 

fc) No 

(d) At, the time o1 the hie d(JU quarters were in couibu of construction They 
ha\i not ^l•t lieeii leiidcied liabitahle at. qiiarteis smee no watei supply has been 
pio\ided md leil.iin essent .il siunt.m fittings aie still kicking 

Miout !.')() of these mumiplete quaitcrb are being used .it present to accom- 
rnodiite the ottue As none of these qu.jiteis had ever been oceupied by clerks 
no (jmstion ot finding iiltciii.itive living accommodation aiose 

Control Ihiu'E Padoy ix the Provivck oe Madra-s ami A.ssam 

1520. ^Sreejut Rohmi Kumar Ohaudhurl: (a) Will the Secretary of the 
lo.(d !)( iiiiilMinit he pleased to state whether Government propose raise 
tlu (ontiol ]n'iip of pidd\ in the Provinees of Madras and Assam to relieve 
til' londitiO'i of agiieiilturists^ 

(1.) If so, to what extent and from what date’ 

Mr. K. L. Panjabi: (a) No, Su 
(b) Does not arise 
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Advance of Money to Provinces for Nationalisino the Motor Transfort 
System 

« 1521. ^Sreejut Bohini Kumar Ohaudhuri: (a) Will tliu Ilunuiuabie Mem- 
bei i-)i Transport be pleased to state whether the Government of India propose 
to* advance money to Provincial Governments, so that tliev may nationalise 
the existing motor transport systems m their lespeclive Provinces during the 
cciiiis" of the year 1947-48? 

(l')*What will be the liasis on which such advances will be made’ 

(t) llo Govcinmcnt propose to invite schemes m this behalf from Piovincial 
Goveininents oi to offei paiticiilur amounts to Provinces, whethei tliev apply 
for the same or not? 

The Honourable Dr. John Matthai: (a) and (b) Certain schemes involving 
financial paiUcijiation by Pro\iiuial (Jovt innierits ni load transport oiganis.1- 
tions have been appiovcd as items in the PioMiuial development plans and the 
Govtiiiment of India have agiecd to assist the Provincial Governments b\ ino- 
viding loans it lequned 

(( ) The (lovcniniciit lA liidi.i ha\e .isked the Piovna lal (loveninieut to 
keep them infoimed of such schemes but it is for the Provincial (Toxeinincnts 
to decide whethei tliev require anv tinanci.il .issistance 


I XSTAKPEl) gt KSTIOVS \\l) yVNSWKKS 

AppoivrMENTs roH Muslims and Scheduled Castes in the Posts and 
I’ei.koba pus Department 

121. Mr. Tamlzuddln Khan: (a) Will the Secretary of the Communications 
Department be pleased to state the percentage of appointments m the Posts 
and Telegraphs Depaitment. leserved for (i) Muslims and fill Scheduled Castes, 
m the different Provinces oi* Administrative Divisions? 

(b) Do any vac.mcies so reserved lapse every jear for want ot qualified 
candidates? 

(c) If so, do Government propose to lay on the table of the House a list 
showing the number of Muslim and Scheduled Caste vacancies that have 
lapsed since 1940 in the Bengal and Assam Circle, vear by year, and cadre 
bv cadre? 

(d) How have the vacancies that so lapsed been filled up? 

Mr. Masairat HusaLu Zuberi: (a) statement (statment 1) show’ing the 
peicoiilages ot 'Csinat’in for Muslims .lud Scheduled Castes m the different 
Circles K laid on the table 

(b) Yes 

(o) A statement fstatfiuent II) showing the* number ot Muslim and 
Scheduled Caste x.icaiices that have lapsed since 1940 in the Bengal Circle 
IS laid on tlic laole o, the House Figuies for -Assam Ciicle are not yot 
avuiliible A sLi].f']eiTieiitary list will be phaced on the table of th® House 
when the infoimatioii is received 

(d) The ’apsed vacancies, aftei being c.niied foiward from one calendar 
year to the next, rre finally tieated as umeseived and filled by merit icgard- 
less r/f communal considerations I may however make it clear foi tl'o infcr- 
mation of the HonourabJe Member thnt the question’ of making up the defi- 
oiency of the icpresentation of minority communities m the Posts and loJe- 
graphs Sei vices is being examined by an Officei on Special Duty 
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Statement I — Showing the percentages of reservation fixed for the recruitment of Ifuslims 
and Scheduled Castea in the Different Circles 


Per entases reaericd for-— 


CiuUs 

Muslims I 

Scht duled 
castes* 

Bengal and Ai'Ciju 

41-2 3 

8—1 3 

Bihar and Onss i 

16—2 3 

8-1 3 

Bombay 

12 -1 2 

8—1 3 

Centr d 

8—1 3 

12—1 2 . 

Madns 

8 1/3 

4-1 6 

Punjab aiifl N W F. 

50 

4—1 6 

ited Proviru es 

lb-2;3 

16—2 3 

Smd and Baliiohietan 

68-1/3 

4—1/6 


*Thi8ia based on the overall perientage of 8 — 1/3 for SiLfduled (’antes which han 
since been increased to 12 — 1/2 vide Homo Department Resolution No 31 8/40"Not8 (S) 
dated the 6th dune 1946 Neccasar^v action is being taken to re\m tl.o resen ation poneiit- 
ages for 8( li« duUd Castos for tl e diffcn nt Circles accordingh 



StatWTiPnt TT — S)ioin ing Uie number of rfiwliiii and Sf h4>aiil(Hl f’\ste \ af men tb \t .li m 1 nwod sniq,. . 1940 in tlio Bengal ( ‘i 



N.B. — S^arate reservation for Si.hedulod Caste-> wa*> pres ribed »s late as llth August, 1943 
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App.iintment of Muslims and Scheduled Castes in Un-Rbsbrvbd Vacancies in 

Bengal and Assam Circle of the Posts and Telbobaphs Department 

122. Mr. T&mizuddiii Khan: (a) Will the Secretary of the Communications 
JJcp.iituient be pleased to stote whether in the recruitment of men to the 
silioidmsitc' services m the Posts and Telegraphs Department, certain vacanefes 
aie tieated as unreserved? 

(b) It so, do Goveininent piopose to lay on the table of the House, a list 
showing tlie number oi vaiancics tieated as unreserved each year since 1940 
and the number of such vacancies filled up by Muslims, 'Scheduled Castes 
and otbers separately in the Bengal and Assam Circle? 

Mr. Masairat HuSain Zuberi: (a) Yes 

(Id \ sIk ^ be number of vacancies treated as unreseived 

ill ( i(li (.’.(lie 1 (he pMsf-^ a d Telegiaphs subordinate services for the years 

lO-fO to 10^.5 scpaiateh is id on the table of tlie House Figures for 19l6 
II <* not \ft nvsnialilc Tbn ‘ived vacancies aie filled in by competition of 
all e'liiiLinnilics fb >ngb p< tc loseivalions .ire made for Muslinis, ‘scheduled 
f.istes and oilier ininontifs 



Statement 
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XUMBEK OK MlTsfAMs AM) iScHBDITLBD CASTES AVI) THE SUPERIOR PoSTS IN 
' Postal Department 

123. Mr. Tamizuddin Khan: Will the Se('rpt.aiy of the Communications 
Dt^pnHment he plo.iscd to stitc* the niimher of Postmasters General, Deputv 
Pcstmnstcis GenoAl Assistant Poslni.isteis Gcneial, Superintendents, Post- 
masters of Giades \ .uid li Sclcrtion Grade Officeis and Inspectors in the 
difPei»ni Circles in lintish India and the number of Muslims, Scheduled 
( .istf's, Europeans .md otheis boldine these posts'’ 

Mr, Masarrat Husain Zubcri: Two st.ilmneiiis are placed on the table of 
the House 
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RBoncTioy OF Pay of Clerks in the MYMBHsixaH Hbad Post OtKicB ooe to 
Rbolassifioation of Mymensinoh Town 

124. Mr. Tamizuddin Khan: Will the Becretary of the Communicatiou^ 
Department be pleased to state 

(aj wlu'tlit'i jt IS a fact that c.erks attached to the Myiiieiwn^ih Head Po'-t 
Office (Bengal) have been subjected to reduction of pay permanently as the 
result ol ie-L‘lassili( alion oi AUinensnigh Town as u ‘B' Croup loeahty fioni Hie 
‘O' Group with effect from the 1st October 1939; 

(b) if so, how many of them are Muslims and how many non-Mnshms, 

(^c) whether it is a fact that these clerks wore subjected to another reduc- 
tiOii of pay in Apnl 1935, 

(d) whether ihe authoiities ctaicemod leoeived any representations from 
these clerks legarding the reduction of pay, and if so, how they weie disposed 
ot, and '■ 

(p' whethfr Government arc considering the deSirabiliiv of roMcwing the 

Mr. Masarrat Husam Zuberi: (.i) Yes, but the reduction of p.t\ was due 
((. Ih( Inline ol il'c cloiks U/ letom their previous scale of p.iv inirhu FR 23 
(1.) Miisliiii', ihiee, non-Muslims five 
(O 

(d) laju s( .it.ilions weie icieived regarding the reduction in p.n iet«’i d 
lo 111 put (.i) oi the Ouestiou The clerks wtne, given a second opDntunt\ 
to let. 111 ! tliui iHvious sc.ile of pay and iheiobv escape this reductio i m pi\ 

(e) Tl'c Duel tor-Geneial of Posts and Telegraphs h.xs ri'cenlU is<.ii 1 
. irdeis gianling those officials one advance mciernent m their time sc.iles < ‘ 

l>a\ \o lurlhoi leview is contemplated. 

Additional Staff for Mymfnsinoh Head Post Ofuck 

125. Mr. Tamizuddin Khan: Will tlie Secretary of the Communications 
iJeiiaitiiient be pleased to state 

(a) whether Government have received telegraphic complaints from the 
public legindnig tlie inadequat \ of staff m the ABmensingh FTead Post Ofiwo iU 
Be igal, 

(b) w bethel any proposals foi increase of staff m the said office have been 
■I 'ceived from local postal authorities, and 

(c) whether Government are considering the desirabilitv of Funohoning nr\ 
additional staff foi the said post office? 

Mr. Masarrat Husain Zuberi: (a) No 

(b) and (c) ^es. 

Applications for Tblbphonr Connections in Calcutta 

126. Sree Satyapriya Banerjee: Will the Secretary of the Coinmnnication'^ 
Depiirtment be pleased to state 

(a) the number of applicants for telephone in Calcutta who are still on the 
\\ iitmg list , 

(b; whether Gwernment are aware that a considerable number of appli- 
. Hits w'ho applied later have been given priority in preference to the earlier 
ipiihcrnts and 

(o) if tile answers to part (b) above he in the affirmative, what steps, if 
any, Government propose to take to redress the grievances of new apjilieants 
for telephones? 

Mr. Masarrat Husain Zuberi; (a) 13,539 on Slst March, 1947 
(h) New telephone connections are provided stnctlv according to au Hp|-li- 
c.mt's position on the waiting list maintained hv the General Manager. Tele- 
phones, Calcutta, the onlv cxcnfions Imuii" l>i(tors Banks, 'important piibVc 
Institutions, such ns hospitals schools eolh's'cs and those lei oimiipiuled ■i'> 
essential bv Goveinment Bcpartnit nts 

(c) Does not aiise 



8H0BT NOTICE QUESTION AND ANSWEK 


.Mashing of Armkd Muslim Naiional Olakos un Eorder of Assam 
Srsejut Bohui Knmw OlUudhtui: Will .the Secretary of the Defence })e- 
parifment be pleaeid to state 

^a) whether the attention of (ioveminent bag been drawn to the neMs le- 
ported by the United Press of India and published in the Hindustan linifs 
!<, „ ■* (Daily Morning hldition), dated the 2Gtli March 1917, iindt'i tlie 
caption ‘League Volunteers massed on Assam Borders’, 

(b) whether Government are aware that a large number of Armed people 
calling themselves ‘Muslim National Guards’ have already penetrated into cer- 
tain parts of Assam such as Barpeta, Lakhipur and Mangsddai and that there 
was p clash between the Armed Police and these people m the course of 
which an Armed constable was seriously injured, 

(•o) whether Government are aware that about 25,000 Armed ‘Muslim 
National Guards’ have collected themsehes in the border of Assam and 
Bengal in Myjpensingh Distiict and th.il sinnl.iiK J,0U0 Armed ‘Muslim 
Nartional Guards' have gathered at Assam -Tipperah Border and that the 
objett of these forces is to attack the inhabitants of Assam, 

(d) whether Government are aware tliat a sort of a fort has been raised ‘n 

Ber\gal near a place called Mnmkachar, in the District of Garo Hills m Assam, 
in which a large number ol Armed Vfiisliiri National Guards’ have oeen k^pt 
in readiness, 

(e) whether it is a fact that the Goveinnieiit of Xssam have request<‘d 
the Government of India for Military <nd, 

ff) if so, whether and when sneh aid vas placed at the disposal of the 
Government of Assam, 

(g) if not, why noC; and 

(h) whether Government will cunsidet plaeing at least two planes at »be 

disposal of the Government of Assam fot the purpose of reconnaissance and 

dropping leaflets in order to allay panic’ 

Mr. O. S. Bhalja: (a) Yes Sir 

(b), (c) and (d) No. Sir This i» piuniiriK the (oneern of the Provincial 
Government 
, (e^ Yes, Sir 

(f) and (g) In accordance with the normal jiractiee troops are available 
to the Provincial Government d. in the latter’s opinion, the Civil Police 
Forces are not adequate to inaiiitnin law and order The GOT -in-(’ . 
Eastern Command, is fulh aware of the situation, and can be trusted to make 
nccc. siry arrangements aceording to the forees at his disposal as is his diitv at 
all tunes 

(h) No, Sir The Provincial Government have made no such request 
Mr. Preiident: Prof. N G Panga 

Shri Micihan Lai Sak>0lia: Prof Hanga is not here (^an T put his question? 
Mr. President: Has Pmt Panga given authoritv to the Honourable Mem- 
ber to put his question*’ 

Shri Mohan Lai Sakeena: No Sir 

Mr. Fraaldent: Then T am iifnrid. the question cannot be put 
8ti H. Ananthaaayanam Ayyangar: Sir. this is an exceptional case In 
the caac of ordmarv questions, we know when thev will be tabled, but in the 
case of Short Notice Questions w’c do not know this Unless the Mteniher in- 

( aiM ) 
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chargb iBiunates to tbb Member puttawg the question that he is prepared to 
answer it on a particular date, there i<j no knowing when it will come ui* 
Therofom, you will kmdly allow tKib queatum to be put . 

Mr. President: The ordinary practice is and I know it also from the records 
that the Honourable Member in charge intimates the date on which the 
question will bo answered I also know of cases when it was mconven?ent for 
the Menibeis to be present and the date of answering the question was there- 
foic flmnged Only recently it happened in the case of a short notice question 
by Mr Mann Subedar He was absent and the date on which it was to be 
ref)l)ed was elianged from one date to another by previous arrangement So 
if the Honourable Member was to be absent today, it was his duty to see that 
the date was changed 

Shn Mohan Lai Sakaena: But when the notice was sent 1o the Honourable 
Member, he was not in the town 

Mr. PreSideat: It cannot be helped 

MOTION mu ADJOURNMENT 

Imi'Knding danger to Cai-cutt\ Port due to suspension of dredging 

OPSyUATIONS IN THE RiVER HoOOM \S A RESULT OF STRIKE OF OPERATIVES ’ 

Mr. President: I have got notice of an adjournment motion to discuss a 
definite matter of urgent public importance, namely. 

Tht impending permanent danger to Calcutta Port ansmg out of suspen- 
sion of dredging operation m the nver Hoogly as a result of the continuance 
of the strike of twenty-two thousand Port Trust employees and Mnrinr 
o| I ratives ' 

Thts notice lias come from the Hony Lt -Commander Aftab Ah, 1 undcr- 
sLutd that the Port Trust is a statutory body and these employees are undet 
Its control 1 do not see how the autoncany ol <r body like that can be inter- 
fered with and how the adjournment motion, llieraiore, is m order in this 
H^se 

Hony. Lt. Oommander Altab All (Nopuuated Non-OiHcial). May I submit, 
dir that the Calcutta Port Trust, although it is a statutory body, la still under 
the control and the direction of the Covemment of India m the Transport 
Department It ib laid down in the Act that m the event the Port Commis- 
sion ns fail to carry out the duties assigned to them, then the Government of 
Indii shall have the power to imerlere and issue such executive dmection 
the Government may deem fit and proper 

Mr. Pxendent: Bveti assuming that there are these powers, the point, is 
whether the Honourable Member had approached the Government to exercisi 
th^i-^p powers'.^ 

Huny. lat.-OoQunandex Aftab All: The Government of India in the Labour 
Dejiaitment d-pnted their liabour Commissioner with a view to settle the dis- 
pute But for reasons best known to the Labour Commissioner and the Port 
Trust Authornies. the terras of the settlement were not honoured by the 
ChaJruiHn of th® Port Commissioners However, my present concern is that 
if the work IB not immediately resumed, then the Port of Calcutta might 
ptmidnently kbt 

Mr. President: I do not dispute the importance of the matter. 1 want to 
know hour it is relevant and how it has become the responsibility of the Gov- 
ernment of India to interfere in this matter in the way in which the Honour- 
able Member wants it to interfere on the facts disclosed Let me hear the 
Government also 



MOTION iOH AOJOUHNMKNT 31 bo 

Tbe HoaoiuAbto Dr. Joilm Matthai ^Member for iituUyaj^» aud Truuaport) 
tilt, '1 would, loapecttuUy endorse the opinion that you have expressed that 
this IS 1 matter which really lies withm the province «£ the Calcutta 
Trust Cojnniisuouers. On tbe point of lacts which have been raised by the 
Honouruoie Member, Government are fully latiiiliar with the situation is it 
has developed from tune to time in the Calcutta Port, bii, the facts ire 
brnhy these. The strike started sometime m the first week of February and 
the Chauman of the Port 'J'rust and hia official Advisers have been keenly 
alive to the danger that by reason of the suspension, ol the dredging operations, 
damage might caused to the Calcutta Port That mattei bad been very 
actively present to their imtids About iw'o or three weeks ago, the Chair- 
man of the Calcutta Port Trust discussed this \ery matter with representative- 
of Indian business mterests in Calcutta who weie naturally anxious about the 
positu 11 and he was able to satisfy them that there hav so far beou no perma- 
nent* damage of any kind to the river and that arrangements are m hand which 
il put into effect would completely meet the situation 1 may also say this, 
realising the possible gravity of the situation, 1 asked the Chairman of the 
Calcutta Port Trus{ to come up to Delhi and I had a long discussion with him 
last week and 1 am myself satisfied that so for as a result of the suspension 
of dredging operations no damage has been caused and I am also satisfied thar 
the iuraiigemenlf that he has in hand will be suflBcient to meet any situatio i 
which may eri^c. 

Mr. N. M. Joshi (Nominated Non-Official) The Honourable Member f .r 
Transport has now admitted that the possibility of grave danger is there but 
that the Government and the Fort Trust are m a position to deal with that 
danger It is that which the House wants to know whether Government is 
111 .1 position to ward off danger and therefoie the Motion requures discussion 
The possibility of danger is admitted Ooveiimieut says we aie alive to thet 
danger, but the House wants to know how the Government are alne The 
H<iuse has a right to discuss this mattei 

The Honourable Dr. John Matthai: It is not merely that the Government 
are alive to a possible danger, bub the Port Trust have worked out in detail 
Nclitines, which when put m f<ncc will meet the risk, if and when, it aii«es 

Mr. N. M. Joahi: It is that we want to know 

Mr. President: I do nob think the matter is of an urgent nature and in view 
of»thq statement which the Honourable Membei for Transport has made, no 
further time of the House need be taken up just to give information w’^huh 
file Honourable Member wants. 

Mr. Manu Subedar (Indian Merchants’ Chamber and Bureau Indian Com 
merce)’ I hope. Sir, you are disallowing this Motion on the issue of urgcncv 
and not on the issue as to how far the Cc-vernment of India are responsible 
for working of the Port Tmst In the Council of State, the late Sir Phero/o 
Sethna moved a Besolution about Indianisation , and I mvself asked specific 
questions relating to the policy for which the Government of India are ros- 
ponsiblo. I hopo. Sir, m your ruling, it is not involved that the Government 
of India have nothing whatsoever to do with the statutory body and that your 
ruli’ig do^s not touch the entire issue of policy of that body or the Govern- 
ment of Indin in .regard to that bodv which it is the privilege of this House to 
discuss T hope there is no precedent in voui ruling and that there is nothing 
included which will curtail t,he position from what it w-as before 

Mr. Presidemt: I do not intend to curtail any of the rights or privileges, 
nor a'n I laving down such a general and wide proposition that because it is 
a statutory body the Government of India have nothing to do with it As 
the Honourable Member ponnted out, the Government of India have powers of 
supervision and if I can be satisfied that they have failed in the matter of 
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su[>(.rviBicu which viey ought to exercise, then certainly X could have seen my 
way to allow the Motion on that ground But my chief point ig to invite the 
attention of Honourable Members that because there is power of supervision, 
It does not therefiwe follow that the responsibility for the admmistration rests 
v>n the Goveniinent of India in all matters, big or small, m the internal 
autononny of a local body If that were the pnnoiple to be accepted ^or 
allowing adjournment motions, there would be an end to local autonomy and 
the freedom of local bodies and institutions There is the further thing also 
that, n respect of any adjournment motion, it is decided always on its own 
facto Therefore I am not laying down any such prmciple as the Honourable 
Member Mr Manu Subedar is ifraid of 1 nm d^allowing it on both grounds 
on the present facts 


NOTIFICATION FE AMENDMENT IN THE INDIAN AIRCRAFT RUCKS— 
LAID ON THE TABLE 

Mr. M. H. Zuberi (Government of India Nominated Official) Sir, I lay on 
the table a copy of the Department of Communications, Notification No. l-M(A)/ 
22-46, dated the 26th March, 1947 making a further amendment m the Indian 
Aircraft Rules, ldS7, under sub-section (.3) of section H of the Indian Aitci ift 
1934 


oovmincxNT or india 

DSPARTMENT OF COMMUNICATIONS 

New Dtihi, (3) the 2bth JHareh, 19*7 


NOTIFICATION 

No L-M (^)/22-46 —In exeroiae of the powers conferred by nction 5 of the Indian 
Aircraft Act 1934 (XXII of 1934), the Central Qoveminent u pleaaed to direct that the 
following further amendment shall be made in the Indian Aircraft Rolei, 1937, namely 

In Schedule I to the said Bulea, to entry (2) under the tub-head "Area", the following 
■hall be added, namely • 

"bnt ezdudmg a corridor 10 milea wide on a beanng of 2B0* (True) from Aitock Rail- 
way Bridge to Peehawar Aorodrome, and an area 10 miles m radius around Peshawar 
Aerodrome " ' 

M H. ZUBBRI, 

Seeretarf to the Government of Indvi. 


FLECTION OF A MEMBER TO STANDING COMMITTEE FOR 
INFORMATION AND BROADCASTING DEPARTMENT 

Tho BobovibUo SsxdAi ViUAiblibbtl P>tol (Member for Home and Infer 
Illation and Broadosstmg) Sir, I move 

"That thu AaaemUy do proceed to elect in auch manner aa the Honourable the Pren- 
dent may direct a non-official member in place of Mr Ananda Mohan Poddar, reeigned 
to serve on the Standing Committee to advise on subjecta in the Department of Information 
and Broadeaatiog.'* 

Mr. FrtMdent: The question is: 

"That this AiMBibly ^ proceed to elect in auch manner as the HononraUe the Preei- 
dent may direct a aoAKitneial member m place of Mr. Aiiaada Mohan Poddar, naigned 
to aerve on the Standing Committee to advim on subjeete in the Department of tatOMiation 
end BtendeMtiag.” 


The motion wm adqpheS. 



elbotion of a member to standing committee fob 
' commerce department 

Tilt Eonouxablt IGr. I. I. Ohimdzigtr (Commerce Member) Sir, I mote: 

"Thet this AsMBiUy do proceed to elect m luch manner aa the HonoereUs the Preei- 
dent may direct one non-official member to eerve on the Standmg Committw to adTiae 
on subjects with which the Department of Commerce is concerned foi the unexpired portion 
of the finaftoul year, 1947 48 vice Khan Abdul Qhani Khan resigned ’’ 

Mr. PraffidtBt: The question is: 

“That this Aaaembly do proceed to elect m such manner aa the Honourable the Preai 
dent may direct one non-offinal member to serve on the Standmg Committee to advise 
on subjects with which the Department of Commerce is concerned foi the unexpired portion 
of the financial year, 1947-48 vice Khan Abdul Ohani Khan resigned ’’ 

Tho motion wns adopted. 


Bl/BOTION OF A MEMBER TO STANDING COMMITTEE FOR 
. FOOD DEPARTMENT 

Mr. X. L Faajabl (Government of India Nomuiated Offiasi) Sir, I move 
“Thai tfaia Assembly do proceed to elect m such manner as die HonoursHe the Prspi- 
dent may direct, one non official member to serve ou the Standing Committee to advice 
on thei subjects dealt with in the Department of Food for the Financial year 1947-48, m 
place of liw DeAbandhu Qnpta, M L A , resigned '* 

Mr. PraiidaBi: The question is 

“That this Assembly do proceed to elect m such manner as the Honourable the Presi- 
dent may direct, one non-official member to serve on the Standmg Committee to advise 
on the snbjects dealt with m the Di^srtment of Food for the Financial year 1947 48, in 
place of Lala Deihbandhu Oupta, M L A , resigned 
The motion wss Adopted. 


Mr. Prsildeilt* I have to mforni Honourable Members that the following 
dates have been fixed for jpeceiving nominai^ons and holding elections, if 
necessary, in connection with the following Committees, namely. — 


— 

Date foe nomination 

Date for ehiotion 

1 standing Committee for the Department of 
Information and BroadoMlmg 

Today 

10th April, 1947 

S Standing Committee for the Commerc e De- 
partment. 

Today 

10th April, 1947 

3 Standing Committee for t) e Food Depart- 
ment 

Today 

10th April. 1947 


The nommations for all the three Committees will be received in the Notice 
up i') 4 P.M today . The elections, wh!'>ti v.'ill be conducted in accord- 
ance with the Regulations for the holding of elections by means of the single 
transferable vote, will be held in the Assistant Secretary’s room in the Council 
House, tomorrow between the hours of 10-80 A M and 1PM 

ANTIQUITIES (EXPORT CONTROL) BILL 

The Bomonzahla Sri 0. Bajagopalachari (Member for Industries ami 
Supplies). Sir, with your permission, <m behalf of the Honouruble Membet 
fgr Education, I to moTe for leave to introduce a Bill to control bbe export 
of antiquities 


( 3187 ) 
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Mx. Presideiit: Moium moved 

“That leave be granted to introduce a Bill to control the export of antiquiUet ’’ 

Bhri Sri Prakasa (Benares and Gorakhpur Division; Non-Muhammadan): 
Sir, 1 rise to a pomt of order You did not allow my Honourable friend Sri 
Mohan Lai Sakscna to put a question because the Honourable Member who 
had given notice was absent. How is it that this latitude ig allowed for 
Honourabl.-i Members of Executive Council who spring these surprises on the 
spur of the moment and say that they are moving on behalf of one of their 
colleagues 

Mr. Preiddent: 1 should have thought that the Honourable Member Shri 
Sri Prakasa being an old Member of thfs House must be acquainted with the 
Buies In case of Members of Government, “Member* means a Member of 
the Governor General's Executive Council and includes any Member to whom 
such Menibei delegates any function assigned to him under 'these Buies 

Shrl Sri Prakasa: That is what I waul to know The Members also have 
to assign questions to each other and have to gne you notice to that effect. 
Have you received any notice about this? 

Mr. President: The Honourable Member had better reard the rules 

Shri Sri Prakasa: But have you. Sir, received notice about this delegation? 

Mr. President: The Honourable Member’s statement to me is quite enough 
ani I specifiially asked Mr Saksena, even in the case of Prof Kanga, whether 
he had authority on the subject, and he said he had none 

The question is 

“That leava be granted to introduce a Bill to control the export of antiquitiea “ 

Tiij motion was adopted 

The Honourable Sri 0. BaJagopalschaU; gn, I introduce the Bill 


CONTBOL OF SHIPPING BILL 

The Honourable Mr. I. 1. Ohundrlgar (Commerce Member) Sir, 1 beg to 
move 

“That the Bill to provide for the control of shipping, as reported by the Selaoi 
Committee, be taken into consideration ' 

Before the Select Committee was appointed 1 explained the provisions of 
the Bill at some length and 1 do not think 1 should cover the same ground 
over again. The Select Committee have carefully considered the provisions of 
the Bill and they have made a few changes One of the changes made is in 
clause 1 of the Bill as a result of which this Bill will remain in force for one 
year instead of three years as originally proposed. But Goyernmenh may 
by notification in the official Gazette direct that it shall remaiii in force for a 
further period not exceeding one year. Then a few consequential cliangea 
have been made in clauses 2 and 7 In clause 6(1) (a) the Select Committee 
have made one change to express the meaning better In daused 6 .tnd 9 
they have made changes with a view to provide that before Government fixes 
the passenger fares or the cargo freight' rates Government may have the ques- 
tion examined by a board which may advise the Central Government in res- 
pect of such rates. In sub-clause (5) of clause 8 the word "managing” has 
been put before the word “director”, with the result that it ^^ill not apply to 
every director but only to the managing director. These are the few changes 
made in the Bill as originally introduced The need for the control of shipping 
was oicplained by me at length at the time of the original motion and I need 
not take the time of the House any further on this subject Sir, T move 
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CONTROL OF SHIPPING BILL 

* Mr. Presideut: Motion moved. 

“That the Bill to provide for the control of shipping, as reported by the Select 
Contmittee, be taken into consideration " 

Mr. Manu Subbedar (Indian Merchants’ Chamber and Bureau Indian Com- 
inerce) ,Sir, I want to support the motion just made. After the very thoici gh 
.iiid ruttbsuring statement made by the Uonourabdo the Commerce Momb''r ut 
the time when the Bill was taken to the Select Committee that ho will take 
every care and every step to set' that Indian oompames are not penalised, 1 
do not think the Ho'ise will ri'iiiire my veiy great scrutuiy about the Bill 
which Ini'* ondoubtedlv improved .is it has emerged trciin the Select Conimittee 
India h.ih a \eiy large co.ist lint' .md Indui’*? mercantile marine has always 
been very deficient in number 'riiere have been difficulties in the oast, oid 
tlKVJgh \vt' do not wish to rake np the past f must point out tliat more powir- 
ful 'alien competitors have taken steps in the past to kill Indian coinpainea 
which came into existence That was a very bad time and I am <^016 under 
the new Oo\e»nment this soit of thing will not arise But I will say that if 
shipjiing IS to inciease then facil ties for the repair of ships must also increrisc, 
and ship building for which this country was at one time famous throughout 
the world and which has sadly dechned should also be attended to and cn- 
ootgraged by Gov eminent by taking very active measures 1 would say that 
instead ot talking of nationalisation of all sort* of things Goveinnient slnuild 
take np this thing iti which the risks are greater and otliers are not iiidnced 
to come III ft IS very essential for the security and w’el* being of this eoiintry 
that ship building should be done here and that Indian tonnage should expand 
Government have recentlv encouraged Indian shipping compames to acquire 
ships from Amenca T read the other day that America still had several thousand 
ships which thev w'ere willing to give to Government II the facility te t'>ov- 
oinment to acqime these ships were bigger it would be my suggestion that 
Goveinnient should acquire them m the first instance Precedents ate not 
w'anting The Australian Government, when they were d’ssatisfied with the 
P & 0 , set up their own fleet of ships. The USA Government have also 
made an experiment and recentlv Brazil and Argenimb are also going in this 
direction, ni'melv State-owned ships This is an •'Xpenment which is iioith 
thinking about 

Then, Sir, 1 should like to say that control and encouragement go to 
gether and ought to go together When you control shipping enterprise in 
this fiountrv m the interests of the public, that rates may not be overcharged, 
and that there may not be either a glut or a deficit but that the flee*^ available 
may be evenly spread according to the requirements of the country or Ihe 
nature of the traffic which they have to carry, nobod.y can dispute that Be- 
sides, the trade is already used to the conteol during the period it has gone 

through But when you control the entire trade it also implies that you are 
undertaking obligations in order to help that trade I am glad that the 
Commerce klember has agreed that m fixing the rates there should be no 
arbitrary action but that rates should be fixed in consultation with the public 
both the users of freights and those who have freight to give Now. Sir, 

T wild onlv refer in passing to the fact that under section 115 of the Government 

of India Act, a>l British ships on the British register are to be regarded as 
ships on the Indian register The Commerce Member has not told us but 
that disability still continues, and I want to know whether under this Bill, 
when ships not really on the Indian register are to be regarded in the same 
manner ns if thev were registered in India, merely legally and mider the mter- 
pretatioTi of the Government of India Act, his powers on one set of shins will 
be the same as his power on another set of ships which are statutorily Indian 
but non-Indian m fact During the war period it was our sad experience that 
it was the Brit’sh Ministry of Shinning which was contmiling everv thing 
They had the excuse of the war, and they had the excuse that thev were the 
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parties who were lu u posiUoir to judge what was more mipurtuot tialliu, 
but many things were done at that time wliieh aissatished both the bubiiiess 
people lu this country as well us the geaerm community The civil popula- 
tioa was treated like dirt, their requirements were not considered at all .ind 
military priorities were there The shippmg control during the period *01 war 
wab not one which would do credit, in tact, it was very significant of the sub- 
hrdinate position which, this country had politically and ot the fact that m this 
particular direction it was British Officials of the Shipping Ministry and Jlntish 
Officials of Brtish Shipping Companies who had the extraordmary powers As 
I said, all this is a past bad dream, and we do not wish to rake it up, but I 
menl> mention it us a warning that the control which is now to be set up, 
and which is merely continuity of control as it has been in the past, ought not 
.. imply all or some of the evils which the public experienced, ana I tfust 
Government will be careful m this direction and will make close scrutiny as to 
the measures which are being taken in order to see that Indian shipping is 
trot penalized or is not in any other way impeded 

With regard to clause 8, the question is whether Indian shipping companies 
will be given reasonable opportunities, from the new tonnage which they hn\i* 
ttoquired, of making foreign voyages, that is long distance, and whothei they 
would be given the discretion to determme this for themselves and in buch 
a way ab to bring advantage to themselves and to this country, or whether 
arbitrary action will be taken with regard to them and they will be prevented 
from taking long voyages Tict me indicate m t-his very highlv compliciited 
'ind technical issue what 1 mean I think that Ooverninent have no power 
to prevent ships of other coimtnes coming here If that is so, they havt equally 
no power to prevent such ships taking cargo and passengers from thih oonntrN 
If that 18 the case, while Goveniinent have no control over others who may 
Come here and offer to take cargo and passengers lu competition (Invernment 
will nave absolute control over every ship legistered in India Theiefoie I 
sav that there is apprehension which is at present being entertained 1)\ the 
people There should be no room for such apprehension and T trust that the 
Honourable the Commerce Member will make it clear in his reply that Indian 
companies will be given full and legitimate oportumties of undertaking long 
distance \oyage8 for passengers and of taking long-distance cargo to countries 
of Rurope America, Africa and elsewhere * 

The Honourable the C ommerce Member and the Select Committee have 
iiuiiLated (hat further legislation will be necessniy In view of the fact that 
Wi iM.iv havf H new Acf in this dnection after some time, may I suggest that 
the He iiouranle the Commerce Meniboi and his Department should get into 
touch not merely with tlie shipping people but also with those who use the 
freights and m.iy 1 suggest that they will keep m touch with the carrying 
trade as well as those who are concenied with using this freight and have 
these problems duly studied I have no doubt the Shipping Committee has .il- 
reMd\ produced a valuable repoit hut T feel that comments on such reports 
should be secured from the Chambers of Commerce and others who are con- 
cerned I may say that there is sometimes a conflict of opinion between the 
partv whose freight is carried and the partv who puts the freight ^'hese 
frciglits tre fixed in the old wav bv agreement between various Linei*- mid 
v.iiKiiif, Companies In other words, there was a pool and a monopolv which 
wus against the interesfa of pubh'c and T am very anxious that while Govern- 
ment are having powers now to check intes and fares that they should equ.nlly 
have the whole problem studied so that Avhen the new legislation comes any 
lacuna in this respect may be dealt with 
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1 would like to suggest another tlhing also, namely that there is heavy 
piesBure at present on the Badways This pressure m my opmion is likely to con- 
tinue for some years more 1 do not thi^ the Bail ways for some years mor^ 
can advertise to the public to ‘come and travel’ or to give us your goods 
There is a lot of pressure on the railways, and other way of relieving such 
pressfire is by mcreasing ships, and Government cannot do better service to 
this country and to themselves than by increasing the tonnage available so as 
h) take away some of the pressure on the railway lines and to make the trans- 
port position relatively easy And the ships are to be had, they are on offer 
from the United States of America It is the Governments policy of not 
l)uying themselves any ships at all— which the Honourable the Commerce 
Member mentioned — to which I am adverting Is there any sanctity about 
this decision of the Government? I hope it is not final and it will be reconsi 
dered by them Why not take 100,000 tons of ships which may be available 
m the United States and which private people due tp lack of resources or lack 
of enterpnse'are not able to take‘^ Why not bring this fleet here and lun it 
foi Govemmtnt purposes and in '‘onnection with the Transport Department*^ 
Tn other countiies the Biiilwavs and the shipping is tun together and there is 
no reason why there should be this serious divorce between the two 

m this country except the fact that the shipping was almost entirely 

in the hands of Britishers and thev did not want any interference 
or any regulation But the position has now changed We have 
regulation brought in by this Bill and I submit ♦hat the case for increas- 
ing shipping, if necessary at the hands of the State is ver\ strong in order 

to deal with, the producteon crisis about which I have been frequently Kf#e, ik- 
ing m this House, and in order to deal with the transport crisis which is to 
some extent behind this production crisis, and I think since the ship*' Hr.> 
.ivai'able now* we should go in for them It they are taken over bv i>t.hi*i 
countnes then we shall he in a difficult position, because not only shall we not 
be able to relieve the transporl crisis through which the country passing it 
present, but foreign countries, who will have acquired these ships, will hmig 
these ships here, will over charge our own people, and take heavy rates and 
fares from them Our Government ma> control tlu' t.ireg and freights vhioh 
our ships are being charged, but how are they going to control the rates of all 
the other ships which will plv between Bombav and Calcutta and to which 
,the Indian population will have to pay heavilv This is the situation which 
T ^erioufflv recommend Government to go into and not the Commerce De- 
partment by itself, nor the Supply Department by itself, nor the Transport 
De^^artment bv itself, thev should go into this question together because I 
have frequentJv complained that, there is a tendency to regard these matters 
too mueh ns denartmental But we the public the taxpayers, most look at 
iti IS it effects the oountrv as a whole, we cannot think departmentallv If I 
have therefore gone over issues which eoncein inon> than one department, inv 
excuse is that I am speaking for the taxpayers and the public and from their 
Ijomt of view this is not an issue which can he considered departmentally 

Sir, T support this motion 

Mr. Tamisuddin Khan fD<ioca mm Mvmensingh Muhammadan Bural)* I 
fullv support the suggestion of mv Honournble fnend Mr Mann Bubednr 
that Government should seriouslv think whether thev c.in take to shipbuilding 
themselves, .and also acquire ships from elsewhere 

When Government is requested to take to iiationahzation regbrding other 
industries, various obiections are raised ftere there appears to he very great 
opportunities to Government to show their real sincerity abopt this matter of 
national acquisition of industries like this Privnie eniiemnse is -lot lieing 
able to cope with the situstion Therefore, it is qinte in the fitness of thincs 
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that/ Govenmient should come forward and take a step which will not only be 
extremely popular but will also be of great benefit to this country 

I very strongly support this suggestion of Mr. Manu Subedar. 

Then I would like to say that this Bill hsis the support of every (itcUou 
of this House. Two of the main purposes of this Bill are that that section of 
tlie travelling pubhc who travel by 7 sea from port to port in iiulm hhould 
be given protection and also Indian shipping should be given proiection from 
unfair competition by foreign concerns These are objects with which no 
Indian can be without sympathy But m this connection 1 would like to 
<li.iw the attention of the Honourable Member to one aspecc of the situation 
Tho travelling public certainly require protection because these are days when 
rates and fares are being raised by companies concerned indiscriminately 
Thorefore, the step that is being taken bj the Government is a step in the 
right direction But my objection is that the Government is not “pmg the 
whole hog in this matter Government is not proposing to give protection to 
a very deserving class of travellers by sea I refer to Haj Pilgrims, Sir, it 
IS a notorious fact that tho fares that are realized from Haj Pilgrims are laung 
raised .ilmost every year and now these fares stand at an extremely high rake 
So far as the number of such passengers arc concerned, that will not compare 
unfavourably with the number of other passengers who travel from port to 
port m tho Continent of India And if we take the money that is rehzed 
as fares from these pilgrims, I think the total amount realized from the Ifaj 
pilgrims every year exceeds the fares paid by other classes of dravelleis by 
sea from port to port, eithei m British India or the Continent of India Thero- 
foro there seems to be no reason why the interests of these Haj pi'grims 
should not bo looked after Certainly they deserve more considerafcian than 
other ordinary passengers because they travel for a holy purpose, and the 
sympathy of everyone is bound to be with them when they go out of their 
homes for a purpose like that Therefore, I would rather go to the i <t6nt 
that they deserve far better consideration than other classes of passcuigers 
But here what we are doing is this we ore refusing even equal consideration 
to this class of passengers with the other classes of passengers 

It may be said that the intention of this measure is only to give protection 
to people who travel from poit to port in the Continent of India 1 do not« 
know whether that is an insurmountable diffioulty 1 am here raising a question, 
not a verv wide question I am not saying that you should include ail pM~ 
sengers who travel from India to any port outside India Not that [ ,im 
saying give protection to a partaoular class of such passengers, uaTnoly the 
Haj pilgrims and secondly, it will be seen that these pugrims oui> start from 
three ports in India and disembark themselves in one or two puits lu tiia 
Arabi.in Pea or the Persian Gulf Therefore, this is a limited matter and I 
do not think that it will be outside the scope of the Bill if appropriate amend- 
ments are made and this class of passengers is included within the provisions 
of this Bill, so that they may also be given the same protection as is pro- 
posed to be given to other ordmarv passengers, I hope the matte? will be 
given sympaljietic consideration by the Government 

With these few words I support the motion of my honourable friend 
Mr. P. B. Ode (Berar: Non-Muhammadan); I do not wish to take much 
time of the House but I wish to make certain observations regarding this Bill 
As I read the Bill 1 find certain difficulties and I wish to point them oid. to 
the Honourable Member in charge so that if he thinks them proper he might 
make the neoessary amendments 

In clause 5, sub-clause (i) (c) the wording is 

“tho ordoT of nrioritv in whirh paMonaort or oareo niav be taken on or pot off tho ahip 
at aav port or pUflo whotboi within or ontoide British India ’’ 
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This clause wants to rej'ulutc Ihe priority lu which a cargo or passeugers- 
•oould be laKen m a port outside Bncibli India VVitbiu Bnubh luctia it ib 
quite ail ngnt because that can be regulated by the port authority but where 
priority is sought to be regulated in a port outside British India, then the 
question iwulc) arise whether a Master ot a ship is to be guided by th<‘ lules 
and directions given by the port authorities outside Biitish India Supi'o&mg 
the order of the port authorities outside British India conflicts \/ith the oiders 
of the port authorities here, then what is the Master of the ship to do? I 
think this may create many difticulties and it will be wrong to ruginate so fivi 
as the priority of the cargo and passengers is to be taken m a port outside 
British India because those port authorities outside British India inny li.vvc 
^ their own regulations and the Master of the ship or the Gaptam will be obliged 
•to follow the rules that may be obtammg there in that port outside British 
India Therefore, it would perhaps be wrong to make any rules regarding 
the loading or unloading of ships m a port outside l^ritish India Th d i^- u 
difficulty which I find and 1 hope the Honourable Member in ehiuge will 
see that this anomaly is corrected 

Thei I draw the attention of the Hondtnable Menihei lo clauMi 7 I’hi* 
•clause says "A shipping authority may by notice or by post require to 

furnish .. information ” and so on Beally speaking, m all section m 
law, generally it is stated by registered post Here the wording used is “notice 
served by post" Supposing a notice is sent under a certificate of posting ures 
pective of whether the notice is served upon the Master or the Captain or the 
Owner of the ship' if the authonties send a notice under a certificate of posting 
and whether it is served on the owner or not, here is a breach of the law and 
that renders the Master of this ship liable to punishment A notice should be 
served personally or through registered post or through an office peon going and 
serving the notice directly upon the master of the ship or the person in authority 
In this clause a particular procedure is laid down Generally speaking even m 
civil courts notices are served by actual service on the person concerned and if 
that IS not possible by registered post According to the wording of the clause 
even service by post is sufficient I should like to know why direct service 
through an office peon or registered post is excluded I have not been able to 
follow the intention If you regulate the service of notice by post, it should 
always be by registered post This is rather defective I do not know why 
notice is served by post and not directlv through a peon The object is that 
the notice should be served 

Clause 8 (51 says 

"If the person committug an offence punishable under this section is a company or 
other body corporate, every managing director, manager secretary or other officer or agent 
thereof shall, unless he proves that he exercised all due diligence to prevent the ooinmiasron 
of the offence, be deemed to be gnilty of such offence ” 

This 18 too wide a provision The officer or agent niust be at least i*onv«u- 
Bjnt with the directions given Unless those words are put m evoiy othei 
officer or agent wherever he may be, whether he is aware of this notice 
calling for information, or aiiv other breach committed by the oompmiv or 
the shipping master, then that agent or officer is sought to be made liable .ind 
the burden of proof that he tried his best to prevent an ofteiioe being luiii- 
mitted is on him and if he fails he wiQ be guilty That to my mind is a 
very drastic rule He probably did not know what the notice was oi v hat 
the direction was and even in the absence of such know'ledge he has to jirove 
that he prevented the commission of an offence or a breach of the rule and 
unless he does that he will be presumed to be guiHy, unless of course ho is 
in direct charge of the ship or the office Unless that man is m actual charge 
he should not bo made guilty or punishable Although the word ‘managing’ has 
been put in the iSeleot Committee I do not understand how it escaped the 
notice of the Committee so far as other officers and agents mentioned therein 
are concerned I should like to know from the Honourable Member in clmige 
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why he is so very strict regarding other officers or agents without saying that 
they should be conversant with the notice Unless some explanation is given 

to why buch a wide clause has been framed in order to rope in all persons, 
agents or officers, it is very difficult to support this clause. 

This IS a very good Bill so far as coastal shipping is concerned and it is 
necessary that shippmg should be regulated I know m former liOgislative 
Assembhes frequent attempts had been made to mtroduce shippmg Bills in 
order to see that Indian enterprises in coastal shipping are encouraged It is 
a good augury that the Commerce Member has taken up this question so early 
and I hope he will thereby encourage coastal shipping as an mdigenoui> 
industry 

Xr. Ahmed E. H. Jafler (Bombay Southern Divisions Muhammadan Bu-* 
ral) Sir, uhile congratulating the Honourable the Commerce Member for 
brmging forward this Bill I do not wish to take up much time of the 
House by going into the details or the ments of ' the Bill 
My Honourable friend Mr Tami/aiddm Khan and myselt have written a onniite 
of dissent on this Bill when it came up before the Select Committee 1 would 
like onlv to add that I rise to support one point which has been made out 
bv my Honourable friend Mr Tamizuddin Khan and that is in regard to thtf 
question of control of fares for carrying pilgrims from Bombay to Heja/ and 
hack This is a ver^ old question, which requires the urgent attention of 
(rovernment and I am sure the Commerce Member will very kindly see that 
tlio fares are controlled and that iii this Bill poweis are sought to regulati' 
the control of fares for carrying pilgrims from Bombay to Hejaz 1 personally 
ao not see un> reason why year m and year out fares should bo moreaeed 
This has an old history behind it Before the wor in the year 1937-38 Ihe 
rate used to be Bs 178 for carrying a deck passenger fron. Bombay to He]a/, 
which included of course his food and othei dues payable at the other end 
Later on came the rate wai, that is a year later Then a ticket was sold 
between Ks 25 and 80 per pilgrim mcluding all the pocket expenses The 
then Cyomtnerce Member Sir Mohd Znfrullah Khan forced the rate war to 


terminate and it was on that occasion. I remember, that the Moghul Tune 
pointed out that the economic rate to tairy .i passenger would be Rs 121 
both ways, including food Last vear the pilgrims were carried to Hejn/ it 
Us 363 and I do not know whether the companies this year are going to in 
irease it further As far as 1 remember when this question was discussed last 
time the Haj Officer to the Government of India did ask the Bhipping eompaniei 
to decrease the fare but they refused to do so 1 feel that this is the right 
tune when Government should make a move in this matter No doubt the 
Government can s-ay that this Bill is only for a period of one year. It is 
to end at the end of March 1948 But now is the time when ii beginning 
should be made and 1 do feel that the ink-rests of the Hops would he safe in 
the hands of the Honourable the Commerce Member and be will see that the 
rete for carrying pilgrims from Bombay to He]az is not onlv controlled but also 
that the fares which are being charged nt the moment are brought dow.i ton- 
siderablv. because T know that the shipping companies can eirrv nilcnnis 
fiofu Bombay to Hejaz for a iniicb lessei .imonnt th.nn wh.it thei eh.nge at 
present 

ICr. Mohammad M. KiUedax (Bomba\ Northern Division Muhammadan 
Rurall Sir. T support the measures proposed m this Bill There is one thing 
which has been left out of this Bill and that is the shipping rates for nassengers 
going abroad or outside Indie Mv fnead Mr Tamizuddin Khan and Mr 
J.afTer h,ave said that the pilgrims who are going from Indian ports to .Jeddah 
and other places are charged verv heavlK which is a fact As pointed out hv 
niv friend Mr Jaffer, during the year 1988 the economic fare was fixed bv 
the then Commerce Member at Bs 121. which included food and othar out of- 
-poeket expenses, which used fo he about Rs 48 \etuullv the freight charged 
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by the oompamei used to be Be. 78 The Haj traffic was suspended during tliu 
^ar,'but m 1944 when the traffic to Hejaz was resumed, the shipping com 
panies started chargmg Bs. 200 as freight plus the food and other out of pockuf 
charges. And in the year 1945, a year after resumpton, they charged Bs 22.'> 

In this way the shipping companies who are plying for Hejaz pilgnras arc going 
on increasing the freight every year If the power to control the I'reight in 
not hiiluded in this Bill f tlnnk it will be veiy difficult for the pilgrims and 

1 p. M specially for third chi ss pilgrims who travel by deck classes 

Sir, in the year 1944, when the ilaj traffic was resumed after its suspension 
for three years ships were ulloved to carry ()() per cent of the capacity In- 
stead of 100 passengers they were carrying onl^y 'iO persons At that time 
they ohorged *Us 200 and the Government of India guaranteed that if there he 
any loss m the traffic the Government of India would bear the loss But jo i 
i^ill he surprised to know that there were no losses They were charging it 
the rate of Bs 200 per passenger to and fro and, while the\ v\ere carryiin.' 
only tiO per cent of the capacity But now they are carrying lOn per eent 
capacity and they are charging Bs 225 Shipping companies charged Bs 22.*i 
last year and they propose to increase the fare from Us 22,5 to someth mg 
more tnan that — ^what exactly we do not know Questions weit raised by t.hi> 
members of the Standing Haj Committee in the meetings of the Standing Haj 
Committee that the freights must be brought down and controlled by the Go\ 
emment At that time the Honourable Member in charge of External AflPairh 
pointed out that Government has no power t^ control it. and therefore the\ 
cannot force shipping companies to reduce the fare or contiol the fares But 
w'heu we are preparing a legislation for controlling the shipping I think w*- 
should give powers in the hands of Government by which control can be im- 
posed on such traffic 

Sir, \oii will be interested to know that m the traffic between Bombay 
and other Indian ports and African ports and between^Indian ports and the 
Persian Gulf the increase of fares over the fares pnoi to the w’ai is only In 
100 per cent But m the case of pilgrim traffic the increase is to the extent 
of about 200 per cent In 1938, when the economic rate wa^ hxed, it was 
Bs 73 But Inst year they charged Bs 225 which comes to an increase of 
more than 200 per cent Unless the Government is empoweted to control the 
freight I am afraid the shipping companies will not yield and they will go on 
increasing the frieght every yea’’ Next year the Haj traffic will haVe to hem 
a little bit more because it is proposed to allot 18 square feet to each passenger 
instead of 16 square feet allowed at present to each passenger I think on 
account of this additional accommodation which the shipping companies are 
going to provide they will t*y to increase the freight still more For the 
facilities and the additional accommodation the pilgrims will not mind if i 
little increase is made But such an exorbitant increase which thev went on 
charging will be really ruinous to the poor pilgrims I would request the 
Honourable the Commerce Member to accept the amendments which are pro- 
posed to be moved by Mr Tamizuddin Khan and which will be taken u]) later 
on whw the Bill reaches the second stage I request that these amendment 
may be considered favourably and the power which is not included m the Bill 
may be included so that in future there may not be any sort of profiteeimg in 
this trafiHe 

SH T. ▼. SAtikopBClUuri (Tanjore cum Trichinopoly Non-Muhammadan 
Bural): I rise to say just a word for correcting an impression. I understood 
Mr Gole to say, in criticising clause 7 in tbe course of the geneml observa- 
tions he made, that the notice served by post had better be by registered poe<- 
I only wanted to draw attention to tiie fact that under section 27 of the 
Generri Clauses Aot this meaning of 'service by post’ in all Central and focal 
legislation will mean, unless a different intention appears, to be "a tof^ice 
that shall be deemed to be effeo^d by pioperly addressings pre-paying* and 
pbiViKig by ibgikteied posV, a letter eontslning tbe document, etc.*' So I would* 
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aubmit that it Was quite sulhcient to use the words sent by post’ and it is 
not necessary to include the word ‘registered’ • 

Hif Preflddent: Hih objection appeared to me to be alternative and twofold. 
Uis point was that notice may be served either personally or by post and if 
It was to be served by post then it should be by registered post 

Sri T. V. Satakopachari: I wanted to cover only the latter part 

The Honourable Mr. I. I. Ohundrlgar: Sir, I am glad to find that the Bill 
IS supported by every section of the House A few suggestions have been 
made to which I will now give a reply. Mr. Manu Subedar * stated that 
there are powerful non -Indian shippmg interests and that Indian shippmg 
requires the support of the Government of India agamst those interests 7 
already enunciated the policy of Government when moving the motion for the 
consideration of this Bill before it was referred to the Select Committee. 1 
stated that shippmg is indispensable to a maritime state, having' a coastline 
and that India with a very long coastline must have a strong navy and must 
have considerable Indian shippmg The policy of the Government of India 
will therefore be to give every legitimate assistance to the Indian shipping 
interests when dealing with the subject He also referred to the need of 
making provision for repairs of ships and shipbuilding in India and he also 
made a suggestion that this is a time when there is no ship building industry 
north the name in India and this is a time when Government could usefully 
consider the question of the establishment of a shipbuilding and ship-repainng 
industry, m other words nationalising the ship building and ship-repairmg 
industry That is a point which is engaging the attention of Government and 
Government will examine the suggestion which has been made by him and 
supported by the Honourable Member, Mr Tamizuddin. 

Then he referred to the question of Government helping the Indian shipping 
uompames to acquure more tonnage from the United States of America or 
.any other country I may inform the Honourable Members of this House 
that my attention was drawn to this subject by the representatives of some 
of the Indian shippmg companies at a recent meeting of the Shipping Policy 
Committee and I was informed that about 11 ships had already been acquired 
by two shipping companies from the United States of America As to the 
acquisition of more ships, it was pointed out by some members, that it will 
be much better if the Government of India were to make an offer on behalf 
of the Indian shipping interests to pmrehase a stated number of ships from 
them and the suggestion I then made to the Indian shippmg interests was 
tliat they should consider the question among themselves and each shippmg 
company could give Government an idea of the number of ships they require, 
the type of ships they require and the tonnage of the ships they require and 
when this list is completed and an indication is given as to the prices at which 
tliey will be prepared to purchase the ships, Government will be only too glad 
to use its good offices for the purpose of rendering them as much help as 
they can in procuring this additional tonnage from the United States' of 
America. I understand that the shipping companies are taking steps in that 
fhrection Each shippmg company is preparing a list of the number, type and 
tonnage of the ships they require and the price they will be prepared to pay 
for them and aa soon as this list is completed and placed in the hands of 
Government, XJovemment will use its good offices to render them as much help 
as they can 

Mr. President: The l^nourable Member can continue his speech after 
Lunch 

The Assembly then adjourned for Lunoh till Half Past Two of the Oloek, 
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The Assembly re-assembled after Lunch at Half Past Two of the Clock, Mr 
President (The Honourable Mr. G. V. Mavalankar) in tiie Chair. 


TIm BononraUe Mr. I. I. Ohundxlgu: Sir, the next pomt urged by my 
Honourable fnend Mr. 'Menu Subedar was that if the Government of India 
were to control Indian shipping, they should also come forward to assist Indian 
shipping whenever necessary. That assurance has been given by me more 
tii.in once and 1 thnk there eliould be no doubt in the iiiind of tlie hluiiping 
ccinpanies as to the assistance which the Government will be wilbtig to give 
them \n nil their legitinuite denmnds 


'i'hen, he referred to the Government of India Act, section 115 That 
section would not apply in a case of this character When the Government of 
India are trymg to control even the Indian shipping registered in India, the 
'iitiiihh shipping interests can have no occasion lor complaint if we try to con- 
trol them also Then, he said that there, may be some doubt as to the 
powers of Government to control foreign ships ^ther takmg passengers or 
cargo in Indik. The question is being thoroughly examined, but the Govern- 
ment of India feel that if it is found necessary to exercise such powers m 
India, there will be no objection to do so However, the question is being 
fully examined and, before that is done, I can assure the Members of this 
House that the Government of India have taken up with His Majesty's Gov- 
ernment the question of Indian shipping taking a greater share not only m 
the coastal trade of India but albO in the overseas trade His Majesty’s 
Government have suggested that there should be first a conference between 
the representatives of Indian shippmg interests and the representatives of the 
British shipping interests If they can reach a settlement, so far so good 
But if there are any points of difference left over, then the Government of 
India Md His Majesty’s Government will endeavour to remove those differences 
and bring about an agreement The Government of India are hopeful that His 
Majesty’s Government will realise that the Government ot India cannot 
neglect Indian shippmg and must encourage it Even if the British shipping 
interests had rendered a service in the past to India by rendering shipping 
seiwice, when India is in a position to serve herself I do not think the 
British shippmg interests will have any occasion to thrust themselves on India 
The question, therefore, is awaiting negotiations at this stage and that is why 
(he Government of India have thought fit not to introduce any clause m this 
Bill to control shipping, which is not on the Indian register by bringing of 
completely under the control of the Government of India for picking up pas- 
sengers and embargo in India 

Now, I come to the pomt raised by Mr Tamizuddm Khan, Mr Yusuf 
Abdoola Harron, Mr Jaffer and Mr KiUedar, the Honourable Members of 
the Muslim League Party, regarding the fares for Haj, The Government of 
India are aware that the fares charged are excessive and a Conference was 
held last year before the Haj season to arrive at some amicable settlement as 
to the fare which should be charged The shippmg companies were not willing 
to show an account of their profits or expenses in connection with this traffic 
It has been suggested to the Government of India that they should compel 
the shippmg companies to produce before Government a correct account of 
the expenses they incur for carrying this traffic and the return which they get 
on it I hope the shipping companies will not on this occasion refuse to make 
the necessary materuti available, but if they do, then the Government of India 
^pose to exwcise their powers either by fresh legislation which will be 
brought ot by ui Otdmuioe to do <» Tberofaro, Honontoble Mombm 

u*o toMrf tbo que.^ rooy «.t wurod that though it ia uot the intouS 
of tho ^vorninont of Mio fa make it unooonomio for the ahipptag oomoanioe 
to portioipate m ihia trafflo, they will aw that they do not o&gf moro’^ th^5 
an economic or reasonable fare to these pilgrims ^ 
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Then, Sir, BCr. Menu Subedor also refened to the freeh legulation which 
» envisaged in the report of the Seieot Committee On that point I can 
assure him that the report of the Shipping Policy Sub-Committee has been 
released to th e press and they have examined a number of questions. A 
conference of the Indian shipping companies is called at Bombay on the 14th 
of this month fw the purpose of discussing some of the questions 'which 
require further consideration and also for selecting representatives of the 
Indian shipping interests who should carry on negotiations with tho represen- 
tatives of Bntisn shipping mterests about the participation of Indian shipping 
in the overseas trade and the greater partioipation in the Indian coastal trade 
After that conference and these negotiations, the Government of India will 
consider the situation fully and bring a more comprehensive Bill before this 
House Mr Manu Subedar referred again to the question of inviting Cham- 
bers of Commerce to give their views on the report of the Shippmg eoin- 
mittee That report has been published and the Government ot India will 
welcome criticism of any Chamber of Commerce or any businessman or 
interest affected by this report He also referred to the heavy pressure on 
Indian railways and the desunbility of using shipping to relieve pressure on 
railways That question is being examined, but as he may probably ht 
.aware there is very little additional shipping available for the moment but 
efforts arc being made to use as much shipping as possible in the .lear future 
I have already referred to other pomts raised by the Honourable Member 
Mr Gole referred to three points about this Bill, one was regarding clause 
r>(l) (c) and he referred to the words “within or outside British India 
Now, Sir, this question was fully discussed m the Select Committee and we 
eamo to the conclusion that unless the Government of India had the powrer 
of fixing the order of pnonty in which passengers or cargo may be taken out 
of British India some difficulties may be encountered I will give him an 
illustration which will make my point clear Supposing a ship sails from 
Bombay and it has got room for 50 passengers to go to T J K Is it the desire 
of Mr. Gole that Government should have the right of fixing the order of 
prionty or the shipping company itself should be complete masters of them- 
selves and take any passengers or refuse to take any passengers it likes If 
the Government of India have no control, then naturally the party which will 
have control is the shipping concern It was therefore found desirable that 
this power should be with the Government, but how far and to what extei t 
it should be used would be a matter for consideration in each individual ohse 
lEr. P. B. Oole: What I was saymg was with regard to control outside 
British Indian ports So far as Bntish Indian ports are concerned, Govern- 
ment have got full powers, but how can priority be determined or dictated 
by the Indian Government with regard to ports outside British India? 

lAe Eononrable Mr. I. I. Ohundrigar: The question of port outside Briti<«h 
India may arise in two ways, either a ship coming from a port outside Bntish 
India or going from an Indian port to a port outside British India, and the 
power would be useful so far as this end is concerned Suppose the power 
IB to be exercised at the other end the Government of India will have to 
consider whether they are m a position to enforce the order The second point 
raised by him was regarding the notice as provided for in clause 7 There I 
feel^ that though the present clause was taken mostSy from the Defence of 
India Buies, if there is a motion that delivery of notice may be either by hand 
or served through post, I would have no objection to accept the amenidhnent 
The third point raised'by him was regarding mfb-olause 5 of dause 8 hod he 
stated that the clauses are very wide. I may infcnn hhn that unless a 
prima facte case is made graerallv against any of the officers or otiier indi- 
viduals mentioned in tfaiis eub^elStise, they cannot be asked to pteye toat 
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thoy exercised all due diligence to prevent the commission of the offence 
This has been put m simply with a view to provide that a very high oflacer of 
a §ompany should not be permitted to throw the whole onus on a lower grade 
employee of the firm like a clerk or anybody else and himself escape liability 
Theiefore Jie will have to show that he used all due diligence before he can 
be exonerated This point also was fully considered 

Mr. P. B. ^le: According to this sub-clause there is practically a presump- 
tion to be raised m favour of the prosecution It is like this “shall be 
deemed to be guilty of such offence” It means that the presumption is to 
be drawn unless the other party proves otherwise 

Mr. Freoldent: I may point out to the Honourable Member, if it is com- 
petent for me to do so that, provisions on these lines will be ioimd very 
prpbably m the Merchandise Marks Act and m other Acts also, I believe 
pefhaps m the Factories Act also But 1 am not quite sure Some provi- 
sions m the Companies Act are also there That is how this provision follows 
those lines foF the reasons explained by the Honoiiiable the Commerce Member 
just now, because in company management it is always possible for the higher 
authoiity to get things done and then father the whole thing on the head ol a 
subordinate The presumption is therefore there The Honourable Member 
my find It positivclv f believe in the Merduindise Marks Act 

■me Honourable Mr. I. I. Chundxigar; It must he proved that the 
offence has been committed before this presumption can be raised. This in 
biief IK my reply to all the pomts raised I am thankful to House for 
supporting this measure 

Mr. President: The queswon is 

“Th»t the Bill to provide for the rontiol of leported by the Selert CominitHw* 

be taken into Lonaideiation “ 

The motion was adopted 

Mr. President: The question is 

"That (laiisea 2, 3 and 4 ^taiul put ot the Bill’ 

The motion was adopted 

Clauses 2, 3 and 4 were added to the Bill 

Mr. Preaident: Clause 5 

, Mr Tamiiuddln Khan: Sir, it is giatif\mg that the Honourable Member 
has’given an assurance that attive steps will be taken in the matter of Heja/ 
pilgrim traffic May I ask him whether there are any special difficulties, tei h- 
nioal or otherwise, in accepting any of m\ amendments which I have tabled 
If so, I do not like to move them If not, T should like to move them 
The Honourable Mr. I. I. Obundrlgar: Tlie question is one of general impoit 
ance Jf we tiy to fix passenger fares or cargo freight rates from an Jiuii.in 
port to a place outside the continent of India in that case, we must taki 
general powers and not poweis for the purpose of these pilgnms alone. Whether 
the Government of India should assume those powers is a matter on which 
final decision will be reached after the negotiations between the Indian shipping 
interests on the one hand and the British shipping mteiests on the other are 
completed and if necessary further agreement between the Government of India 
and His Majesty’s Government is reached on the same subject Therefore I 
do not want to treat the question piecemeal by tackling only the question ralat- 
mg to passenger fares between an Indian port and the place of pilgrimage and 
leave the question undecided relating to other passenger fares or cargo freights 
The whole question will be considered together ,but so far as this question is 
concerned, as I assured the Honourable Member, the Government of India 
will take it up with the shipping companies .snd I hope they will be Tielpfnl 
and not obstructive in this matter 
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Shrl Sri Frakasa (Benares and Gorakhput DiviBions Non-Muhamniadan 
Kuiulj ISu, it nm^ be a niiitlci rji pure beiiuiaent with ino, but 1 should like 
the Honourable Member to eonsRler sympatlietually my suggestion that mstend 
ot tJie wolds “ccmtineiit ot India ’ the woid “India” only should be used, 
in clauses 5 and b India iin knoAii to main of us as a “country”, it has 
been described as a “sub-contnient I do not think the Honourable Member 
should go further nnci call it a ‘continent I believe in some pre-histonc 
time It was a continent when Ahicn and India were joined together 

Mr. Frasident: I behove tin* Honourable Member knows that some of the 
poits axe within the territories of Indian States and so the phraseology ot 
“Biitish India” will not do 

Shri Sri Frakasa: The word “India ’ nu hides Indian India If the word 
“India ’ IS substituted for ‘ continent of India” T think the Honouralje 
Mouibei's purpose will be seived and my sentiment also will be satisfied 
The Honourable Mr. I. I. Ohundrlgar: Let me first assure my Honourable 
friend that I have not coined this woid and I have not introduced it for the 
hist time, it IS on the statute-book since the \ear 1923 and T have meicl\ 
repeated it in this Bill I have exphiined to him win the words “continent of 
India ’ were used even in the enactinent of 1923 
Shri Sri Frakaaa: What is that piece of legislation*’ 

The Honourable Mr. I. I. Chundrigar: It is m the Indian Merchant Ship- 
ping Act of 1923, — a eoimected piece of legislation The woids are used there 
111 section 2(1) (iii), and I will explain why they are used We all understand 
what is meant by the woids “Biitish India” namoh, that portion of India 
which w'as under the Biitish X n\ ‘ India ’ has been thus defined m the 
Oencial Clauses Act 

“ Tiidia’ shall mean British India logetliei with all territories of anv Indian lulers 
nndci the feuzeiainly of His Majesty all terutoiies under the eureiainty of such Indian 
iiilei'i tlie tnhal areas and any other territories csbicli Ilia Majesty in Council may fion. 
time fo tune aftei ascertaining the \iews of the Central Government and the rential legis 
latiiie ddclaro to be part of India ” 

Theiefore ‘liidia’ docs not mean the Fnnch and Portuguese possesbions in 
India, -and \vlieic\ei the Icgislutnie wanted to include even the French and 
the Portuguese possessions in India the woids used are “the continent of 
Iiidn” These words have been used in the Mereliaiit Shipping Act of 19-" 
and they have been used in that sense in this Bill 

Shri Sri Frakasa: Cannot we ronect an old mistake’ 

Mr. Fresldent: That will have to be done by a sepaiate piece of legislation 

The question is 

‘That clause 5 stand pait of the Bill” 

The motion was adopted 

Clause 5 \vas added to the Bill 

Clause 6 was added to the Bill . 

Mr P. B. eWe: Sir, I move* 

• lli'al m clause 7 of tfae Bill, the words ‘ser^ed either by post or diiectly’ be substituted 
for the words ‘seived by post’.” 

*Mr. Shavax A. Lai: I suggest that the words “personally or be -jserted 
after the word “served” 

Mr. P. B. Ctole: Sir, I move 

■ ibHt in clause 7 of the Bill the woids pei-onally oC be insoited after the woid 

‘seived’ ” 
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Hr. President: Amendment moved 

“'flint in clause 7 of the Bill, the i^oiUs ‘personally oi be uisened afici the woid ‘skived 
and before the words 'by post* ” 

The question is 

“Tbntjn clause 7 of the Bill, the Hoids ‘peiaonally oi he iiiseited after the woid ‘seived’ 
and befoie the words ‘by post* “ 

The motion was adopted 

Mr. President: The question 

' 'riiat (lause 7, as amended, ^tHnd pait ot the Bill” 

The motion was adopted 

Cilatl^e 7 , 08 amended vv.'is added to the Bill 

Clauses 8 and 9 were added o the Bill 

Claube 1 wag added to the Bill 

The Title and the Preamble wtie added to the Bill 

The Honourable Mr. I. 1. Ohundngar: Sir, I move 

^'Tbat the Bill, as amended, be passed.** 

Mr. President: Motion moved 

’‘That the Bill, as amended, be passed ” 

Sri M. Ananthasayanam AyytaigAt (Madras Ceded Districts and Chittoor 
Non-Muhammadan Rural) Sir, India before the dawn of civilisation was one 
of the oldest maritime countries m the world Persons who have read the 
Puiauas know that there was a Mahanshi by name Agastya of whom it was 
said that he made achamana with the oceans That meant that he expanded 
India and made it greater Indio Today we hnd images of Agastya in the 
island of Bah and m Sumatra, Java vnd othei places it was just an allegori- 
cal W'ay of saying that he crossed the oceans He crossed them without anv 
difficulty and so it is said that he iHTformed achamana b,\ taking all the 
water with his hand That was oui ancient histor\ Om ships sailed to all 
the comers of the world But when last jear our friend Diwan Chaman L.ill 
went to Argentina and arranged for the suppl\ of food from there to this 
country it had to be delayed toi want of shipv That is the unfortunate posi- 
tio'b 11 * which Wo find ourselves landed after millions of years of an ancient civi- 
lisation in this country During Ihe war there wa^> ample opportunity loi 
Goa eminent to build .i mercantile marine here Advantage was taken of the 
war to Innld a s milai mercantile manne for Australia with a population of nily 
7 million, a mcicantile marine of which thev can be proud New Zealand with 
a population of only 3 million has built up a mercantile marine We have got 
nothing like it Are we to be thankful to the British Government, w’hich is 
leaving this country-) for the mannei in which the\ have left us absoliitelv 
with unguarded shores from the political, the defence, and the trade points of 
view *’ We have got practically the largest coast or one of the largest co.'ists 
that anv country m the world possesses But rtill we are in that position It 
is unfortunate that while I expect this measure to go the whole hog iTis halting 
in its nature Tt is no doubt true that discnminatoi'y’ legislation is there, it 
h.as hl.u'kened the Goi'emment of India Act of 1935, with sections 111 — 110, 
under yyfuch discrimination is to be shown to British vessels. (But there is no 
such impediment so far as vessels from other countries are concerned. Why 
should the Honourable Member have hesitated to impose restrictions upon their 
one-sided traffic from this country, carrying away all the traffic without giving 
us any benefit? The Honourable Member savg that he is going to introduce 
legislation after having a conference with the shippers m the United Kingdom. 
Does he still hold the view that satisfying the United Kingdom is satisfying the 
rest of the world? There are other countries in the world The Honouvnhle 
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Member did not say that there is a fontereuce going to be held soon ot - all 
countries in the world and ol all the shipping mterests? He referred tmly to 
the United Kingdom Let there not be only an agreement with the United 
Kingdom alone which has been responsible foi such discriminatory legislation, 

I would say it is discriminatory legislation which has crept into the Glovern- 
ment of India Act 1935 Wc must develop a mercantile inarme which can be 
easily converted into a good navy so that all the ships may be used, if ueces- 
« sary, m time of wai We have neither the one, nor the other I 

learn on reliable authority that America is parting with up-to-d.ite 
ships which could be used foi building up mercantile marme 111 this country, 
and a number of countries are plui‘in» orders on Ameiica Opportunity must 
be taken at the earliest possible moment of this offer from America and a 
number of ships must be purchased We have already nationalized one of the 
most important communication services in this country — Railways — and it is 
one of our assets Almost all the sections of this House were anxious that 
t,ivil aviation also ought to be nationalized Then we have the shipping mdustry 
I put a question the other day to the Honourable the Commerce Membei as 
to what IS being done in the matter of building ships m this country ard I 
referred to Vizagapatam dockyard He said that two slups were in the course 
of construction Where is two as compaied to the huge number of ships that 
other countries have in the world? It is useless to proceed at such a slow 
pace He should ask his colleagues to vote large sums of money for the purpose 
of having a nucleus of a mercantile marine Possibly he will say that I musi 
address this to the Honourable Member m charge of Industries and Supplies 
Department Both of them should put their heads together and see that at 
fftie earliest possible opportunity a mercantile maiine is developed m this 
oountij 

I am waiting, and I arn sure the House will wait with great interest, to see 
when and how he is going to ushei in a Bill, but let hmi not commit himself 
to « one-sided agreement in favour of one country as we have ,»lrea(l^\ been 
giving or we were forced to give, as against another Let us not play into the 
hands of the United Kingdom's interests 

1 sh^U be failing m my duty if I did not refer in this connection to one or 
two things that are happening m the w'orld I am told that Indian odioeiB 
going m ships, whether they registered in the United Kingdom or m India, are 
not allowed 'to enter the Port of London I shall only he glad if this state- 
ment IS contradicted 1 am also told that Indian seamen are not allowed to 
enter the various ports in Australia If it is so, it is a dangerous thing to do 
and they should avoid it But we can do that only by realizing our tall stature 
and buildmg up a huge mercantile marme which is able to compete with other 
oountnes m the w'orld, and by having its proper place m the industrial sphere 
of this country 

Sir, I support the motion and I expect, with this reservation, that he will 
bring in the other Bill as early as possible 

Tbe BonoaraUe Mr. I. I. Ohundrlgar: So far as the general sentiments 
expressed by my Honourable fnend, Mr Ayyangar, are concerned, Govern- 
nrent is m full sympathy with him But there are two points urged by him 
to which I should give a reply He seems to misunderstand the nature of 
1,he i)roposed negotiations between the representatives of the Indian shipping 
iiiH'tests and the representatives of the British shipping interests The pre- 
sent position 18 , that even if yve want to eliminate British shipping altogether, 
we liave not the necessary shipping Therefore we have to reach an agree- 
iiaent with them that they mav keep their shipping on the Indian shores and 
re dually remove it as we may be m a position to substitute it by Indian 
-’•i])ping It is therefore that we require special negotiations with the British; 
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shipping interests and that is the nature of the negotiations which are going 
to be held, and that would be not to the benefit of one country alone I 
hope and ^ist that it will be to the benefit of both the countries 

The second point raised by him was about the treatment given to Indian 
officers and seanien in the Port of London I can assure him that it has corn* 
u news to me 1 shall make enquiries in the matter and if this allega- 
tion IS •correct, we will take action in the matter 

Mr. Mann Snbedar: It is not seamen, but officers Unless it is very 
recently modified, the provision was that if m a ship the captain, the first 
male, or the second mate was a coloured person, that ship was not allowed 
to Ih' unloaded in the port of London 

The Bonourable Mr. 1. I. CHiundrigar: [ shall make enquiries in the 
inattei because, .is I said, I have heard it for the first time 
Ikt. Presideat: The question is 

“Th.it the Bill, an amended, be passed ’’ I 

The uiotioH was adopted 

MOTOR VEHICLES (SECOND AMENDMENT) BILL 
!nie Honourable Dr. John Matthai (Member for Railways and IVansport) Sir, 

1 move 

“Tlidt the Bill fuithei to amend the Motoi Vehicles Act, 1930 (Second Aaendment), 
a** leported by the Select Committee be taken into consideration ’’ 

It 18 unnecessary to enter into details regarding the objects and the historv 
of tins Bill because from all the coiiiTiieuts that we have received since this Bill 
Wci'i published and (ireulated 1 feel it is legarded m the main as a non-contro- 
veisial measure Jt deals mninlv with the subject of recipiooitv with the States 
in the matter of conipulsorN insinunee of third-part\ risks Government have 
worked out u complete scheme in this matter and about 50 states have expressed 
their desire to participate m this scheme of reciprocity, but it would not be 
possible for us to implement it until we know definitely what the finqj shape 
of Chapter VIIT ot the Motor Vehicles \ct is going to be 

Sir, the most important jiomt w'hich Honourable Members have raised m 
connection with this Bill is the question of exempting vehicles owned by Gov 
enunent The ihst thing that I would like to sav regarding that, is, that the 
question of insurance does not in the least affect the legal liabihty of the 
<AMiew, that is a different matter What compulsory insurance does, is uoj 
to attach liability where theie is none now The whole point of 

compulKOiy insurance is to enable the ownei to pay any claims 
which may be made against him, to put him m a position where 
he may be able to meet the claims The suggestion has been made that 
the liabihtv of (roveinment m regard to negligence or wrongs committed hv 
Government officers should be e\.iinined on more comprehensive lines and that 
the position should he made more definite and clear That is a matter which 
is now under ex.unniafion and if it follows as a result of this examination th.vl. 
action is feasible and advisable. Govemment will certainly take it. but I would 
suggest that the examination of so big a problem as that cannot very well be 
considered in isolation of matters covered bv this Bill But I am m a position 
to state that in the meantime Government arc generalh' willing to accept lia- 
bility for third party risks as if they were the private owners of vehicles The 
Defence Department have already set up a Claims Commission for the purpose 
of expediting the award of compensation and so far as civil vehicles are con- 
cerned T want to assure the House that the matter is under active considernr 
tion and that a procedure w'hich is specifically designed to ensure the minimum 
delay is being worked out and will be put into operation at the earliest possible 
date, we are also addressing Provincial Governments m that matter I hope, 
^ir, that these assurances will fully satisfv the House 
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There is only one other matter to vvhich 1 v^ould like to refer, and that is, 
that the exemption whicli is iirovuled in tins matter for vehicles owned by 
Government in British India, must equally .q)pl> to vehicles owned by Indian 
State Goevrnnients Obviously, this is a mutter m which differentiation can- 
not be made and if it is made, the States will not agree But I am m a posi 
tion to state that the States have agn-ed that where tlieii vehicles are Involved 
m accidents in British India and the States concerned cannot be sued in a 
British Indian Court, the States will guaiantec payment of any amount assessed 
by the District Magistrate m whoso juiisdiction the accident takes place, sub- 
ject to an appeal to the Central Government This J think covers most of the 
matters which have been raised in connection with the Select Committee’s 
report and I would now commend this Bill to the <»\nipathetif consideration of 
the House, , 

Mir. President! Motion moved 

“That llie Bill fuitliei to amend the Motoi Vehicles Act, 1939 (Second Awendment), 
as ie))orted by the Select Committee, be taken into consideratinn ” 

Mr. P. B. Oole (Bciar Non-Muhammadan) May I know whethei the 
French Government and the Portuguese Settlement Government have- given 
any imdertakmg to the Government of India that thev will he responsible for 
any accidents or damages that may occiii in Biitish India’’ » 

Honourable Dr. John Matthai: The malitei has not been taki'n iip with 
these two Goveinments so far 

Mr. P. B. Gole: Mav I know whv thev are being exempted now *’ 

The Honourable Dr. John Matthai: The matter has not been taken up with 
these GovernrnentN If any provision is made m the Act now, it may cxjiedite 
anarigeineiits which mav be taken in hand latei Besides the exemption in- 
Tolveil is negligible 

Sn M. Ananthasayanam Ayyangar (Madras Ceded Distiicts and Chittoor 
Non- Muhammadan Burai) It is an absolutelv non-eontroveisial Bill and though 
thcie have lieeu two notes of dissent, not th.it thev .ire minutes of dissentr 
eeitain suggestions mav be {taken into consideration It must be taken that 
the Bill h.is eineiged from the Select Committee with the unanimous opinion 
of all the people who partook in the proceedings If the Bill was introduced 
it was for the jiurpose of enabling motor vehicles which are registered for the 
purpose of third party insurance in British Indm to see that motor vehiclea 
which are registered in States arc also aecejited, provided they also undertake 
the liability that is imposed upon motor vehicles in the m itter of insurance. 
That was the mam object of this Bill Till now though the Motor Vehiclea 
Act was amended in 19.39, Chapter 8, i elating to third party insurance comes 
into operation only in 1947 Before that chapter comes into operation, they 
wanted to enlarge the scope of the insurance bv including motor vehicles that 
are registered in States which are prepared to lecipincate m the sense that they 
aie also willing to introduce a similar piece of legislation bv insisting upon vehi- 
cles msuniig under this chapter or under provisions relating to a similar chapter 
Insurance relates to this There are three kinds We hove enlarged the scope 
to some extent in the Select Committee Chapter 8 as it stood before amend- 
ment in the Act of 19.39 related to third party iisks If a motor vehicle is des- 
troyed on the road, there mav be an accident to the passengers, and theiefore 
the motor owner must bo in a poution to pay compensation for the damage to 
the persons who suffer on the road Motor vehicles carry passengers for hire 
Those people may be injured in an accident Compensation mav be awarded 
by Coi^s and it mav so happen that in spite of the award of the Court, th« 
amounts given by way of compensation by courts may not be realisable from 
the owners, and for the purpose of being easily j'ealized, the owners of these 
cars are asked to insure against third party risks to passers-by on the road 
as also to passengers m the vehicles 
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We have added a third in this Bill — drivers and conductors of tho&e MdueleS 
aie also insured against any damage or injuiv to them or against death In 
the old Act of 1930 it was left to the I’rovincial Government under Section 94 
clause 3 to make provision that a sunilai irisutance should be madi' unnst 
nsks, or damage or bodily injury or death to the emj)lo 3 ^ees We h,i\e lll-^Nted 
upon*that being provided for in e\er\ policy of insuianee that is made I'lius 
*-\er\ puhlie vehiele ought to lune insuranee foi three purposes foi tin mir- 
pose of paying eompenaation foi .un injury that a jiusser-by maj sutfes for 
what the pnssengas may suffei also foi what the drivers and eonductois may 
suflfei 

In that wav we lia\e brought m a piece of legislation and brought it line 
and made it oompulsoiv I am sme iii\ fiiends in the liihonr group h.i\i n.id 
this Bill and they should give U" oui due share of jiraiso for having t.ilo n a 
sl-e}) in the right direc t on T do assuie th»'ni that the interests of laho.u are 
close to om* hearts and w^e are trjing to introduec nie.isures for then wcllaie, 
'.fifety and Qrospeiitv though in spite of the best eflVirts we may niaki fioin 
time to time, oui people always try to swing the pcmdnlnm to the c\tiein« and 
then begin to (omplain that we au not showing sufficient regard for kibnin 

T baci mv own doubts as to wh\ m an imwarv moment we should 1 m m im- 
eluded the Govc'mments of the Fiench and Portuguese Settlement ui India 
'Oieie IS vet another Bill which will he coming up hefoie the Assemhlv It 

seeks to amend the other provisions of the Motor Vehicles Act Tt is lui.inse 

that thev are the territories of the French oi Poituguese Settlements whuli .ire 
so small that we thought that bv negotiations wc' shall he .vble to m.ike ilicm 
undertake similar hahilitv But it is e/mfined onlv to vehicles owned hi those 
Stales If a nuhlic seivioe vehicle which is legisteied m British India Ii.k to 

insure itself against third party risks, the other vehiele, even though it m.iv 

ha\(* been leg's^ered oi belonged to a owner in the Fieiuli oi I’oiliienise 
Settlmrienl. if it is to apply here fot hire that has to come under eh.iplci 9 
We tliirik the exemption is not on all vehieles w’hclliei belonging <o pm ite 
owners oi the States, or to those within the Portuguese oi French ternloiios 
Out to those that are owned bv the States themselves T am sine tho\ will 
fall into line with the Indian States which have agreed to come m as lei ipio- 
isnfcing territories If, hgwever, they do not choose to do so, certainh \\(> (.m 
always have that portion deleted 

As legnids the hnbihtv of Governmenf foi the neglect of then serv.mts, I 
■ am sure in m\ own mind that the law is elein If on account of the negligence 
of 'then servant an accident is caused, the Government as the emplovii will 
be certainly liable foi all the damages sustained bv cither pedestrians or 
passengers No particular law is necessnrv How’ever, inasmuch .is some 
ot my friends had raised a doubt, the Honouralde Member has said th.it il will 
be cleared up That will arise not only in connection with this service luifc 
vaiioiis othei departments as well, in which servants belonging to the C-iovvn 
may be negligent T hope that there will not be nriv difficulty in the p.issage 
of this Bill 

Shri Sri Frakasa (Benares and Gorakhpur Bivisions Non-MuhanniMdan 
Rural) Sir, there are just tw’o points to which T want to refer One is that 
under the law there is compulsory insurance of nintoi vehicles T raised this 
point once befoie m the House bv way of a question, and the Honoui.iblc 
Member then in charge of the Department assured me that the matter woidTl 
be considered As there is a system of compulsory insurance, I tlnnk tlie 
Government should prescribe the fee for such insurance Tnsui.iiicc coni- 
panics charge different rates, and at the piesent moment they range from Rs 
200 to about 50 Ft can be said that it is up to the motor owner to go to one 
insurance company or another That may be so when insurance is a juirely 
voluntary process But when Government forces every motor ownei to go to 
an insurance company to insure hm ear, surely the Government should also 
make it incumbent upon the various insurance companies to eharge « uinforin 
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tee I think that is a reasonable siif^gestioii and I hope tloveinnient would d» 
'something in that behalf 

The other point is about the exeiiiirtioii given I’he Tiansport Member 
has tried to explain the exact sigiuhcuiiee ot this exemption It is a pity that 
India 18 80 unfortunate as to have in its public servants the most irresponsible, 
the most careless and at the saine^ time the best piotected set of persons If 
fiii\ set of persons leqiiire to he biought under disci})liiie I think it is the set 
com])osed of government si rv ants But it is a curious thing that the\ get 
exemptions for eveiy thing When there is a Hmdu-Mushm not, the Gov- 
trnment servant who causid them, is exempted from all responsibility He 
is exempted even lioni the euifevv regulations He is exempted from all 
)>umti\e taxation, .md immieiit people who have had nothing to do with the iipts 
siiffei on all fiorits Heie .ilso while the iimoeent and law-abiding private motor 
cm owner has to undergo this piocess of getting his ear insured, as if Govern- 
ment and the insuianee i ompaines were in some sont of unhifiy alliance in 
oidei to iiiereuse the ineome of the latter, they exempt then own servants, 
and not only their own si^ivants but even the serv.ints of subordinate bodies 
like local hbards, eti '('he Select Committee sa\ m their notes that they 
assume that “befoie exmnpting local authorities, the Government eoneerned 
will tiike into aeeount then financial position and satisf,\ itself that they could 
safeh be left to earn the iisks without insuring tlien vehicles with nuthoiised 
msuiers ” If the,> inn assume that the dnancial position of these bodies is 
sound, I ask in fill seiiousnoss inv Honourable friend whether he cannot assume 
also that the finaicml [xisition of persons owning motor cars is sound and that 
tliov would be able to meet all possible habihtios 

Sri M. Ananthaaayanam Ayyangar: Plvon (hen diiveis <ue not p.ud bv these 
motor owners 

Shri Sri Prakasa: M\ xeisatile friend has not put in a clause here to that 
fftett He just now expatiated on his extieiiie consideiation for laboiii . but 
he cNideiitly forgot that his own motoi driver has evidently not bten receiving 
his salary for mtm,-s luoulhs I should like to meet th.it drncr I wondei 
w'li\ he has not thrown his mastei into the gutter' 

! should like in\ Hoiiomable friend to (ell mt wha|t, le.iIU is the incideuc* 
ot .iccident b> jirivate motoi cais Is he satished that the incidence is, stv 
high as to enforce this proMsion of the law'’ Is he also suie that the incidence 
of .ueidents by vehicles of Governments and local bodies is so low that they 
(an he safeiv exempted’ l^ersonally, from such experience as 1 have of eon- 
sei\.nie_v eiirts of mnineipalities 1 can sav that the driveis leave them eare- 
lessK and re< klesslv in the middle of loads blocking all traffic Thev do not 
••me wheie they sm.isli these vehicles or ngumst what other vehicles thev inn 
liein I theiefoie think (hat there should be no exernjition Either all should 
he exempted or none 

I am not piep.ned (o accept the assur.iiKes of iiiv Honourable friend regard- 
ing what the Defence oi any other Department has s.sid We have had many 
assiiinncos in the p.ist fiom all dep.nrtments, narticularh the Defence Dejimt- 
iMcnt and the waV thev have been defending us is too well known for further 
expl Illation iii (his House Neithei the Defeiiee Department noi his own 
(hp.iitment will I trust lu this matter On the eontrarv what is necessary is 
that all private owneis of cars should be exempted from having this compul- 
soiv insurance and that motor cars belonging to Government dojiartments 
.111(1 local bodies should he insured, so that they niav develop a sense of res- 
jioiisibihty w'hieh (hey are in great need of learning If that is not done, I for 
one Mill carry the veiy unhappy feeling that Government is exceedingly partial 
to themselves 
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I certainly expect persons now in office to know better, because t))e\ liure 
been uon-officialb before they took up office and the\ theiimehes ha\e experienc- 
ed all the difficulties thait non-oftcials ii> this country have lo face in the course 
of their daily duties T am sure the Honourable Member himself has and 
must have often felt as a non-official before that he had not been projierly 
treated by persons in office Tf that is so, then I think that he should not 
follovv in the footsteps of liis predecessors who h.id ne\e» been out of oftic(> at 
all and who from a joint mugistiateship right up to the menibeishi]) of the 
Oovernment had alwavs been in office He should not follow then waw luit 
should remember the* davs when he W’as a non-offici.d and he should tn to 
protect non-offieials from being mishandled b\ public servants If tla \ ,ire 
going to exempt public seuants from all liabilities at all limes then 1 think 
it would not only be light oi proper, but positiveh daiigeioiis 
i 

As matters stand at the present moment theie is a jiositivc* mccmiagi meiit 
to have «n accident Nobodv wants to damage his tai, eveivbodv takes c.ne 
o 1 his car nut as things aie, it \ou insure the cm \oii can do repaiis up to 

Us JllK) without any difficulty Therefore you do not mind getting an acci- 

dent which w'lll not cost vou moie than Its .BOO This msuranco svstern thcie- 
fore is not alwavs a safe nvstein Anvwuv thoie il is. and the onlv two things 
tHat I can now suggest aie histh that Government should fix a uiiifoim late 
of premium, which and which alone vsirious insurance companies could climge 
when a car is being msuted and secondiv that theic should be* no exemplioii 
whether the cars belong to the states of Portugal or Fiance oi to the State of 

«n Indian prince or to the State cif the Honourable Mi*mbei himself 

Mr. S. Cluruswftmi (Nominated Non-Official) Sn I am tempted to leplv 
to the observations that were made bv mv honourable fiic'iul Mi \nnnlh.c- 
savaimm Ayvangur about the jirovision that has been made m this Bill to in 
elude the liabilities arising out of the Workmen’s rompeiisiit’on Act I .1111 
sonv he failed to point out that the piovision is not adecjn.itc*. in the sense 
that not more than six emjilovees are eligible to be melndc>d m the nrotectinn 
contemplated in clause* 4 of this Bill T strongh opfiosc this for the simple 
nason that it will encourage seim-solvenit motor owneis to run the businc'ss 
when they should not If th#* Goveiimient does not insiiu* we can get moiiev 
required for compensation But it there aie private C'lnplovcis running the bus 
'inckistry who h.sve not c^nough means to pioteet then emplovees and insine 
them against liabilities arsing out of accidents, then xiich cmnloveis should 
not be encouragc'cl Instead of tbuiikiiig the fiameis of the clause I would 
stiongly criticise them foi liniitiag the Imbilitv to onlv six emplovees Tlicie- 
foic it IS not ill a sjuiit of thankfulness that T have to deal with this provis'ou 
ot the Bill 1 request the Honourable Member 111 ch.irgi* of tins Pill to icmovc 
this defect and not prescribe anv limit legarding the* miinbci of eiindovei^s who 
ought to be insuied and who requiie laotecvtion uii lei < laiisc -1 of this Bill Facu 
the luesciit Workmen’s Tom jien sat 1011 Act is cous'dorecl madc*cnuite and evi- 
dence has been tendeied before the Central Pav ('onmiissioii that cmnlovccs 
who are liable to spcH*i,il accidents like trnnfijMiit i*mi)l«)vc*c*s shoiilil i'c givt*u 
additional ’iisurance ovei and above* what thev vvonlcl be* ordnuinlv c-ntilhd to 
under the provisions ot the Woikmen’s Compensation \c t Tn the ciiium- 
stnnees what this Bill contemplates is not even iiisui.mee of the hahihtv th it 
would accrue under the Workmen’s Compensation \in^ heiausc not all the 
employees who will receive injuiies m an accident will have the benefit of the 
protection of clause 4 T would therefore request Mr Avvimgar and the TTon 
curable Member in charge of the Bill to modify clause 4 accoidinglv 

Dr, Zia Uddin Ahmad fUn'ted Piovmces .Sonthem Divisions ^liihani- 
madan Bural) Sir, I gave notice of an amendment that thn; Bill should be 
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ro-cirouhi|ted The formal notiop which I gave under clau«ie 88(p) of the 

Manual of Business and Procedure (page 19) was that * 

‘‘I move that the Bill further to amend the Motor Vehicles Act, 1939 (Second Amend- 
ment), as reported by the Select Committee, be recirculated foi the purpose of eliciting 
public opinion thereon by Slst May 1947 " , 

This was the notice w'hich f gave for the reciiculation of this Bill 

1 am not satisfied w'lth what has emerged from the Select Committee and 
I wanted furthei consideration of this partieulai question The pom.t w^hich 
I had m view wJion I wanted to move this motion was that the two public 
carriers, railways and motor buses, ought to be on the same footmg Wc never 
lequire any insuiance in the case of the railways No insurance is needed for 
it, neither third party risk nor any other thing But m the case of niotoi ejirs 

we want eveiy motor owner to pay large sums of money to the friend** of tliose 

who are running the motoi cai business — the insurance companies When you 
purchase a car the agent comes and you have to pay the additional amount 
for the insurance as well I do not see anv advantage in this partieulai tiling 
There may he some kind of secunit.v that the poor man, the drivei, whenever 
he IS injured, is to be eomjiensated in the same manner as the workman m 
anv company or the w'orkman working m the lailwaVs That is the mtentipn 
But this third party risk which is hero invariablv falls upon the ownei of the 
buses One may argue that the railwav companies are verv big concerns and 
their solvency can be taken for granted and that it was not necessary foi the 
I’Hilways to insure themselves The same thing ruav apply to a large number 
of the owners of motor vehicles A person who owns a motor car is not an 
insolvent person Tie is a person who can always he trusted like the \rari tgers 
of tile ■Railwa'vs Theiefore there is no lenson whatsoever that this msui nice 
slioiild be insisted upon T opposed this in 1038 when this Bill w'.ss first {|iat<-ed 

Shri MolLaa Lai Saksena (Inicknow Division Non-Muhammadan Biiral) 
We tlioiight vou had grown wiser 

Dr. Zia Uddin Ahmad: At that time it w'as agreed that Chapter 8, of the 
Iiisiiiance Bill should not he gnen effect to immediak'lv TUit at a time when 
ni\ tnends the Congress people on the left weie out and the fTOvernment had 
a sifc majority, they gave effeet to the Insmance Chapter of Motor Vehicle Act 
Now' the Congress gentlemen have returned, they have not onlv returned wit() 
a majority m their pocket and not only with majority of votes m their pOcket 
but the Government also in their pocket On the last occasion it was carried 
on account of the absence of the Congress members from the House That 
should not be repeated and^what w’e denied m 1938 should not be carried liere 
It was really enforced upon us, not by the whole House but simply by the \ote 
of the Goverament Now the position was entirely changed Therefore T 
think the whole thing ought to be re-oirculated as it should be judged de novo 
according to the changed conditions that have now been created in the Assembly 
I think this insurance is not demanded bv anvbodv It was realh enforced 
upon us and the reasons that w'ere given m 1938 and repeated in the second 
time, T think in 1942, do not hold good now They will benefit only certain 
classes of people The insurers are reallv the people who arc being benetitted 
Suppose there is an accident T go out in mv car and certain persons attack 
mv oar The insurance company will sav 'No, this not covered’ People 
can attack your truck or car and give some beating to the driver The insurers 
will not come forward to help us and pay any compensation 

Sri K. Ananthasayanam Ayyangar: They will pay only in case of an accident. 

Dr. Zia TTddln Ahmad: Accident also is defined in a particular manner Tf 
it ig done intentionallv bv anv person, they do not call it accident ^ Tf I insure 
my car and mv life — it is worth while in these days — and I am quite prepared 
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to do It But my honouruble friend uiU not inMire me eM'ii in tlu* case o) roil- 
w»ys. There is absolutely no oecuiit\ when tiH\elling by railways tli.il my 
life and person will be safe Travelling by railwav has become so insecuu that 
■iill the prestige that my honourable friend enjoved has disaiipeaied alb>j,(>tber 
in these days There is no security for am passengei wlio is tiavellni;, that 
he will reach his destination safely and he mil take Ins luggage s,if,‘!v No 
compensation is paid for the loss of propeity and for in|nr\ If that is tin < ase- 
m the case of lailways, wli^' should mv Honourahle fiieiid want the motoi Imncs 
to be msured in order to benefit the insurers? Tf any damage is done to the car, 
then it IS said not to be aii accident Accident is <« thing which it is not \ery 
easy to define If a man does it intentionally, it is not an accident It it s nn- 
mtentionsl, it is exceedingly difficult to prove what is an accident and what la 
not 

j In these days when travelling by tram has become almost impossihli this 
thing IS not desirable that the lailways should he let off <ind onh private motor 
bwners should be asked to insure If aiiv auident lvip])ens mv fneod llie- 
Transport Member will not compensate them 

I attempted to move an adjournment motion in tins connection I w.micd 
to point out that persons who were travelhng w^eie looted their piopertie* wue 
taken and removed altogether Will the Honourahle Member give them com 
pensation in such a case? He will say that he is not responsible If this nisur 
anee is not necessary for the Hallways then win does he demand (this troiii the 
motor buses I think insurance for risk and so on has no me ming wlialss<M\tr 
in these days when everything vs luisafe Tnsuiance igmnst hre has no im.in- 
mg We do not know what is the reason for the file Theiefoie I sa\ tint 
this question of insurance has no meaning With this intipiition T wanted a 
motion to bo moved that the Bill ought to have been le-circulnted so as to 
invite public opinion I say that railways and motoi buses ought to be put on 
the same footing When you are not demanding it from the railwiiT whr 
should you demand it from the buses? 

Mr. President: May I put a point to the HoMoinablc Memhei I h. 1 
as a public carrier, the railways are insurers 

An Honoiirable Member: They are liable for ii(>g1igence 

Dr. Zia Uddin Ahmad: If m\ fiieiid "dl agiee on the flom of the House that 
he will get all the peisons tr.ivelhng in the lailwaAs and also their jiiopi'ilv 
insuied, then T will withdiaw m\ amendment It is said that the gii.iianlt e 
b^nnd these railways aie the ta\p.i\eis themsel\es In the case of the motoiR 
the guarantee behind them are the owmeis of the motoi cars themselves 'I'linse 
people who own the motor ears aie pool 'rhei are liable to pav foi the iisk 
if it 18 demanded The payment will be H\oided on some exeiise oi of.liei .nid 
't would be said that it was not an accident 

The other day I broke my cai Without insinance T could not get aii\ 
petiol and I could not get an'v money from anybody bv insurance and nohoflv 
would pay I have had to cairy on so mueb eoiiespondence and it is no*^ woith 
while 

Unless you put the railways and the buses on the same footing, it is not 
fair In the case of the railways, you say it is the taxjiayer who is behind it 
In the case of the motor ear, there is no financier behind it This is not aigu- 
meitt The law does not make any difference between Birla and myself Law 
should be law for everybody' 

Then the second thing is that there ought to be some kind of msuiame for 
those persons who really lose then property in the tiani In the case of tlie 
motor buses, you restrict the number of passengers In the case of the rail 
ways, you issue any number of (tickets, whetliei there is accommodation oi not 
Whatever rules you frame for the rnotoi ears must appl\ to the railway'' al'^o 
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You iBBue any nuriiber of tiokefch without iiihuiiiig that there is adequate acconi- 
iiiodatioii for the passengers The logiual consequence of this is that there is 
a hght in the train Sornetiinea tlio tiouhle beiomes so strong, as it happened 
m the case of the .idjournineiit motion All public earners should be really 
put on the Siime le\el Tf that has happened 1 don t mmd But it has not 
happened Nobody is prosecuted for travelling outside the carnage Nebody 
is jirosecuted if the railways cany iiioie than luaxnmmi number They never 
jirovide nioie accommodation in the trains .ind more couches where they are 
leqiiired They sell .my numbei of tickets without ascertaimng whether there 
will be acconmiodation foi the passengers 

1 huye pressed and will continue to piess that the r.iilw.iys and the motor 
traffic should not he under one authority The niotoi tiivffic should be ])ut under 
a different inembei Both .ire reallv opponents Theie should be a cooidinah 
ing .luthority and the two subjeett. should be under the control of tw'O different 
.'luthont.es It is realK unf.ur that the peison in charge of the railyvavs sliou'd 
suppiess his opponent, the rpiul traffic seiyice and try to kill it T 'should have 
y'ei \ liiucli- liked to move rnv amendment of yvhich T gave notice T Bay that 
this mattei requites reconsideiation and we should not pass this Bill 
hghthoartedly 

Mr. Shavaz A. Lai ((loyeinment of India Nominated Official) Sir T wish 
to s.iy a few wolds about the liahilitv of the railways Bccently, we made a 
provision in the case of railw'av accidents by inserting a section, 82A, in the 
Iiidi.m Hallways Act It reads 

“(11 When m the oouixe of working % railway an accident occura, being either a 
cnlliaion between trains of which one is a tiain tairving passengers oi the derailment of oi 
othei accident to a tiain oi anv pait of a train cartying passengers then, whether or not 
theie lias been <inv wiongfiil ait neglett oi default on the pait of the railway adnnniatia- 
tioii su<h as would entitle a peisoii who has been injuicd or hiis suffered loss to mnmtain an 
action and ieco\er damages in respect thereof the railway administration shall, notwith- 
standing an< othei provisioii of law to the contiary he liable to pay compensation to the 
extent set out in sub-scot ion (2) <ind to that extent only foi loss occasioned by the death 
of a passengei dying .is a lesult of such accident and for oersonal injury and loss, destruc- 
tion OI deterioration ot anini.ds or goods owned by the passenger and aioompanynig the 
pa*.sen<:er in his (ompsitment or on the train, sustained as a result of such accident 

(2) The liability of a lailway administiation under the section shall in no rase oxieed ten 
tliniis.ind iiipees in lespect of any one person *’ 

Dr. Zia UddiU Ahmad: Mav T ask one question > Will the TTononiable 
Member read further where it is mentioned that the liability will not ixcetd 
so many thousandB of rupees'’ ' 

Mr. Shavax A. Lai: T hnye already read that out 

Shri Sri Frakaaa: May I ask how much money has been p.nd b\' the Dep.nt- 
inent under these provisions ’ 

Mr. Preaideilt: He would like to h.ive notice of tlin,t question 
The Honourable Dr. JOhn Matthai: Sn the points which have been rais''d 
in the courKc of the debate are points yvhich T tiicd to deal with in my intro- 
ductory remarks The bin den of the discussion has licim ig.iin yvith reference 
to the question of the exemption gianted to (hiMinnieni vehicles I i an "'/nly 
repeat what 1 said at the beginning tli.it the question of insmance dots not 
affect .rt all the question of leg.il liahilitx All that tonqiulhory insurance does 
IS to place the peison upon whom liabihlx i>> fixed m .i yiosition to meet the 
claim which is brought against him T think on broad grounds we are per- 
fectly justified in making a distinction between the Goyernment and public 
authoritiss on the one hand and piiyate poisons on thj other in respect of 
compulsory insurance I submit that it is a commonsense measure, the 
piincipb of which is too obvious to be stressed 

Sbrl Sri Frakasa: Does the Honourable Member know that sometimes -he 
local bodies are not able to pay even then teacheis’ z 
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The Eonourable Dr. John Matthai The local bodies m respect of whom 
Uiib exemption is to be granted is a matter that is to be considered by the 
tio\ernmenj The) have got to consider the pbsitiou of local bodies before 
tb<» !ie< essary exemption is granted 

slin Sri Prakasa: Will the Government take into consideration then posi- 
tion individually or will thev take them en masse ‘> 

The Honourable Dr. John lialtbai: It has to be decided on the met its ot 
each case 

[At this stage Mi President vacated the Chair which was then occupied by 
^ Mr Deputy President (Khun Mohamad Yaniin Khan)] 

Now, iny Honouiable friend Mi Si. Piakasa laised an interesting point, 
namely, thajt in the matter of iate», ot piemia charged for insuiance lliere 
ought to be* uniformity This inarttei, I believe, at one otage of the coiisideia- 
tioti given to this Bill, was examined and the conclusion that the Gaxcuiincni 
came to was that till we were m a position to gathei moie expeiienco regard- 
ing it, it would be a little premature to fix a uniform scale In tliat coimec 
ffion, 1 must refer also to the othei point '^hat Mr Sri Prikasa made, n.miolv, 
statistics regardmg accidents because the rate that you pay m the w.iv of 
premia is closely connected with the statistical position regardmg accuhnits 
The stotistK'S of accidents in thig country, like most other ^ortistics in liuli.t 
are open, 1 believe, at present to seiious question The figures that we iisul 
to get before the war were so unsatisfactoiy that nothing could be based < .1 
them During the there was interruption of even this rather deficient 
service I am, therefore, at present not in a position to answer the qiiestiim 
which he raised, viz , what is the percentage of accidents that we have in this 
country m regaid to motor transport*'^ As a matter of tact, 1 think tlie 
Honourable Member will find that as soon as a system of insurance of th's 
kind Is started, that itself will help the creation of a satisfactory body of 
statistical data and I am looking forward, therefore, to our statistical position 
improving as a result of this measure 

My Honourable friend Mr Guruswami suggested that the provision regaid- 
ing the workemen’s compensation is unsatisfactory and he raased the point 
that mote peisons should be compensated than is provided for in the Bill 
Well, there might be justifacation for action of that kind The only thuig 
tliat 1 can say at present is this If you do so, the rates of premia would 
have to be put up Your insurance becomes more expensive if it coveis .i 
wider field 80. we have got to balance these two considerations What is 
the amount of liability on grounds of fairness and justice that you can .1 K 
owners of motor vehicles to bear’ On the other hand, what is the reasonah'c 
protection required by third parties? Balancing these two considerations, we 
came to the conclusion that the provision that we have put into the Bill is 
adequate 

My Honourable friend Dr Zia Uddin Ahmad raised some fundamental 
questions I think the answer has been given by my Honourable fnend Mr 
Lul as far as the liability of railways is concerned If we do not insist on 
compiilsoiT insurance in lespect of the railways, particularly now when most 
of our railways a’’e owned by the State, the answ-er is that the railways n.* 
very largely on the same footing as Governments and public bodies Sir, 1 
have nothing more to say 

Dr. ZU Uddin Ahmad: What about the Government being msuiers them 
selves? 

The Honourable Dr. J(din Matthai: That i.nscs the big question of iialionah- 
sation of insurance 
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Mr. Deputy President: Tlie question ib 
lliat the Bill tuithei to uuiwiil the ^[otol Vehicles Act, 1939 (Second Amendment)^, 
as lepoited by the Se'ect Coiiiniittee, be taken into consideration ” 

Tile motion w.t& adopted 

Cl.mseis 2 B n 4 weie added to the Jidl 

Mr. P B Gole: IS .r, I move 

"Dwt 111 sub clause (b) ot clause 5 ot tlie Bill, iii the iiioposed sub-section (2A) of 
seitioii 96 of the Act aftei the wuids ‘from a Comt in a reciprocating temtoiy’, the 
following be insetted, namely 

‘and in the case of a foreign judgment is, by virtue ot the provisioos of section 13 of 
the Code of Civil Procedure. 1906, conclusive as to any matter adjudicated 
upon by it’ ” 

So far as this clause is concerned, 1 find some anomaly and, therefore, I 
have moved this amendment You will see that as the clause stands toda/, 
it will come in conflict with section 13 of the Civil Procedure Code Foreign 
judgments under tection 13 of the Code of Civil Procedure are conclusire, 
except under certain conditions which arc mentioned in that section from (a) 
to (f), namely 

“(a) whore it has not been pronounced by a Court of competent jurisdiction, o 

(b) where it has not been given on the merits of the ease, 

(c) where it appears on the face of the proceedings to be founded on an mcorrect view 
of international law or a refusal to recognise the law of British India in cases in which 
'lull law 18 applicable, 

(il) where the proceedings m which the judgment was obtained are opposed to natnral 
lushio 

(e) where it has been obtained by frand ; 

(t) where it sustains a claim founded on a breach of any law in forte in British India ” 
Thosd are the exceptions to the conclusiveness of a foreign judgment 
Heic 1 find all foieign judgments are held to be binding In order to bring it 
. in line with the piovisions of section 13 of the Code of Civil Pro- 

**** ceduie, I have given this amendment so that these foreign 
judgiuentb which are obtained under this clause may not be an exception to 
the general rule laid down m the Code of Cnil Procedure I hope the Govern- 
inc'iU will "ee its way to accept this amendment so as to make it consisten^j 
with section 13 of the Code of Civil Procedme 

Mr. Deputy President: Amendment moved 

That m sub clause (b) of clause 5 of the Bill, in the proposed sub section (2A) of 
sec lion 96 of the Act, after the words ‘from a Court in a reciprocating territory’, the 
following I'e inserted, namely 

‘and in the case of a foreira judgment is, by viitue of the^provisions of section 13 of 
the Coile of Civil Procedure, 1908, conclusive as to any mattei adjudicated 
upon by it’ ” 

Kie Honourable Dr. John Hatthai: I accept the amendment 
Sri M Ananthasayanam Ayyangar: I want to Ba\ a few words I am ot 
suie whether this amendment fits in My difficultv is this What I feel ib 
this A foieipn judgment under section 13 of the Code of Civil Procedure i** 
not by itself executable as a decree of this court, the foreign judgment is to 
he filed and then a decree is to be passed thereon which is to be executed as 
a decree later on 

Mr. Deputy President: Does the Honourable Member oppose this amend- 
meni ? 

Sri M. Ananthasayanam Ayyangar: T am not opposing this amendment I 
am only pointing out that this amendment won’t fit into the scheme of this 
olaiioP 

The Honourable Mr. Liaquat All Khan (Finance Member) It fits in 
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Sri M. Ananthasayanam Ayyangar: Then li the Go\etnineiu it hts m 
I ha\t‘ instiling *^0 sa', 1 will have an ufipoituiiitN to .ugiic thiv ui a couit 

Mr. D«puty President: The question is 

‘I’lwt III sub clause (b) ot clause 5 ol the Bill, iii the iiiopcied sub seel ui 11 (2\, of 
section (S6 ot the Act, attei the woiili ‘fiom a ( ouit 111 ii lei ipuii.'iting teiiitois the 
folIcuMUi' le insertod, naineh 

.mcl in the case ot a foteign judgnient is tij value ol the pio\i'»ion» ot «ectioii 13 of 
the I’ode of Civil Pioiedme, 1908, conclusne .is to aii\ luatfei .nljudii .ited 
upon by it’ ” 

'111 motion v.as adopted 

Mr. Deputy President: The quebtion is 
‘"'lli.-ii clause 5, as amended, stand part of the Bill ' 

Till motion was adopted 

(M.inse 5, as amended, ttas added to the Bill 

<'l.iubes 6, 7, 8 and 9 were added to the Bill, 

Mr. Deputy President: Clause 1 
Mr. Shavsx A. Lai: Sir, I move 

- "Thdt in sub clause (1) of clause 1 of the Bill the vfroid ‘second be omitted 

Mr. Deputy President: The question is 

'‘That in sub-clause (1) of clause 1 of the Bill the woid ‘second’ be onntled ’ 

The motion was adopted 
Mr. Deputy President: The question is 
'‘That clause 1, as amended, stand part of the Bill ' 

Til 3 motion was adopted 
('lause 1, as amended, was added to the Bill 
T’hi Title and the Pieaiiible weie added to the Bill 
The Honourable Dr. John Matthai: 8n, X move 

“That the Bill as amended be passed ” 

Mr. Deputy President: Motion moved 

“That the Bill as amended be passed ” ' 

^ Shn Mohan Lai Saksena: Sir, 1 am soiry I did not get an oppoilnnif v lo 
spe.Tk on thu first Motion as I wanted to put to the House that in the Select 
('oiimiittee we had pie&sed the suggestion that so far as third party iissk ,n- 
suiance is concerned, the work should be taken up by the Government its ‘If 
and 111 the abstnee of that, there should be provision at least foi co-operative 
msuin.K’e sccietieu even for owners of private cars But in view of the answer 
given bv tXie Honourable the Commerce Member, to « question, the othei dav, 
in this House, that this question was being considered, I did ruit think it 
jiropci to move the amendment to that effect As was pointed out 

by my Honourable friend Shn Sri Prakasa, that diiferent insurers charge 
different rates, f still hope that there should be some uniform it v 
1 nei e is another objection why should private insurers benefit out of 
this legi'-lation There has been a lot of talk in this House about nation.shsu- 
tion and our Finance Member is also keen on getting monev foi the poor 
jieoplo So. I think this is fit case where the Government can take up work 
uumcdiatelv They ere thinking of road-rail co-oidination thereby saying some 
money to the taxpayer Just now I had a talk with the Commerce Member. 
He pointed out certain difficulties in giving effect to the suggestion There 
mav be some difficulty They da not have any organisation to take up the 
work But we know that during the war, there was war risk insurance work 
and 11 . spite of the fact that the Government did not have anv machinery. 
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tiiai war ris*. iiiburance work was being cairied on bji' Government Still 
iiioiiov d <4 tome lo the government exebequer 1 think some similar agency 
could be devised loi insuring third party risks and the money could come to 
the government exchequei Alter ail we w'uiit thib money lor the wellaie oi 
the people who suffer now If thib money is not to go to people who ouffer, 
then It must come to the Government becaube ultimately it is the Goveni- 
uieiit which 18 creating scope lor making money hy private msuiers I hope 
the Government will take up this question early The Honourable Member 
lor Traiispoit said that this question raised general importance and it referied 
to msuranoe generally whether insurance as a whole bhould be nationalise i. 
or not, but 1 submit this is not the ease It is a case just like war risk lusui- 
ance which can be considered separately by itself. I hope the Honourable 
tlie Finance Member or the Honourable the Commerce Member or the Govein- 
ment as a whole will consider this question and will see that this msuranoe 
wotk is taken up by Government Firstly it will ensure uniformity of rates, 
secondly it will not mean so much gam to private insurers After all we know' 
there is a feeling m the country that the whole insurance should be nationalis- 
ed out until this IS done, we should ntrt, provide more scope tot private m- 
■iirers We have not got tacts and hgures t> show m how many cases tlure 
have been ownvi^ of these c«tts who have not been able to meet the liability 
Still we know that theie is a case, that there should be a provision for this 
thud party insurance risk The House is sanctioning it and it is up to the 
Govemraen® to piovide machinery by which all this money that is raised 
under this hesd does not go to private parties, private insurers but it goes to 
Government 

One thing moie, theie was a point raised by mv Hououiable friend Hr. 
Kiaiiddin Ahin..d and he. said that after all the Bnlas are there who can be 
supposed to pay for the liabilities under this head I know there la a pio- 
Tision in England that any perbon who deposits about £15,600 oi £25,ri00 
with the Government will be exempt from having any msuiance like that T 
wish some such provision could be introduced m this Bill also so that such 
jiersoiis as do not want to pay unnecessarily on account of this'~^nsuranca 
might deposit rnonev with the Government and they need not insure their 
cai. for third party risk as lequired by this Bill I wanted to move that, but 
it was not poBS'ble But 1 hope Government will still consider the minute 
of dissent that we put in and will devise ways and means to give effect to 
that 

Sri M. AnutiiaMyanaiii Ayyangar: Su*, 1 will only answer one or two* 
inattei-. that have been raised by my Honourable friend Dr Ziauddiu He 
thought that motor cars are also insurable under this and everybody wants 
a motor car and there is an accident but it does not come under the third 
jiarty insurance art all Then as regards the need for insuring I do agree with 
him that private owners need not come under this chapter VIII, the reason 
being that tlie\ are not carrving T>ersouB on hire Therefore, so far as 
passengeiB are concerned, the members of his family or other people who get 
in, need not Le paid compensation- The question of compensation arises onl,* 
in case of accident to persons passing on the road. Normallv these owners 
can be expected to be vqiiite solvent except in the case of persons who are try- 
ing to ply for hire These men ply public service vehicles, either goods vehi- 
cles or passenger vehicles In the case of goods vehicles Es 20.000 is the 
limit prescribed up to which it is to be insured In the case of passenger 
vehicles, so far as third parties. i e , passers-by are concerned, Es 20,000 is 
the limit and with respect to passengers mside another Es 20,000 And if 
the taxi obrries six persons for each the maochnum limit of compensation to 
be paid is Rs 4,000 per head In the chrp of buses which carry more thai* 
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&u peibuna It IS lis 1,UU0 uompeiibatiou U^at, wUl be paid 1 r eacL mdividuai 
Uiai getb lu liiUb m tue ease ui a pubbeuger vexiiuie lib 4(j,Uo<J bituuxa uu 
tlfb limit and in tdo case ot a goods voUicle its 2o,0U0 'ihat is lor a public 
bervic.-* veluela wlieie owners aiu diiving and plying lur lure Ihey entrust 
It to a peiboii ai'U it is nut expeuted tliat either they or membeib ui their farix- 
iieb \mii be travelling m these vehicleb to aee that theie is no rashness ana 
accidents aie uvoideU It is dmeient in the case ol priiate \eliicies luii 
owners io; then peisunul use But the Committee thought otherwise Nc 
exemption was made in the cAiginal Act itsell and it was within the scope 
ui the iSeleet Committee under this Bill to modii^ an^ exemption of that kind 
and theieioie that was omitted 

As regards employees 1 should like to say a wuid Six employees ai'e 
allowed. The hie ot a drivei and conductoi is msuied against and then the 
ow'iier oi the vei.icle is liable to pay compensation And li in a goods vehicle 
besides the di'ver and conductor the owner takes about five or six employees 
tor the puipJse of loading and unloading 

The Konourable Dr. John Matthai: The provision is that m the case ci 
buse? lb lb the diiver plus the ticket collector plus the conductor In the case 
ui loiries It lb the driver plus six othei employees. 

Sn M. Ananthasayanam Ayyangart Theie is no conductor m the case of a 
goods vehicle, them is driver plus six employees The employeeb are lor the 
purpose of loading and unloading in the case o^ a goods vehicle We know 
what the si/e of a lorry ib in addition to the goods that are conveyed is 
there room tor uioie than six peisons there ^ My Honourable friend evidently 
wants that if he takes 40 employees from one place to another, — ^not the em 
ployces of the vehicle but he may be the owner of a factory employing a 
thousand peibons, — w'hy should he insure that \ehic.e for the benefit of 10 
employees who are not carried for line? The employee is a person who is 
engaged for the busmess for which the lorry is taken,, and the goods vehicle 
IS plying foi hire from one place to another Therefore with all respect for 
my Honourable friend Mr Guruswami we have nob let down the employees, 
oil the other hand we have made ample provision Anything more ^an six 
will be too big a number and not more than su will oidinanly be ample m anv 
goods vehicle. 

• The Honourable Dr. John Matthai: Sir, the only point to which 1 want to 
refer is the quf-etion raised by my H<»iour8ble inend Mr Saksena The sub- 
ject of insuiancR is one with which 1 am not dnectly connected, but I will 
certainly coiiimumcate the views expressed here to my Honourable colleague 
the Commerce Member who is in charge of the subject of insurance 

Mr. Deputy FreMdent: The question is. 

“That the Bill m emended be pBMed.” 

The motion was adopted. 

INDIAN COINAGE (AMENDMENT) BILL 

The Honouzable Mr. Uaquat All Khan (Fmance Member) Sir, I move* 

"That the Bill farther to amend the Indian Coinage Act, 1606, be taken into conaidera- 
tion." 

The object of the Bill is to enable the minting and issue of a pure nickel 
rupee m place of the quarternary alloy rupee containing 50 per cent silver It 
seeks ni effect powei to remove from our coinage the last of the so-called 
silver corns This might seem a revolutaiHiary change m view of the fact tha*^ 
the rupee has been .a silver com in India from historical times It is, however, 
a change in keeping witii modem ideas about currency. When money first 
came into existence it was naturally thought that the coins, which were ki 
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Berve ab a medium £oi paymeut, should have an mtimsic value m themselveb 
coirt-biiondiug to the valuo for which they were to be used The nature ol 
money is, however, now better understood and it is recognised that money is 
a token of the value guaranteed to it by the State and need not possess the 
same metallic value in itself It is thcrelme unnecessary and wasteful to use 
a valuable metal like silver for coinage Most advanced countrieb have now 
ceased to use silver lor their mam corns and Honourable Members tire aware 
that recently- oven the United Kingdom has leplaced all silver coins by cupro- 
nickel coins. 

It is not the value of the metal but its physical chaructensiics and suit- 
ability for coinage purposes that should be the main consideration m selecting 
the metal for coinage, h'rom this point of view pure nickle is ui many, ways, far 
bupeiioi to bihei Jt is too hard a metal to be woiked without lieavy spccialiocil 
plant and the manufacture of pure nickel coins outside the mints is therefore 
impracticable It is the only common coinage metal which irf magnetic, and 
counteifeits made with other alloys can thus be easily detected with the help 
of d small magnet Nickel wears well and lasts long Pure nickel coins are 
silver white in colour and unlike silver coins do not tarnish easily but retam 
their bright i.ppeurunce almost mdefamtely It is on account of these special 
advantages that pure nickel has been veiy w'ldely adopted for coinage The 
hrst puie nickel coins wore issued m 1881 in Switzoilaiid, Austii.i, Italy mid 
Prmco soon followed suit, and up to 1986, 80 denominutionB of com were 
issued in puie nickel by 29 countries 

The proposed change should not come as a shock to public bentimcnt 
because evcii che present silver rupee is practically a token com, m spite ot 
tile inflated piicob of silver m India A loige section of the public has Mready 
gut Ubci to and even prefers the paper lupee, which is no more than a token 
com without any mtiiiibic value The public has aUo accepted and growu 
used to the nickel half and quarter rupees The way has thus been paved i 
lor the introduction of a nickel lupee without causing any appreciable shock 

Ihc'ie die seveial practical cousidciutioiis which have induced tiie Govern 
ment to propose the present lueasuie As Hououiable Memberb are aware, 
the Gov eminent fiad considerable difliculty during the last two w'ars m obtain- 
ing buhicieni bupplies of silvei required to meet the mi leased demand \or 
corns During the lust rtui it was only on account of tiie assist.ince given to 
Us by the United (Stales Government through the good oihees of His Majesty s 
Government that we were able to get the silver lequired for our very largely 
lucreasi'd coinage requirements Honourable Memberb aie also aware tha.* 
this assistance was given without requiring unmcdiate payment fiom us but 
on condition that the silver will be returned wiihm live years of the date on 
which the President of the U S.A declaies the end of the state of emergency. 
That declaration has not yet been made but prudence requires that we should 
take steps frani now to enable us to meet our commitment when the occasion 
arrives, without making any dram on the private silver holdmgs m the country 
or having to make fresh purchases on difficult terms The elimmation of 
silver froii our corns is the most eftective step we can take few this purpose 
and that is the hrst practical consideration which has weighed with Govern- 
ment Among other pinctical advantages of this measure the followmg may 
be mentioned; 

(1) li would ensure' that ample cuiiency, without undue expenditure ot 
foreign exchange upon the constituent material, will be readily available to 
subserve the programme for,expanding the national income 

(2) It would also have a salutary eflfect in checking speculative rises of 
nlver prices in India and prevent their rising to abnormal levels 
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(3) It would +^eiid to discourage the prevailing practice of hoarding coins 
as a ston* of vnliie, whieli is clearlv, a wasteful use of currency 

Sir the Houfct' will notice that though Sections 4 .md 5 relating to silver 
coins the existing Act have been deleted, no bpeeific provision has been 
ma»Io ip the Bill it'>elf for the issue of pure nickel rupee coins The new Sec- 
tion 6, which combines the pioMsions in the existing Sections 6 and 10, em- 
povi'e’’-. the Central Government to prescribe the dirnen<5ions and designs of 
th,i coins as well a‘ the metal of which the coins are to be made The inten- 
tion -is to preseiibe a rupee com of pmc nickel of the same weight as at 
presoni and of the same design as u«»ed for the new half and quarter rupee 
nickel coins The* reason whv the metal dimensions and desiims are not laid 
down in the law itself is that even under the piesent Act this is left in the 
ca*' of coins other than silver coins to be prescribed by Government and it 
is filcarlv a inoie convenient arrancement ilian having to amend the Act everv 
time an\ modification in respect of anv of these details is found necessary 

It will take n considerable time befoie sufficient new' coins are minted and 
put into circulation to take thp pljxie of the existing coins Tt will not there- 
fore be possible to withdraw tlie existing coins for a long time and it will be 
s'^qp that in the now Section 13 the legal tender character of the present silver 
coins has been maintained Under this Section the rupee coin has been made 
legal tender for anA amount as frt present In the case r/f the half rupee com 
the present position is that the silver half-riiuee is legal tender for any amount 
while the hnlf-nqieo in anv other metal is legal tender for an amount not ex- 
ccodin? one rupee For the sake of uniformitv and convenience all the half- 
rupee coins are now made legal tender for a sum not exceeding ten rupees 
which IS an adequate limit doins of lower denomination remain legal fender 
for a sum not exceeding one rupee as at present 

The other modifications made are 

(i) A new provision has been made for cutting fraudulentlv defaced coins 
111 Section 20, 

fn) A provision has been added for prescribing the limit of reasonable wear 
m tbs case of nickel coins at a nercentage higher than that for silver coins ns 
nickel coins have a wider remedy 

fin) The present sections 10, 11, 12, 15 and 24 have been deleted Of 
thcs^, Sections 10 and 12 have been incomorated in the new Sections 6 and 10 
resper livel'. and tiu remaining have no significance any longer and have been 
omitted as unnecessary 

The Coinage Act has undoubtedly become somewhat difficult to follow on 
account of the numerous amendments made to it fiom time to time Tt > 
however inopportune to introduce an entirely new Act- which would hav- 
tiikf‘n considerablp time of the House and involved delarv in its enactment 
thus posiponing the mam change which is desired and which it is necessary 
to bring into fffcct immediatelv for the reasons already explained The 
amendments nronosed however have the effect of overhauling the Act hv 
cutting out nil dead wood anrl it will bo found when the Act is reprinted with 
the amendments now proposed as it k Government's intention to do that it 
has been simplified and is easy to understand Sir T hope the Honourable 
Members of the House will supnorf the measure which T have the honour to 
place before them 

Mr. Dapaty Pre4deiit: Motion moved 

“That the Bill further to amend the Indian 'Coinage Act 1906, he taken into considera- 
tion “ • 

Mr. Manu Subedar (Indian Merchants’ Chamber and Bureau Indian Com- 
mproeV I regret to soy that I am not as happy with regard to this Bill as I 
generally am with regard to several Bills which the Honourable the Knance 
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Member has iiitioduced 1£, however, it is a Uovernmeut measure, then, Sir, 
Members o£ the House and others know’ what will happen to that measure ’So 
far as we are conceined. All the same let us have the satistaction of expressing 
how and wlierc w'e* do differ 

Sir, if an archaeologist aftei about 2,000 ,\ear8 were to dig up thei corns 
of this country in regular feucci-ssion he will come across the gold mohar which 
used to be here, and he will come across rupee coins of Queen Victoria, then 
bare-headed lildward, then George with the big crown, then Edward and then 
George without the down, and lastly. Sir, he will come up to the nickel rupee 
w’liieh the Hoiiouiuble the Finance Member pioposes to intioduce 1 am sure, 
Sii, with the acumen which the archaeologists of that age will have they will 
draw mferences as to the condition of this realm and they will say that here 
was a big laiid with gic.it signs of piospeiity and civili/atioii which seemed 
to decline progres'-welj, altoi thousands of \cais ot piogrcos. until it came to 
the nickil lupec' Sir, 1 do not understand what is this nitkcl rupee When 
the rupee was made of rupa natta — it is c.illed ‘roiipya’ m Sanskrit, and lupaya 
in Urdu — there was some senso in the coin being called a ‘rupee’ But is 
there any.sense m calling a nvekel com .\ lupee'^ Tt should be called ‘naqlt’ 
being made of nickel The difference between the a'th and the naqh which 
exists in tin* Noithern India and it is brought up on othei occasions This 
is indeed >x historical occasion M\ Honourable friend refeiied to the fact that 
the first nickel com w'Hg made in lfW7 I will mention when the first silver 
com was made The age is lost in the aniiqmtv of time Silver coins were 
found 111 Egypt .3 000 vears ago Thev weie found in Ass,\ria and elsewhere 
, '3,000 yenis ago It is histoiieal m the sense that so fur as Jndm is eoneeined 
that for a period of known histou for ],0(K) years w’e hn\e Used silver ‘is the 
currency motal Tt is undoubtediv true that silver was familiar It was used 
as a store of value It was used .is a standard of value and it was understood 
and known My friend referied to the difficulty of coming nickel except with 
h.ird tools Foieign eounliies mav have hnid tools and they may com nickel 
though it may be difficult in a ooiintrv which is industrially backward Per- 
sonally I know the Indian tools which can turn out nickel and T do not Re« 
any special diffieulfcv abemt handling nickel But other countries will not find 
it so difficult an«l if you put the temptation to other eoimtnes they will moke 
95 per cent profit if they can put forward nickel rupees counterfeited in their 
country into this country Then, Sir, vou are tempting the devil Counter- * 
feit of nickel made well in other places with nickel will not be detected 
There was no indiioement tfi counterfeit silver because there was value m it 
The counterfeiter did not get the whole bulk of it In this case counterfeiters 
not only m froeign countries but in mv country skilled as they arc m mechanu's 
and art, have now siifficientlv increased The counterfeiting problem in th=>i 
States will undoubtedly be ai serious one Then the Finance Minister said if 
there w'as any other mixture with it. »t would be easy to detect with a magnet ! 
Yes Sir, if there was a counterfeit with white metal it would look like this 
com and 99 per cent of the population of this country would not be able to 
say whether tho v'hite metal is w’hite mefal or nickel, not unless they took out 
from their pocket a magnet And is the population expected to carry a 
magnet? T have seen one Sir Archibald Bowlnnds showed it to me I was 
told Government ordered one million mngneti m order to distribute them so 
that the public mav discover whether thev are getting a genume nickel coin 
mode in His Maiestv’s Mint m Bombay or whether thev were getting a white 
mclfil counterfeited bv counterfeiters m this country who made it in their spare 
moments T am not too happv from the point of view’ of counterfeit of white 
metal in this country, or nickel from abroad 

Now consider the rupee as it wac known to us Is it necessary for vou 
In this House, worldly-wise and all observme. is it necessary to point out that 
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wd had the kaldar Every shopkeeper and fanner used to do that with the 
rupee and he heard, the nng and he wag aure he was getting what it was. 
Wfll he be able to do so with nickel? Can the Finance Munster say that the 
position will be just as good when the coin is flung on a stone said it will give 
a ring and people will be happy? No. Sir. Probably there are other reasons 
but wiTh these paticular aspects of it 1 certainly prefer the rupee a® made of 
silver 

The Honourable Mr. Uaquat AU Khan; The present rupee does not ring' 

Mr. Manu Subedar: l agree Having slid down a little from the rupee we 
are now sliding down to the bottom 

1 am borr^. I was going to say that 1 do not agree with the statements of 
reasons which are put here Most of the reasons are special pleading but as 
th^ bulk of these reasons have been embodied m the Honourable the Finance 
Member s speech, 1 find myself m some difficulty Had it been merely deal- 
ing with tliesQ leasons here, I would have done so line by line and word by 
word and said that these reasons are far-fetched and not convmomg How- 
ever, let us take one of these reasons It is smd that rupee notes ore very 
popular I dale tuy, we in the city when the rupee note is _tendered, do not 
say; I do lu t w ant this note We accept the notes and we help the State by 
no6 insisting on silver Hut to say that these notes are popular is I think 
straining the fact It is true that the Finance Department may be working 
their plea on the basis of the amount of notes m circulation These notes and 
a large number of them is required It is also true that as you kept taking 
book the re.il rupee, the axli rupee and us you put down the half naklt or 50 
per cent lupee, thev were dot sure what they were getting Even this .50 
])er cent rupee was not issued m sufficient quuiititv because so far as I know', 
much as wv deplore it, so far as popular preference is concerned, if you take 
it from Connaught Place and under the nose of the Government in New Delhi— 
thali is one popular preference If you take it from the bulk of the people of 
this country right in the villages and elsewhere, that is another popular ore 
ferance And I think I am on safe ground that so for as the bulk of tL® 
people are concerned, the rupee note is definitelv not popular. They would 
prefer to have their silver rupee, their kaldar rupee which they could ring, 
The very possession of it, before they spent it gave them some mental joy 
It may be that 1 am pleading this lost cause (since it is a Government Bill) 
t^th«some earnestnesb and enthusiasm because.it brings me back to my child- 
hood days when on all auspicious occasions and holidays w’e w'ere wraiting round 
the comer Wtj had no interest m ceremonies or anv other things All we 
were waiting for wa., the moment when two very shining eight anna pieces, 
newly coined, or two rupees were to be given to us. We were waiting for that 
occasion We took that shiny coin and w© were happy This happened year 
m and year out Those memories are still ringing in our ears May be that 
I ann too old-fashioned But I do feel thot this is one of those changes which 
may eonvenientlv have been delayed. 

Taking the icasons with regard to the rupee note, let us see what is the 
real reason win Government had to make- a change Tu is true that during 
th© last two wars Government wnth very great difficiiltv mointomed the rupee 
coinage That waa hecaime of the people’s preference Tf anv proof was 
wanted the people preferred the metalhc nipee It is here in tiie experience 
of both wars in the sense that the metallic rupee was taken up by people and 
hoerdsd and therefore its quantity was foun^ short and Government was 
obliged to recoup and place into fireulation a mueh larger amount In the 
case of the previous rupee policy which we had m 1B98, tlie mints were clMed. 
In other words, the full value of the rupee disappeared Then cam© the rupee 
with 90 per cent silver end that nipee held the field until the quaternary 
rupees- were issued in 1948 or was it 1942? Tli,:!U, until libe price of silver 
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went up to lis 100 per 10 tolar, there was no danger of the coinage being 
melted down With the quaternary rupee the position was that until thfe 
prujo of hiKi'i wfnt up to Its 200 there wat. no deuiger of the coinage bemg 
lueltid down If Government had said that this was the specific reason for 
then propoviiig ihii. change, I say that having made your change to the 60 per 
ceric silvoi coin there is no ncccsbity foi a further change, because vour silver 
eoiri 111 tli.u iorm is no longer Ui danger of being melted down 

I do not like ilie position with regard to nickel I enquired the other day 
ol lh-‘ iMiMiite Mcmhei wli.it happened to the base metal During the w.it 
m th)-. connU\ ilu're was unprecedented activity in the coming of small 
change I do nc 1 think any oountiy m the woild had emned so much metal 
as tills (i'ini(i\ .md Itoni .he puielv iiiinting point of view it was a ciedit tM 
(lios ■ wl.o 1,111 I'jc minis Thev mined an enoiiiious amount ol small change 
Whit li.ippi'm d lo them’ Oui (Joverimieiit m then w'lsdorn mfioduced a 
ccjiri f<ii Dill' pi( (' w'tli ,1 hole ui it May I tell you v\hat was the Tate of those 
( eiiis ’ 

Shri Sn Prakasa (Hmaios.and tloialchpur Divisions Non-Miihfiinimd.m 
Iviiral) 'I’ll w.u used as washois 

Mr. Httnu Subedar: \fy (uend with Iin keen mielligcn.e always aiitici- 
pites 'Pilose mins disappciiied hoin cueulation because the\ wi're foumk so 
nsefnl as uasliei' which were not available duiing the w ii 

Shri Sn Prakasa: Thc\ cost two pice each' 

Mr. Hanu Subedar: We have very recently incuued a very heavy cost 
foi mmlmg sriiall cdanige coin, m which we have used all sorts of metals 
Time lK.b heeii no unitonmtv about the metal, necaiist* during the wai wo 
wens obliged to use evciy kiud of metal Hundreds of thousands tons of 
metd have gone into the small com on which we have uheady incurred a 
huge cost and b^ making the new toui and eight anna pieces we have with 
0111 c'Mi liiind deliberately destroyed the value of all the labour which has 
gone into putting the recent coinage into cuculatioTi, whereas in my opinion 
ihey would have lasted for 30 or 40 years and when they rctuined T woulil 
have asked thtm to be destroved Meumwlule with our own hand we are 
putting an end lo an expenditure which Wo have undergone for the process of 
minting Of course large profits are shown taking the gross expenditure, ofo 
till' mint w'hich had increased jiiofit during the lust few' years The bulk of 

this evjjendiiuie is now bemg destroyed with our own hands Take the ex- 

penditure which this country has meurred from the standard rupee to 'the 
quaternary rupee Enormous coinage has been made ard at an tnoimous 

cost Wo propose to withdraw all the money spent for coinage purposes 
That runs into a crore or two and all that money is bemg thrown away doli- 
beratelv bv om own act Now wo want to change the Coinage Act again 
Whoft. happens tii the base metal and the other mixed metals (brass, bronze, 
nickel and so on) which have been used for the purpose of the small change 
and which is coming bock as the four anna nickel is getting introduced? 
When I asked this question the other day the Einance Member did not have 
the information at his disposal T am anxious to know whether someboily 
IB not Watching cut I want to put Hie Finance Department on their guard 
that there is no record about these deals and they are extensive deals in 
metal for and op behailf of Government T enquired with regard to the price 
of nickel An enormous amoimt of nickel produced m the world during 
the war period and there was a war demand As soon as the war abated all 
the nickel producers were in difficulties Powerful agents went round to every 
country inclndinc mv own country and there was a powerful propaganda in 
favour 6f nickel and mv own people were induced to see, to leam and repeat 
the advantages of nickel as a currency metal Here is the result. 'Hiis 
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uouiiUy it) bemg diuwu uico tnu ^urciiube oi mcBel lu tiie uxtuut ut lo/XX) 
loub at tile rate, is it ol loti pur tou i uu^uire wiiui iiuppuiibU lu liiu 

yauo liiUtul Ub it UU1X1U8 out UUU Wii^ bliCO UUbU luctui biiuuid UUb Oe UbUtl Ui 
ouvuiiiuiuxib ^ ulOiiaucu luuloriub. liiutuud. oi tout \\u uud Uiat uu Uiu oiju 
Ituiui one dep.uimeut ot tjroveiiiiiieiic ib auxciiibiup; u ijuaieiiai lox bate attu 
aiiut^ici uupajilJiieot ib ad\uitibuig lor iib piuctiabu. It tb u uuiuiC ataiu v\Jiicii 
Ouvoriuuuui Jiiay not uotiue Out bojjue ui Ub liuve buca uuticiug xt Tuudexb 
axe called lor aii article by oue provuicial (iovemuieiit ox Uepartixxeiit ol; 
tiovexaiaeut axid leadeib are called tor its sale b> the Cexxtial (iovenxrnefit 
ox uiiutlxex depaxtixxbat ut (jroverixnxeui. 

Ai- arguixxeat was made witii xegurd tO' lease lend silver winch wb have to 
gi\ i ana tlxe leabe lend ogieeiuent with America has come m lor mention I 
do not ^vlbh to detain the House to say that m ihe matter ot lea;be lend this 
4:ountiy has been treated very badly both by the h h. and the U ti A The 
Hyubi^ Will loinember tixat lease lend arrangements hist existed between the 
U H. and ybe t' ti A. and that the U-K got enormous amount ol materux 
uu lease lend xnd sent it out here and lealised full value tor aitieles which 
they had received free trom the U.iS.A We ihd nut come in tor lease lend 
uutii It was Tcxtixsed that America was asking tor plenty m return. When 
the quesUou ot giving bometlimg m retuixi came up then India was pioniotcd 
to the digixihed position ui havmg direct contact with u big country like tbc 
U ti A. and in^ia became a party to the leverse lease lend (Inly later on 
we came m lor leabe lend but the position was that this pool eountiy gave a 
lot inou' than it received, il 'you take mto account not only what we gou 
dneutl^ tioxn the U ti A but all the indirect leabe lend from tlie U K foi 
which we paid so heavily The quebtiuu then came up for settling the lease 
lend agrcenieiit as between tbe USA and India 1 might mention m tl i*» 
coimectiou that the U S.A has not yet settled any oi its agreements with 
eith'^r ChiitU oi liusbia, They weie afraid even to meatiou to Hubbia and 
yet Kussiu was :he country which received tbe greatest amount%ui leube l(‘nd' 
alii from the U A But our lat© administration w'ua m a hurry befoie the 
Intel uu Goviiument came m to make a settlement and almost m the Inst 
few weeks ol Ui'ur existence they came to an ugreemeui lor and on behah 
oi India by which India paid lor lease lend cent, per cent full value (Jon- 
sider tnib wiih the settlement that tbe B Ji. arrived at with the USA on 
the bus's oi 5 pei cent I can give the House the hgures if the House wain? 

• them I2,U00 million doilarg were fixed lor 650 million dollars at 5 per cent 
with the i' K but at cent, per cent with India The whole pound oi flesh 
was taken by Uncle Sam from this poor country and this negotiation was 
regal ded by th.b Government as a very creditable achievement of theirs It 
was said that thib wag very beneficial Not only did they take cent per cent 
but they took «ometbiug from the surpluses, some of which as it was dm- 
elosed this morumg m the House was not usable We had agreed to take 
care of some of these surpluses, to seil^them and pay the USA half the 
excess over 50, (XX) dollars. In other words not only did we pay cent per 
cent for the war materials which were dumped down here or received by us 
only 0)1 paper and which went down tbe sea in many cases, but we were 
made to promise that we shall pay half the excess over 50,0(X).000 dolhrs 
from the amomitfi which may be reahsed by the sale of the surplus which 
remained in tins country That is not enough, Sir We were told that aJJ 
war transaclions and lease /lend transactions were the subject matter of negoi 
tiation and still, in spite of this, the silvdr matter was left aside Tt was left 
asid* on a plea which is not intelhgible I’he USA having extracted value 
from us and having been promised half the value of the surplus of its goods * 
left here was not content with it It claimed fee silver which was got out 
by the United Kingdom for our purposes from fee U.S A. It claimed the 
silver not m value, because we have tbe sterling balances and if it was a 
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[Mr. Memu Subedar] 
qudBtiou of value we could have settled it liut it clamied the silver m 
Lud And w'hy m kmd? Because the value of silver has gone up double m 
the world. It nus gone up three tunes iti certain currencies Even m the 
United Kingdom currency it has gone up from 19 to 56 pence This is a hard 
and uncojibcieiiuhle transaction done against the interests of the country. 
And it IB to this transaction to which the popular Government when it ascend- 
ed the throne should have promptly opened up and taken objection I think 
they should have promptly at least tried to reopen this and see that India 
secured a fair deal and some little consideration, that India's first direct 
contact with the United States was that we did not have this Shylockian 
transaction from USA to this country. But what do 1 find? I find^insteod 
the popular Government has sat tight It has accepted without a murmur, 
witliout any effort , this transaction which I call very hard on this country 
What do I find further'^ In pursuance of this transaction, and because 'they 
have to fulfil the terms and conditions of a transaction which ig definitely 
anti-lndian, which is definitely against the mtorests of thief country and which 
wag entered into by the Government — it was entered into with indecent hurry 
during the last few weeks of their existence in order to fulfil the terms of this 
transaoticn Me have now got a proposal before us that we must end tbe 
silver coinage Even this is bemg done m some hurry The Honourable 
the Finance Minister speaks frequently and has spoken on several measures 
about the great impendmg changes which are commg in. May I know, Sir, 
whether in the matter of coinage, in this matter of silvei contracts, whether in 
other matters, the constitutional issues on which he lays emphasis on other 
occasions, have no significance and Qo imp(»'tance'/ l>o we know whether it 
is wise to spend tnormoug money on the coinage, whose effigy you are gomg 
to put, what uurding you are going to put? 1)6 we know whether it is wise 
to incur this heavy expenditure and to rush with this particular change on 
this cocasKyi and whether m view of the considerations I have been mention- 
mg it would not bt wise to hold over this measure'^ It is for Government 
to consider what would be the proper thing 

Then we were told that once we make this change Government will be 
able tf) bring down the value of silver Let me warn our Government not to 
adopt without revision and consideration the views with regard to silver which 
ha>e been held ov the Finance Department in tbe past This metal has 
shown remarkable resiliency, It had ceased to be a precious metal and m 
spite of being driven out from coinage and a supreme position m currency 
this particular metal did not become a common base metal It still remained 
a precious metal The more you put down one particular use of this uibtal, 
its use m a particular direction, the more it springs up other uses. Does the 
House know. Sir, that many million ounces ^ silver were used for the pre- 
paration of the afom bcmib? Does House know that when there was 
heavy short ago of aluminium for the production of aeroplanes, silver was used 
up? * Does the House know that for polishing and for all sorts of other pur- 
poses including photography whose vogue has very much increased in the 
world, this metal is being used up? How can they account for the fact that 
insb'ad of India bringing down the value of silver to meet the conditions in 
the world the w nditions in -the worid have got to be altered to meet the 
position created by India? Sir, amongst various other great points which 
this country has got, there is also this, which I would like to mention, and 
that 18 that it possesses the greatest bulUon market in the world. That India 
does have much to say with regard to the value of precious metals goes' with- 
out sayine This is a position which is one of scane distinction and I do not 
think It IS right and wise that we should igntm all these considerations. 

Lastly. Sir, T should like to say that if Government propose to go ahead 
with iKis Bill, and if they propose to give effect to it so os to detWne silver, 
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let US at least have a precious metal com m the form of gold. Sir, the 
Honourable the Jomt Secretary of the Fmanoe Department, speaking y ester • 
•day, said that «e had not quite gone to the gold standard, thart the gold 
standard, was somewhat old-fashioned, that we were not going to full iraluo 
igold standard. It is true. Yet gold corns are seen somewhere in the world. 
* They are valued and if we are basically on gold, is there any reason why our 
iQovemmeut after it settles down as a full free government should not con- 
aider whether, in commemoration of that great event, they should not bring 
out a full value gold com. Sir, it is not long past when we were all fond of 
and familiar with gold mohurs In fact that was one of the things given to 
daughteis and eons at the tune of weddings and at many other times. The 
jgpld mohur has played a role even in the lives of middle class families In 
Ithe south of India I find that six or seven gold mohurs are taken and attached 
^to a hook and it becomes a necklace Now, Sir, gold mohur is still available 
^You can pay and get them in Bombay if you want If we ato thinking of 
major changes in the currency and comage of our country and if we must 
change history and undo what has been in existence for a thousand years, 
then let us at least think of having one full value com of precious metal and 
gi/o it to the people so that they can still store, value and hold that com and 
^feel that they have got something During the penod of the war we noticed 
that the belief in parper money was not very sotmd, that at various tunes Gov- 
amment were obliged to take very violent and criminal proceedings agaloat 
4 >eop 1 e who asked for discount and others who received discount In other 
words w i are not yet in that condition of reliance on credit and paper I hope 
Mome day we shall train up the whole population to thart degree of intelligence 
ei^ioh prevails m New Delhi But while the bulk of the population is still 
■Mokward, I plead for the continuance even of the 60 per cent, silver coin and 
**1 plead for the full value gold coin in this country Sir, I do nqt like this 
measure and I shall vote for it on an ofBciarl whip 

Hip Assembly then adjourned till Eleven of the Clock on Thursday, the 
iOth AprU, 1947 
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